Written Testimony-Senate Budget
June 10, 2015
Before the Senate
Steve Moore, Board Member Princeton City School District

Thank you, Mr. Chairman and Senate Committee Members.  My name is Steve Moore, retired Procter & Gamble R&D Director and Board Member Princeton City School District. 
Mr. Chairman and committee members, again, thank you for this opportunity and your hard work that you provide to us by representing our needs.  
The Princeton City School District is a very unique suburban school district that is just north of Cincinnati. There are over 40 languages spoken in our schools and it is 65% free and reduced lunch. We are over 40% African American, about 25% Caucasian, and nearly 20% Latino.  Our first and second grade classrooms are 30% African American, 30% Hispanic, and 30% Caucasian.  There is truly no school district either urban or suburban that is quite like Princeton.
Princeton community is actually made up of six diverse cities and villages and has a strong base of businesses.  Our businesses are thriving and generating significant revenue for the Commercial Activity Tax (CAT).  Ford Transmission plant and GE Jet Aviation are two visible and growing businesses.  Other large and medium businesses, like Cincinnati Sub-Zero Biomedical, whose CEO, Mr. Steve Berke, President and CEO is also providing testimony, are also thriving. 
However, our schools are not benefiting benefit from our businesses success and contribution to the CAT--as evidenced by the proposed TPP reimbursement elimination.  While the businesses in our area have been thriving, Princeton schools have ALREADY lost $8 million of a $67.5 million budget, due to TPP reductions.
Since 2007, when HB 66 was enacted, Princeton has taken responsibility to reduce our cost and increase local revenue…we have reduced staff by 150 (now at 700 staff), increased class sizes, privatized busing, initiated self-insurance, reduced health care benefits, recently passed a 6.5 mil levy (largest in our history)…and more.  Our cost efforts have reduced costs by over $2,000 per student.
The Governor and others have discussed the idea to evaluate the capacity of the communities to generate additional revenue.  Even though Princeton has a 65% poverty rate in our schools, we have been deemed to be able to generate additional revenues through levies.  It is a flawed method of thinking.  Not only does the school funding continue its over reliance on property tax, but it assumes a community who has a majority of its members living in poverty and whose overall district is below average income to raise additional taxes.   Our community members simply cannot financially support the  tax increases for our schools.

[bookmark: _GoBack]As you prepare your Ohio budget, please consider that Princeton has ALREADY lost over $8 million dollars of our $67 million budget, and there is still $16.1 million TPP dollars currently being reimbursed to Princeton…24% of our $67 million budget. Senator Seitz our Senator, retired Senator Finan also from our district, and many others have stated that when the TPP tax was eliminated in 2007 a plan needed to be developed to assist especially reliant schools. Phasing out this $16.1 million will decimate the Princeton educational system and our community…in addition our businesses are very unhappy with the likelihood of higher local taxes, and the apparent mis-representing that CAT tax dollars would be returned locally for local and school needs. 
In 2007, TPP ended and the new CAT was implemented AND 70% of the CAT was in the law to replace the TPP for schools due to the knowledge that highly reliant TPP schools needed a permanent solution.  It was known in 2007 that it was unlikely that the typical  “formula” approach would be inadequate and that a unique funding solution was needed for highly reliant districts. 
Then in 2011, language was added to keep the TPP reimbursement in place permanently.  While the governors proposed budget now recommends that TPP phase-out begin anew…we know and appreciate that you are looking at this TPP issue and are considering alternatives and solutions. 
The House of Representatives attempted to solve the TPP reimbursement issue by holding harmless in temporary law for 2016 and ’17... and starts the phase out this July 2015. This provides huge financial planning uncertainty and a potential fiscal cliff in our district.  Also, we are concerned about the Governor’s potential veto of even this approach. We are asking you to consider finding a permanent solution to this TPP reimbursement issue.  We have provided options, and are available to continue to help find alternatives.  
Our 2014 per pupil funding established through the education funding formula is only $832 per student.  Our TPP reimbursement is about $3000 per student.  As you have heard, the TPP reimbursement is a huge concern to the Princeton community. 
Today, my colleagues and I respectfully request that you continue to honor the discussions to make schools whole, and establish a permanent fix to the TPP reimbursement issue that is fair and predictable to all schools.  You have a difficult task ahead of you, but you also have the creativity and ingenuity of the 33 Senators to actually fix this issue.   Thank you for your time and consideration. 
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