HC2361

Sub. H.B. 49
LSC 132 0001-3

moved to amend as follows:

In line 19 of the title, after "319.26," insert "319.302,"
In line 20 of the title, after "323.01," insert "323.152,"
In line 494, after "319.11," insert "319.302,"
In line 495, after "323.01," insert "323.152,"

Bet ween | i nes 15674 and 15675, insert:

"Sec. 319.302. (A)(1) Real property that is not intended
primarily for use in a business activity shall qualify for a
partial exenption fromreal property taxation. For purposes of
this partial exenption, "business activity" includes all uses of
real property, except farmng; |easing property for farmng
occupyi ng or holding property inproved with single-fanily,
two-famly, or three-famly dwellings; |easing property inproved
with single-fanmly, two-fanily, or three-fanmily dwellings; or
hol di ng vacant | and that the county auditor determines will be
used for farmng or to develop single-famly, two-famly, or
three-famly dwellings. For purposes of this partial exenption,
"farm ng" does not include |land used for the comrercial production
of timber that is receiving the tax benefit under section 5713.23
or 5713.31 of the Revised Code and all inprovenents connected with

such conmmerci al production of tinber.
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(2) Each year, the county auditor shall review each parcel of
real property to determine whether it qualifies for the partial
exenption provided for by this section as of the first day of

January of the current tax year

(B) After conmplying with section 319.301 of the Revised Code,
the county auditor shall reduce the remaining suns to be levied by
gua-fying—tevies agai nst each parcel of real property that is
listed on the general tax list and duplicate of real and public
utility property for the current tax year and that qualifies for
partial exenption under division (A of this section, and agai nst
each manufactured and nobile hone that is taxed pursuant to
division (D)(2) of section 4503.06 of the Revised Code and that is
on the manufactured honme tax list for the current tax year, by ten
per cent, to provide a partial exenption for that parcel or hone.

Lo division:

S Except as otherwi se provided in sections 323. 152,
323. 158, 505.06, and 715.263 of the Revised Code, the anmount of
the taxes remaining after any such reduction shall be the real and
public utility property taxes charged and payabl e on each parcel
of real property, including property that does not qualify for

partial exenption under division (A of this section, and the
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manuf act ured honme tax charged and payabl e on each manufactured or
nobi | e honme, and shall be the anpunts certified to the county
treasurer for collection. Upon receipt of the real and public
utility property tax duplicate, the treasurer shall certify to the
tax commi ssioner the total anpbunt by which the real property taxes
were reduced under this section, as shown on the duplicate. Such
reduction shall not directly or indirectly affect the

determ nation of the principal anmount of notes that may be issued
in anticipation of any tax |evies or the anpbunt of bonds or notes
for any planned i nprovenents. If after application of sections
5705. 31 and 5705.32 of the Revised Code and other applicable

provi sions of law, including divisions (F) and (I) of section
321.24 of the Revised Code, there would be insufficient funds for
paynent of debt charges on bonds or notes payable fromtaxes
reduced by this section, the reduction of taxes provided for in
this section shall be adjusted to the extent necessary to provide

funds from such taxes.

B-(C) The tax conmi ssioner nmay adopt rules governing the
adm ni stration of the partial exenption provided for by this

secti on.

E-(D) The determ nati on of whether property qualifies for
partial exenption under division (A) of this section is solely for
the purpose of allowing the partial exenption under division (B)

of this section."”

Bet ween |ines 16357 and 16358, insert:

"Sec. 323.152. In addition to the reduction in taxes required
under section 319.302 of the Revised Code, taxes shall be reduced

as provided in divisions (A and (B) of this section.

(A (1)(a) Division (A (1) of this section applies to any of
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the foll owi ng persons:
(i) A person who is pernmanently and totally disabl ed;
(ii) A person who is sixty-five years of age or ol der;

(iii) A person who is the surviving spouse of a deceased
person who was permanently and totally disabled or sixty-five
years of age or ol der and who applied and qualified for a
reduction in taxes under this division in the year of death,
provi ded the surviving spouse is at least fifty-nine but not
sixty-five or nore years of age on the date the deceased spouse

di es.

(b) Real property taxes on a honestead owned and occupi ed, or
a homestead in a housing cooperative occupied, by a person to whom
division (A)(1) of this section applies shall be reduced for each
year for which an application for the reduction has been approved.
The reduction shall equal one of the follow ng anmounts, as

applicable to the person

(i) If the person received a reduction under division (A)(1)
of this section for tax year 2006, the greater of the reduction
for that tax year or the anpunt conputed under division (A)(1)(c)

of this section;

(ii) If the person received, for any honestead, a reduction
under division (A) (1) of this section for tax year 2013 or under
di vision (A) of section 4503.065 of the Revised Code for tax year
2014 or the person is the surviving spouse of such a person and
the surviving spouse is at least fifty-nine years of age on the
date the deceased spouse dies, the ampunt conputed under division
(A)(1)(c) of this section. For purposes of divisions (A)(1)(b)(ii)
and (iii) of this section, a person receives a reduction under

division (A (1) of this section or under division (A of section
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4503. 065 of the Revised Code for tax year 2013 or 2014,
respectively, if the person files a late application for that
respective tax year that is approved by the county auditor under
section 323.153 or 4503.066 of the Revised Code.

(iii) If the person is not described in division (A)(1)(b)(i)
or (ii) of this section and the person's total income does not
exceed thirty thousand dol |l ars, as adjusted under division
(A (1) (d) of this section, the anmbunt conputed under division
(A (1) (c) of this section

(c) The amount of the reduction under division (A (1)(c) of

this section equals the product of the follow ng:

(i) Twenty-five thousand dollars of the true value of the

property in noney,;

(ii) The assessnent percentage established by the tax
conmmi ssi oner under division (B) of section 5715.01 of the Revised

Code, not to exceed thirty-five per cent;

(iii) The effective tax rate used to cal culate the taxes
charged agai nst the property for the current year, where
"effective tax rate" is defined as in section 323.08 of the
Revi sed Code;

(iv) The quantity equal to one m nus the sum of the
percentage reductions in taxes received by the property for the
current tax year under section 319.302 of the Revised Code and
di vision (B) of section 323.152 of the Revised Code.

(d) Each cal endar year, the tax conmi ssioner shall adjust the
total income threshold described in division (A (1)(b)(iii) of
this section by conpleting the follow ng cal cul ations in Septenber

of each year:

(i) Determ ne the percentage increase in the gross donestic
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product defl ator determined by the bureau of econom ¢ anal ysis of
the United States departnment of comerce fromthe first day of
January of the preceding cal endar year to the | ast day of Decenber

of the precedi ng cal endar year;

(ii) Multiply that percentage increase by the total income

threshold for the current tax year;

(iii) Add the resulting product to the total inconme threshold

for the current tax year

(iv) Round the resulting sumto the nearest nultiple of one

hundred dol | ars.

The conmi ssioner shall certify the anpbunt resulting fromthe
adj ustnment to each county auditor not later than the first day of
Decenber each year. The certified anount applies to the foll ow ng
tax year for persons described in division (A (1)(b)(iii) of this
section. The comni ssioner shall not nmake the adjustment in any
cal endar year in which the anmount resulting fromthe adjustnent
woul d be |l ess than the total incone threshold for the current tax

year.

(2) Real property taxes on a honestead owned and occupi ed, or
a homestead in a housing cooperative occupied, by a disabled
veteran shall be reduced for each year for which an application
for the reduction has been approved. The reduction shall equal the
product obtained by multiplying fifty thousand dollars of the true
val ue of the property in noney by the anounts described in
divisions (A)(1)(c)(ii) to (iv) of this section. The reduction is
in lieu of any reduction under section 323.158 of the Revised Code
or division (A)(1) of this section. The reduction applies to only

one honest ead owned and occupi ed by a di sabl ed veteran.

If a honmestead qualifies for a reduction in taxes under
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division (A)(2) of this section for the year in which the disabled
veteran dies, and the disabled veteran is survived by a spouse who
occupi ed the homestead when the di sabl ed veteran di ed and who
acqui res ownership of the homestead or, in the case of a honestead
that is a unit in a housing cooperative, continues to occupy the
honmest ead, the reduction shall continue through the year in which

the surviving spouse dies or remarri es.

(B) To provide a partial exenption, real property taxes on
any honestead, and manufactured home taxes on any manufactured or
nobi | e home on which a nmanufactured hone tax is assessed pursuant
to division (D)(2) of section 4503.06 of the Revised Code, shall
be reduced for each year for which an application for the
reducti on has been approved. The anpunt of the reduction shal
equal two and one-half per cent of the amobunt of taxes to be

| evi ed by—gualifyingtevies on the honestead or the manufactured
or nobile hone after applying section 319.301 of the Revi sed Code.

n H H n
)

: . : . C ¢ : I o
(C The reductions granted by this section do not apply to
speci al assessnments or respread of assessnents |evied against the
homestead, and if there is a transfer of ownership subsequent to
the filing of an application for a reduction in taxes, such
reductions are not forfeited for such year by virtue of such

transfer.

(D) The reductions in taxable value referred to in this
section shall be applied solely as a factor for the purpose of
computing the reduction of taxes under this section and shall not
affect the total value of property in any subdivision or taxing
district as |isted and assessed for taxation on the tax lists and

duplicates, or any direct or indirect lintations on indebtedness
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of a subdivision or taxing district. |f after application of
sections 5705.31 and 5705. 32 of the Revised Code, including the
allocation of all levies within the ten-m|l limtation to debt
charges to the extent therein provided, there would be

i nsufficient funds for payment of debt charges not provided for by
levies in excess of the ten-mll limtation, the reduction of
taxes provided for in sections 323.151 to 323.159 of the Revised
Code shall be proportionately adjusted to the extent necessary to

provide such funds fromlevies within the ten-mll linmtation

(E) No reduction shall be nmade on the taxes due on the
honmest ead of any person convicted of violating division (D) or (E)
of section 323.153 of the Revised Code for a period of three years

foll owing the conviction."
In line 102610, after "319.26," insert "319.302,"
In line 102611, after "323.01," insert "323.152,"
Bet ween |ines 137567 and 137568, insert:

"Section 803. . The anendnent by this act of sections
319. 302 and 323. 152 of the Revised Code applies to |evies extended

on a tax list for tax year 2019 and every tax year thereafter."

The motion was agreed to.

SYNOPSIS
Real property tax: restore rollbacks for all |evies
R C. 319.302 and 323. 152; Section 803.__

Restores the 10% and 2.5%tax rollbacks for all real property

tax levies and the associated rei nbursement to |ocal taxing units,
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beginning in the 2019 tax year. The 10%rol |l back is an annual
reduction in the taxes charged agai nst real property not used
primarily in business; the 2.5%rollback is a reduction for
owner - occupi ed residences. In 2013, the roll backs began to be
applied only to | evies approved at an el ection before Septenber
29, 2013, or to a later renewal of such a levy. The state

rei mburses local taxing units for the | ocal revenue reductions

caused by the roll backs.
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