AM1581
S.B. 226
As Passed by the Senate

Topi c: School safety and nmental health | evy; emergency cl ause

moved to amend as follows:

Inline 1 of the title, after "sections" insert "3311.50,
5705. 215, "

n

Inline 5 of the title, after "tax" insert ", to authorize a
county school financing district property tax for school safety,

"

security, and nmental health services, and to declare an emnergency
Inline 6, after "sections" insert "3311.50, 5705.215,"

After line 7, insert:

"Sec. 3311.50. (A) As used in this section, "county school
financing district" neans a taxing district consisting of the

following territory:

(1) The territory that constitutes the educational service
center on the date that the governing board of that educati onal
service center adopts a resolution under division (B) of this
section declaring that the territory of the educational service
center is a county school financing district, exclusive of any
territory subsequently withdrawn fromthe district under division

(D) of this section;

(2) Any territory that has been added to the county school

financing district under this section.
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A county school financing district may include the territory
of a city, local, or exenpted village school district whose
territory also is included in the territory of one or nore other

county school financing districts.

(B) The governing board of any educational service center
may, by resolution, declare that the territory of the educationa
service center is a county school financing district. The
resolution shall state the purpose for which the county school
financing district is created, which may be for any one or nore of

the foll ow ng purposes:

(1) To levy taxes for the provision of special education by
the school districts that are a part of the district, including

taxes for permanent inprovenents for special education

(2) To levy taxes for the provision of specified educational
prograns and services by the school districts that are a part of
the district, as identified in the resolution creating the
district, including the levying of taxes for pernanent

i mprovenments for those prograns and services;. _Services financed

by the levy may include school safety and security and nental

health services, including training and enpl oynent of or

contracting for the services of safety personnel., nental health

personnel ., social workers, and counsel ors.

(3) To levy taxes for pernanent inprovenents of schoo

districts that are a part of the district.

The governing board of the educational service center that
creates a county school financing district shall serve as the
taxing authority of the district and nmay use educational service
center governing board enpl oyees to performany of the functions
necessary in the perfornmance of its duties as a taxing authority.

A county school financing district shall not enpl oy any personnel.
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Wth the approval of a majority of the nmenbers of the board
of education of each school district within the territory of the
county school financing district, the taxing authority of the
financing district may anend the resolution creating the district

to broaden or narrow the purposes for which it was created.

A governing board of an educational service center nmay create
nore than one county school financing district. If a governing
board of an educational service center creates nore than one such
district, it shall clearly distinguish anong the districts it
creates by including a designation of each district's purpose in

the district's nane.

(O Anmjority of the nmenbers of a board of education of a
city, local, or exenpted village school district may adopt a
resolution requesting that its territory be joined with the
territory of any county school financing district. Copies of the
resolution shall be filed with the state board of education and
the taxing authority of the county school financing district.
Wthin sixty days of its receipt of such a resolution, the county
school financing district's taxing authority shall vote on the
guestion of whether to accept the school district's territory as
part of the county school financing district. If a ngjority of the
menbers of the taxing authority vote to accept the territory, the
school district's territory shall thereupon becone a part of the
county school financing district unless the county school
financing district has in effect a tax inmposed under section
5705211 5705. 215 of the Revised Code. If the county schoo
financing district has such a tax in effect, the taxing authority
shall certify a copy of its resolution accepting the schoo
district's territory to the school district's board of education
whi ch may then adopt a resolution, with the affirnmative vote of a

majority of its menbers, proposing the subnmission to the electors
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of the question of whether the district's territory shall becone a
part of the county school financing district and subject to the
taxes inposed by the financing district. The resolution shall set
forth the date on which the question shall be submitted to the

el ectors, which shall be at a special election held on a date
specified in the resolution, which shall not be earlier than
ninety days after the adoption and certification of the
resolution. A copy of the resolution shall immediately be
certified to the board of elections of the proper county, which
shal | make arrangenents for the subnission of the proposal to the
el ectors of the school district. The board of the joining district
shal | publish notice of the election in a newspaper of general
circulation in the county once a week for two consecutive weeks,
or as provided in section 7.16 of the Revised Code, prior to the
el ection. Additionally, if the board of elections operates and

mai ntains a web site, the board of elections shall post notice of
the election on its web site for thirty days prior to the

el ection. The question appearing on the ballot shall read:

"Shall the territory within .......... (name of the schoo
district proposing to join the county school financing district)
.......... be added to .......... (nane) .......... county schoo

financing district, and a property tax for the purposes of

......... (here insert purposes) .......... at a rate of taxation
not exceeding .......... (here insert the outstanding tax rate)
........... be in effect for .......... (here insert the nunber of

"

years the tax is to be in effect or "a continuing period of tine,

as applicable) .......... ?"

If the proposal is approved by a majority of the electors
voting on it, the joinder shall take effect on the first day of
July following the date of the election, and the county board of

el ections shall notify the county auditor of each county in which
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the school district joining its territory to the county school

financing district is |ocated.

(D) The board of any city, local, or exenpted village school
district whose territory is part of a county school financing
district may withdraw its territory fromthe county schoo
financing district thirty days after submtting to the governing
board that is the taxing authority of the district and the state
board a resol ution proclai nmng such wthdrawal, adopted by a
majority vote of its nenbers, but any county school financing
district tax levied in such territory on the effective date of the
wi thdrawal shall remain in effect in such territory until such tax
expires or is renewed. No board nmay adopt a resol ution w thdraw ng
froma county school financing district that woul d take effect
during the forty-five days preceding the date of an el ection at
which a | evy proposed under section 5705.215 of the Revised Code

is to be voted upon.

(E) Acity, local, or exenpted village school district does
not lose its separate identity or |egal existence by reason of
joining its territory to a county school financing district under
this section and an educational service center does not lose its
separate identity or |egal existence by reason of creating a
county school financing district that accepts or loses territory

under this section

Sec. 5705.215. (A) The governing board of an educationa
service center that is the taxing authority of a county schoo
financing district, upon receipt of identical resolutions adopted
within a sixty-day period by a majority of the nenbers of the
board of education of each school district that is within the
territory of the county school financing district, may submt a

tax levy to the electors of the territory in the sane manner as a
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school board may subnit a | evy under division (C of section
5705. 21 of the Revised Code, except that:

(1) The levy may be for a period not to exceed ten years, or,
if the levy is solely for the purpose or purposes described in
division (A (2)(a) e~_ (c).or (f) of this section, for a

continuing period of tine.

(2) The purpose of the |levy shall be one or nore of the

fol | owi ng:

(a) For current expenses for the provision of special
education and rel ated services within the territory of the

district;

(b) For permanent inprovenents within the territory of the

district for special education and rel ated services;

(c) For current expenses for specified educational programs

within the territory of the district;

(d) For permanent inprovenents within the territory of the

di strict for specified educational prograrns;

(e) For permanent inprovenents within the territory of the

district_

(f) For current expenses for school safety and security and

nental health services, including training and enpl oynent of or

contracting for the services of safety personnel, nental health

personnel , social workers, and counsel ors.

(B) If the levy provides for but is not linited to current
expenses, the resolutions shall apportion the annual rate of the
| evy between current expenses and the other purposes. The
apportionment need not be the same for each year of the |levy, but
the respective portions of the rate actually |evied each year for

current expenses and the ot her purposes shall be limted by that
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apportionnment.

(C Prior to the application of section 319.301 of the
Revi sed Code, the rate of a levy that is linmted to, or to the
extent that it is apportioned to, purposes other than current
expenses shall be reduced in the same proportion in which the
district's total valuation increases during the life of the |evy
because of additions to such valuation that have resulted from

i mprovenents added to the tax list and duplicate.

(D) After the approval of a county school financing district
| evy under this section, the taxing authority may anticipate a
fraction of the proceeds of such levy and may fromtinme to tinme
during the life of such levy, but in any given year prior to the
time when the tax collection fromsuch | evy can be made for that
year, issue anticipation notes in an anmount not exceeding fifty
per cent of the estinmated proceeds of the levy to be collected in
each year up to a period of five years after the date of the
i ssuance of such notes, |ess an amount equal to the proceeds of
such |l evy obligated for each year by the issuance of anticipation
notes, provided that the total anobunt maturing in any one year
shall not exceed fifty per cent of the anticipated proceeds of the
levy for that year. Each issue of notes shall be sold as provided
in Chapter 133. of the Revised Code, and shall, except for such
limtation that the total anobunt of such notes maturing in any one
year shall not exceed fifty per cent of the anticipated proceeds
of such levy for that year, mature serially in substantially equal
install ments during each year over a period not to exceed five

years after their issuance.

(BE)(1) In aresolution to be submtted to the taxing
authority of a county school financing district under division (A

of this section calling for a ballot issue on the question of the
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| evying of a tax for a continuing period of time by the taxing
authority, the board of education of a school district that is
part of the territory of the county school financing district also
may propose to reduce the rate of one or nore of that school
district's property taxes levied for a continuing period of tine
in excess of the ten-nill limtation. The reduction in the rate of
a property tax may be any amount, expressed in mlls per one
dol l ar of valuation, not exceeding the rate at which the tax is
aut hori zed to be levied. The reduction in the rate of a tax shal
first take effect in the sane year that the county schoo

financing district tax takes effect, and shall continue for each
year that the county school financing district tax is in effect. A
board of education's resolution proposing to reduce the rate of
one or nore of its school district property taxes shal
specifically identify each such tax and shall state for each tax
the maximumrate at which it currently may be levied and the

maxi numrate at which it could be levied after the proposed

reduction, expressed in nmills per one dollar of valuation.

Before submtting the resolution to the taxing authority of
the county school financing district, the board of education of
the school district shall certify a copy of it to the tax
conmmi ssioner. Wthin ten days of receiving the copy, the tax
conmm ssioner shall certify to the board the reduction in the
school district's total effective tax rate for each cl ass of
property that would have resulted if the proposed reduction in the
rate or rates had been in effect the previous year. After
receiving the certification fromthe conmm ssioner, the board may
anend its resolution to change the proposed property tax rate
reduction before submtting the resolution to the financing
district taxing authority. As used in this paragraph, "effective

tax rate" has the sanme nmeaning as in section 323.08 of the Revised
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Code.

If the board of education of a school district that is part
of the territory of a county school financing district adopts a
resol uti on proposing to reduce the rate of one or nore of its
property taxes in conjunction with the levying of a tax by the
financing district, the resolution submtted by the board to the
taxing authority of the financing district under division (A of
this section does not have to be identical in this respect to the
resol utions submtted by the boards of education of the other
school districts that are part of the territory of the county

school financing district.

(2) Each school district that is part of the territory of a
county school financing district may tailor to its own situation a
proposed reduction in one or nore property tax rates in
conjunction with the proposed |levying of a tax by the county
school financing district; if one such school district proposes a
reduction in one or nore tax rates, another school district may
propose a reduction of a different size or nay propose no
reduction. Wthin each school district that is part of the
territory of the county school financing district, the electors
shall vote on one ballot issue combining the question of the
| evying of the tax by the taxing authority of the county school
financing district with, if any such reduction is proposed, the
guestion of the reduction in the rate of one or nore taxes of the
school district. If a nmajority of the electors of the county
school financing district voting on the question of the proposed
l evying of a tax by the taxing authority of the financing district
vote to approve the question, any tax reductions proposed by
school districts that are part of the territory of the financing

district also are approved.
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(3) The formof the ballot for an issue proposing to levy a
county school financing district tax in conjunction with the
reduction of the rate of one or nore school district taxes shal

be as foll ows:

"Shall the ....... (name of the county school financing
district) be authorized to |levy an additional tax for .......
(purpose stated in the resolutions) at a rate not exceeding
....... mlls for each one dollar of valuation, which amunts to
....... (rate expressed in dollars and cents) for each one hundred
dollars of valuation, for a continuing period of tinme? If the
county school financing district tax is approved, the rate of an
existing tax currently levied by the ....... (name of the school
district of which the elector is a resident) at the rate of
....... mlls for each one dollar of valuation shall be reduced to
....... mlls until any such tine as the county school financing

district tax is decreased or repeal ed.

For the issue

Agai nst the issue

If the board of education of the school district proposes to
reduce the rate of nore than one of its existing taxes, the second
sentence of the ballot |anguage shall be nodified for residents of
that district to express the rates at which those taxes currently
are levied and the rates to which they would be reduced. If the
board of education of the school district does not propose to
reduce the rate of any of its taxes, the second sentence of the
bal | ot | anguage shall not be used for residents of that district.
In any case, the first sentence of the ballot |anguage shall be

the sanme for all the electors in the county school financing
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district, but the second sentence shall be different in each
school district depending on whether and in what anount the board
of education of the school district proposes to reduce the rate of

one or nore of its property taxes.

(4) If the rate of a school district property tax is reduced
pursuant to this division, the tax conmm ssioner shall conpute the
percentage required to be conputed for that tax under division (D
of section 319.301 of the Revised Code each year the rate is
reduced as if the tax had been levied in the preceding year at the
rate to which it has been reduced. If the reduced rate of a tax is
i ncreased under division (E)(5) of this section, the conm ssioner
shall compute the percentage required to be conmputed for that tax
under division (D) of section 319.301 of the Revised Code each
year the rate is increased as if the tax had been levied in the

preceding year at the rate to which it has been increased.

(5) After the levying of a county school financing district
tax in conjunction with the reduction of the rate of one or nore
school district taxes is approved by the electors under this
division, if the rate of the county school financing district tax
i s decreased pursuant to an el ection under section 5705.261 of the
Revi sed Code, the rate of each school district tax that had been
reduced shall be increased by the nunber of mlls obtained by
nmul ti plying the nunber of mills of the original reduction by the
same percentage that the financing district tax rate is decreased.
If the county school financing district tax is repeal ed pursuant
to an el ection under section 5705.261 of the Revised Code, each
school district may resune | evying the property taxes that had
been reduced at the full rate originally approved by the el ectors.
A reduction in the rate of a school district property tax under
this division is a reduction in the rate at which the board of

education nay |levy that tax only for the period during which the
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county school financing district tax is levied prior to any
decrease or repeal under section 5705.261 of the Revised Code. The
resunption of the authority of the board of education to |evy an
increased or the full rate of tax does not constitute the | evying

of a newtax in excess of the ten-mll limtation

(F) If a county school financing district has a tax in effect

under this section. the territory of a city, local. or exenpted

village school district that is not a part of the county schoo

financing district shall not becone a part of the county school

financing district unless approved by the electors of the city,

| ocal ., or exenpted village school district in accordance with
division (C) of section 3311.50 of the Revised Code."

In line 974, after "sections" insert "3311.50, 5705.215,"
After line 975, insert:

"Section 3. This act is hereby declared to be an energency
nmeasure necessary for the i nmedi ate preservation of the public
peace, health, and safety. The reason for such necessity is to
permt governi ng boards of educational service centers that are
the taxing authorities of county school financing districts to
subnmit levies to the electors of their territories for schoo
safety and security as soon as possible. Therefore, this act shal

go into i medi ate effect."

The motion was agreed to.
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