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Testimony of Theodore O. Finnarn, Attorney for Ohio Farmers Union
Submitted As Written
Ohio Senate Committee on Ways and Means
Hearing on S.B. 36 (CAUV Computation Bill)
March 1, 2017

Chairman-John Eklund, Vice-Chairman-Lou Terhar, Ranking Member-Sandra Williams, and
members of the Commiittee:

| am Ted Finnarn, an attorney and farmer; | represent the Ohio Farmers Union on the
Agricultural Advisory Committee to the Division of Tax Equalization, Ohio Department of
Taxation, in regards to the Current Agricultural Use Valuation (CAUV) law. | have been a
member of that Advisory Committee for now going on 41 years and | was “present at the
creation” of the CAUV.

The CAUV has served us well over the past forty years in delivering its intended
purpose of allowing farmland owners to pay their real estate taxes based on the income
producing ability of the farmland and not on its speculative fair market value. This allows our
farmers to pay “reasonable” real estate taxes and keeps agricultural production in Ohio the
number one industry. This basic concept is known as “use value” and it has a long history in
Ohio tax law.

Recently, during the past six to seven years, the CAUV values have “sky-rocketed” (with
increases of from 200-800%) and the calculations went “out of whack” due to the
unprecedented and extremely low interest rates in our U. S. economy. In regards to SB 36,

this bill helps to clarify and further define what is known as the “capitalization” interest rate



legislation in the past. Therefore, the Ohio Farmers Union welcomes this legislation as it will
further refine and improve the CAUV tax formula.

We also support the legislative changes in the Bill in regards to “conservation” acres
and | would note that in the past these conservation acres were valued at the lowest value
which was the minimum value. Several years ago there was a change on this wherein that,
even though the farmland owner would have the acres in a conservation practice and not be
able to farm the farmland, the CAUV value was determined as if the farm ground was being
tilled and producing a crop. Therefore, this legislation clarifies for the Tax Department —
Division of Tax Equalization that since these soil type farm acres are not actually being farmed,
that their valuation should be at the lowest value for that soil type, which in most cases would
be the minimum value we have used within formula in the past. (Those values most recently
are at $350 per acre/cropland or pasture and $230 per acre/woodland).

Thus, the Ohio Farmers Union supports this important CAUV tax legislation and notes
that it should be passed by the General Assembly so that it can be effective for our “tax year”
2017. Our first meeting of our Ag advisory committee to work on the 2017 values will be held
on March 3, 2017 and hopefully this legislation will help us to determine more accurate and
reasonable CAUV values.

Thank you for your time today.

Respectfully submitted,
Theodore O. Finnarn

Attorney representing the Ohio Farmers Union
Member of the Agricultural Advisory Committee to the Division of Tax Equalization, Ohio Department of Taxation

421 Public Square, Greenville, Ohio 45331
(937) 548-3240 — phone (937) 548-3291 — fax toflaw@earthlink.net
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