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Chairman Dolan, Vice Chair Burke, Ranking Member Sykes, and members of the Committee,
thank you for the opportunity to offer sponsor testimony on Senate Bill 124.

Senate Bill 124 will establish the Ohio Maritime Assistance Program (OMAP) through the Ohio
Department of Transportation. The Director of Budget Management will be required to transfer
a $10 million appropriation each fiscal year from the Facilities Establishment Fund into OMAP,
which would be created in the state treasury.

SB 124 will enable existing maritime ports to apply for grants through OMAP. All grants are
contingent upon the receiving port paying a dollar for dollar match for each grant dollar
received. Grant dollars can only be used for capital purposes, salaries and operations are
excluded. The restrictions on grant dollars and requirements for local match ensures that local
communities are full partners in these investments, and that they are 100% focused on the
facilities that will connect Ohio’s cargo and businesses to the world.

Much of Ohio’s maritime infrastructure is aging and out of date. The Port of Cleveland is facing
a gap of S40M for critical, must-have infrastructure needs of the next few years — for docks,
gates, warehousing, and bulkhead needs that are essential to continue operating. Currently,
the Port of Cleveland’s steel cargo dock is out of commission, forcing the use of more costly
docking to ensure that operations continue. The Port of Toledo’s facilities are similarly
challenges with gaining infrastructure and deferred investment in facilities. Despite this, our
ports are innovating as best they can. In fact, the Port of Cleveland is the only fully functioning
container port on the Great Lakes — in the United States and Canada.

Ohio’s maritime industry provides immense value to our state, helping to drive our economy
and provide tens of thousands of stable, good paying jobs to our citizens. The Port of Cleveland
alone is responsible for over 20,000 direct and indirect jobs and generates over $3.5 billion in
annual economic impact for Ohio. Its sister on Lake Erie, the Port of Toledo, has created more
than 7,000 jobs and generates an annual economic impact of $669 million. Upriver ports along
the Ohio River generate additional hundreds of millions in economic impact and thousands of



jobs. These numbers are immense and undeniable proof of the value maritime provides to our
great state.

Despite the port’s significant economic contribution, there is room for growth. Ohio’s location
on the shores of Lake Erie and our direct connection to the international maritime system via
the Saint Lawrence Seaway positions our state to leverage logistics and build on our strength in
manufacturing, commodities, energy, assembly, and production to compete in the global
economy. Maritime shipping is the timeliest and most cost effective way to move goods to
market, and with additional investment in our ports’ facilities, Ohio businesses can transport
their products in less time for less cost and in a more efficient manner.

Nearby states such as Indiana, Pennsylvania, Wisconsin, lllinois, and Michigan are already
making these kinds of investments and allocating state funding for ports. Ohio’s location should
allow us to be an economic leader along the Great Lakes, but we need to make smart, strategic
investments in our ports infrastructure to truly leverage our potential advantages and spur
growth. Senate Bill 124 allows us to do just that.

Ohio’s maritime industry cannot compete in the global market with infrastructure from the
1950s. Our legislature recently took on the issue of Ohio’s aging roads with an increase in the
gas tax that will generate hundreds of millions annually dedicated solely to roads. The request
here is a fraction of that budget, but will nonetheless have huge benefits for Ohio.

| want to thank the ports of Cleveland and Toledo for bringing these needs to our attention.
Ohio’s ports are key drivers in moving our economy forward. By strategically investing in them,
we can position Ohio’s businesses to compete across borders, oceans, and continents.

Thank you for this opportunity to testify on Senate Bill 124 which addresses the needs of Ohio’s
ports and maritime industry.

Chairman Dolan and members of the committee, this concludes my testimony and | will be
happy to answer any questions the committee may have.



