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Thank you, Chairman Dolan, Vice Chairman Burke, Ranking Member Sykes, and members of the Senate Finance Committee, for allowing me to present testimony on oil and gas provisions the House included in House Bill 166, but were recently removed in the substitute bill. 

My name is Matthew Hammond and I serve as the Executive Vice President of the Ohio Oil and Gas Association. The Ohio Oil & Gas Association (OOGA) is a statewide trade association representing a diverse group of members who explore for, develop and produce Ohio’s oil and natural gas resources. Our membership represents nearly all Ohio oil and gas production (both shale and conventional operations), midstream operations, interstate and intrastate pipeline companies, trucking operations, construction companies, attorneys, and other oil and gas service providers operating in the State of Ohio.   

We have worked collaboratively with the Ohio Department of Natural Resources (ODNR) on six oil and gas provisions that were added to the bill during consideration in the Ohio House.  To be clear, this Association and ODNR are in complete agreement with all six of these policy issues. These changes are regulatory clarifications and fee reductions that will increase efficiency with the state’s oil and gas regulatory program and reduce unnecessary fees on small businesses in Ohio. 
The changes include:

· Unitization - would clarify that the “full interest” of acreage being included in the current statutory acreage requirement of 65% be considered.

· Registration/Identification – clarifies that an operator must register and obtain an identification number with ODNR before operating in the state. 

· Notification to ODNR on well transfers – requires a transferee to contact ODNR regarding the transfer of a well if the transferor did not or cannot do so. 
· Elimination of well transfer fee – eliminates the current $100 fee that is required when ownership in a well is transferred. 

· Timeline for appeals of Chief’s order – specifies that the person must appeal a Chief’s order within 30 days of receiving said order. 

· Elimination of minimum regulatory cost recovery fee – eliminates a minimum, per well fee of $15 per quarter (or $60 annually). All wells would now be required to pay the current volumetric fee based solely on their true oil and gas production.   

I respectfully request all six of these agreed upon provisions be reinserted back into House Bill 166.  Thank you once again, Chairman Dolan and members of the Senate Finance Committee, for allowing me to testify today. I will now make myself available to answer any questions that you might have regarding my testimony. 
Respectfully Submitted,

Matthew Hammond

Executive Vice President

Ohio Oil & Gas Association

(614) 824-3901 (office)

hammond@ooga.org
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