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A BILL

To amend sections 323.153, 1343.03, 5717.04,

5719.042, and 5747.51 and to repeal sections
319.19, 1318.01, 1318.02, 1318.03, 1318.04,
1318.05, 1318.06, 1318.07, 1318.08, 1318.99,
1901.313, 1907.202, 2303.25, 3765.01, 3765.02,
3765.03, 3765.04, and 5709.23 of the Revised
Code to extend the deadline for filing an
application for the homestead exemption or 2
1/2% property tax rollback to the end of the tax
year, to require that auditors certify Local
Government Fund allocations to subdivisions by
regular or electronic, rather than certified
mail, to require that notices of appeal from a
decision of the Board of Tax Appeals originating
with a county board of revision be filed with
that board and the county auditor, to clarify
the effect of certain certifications related to
the repealed personal property tax, and to
repeal laws requiring county auditors to issue
permits for traveling shows, issue licenses for
new merchandise public auctions, certify the

annual state tax interest rate to local courts.
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 323.153, 1343.03, 5717.04,
5719.042, and 5747.51 of the Revised Code be amended to read as

follows:

Sec. 323.153. (A) To obtain a reduction in real property
taxes under division (A) or (B) of section 323.152 of the
Revised Code or in manufactured home taxes under division (B) of
section 323.152 of the Revised Code, the owner shall file an
application with the county auditor of the county in which the

owner's homestead is located.

To obtain a reduction in real property taxes under
division (A) of section 323.152 of the Revised Code, the
occupant of a homestead in a housing cooperative shall file an
application with the nonprofit corporation that owns and
operates the housing cooperative, in accordance with this
paragraph. Not later than the first day of March each year, the
corporation shall obtain applications from the county auditor's
office and provide one to each new occupant. Not later than the
first day of May, any occupant who may be eligible for a
reduction in taxes under division (A) of section 323.152 of the
Revised Code shall submit the completed application to the
corporation. Not later than the fifteenth day of May, the
corporation shall file all completed applications, and the
information required by division (B) of section 323.159 of the
Revised Code, with the county auditor of the county in which the
occupants' homesteads are located. Continuing applications shall
be furnished to an occupant in the manner provided in division

(C) (4) of this section.
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(1) An application for reduction based upon a physical
disability shall be accompanied by a certificate signed by a
physician, and an application for reduction based upon a mental
disability shall be accompanied by a certificate signed by a
physician or psychologist licensed to practice in this state,
attesting to the fact that the applicant is permanently and
totally disabled. The certificate shall be in a form that the
tax commissioner requires and shall include the definition of
permanently and totally disabled as set forth in section 323.151
of the Revised Code. An application for reduction based upon a
disability certified as permanent and total by a state or
federal agency having the function of so classifying persons
shall be accompanied by a certificate from that agency. An
application by a disabled veteran for the reduction under
division (A) (2) of section 323.152 of the Revised Code shall be
accompanied by a letter or other written confirmation from the
United States department of veterans affairs, or its predecessor
or successor agency, showing that the veteran qualifies as a

disabled veteran.

An application for a reduction under division (A) of
section 323.152 of the Revised Code constitutes a continuing
application for a reduction in taxes for each year in which the

dwelling is the applicant's homestead.

(2) An application for a reduction in taxes under division
(B) of section 323.152 of the Revised Code shall be filed only
if the homestead or manufactured or mobile home was transferred
in the preceding year or did not qualify for and receive the
reduction in taxes under that division for the preceding tax
year. The application for homesteads transferred in the
preceding year shall be incorporated into any form used by the

county auditor to administer the tax law in respect to the
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conveyance of real property pursuant to section 319.20 of the
Revised Code or of used manufactured homes or used mobile homes
as defined in section 5739.0210 of the Revised Code. The owner
of a manufactured or mobile home who has elected under division
(D) (4) of section 4503.06 of the Revised Code to be taxed under
division (D) (2) of that section for the ensuing year may file
the application at the time of making that election. The
application shall contain a statement that failure by the
applicant to affirm on the application that the dwelling on the
property conveyed is the applicant's homestead prohibits the
owner from receiving the reduction in taxes until a proper
application is filed within the period prescribed by division
(A) (3) of this section. Such an application constitutes a
continuing application for a reduction in taxes for each year in

which the dwelling is the applicant's homestead.

(3) Failure to receive a new application filed under
division (A) (1) or (2) or notification under division (C) of
this section after an application for reduction has been
approved is prima-facie evidence that the original applicant is
entitled to the reduction in taxes calculated on the basis of
the information contained in the original application. The
original application and any subsequent application, including

any late application, shall be in the form of a signed statement

and shall be filed after—thefirst Monday inJanvary andnot—
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taxes——shatt—Pbe—fited—3n—on or before the thirty-first day of

December of the year for which the reduction is sought. The

original application and any subsequent application for a
reduction in manufactured home taxes shall be filed in the year

preceding the year for which the reduction is sought. The

Page 4

81
82
83
84
85
86
87
88
89
90
91
92
93
94
95

96

97

98

99

100
101
102
103
104
105
106
107
108
109
110
111



Am. Sub. H. B. No. 166
As Passed by the House

statement shall be on a form, devised and supplied by the tax
commissioner, which shall require no more information than is
necessary to establish the applicant's eligibility for the
reduction in taxes and the amount of the reduction, and, except
for homesteads that are units in a housing cooperative, shall
include an affirmation by the applicant that ownership of the
homestead was not acquired from a person, other than the
applicant's spouse, related to the owner by consanguinity or
affinity for the purpose of qualifying for the real property or
manufactured home tax reduction provided for in division (A) or
(B) of section 323.152 of the Revised Code. The form shall
contain a statement that conviction of willfully falsifying
information to obtain a reduction in taxes or failing to comply
with division (C) of this section results in the revocation of
the right to the reduction for a period of three years. In the
case of an application for a reduction in taxes for persons
described in division (A) (1) (b) (iii) of section 323.152 of the
Revised Code, the form shall contain a statement that signing
the application constitutes a delegation of authority by the
applicant to the tax commissioner or the county auditor,
individually or in consultation with each other, to examine any
tax or financial records relating to the income of the applicant
as stated on the application for the purpose of determining
eligibility for the exemption or a possible violation of

division (D) or (E) of this section.

(B) A late application for a tax reduction for the year
preceding the year in which an original application is filed, or
for a reduction in manufactured home taxes for the year in which
an original application is filed, may be filed with the original
application. If the county auditor determines the information

contained in the late application is correct, the auditor shall
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determine the amount of the reduction in taxes to which the
applicant would have been entitled for the preceding tax year
had the applicant's application been timely filed and approved

in that year.

The amount of such reduction shall be treated by the
auditor as an overpayment of taxes by the applicant and shall be

refunded in the manner prescribed in section 5715.22 of the

Revised Code for making refunds of overpayments. oa—the—Ffirst

a z £ T
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T

eh—year;—the—The county auditor shall certify
the total amount of the reductions in taxes made in the current
year under this division to the tax commissioner, who shall
treat the full amount thereof as a reduction in taxes for the
preceding tax year and shall make reimbursement to the county
therefor in the manner prescribed by section 323.156 of the

Revised Code, from money appropriated for that purpose.

(C) (1) If, in any year after an application has been filed
under division (A) (1) or (2) of this section, the owner does not
qualify for a reduction in taxes on the homestead or on the
manufactured or mobile home set forth on such application, the
owner shall notify the county auditor that the owner is not

qualified for a reduction in taxes.

(2) If, in any year after an application has been filed
under division (A) (1) of this section, the occupant of a
homestead in a housing cooperative does not qualify for a
reduction in taxes on the homestead, the occupant shall notify
the county auditor that the occupant is not qualified for a
reduction in taxes or file a new application under division (&)

(1) of this section.

(3) If the county auditor or county treasurer discovers

that the owner of property not entitled to the reduction in
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taxes under division (B) of section 323.152 of the Revised Code
failed to notify the county auditor as required by division (C)
(1) of this section, a charge shall be imposed against the
property in the amount by which taxes were reduced under that
division for each tax year the county auditor ascertains that
the property was not entitled to the reduction and was owned by
the current owner. Interest shall accrue in the manner
prescribed by division (B) of section 323.121 or division (G) (2)
of section 4503.06 of the Revised Code on the amount by which
taxes were reduced for each such tax year as if the reduction
became delinquent taxes at the close of the last day the second
installment of taxes for that tax year could be paid without
penalty. The county auditor shall notify the owner, by ordinary
mail, of the charge, of the owner's right to appeal the charge,
and of the manner in which the owner may appeal. The owner may
appeal the imposition of the charge and interest by filing an
appeal with the county board of revision not later than the last
day prescribed for payment of real and public utility property
taxes under section 323.12 of the Revised Code following receipt
of the notice and occurring at least ninety days after receipt
of the notice. The appeal shall be treated in the same manner as
a complaint relating to the valuation or assessment of real
property under Chapter 5715. of the Revised Code. The charge and

any interest shall be collected as other delinquent taxes.

(4) Each year during January, the county auditor shall
furnish by ordinary mail a continuing application to each person
receiving a reduction under division (A) of section 323.152 of
the Revised Code. The continuing application shall be used to
report changes in total income, ownership, occupancy,
disability, and other information earlier furnished the auditor

relative to the reduction in taxes on the property. The
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continuing application shall be returned to the auditor not

later than the—firstMenday—3Fn—Jurme thirty-first day of

December; provided, that if such changes do not affect the
status of the homestead exemption or the amount of the reduction
to which the owner is entitled under division (A) of section
323.152 of the Revised Code or to which the occupant is entitled
under section 323.159 of the Revised Code, the application does

not need to be returned.

(5) Each year during February, the county auditor, except
as otherwise provided in this paragraph, shall furnish by
ordinary mail an original application to the owner, as of the
first day of January of that year, of a homestead or a
manufactured or mobile home that transferred during the
preceding calendar year and that qualified for and received a
reduction in taxes under division (B) of section 323.152 of the
Revised Code for the preceding tax year. In order to receive the
reduction under that division, the owner shall file the
application with the county auditor not later than the—firs+t—
Menday—3na—dure thirty-first day of December. If the application

is not timely filed, the auditor shall not grant a reduction in
taxes for the homestead for the current year, and shall notify
the owner that the reduction in taxes has not been granted, in
the same manner prescribed under section 323.154 of the Revised
Code for notification of denial of an application. Failure of an
owner to receive an application does not excuse the failure of
the owner to file an original application. The county auditor is
not required to furnish an application under this paragraph for
any homestead for which application has previously been made on
a form incorporated into any form used by the county auditor to
administer the tax law in respect to the conveyance of real

property or of used manufactured homes or used mobile homes, and
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an owner who previously has applied on such a form is not 235
required to return an application furnished under this 236
paragraph. 237

(D) No person shall knowingly make a false statement for 238
the purpose of obtaining a reduction in the person's real 239
property or manufactured home taxes under section 323.152 of the 240
Revised Code. 241

(E) No person shall knowingly fail to notify the county 242
auditor of changes required by division (C) of this section that 243
have the effect of maintaining or securing a reduction in taxes 244
under section 323.152 of the Revised Code. 245

(F) No person shall knowingly make a false statement or 246
certification attesting to any person's physical or mental 247
condition for purposes of qualifying such person for tax relief 248
pursuant to sections 323.151 to 323.159 of the Revised Code. 249

Sec. 1343.03. (A) In cases other than those provided for 250
in sections 1343.01 and 1343.02 of the Revised Code, when money 251
becomes due and payable upon any bond, bill, note, or other 252
instrument of writing, upon any book account, upon any 253
settlement between parties, upon all verbal contracts entered 254
into, and upon all judgments, decrees, and orders of any 255
judicial tribunal for the payment of money arising out of 256
tortious conduct or a contract or other transaction, the 257
creditor is entitled to interest at the rate per annum 258
determined pursuant to section 5703.47 of the Revised Code, 259
unless a written contract provides a different rate of interest 260
in relation to the money that becomes due and payable, in which 261
case the creditor is entitled to interest at the rate provided 262
in that contract. Netifieatieonof the interestrate perannum— 263
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(B) Except as provided in divisions (C) and (D) of this
section and subject to section 2325.18 of the Revised Code,
interest on a judgment, decree, or order for the payment of
money rendered in a civil action based on tortious conduct or a
contract or other transaction, including, but not limited to a
civil action based on tortious conduct or a contract or other
transaction that has been settled by agreement of the parties,
shall be computed from the date the judgment, decree, or order
is rendered to the date on which the money is paid and shall be
at the rate determined pursuant to section 5703.47 of the
Revised Code that is in effect on the date the judgment, decree,
or order is rendered. That rate shall remain in effect until the

judgment, decree, or order is satisfied.

(C) (1) If, upon motion of any party to a civil action that
is based on tortious conduct, that has not been settled by
agreement of the parties, and in which the court has rendered a
judgment, decree, or order for the payment of money, the court
determines at a hearing held subsequent to the verdict or
decision in the action that the party required to pay the money
failed to make a good faith effort to settle the case and that
the party to whom the money is to be paid did not fail to make a
good faith effort to settle the case, interest on the judgment,

decree, or order shall be computed as follows:

(a) In an action in which the party required to pay the
money has admitted liability in a pleading, from the date the
cause of action accrued to the date on which the order,

judgment, or decree was rendered;

(b) In an action in which the party required to pay the

money engaged in the conduct resulting in liability with the
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deliberate purpose of causing harm to the party to whom the
money is to be paid, from the date the cause of action accrued
to the date on which the order, judgment, or decree was

rendered;

(c) In all other actions, for the longer of the following

periods:

(1) From the date on which the party to whom the money is
to be paid gave the first notice described in division (C) (1) (c)
(1) of this section to the date on which the judgment, order, or
decree was rendered. The period described in division (C) (1) (c)
(1) of this section shall apply only if the party to whom the
money is to be paid made a reasonable attempt to determine if
the party required to pay had insurance coverage for liability
for the tortious conduct and gave to the party required to pay
and to any identified insurer, as nearly simultaneously as
practicable, written notice in person or by certified mail that

the cause of action had accrued.

(ii) From the date on which the party to whom the money is
to be paid filed the pleading on which the judgment, decree, or
order was based to the date on which the judgment, decree, or

order was rendered.

(2) No court shall award interest under division (C) (1) of
this section on future damages, as defined in section 2323.56 of

the Revised Code, that are found by the trier of fact.

(D) Division (B) of this section does not apply to a
judgment, decree, or order rendered in a civil action based on
tortious conduct or a contract or other transaction, and
division (C) of this section does not apply to a judgment,

decree, or order rendered in a civil action based on tortious
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conduct, if a different period for computing interest on it is
specified by law, or if it is rendered in an action against the
state in the court of claims, or in an action under Chapter

4123. of the Revised Code.

Sec. 5717.04. This section does not apply to any decision
and order of the board made pursuant to section 5703.021 of the
Revised Code. Any such decision and order shall be conclusive

upon all parties and may not be appealed.

The proceeding to obtain a reversal, vacation, or
modification of a decision of the board of tax appeals shall be
by appeal to the supreme court or the court of appeals for the
county in which the property taxed is situate or in which the
taxpayer resides. If the taxpayer is a corporation, then the
proceeding to obtain such reversal, vacation, or modification
shall be by appeal to the supreme court or to the court of
appeals for the county in which the property taxed is situate,
or the county of residence of the agent for service of process,
tax notices, or demands, or the county in which the corporation
has its principal place of business. In all other instances, the
proceeding to obtain such reversal, vacation, or modification

shall be by appeal to the court of appeals for Franklin county.

Appeals from decisions of the board determining appeals
from decisions of county boards of revision may be instituted by
any of the persons who were parties to the appeal before the
board of tax appeals, by the person in whose name the property
involved in the appeal is listed or sought to be listed, if such
person was not a party to the appeal before the board of tax
appeals, or by the county auditor of the county in which the

property involved in the appeal is located.

Appeals from decisions of the board of tax appeals
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determining appeals from final determinations by the tax
commissioner of any preliminary, amended, or final tax
assessments, reassessments, valuations, determinations,
findings, computations, or orders made by the commissioner may
be instituted by any of the persons who were parties to the
appeal or application before the board, by the person in whose
name the property is listed or sought to be listed, if the
decision appealed from determines the valuation or liability of
property for taxation and if any such person was not a party to
the appeal or application before the board, by the taxpayer or
any other person to whom the decision of the board appealed from
was by law required to be sent, by the director of budget and
management if the revenue affected by the decision of the board
appealed from would accrue primarily to the state treasury, by
the county auditor of the county to the undivided general tax
funds of which the revenues affected by the decision of the
board appealed from would primarily accrue, or by the tax

commissioner.

Appeals from decisions of the board upon all other appeals
or applications filed with and determined by the board may be
instituted by any of the persons who were parties to such appeal
or application before the board, by any persons to whom the
decision of the board appealed from was by law required to be
sent, or by any other person to whom the board sent the decision
appealed from, as authorized by section 5717.03 of the Revised

Code.

Such appeals shall be taken within thirty days after the
date of the entry of the decision of the board on the journal of
its proceedings, as provided by such section, by the filing by
appellant of a notice of appeal with the court to which the

appeal is taken and the board. If the appeal is of a decision of
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the board on an action originally brought under section 5717.01

of the Revised Code, the appellant also shall submit, at the

same time, a copy of the notice of appeal to the county board of

revision and the county auditor. If a timely notice of appeal is

filed by a party, any other party may file a notice of appeal
within ten days of the date on which the first notice of appeal
was filed or within the time otherwise prescribed in this
section, whichever is later. A notice of appeal shall set forth
the decision of the board appealed from and the errors therein
complained of. Proof of the filing of such notice with the board

of tax appeals shall be filed with the court to which the appeal

is being taken. The court in which notice of appeal is first

filed shall have exclusive jurisdiction of the appeal.

In all such appeals the commissioner or all persons to
whom the decision of the board appealed from is required by such
section to be sent, other than the appellant, shall be made
appellees. Unless waived, notice of the appeal shall be served
upon all appellees by certified mail. The prosecuting attorney
shall represent the county auditor in any such appeal in which

the auditor is a party.

The board, upon written demand filed by an appellant,
shall within thirty days after the filing of such demand file
with the court to which the appeal is being taken a certified
transcript of the record of the proceedings of the board
pertaining to the decision complained of and the evidence

considered by the board in making such decision.

If upon hearing and consideration of such record and
evidence the court decides that the decision of the board
appealed from is reasonable and lawful it shall affirm the same,

but if the court decides that such decision of the board is
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unreasonable or unlawful, the court shall reverse and vacate the
decision or modify it and enter final judgment in accordance

with such modification.

The clerk of the court shall certify the judgment of the
court to the board, which shall certify such judgment to such
public officials or take such other action in connection
therewith as is required to give effect to the decision. The
"taxpayer" includes any person required to return any property

for taxation.

Any party to the appeal shall have the right to appeal
from the judgment of the court of appeals on questions of law,

as 1in other cases.

Sec. 5719.042. After the award by a taxing district of any
contract let by competitive bid and prior to the time the
contract is entered into, the person making a bid shall submit
to the district's fiscal officer a statement affirmed under oath
that the person with whom the contract is to be made was not
charged at the time the bid was submitted with any delinquent
personal property taxes on the general tax list of personal
property of any county in which the taxing district has
territory or that such person was charged with delinquent
personal property taxes on any such tax list, in which case the
statement shall also set forth the amount of such due and unpaid
delinquent taxes and any due and unpaid penalties and interest

thereon.—+

If the statement indicates that the taxpayer was charged

with any such taxes, all of the following apply:

(A) The fiscal officer shall transmit a copy of the

statement shali—be—transmitred—Pby—the—fiseal—offiecer—to the
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county treasurer within thirty days of the date it is submitted. 444

(B) A copy of £ke—that statement shall a3Fse—be 445
incorporated into the contract—and—se—. 446

(C) No payment shall be made with respect to any contract 447
to which this section applies unless suwebh—that statement has 448
been se—incorporated as a—part—thereefrequired under division 449
(B) of this section. 450

Sec. 5747.51. (A) On or before the twenty-fifth day of 451
July of each year, the tax commissioner shall make and certify 452
to the county auditor of each county an estimate of the amount 453
of the local government fund to be allocated to the undivided 454
local government fund of each county for the ensuing calendar 455
year, adjusting the total as required to account for 456
subdivisions receiving local government funds under section 457
5747.502 of the Revised Code. 458

(B) At each annual regular session of the county budget 459
commission convened pursuant to section 5705.27 of the Revised 460
Code, each auditor shall present to the commission the 461
certificate of the commissioner, the annual tax budget and 462
estimates, and the records showing the action of the commission 463
in its last preceding regular session. The commission, after 464
extending to the representatives of each subdivision an 465
opportunity to be heard, under oath administered by any member 466
of the commission, and considering all the facts and information 467
presented to it by the auditor, shall determine the amount of 468
the undivided local government fund needed by and to be 469
apportioned to each subdivision for current operating expenses, 470
as shown in the tax budget of the subdivision. This 471
determination shall be made pursuant to divisions (C) to (I) of 472

this section, unless the commission has provided for a formula 473
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pursuant to section 5747.53 of the Revised Code. The
commissioner shall reduce or increase the amount of funds from
the undivided local government fund to a subdivision required to
receive reduced or increased funds under section 5747.502 of the

Revised Code.

Nothing in this section prevents the budget commission,
for the purpose of apportioning the undivided local government
fund, from inquiring into the claimed needs of any subdivision
as stated in its tax budget, or from adjusting claimed needs to
reflect actual needs. For the purposes of this section, "current
operating expenses" means the lawful expenditures of a
subdivision, except those for permanent improvements and except
payments for interest, sinking fund, and retirement of bonds,

notes, and certificates of indebtedness of the subdivision.

(C) The commission shall determine the combined total of
the estimated expenditures, including transfers, from the
general fund and any special funds other than special funds
established for road and bridge; street construction,
maintenance, and repair; state highway improvement; and gas,
water, sewer, and electric public utilities operated by a
subdivision, as shown in the subdivision's tax budget for the

ensuing calendar year.

(D) From the combined total of expenditures calculated
pursuant to division (C) of this section, the commission shall
deduct the following expenditures, if included in these funds in

the tax budget:

(1) Expenditures for permanent improvements as defined in

division (E) of section 5705.01 of the Revised Code;

(2) In the case of counties and townships, transfers to
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the road and bridge fund, and in the case of municipalities,
transfers to the street construction, maintenance, and repair

fund and the state highway improvement fund;
(3) Expenditures for the payment of debt charges;
(4) Expenditures for the payment of judgments.

(E) In addition to the deductions made pursuant to
division (D) of this section, revenues accruing to the general
fund and any special fund considered under division (C) of this
section from the following sources shall be deducted from the
combined total of expenditures calculated pursuant to division

(C) of this section:

(1) Taxes levied within the ten-mill limitation, as

defined in section 5705.02 of the Revised Code;

(2) The budget commission allocation of estimated county
public library fund revenues to be distributed pursuant to

section 5747.48 of the Revised Code;

(3) Estimated unencumbered balances as shown on the tax
budget as of the thirty-first day of December of the current
year in the general fund, but not any estimated balance in any

special fund considered in division (C) of this section;

(4) Revenue, including transfers, shown in the general
fund and any special funds other than special funds established
for road and bridge; street construction, maintenance, and
repair; state highway improvement; and gas, water, sewer, and
electric public utilities, from all other sources except those
that a subdivision receives from an additional tax or service
charge voted by its electorate or receives from special
assessment or revenue bond collection. For the purposes of this

division, where the charter of a municipal corporation prohibits
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the levy of an income tax, an income tax levied by the
legislative authority of such municipal corporation pursuant to
an amendment of the charter of that municipal corporation to
authorize such a levy represents an additional tax voted by the
electorate of that municipal corporation. For the purposes of
this division, any measure adopted by a board of county
commissioners pursuant to section 322.02, 324.02, 4504.02, or
5739.021 of the Revised Code, including those measures upheld by
the electorate in a referendum conducted pursuant to section
322.021, 324.021, 4504.021, or 5739.022 of the Revised Code,
shall not be considered an additional tax voted by the

electorate.

Subject to division (G) of section 5705.29 of the Revised
Code, money in a reserve balance account established by a
county, township, or municipal corporation under section 5705.13
of the Revised Code shall not be considered an unencumbered
balance or revenue under division (E) (3) or (4) of this section.
Money in a reserve balance account established by a township
under section 5705.132 of the Revised Code shall not be
considered an unencumbered balance or revenue under division (E)

(3) or (4) of this section.

If a county, township, or municipal corporation has

created and maintains a nonexpendable trust fund under section
5705.131 of the Revised Code, the principal of the fund, and any
additions to the principal arising from sources other than the
reinvestment of investment earnings arising from such a fund,
shall not be considered an unencumbered balance or revenue under
division (E) (3) or (4) of this section. Only investment earnings
arising from investment of the principal or investment of such
additions to principal may be considered an unencumbered balance

or revenue under those divisions.
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(F) The total expenditures calculated pursuant to division
(C) of this section, less the deductions authorized in divisions
(D) and (E) of this section, shall be known as the "relative

need" of the subdivision, for the purposes of this section.

(G) The budget commission shall total the relative need of
all participating subdivisions in the county, and shall compute
a relative need factor by dividing the total estimate of the
undivided local government fund by the total relative need of

all participating subdivisions.

(H) The relative need of each subdivision shall be
multiplied by the relative need factor to determine the
proportionate share of the subdivision in the undivided local
government fund of the county; provided, that the maximum
proportionate share of a county shall not exceed the following
maximum percentages of the total estimate of the undivided local
government fund governed by the relationship of the percentage
of the population of the county that resides within municipal
corporations within the county to the total population of the
county as reported in the reports on population in Ohio by the
department of development as of the twentieth day of July of the

year in which the tax budget is filed with the budget

commission:

Percentage of municipal Percentage share of the county
population within the county: shall not exceed:

Less than forty-one per cent Sixty per cent

Forty-one per cent or more but Fifty per cent

less than eighty-one per cent

Eighty-one per cent or more Thirty per cent

Where the proportionate share of the county exceeds the
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limitations established in this division, the budget commission
shall adjust the proportionate shares determined pursuant to
this division so that the proportionate share of the county does
not exceed these limitations, and it shall increase the
proportionate shares of all other subdivisions on a pro rata
basis. In counties having a population of less than one hundred
thousand, not less than ten per cent shall be distributed to the

townships therein.

(I) The proportionate share of each subdivision in the
undivided local government fund determined pursuant to division
(H) of this section for any calendar year shall not be less than
the product of the average of the percentages of the undivided
local government fund of the county as apportioned to that
subdivision for the calendar years 1968, 1969, and 1970,
multiplied by the total amount of the undivided local government
fund of the county apportioned pursuant to former section
5735.23 of the Revised Code for the calendar year 1970. For the
purposes of this division, the total apportioned amount for the
calendar year 1970 shall be the amount actually allocated to the
county in 1970 from the state collected intangible tax as levied
by section 5707.03 of the Revised Code and distributed pursuant
to section 5725.24 of the Revised Code, plus the amount received
by the county in the calendar year 1970 pursuant to division (B)
(1) of former section 5739.21 of the Revised Code, and
distributed pursuant to former section 5739.22 of the Revised
Code. If the total amount of the undivided local government fund
for any calendar year is less than the amount of the undivided
local government fund apportioned pursuant to former section
5739.23 of the Revised Code for the calendar year 1970, the
minimum amount guaranteed to each subdivision for that calendar

year pursuant to this division shall be reduced on a basis
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proportionate to the amount by which the amount of the undivided
local government fund for that calendar year is less than the
amount of the undivided local government fund apportioned for

the calendar year 1970.

(J) On the basis of such apportionment, the county auditor
shall compute the percentage share of each such subdivision in
the undivided local government fund and shall at the same time
certify to the tax commissioner the percentage share of the
county as a subdivision. No payment shall be made from the
undivided local government fund, except in accordance with such

percentage shares.

Within ten days after the budget commission has made its
apportionment, whether conducted pursuant to section 5747.51 or
5747.53 of the Revised Code, the auditor shall publish a list of
the subdivisions and the amount each is to receive from the
undivided local government fund and the percentage share of each
subdivision, in a newspaper or newspapers of countywide
circulation, and send a copy of such allocation to the tax

commissioner.

The county auditor shall also send by—eertifiedmails

retura—reeceipt—reguested; a copy of such allocation by ordinary

or electronic mail to the fiscal officer of each subdivision

entitled to participate in the allocation of the undivided local
government fund of the county. This copy shall constitute the
official notice of the commission action referred to in section

5705.37 of the Revised Code.

All money received into the treasury of a subdivision from
the undivided local government fund in a county treasury shall
be paid into the general fund and used for the current operating

expenses of the subdivision.
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If a municipal corporation maintains a municipal
university, such municipal university, when the board of
trustees so requests the legislative authority of the municipal
corporation, shall participate in the money apportioned to such
municipal corporation from the total local government fund,
however created and constituted, in such amount as requested by
the board of trustees, provided such sum does not exceed nine

per cent of the total amount paid to the municipal corporation.

If any public official fails to maintain the records
required by sections 5747.50 to 5747.55 of the Revised Code or
by the rules issued by the tax commissioner, the auditor of
state, or the treasurer of state pursuant to such sections, or
fails to comply with any law relating to the enforcement of such
sections, the local government fund money allocated to the
county may be withheld until such time as the public official
has complied with such sections or such law or the rules issued

pursuant thereto.

Section 2. That existing sections 323.153, 1343.03,
5717.04, 5719.042, and 5747.51 and sections 319.19, 1318.01,
1318.02, 1318.03, 1318.04, 1318.05, 1318.06, 1318.07, 1318.08,
1318.99, 1901.313, 1907.202, 2303.25, 3765.01, 3765.02, 3765.03,

3765.04, and 5709.23 of the Revised Code are hereby repealed.
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