As Passed by the Senate*

122nd General Assembly

Regular Sessio
1997-1998

n Am. Sub. H. B. No. 650

Representatives Johnson, Sykes, Stapleton, Damschroder, Perz, Mottley,

Mead, Womer Benjamin, O'Brien, Core, Boyd, Roberts, Prentiss, Mallory,

Verich, Tavares, Wilson, Metelsky, Opfer, Sawyer, Thomas, Miller, Corbin,

Harris, Brading, Amstutz, Jones, Colonna, Salerno

Senators Cupp, Kearns, Carnes, Oelslager, Ray, Mumper, Blessing, B.

Johnson,

Howard, White, Gardner, Gaeth, Finan

ABILL

To anend sections 102.02, 319.301, 3301.0714,

3311.
3313.
3313.
3313.
3315.
3317.
3317.
3317.
3317.
3317.
3317.
3318.
3318.
3319.
3323.
3323.
3365.
5748.

06, 3311.38, 3311.52, 3313.21, 3313. 29,

534, 3313.64, 3313.642, 3313.646, 3313.647,
841, 3313.842, 3313.843, 3313.90, 3313.98,
981, 3314.02, 3314.03, 3314.08, 3314. 20,

01, 3316.03, 3317.01, 3317.02, 3317.021

022, 3317.023, 3317.024, 3317.025, 3317.027,
028, 3317.0210, 3317.0211, 3317.0213,

0214, 3317.03, 3317.031, 3317.032, 3317.033,
05, 3317.051, 3317.053, 3317.06, 3317.064,
08, 3317.081, 3317.082, 3317.09, 3317.10,
11, 3317.16, 3317.17, 3317.19, 3318.04,

05, 3318.06, 3318.08, 3318.091, 3318. 10,

12, 3318.16, 3318.17, 3318.35, 3319.02,

088, 3319.17, 3319.19, 3321.05, 3323.08,
091, 3323.12, 3323.13, 3323.14, 3323. 141,
142, 3323.16, 3327.04, 3327.05, 3365.01,

04, 3365.08, 5705.02, 5705.214, 5705. 29,

02, 5748.03, and 5748.04; to enact new

© 00 N O O A~ W DN PP

e i e o
© ©® N O O A W N P O



Am. Sub. H. B. No. 650
As Passed by the Senate*

sections 3317.012, 3317.029, and 3317.0212 and
sections 3301.011, 3317.013, 3317.0215, 3317.0216,
3317. 161, 5705.219, and 5748.07; and to repeal
sections 3301.0719, 3317.012, 3317.029, 3317.0212,
3317.052, 3318.051, and 3318. 111 of the Revised
Code; to amend Sections 50, 50.04, 50.07, 50.08,
50. 09, 50.10, 50.12, 50.13, 50.14, 50.15, 50. 20,
50. 23, 50.24, 50.26, 50.32, 50.40, 50.43, 50.44,
69.03, 76, and 130.01 of Am Sub. H B. 215 of the
122nd General Assenbly; to anend Subsections 5 and
10 of Section 50.52 of Am Sub. H B. 215 of the
122nd General Assenbly; to amend Sections 50.06
and 50.11 of Am Sub. H. B. 215 of the 122nd
Ceneral Assenbly, as anmended by Am Sub. H B. 182
of the 122nd General Assenbly; to anend Section
50.16 of Am Sub. H B. 215 of the 122nd Genera
Assenbly, as amended by Am Sub. S.B. 55 of the
122nd General Assenbly; to anmend Section 5 of Am
Sub. S.B. 102 of the 122nd General Assenbly, as
anended by Am Sub. H B. 215 of the 122nd Genera
Assenbly; and to repeal Sections 50.05, 50.18,
50.22, and 50.25 of Am Sub. H B. 215 of the 122nd
Ceneral Assenbly to establish a new systemfor
fundi ng education; to nake specific appropriations
and certain increases and decreases in existing
appropriations for fiscal year 1999; to make
certain appropriations contingent on approval of a
constitutional anendnment; and to change the use of
the fiscal year 1998 year-end bal ance in the
CGeneral Revenue Fund for purposes of funding

el enmentary and secondary education begi nning July
1, 1998.
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 102.02, 319.301, 3301.0714, 3311.06,
3311.38, 3311.52, 3313.21, 3313.29, 3313.484, 3313.534, 3313.64,
3313.642, 3313.646, 3313.647, 3313.841, 3313.842, 3313. 843,

3313. 90, 3313.98, 3313.981, 3314.02, 3314.03, 3314.08, 3314. 20,
3315. 01, 3316.03, 3317.01, 3317.02, 3317.021, 3317.022, 3317.023,
3317. 024, 3317.025, 3317.027, 3317.028, 3317.0210, 3317.0211,
3317. 0213, 3317.0214, 3317.03, 3317.031, 3317.032, 3317.033,
3317.05, 3317.051, 3317.053, 3317.06, 3317.064, 3317.08, 3317.081
3317.082, 3317.09, 3317.10, 3317.11, 3317.16, 3317.17, 3317.19,
3318. 04, 3318.05, 3318.06, 3318.08, 3318.091, 3318.10, 3318.12,
3318. 16, 3318.17, 3318.35, 3319.02, 3319.088, 3319.17, 3319.19,
3321. 05, 3323.08, 3323.091, 3323.12, 3323.13, 3323. 14, 3323.141,
3323. 142, 3323.16, 3327.04, 3327.05, 3365.01, 3365.04, 3365. 08,
5705. 02, 5705.214, 5705.29, 5748.02, 5748.03, and 5748.04 be
amended; and new sections 3317.012, 3317.029, and 3317.0212 and
sections 3301.011, 3317.013, 3317.0215, 3317.0216, 3317.161,
5705. 219, and 5748.07 of the Revised Code be enacted to read as

foll ows:

Sec. 102.02. (A) Except as otherw se provided in division (H)
of this section, every person who is elected to or is a candidate
for a state, county, or city office, or the office of nenber of
the United States congress, and every person who is appointed to
fill a vacancy for an unexpired termin such an el ective office;
all menmbers of the state board of education; the director
assistant directors, deputy directors, division chiefs, or persons
of equivalent rank of any adm nistrative departnment of the state;
the president or other chief administrative officer of every state
institution of higher education as defined in section 3345.011 of

the Revised Code; the chief executive officer of each state
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retirement system all nenbers of the board of conm ssioners on
gri evances and discipline of the supreme court and the ethics
conmmi ssion created under section 102. 05 of the Revised Code; every
busi ness manager, treasurer, or superintendent of a city, |ocal,
exenpted village, joint vocational, or cooperative education
school district or an educational service center; every person who
is elected to or is a candidate for the office of nenber of a
board of education of a city, local, exenpted village, joint
vocational, or cooperative education school district or of a
governi ng board of an educational service center that has an

average—dailyrwenbership a total student count of twelve thousand
or nore as nost recently eertified to determ ned by the state

beard departnent of education pursuant to éiwHsien—{Ar—ef section
3317.03 of the Revised Code; every person who is appointed to the

board of education of a mnunicipal school district pursuant to
division (B) or (F) of section 3311.71 of the Revised Code; every
public official or enployee who is paid a salary or wage in
accordance with schedule C of section 124.15 or schedule E-2 of
section 124.152 of the Revised Code; and every other public

of ficial or enployee who is designated by the appropriate ethics
commi ssion pursuant to division (B) of this section shall file
with the appropriate ethics conmission on a form prescribed by the

conmm ssion, a statenent disclosing:

(1) The nane of the person filing the statenment and each
nmenber of the person's immediate fanmily and all names under which
the person or menbers of the person's inmediate fanm |y does

busi ness;

(2)(a) Subject to divisions (A (2)(b) and (c) of this section
and except as otherw se provided in section 102.022 of the Revised
Code, identification of every source of incone, other than incone
froma legislative agent identified in division (A (2)(b) of this

section, received during the preceding cal endar year, in the
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person's own name or by any other person for the person's use or
benefit, by the person filing the statenent, and a bri ef
description of the nature of the services for which the income was
received. |If the person filing the statenent is a nmenber of the
general assenbly, the statenment shall identify the anmount of every
source of income received in accordance with the follow ng ranges
of anobunts: zero or nore but |ess than one thousand doll ars; one

t housand dollars or nore but | ess than ten thousand dollars; ten
thousand dollars or nore but |less than twenty-five thousand
dollars; twenty-five thousand dollars or nore but less than fifty
thousand dollars; fifty thousand dollars or nore but |ess than one
hundred thousand doll ars; and one hundred thousand dollars or

nore. Division (A)(2)(a) of this section shall not be construed to
require a person filing the statenent who derives inconme froma
busi ness or profession to disclose the individual itens of incone
that constitute the gross incone of that business or profession,
except for those individual itens of income that are attributable
to the person's or, if the income is shared with the person, the
partner's, solicitation of services or goods or performance,
arrangenent, or facilitation of services or provision of goods on
behal f of the business or profession of clients, including
corporate clients, who are |legislative agents as defined in
section 101.70 of the Revised Code. A person who files the
statenent under this section shall disclose the identity of and

t he amount of incone received froma person whomthe public
official or enployee knows or has reason to know i s doi ng or
seeking to do business of any kind with the public official's or

enpl oyee' s agency.

(b) If the person filing the statement is a nmenber of the
general assenbly, the statenent shall identify every source of
income and the anount of that inconme that was received froma

| egi sl ati ve agent, as defined in section 101.70 of the Revised
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Code, during the preceding cal endar year, in the person's own nane
or by any other person for the person's use or benefit, by the
person filing the statenent, and a brief description of the nature
of the services for which the inconme was received. D vision
(A)(2)(b) of this section requires the disclosure of clients of
attorneys or persons |icensed under section 4732.12 of the Revised
Code, or patients of persons certified under section 4731. 14 of
the Revised Code if those clients or patients are |legislative
agents. Division (A (2)(b) of this section requires a person
filing the statement who derives incone froma business or
profession to disclose those individual itenms of incone that
constitute the gross incone of that business or profession that

are received fromlegislative agents.

(c) Except as otherwi se provided in division (A (2)(c) of
this section, division (A)(2)(a) of this section applies to
attorneys, physicians, and other persons who engage in the
practice of a profession and who, pursuant to a section of the
Revi sed Code, the conmon |aw of this state, a code of ethics
applicable to the profession, or otherw se, generally are required
not to reveal, disclose, or use confidences of clients, patients,
or other recipients of professional services except under
specified circunmstances or generally are required to nmaintain
those types of confidences as privil eged conmmuni cati ons except
under specified circunstances. Division (A)(2)(a) of this section
does not require an attorney, physician, or other professional
subject to a confidentiality requirenment as described in division
(A)(2)(c) of this section to disclose the name, other identity, or
address of a client, patient, or other recipient of professiona
services if the disclosure would threaten the client, patient, or
ot her recipient of professional services, would reveal details of
the subject matter for which legal, nedical, or professional

advi ce or other services were sought, or would reveal an otherwi se
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privil eged comuni cation involving the client, patient, or other
reci pi ent of professional services. Division (A (2)(a) of this
section does not require an attorney, physician, or other

pr of essi onal subject to a confidentiality requirenent as described
in division (A)(2)(c) of this section to disclose in the brief
description of the nature of services required by division

(A (2)(a) of this section any infornmation pertaining to specific
prof essi onal services rendered for a client, patient, or other
reci pi ent of professional services that would reveal details of
the subject matter for which legal, nedical, or professional

advi ce was sought or would reveal an otherw se privil eged

conmmuni cation involving the client, patient, or other recipient of

pr of essi onal services.

(3) The name of every corporation on file with the secretary
of state that is incorporated in Chio or holds a certificate of
compliance authorizing it to do business in this state, trust,
busi ness trust, partnership, or association that transacts
business in Chio in which the person filing the statenment or any
ot her person for the person's use and benefit had during the
precedi ng cal endar year an investnent of over one thousand dollars
at fair market value as of the thirty-first day of Decenber of the
precedi ng cal endar year, or the date of disposition, whichever is
earlier, or in which the person holds any office or has a
fiduciary relationship, and a description of the nature of the
i nvestnent, office, or relationship. This division does not
requi re disclosure of the name of any bank, savings and | oan
associ ation, credit union, or building and | oan association with
which the person filing the statenent has a deposit or a

wi t hdr awabl e share account.

(4) Al fee sinple and | easehold interests to which the
person filing the statenent holds legal title to or a beneficial

interest in real property located within the state, excluding the
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person's residence and property used primarily for personal

recreation;

(5) The nanes of all persons residing or transacting business
in the state to whomthe person filing the statenment owes, in the
person's own nanme or in the name of any other person, nore than
one thousand dollars. This division shall not be construed to
require the disclosure of debts owed by the person resulting from
the ordinary conduct of a business or profession or debts on the
person's residence or real property used primarily for persona
recreation, except that the superintendent of financial
institutions shall disclose the nanes of all state-chartered
savings and | oan associ ations and of all service corporations
subject to regulation under division (E)(2) of section 1151.34 of
the Revised Code to whomthe superintendent in the
superintendent's own nanme or in the nane of any other person owes
any noney, and that the superintendent and any deputy
superi ntendent of banks shall disclose the names of al
state-chartered banks and all bank subsidiary corporations subject
to regul ation under section 1109.44 of the Revised Code to whom

the superintendent or deputy superintendent owes any noney.

(6) The names of all persons residing or transacting business
in the state, other than a depository excluded under division
(A)(3) of this section, who owes nore than one thousand dollars to
the person filing the statenment, either in the person's own nane
or to any person for the person's use or benefit. This division
shall not be construed to require the disclosure of clients of
attorneys or persons |icensed under section 4732.12 or 4732.15 of
the Revised Code, or patients of persons certified under section
4731. 14 of the Revised Code, nor the disclosure of debts owed to
the person resulting fromthe ordi nary conduct of a business or

pr of essi on.

(7) Except as otherwi se provided in section 102. 022 of the
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Revi sed Code, the source of each gift of over seventy-five
dollars, or of each gift of over twenty-five dollars received by a
nenber of the general assenbly froma | egislative agent, received
by the person in the person's own nane or by any other person for
the person's use or benefit during the precedi ng cal endar year
except gifts received by will or by virtue of section 2105.06 of
the Revised Code, or received from spouses, parents, grandparents,
chil dren, grandchildren, siblings, nephews, nieces, uncles, aunts,
brothers-in-law, sisters-in-law, sons-in-law, daughters-in-I|aw,
fathers-in-law, nothers-in-law, or any person to whomthe person
filing the statement stands in | oco parentis, or received by way
of distribution fromany inter vivos or testanmentary trust

est abli shed by a spouse or by an ancestor;

(8) Except as otherw se provided in section 102.022 of the
Revi sed Code, identification of the source and anount of every
paynment of expenses incurred for travel to destinations inside or
outside this state that is received by the person in the person's
own nane or by any other person for the person's use or benefit
and that is incurred in connection with the person's officia
duti es except for expenses for travel to nmeetings or conventions
of a national or state organization to which either house of the
general assenbly, any legislative agency, a state institution of
hi gher education as defined in section 3345.031 of the Revised
Code, any other state agency, or any political subdivision or any

of fice or agency of a political subdivision pays nenbership dues;

(9) Except as otherwi se provided in section 102. 022 of the
Revi sed Code, identification of the source of paynment of expenses
for nmeals and ot her food and beverages, other than for neals and
ot her food and beverages provided at a neeting at which the person
participated in a panel, sem nar, or speaking engagenent or at a
neeting or convention of a national or state organization to which

ei ther house of the general assenbly, any |egislative agency, a
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state institution of higher education as defined in section

3345. 031 of the Revised Code, any other state agency, or any
political subdivision or any office or agency of a political
subdi vi si on pays nenbershi p dues, that are incurred in connection
with the person's official duties and that exceed one hundred

dol | ars aggregated per cal endar year;

(10) If the financial disclosure statenent is filed by a
public official or enployee described in division (B)(2) of
section 101.73 of the Revised Code or division (B)(2) of section
121. 63 of the Revised Code who receives a statenment from a
| egi sl ative agent, executive agency | obbyist, or enployer that
contains the informati on described in division (F)(2) of section
101. 73 of the Revised Code or division (G (2) of section 121.63 of
the Revised Code, all of the nondisputed information contained in
the statenent delivered to that public official or enployee by the
| egi sl ative agent, executive agency | obbyist, or enployer under
division (F)(2) of section 101.73 or (G (2) of section 121.63 of
the Revised Code. As used in division (A)(10) of this section,

1 1

"l egi slative agent," "executive agency |obbyist,"” and "enpl oyer”
have the same neanings as in sections 101. 70 and 121. 60 of the

Revi sed Code.

A person may file a statement required by this section in
person or by mail. A person who is a candidate for elective office
shall file the statenent no later than the thirtieth day before
the primary, special, or general election at which such candi dacy
is to be voted on, whichever election occurs sooner, except a
person who is a wite-in candidate shall file the statenent no
later than the twentieth day before the earliest election at which
the person's candidacy is to be voted on. A person who hol ds
el ective office shall file the statement on or before the
fifteenth day of April of each year, unless the person is a

candi date for office. A person who is appointed to fill a vacancy
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for an unexpired termin an elective office shall file the
statenent within fifteen days after the person qualifies for

of fice. Other persons shall file an annual statenent on or before
the fifteenth day of April or, if appointed or enployed after that
date, within ninety days after appoi ntnment or enpl oynent. No
person shall be required to file with the appropriate ethics

comr ssion nore than one statement or pay nore than one filing fee

for any one cal endar year

The appropriate ethics conmm ssion, for good cause, may extend
for a reasonable tine the deadline for filing a disclosure

statenent under this section

A statement filed under this section is subject to public
i nspection at |ocations designated by the appropriate ethics

comni ssion except as otherwi se provided in this section.

(B) The GChio ethics commission, the joint |egislative ethics
commttee, and the board of commi ssioners on grievances and
di sci pline of the suprene court, using the rul e-nmaking procedures
of Chapter 119. of the Revised Code, may require any class of
public officials or enployees under its jurisdiction and not
specifically excluded by this section whose positions involve a
substantial and material exercise of administrative discretion in
the fornulation of public policy, expenditure of public funds,
enforcement of laws and rules of the state or a county or city, or
the execution of other public trusts, to file an annual statenent
on or before the fifteenth day of April under division (A) of this
section. The appropriate ethics comission shall send the public
officials or enployees witten notice of the requirenment by the
fifteenth day of February of each year the filing is required,
unl ess the public official or enployee is appointed after that
date, in which case the notice shall be sent within thirty days
after appointnment, and the filing shall be made not |ater than

ni nety days after appointnent.
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Di scl osure statements filed under this division with the Chio
et hics comi ssion by nmenbers of boards, comm ssions, or bureaus of
the state for which no conpensation is received other than
reasonabl e and necessary expenses shall be kept confidential
Di scl osure statenents filed with the Chio ethics conmm ssion under
division (A) of this section by business managers, treasurers, and
superintendents of city, local, exenpted village, joint
vocational, or cooperative education school districts or
educati onal service centers shall be kept confidential, except
that any person conducting an audit of any such school district
pursuant to section 115.56 or Chapter 117. of the Revised Code may
exam ne the disclosure statenment of any busi ness manager
treasurer, or superintendent of that school district or
educati onal service center. The Chio ethics conm ssion shal
exam ne each disclosure statenent required to be kept confidenti al
to determ ne whether a potential conflict of interest exists for
the person who filed the disclosure statenent. A potential
conflict of interest exists if the private interests of the
person, as indicated by the person's disclosure statenent, m ght
interfere with the public interests the person is required to
serve in the exercise of the person's authority and duties in the
person's office or position of enploynment. |If the comm ssion
determ nes that a potential conflict of interest exists, it shal
notify the person who filed the disclosure statenment and shal
make the portions of the disclosure statenent that indicate a
potential conflict of interest subject to public inspection in the
same manner as is provided for other disclosure statenents. Any
portion of the disclosure statenent that the commi ssion determ nes
does not indicate a potential conflict of interest shall be kept
confidential by the comm ssion and shall not be nade subject to
public inspection, except as is necessary for the enforcenent of
Chapters 102. and 2921. of the Revised Code and except as

ot herwi se provided in this paragraph
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(© No person shall knowingly fail to file, on or before the
applicable filing deadline under this section, a statenent that is

required by this section

(D) No person shall knowingly file a false statenent that is

required to be filed under this section.

(E) (1) Except as provided in divisions (E)(2) and (3) of this
section, on and after March 2, 1994, the statement required by
division (A or (B) of this section shall be acconpani ed by a

filing fee of twenty-five dollars.

(2) The statement required by division (A of this section
shal |l be acconpanied by a filing fee to be paid by the person who
is elected or appointed to or is a candidate for any of the
foll ow ng offices:

For state office, except nember of
state board of education $50

For office of menber of United States

congress or nenber of general assenbly $25
For county office $25
For city office $10

For office of nenber of state board

of education $10
For office of menmber of city, |ocal,

exenpted village, or cooperative

educati on board of

education or educational service

center governing board $5
For position of business nmanager,

treasurer, or superintendent of

city, local, exenpted village, joint

vocational, or cooperative education

school district or

educati onal service center $5
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(3) No judge of a court of record or candidate for judge of
such a court, and no referee or magistrate serving a court of
record, shall be required to pay the fee required under division
(BE)(1) or (2), or (F) of this section.

(4) For any public official who is appointed to a nonel ective
office of the state and for any enpl oyee who hol ds a nonel ective
position in a public agency of the state, the state agency that is
the primary enployer of the state official or enployee shall pay

the fee required under division (E)(1) or (F) of this section.

(F) If a statenent required to be filed under this section is
not filed by the date on which it is required to be filed, the
appropriate ethics conmm ssion shall assess the person required to
file the statenment a late filing fee equal to one-half of the
applicable filing fee for each day the statenent is not filed,
except that the total anount of the late filing fee shall not

exceed one hundred dol | ars.

(G (1) The appropriate ethics conm ssion other than the Chio
ethics comi ssion shall deposit all fees it receives under
divisions (E) and (F) of this section into the general revenue

fund of the state.

(2) The GChio ethics comission shall deposit all fees it
receives under divisions (E) and (F) of this section and all
noneys it receives fromsettlenents under division (G of section
102. 06 of the Revised Code into the Chio ethics comm ssion fund,
which is hereby created in the state treasury. Al nopneys credited
to the fund shall be used solely for expenses related to the

operation of the conm ssion.

(H Division (A) of this section does not apply to a person
el ected or appointed to the office of precinct, ward, or district

comm ttee nenber under Chapter 3517. of the Revised Code; a
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presidential elector; a delegate to a national convention; village
or township officials and enpl oyees; any physician or psychiatrist
who is paid a salary or wage in accordance with schedul e C of
section 124.15 or schedule E-2 of section 124.152 of the Revised
Code and whose primary duties do not require the exercise of

adm ni strative discretion; or any nmenber of a board, comm ssion,

or bureau of any county or city who receives | ess than one

thousand dol l ars per year for serving in that position.

Sec. 319.301. (A) This section does not apply to any of the

fol | owi ng:

(1) Taxes levied at whatever rate is required to produce a

specified anbunt of tax noney or an anount to pay debt charges;

(2) Taxes levied within the one per cent limtation inposed
by Section 2 of Article XIl, Chio Constitution;

(3) Taxes provided for by the charter of a nunicipal

cor porati on.
(B) As used in this section

(1) "Real property" includes real property owned by a

railroad.

(2) "Carryover property" neans all real property on the

current year's tax |list except:

(a) Land and inprovenents that were not taxed by the district

in both the preceding year and the current year;

(b) Land and inprovenents that were not in the same class in
both the preceding year and the current year.

(3) "Effective tax rate" neans with respect to each class of
property:

(a) The sumof the total taxes that would have been charged

and payabl e for current expenses agai nst real property in that
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class if each of the district's taxes were reduced for the current
year under division (D)(1) of this section without regard to the

application of division (E)(3) of this section divided by
(b) The taxable value of all real property in that class.

(4) "Taxes charged and payabl e" means the taxes charged and
payabl e prior to any reduction required by section 319.302 of the
Revi sed Code.

(© The tax conmi ssioner shall nmake the determ nations
required by this section each year, without regard to whether a
taxing district has territory in a county to which section 5715.24
of the Revised Code applies for that year. Separate deterninations
shall be nade for each of the two classes established pursuant to
section 5713.041 of the Revised Code.

(D) Wth respect to each tax authorized to be |evied by each
taxing district, the tax commi ssioner, annually, shall do both of

the follow ng:

(1) Determine by what percentage, if any, the suns |evied by
such tax agai nst the carryover property in each class would have
to be reduced for the tax to |l evy the sanme nunber of dollars
agai nst such property in that class in the current year as were
charged agai nst such property by such tax in the precedi ng year
subsequent to the reduction made under this section but before the
reducti on made under section 319.302 of the Revised Code. In the
case of a tax levied for the first tine that is not a renewal of
an existing tax, the conm ssioner shall determ ne by what
percentage the suns that woul d otherw se be |evied by such tax
agai nst carryover property in each class would have to be reduced
to equal the ampunt that would have been levied if the full rate
t hereof had been inposed against the total taxable value of such
property in the preceding tax year. A tax or portion of a tax that

is designated a replacenent |evy under section 5705.192 of the

Page 16

462
463
464

465

466
467
468

469
470
471
472
473
474

475
476
477

478
479
480
481
482
483
484
485
486
487
488
489
490
491
492



Am. Sub. H. B. No. 650
As Passed by the Senate*

Revi sed Code is not a renewal of an existing tax for purposes of

this division.

(2) Certify each percentage determined in division (D)(1) of
this section, as adjusted under division (E) of this section, and
the class of property to which that percentage applies to the
audi tor of each county in which the district has territory. The
auditor, after conplying with section 319.30 of the Revised Code,
shall reduce the sumto be levied by such tax agai nst each parce
of real property in the district by the percentage so certified
for its class. Certification shall be nmade by the first day of
Sept enmber except in the case of a tax levied for the first tine,
in which case certification shall be made within fifteen days of
the date the county auditor submts the information necessary to

nmeke the required determ nation

(E)(1) As used in division (E)(2) of this section, "pre-1982
joint vocational taxes" neans, with respect to a class of

property, the difference between the followi ng anmounts:

(a) The taxes charged and payable in tax year 1981 agai nst
the property in that class for the current expenses of the joint
vocati onal school district of which the school district is a part

after making all reductions under this section;

(b) The foll owi ng percentage of the taxable value of all real

property in that class:
(i) I'n 1987, five one-hundredths of one per cent;
(ii) I'n 1988, one-tenth of one per cent;
(iii) In 1989, fifteen one-hundredths of one per cent;

(iv) I'n 1990 and each subsequent year, two-tenths of one per

cent.

If the anmount in division (E)(1)(b) of this section exceeds

the anmount in division (E)(1)(a) of this section, the pre-1982
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joint vocational taxes shall be zero.

As used in divisions (E)(2) and (3) of this section, "taxes
charged and payabl e" has the sane nmeaning as in division (B)(4) of
this section,_ and excludes any tax charged and payable in 1985 or
thereafter under sections 5705.194 to 5705.197 or section 5705.213
or 5705.219 of the Revised Code.

(2) If in the case of a school district other than a joint
vocati onal or cooperative education school district any percentage
required to be used in division (D)(2) of this section for either
cl ass of property could cause the total taxes charged and payabl e
for current expenses to be less than two per cent of the taxable
value of all real property in that class that is subject to
taxation by the district, the conm ssioner shall determn ne what
percent ages woul d cause the district's total taxes charged and
payabl e for current expenses against that class, after al
reductions that woul d otherwi se be nade under this section, to
equal , when conbined with the pre-1982 joint vocational taxes

agai nst that class, the |l esser of the follow ng:

(a) The sumof the rates at which those taxes are authorized

to be |evied;

(b) Two per cent of the taxable value of the property in that
cl ass. The auditor shall use such percentages in nmaking the

reduction required by this section for that class.

(3)(a) If in the case of a joint vocational school district
any percentage required to be used in division (D)(2) of this
section for either class of property could cause the total taxes
charged and payable for current expenses for that class to be | ess
than the designated anmount, the commi ssioner shall determ ne what
percent ages woul d cause the district's total taxes charged and
payabl e for current expenses for that class, after all reductions

that woul d otherw se be nade under this section, to equal the
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desi gnated anount. The auditor shall use such percentages in

maki ng the reductions required by this section for that class.

(b) As used in division (E)(3)(a) of this section, the
desi gnated anount shall equal the taxable value of all rea
property in the class that is subject to taxation by the district

times the | esser of the follow ng:
(i) Two-tenths of one per cent;

(ii) The district's effective rate plus the foll ow ng
percentage for the year indicated:
VWHEN COWPUTI NG THE

TAXES CHARGED FOR ADD THE FOLLOW NG PERCENTAGE:
1987 0. 025%
1988 0. 05%
1989 0.075%
1990 0.1%
1991 0.125%
1992 0. 15%
1993 0.175%
1994 and thereafter 0. 2%

(F) No reduction shall be made under this section in the rate

at which any tax is |evied.

(G The conmissioner nay order a county auditor to furnish

any information he the conm ssioner needs to make the

determ nations required under division (D) or (E) of this section
and the auditor shall supply the information in the formand by
the date specified in the order. If the auditor fails to conply
with an order issued under this division, except for good cause as
determ ned by the commi ssioner, the comm ssioner shall withhold
fromsuch county or taxing district therein fifty per cent of
state revenues to local governnents pursuant to section 5747.50 of

the Revised Code or shall direct the departnent of education to
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wi thhold therefromfifty per cent of state revenues to schoo

di stricts pursuant to Chapter 3317. of the Revised Code. The

conm ssioner shall wi thhold the distribution of such revenues
until the county auditor has conplied with this division, and the
department shall withhold the distribution of such revenues unti
the conmi ssioner has notified the departnent that the county

audi tor has conplied with this division.

(H If the conmi ssioner is unable to certify a tax reduction
factor for either class of property in a taxing district |ocated
in nore than one county by the |ast day of Novenber because
i nformation required under division (G of this section is

unavail abl e, he the commi ssi oner may conpute and certify an

estimated tax reduction factor for that district for that class.
The estimated factor shall be based upon an estimate of the
unavail abl e informati on. Upon receipt of the actual infornation
for a taxing district that received an estinmated tax reduction
factor, the commi ssioner shall conmpute the actual tax reduction
factor and use that factor to conpute the taxes that should have
been charged and payabl e agai nst each parcel of property for the
year for which the estimted reduction factor was used. The anount
by which the estimated factor resulted in an over paynment or
under paynent in taxes on any parcel shall be added to or
subtracted fromthe anount due on that parcel in the ensuing tax

year.

A percentage or a tax reduction factor determ ned or conputed
by the conmi ssioner under this section shall be used solely for
the purpose of reducing the suns to be levied by the tax to which
it applies for the year for which it was determ ned or conput ed.

It shall not be used in making any tax conputations for any

ensui ng tax year.

(1) I'n making the deterninations under division (D)(1) of

this section, the tax conm ssioner shall take account of changes
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in the taxable value of carryover property resulting from
complaints filed under section 5715.19 of the Revised Code for
determ nations nmade for the tax year in which such changes are
reported to the commi ssioner. Such changes shall be reported to
the conmi ssioner on the first abstract of real property filed with
t he conmm ssi oner under section 5715.23 of the Revised Code
following the date on which the conmplaint is finally determ ned by
the board of revision or by a court or other authority with
jurisdiction on appeal. The tax conm ssioner shall account for
such changes in nmaking the determ nations only for the tax year in
whi ch the change in valuation is reported. Such a val uation change
shall not be used to reconpute the percentages detern ned under

division (D) (1) of this section for any prior tax year.

Sec. 3301.011. As used in Title XXXI11 of the Revised Code,

"total student count" for any school district neans the average

nunber of students enrolled during the first full school week of

Cctober _in a school district in grades kindergarten through

twelve, including students with dual enrollnment in a joint

vocational or cooperative education district, and the total nunber

of students enrolled in preschool handi capped units in the

district.

Sec. 3301.0714. (A) The state board of education shall adopt
rules for a statew de educati on managenent information system The
rules shall require the state board to establish guidelines for
the establishnent and nai nt enance of the systemin accordance with
this section and the rul es adopted under this section. The

gui del i nes shal | i ncl ude:

(1) Standards identifying and defining the types of data in
the systemin accordance with divisions (B) and (C) of this

section;

(2) Procedures for annually collecting and reporting the data
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to the state board in accordance with division (D) of this

section;

(3) Procedures for annually conpiling the data in accordance

with division (G of this section;

(4) Procedures for annually reporting the data to the public

in accordance with division (H) of this section

(B) The guidelines adopted under this section shall require
the data nmintained in the educati on managenent infornmation system

to include at |east the follow ng:

(1) Student participation and perfornance data, for each
grade in each school district as a whole and for each grade in

each school building in each school district, that includes:

(a) The nunbers of students receiving each category of
instructional service offered by the school district, such as
regul ar education instruction, vocational education instruction,
speci alized instruction progranms or enrichnment instruction that is
part of the educational curriculum instruction for gifted
students, instruction for handi capped students, and renedi al
instruction. The guidelines shall require instructional services
under this division to be divided into discrete categories if an
instructional service is limted to a specific subject, a specific
type of student, or both, such as regular instructional services
in mathematics, renedial reading instructional services,

i nstructional services specifically for students gifted in

mat hermati cs or sone ot her subject area, or instructional services
for students with a specific type of handi cap. The categories of

i nstructional services required by the guidelines under this
division shall be the sane as the categories of instructional
services used in determning cost units pursuant to division

(O (3) of this section

(b) The nunbers of students receiving support or
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extracurricular services for each of the support services or
extracurricul ar programs offered by the school district, such as
counseling services, health services, and extracurricul ar sports
and fine arts prograns. The categories of services required by the
gui del i nes under this division shall be the same as the categories
of services used in determning cost units pursuant to division
(O (4)(a) of this section

(c) Average student grades in each subject in grades nine

t hrough twel ve;

(d) Acadenic achievenent |evels in grades one through eight
as assessed by the |locally devel oped conpetency prograns required
by division (D) of section 3301.07 of the Revised Code;

(e) Academ c achievenent |evels as assessed by the testing of
student proficiency under sections 3301.0710 and 3301. 0711 of the
Revi sed Code;

(f) The nunber of students designated as having a
handi cappi ng condition pursuant to division (C) (1) of section
3301. 0711 of the Revised Code;

(9) The nunbers of students reported to the state board
pursuant to division (C)(2) of section 3301.0711 of the Revised
Code;

(h) Attendance rates and the average daily attendance for the

year;
(i) Expul sion rates;
(j) Suspension rates;

(k) The percentage of students receiving corporal punishment;

(1) Dropout rates;

(m Rates of retention in grade;

Page 23

679
680
681
682
683
684
685

686

687

688
689
690

691
692
693

694
695
696

697
698
699

700
701

702

703

704
705

706

707



Am. Sub. H. B. No. 650
As Passed by the Senate*

(n) For pupils in grades nine through twelve, the average
nunber of carnegie units, as calculated in accordance with state

board of education rul es;

(0) Graduation rates, to be calculated in a nanner specified
by the department of education that reflects the rate at which
students who were in the ninth grade three years prior to the
current year conplete school and that is consistent with

nationally accepted reporting requirenents.

(2) Personnel and classroomenrollment data for each schoo

di strict, including:

(a) The total nunbers of |icensed enpl oyees and nonlicensed
enpl oyees and the nunbers of full-tinme equivalent |icensed
enpl oyees and nonlicensed enpl oyees providing each category of
instructional service, instructional support service, and
adm ni strative support service used pursuant to division (C(3) of
this section. The guidelines adopted under this section shal
require these categories of data to be nmintai ned for the schoo
district as a whole and, wherever applicable, for each grade in
the school district as a whole, for each school building as a

whol e, and for each grade in each school buil ding.

(b) The total nunber of enployees and the nunber of full-tinme
equi val ent enpl oyees providi ng each category of service used
pursuant to divisions (C(4)(a) and (b) of this section, and the
total nunbers of |icensed enpl oyees and nonlicensed enpl oyees and
the nunbers of full-time equivalent |icensed enpl oyees and
nonl i censed enpl oyees provi di ng each category used pursuant to
division (C)(4)(c) of this section. The guidelines adopted under
this section shall require these categories of data to be
mai nt ai ned for the school district as a whol e and, wherever
applicable, for each grade in the school district as a whole, for

each school building as a whole, and for each grade in each schoo
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bui | di ng.

(c) The total nunber of regular classroomteachers teaching
cl asses of regular education and the average nunber of pupils
enrolled in each such class, in each of grades kindergarten
through five in the district as a whole and in each schoo

building in the school district.

(3) Student denographic data for each school district,
i ncluding information regarding the gender ratio of the school
district's pupils, the racial make-up of the school district's
pupils, and an appropriate neasure of the nunber of the schoo
district's pupils who reside in econonically disadvantaged
househol ds. The denographic data shall be collected in a nanner to
allow correlation wth data coll ected under division (B)(1) of
this section. Categories for data collected pursuant to division
(B)(3) of this section shall conform where appropriate, to

standard practices of agencies of the federal governnent.

(C The education managenent infornmation systemshall include
cost accounting data for each district as a whole and for each
school building in each school district. The guidelines adopted
under this section shall require the cost data for each school
district to be maintained in a systemof nutually exclusive cost
units and shall require all of the costs of each school district
to be divided anbng the cost units. The guidelines shall require
the systemof nmutually exclusive cost units to include at | east

the foll ow ng:

(1) Administrative costs for the school district as a whol e.
The guidelines shall require the cost units under this division
(O (1) to be designed so that each of them nay be conpiled and
reported in terns of average expenditure per pupil in average
dai-y—rwenbership formula ADMin the school district, as determ ned
pursuant to section 3317.03 of the Revised Code.
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(2) Adnministrative costs for each school building in the
school district. The guidelines shall require the cost units under
this division (C(2) to be designed so that each of them may be
conpil ed and reported in terns of average expenditure per
full-time equival ent pupil receiving instructional or support

services in each building.

(3) Instructional services costs for each category of
i nstructional service provided directly to students and required
by gui del i nes adopted pursuant to division (B)(1)(a) of this
section. The guidelines shall require the cost units under
division (C)(3) of this section to be designed so that each of
them may be conpiled and reported in ternms of average expenditure
per pupil receiving the service in the school district as a whole
and average expenditure per pupil receiving the service in each
building in the school district and in terns of a total cost for
each category of service and, as a breakdown of the total cost, a

cost for each of the follow ng conponents:

(a) The cost of each instructional services category required
by gui del i nes adopted under division (B)(1)(a) of this section

that is provided directly to students by a cl assroom teacher;

(b) The cost of the instructional support services, such as
services provided by a speech-|anguage pathol ogi st, classroom
aide, nmultinedia aide, or librarian, provided directly to students

in conjunction with each instructional services category;

(c) The cost of the administrative support services rel ated
to each instructional services category, such as the cost of
personnel that develop the curriculumfor the instructiona
services category and the cost of personnel supervising or

coordinating the delivery of the instructional services category.

(4) Support or extracurricular services costs for each
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category of service directly provided to students and required by
gui del i nes adopted pursuant to division (B)(1)(b) of this section.
The guidelines shall require the cost units under division (C)(4)
of this section to be designed so that each of them may be
conpiled and reported in terns of average expenditure per pupi
receiving the service in the school district as a whole and
average expenditure per pupil receiving the service in each
building in the school district and in terns of a total cost for
each category of service and, as a breakdown of the total cost, a

cost for each of the follow ng conponents:

(a) The cost of each support or extracurricular services
category required by guidelines adopted under division (B)(1)(b)
of this section that is provided directly to students by a
i censed enpl oyee, such as services provided by a gui dance
counsel or or any services provided by a |icensed enpl oyee under a

suppl enental contract;

(b) The cost of each such services category provided directly
to students by a nonlicensed enpl oyee, such as janitorial

services, cafeteria services, or services of a sports trainer

(c) The cost of the administrative services related to each
services category in division (C(4)(a) or (b) of this section
such as the cost of any licensed or nonlicensed enpl oyees that
devel op, supervise, coordinate, or otherwise are involved in

adm ni stering or aiding the delivery of each services category.

(D) The guidelines adopted under this section may require
school districts to collect information about individual students,
staff menbers, or both in connection with any data required by
division (B) or (C of this section or other reporting
requi rements established in the Revised Code. The gui delines may
al so require school districts to report information about

i ndi vidual staff nenbers in connection with any data required by
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division (B) or (C) of this section or other reporting

requi rements established in the Revised Code. The guidelines may
aut hori ze school districts to request social security nunbers of

i ndi vi dual students so that school districts and the data

acqui sition sites operated under section 3301.075 of the Revised
Code can assure accuracy and avoid errors in collecting the data.
However, the guidelines shall prohibit the reporting under this
section of any personally identifiable informati on about any
student, including a student's social security nunber, name, or
address, to the state board of education or the departnent of
education or to any other person unless such person is enployed by
the school district or the data acquisition site and is authorized
by the district or acquisition site to have access to such

i nformation. The guidelines nmay require school districts to

provi de the social security nunbers of individual staff nenbers.

(E) The guidelines adopted under this section may require
school districts to collect and report data, infornmation, or
reports other than that described in divisions (A, (B), and (O
of this section for the purpose of conplying with other reporting
requi rements established in the Revised Code. The ot her data,
information, or reports may be maintained in the education
managenent i nformation systembut are not required to be conpiled
as part of the profile formats required under division (G of this
section or the annual statew de report required under division (H)

of this section.

(F) Beginning with the school year that begins July 1, 1991,
t he board of education of each school district shall annually
collect and report to the state board, in accordance with the
gui del i nes established by the board, the data required pursuant to
this section. A school district nmay collect and report these data
not wi t hst andi ng section 2151. 358 or 3319. 321 of the Revised Code.

(G The state board shall, in accordance with the procedures
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it adopts, annually conpile the data reported by each school

di strict pursuant to division (D) of this section. The state board
shal |l design formats for profiling each school district as a whole
and each school building within each district and shall conpile
the data in accordance with these formats. These profile formats

shal | :

(1) Include all of the data gathered under this section in a
manner that facilitates conpari son anong school districts and

anong school buildings within each school district;

(2) Present the data on academ ¢ achi evenent |evels as
assessed by the testing of student proficiency maintai ned pursuant
to division (B)(1)(e) of this section so that the academc
achi evenent |evels of students who are excused fromtaking any
such test pursuant to division (C (1) of section 3301.0711 of the
Revi sed Code are distinguished fromthe acadeni c achi evenent

| evel s of students who are not so excused.

(H (1) The state board shall, in accordance with the
procedures it adopts, annually prepare a statew de report for al
school districts and the general public that includes the profile
of each of the school districts devel oped pursuant to division (Q
of this section. Copies of the report shall be sent to each schoo

district.

(2) The state board shall, in accordance with the procedures
it adopts, annually prepare an individual report for each schoo
district and the general public that includes the profiles of each
of the school buildings in that school district devel oped pursuant
to division (G of this section. Copies of the report shall be
sent to the superintendent of the district and to each nmenber of

the district board of education.

(3) Copies of the reports received fromthe state board under

divisions (H (1) and (2) of this section shall be nade avail able
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to the general public at each school district's offices. Each

di strict board of education shall make copies of each report
avai l abl e to any person upon request and paynent of a reasonable
fee for the cost of reproducing the report. The board shal
annual Iy publish in a newspaper of general circulation in the
school district, at |least twice during the two weeks prior to the
week in which the reports will first be available, a notice
contai ning the address where the reports are avail able and the

date on which the reports will be avail able.

(I') Any data that is collected or naintained pursuant to this
section and that identifies an individual pupil is not a public

record for the purposes of section 149.43 of the Revised Code.

(J) As used in this section

(1) "School district" neans any city, |ocal, exenpted

village, or joint vocational school district.

(2) "Cost" means any expenditure for operating expenses nade
by a school district excluding any expenditures for debt
retirenent except for paynents made to any commercial |ending
institution for any | oan approved pursuant to section 3313.483 of
t he Revi sed Code.

(K) Any person who renoves data fromthe information system
establ i shed under this section for the purpose of releasing it to
any person not entitled under law to have access to such
information is subject to section 2913.42 of the Revised Code

prohi biting tanpering with data.

(L) Any tinme the departnent of education determ nes that a
school district has taken any of the actions described under
division (L)(1), (2), or (3) of this section, it shall nmake a
report of the actions of the district, send a copy of the report

to the superintendent of such school district, and maintain a copy
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of the report inits files:

(1) The school district fails to nmeet any deadline
establ i shed pursuant to this section for the reporting of any data

to the education managenent information system

(2) The school district fails to neet any deadline
establ i shed pursuant to this section for the correction of any

data reported to the educati on nanagenment information system

(3) The school district reports data to the education
managenent i nformation systemin a condition, as determ ned by the
departnent, that indicates that the district did not nmake a good

faith effort in reporting the data to the system

Any report made under this division shall include

recommendati ons for corrective action by the school district.

Upon meking a report for the first time in a fiscal year, the
department shall wi thhold ten per cent of the total anpount due
during that fiscal year under Chapter 3317. of the Revised Code to
the school district to which the report applies. Upon making a
second report in a fiscal year, the department shall withhold an
addi tional twenty per cent of such total anpbunt due during that
fiscal year to the school district to which the report applies.
The departnment shall not rel ease such funds unless it determ nes
that the district has taken corrective action. However, no such
rel ease of funds shall occur if the district fails to take
corrective action within ninety days of the date upon which the

report was nmade by the departnent.

(M The departnment of education, after consultation with the
Ohi 0 education computer network, nmay provide at no cost to school
districts uniformconputer software for use in reporting data to
t he educati on managenent information system provided that no
school district shall be required to utilize such software to

report data to the educati on managenent information systemif such
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district is so reporting data in an accurate, conplete, and tinely
manner in a format conpatible with that required by the education

managenent i nformation system

(N) The state board of education, in accordance with sections
3319. 31 and 3319. 311 of the Revised Code, may suspend or revoke a
license as defined under division (A) of section 3319.31 of the
Revi sed Code that has been issued to any school district enployee
found to have willfully reported erroneous, inaccurate, or

i nconpl ete data to the educati on managenent information system

Sec. 3311.06. (A) As used in this section:

(1) "Annexation" and "annexed" nean annexation for munici pal

pur poses under sections 709.02 to 709. 37 of the Revised Code.

(2) "Annexed territory" means territory that has been annexed
for municipal purposes to a city served by an urban schoo
district, but on Septenber 24, 1986, has not been transferred to

t he urban school district.

(3) "UWrban school district" means a city school district with
an average daily menbership for the 1985-1986 school year in
excess of twenty thousand that is the school district of a city

that contains annexed territory.

(4) "Annexation agreenent" means an agreenent entered into
under division (F) of this section that has been approved by the
state board of education or an agreenent entered into prior to
Sept enber 24, 1986, that neets the requirenents of division (F) of

this section and has been filed with the state board.

(B) The territory included within the boundaries of a city,
| ocal, exenpted village, or joint vocational school district shal
be contiguous except where a natural island fornms an integral part
of the district, where the state board of education authorizes a

nonconti guous school district, as provided in division (E)(1) of
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this section, or where a local school district is created pursuant
to section 3311.26 of the Revised Code fromone or nore |oca
school districts, one of which has entered into an agreenent under
section 3313.42 of the Revised Code.

(O (1) Wien all of the territory of a school district is
annexed to a city or village, such territory thereby becones a
part of the city school district or the school district of which
the village is a part, and the legal title to school property in
such territory for school purposes shall be vested in the board of
education of the city school district or the school district of

which the village is a part.

(2) When the territory so annexed to a city or village
conprises part but not all of the territory of a school district,
the said territory becones part of the city school district or the
school district of which the village is a part only upon approva
by the state board of education, unless the district in which the
territory is located is a party to an annexation agreenment with

the city school district.

Any ur ban school district that has not entered into an
annexation agreenment with any other school district whose
territory would be affected by any transfer under this division
and that desires to negotiate the terns of transfer with any such
di strict shall conduct any negotiations under division (F) of this
section as part of entering into an annexation agreenent with such

a district.

Any school district, except an urban school district,
desiring state board approval of a transfer under this division
shall make a good faith effort to negotiate the terns of transfer
with any other school district whose territory would be affected
by the transfer. Before the state board nay approve any transfer

of territory to a school district, except an urban schoo
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di strict, under this section, it nust receive the follow ng:

(a) A resolution requesting approval of the transfer, passed
by at | east one of the school districts whose territory would be

af fected by the transfer;

(b) Evidence determined to be sufficient by the state board
to show that good faith negotiations have taken place or that the
district requesting the transfer has made a good faith effort to

hol d such negoti ati ons;

(c) If any negotiations took place, a statenent signed by al
boards that participated in the negotiations, listing the terns

agreed on and the points on which no agreenent could be reached.

(D) The state board of education shall adopt rul es governing
negoti ations held by any school district except an urban school
di strict pursuant to division (C(2) of this section. The rules

shal | encourage the realization of the foll ow ng goals:

(1) A discussion by the negotiating districts of the present

and future educational needs of the pupils in each district;

(2) The educational, financial, and territorial stability of

each district affected by the transfer;

(3) The assurance of appropriate educational prograns,
services, and opportunities for all the pupils in each
participating district, and adequate planning for the facilities

needed to provide these prograns, services, and opportunities.

Districts involved in negotiations under such rules may agree
to share revenues fromthe property included in the territory to
be transferred, establish cooperative progranms between the
participating districts, and establish mechanisnms for the

settlement of any future boundary disputes.

(E)(1) If territory annexed after Septenber 24, 1986, is part
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of a school district that is a party to an annexati on agreenent
with the urban school district serving the annexing city, the
transfer of such territory shall be governed by the agreenment. I|f
the agreenent does not specify how the territory is to be dealt
with, the boards of education of the district in which the
territory is located and the urban school district shall negotiate
wWth regard to the transfer of the territory which shall be
transferred to the urban school district unless, not later than
ni nety days after the effective date of nunicipal annexation, the
boards of education of both districts, by resolution adopted by a
majority of the nmenbers of each board, agree that the territory
will not be transferred and so informthe state board of

educati on.

If territory is transferred under this division the transfer
shall take effect on the first day of July occurring not sooner
than ni nety-one days after the effective date of the munici pal
annexation. Territory transferred under this division need not be

contiguous to the district to which it is transferred.

(2) Territory annexed prior to Septenber 24, 1986, by a city
served by an urban school district shall not be subject to
transfer under this section if the district in which the territory
is located is a party to an annexati on agreenent or becones a
party to such an agreenent not later than ninety days after
Sept ember 24, 1986. |If the district does not becone a party to an
annexation agreenment within the ninety-day period, transfer of
territory shall be governed by division (C)(2) of this section. If
the district subsequently becones a party to an agreenent,
territory annexed prior to Septenber 24, 1986, other than
territory annexed under division (C)(2) of this section prior to
the effective date of the agreenent, shall not be subject to

transfer under this section.

(F) An urban school district may enter into a conprehensive
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agreenment with one or nore school districts under which transfers
of territory annexed by the city served by the urban school
district after Septenber 24, 1986, shall be governed by the
agreenent. Such agreenent nust provide for the establishnment of a
cooperative education program under section 3313.842 of the

Revi sed Code in which all the parties to the agreenment are
partici pants and nmust be approved by resolution of the majority of
t he nmenbers of each of the boards of education of the school
districts that are parties to it. An agreenment may provide for
interdistrict paynents based on | ocal revenue growh resulting
from devel oprment in any territory annexed by the city served by

the urban school district.

An agreenent entered into under this division may be altered,
nodi fied, or termnated only by agreenment, by resolution approved
by the majority of the nenbers of each board of education, of al
school districts that are parties to the agreenent, except that
with regard to any provision that affects only the urban schoo
district and one of the other districts that is a party, that
district and the urban district may nodify or alter the agreenent
by resol ution approved by the mgjority of the nenbers of the board
of that district and the urban district. Alterations,
nodi fications, term nations, and extensions of an agreenent
entered into under this division do not require approval of the
state board of education, but shall be filed with the board after

approval and execution by the parti es.

If an agreenent provides for interdistrict paynents, each
party to the agreenent, except any school district specifically
exenpted by the agreenent, shall agree to make an annual paynent
to the urban school district with respect to any of its territory
that is annexed territory in an anount not to exceed the anpunt
certified for that year under fornmer section 3317.029 of the

Revi sed Code as that section existed prior to July 1, 1998; except
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that such limtation of annual paynents to ampunts certified under
former section 3317.029 of the Revised Code does not apply to
agreenents or extensions of agreenents entered into on or after
June 1, 1992, unless such limtation is expressly agreed to by the
parties. The agreenent nmay provide that all or any part of the
paynment shall be waived if the urban school district receives its
paynent with respect to such annexed territory under forner
section 3317.029 of the Revised Code and that all or any part of
such paynent may be waived if the urban school district does not
receive its paynent with respect to such annexed territory under

such section.

Wth respect to territory that is transferred to the urban
school district after Septenber 24, 1986, the agreenent may
provi de for annual paynents by the urban school district to the
school district whose territory is transferred to the urban school
di strict subsequent to annexation by the city served by the urban

school district.

(G Inthe event territory is transferred from one schoo
district to another under this section, an equitable division of
the funds and i ndebt edness between the districts involved shall be
made under the supervision of the state board of education and
that board's decision shall be final. Such division shall not
i nclude funds payable to or received by a school district under
Chapter 3317. of the Revised Code or payable to or received by a
school district fromthe United States or any departnent or agency
thereof. In the event such transferred territory includes rea
property owned by a school district, the state board of education
as part of such division of funds and i ndebt edness, shal
determ ne the true value in noney of such real property and al
bui l di ngs or other inprovenents thereon. The board of education of
the school district receiving such territory shall forthwith pay

to the board of education of the school district |osing such
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territory such true value in noney of such real property,
bui | di ngs, and inprovenents | ess such percentage of the true val ue
in nmoney of each school building |ocated on such real property as
is represented by the ratio of the total enrollnment in day cl asses
of the pupils residing in the territory transferred enrolled at
such school building in the school year in which such annexation
proceedi ngs were comrenced to the total enrollnent in day classes
of all pupils residing in the school district |osing such
territory enrolled at such school building in such school year.
The school district receiving such paynment shall place the

proceeds thereof in its sinking fund or bond retirenent fund.

(H The state board of education, before approving such
transfer of territory, shall determ ne that such paynment has been
made and shall apportion to the acquiring school district such
percent age of the indebtedness of the school district |osing the
territory as is represented by the ratio that the assessed
valuation of the territory transferred bears to the total assessed
val uation of the entire school district losing the territory as of
the effective date of the transfer, provided that in ascertaining
t he i ndebt edness of the school district losing the territory the
state board of education shall disregard such percentage of the
par val ue of the outstanding and unpaid bonds and notes of said
school district issued for construction or inprovenent of the
school building or buildings for which paynent was made by the
acquiring district as is equal to the percentage by which the true
val ue in noney of such building or buildings was reduced in fixing

t he anmount of said paynent.

(1) No transfer of school district territory or division of
funds and i ndebt edness incident thereto, pursuant to the
annexation of territory to a city or village shall be conpleted in
any ot her nmanner than that prescribed by this section regardless

of the date of the commencenent of such annexati on proceedi ngs,
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and this section applies to all proceedings for such transfers and
di vi sions of funds and indebtedness pendi ng or commenced on or
after October 2, 1959.

Sec. 3311.38. The state board of education may conduct, or
may direct the superintendent of public instruction to conduct,
studi es where there is evidence of need for transfer of |ocal,
exenpted village, or city school districts, or parts of any such
districts, to contiguous or noncontiguous |ocal, exenpted vill age,
or city school districts. Such studies shall include a study of
the effect of any proposal upon any portion of a school district
remai ni ng after such proposed transfer. The state board, in
conducting such studies and in nmaking recomendations as a result
thereof, shall consider the possibility of inproving schoo
district organi zation as well as the desires of the residents of

t he school districts which would be affected.

(A) After the adoption of recommendations grow ng out of any
such study, or upon receipt of a resolution adopted by majority
vote of the full menbership of the board of any city, l|ocal, or
exenpted village school district requesting that the entire
district be transferred to another city, local, or exenpted
village school district, the state board rmay propose by resol ution
the transfer of territory, which may consist of part or all of the
territory of a local, exenpted village, or city school district to

a contiguous local, exenpted village, or city school district.

The state board shall thereupon file a copy of such proposa
with the board of education of each school district whose
boundari es woul d be altered by the proposal and with the governing
board of any educational service center in which such school

district is |ocated.

The state board may, not less than thirty days foll owi ng the

adoption of the resolution proposing the transfer of territory,
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certify the proposal to the board of elections of the county or
counties in which any of the territory of the proposed district is
| ocated, for the purpose of having the proposal placed on the
bal | ot at the next general election or at a primary el ection
occurring not |ess than seventy-five days after the adoption of

such resol ution

If any proposal has been previously initiated pursuant to
section 3311.22, 3311.231, or 3311.26 of the Revi sed Code which
affects any of the territory affected by the proposal of the state
board, the proposal of the state board shall not be placed on the
ball ot while the previously initiated proposal is subject to an

el ecti on.

Upon certification of a proposal to the board of elections of
any county pursuant to this section, the board of el ections of
such county shall nake the necessary arrangenents for the
subni ssion of such question to the electors of the county
qualified to vote thereon, and the el ection shall be counted and
canvassed and the results shall be certified in the sane manner as
in regular elections for the election of nenbers of a board of

educati on.

The electors qualified to vote upon a proposal are the
el ectors residing in the local, exenpted village, or city schoo

districts, containing territory proposed to be transferred.

If the proposed transfer be approved by a majority of the
el ectors voting on the proposal, the state board, subject to the
approval of the board of education of the district to which the
territory would be transferred, shall nmake such transfer prior to

t he next succeeding July 1.

(B) If a study conducted in accordance with this section

i nvol ves a school district with | ess than four thousand dol | ars of

assessed val ue for each pupil in average—daily—merbership the
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total student count deterni ned under section 3317.03 & the

Revi sed Code, the state board of education, with the approval of

the educational service center governing board, and upon
reconmendati on by the state superintendent of public instruction,
may by resolution transfer all or any part of such a school
district to any city, exenpted village, or local school district
whi ch has nore than twenty-five thousand pupils in average daily
menber ship. Such resolution of transfer shall be adopted only
after the board of education of the receiving school district has

adopted a resol uti on approving the proposed transfer. For the

pur poses of this division, the—nurber—of—puptH-s—inaverage—datty

; i hal || fied I " .
331703 of the Revised Code—and the assessed value shall be as

certified in accordance with section 33374310 3317. 021 of the
Revi sed Code.

(O Upon the making of a transfer of an entire schoo
district pursuant to this section, the indebtedness of the
district transferred shall be assuned in full by the acquiring
district and the funds of the district transferred shall be paid
over in full to the acquiring district, except that any
i ndebt edness of the transferred district incurred as a result of a
| oan made under section 3317.64 of the Revised Code is hereby

cancel ed and shall not be assunmed by the acquiring district.

(D) Upon the making of a transfer pursuant to this section,
when only part of a district is transferred, the net indebtedness
of each original district of which only a part is taken by the
acquiring district shall be apportioned between the acquiring
district and the original district in the ratio which the assessed
valuation of the part taken by the acquiring district bears to the
assessed valuation of the original district as of the effective
date of the transfer. As used in this section "net indebtedness"”

neans the difference between the par val ue of the outstandi ng and
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unpai d bonds and notes of the school district and the anount held
in the sinking fund and ot her indebtedness retirenment funds for

their redenption.

(E) Upon the making of a transfer pursuant to this section,
when only part of a district is transferred, the funds of the
district fromwhich territory was transferred shall be divided
equitably by the state board between the acquiring district and

that part of the former district remaining after the transfer

(F) If an entire school district is transferred, the board of
education of such district is thereby abolished. If part of a
school district is transferred, any nmenber of the board of
education who is a legal resident of that part which is

transferred shall thereby cease to be a nenber of that board.

If an entire school district is transferred, foundation
program noneys accruing to a district accepting school territory
under the provisions of this section shall not be less, in any
year during the next succeeding three years follow ng the
transfer, than the sum of the anmounts received by the districts

separately in the year in which the transfer becane effective.

Sec. 3311.52. A cooperative education school district may be
establ i shed pursuant to divisions (A) to (C of this section or

pursuant to section 3311.521 of the Revised Code.

(A) A cooperative education school district my be
est abl i shed upon the adoption of identical resolutions within a
sixty-day period by a majority of the nmenmbers of the board of
education of each city, local, and exenpted village schoo
district that is within the territory of a county school financing

district.

A copy of each resolution shall be filed with the board of

education of the educational service center which created the
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county school financing district. Upon the filing of the |ast such
resol ution, the educational service center governing board shall
i medi ately notify each board of education filing such a

resolution of the date on which the last resolution was fil ed.

Ten days after the date on which the last resolution is filed
wi th the educational service center governing board or ten days
after the last of any notices required under division (C of this
section is received by the educational service center governing
board, whichever is later, the county school financing district
shal | be dissolved and the new cooperative educati on schoo
district and the board of education of the cooperative education

school district shall be established.

On the date that any county school financing district is
di ssol ved and a cooperative education school district is

establ i shed under this section, each of the follow ng shall apply:

(1) The territory of the dissolved district becones the

territory of the new district.

(2) Any outstanding tax levy in force in the dissolved
district shall be spread over the territory of the new district
and shall remain in force in the newdistrict until the |evy

expires or is renewed.

(3) Any funds of the dissolved district shall be paid over in

full to the new district

(4) Any net indebtedness of the dissolved district shall be
assunmed in full by the new district. As used in division (A)(4) of
this section, "net indebtedness" neans the difference between the
par val ue of the outstanding and unpai d bonds and notes of the
di ssolved district and the anmobunt held in the sinking fund and

ot her indebtedness retirenment funds for their redenption

When a county school financing district is dissolved and a
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cooperative education school district is established under this
section, the governing board of the educational service center
that created the dissolved district shall give witten notice of
this fact to the county auditor and the board of el ections of each

county having any territory in the new district.

(B) The resolutions adopted under division (A) of this

section shall include all of the foll ow ng provisions:

(1) Provision that the governing board of the educationa
service center which created the county school financing district
shall be the board of education of the cooperative education
school district, except that provision nay be nmade for the
composition, selection, and terns of office of an alternative
board of education of the cooperative district, which board shal
i ncl ude at | east one nenber selected fromor by the nmenbers of the
board of education of each city, local, and exenpted vill age
school district and at |east one nenber selected fromor by the
nmenbers of the educational service center governing board wthin

the territory of the cooperative district;

(2) Provision that the treasurer and superintendent of the
educati onal service center which created the county school
financing district shall be the treasurer and superintendent of
the cooperative education school district, except that provision
may be nmade for the selection of a treasurer or superintendent of
the cooperative district other than the treasurer or
superintendent of the educational service center, which provision

shall require one of the follow ng:

(a) The selection of one person as both the treasurer and
superintendent of the cooperative district, which provision my
require such person to be the treasurer or superintendent of any
city, local, or exenpted village school district or educational

service center within the territory of the cooperative district;
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(b) The selection of one person as the treasurer and anot her
person as the superintendent of the cooperative district, which
provision may require either one or both such persons to be
treasurers or superintendents of any city, local, or exenpted
vill age school districts or educational service center within the

territory of the cooperative district.

(3) A statenent of the educational programthe board of
education of the cooperative education school district wll
conduct, including but not necessarily limted to the type of
educational program the grade |evels proposed for inclusion in
the program the tinmetable for conmenci ng operation of the
program and the facilities proposed to be used or constructed to

be used by the program

(4) A statenent of the annual anount, or the nmethod for
determ ning that anount, of funds or services or facilities that
each city, local, and exenpted village school district within the
territory of the cooperative district is required to pay to or
provi de for the use of the board of education of the cooperative

educati on school district;

(5) Provision for adopting amendnments to the provisions of
eiviston divisions (B)(2) to (4) of this section

(O If the resolutions adopted under division (A of this
section provide for a board of education of the cooperative
educati on school district that is not the governing board of the
educati onal service center that created the county schoo
financing district, each board of education of each city, |ocal,
or exenpted village school district and the governing board of the
educational service center within the territory of the cooperative
district shall, within thirty days after the date on which the
last resolution is filed with the educational service center

governi ng board under division (A) of this section, select one or
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nore nenbers of the board of education of the cooperative district
as provided in the resolutions filed with the educational service
center governing board. Each such board shall imediately notify

t he educational services center governing board of each such

sel ecti on.

(D) Except for the powers and duties in this chapter and
Chapters 124., 3317., 3318., 3323., and 3331. of the Revised Code,
a cooperative education school district established pursuant to
divisions (A) to (C) of this section or pursuant to section
3311. 521 of the Revised Code has all the powers of a city schoo
district and its board of education has all the powers and duties
of a board of education of a city school district with respect to
t he educational program specified in the resolutions adopted under
division (A) of this section. All laws applicable to a city schoo
district or the board of education or the nmenbers of the board of
education of a city school district, except such laws in this
chapter and Chapters 124., 3317., 3318., 3323., and 3331. of the
Revi sed Code, are applicable to a cooperative education school

district and its board.

The treasurer and superintendent of a cooperative education
school district shall have the same respective duties and powers
as a treasurer and superintendent of a city school district,
except for any powers and duties in this chapter and Chapters
124., 3317., 3318., 3323., and 3331. of the Revised Code.

(E) For purposes of this title, any student included in the

average—dailyrwenbership formula ADM certified for any city,

exenpted village, or local school district under section 3317.03

of the Revised Code by virtue of being counted, in whole or in

part, in the average daily nmenbership of a cooperative education
school district under division (A (2)(f) of that section shal
be construed to be enrolled both in that city, exenpted village,

or village school district and in that cooperative education
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school district. This division shall not be construed to nean that
any such individual student may be counted nore than once for

pur poses of deternining the average daily nenbership of any one

school district.

Sec. 3313.21. Notw thstanding division (D) of section 3311.19
and division (D) of section 3311.52 of the Revised Code, this
section does not apply to any joint vocational or cooperative

educati on school district.

(A) The board of education of each city, local, and exenpted
vill age school district shall fornmulate a witten policy detailing
procedures for the identification of gifted children as defined by
rule of the state board of education. Annually, in accordance with
the policy, the school board shall identify those students

enrolled in the district who are gifted children.

(B) The board of each such district shall annually report, at
such tinme and in such manner as the state board nay prescribe, the
nunber of students identified as gifted and the nunber of students
receiving services in units approved in accordance with division
{S-(F) of section 3317.05 of the Revised Code.

Sec. 3313.29. The treasurer of each board of education shall
keep an account of all school funds of the district. The treasurer
shall receive all vouchers for paynents and di sbursenents nade to
and by the board and preserve such vouchers for a period of ten
years unl ess copi ed or reproduced according to the procedure
prescribed in section 9.01 of the Revised Code. Thereafter, such
vouchers nmay be destroyed by the treasurer upon applying to and
obt ai ning an order fromthe school district records comr ssion in
the manner prescribed by section 149.41 of the Revised Code,
except that it shall not be necessary to copy or reproduce such

vouchers before their destruction. The treasurer shall render a
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statenent to the board and to the superintendent of the school
district, nonthly, or nore often if required, show ng the revenues
and receipts from what ever sources derived, the various
appropriations made by the board, the expenditures and

di sbursenents therefrom the purposes thereof, the bal ances

remai ning in each appropriation, and the assets and liabilities of
the school district. At the end of the fiscal year such statenment
shall be a conplete exhibit of the financial affairs of the schoo
di strict which may be published and distributed with the approval
of the board. Al nonthly and yearly statenents as required in

this section shall be available for exam nation by the public.

On request of the principal or other chief admnistrator of
any nonpublic school |ocated within the school district's
territory, the treasurer shall provide such principal or
adm nistrator with an account of the nobneys received by the
di strict under division {P(L) of section 3317.024 of the Revised
Code as reported to the district's board in the treasurer's nost

recent nmonthly statenent.

Sec. 3313.484. No |oan shall be approved under sections
3313.483 to 3313.4811 of the Revised Code after March 1, 1998.

By the |ast day of June each vear, the departnent of

education shall calculate and pay a subsidy to every schoo

district that during the precedi ng cal endar year paid and was

obligated to pay interest on a | oan under sections 3313.483 to

3313.4811 O the Revised Code in excess of two per cent sinple

interest. The amount of the subsidy shall equal the difference

bet ween the anmount of interest the district paid and was obli gated

to pay during the yvear and the interest that the district would

have been obligated to pay if the interest rate on the | oan had

been two per cent per vyear
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Sec. 3313.534. No later than July 1, 1998, the board of
educati on of each city, exenpted village, and | ocal schoo
district shall adopt a policy of zero tol erance for violent,

di sruptive, or inappropriate behavior, including excessive
truancy, and establish strategies to address such behavi or that

range from prevention to intervention.

No later than July 1, 1999, each of the big eight schoo
districts, as defined in section 331702 3314.02 of the Revised
Code, shall establish under section 3313.533 of the Revi sed Code
at | east one alternative school to nmeet the educational needs of
students with severe discipline problens, including,_ but not
limted to, excessive truancy, excessive disruption in the
classroom and nultiple suspensions or expul sions. Any other
school district that attains after that date a significantly
substandard graduation rate, as defined by the departnent of
education, shall also establish such an alternati ve school under

t hat section

Sec. 3313.64. (A) As used in this section and in section
3313. 65 of the Revised Code:

(1) "Parent" means either parent, unless the parents are
separated or divorced or their marriage has been dissol ved or
annul l ed, in which case "parent" neans the parent who is the
residential parent and | egal custodian of the child. Wen a child
is in the legal custody of a government agency or a person other
than the child' s natural or adoptive parent, "parent" neans the
parent with residual parental rights, privileges, and
responsibilities. When a child is in the permanent custody of a
governnent agency or a person other than the child' s natural or
adoptive parent, "parent” neans the parent who was divested of

parental rights and responsibilities for the care of the child and
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the right to have the child live with the parent and be the | ega
custodi an of the child and all residual parental rights,

privileges, and responsibilities.

(2) "Legal custody," "pernanent custody," and "residual
parental rights, privileges, and responsibilities" have the sane

meani ngs as in section 2151. 011 of the Revised Code.

(3) "School district" or "district" neans a city, local, or
exenpted village school district and excludes any school operated

in an institution maintained by the departnent of youth services.

n 1]

(4) Except as used in division (C(2) of this section, "home
nmeans a home, institution, famly foster hone, group hone, or
other residential facility in this state that receives and cares

for children, to which any of the foll owing applies:

(a) The home is licensed, certified, or approved for such
purpose by the state or is maintained by the departnent of youth

servi ces.

(b) The hone is operated by a person who is |icensed,
certified, or approved by the state to operate the honme for such

pur pose.

(c) The hone accepted the child through a placenment by a
person |licensed, certified, or approved to place a child in such a

hone by the state.

(d) The hone is a children's hone created under section
5153. 21 or 5153. 36 of the Revised Code.

(5) "Agency" neans all of the follow ng:
(a) A public children services agency;

(b) An organization that holds a certificate issued by the
Chi o departnent of hunan services in accordance with the
requi rements of section 5103.03 of the Revised Code and assunes

tenporary or permanent custody of children through conmitnent,
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agreenent, or surrender, and places children in famly hones for

the purpose of adopti on;

(c) Conparabl e agencies of other states or countries that
have conplied with applicable requirenments of section 2151.39, or
sections 5103.20 to 5103. 28 of the Revised Code.

(6) Achild is placed for adoption if either of the foll ow ng

oCccurs:

(a) An agency to which the child has been permanently
committed or surrendered enters into an agreenent with a person
pursuant to section 5103.06 of the Revised Code for the care and

adoption of the child.

(b) The child's natural parent places the child pursuant to
section 5103.16 of the Revised Code with a person who will care

for and adopt the child.

(7) "Handi capped preschool child" means a handi capped child,
as defined by division (A of section 3323.01 of the Revised Code,
who is at least three years of age but is not of conpul sory schoo
age, as defined in section 3321.01 of the Revised Code, and who

has not entered kindergarten

(8) "Child," unless otherw se indicated, includes handi capped

preschool children

(B) Except as otherw se provided in section 3321.01 of the
Revi sed Code for adnittance to kindergarten and first grade, a
child who is at |east five but under twenty-two years of age and
any handi capped preschool child shall be adnmitted to school as

provided in this division.

(1) Achild shall be admtted to the schools of the schoo

district in which the child s parent resides.

(2) A child who does not reside in the district where the

child' s parent resides shall be adnmitted to the schools of the
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district in which the child resides if any of the foll ow ng

appl i es:

(a) The child is in the legal or pernanent custody of a
gover nment agency or a person other than the child' s natural or

adopti ve parent.
(b) The child resides in a hone.
(c) The child requires special education.

(3) Achild who is not entitled under division (B)(2) of this
section to be admtted to the schools of the district where the
child resides and who is residing with a resident of this state
with whom the child has been placed for adoption shall be adnitted
to the schools of the district where the child resides unless

either of the foll owi ng applies:
(a) The placenent for adoption has been terninated.

(b) Another school district is required to adnit the child

under division (B)(1) of this section.

Division (B) of this section does not prohibit the board of
education of a school district from placing a handi capped child
who resides in the district in a special education program outside
of the district or its schools in conmpliance with Chapter 3323. of
t he Revi sed Code.

(O A district shall not charge tuition for children adnitted
under division (B)(1) or (3) of this section. If the district
admts a child under division (B)(2) of this section, tuition

shall be paid to the district that adnits the child as foll ows:

(1) If the child receives special education in accordance
with Chapter 3323. of the Revised Code, tuition shall be paid in
accordance with section 3323.091, 3323.13, 3323.14, or 3323.141 of
the Revised Code regardl ess of who has custody of the child or

Page 52

1574
1575

1576
1577
1578

1579
1580

1581
1582
1583
1584
1585
1586

1587

1588
1589

1590
1591
1592
1593
1594

1595
1596
1597
1598
1599

1600
1601
1602
1603



Am. Sub. H. B. No. 650
As Passed by the Senate*

whet her the child resides in a hone.

(2) Except as otherwi se provided in division (C(2)(d) of
this section, if the child is in the permanent or |egal custody of
a governnent agency or person other than the child's parent,

tuition shall be paid by:

(a) The district in which the child' s parent resided at the
tinme the court renoved the child fromhone or at the tine the
court vested legal or permanent custody of the child in the person

or government agency, whichever occurred first; or

(b) If the parent's residence at the tinme the court renoved
the child fromhone or placed the child in the |egal or permanent
custody of the person or governnent agency is unknown, tuition
shall be paid by the district in which the child resided at the
time the child was renoved from honme or placed in | egal or

per manent cust ody, whichever occurred first; or

(c) If a school district cannot be established under division
(O(2)(a) or (b) of this section, tuition shall be paid by the
district determ ned as required by section 2151. 357 of the Revised
Code by the court at the tine it vests custody of the child in the

person or government agency.

(d) If at the tinme the court renoved the child from hone or
vested | egal or permanent custody of the child in the person or
gover nnent agency, whichever occurred first, one parent was in a
residential or correctional facility or a juvenile residential
pl acement and the other parent, if living and not in such a
facility or placenent, was not known to reside in this state,
tuition shall be paid by the district determ ned under division
(D) of section 3313.65 of the Revised Code as the district
required to pay any tuition while the parent was in such facility

or placenent.

(3) If the child is not in the permanent or |egal custody of
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a governnent agency or person other than the child' s parent and
the child resides in a home, tuition shall be paid by one of the

fol | owi ng:
(a) The school district in which the child' s parent resides;

(b) If the child' s parent is not a resident of this state,

the hone in which the child resides.

(D) Tuition required to be paid under divisions (C)(2) and
(3)(a) of this section shall be conputed in accordance with
section 3317.08 of the Revised Code. Tuition required to be paid
under division (C(3)(b) of this section shall be conputed in
accordance with section 3317.081 of the Revised Code. If a hone
fails to pay the tuition required by division (C)(3)(b) of this
section, the board of education providing the education may
recover in a civil action the tuition and the expenses incurred in
prosecuting the action, including court costs and reasonabl e
attorney's fees. |If the prosecuting attorney or city director of
| aw represents the board in such action, costs and reasonabl e
attorney's fees awarded by the court, based upon the prosecuting
attorney's, director's, or one of their designee's tine spent
preparing and presenting the case, shall be deposited in the

county or city general fund.

(E) A board of education may enroll a child free of any
tuition obligation for a period not to exceed sixty days, on the
sworn statement of an adult resident of the district that the

resident has initiated | egal proceedings for custody of the child.

(F) I'n the case of any individual entitled to attend schoo
under this division, no tuition shall be charged by the schoo
district of attendance and no other school district shall be
required to pay tuition for the individual's attendance.

Not wi t hst andi ng division (B), (C, or (E) of this section

(1) Al persons at |east eighteen but under twenty-two years
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of age who live apart fromtheir parents, support thensel ves by
their own | abor, and have not successfully conpleted the high
school curriculumor the individualized education program

devel oped for the person by the high school pursuant to section
3323.08 of the Revised Code, are entitled to attend school in the
district in which they reside.

(2) Any child under eighteen years of age who is married is

entitled to attend school in the child's district of residence.

(3) Achildis entitled to attend school in the district in
which either of the child' s parents is enployed if the child has a
nmedi cal condition that nay require energency mnedical attention
The parent of a child entitled to attend school under division
(F)(3) of this section shall subnmit to the board of education of
the district in which the parent is enployed a statenent fromthe
child's physician certifying that the child' s nedical condition
may require enmergency nedical attention. The statenent shall be

supported by such other evidence as the board nay require.

(4) Any child residing with a person other than the child's
parent is entitled, for a period not to exceed twelve nonths, to
attend school in the district in which that person resides if the
child' s parent files an affidavit with the superintendent of the
district in which the person with whomthe child is living resides

stating all of the foll ow ng:

(a) That the parent is serving outside of the state in the

arned services of the United States;

(b) That the parent intends to reside in the district upon

returning to this state;

(c) The name and address of the person with whomthe child is

living while the parent is outside the state.

(5) Any child under the age of twenty-two years who, after
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the death of a parent, resides in a school district other than the
district in which the child attended school at the tinme of the
parent's death is entitled to continue to attend school in the
district in which the child attended school at the tinme of the
parent's death for the remainder of the school year, subject to

approval of that district board.

(6) A child under the age of twenty-two years who resides
with a parent who is having a new house built in a school district
outside the district where the parent is residing is entitled to
attend school for a period of tinme in the district where the new
house is being built. In order to be entitled to such attendance,
the parent shall provide the district superintendent with the

foll ow ng:

(a) A sworn statement explaining the situation, revealing the
| ocation of the house being built, and stating the parent's

intention to reside there upon its conpletion;

(b) A statement fromthe builder confirmng that a new house
is being built for the parent and that the house is at the

location indicated in the parent's statenent.

(7) Achild under the age of twenty-two years residing with a
parent who has a contract to purchase a house in a school district
outside the district where the parent is residing and who is
wai ting upon the date of closing of the nortgage |oan for the
purchase of such house is entitled to attend school for a period
of tine in the district where the house is being purchased. In
order to be entitled to such attendance, the parent shall provide

the district superintendent with the follow ng:

(a) A sworn statement explaining the situation, revealing the
| ocati on of the house being purchased, and stating the parent's

intent to reside there;

(b) A statenment froma real estate broker or bank officer
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confirm ng that the parent has a contract to purchase the house,
that the parent is waiting upon the date of closing of the
nortgage | oan, and that the house is at the location indicated in

the parent's statenent.

The district superintendent shall establish a period of tine
not to exceed ninety days during which the child entitled to
attend school under division (F)(6) or (7) of this section may
attend without tuition obligation. A student attending a school
under division (F)(6) or (7) of this section shall be eligible to
participate in interscholastic athletics under the auspices of
that school, provided the board of education of the schoo
di strict where the student's parent resides, by a formal action,
rel eases the student to participate in interscholastic athletics
at the school where the student is attending, and provided the
student receives any authorization required by a public agency or
private organi zati on of which the school district is a nenber

exerci sing authority over interscholastic sports.

(8) A child whose parent is a full-tinme enployee of a city,
| ocal, or exenpted village school district may be admitted to the
school s of the district where the child' s parent is enpl oyed,
provi ded the board of education establishes such an adm ssion
policy by resolution adopted by a majority of its nenbers. Any
such policy shall take effect on the first day of the school year
and the effective date of any anendnent or repeal may not be prior
to the first day of the subsequent school year. The policy shal
be uniformy applied to all such children and shall provide for
t he adm ssion of any such child upon request of the parent. No
child nmay be admtted under this policy after the first day of

cl asses of any school year.

(9) Achild who is with the child' s parent under the care of
a shelter for victins of donestic violence, as defined in section

3113.33 of the Revised Code, is entitled to attend school free in
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the district in which the child is with his parent, and no ot her
school district shall be required to pay tuition for the child's

attendance in that school district.

The enrollnent of a child in a school district under this
di vi sion shall not be denied due to a delay in the schoo
district's receipt of any records required under section 3313.672
of the Revised Code or any other records required for enroll nment.
Any days of attendance and any credits earned by a child while
enrolled in a school district under this division shall be
transferred to and accepted by any school district in which the
child subsequently enrolls. The state board of education shall

adopt rules to ensure conpliance with this division.

(10) Any child under the age of twenty-two years whose parent
has noved out of the school district after the comencenent of
classes in the child' s senior year of high school is entitled,
subject to the approval of that district board, to attend schoo
in the district in which the child attended school at the tinme of
the parental nove for the remminder of the school year and for one
addi ti onal senester or equivalent term A district board may al so
adopt a policy specifying extenuating circunstances under which a
student may continue to attend school under division (F)(10) of
this section for an additional period of tine in order to
successfully conplete the high school curriculumfor the
i ndi vi dual i zed educati on program devel oped for the student by the

hi gh school pursuant to section 3323.08 of the Revised Code.

(11) As used in this division, "grandparent” means a parent
of a parent of a child. A child under the age of twenty-two years
who is in the custody of the child' s parent, resides with a
grandparent, and does not require special education is entitled to
attend the schools of the district in which the child's
grandparent resides, provided that, prior to such attendance in

any school year, the board of education of the school district in
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which the child's grandparent resides and the board of education
of the school district in which the child' s parent resides enter
into a witten agreenent specifying that good cause exists for
such attendance, describing the nature of this good cause, and

consenting to such attendance.

In lieu of a consent form signed by a parent, a board of
education may request the grandparent of a child attendi ng school
in the district in which the grandparent resides pursuant to
division (F)(11) of this section to conplete any consent form
required by the district, including any authorization required by
sections 3313.712 and 3313. 713 of the Revised Code. Upon request,
t he grandparent shall conplete any consent formrequired by the
district. A school district shall not incur any liability solely
because of its receipt of a consent formfroma grandparent in

lieu of a parent.

Division (F)(11) of this section does not create, and shal
not be construed as creating, a new cause of action or substantive
| egal right against a school district, a nmenber of a board of
education, or an enployee of a school district. This section does
not affect, and shall not be construed as affecting, any
immunities fromdefenses to tort liability created or recognized
by Chapter 2744. of the Revised Code for a school district,

menber, or enpl oyee.

(12) A child under the age of twenty-two years is entitled to
attend school in a school district other than the district in
which the child is entitled to attend school under division (B)
(Q, or (E) of this section provided that, prior to such

attendance in any school year, both of the follow ng occur:

(a) The superintendent of the district in which the child is
entitled to attend school under division (B), (C, or (E) of this

section contacts the superintendent of another district for
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pur poses of this division;

(b) The superintendents of both districts enter into a
witten agreenent that consents to the attendance and specifies
that the purpose of such attendance is to protect the student's
physical or nental well-being or to deal with other extenuating

ci rcunst ances deened appropriate by the superintendents.

While an agreenent is in effect under this division for a
student who is not receiving special education under Chapter 3323.
of the Revised Code and notwi t hstandi ng Chapter 3327. of the
Revi sed Code, the board of education of neither school district
involved in the agreenent is required to provide transportation

for the student to and fromthe school where the student attends.

A student attending a school of a district pursuant to this
division shall be allowed to participate in all student
activities, including interscholastic athletics, at the schoo
where the student is attending on the sane basis as any student
who has al ways attended the schools of that district while of

compul sory school age.

(G A board of education, after approving adm ssion, nay
wai ve tuition for students who will tenporarily reside in the

district and who are either of the foll ow ng:

(1) Residents or doniciliaries of a foreign nation who

request adm ssion as forei gn exchange students;

(2) Residents or doniciliaries of the United States but not
of Chi o who request admi ssion as participants in an exchange

program operated by a student exchange organi zation

(H) Pursuant to sections 3311.211, 3313.90, 3319.01, 3323.04,
3327.04, and 3327.06 of the Revised Code, a child may attend
school or participate in a special education programin a schoo

district other than in the district where the child is entitled to
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attend school under division (B) of this section.

(1) This division does not apply to a child receiving speci al

educati on.

A school district required to pay tuition pursuant to
division (C(2) or (3) of this section or section 3313.65 of the
Revi sed Code shall have an ampunt deducted under division (&G-(F)
of section 3317.023 of the Revised Code equal to its own tuition
rate for the sane period of attendance. A school district entitled
to receive tuition pursuant to division (C(2) or (3) of this
section or section 3313.65 of the Revised Code shall have an
anmount credited under division {&-(F) of section 3317.023 of the
Revi sed Code equal to its own tuition rate for the same period of
attendance. If the tuition rate credited to the district of
attendance exceeds the rate deducted fromthe district required to
pay tuition, the departnent of education shall pay the district of
attendance the difference from anounts deducted from al
di stricts' paynents under division (&-(F) of section 3317.023 of
t he Revised Code but not credited to other school districts under
such division and from appropriations made for such purpose. The
treasurer of each school district shall, by the fifteenth day of
January and July, furnish the superintendent of public instruction
a report of the nanmes of each child who attended the district's
school s under divisions (C)(2) and (3) of this section or section
3313. 65 of the Revised Code during the preceding six cal endar
nont hs, the duration of the attendance of those children, the
school district responsible for tuition on behalf of the child,

and any other information that the superintendent requires.

Upon recei pt of the report the superintendent, pursuant to
di vision £&-(F) of section 3317.023 of the Revised Code, shal
deduct each district's tuition obligations under divisions (C(2)
and (3) of this section or section 3313.65 of the Revised Code and

pay to the district of attendance that anount plus any anount
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required to be paid by the state.

(J) In the event of a disagreenent, the superintendent of
public instruction shall determ ne the school district in which

t he parent resides.

(K) Nothing in this section requires or authorizes, or shal
be construed to require or authorize, the adm ssion to a public
school in this state of a pupil who has been permanentl|ly excl uded
from public school attendance by the superintendent of public
i nstruction pursuant to sections 3301.121 and 3313. 662 of the
Revi sed Code.

Sec. 3313.642. (A) Except as provided in division (B) of this
section and notwi thstanding the provisions of sections 3313.48 and
3313. 64 of the Revised Code, the board of education of a city,
exenpted village, or |ocal school district shall not be required
to furnish, free of charge, to the pupils attending the public
schools any materials used in a course of instruction with the
exception of the necessary textbooks required to be furnished
wi t hout charge pursuant to section 3329.06 of the Revised Code.
The board may, however, nake provision by appropriations
transferred fromthe general fund of the district or otherw se for
furnishing free of charge any naterials used in a course of
instruction to such pupils as it deternmines are in serious

financial need of such materials.

(B) No board of education of a school district that receives
funds under divsienr—{B)—of section 333+~0623 3317. 029 of the
Revi sed Code shall charge a fee to a recipient of aid under
Chapter 5107. or 5115. of the Revised Code for any materials
needed to enable the recipient to participate fully in a course of
instruction. The prohibition in this division against charging a
fee does not apply to any fee charged for any materials needed to

enable a recipient to participate fully in extracurricul ar
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activities or in any pupil enrichnent programthat is not a course

of instruction.

(C) Boards of education may adopt rul es and regul ati ons
prescribing a schedule of fees for materials used in a course of
instruction and prescribing a schedul e of charges which may be
i nposed upon pupils for the | oss, damage, or destruction of school
appar at us, equi pnent, nusical instrunents, library naterial
text books required to be furnished without charge, and for damage
to school buildings, and may enforce the payment of such fees and
charges by withhol ding the grades and credits of the pupils

concer ned.

Sec. 3313.646. (A) The board of education of a schoo
district, except a cooperative education district established
pursuant to section 3311.521 of the Revised Code, nmmy establish
and operate a preschool program except that no such program shal
be established after March 17, 1989, unless both of the follow ng

apply at the tinme the programis established:
(1) The board has denonstrated a need for the program

(2) Unless it is a cooperative education district established
pursuant to divisions (A to (C) of section 3311.52 of the Revised
Code, the school district is eligible for noneys distributed by
the departnment of education pursuant to divisien{B}of section
3347023 3317.029 of the Revised Code. A board may use school
funds in support of preschool prograns. The board shall maintain,
operate, and adnmit children to any such program pursuant to rules
adopt ed by such board and the rules of the state board of
educati on adopted under sections 3301.52 to 3301.57 of the Revised
Code.

A board of education may establish fees or tuition, which may
be graduated in proportion to fanmly inconme, for participation in

a preschool program In cases where paynment of fees or tuition
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woul d create a hardship for the child s parent or guardian, the

board may wai ve any such fees or tuition

(B) No board of education that is not receiving funds under
the "Head Start Act," 95 Stat. 489 (1981), 42 U S.C. A 9831, on
March 17, 1989, shall conpete for funds under the "Head Start Act”

with any grantee receiving funds under that act.

(C A board of education may contract with any of the
foll owi ng preschool providers to provide preschool prograns, other
than prograns for units described by division (E) of section
3317.05 of the Revised Code, for children of the school district:

(1) Any organization receiving funds under the "Head Start
Act";

(2) Any nonsectarian eligible nonpublic school as defined in
division (H of section 3301.52 of the Revised Code;

(3) Any child day-care provider |icensed under Chapter 5104.
of the Revi sed Code.

Boards may contract to provide preschool prograns only with
such organi zati ons whose staff neet the requirenents of rules
adopt ed under section 3301.53 of the Revised Code or those of the
chil d devel opnent associate credential established by the national

associ ation for the education of young children.

(D) A contract entered into under division (C) of this
section may provide for the board of education to | ease school
facilities to the preschool provider or to furnish transportation,

utilities, or staff for the preschool program

(E) The treasurer of any board of education operating a
preschool program pursuant to this section shall keep an account
of all funds used to operate the programin the same nmanner as he

woul d any other funds of the district pursuant to this chapter.
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Sec. 3313.647. As used in this division, "graduate" neans a
person who has received a diploma froma district pursuant to
section 3313.61 of the Revised Code.

Pursuant to rules adopted by the state board of education, a
city, local, exenpted village, or joint vocational school district
may establish a policy guaranteeing a specific | evel of conpetency
of certain graduates of the district. The guarantee policy shal
specify that any graduate neeting specified criteria established
by the board is capable of perform ng specified functions at a
| evel established in the policy. Any enployer or potenti al
enpl oyer of a graduate who is guaranteed under such a policy nay
submit a witten statenent to the board of education stating the
guar ant eed graduate of its district does not neet the |evel of
conpetency specified in the district's guarantee policy. Upon
recei pt of such statenent the board of education shall provide an
opportunity for additional education to the graduate, regardless
of the graduate's age or place of residence, until such individual
attains the conpetency level specified in the policy. No fee shal
be charged to any person or governnent entity for such additiona
education. A school board may expend school funds for a guarantee
program however, no student participating in the programshall be

i ncluded in the averagedaity—renbership formula ADM of the

district as determ ned under section 3317.03 of the Revi sed Code

or included as a participant in any other program if such
inclusion would result in additional state funds to the school

district.

The state board of education shall adopt rules for the
adoption of a policy under this section and for the additional

educati on program descri bed under this section.

Sec. 3313.841. The boards of education and governi ng boards
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of two or nore city, local, joint vocational, or exenpted village
school districts or educational service centers nmay contract in
accordance with the terns of this section for the sharing on a
cooperative basis of the services of supervisory teachers, special
instruction teachers, special education teachers, and other

i censed personnel necessary to conduct approved cooperative

cl asses of the type described in dirdsioens division (B)—&G+—and
{EF of section 3317.05 of the Revised Code for handi capped pupils.

The boards of two or nore districts or service centers
desiring to enroll students in such classes shall each adopt
resol utions indicating such desire and designating one of the
participating districts or service centers as the fundi ng agent
for purposes of this section. The district or service center
desi gnated as the funding agent shall enter into an enpl oynent
contract with each |licensed teacher whose services are to be
shared anong the participating districts and service centers. In
turn, the funding agent shall enter into contracts with each of
the districts and service centers which have adopted resol utions
agreeing to participate in the cooperative program upon terns
agreed to by all parties to such contract. Such contracts between
districts and service centers shall set forth the services to be
provided by the licensed teacher enployed by the fundi ng agent
whose services are to be shared by the participating districts and
service centers and the basis for conputing the anounts to be paid
for such services to the funding agent by the participating

districts and service centers.

For purposes of diwsiens division (B) —G—anrd—-Er of
section 3317.05 of the Revised Code, the funding agent shall count

all pupils enrolled in cooperative prograns for handi capped pupils
as pupils enrolled in such prograns in the funding agent district.
Upon recei pt of paynent for such progranms, the fundi ng agent

district shall credit the account of districts participating in
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the cooperative programfor the anmounts due under contracts
entered into under the ternms of this section in proportion to the
nunber of resident students enrolled in the cooperative program

fromeach participating district and service center

In determining the ternms of the contract entered into by the
funding agent district or service center and the participating
districts and service centers, the superintendent of schools of
each participating board of education and governing board shal
serve as a conmttee which shall recommend such terns to such

boar ds.

Sec. 3313.842. The boards of education of any two or nore
school districts may enter into an agreenment for joint or
cooperative establishment and operation of any educational program
i ncl udi ng any class, course, or programthat may be included in a
school district's graded course of study and staff devel opnent
prograns for teaching and nonteachi ng school enployees. Each
school district that is party to such an agreenment may contribute
funds of the district in support of the agreenent and for the
establ i shment and operation of any educati onal program established
under the agreenent. The agreenment shall designate one of the
districts as the district responsible for receiving and di sbursing
the funds contributed by the districts that are parties to the

agreenent.

A student participating in an educational program established
pursuant to this section shall be included in the average—daity
werbership formula ADM certified under section 3317.03 of the
Revi sed Code of the district in which he the student is enrolled.

Sec. 3313.843. (A) Notwithstanding division (D) of section
3311.52 of the Revised Code, this section does not apply to either

of the foll ow ng:
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A-(1) Any cooperative education school district;

By(2) Any city or exenpted village school district with an

average—daityrwenbership a total student count of thirteen
thousand or nore reported deterni ned pursuant to division{Ar—of

section 3317.03 of the Revised Code that has not entered into one

or nore agreenments pursuant to this section prior to July 1, 1993,

unl ess the district's average—darty—nenbership total student count

did not exceed thirteen thousand at the tine it entered into an

initial agreenment under this section.

(B) The board of education of a city or exenpted village
school district and the governing board of an educational service
center with territory in a county in which the city or exenpted
vill age school district also has territory may enter into an
agreenent, through adoption of identical resolutions, under which
the educational service center governing board will provide

services to the city or exenpted village school district.

Servi ces provided under the agreenent shall be specified in
the agreenent, and may include any one or a conbi nation of the
foll owi ng: supervisory teachers; in-service and conti nui ng
education prograns for city or exenpted village school district
personnel ; curriculum services as provided to the | ocal schoo
di stricts under the supervision of the service center governing
board; research and devel opnent prograns; acadenic instruction for
whi ch the governing board enpl oys teachers pursuant to section
3319. 02 of the Revised Code; and assistance in the provision of
speci al accommodati ons and cl asses for handi capped students.
Services included in the agreenent shall be provided to the city
or exenpted village district in the sane nanner they are provided
to local school districts under the governing board' s supervision,
unl ess otherwi se specified in the agreenment. The city or exenpted
vill age board of education shall reinburse the educational service

center governing board pursuant to section 3317.11 of the Revised
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Code.

(O (1) If an educational service center received funding
under division (B) of section 3317.11 of the Revised Code for an
agreenent under this section involving a city school district

whose average—daty—rerbership total student count was | ess than

thirteen thousand, the service center may continue to receive

fundi ng under that division for such an agreenent in any

subsequent year if the city district's average—daiby—rnenbership

total student count exceeds thirteen thousand. However, only the

first thirteen thousand pupils in the averagedaiby—renrbership

formul a ADM of such district shall be included in determning the

anmount of the per pupil subsidy the service center shall receive
under division (B) of section 3317.11 of the Revised Code.

(2) If, prior to the effective date of this anendnent, an

educational service center received fundi ng under division (B) of

section 3317.11 O the Revised Code for a period of at |east three

vears, for a good faith agreenment under this section involving a

city school district with no territory in the county in which the

educational service center has territory, that educational service

center and that city school district may enter into an agreenent

under this section, and the service center shall receive funding
under division (B) of section 3317.11 O the Revised Code for any

such agreenent, notwi thstanding the territorial boundaries of the

service center and the city school district.

(D) Any agreenent entered into pursuant to this section shal
be valid only if a copy is filed with the departnment of education
by the first day of the school year for which the agreenent is in

ef fect.

Sec. 3313.90. As used in this section, "fornmula ADM has the
same neaning as in section 3317.02 & the Revised Code.
Not wi t hst andi ng di vision (D) of section 3311.19 and division (D)
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of section 3311.52 of the Revised Code, the provisions of this
section that apply to a city school district do not apply to any

joint vocational or cooperative education school district.

(A) Each city, local, and exenpted village school district
shall, by one of the follow ng nmeans, provide vocational education

adequate to prepare a pupil enrolled therein for an occupation

(1) Establishing and maintaining a vocational education
programthat neets standards adopted by the state board of

educati on;

(2) Being a nenber of a joint vocational school district that

neets standards adopted by the state board;

(3) Contracting for vocational education with a joint
vocati onal school district or another school district that neets

the standards adopted by the state board.

The standards of the state board of education shall include
criteria for the participation by nonpublic students in vocati onal
education prograns w thout financial assessment, charge, or
tuition to such student except such assessments, charges, or
tuition paid by resident public school students in such prograns.
Such nonpublic school students shall be included in the average

dat-y—wenbership formula ADM of the school district maintaining
the vocational education programas part-tine students in

proportion to the tinme spent in the vocational education program

By the thirtieth day of COctober of each year, the
superintendent of public instruction shall determnmine and certify
to the superintendent of each school district subject to this
section either that the district is in conpliance with the
requirements of this section for the current school year or that
the district is not in conpliance. If the superintendent certifies

that the district is not in conpliance, he shall notify the board
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of education of the district of the actions necessary to bring the

district into conpliance with this section.

In nmeeting standards established by the state board of
education, school districts, where practicable, shall provide
vocational prograns in high schools. A mininumenroll nent of
fifteen hundred pupils in grades nine through twelve is
establ i shed as a base for conprehensive vocational course
of ferings. A school district nay neet this requirenent alone,
through a cooperative arrangenment pursuant to section 3313.92 of
the Revised Code, through school district consolidation, by
menbership in a joint vocational school district, by contract with
a school district, by contract with a school licensed by any state
agency established by the Revised Code which school operates its
courses offered for contracting with public schools under
standards as to staffing and facilities conparable to those
prescribed by the state board of education for public schools
provided no instructor in such courses shall be required to be
certificated by the state departnment of education, or in a
combi nati on of such ways. Exceptions to the nininumrequirenent of
fifteen hundred pupils may be made by the state board of education
based on sparsity of population or other factors indicating that
conpr ehensi ve educati onal and vocational prograns as required by

this section can be provided through an alternate plan.

(B) Approval of state funds for the construction and
operation of vocational facilities in any city, local, or exenpted
vill age school district shall be contingent upon a conprehensive
vocati onal program plan approved by the state board of education
no later than July 1, 1970. The state board of education shall not
approve a school district plan unless the plan proposed reasonably
neets the vocational needs of other school districts in the

general area of the school districts in the general area of the

Page 71

2160
2161

2162
2163
2164
2165
2166
2167
2168
2169
2170
2171
2172
2173
2174
2175
2176
2177
2178
2179
2180
2181
2182
2183

2184
2185
2186
2187
2188
2189
2190
2191



Am. Sub. H. B. No. 650
As Passed by the Senate*

school district submitting the plan. The plan shall be subnmtted
to the state board of education no later than April 1, 1970. Such

pl an shall contain:

(1) The organization for vocational education pursuant to the

requirements of this section

(2) Vocational progranms to be offered in the respective
conpr ehensi ve high schools, in specialized schools or skil

centers, and in joint vocational schools;

(3) Renpdel ed, additional, and new vocational facilities

required at the respective |ocations.

I n approving the organi zati on for vocational education the
state board of education shall provide that no city, local, or
exenpted village school district is excluded in the statew de

pl an.

Sec. 3313.98. Notwithstanding division (D) of section 3311.19
and division (D) of section 3311.52 of the Revised Code, the
provisions of this section and sections 3313.981 to 3313. 983 of
the Revised Code that apply to a city school district do not apply
to a joint vocational or cooperative education school district

unl ess expressly specified.

(A) As used in this section and sections 3313.981 to 3313.983
of the Revi sed Code:

(1) "Parent" means either of the natural or adoptive parents

of a student, except under the foll owi ng conditions:

(a) When the marriage of the natural or adoptive parents of
the student has been terninated by a divorce, dissolution of
marriage, or annul ment or the natural or adoptive parents of the
student are living separate and apart under a | egal separation
decree and the court has issued an order allocating the parenta

rights and responsibilities with respect to the student, "parent"
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nmeans the residential parent as designated by the court except
that "parent" nmeans either parent when the court issues a shared

parenting decr ee.

(b) When a court has granted tenporary or permanent custody
of the student to an individual or agency other than either of the
natural or adoptive parents of the student, "parent" neans the

| egal custodian of the child.

(c) When a court has appointed a guardian for the student,

"parent" means the guardi an of the student.

(2) "Native student" neans a student entitled under section
3313.64 or 3313.65 of the Revised Code to attend school in a

di strict adopting a resolution under this section.

(3) "Adjacent district" nmeans a city, exenpted village, or
| ocal school district having territory that abuts the territory of

a district adopting a resolution under this section.

(4) "Adjacent district student" means a student entitled
under section 3313.64 or 3313.65 of the Revised Code to attend

school in an adjacent district.

(5) "Adjacent district joint vocational student" means an
adj acent district student who enrolls in a city, exenpted vill age,
or local school district pursuant to this section and who al so
enrolls in a joint vocational school district that does not
contain the territory of the district for which that student is a
native student and does contain the territory of the city,

exenpted village, or local district in which the student enrolls.

(6) "Adjusted formula anpunt” means the deH-ar fornula anmount
specified defined in division (B) of section 33374022 3317.02 of
the Revised Code nultiplied by the cost-of-doi ng-busi ness factor
for a district defined in division (8-(N) of section 3317.02 of
t he Revi sed Code.

Page 73

2222
2223
2224

2225
2226
2227
2228

2229
2230

2231
2232
2233

2234
2235
2236

2237
2238
2239

2240
2241
2242
2243
2244
2245
2246

2247
2248
2249
2250
2251



Am. Sub. H. B. No. 650
As Passed by the Senate*

(7) "Poverty line" neans the poverty line established by the
director of the United States office of nanagenent and budget as
revised by the director of the office of community services in
accordance with section 673(2) of the "Comunity Services Bl ock
Gant Act,"” 95 Stat. 1609, 42 U S . C. A 9902, as anended.

(8) "IEP" nmeans an individualized education program defined
by division (E) of section 3323.01 of the Revised Code.

(9) "Other district" neans a city, exenpted village, or |oca
school district having territory outside of the territory of a

di strict adopting a resolution under this section.

(10) "Qther district student" means a student entitled under
section 3313.64 or 3313.65 of the Revised Code to attend school in

an other district.

(11) "OQther district joint vocational student" nmeans a
student who is enrolled in any city, exenpted village, or |ocal
school district and who also enrolls in a joint vocational schoo
district that does not contain the territory of the district for
which that student is a native student in accordance with a policy
adopt ed under section 3313.983 of the Revised Code.

(B) The board of education of each city, local, and exenpted
village school district may adopt a resolution that entirely
prohibits the enroll nment of students from adjacent districts or
other districts, other than students for whomtuition is paid in
accordance with section 3317.08 of the Revised Code, that pernits
enrol Il ment of students fromall adjacent districts in accordance
with a policy contained in the resolution, or that permts
enrol Il ment of students fromall other districts in accordance with

a policy contained in the resolution

A policy permtting enroll nment of students from adjacent or
fromother districts, as applicable, shall provide for all of the

fol | owi ng:

Page 74

2252
2253
2254
2255
2256

2257
2258

2259
2260
2261

2262
2263
2264

2265
2266
2267
2268
2269
2270

2271
2272
2273
2274
2275
2276
2277
2278
2279

2280
2281
2282



Am. Sub. H. B. No. 650
As Passed by the Senate*

(1) Application procedures, including deadlines for
application and for notification of students and the
superintendent of the applicable district whenever an adjacent or

other district student's application is approved.

(2) Procedures for admtting adjacent or other district
applicants free of any tuition obligation to the district's

school s, including, but not limted to:

(a) The establishment of district capacity linmts by grade

| evel, school building, and education program

(b) Arequirenment that all native students w shing to be
enrolled in the district will be enrolled and that any adjacent or
other district students previously enrolled in the district shal

receive preference over first-tinme applicants;

(c) Procedures to ensure that an appropriate racial bal ance

is maintained in the district schools.

(C) Except as provided in section 3313.982 of the Revised
Code, the procedures for adnitting adjacent or other district

students, as applicable, shall not include:

(1) Any requirement of academic ability, or any |evel of

athletic, artistic, or other extracurricular skills;

(2) Limtations on adnmitting applicants because of
handi cappi ng conditions, except that a board may refuse to admt a
student receiving services under Chapter 3323. of the Revised
Code, if the services described in the student's |IEP are not

available in the district's school s;
(3) Arequirenment that the student be proficient in the
Engl i sh | anguage;

(4) Rejection of any applicant because the student has been
subject to disciplinary proceedi ngs, except that if an applicant

has been suspended or expelled by the student's district for ten
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consecutive days or nore in the termfor which admission is sought
or inthe terminmrediately preceding the termfor which adm ssion
i s sought, the procedures may include a provision denying

adm ssi on of such applicant.

(D) (1) Each school board permitting only enroll nment of
adj acent district students shall provide information about the
policy adopted under this section, including the application
procedures and deadlines, to the superintendent and the board of
educati on of each adjacent district and, upon request, to the

parent of any adjacent district student.

(2) Each school board permitting enrollnment of other district
students shall provide information about the policy adopted under
this section, including the application procedures and deadli nes,
upon request, to the board of education of any other school

district or to the parent of any student anywhere in the state.

(E) Any school board shall accept all credits toward
graduation earned in adjacent or other district schools by an

adj acent or other district student or a native student.

(F)(1) No board of education may adopt a policy discouraging
or prohibiting its native students fromapplying to enroll in the
school s of an adjacent or any other district that has adopted a

policy permitting such enroll nment, except that:

(a) Adistrict may object to the enrollnment of a native
student in an adjacent or other district in order to maintain an

appropriate racial bal ance.

(b) The board of education of a district receiving funds
under 64 Stat. 1100 (1950), 20 U S.C. A 236 et seq., as amended,
may adopt a resolution objecting to the enrollnment of its native
students in adjacent or other districts if at |east ten per cent

of its students are included in the determ nation of the United
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States secretary of education made under section 20 U S. C A
238(a).

(2) If a board objects to enrollnment of native students under
this division, any adjacent or other district shall refuse to
enroll such native students unless tuition is paid for the
students in accordance with section 3317.08 of the Revised Code.
An adj acent or other district enrolling such students nmay not
receive funding for those students in accordance with section
3313.981 of the Revised Code.

(G The state board of education shall nonitor schoo
districts to ensure conpliance with this section and the
districts' policies. The board may adopt rules requiring uniform
application procedures, deadlines for application, notification
procedures, and record-keeping requirenents for all school boards
that adopt policies permtting the enrollnment of adjacent or other
district students, as applicable. If the state board adopts such
rul es, no school board shall adopt a policy that conflicts with

t hose rul es.

(H A resolution adopted by a board of education under this
section that entirely prohibits the enrollment of students from
adj acent and from ot her school districts does not abrogate any
agreenent entered into under section 3313.841 or 3313.92 of the
Revi sed Code or any contract entered into under section 3313.90 of
the Revi sed Code between the board of education adopting the
resolution and the board of education of any adjacent or other
district or prohibit these boards of education fromentering into

any such agreenent or contract.

(1) Nothing in this section shall be construed to permt or
require the board of education of a city, exenpted village, or
| ocal school district to exclude any native student of the

district fromenrolling in the district.
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Sec. 3313.981. (A) The state board shall adopt rules

requi ring both of the follow ng:

(1) The board of education of each city, exenpted village,
and | ocal school district to annually report the nunber of
adj acent district or other district students, as applicable, and
adj acent district or other district joint vocational students, as
applicable, enrolled in the district and the nunber of native
students enrolled in adjacent or other districts, in accordance
with a policy adopted under division (B) of section 3313.98 of the
Revi sed Code; each adjacent district or other district student's
or adjacent district or other district joint vocational student's
date of enrollnment in the district; and each native student's date

of enrollnment in an adjacent or other district;

(2) The board of education of each joint vocational school
district to annually report the nunber of adjacent district or
other district joint vocational students, as applicable, enrolled
in the district and, for each such student, the city, exenpted
village, or local school district in which the student is also

enrol | ed.

The rules shall provide for the nmethod of counting students
who are enrolled for part of a school year in an adjacent or other
district or as an adjacent district or other district joint

vocati onal student.

(B) Fromthe paynents nmade to a city, exenpted village, or
| ocal school district under Chapter 3317. of the Revised Code, the
department of education shall annually subtract both of the

fol | ow ng:

(1) An anpunt equal to the nunber of the district's native
students reported under division (A) (1) of this section who are

enrolled in adjacent or other school districts pursuant to
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policies adopted by such districts under division (B) of section
3313.98 of the Revised Code nmultiplied by the adjusted formula

amount for the district;

(2) The excess costs conputed in accordance with division (E)
of this section for any such native students receiving specia
education and rel ated services in adjacent or other schoo
districts or as an adjacent district or other district joint

vocati onal student.

(CO To the paynents made to a city, exenpted village, or
| ocal school district under Chapter 3317. of the Revised Code, the

department of education shall annually add all of the foll ow ng:

(1) An anobunt equal to the adjusted formula amount for the
district multiplied by the remainder obtained by subtracting the
nunber of adjacent district or other district joint vocationa
students fromthe nunber of adjacent district or other district
students enrolled in the district, as reported under division
(A) (1) of this section

(2) The excess costs conputed in accordance with division (E)
of this section for any adjacent district or other district
students, except for any adjacent or other district joint
vocati onal students, receiving special education and rel ated

services in the district;

(3) An anount equal to the nunber of adjacent district or
other district joint vocational students reported under division
(A) (1) of this section nultiplied by an amount equal to one-fourth

of the adjusted formula anount for the district.

(D) To the paynents nade to a joint vocational schoo
district under Chapter 3317. of the Revised Code, the departnent
of education shall add, for each adjacent district or other
district joint vocational student reported under division (A)(2)

of this section, an anmount equal to three-fourths of the adjusted
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formul a anount of the city, exenpted village, or |ocal school

district in which the student is also enroll ed.

(E)(1) Acity, exenpted village, or local school board
provi di ng speci al education and rel ated services to an adj acent or
ot her district student in accordance with an I EP shall, pursuant
to rules of the state board, conpute the excess costs to educate

such student as foll ows:

(a) Subtract the adjusted formula amount for the district

fromthe actual costs to educate the student;

(b) Fromthe anmpbunt conputed under division (E)(1)(a) of this
section subtract the anpunt of any funds received by the district
under Chapter 3317. of the Revised Code to provide specia

education and rel ated services to the student.

(2) The board shall report the excess costs conputed under

this division to the departnent of education

(3) If any student for whom excess costs are conputed under
division (E)(1) of this section is an adjacent or other district
joint vocational student, the departnent of education shall add
the amount of such excess costs to the paynments made under Chapter
3317. of the Revised Code to the joint vocational school district

enrolling the student.

(F) Notwi thstanding section 3317.03 of the Revised Code:-

E ey | | Local_sel lste] |
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{3)Ne, no joint vocational school district shall count any
adj acent or other district joint vocational student enrolled in
the district inits ABM average daily nenbership certified under
section 3317.03 of the Revised Code.

(G No city, exenpted village, or local school district shal
recei ve a paynment under division (C) of this section for a
student, and no joint vocational school district shall receive a
paynment under division (D) of this section for a student, if for
the same school year that student is counted in the district's
formul a ADM or average daily nmenbership certified under section
3317.03 of the Revised Code.

(H Upon request of a parent, and provided the board offers
transportation to native students of the sane grade |evel and
di stance from school under section 3327.01 of the Revised Code, a
city, exenpted village, or local school board enrolling an
adj acent or other district student shall provide transportation
for the student within the boundaries of the board' s district,
except that the board shall be required to pick up and drop off a
nonhandi capped student only at a regular school bus stop
desi gnated in accordance with the board' s transportation policy.
Pursuant to rules of the state board of education, such board may
rei mburse the parent from funds received under division (K(D) of
section 33340624 3317.022 of the Revised Code for the reasonable
cost of transportation fromthe student's hone to the designated
school bus stop if the student's fanily has an inconme bel ow the

federal poverty I|ine.

Sec. 3314.02. (A) As used in this chapter:

(1) "Sponsor" nmeans a city, local, exenpted village, or joint
vocational board of education or the state board of education with
whi ch the governing authority of the proposed comunity school

enters into a contract pursuant to this section.
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(2) "Pilot project district" neans a school district included
inthe territory of a community school pilot project established
by Section 50.52 of Am Sub. H B. No. 215 of the 122nd genera
assenbl y.

(3) "Big eight school district" means any—of the sane
i . I hed . 02, : | .
di-striet a school district that for fiscal year 1997 had both of

the foll ow ng:

(a) A percentage of children residing in the district and

participating in the predecessor of OChio works first greater than

thirty per cent, as reported pursuant to section 3317.10 of the
Revi sed Code;

(b) An _average daily nenbership greater than twelve thousand,

as reported pursuant to forner division (A of section 3317.03 of
t he Revi sed Code.

(4) "New start-up school" means a conmunity school other than
one created by converting all or part of an existing public
school, as designated in the school's contract pursuant to
division (A)(17) of section 3314.03 of the Revised Code.

(B) Any person or group of individuals may initially propose
under this division the conversion of all or a portion of a public
school to a community school. The proposal shall be nade to the
board of education of a city, local, or exenpted village school
district, other than a pilot project district, in which the public
school is proposed to be converted. Upon receipt of a proposal, a
board may enter into a prelimnary agreenent with the person or
group proposing the conversion of the public school, indicating
the intention of the board of education to support the conversion
to a community school. A proposing person or group that has a
prelimnary agreenent under this division may proceed to finalize

pl ans for the school, establish a governing authority for the
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school, and negotiate a contract with the board of education
Provi ded the proposing person or group adheres to the prelimnary
agreenent and all provisions of this chapter, the board of
education shall negotiate in good faith to enter into a contract
in accordance with section 3314.03 of the Revised Code and

division (C) of this section

(O (1) Any person or group of individuals may propose under
this division the establishnment of a new start-up school to be

| ocated in a big eight school district other than a pilot project

district. Such proposal may be nade to any of the foll owi ng public

entities:

(a) The board of education of the big eight school district

in which the school is proposed to be | ocated,;

(b) The board of education of any joint vocational school
district with territory in the county in which the majority of the

territory of that big eight district is |ocated;

(c) The board of education of any other city, local, or
exenpted village school district having territory in the sane
county in which that big eight district has the najor portion of

its territory;
(d) The state board of education.

Such big eight district board, joint vocational board, other
school district board, or state board may enter into a prelimnary
agreenent pursuant to division (C(2) of this section with the

proposi ng person or group

(2) A prelimnary agreenent indicates the intention of a
public entity described in division (C) (1) of this section to
sponsor the community school. A proposing person or group that has
such a prelimnary agreenent nay proceed to finalize plans for the

school, establish a governing authority for the school, and
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negotiate a contract with the public entity. Provided the
proposi ng person or group adheres to the prelimnary agreenment and
all provisions of this chapter, the public entity shall negotiate
in good faith to enter into a contract in accordance with section
3314. 03 of the Revised Code.

(D) Amjority vote of a sponsoring school district board and
a mpjority vote of the nenbers of the governing authority of a
communi ty school shall be required to adopt a contract and convert
the public school to a comunity school or establish the new
start-up school. An unlimted nunber of community schools may be
established in any school district provided that a contract is

entered into for each community school pursuant to this chapter

Sec. 3314.03. (A) Each contract entered into under section
3314. 02 of the Revised Code between a sponsor and the governing

authority of a community school shall specify the follow ng:

(1) That the school shall be established as a nonprofit

corporation established under Chapter 1702. of the Revi sed Code;

(2) The education program of the school, including the
school's m ssion, the characteristics of the students the schoo
is expected to attract, the ages and grades of students, and the

focus of the curriculum

(3) The acadenic goals to be achieved and the nethod of
measurenment that will be used to deternine progress toward those

goal s, which shall include the statew de proficiency tests;

(4) Performance standards by which the success of the schoo

will be evaluated by the sponsor;

(5) The adm ssion standards of section 3314.06 of the Revised
Code;

(6) Di sm ssal procedures;

Page 84

2558
2559
2560
2561
2562

2563
2564
2565
2566
2567
2568
2569

2570
2571
2572

2573
2574

2575
2576
2577
2578

2579
2580
2581

2582
2583

2584
2585

2586



Am. Sub. H. B. No. 650
As Passed by the Senate*

(7) The ways by which the school will achieve racial and

et hni ¢ bal ance reflective of the community it serves;

(8) Requirenments and procedures for program and fi nanci al
audits, including audits by the auditor of state and the
department of education. The contract shall require financia
records of the school to be maintained in the same manner as are
financial records of school districts, pursuant to rules of the

audi tor of state.
(9) The facility to be used and its |ocation;

(10) Qualifications of teachers, including a requirenent that
the school's classroomteachers be |licensed in accordance with
sections 3319.22 to 3319.31 of the Revised Code, except that a
communi ty school may engage noncertificated persons to teach up to
twel ve hours per week pursuant to section 3319.301 of the Revised
Code;

(11) That the school will conply with the follow ng

requirements

(a) The school will provide | earning opportunities to a
m ni mum of twenty-five students for a mni mrum of nine hundred

twenty hours per school year

(b) The governing authority will purchase liability
i nsurance, or otherwi se provide for the potential liability of the

school

(c) The school will be nonsectarian in its prograns,
adm ssion policies, enploynment practices, and all other
operations, and will not be operated by a sectarian school or

religious institution;

(d) The school will conply with sections 9.90, 9.91, 109. 65,
121.22, 149.43, 2151.358, 2151.421, 2313.18, 3301.0710, 3301.0711
3301. 0714, 3313.50, 3313.643, 3313.66, 3313.661, 3313.662,
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3313.67, 3313.672, 3313.673, 3313.69, 3313.71, 3313.80, 3313. 96,
3319. 321, 3319.39, 3321.01, 3327.10, 4111.17, and 4113.52 and
Chapters 117., 1347., 2744., 4112., 4123., 4141., and 4167. of the

Revi sed Code as if it were a school district;

(e) The school shall conply with Chapter 102. of the Revised
Code except that nothing in that chapter shall prohibit a nmenber
of the school's governing board from al so being an enpl oyee of the
school and nothing in that chapter or section 2921.42 of the
Revi sed Code shall prohibit a nmenber of the school's governing
board from having an interest in a contract into which the

governi ng board enters;

(f) The school will conply with sections 3313.61 and 3313. 611
of the Revised Code, except that the requirenent in those sections
that a person must successfully conplete the curriculumin any
hi gh school prior to receiving a high school diplom nay be nmet by
compl eting the curricul um adopted by the governing authority of
the comunity school rather than the curriculumspecified in Title
XXXI'l'l of the Revised Code or any rules of the state board of

educati on;

(g) The school governing authority will subnmit an annua
report of its activities and progress in neeting the goals and
standards of divisions (A (3) and (4) of this section and its
financial status to the sponsor and to the parents of all students

enrolled in the school

(12) Arrangenents for providing health and other benefits to
enpl oyees;
(13) The length of the contract, which shall begin at the

begi nning of an academ ¢ year and shall not exceed three years;

(14) The governing authority of the school, which shall be

responsi bl e for carrying out the provisions of the contract;
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(15) A financial plan detailing an estimted school budget
for each year of the period of the contract and specifying the
total estimated per pupil expenditure anmount for each such year.
The plan shall specify for each year the base formnula anmount that
will be used for purposes of funding cal cul ati ons under section
3314.08 of the Revised Code. This base fornula anount for any year
shal | not exceed the delH=ar formul a anount speecifiedfor—theyear
defi ned under section 333490622 3317.02 of the Revised Code. The
plan may al so specify for any year a percentage figure to be used
for reducing the per pupil anount of disadvantaged pupil inpact

aid cal cul ated pursuant to section 3317.029 O the Revi sed Code

the school is to receive that year under section 3314.08 of the
Revi sed Code.

(16) Requirements and procedures regarding the disposition of
enpl oyees of the school in the event the contract is term nated or

not renewed pursuant to section 3314.07 of the Revised Code;

(17) Whether the school is to be created by converting all or
part of an existing public school or is to be a new start-up
school, and if it is a converted public school, specification of
any duties or responsibilities of an enployer that the board of
education that operated the school before conversion is del egating
to the governing board of the community school with respect to al
or any specified group of enployees provided the del egation is not
prohibited by a collective bargai ning agreenent applicable to such

enpl oyees;

(18) Provisions establishing procedures for resolving
di sputes or differences of opinion between the sponsor and the

governing authority of the conmunity school

(B) The community school shall also submt to the sponsor a
conmpr ehensive plan for the school. The plan shall specify the

fol | owi ng:
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(1) The process by which the governing authority of the

school will be selected in the future;
(2) The nmanagenent and admi nistration of the school

(3) If the community school is a currently existing public
school, alternative arrangenents for current public schoo
students who choose not to attend the school and teachers who

choose not to teach in the school after conversion

(4) The instructional program and educational phil osophy of

t he school
(5) Internal financial controls.

(C A contract entered into under section 3314.02 of the
Revi sed Code between a sponsor and the governing authority of a
communi ty school may provide for the comunity school governing
authority to nmake paynents to the sponsor, which is hereby
aut hori zed to receive such paynents as set forth in the contract

bet ween the governing authority and the sponsor.

Sec. 3314.08. (A) As used in this section:

(1) "Base formula anmount” neans the anount specified as such
in a comunity school's financial plan for a school year pursuant
to division (A)(15) of section 3314.03 of the Revised Code.

(2) "Cost-of-doing-business factor" has the sane nmeani ng as

in ei-stenr—{E—of section 3317.02 of the Revised Code.

(3) "IEP" neans an individualized education program defined
by division (E) of section 3323.01 of the Revised Code.

(4) "Actual cost" nmeans the actual cost of providing special
education and rel ated services to a special education student
pursuant to an IEP in the school district where that student is
entitled to attend school pursuant to section 3313.64 anrd or

3313.65 of the Revised Code, as calculated in a manner acceptable
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to the superintendent of public instruction.

(5) "DPIA reduction factor" nmeans the percentage figure, if
any, specified for reducing the per pupil anmount of disadvantaged
pupi|l inmpact aid a conmunity school is entitled to receive

pursuant to division (D)(3) of this section in any year, as

specified in the school's financial plan for the year pursuant to
division (A)(15) of section 3314.03 of the Revised Code.

(B) The state board of education shall adopt rules requiring

both of the foll ow ng:

(1) The board of education of each city, exenpted vill age,
and | ocal school district to annually report the nunber of
students entitled to attend school in the district pursuant to
section 3313.64 or 3313.65 of the Revised Code who are enrolled in

grades one through twelve and one-half of the kindergarten

students enrolled in a community school established under this

chapter and for each child the conmunity school in which the child
is enrolled. In addition, for each such child receiving special

education and related services enrolled in grades kindergarten

through twelve or in a preschool handi capped unit in a comunity

school pursuant to an | EP,_ the board shall report the actual cost
for such child and, if the district receives di sadvantaged pupi
i mpact aid pursuant to section 333474023 3317.029 of the Revised

Code, it shall report the anount received for each such child.

(2) The governing authority of each conmunity schoo
establ i shed under this chapter to annually report the nunber of

students enrolled in _grades one through twelve and one-half the

nunber of ki ndergarten students in the school who are not

recei ving special education and related services pursuant to an

| EP~_ the number of enrolled students in grades one through twelve

and one-half the nunber of kindergarten students who are receiving

speci al education and rel ated services pursuant to an | EP and, the
nunber of suech enroll ed preschool handi capped students countedin
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divi-sion—{N)—of section 3317024 of the Revised Code receiving

special education services in a state-funded unit; the comunity

school's base formula amount+_ and the city, exenpted village, or
| ocal school district in which the school is |ocated. Each
governing authority shall also report any DPI A reduction factor

that applies to a school year

(O Fromthe paynments nmade to a city, exenpted village, or
| ocal school district under Chapter 3317. O the Revised Code and,
i f necessary, sections 321.14 and 323. 156 of the Revised Code, the

department of education shall annually subtract all of the

fol |l ow ng:

(1) An anount equal to the sum of the anmounts obtai ned when
for each community school where the district's students are
enrol l ed, the nunber of the district's students reported under

division (B)(2) of this section who are enrolled in grades one

through twelve and one-half the nunber of Kkindergarten students in

that conmunity school and are not receiving special education and
rel ated services pursuant to an IEP is multiplied by the base
formul a anpbunt of that community school as adjusted by the school

district's cost-of-doi ng-business factor.

(2) The sum of the actual costs for all district students
reported under division (B)(2) of this section who are to be
recei ving special education and rel ated services pursuant to an
EP in their respective comunity schools, |ess the sumof the
prorated share for each such student of any anpunts received from

state preschool handi capped unit funding or fromfederal funds to

provi de special education and related services to students in the
respective conmunity schools. This prorated share of state or
federal funds received for each such student shall be determ ned
on the basis of all such funds received by a cormmunity school for

students receiving simlar services, as calculated in a manner
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acceptable to the superintendent of public instruction.

(3) An anpunt equal to the sum of the ampunts obtai ned when
for each conmunity school where the district's students are
enroll ed, the nunber of the district's students enrolled in that

community school and residing in the district in a fanmly

L : . " ¢ the "Soeial :

participating in Chio works first under Chapter 5107. O the

Revi sed Code is multiplied by the per pupil amount of

di sadvant aged pupil inpact aid the school district receives that

year pursuant to section 3317.029 O the Revised Code, as adjusted

by any DPI A reduction factor of that comunity school.

(D) The departnent shall annually pay to a comunity schoo

establ i shed under this chapter all of the foll ow ng:

(1) An anount equal to the sum of the ampunts obtai ned when

t he nunber of students enrolled in _grades one through twelve plus

one-half of the kindergarten students in the school as reported
under division (B)(2) of this section who are not receiving
speci al education and rel ated services pursuant to an IEP is
mul tiplied by the community school's base fornula anobunt, as
adj usted by the cost-of-doi ng-busi ness factor of the school

district in which the school is |ocated;

(2) For each student enrolled in the school receiving special
education and rel ated services pursuant to an | EP, an anount equal

to the actual cost for such student, | ess a prorated share for the

student of any anpunt received from state preschool handi capped

unit funding or federal funds to provide special education and
related services to students in the conmunity school. This
prorated share shall be determ ned as descri bed under division
(O (2) of this section

(3) An anount equal to the nunber of students enrolled in the
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community school and residing in the school district in a fanmly

participating in Chio works first is nultiplied by the per pupi

amount of di sadvantaged pupil inpact aid that school district

recei ves that year pursuant to section 3317.029 O the Revised

Code, as adjusted by any DPI A reduction factor of the comunity

school
(E) Each—eity,—exenptedvitlage—andlocalschool distriet
I .. L L Y .

. . . . ,
enrotHrent—inthe comunity—school—
& A community school nay apply to the departnent of

education for preschool handi capped or gifted unit funding the

school would receive if it were a school district. Upon request of
its governing authority, a community school that received unit
fundi ng as a school district-operated school before it becane a
communi ty school shall retain any units awarded to it as a schoo
di strict-operated school provided the school continues to neet

eligibility standards for the unit.

A conmunity school shall be considered a school district and
its governing authority shall be considered a board of education
for the purpose of applying to any state or federal agency for
grants that a school district may receive under federal or state
| aw or any appropriations act of the general assenbly. The
governing authority of a conmunity school may apply to any private

entity for additional funds.
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{S-(F) A board of education sponsoring a community school may
utilize local funds to nake enhancenment grants to the school or
may agree, either as part of the contract or separately, to
provi de any specific services to the comunity school at no cost

to the school

(G A community school may not |evy taxes or issue bonds

secured by tax revenues.

H-(H) No community school shall charge tuition for the

enrol | mrent of any student.

(1) A comunity school may borrow noney to pay any
necessary and actual expenses of the school in anticipation of the
recei pt of any portion of the paynments to be received by the
school pursuant to division (D) of this section. The school may
i ssue notes to evidence such borrowing to mature no later than the
end of the fiscal year in which such noney was borrowed. The
proceeds of the notes shall be used only for the purposes for
which the anticipated receipts may be lawfully expended by the

school

H-(J) For purposes of determining the nunber of students for
whi ch division (D)(3) of this section applies in any school year,
a community school may subnit to the state departnent of human
services, no later than the first day of March, a list of the
students enrolled in the school. For each student on the |list, the
communi ty school shall indicate the student's nane, address, and
date of birth and the school district where the student is
entitled to attend school under section 3313.64 or 3313.65 of the
Revi sed Code. Upon receipt of a list under this division, the

departnent of hunan services shall determne, for each schoo

district where one or nore students on the list is entitled to
attend school under section 3313.64 or 3313.65 O the Revised

Code, the nunber of students residing in that school district ia—a
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Seeurty—Aet— who were included in the departnment's report under

section 3317.10 & the Revised Code. The departnent shall nake

this determ nation on the basis of information readily avail able
to it. Upon making this determination and no [ater than ninety
days after subm ssion of the list by the comunity school, the
departnent shall report to the state departnent of education the

nunber of students on the |ist who reside in the each school

di strict rhr—afambyreceivingassistanceunder—Fitle HNV-Aof the

“Social—Security—Aet— who were included in the departnent's
report under section 3317.10 O the Revised Code. In conplying

with this division, the departnent of human services shall not
report to the state departnent of education any personally

identifiable informati on on any student.

5-(K) The departnent of education shall adjust the anounts
subtracted and paid under divisions (C) and (D) of this section to
reflect any enrollnment of students in conmunity schools for |ess

than the equivalent of a full school year

Sec. 3314.20. This section does not apply to any school
district declared to be effective pursuant to division (B)(1) of
section 3302.03 of the Revised Code.

(A) The departnment of education shall recomend rules to the

general assenbly requiring school districts with average—daity
rerberships a total student count of over five thousand, as

reported determ ned pursuant to divisien{Arof section 3317.03 of

the Revi sed Code, to designate one school building to be operated

by a site-based managenent council. The rules shall specify the
conposition of the council and the manner in which nenbers of the

council are to be selected and renopved.

(B) The rul es adopted under division (A of this section

shal | specify those powers, duties, functions, and
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responsibilities that shall be vested in the managenent counci
and that woul d otherw se be exercised by the district board of
education. The rules shall also establish a nmechanism for
resol ving any differences between the council and the district
board if there is disagreenent as to their respective powers,

duties, functions, and responsibilities.

(C© The board of education of any school+ district described
by division (A) of this section may, in lieu of conplying with the
rul es adopted under this section, file with the departnent of
education an alternative structure for a district site-based
managenent programin at |east one of its school buildings. The
proposal shall specify the conposition of the council, which shall
i nclude an equal nunber of parents and teachers and the buil di ng
principal, and the nmethod of selection and renpoval of the counci
menbers. The proposal shall also clearly delineate the respective
powers, duties, functions, and responsibilities of the district
board and the council. The district's proposal shall conply

substantially with the rules approved by the general assenbly.

(D) The rul es recommended under this section shall take
ef fect upon approval of the general assenbly through the passage

of a joint resolution.

Sec. 3315.01. (A) Except as provided in division (B) of this
section and notwi thstandi ng sections 3315.12 and 3315. 14 of the
Revi sed Code, the board of education of any school district may
adopt a resolution requiring the treasurer of the district to
credit the earnings made on the investnment of the principal of the
noneys specified in the resolution to the fund from which the
earni ngs arose or any other fund of the district as the board

specifies in its resolution.

(B) This section does not apply to the earnings nade on the

i nvestnent of the bond retirenent fund, the sinking fund, or the
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paynments received by school districts pursuant to division (L)
of section 3317.024 of the Revi sed Code.

Sec. 3316.03. (A) The auditor of state shall declare a school
district to be in a state of fiscal watch if the auditor of state
determ nes that division (A)(1), (2), or (3) of this section

applies to the school district:

(1) Al of the following conditions are satisfied with

respect to the school district:

(a) An operating deficit has been certified for the current
fiscal year by the auditor of state under section 3313.483 of the
Revi sed Code, and the certified operating deficit exceeds eight
per cent of the school district's general fund revenue for the

preceding fiscal year

(b) The unencunbered cash balance in the school district's
general fund at the close of the preceding fiscal year, |ess any
advances of property taxes, was |ess than eight per cent of the
expendi tures made fromthe general fund for the preceding fiscal

year;

(c) Anmgjority of the voting el ectors have not voted in favor
of levying a tax under section 5705.194 or 5705.21 or Chapter
5748. of the Revised Code that the auditor of state expects wl|
rai se enough additional revenue in the next succeeding fiscal year
that divisions (A)(1)(a) and (b) of this section will not apply to

the district in such next succeeding fiscal year.

(2) The school district has outstanding securities issued
under division (A)(4) of section 3316.06 of the Revised Code and
its financial planning and supervision comr ssion has been

term nat ed under section 3316.16 of the Revi sed Code.

(3) The school district has received an advancenent under
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section 3316.20 of the Revi sed Code.

(B) The auditor of state, after consulting with the
superi ntendent of public instruction, shall issue an order
declaring a school district to be in a state of fiscal energency
if the auditor of state determines that division (B)(1), (2), (3),

or (4) of this section applies to the school district:

(1) Al of the following conditions are satisfied with

respect to the school district:

(a) The board of education of the school district is not able
to denonstrate, to the auditor of state's satisfaction, the
district's ability to repay outstandi ng | oans received pursuant to
section 3313.483 of the Revised Code or to repay securities issued
pursuant to section 133.301 of the Revised Code in accordance with
appl i cabl e repaynent schedul es unl ess the board requests
addi ti onal | oans under section 133.301 of the Revised Code in an
aggregate princi pal anmount exceeding fifty per cent of the sum of

the foll ow ng:

(i) The aggregate original principal amunt of |oans received
in the preceding fiscal year under section 3313.483 of the Revised
Code;

(ii) The aggregate ampunt borrowed by the district under
section 133.301 of the Revised Code, excluding any additional

anount borrowed as authorized under division (C) of that section.

(b) An operating deficit has been certified for the current
fiscal year by the auditor of state under section 3313.483 of the
Revi sed Code, and the certified operating deficit exceeds fifteen
per cent of the school district's general fund revenue for the
preceding fiscal year. In determ ning the anobunt of an operating
deficit under division (B)(1)(b) of this section, the auditor of
state shall credit toward the anmount of that deficit only the

anount that nay be borrowed fromthe spending reserve bal ance as
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det erm ned under section 133.301 and division (G of section
5705.29 of the Revised Code.

(c) Angjority of the voting el ectors have not voted in favor
of levying a tax under section 5705.194 or 5705.21 or Chapter
5748. of the Revised Code that the auditor of state expects wll
rai se enough additional revenue in the next succeeding fiscal year
that divisions (A (1l)(a) and (b) of this section will not apply to

the district in such next succeeding fiscal year.

(d) The school district is one that, at the tine of the
audi tor of state's determ nati on under this section, had an

average—daily rwenbership a total student count of nore than ten
thousand students as nost recently reperted-to deternined by the

depart ment of education pursuant to dirssien—{Ar—oef section
3317.03 of the Revised Code.

(2) The school district board fails, pursuant to section
3316. 04 of the Revised Code, to submit a plan acceptable to the
state superintendent of public instruction within one hundred

twenty days of the auditer—s auditor of state's declaration under

division (A) of this section

(3) A declaration of fiscal emergency is required by division
(D) of section 3316.04 of the Revised Code;

(4) The school district has received nore than one
advancenent under section 3316.20 of the Revised Code within a
two-year period, or has received only one such advancenent but
al so has an operating deficit as described in division (B)(1)(b)

of this section.

(O In making the determ nations under this section, the
auditor of state may use financial reports required under section
117. 43 of the Revised Code; tax budgets, certificates of estimted

resources and anendnents thereof, annual appropriating neasures
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and spendi ng plans, and any ot her docunments or infornmation
prepared pursuant to Chapter 5705. of the Revised Code; and any
ot her docunents, records, or information available to the auditor
of state that indicate the conditions described in divisions (A

and (B) of this section.

(D) The auditor of state shall certify the action taken under
division (A) or (B) of this section to the board of education of
the school district, the director of budget and managenent, the
mayor or county auditor who could be required to act pursuant to
division (B)(1) of section 3316.05 of the Revised Code, and to the

superintendent of public instruction.

(E) A determination by the auditor of state under this
section that a fiscal emergency condition does not exist is final
and concl usive and not appeal able. A determ nation by the auditor
of state under this section that a fiscal emergency exists is
final, except that the board of education of the school district
af fected by such a determ nation nay appeal the determnination of
the existence of a fiscal emergency condition to the court of
appeal s having territorial jurisdiction over the school district.
The appeal shall be heard expeditiously by the court of appeals
and for good cause shown shall take precedence over all other
civil matters except earlier natters of the sane character. Notice
of such appeal nust be filed with the auditor of state and such
court within thirty days after certification by the auditor of
state to the board of education of the school district provided
for in division (D) of this section. In such appeal
determ nations of the auditor of state shall be presunmed to be
valid and the board of education shall have the burden of proving,
by clear and convi ncing evi dence, that each of the determ nations
made by the auditor of state as to the existence of a fiscal
energency condition under this section was in error. If the board

of education fails, upon presentation of its case, to prove hy
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cl ear and convinci ng evidence that each such determ nation by the
auditor of state was in error, the court shall disniss the appeal
The board of education and the auditor of state may introduce any
evi dence relevant to the existence or nonexi stence of such fisca
energency conditions. The pendency of any such appeal shall not
affect or inpede the operations of this chapter; no restraining
order, tenporary injunction, or other simlar restraint upon
actions consistent with this chapter shall be inposed by the court
or any court pendi ng determ nation of such appeal; and all things
nmay be done under this chapter that nay be done regardl ess of the
pendency of any such appeal. Any action taken or contract executed
pursuant to this chapter during the pendency of such appeal is
valid and enforceabl e anong all parties, notw thstanding the
decision in such appeal. |If the court of appeals reverses the
determ nation of the existence of a fiscal energency condition by
the auditor of state, the determination no teng longer has any

ef fect, and any procedures undertaken as a result of the

determ nation shall be term nated.

Sec. 3317.01. As used in this section and section 3317.011 of
the Revi sed Code, "school district,” unless otherw se specified,

nmeans any city, local, exenpted village, joint vocational, or

cooperative education school district and alse—inetudes any
educati onal service centers—unlessotherwise specified center
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I | : . : . I
Revi-sedCode—and—who—has—not—entered kindergarten—

This chapter shall be adm nistered by the state board of
educati on. The superintendent of public instruction shal
cal cul ate the amounts payable to each school district and shal
certify the anmobunts payable to each eligible district to the
treasurer of the district as provided by this chapter. No nobneys
shall be distributed pursuant to this chapter w thout the approva

of the controlling board.

The state board of education shall, in accordance with
appropriations made by the general assenbly, neet the financial
obligations of this chapter, except that noneys to neet the
financial obligations of section 3301.17 of the Revised Code shal
be suppl emrented fromfunds available to the state fromthe United
States or any agency or departnent thereof for a driver education

course of instruction.

Moneys distributed pursuant to this chapter shall be
cal cul ated and paid on a fiscal year basis, beginning with the
first day of July and extending through the thirtieth day of June.
The noneys appropriated for each fiscal year shall be distributed
at least nonthly to each school district unless otherw se provided

for. Wth each paynent, the state board shall subnit to each

school district a detail ed statenent of state special education

support indicating the anount of the paynent cal cul at ed under
division (A) of section 3317.022 & the Revised Code as basic aid

that is attributable to the district's category one, two., and

three special education ADVs plus the anmpunt of the distribution

conput ed under division (C) of section 3317.022 & the Revised

Code. The state board shall submt a yearly distribution plan to
the controlling board at its first nmeeting in July. The state
board shall subnit any proposed nidyear revision of the plan to

the controlling board in January. Any year-end revision of the
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pl an shall be subnmitted to the controlling board in June. If
noneys appropriated for each fiscal year are distributed other
than nonthly, such distribution shall be on the sanme basis for

each school district.

The total amounts paid each nonth shall constitute, as nearly
as possible, one-twelfth of the total anpunt payable for the
entire year. Paynents made during the first six nmonths of the
fiscal year may be based on an estimate of the anounts payable for
the entire year. Paynents nade in the last six nonths shall be
based on the final calculation of the anounts payable to each
school district for that fiscal year. Paynents made in the | ast
six nmonths may be adjusted, if necessary, to correct the anounts
distributed in the first six nonths, and to reflect enroll nent
i ncreases when such are at |east three per cent. Except as
ot herwi se provi ded, paynents under this chapter shall be nmade only

to those school districts in which

(A) The school district, except for any educational service
center and any joint vocational or cooperative education school
district, levies for current operating expenses at |east twenty
mlls. Levies for joint vocational or cooperative education schoo
districts or county school financing districts, limted to or to
the extent apportioned to current expenses, shall be included in
this qualification requirenent. School district inconme tax |evies
under Chapter 5748. of the Revised Code, linmted to or to the
extent apportioned to current operating expenses, shall be
included in this qualification requirenent to the extent
determ ned by the tax commi ssioner under division (C) of section
3317.021 of the Revised Code.

(B) The school year next preceding the fiscal year for which
such paynments are authorized neets the requirenent of section
3313.48 or 3313.481 of the Revised Code, with regard to the

nm ni nrum nunber of days or hours school nust be open for
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instruction with pupils in attendance, for individualized
parent -t eacher conference and reporting periods, and for

prof essi onal neetings of teachers. This requirenent shall be

wai ved by the superintendent of public instruction if it had been
necessary for a school to be closed because of di sease epidenic
hazar dous weat her conditions, inoperability of school buses or

ot her equi pnent necessary to the school's operation, damage to a
school building, or other tenporary circunstances due to utility
failure rendering the school building unfit for school use,

provi ded that for those school districts operating pursuant to
section 3313.48 of the Revised Code the nunber of days the schoo
was actually open for instruction with pupils in attendance and
for individualized parent-teacher conference and reporting periods
is not |less than one hundred seventy-five, or for those schoo
districts operating on a trinmester plan the nunber of days the
school was actually open for instruction with pupils in attendance
not | ess than seventy-nine days in any trinester, for those school
districts operating on a quarterly plan the nunber of days the
school was actually open for instruction with pupils in attendance
not less than fifty-nine days in any quarter, or for those schoo
districts operating on a pentanmester plan the nunber of days the
school was actually open for instruction with pupils in attendance

not less than forty-four days in any pentanester.

A school district shall not be considered to have failed to
comply with this division or section 3313.481 of the Revised Code
because schools were open for instruction but either twelfth grade
students were excused from attendance for up to three days or only
a portion of the kindergarten students were in attendance for up
to three days in order to allow for the gradual orientation to

school of such students.

The superintendent of public instruction shall waive the

requirements of this section with reference to the nini num nunber
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of days or hours school nmust be in session with pupils in
attendance for the school year succeeding the school year in which
a board of education initiates a plan of operation pursuant to
section 3313.481 of the Revised Code. The m ni mum requirenents of
this section shall again be applicable to such a district

begi nning with the school year comencing the second July
succeeding the initiation of one such plan, and for each schoo

year thereafter

A school district shall not be considered to have failed to
comply with this division or section 3313.48 or 3313.481 of the
Revi sed Code because schools were open for instruction but the
length of the regularly schedul ed school day, for any nunber of
days during the school year, was reduced by not nore than two

hours due to hazardous weat her conditions.

(© The school district has on file, and is paying in
accordance with, a teachers— teacher's salary schedul e which
complies with section 3317.13 of the Revised Code.

A board of education or governing board of an educati ona
servi ce center which has not conformed with other |aw and the
rul es pursuant thereto, shall not participate in the distribution
of funds authorized by sections 3317.022 to 3317.0211, 3317.11,
3317.16, 3317.17, and 3317.19 of the Revised Code, except for good
and sufficient reason established to the satisfaction of the state

board of education and the state controlling board.

Al'l funds allocated to school districts under this chapter
except those specifically allocated for other purposes, shall be

used to pay current operating expenses only.

Sec. 3317.012. (A) The general assenbly, having analyzed

school district expenditure and cost data for fiscal year 1996

perfornmed the cal cul ati on described in division (B) of this

section, and adjusted the results for inflation, hereby detern nes
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that the base cost of an adequate education per pupil for the

fiscal yvear beginning July 1, 1998, is $4.063. For the five

following fiscal years, the base cost per pupil for each of those

years, reflecting an annual rate of inflation of two and
eight-tenths per cent, is $4,177 for fiscal year 2000, $4,294 for
fiscal year 2001, $4.414 for fiscal year 2002, $4,538 for fisca
year 2003, and $4,665 for fiscal year 2004.

(B) In deternmining the base cost stated in division (A) of

this section, capital and debt costs, costs paid for by federa

funds, and costs covered by funds provided pursuant to sections
3317.023 and 3317.024 O the Revised Code as they existed prior to

July 1, 1998, for disadvantaged pupil inpact aid and

transportation were excluded, as were the effects on the

districts' state funds of the application of the

cost - of - doi ng-busi ness factors, assumi ng an ei ghteen per cent

vari ance.

The base cost for fiscal year 1996 was cal cul ated as the

unwei ght ed average cost per student. on a school district basis,

of educating students who were not receiving vocational education

or_services pursuant to Chapter 3323. of the Revised Code and who

were enrolled in a city, exenpted village, or local schoo

district that in fiscal year 1994 net all of the foll ow ng

criteria:

(1) The district nmet at least all but one of the follow ng

per f ormance st andar ds:

(a) Athree per cent or |ower dropout rate;

(b) At least seventy-five per cent of fourth graders

proficient on the mathenmatics test prescribed under division
(A (1) of section 3301.0710 of the Revi sed Code:

(c) At _least seventy-five per cent of fourth graders

proficient on the reading test prescribed under division (A (1) of
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section 3301.0710 of the Revi sed Code;

(d) At least seventy-five per cent of fourth graders

proficient on the witing test prescribed under division (A (1) of

section 3301.0710 of the Revi sed Code;

(e) At least seventy-five per cent of fourth graders

proficient on the citizenship test prescribed under division
(A (1) of section 3301.0710 of the Revi sed Code:

(f) At _least seventy-five per cent of ninth graders

proficient on the mathematics test prescribed under forner
division (B) of section 3301.0710 of the Revi sed Code;

(g) At least seventy-five per cent of ninth graders

proficient on the reading test prescribed under forner divisi

on

(B) of section 3301.0710 of the Revised Code:

(h) At least seventy-five per cent of ninth graders

proficient on the witing test prescribed under forner divisi

on

(B) of section 3301.0710 of the Revised Code:

(L) At least seventy-five per cent of ninth graders

proficient on the citizenship test prescribed under forner
division (B) of section 3301.0710 of the Revi sed Code;

(L) At least eighty-five per cent of tenth graders profi

ci ent

on the mathematics test prescribed under fornmer division (B)

of

section 3301.0710 of the Revi sed Code;

(k) At least eighty-five per cent of tenth graders profi

ci ent

on the reading test prescribed under forner division (B) of
section 3301.0710 of the Revi sed Code;

(L) At least eighty-five per cent of tenth graders profi

ci ent

on the witing test prescribed under forner division (B) of
section 3301.0710 of the Revi sed Code;

(m At least eighty-five per cent of tenth graders profi

ci ent

on the citizenship test prescribed under forner division (B)

of
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section 3301.0710 of the Revi sed Code;

(n) At least sixty per cent of twelfth graders proficient on

the mathematics test prescribed under division (A)(3) of section
3301. 0710 of the Revi sed Code:

(o) At least sixty per cent of twelfth graders proficient on

the reading test prescribed under division (A)(3) of section
3301. 0710 of the Revi sed Code;

(p) At least sixty per cent of twelfth graders proficient on

the witing test prescribed under division (A)(3) of section
3301. 0710 of the Revi sed Code:

(g) At least sixty per cent of twelfth graders proficient on

the citizenship test prescribed under division (A)(3) of section
3301. 0710 of the Revi sed Code:

(r) An_attendance rate for the year of at |east ninety-three

per cent as defined in section 3302.01 of the Revised Code.

(2) The district was not anong the ten per cent of all

districts with the highest incone factors, as defined in section

3317.02 of the Revised Code. nor anpng the ten per cent of al

districts with the |owest incone factors

(3) The district was not anong the five per cent of al

districts with the highest valuation per pupil in ADM as reported

under division (A) of section 3317.03 of the Revised Code as it

existed prior to July 1, 1998, nor anong the five per cent of all

districts with the | owest val uation per pupil

(© InJuly of 2001, and in July of every six years

thereafter, the speaker of the house of representatives and the

presi dent of the senate shall each appoint three nmenbers to a

committee to reexanine the cost of an adequate education. no nore

than two nenbers fromany political party shall represent each

house. The director of budget and nanagenent and the

Page 107

3269

3270
3271
3272

3273
3274
3275

3276
3277
3278

3279
3280
3281

3282
3283

3284
3285
3286
3287

3288
3289
3290
3291
3292

3293
3294
3295
3296
3297
3298



Am. Sub. H. B. No. 650
As Passed by the Senate*

superintendent of public instruction shall serve as nonvoting ex

officio nenbers of the comm ttee.

The committee shall select a rational nethodol ogy for

calculating the costs of an adequate education systemfor the

ensui ng si x-year period, and shall report the nethodol ogy and the

resulting costs to the general assenbly. in performng its

function, the conmmittee is not bound by any nethod used by

previ ous general assenblies to exani ne and cal cul ate costs and

instead may utilize any rational nethod it deens suitable and

reasonabl e given the educati onal needs and requirenents of the

state at that tine.

the nethodol ogy for determning the cost of an adequate

education systemshall take into account the basic educationa

costs that all districts incur in educating reqular students, the

uni gue needs of special cateqgories of students, and siqgnificant

special conditions encountered by certain classifications of

school districts.

any committee appointed pursuant to this section shall make

its report to the office of budget and managenent and the general

assenbly within one vear of its appointnent so that the

information is available for use by the office and the genera

assenbly in preparing the next biennial appropriations act.

Sec. 3317.013. this section does not apply to preschool

handi capped st udents.

anal ysis of special education cost data has resulted in a

finding that the average special education excess cost per pupil

including the costs of related services, can be expressed as a

multiple of the base cost per pupil calcul ated under section
3317.012 & the Revised Code. The nmultiples for the foll ow ng

categories of special education prograns, as these prograns_are

defined for purposes of Chapter 3323. O the Revised Code, are as
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foll ows:

(A Anultiple of 0.22 for students identified as specific

| ear ni ng di sabl ed, other health handi capped, or devel opnental ly

handi capped. as these terns are defined pursuant to Chapter 3323.

of the Revised Code;

(B) Amultiple of 3.01 for students identified as hearing

handi capped. orthopedi cally handi capped. Vi sion inpaired,

nmul ti handi capped. and severe behavi or handi capped, as these terns

are defined pursuant to Chapter 3323. of the Revised Code.

Further analysis indicates that approxi nately one-ei ghth of

speci al education costs consist of the furnishing of related

services specified in division (A of section 3317.024 O the
Revi sed Code.

Sec. 3317.02. As used in seections—3317 02 to 3317 023—and
section3317 16 of the Revised Code this chapter:
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3380
jotnt—vocational—school Unl ess ot herw se specified, "school 3381
district” nmeans city, local, and exenpted village school 3382
districts. 3383

(B) "Per—pupitt——meansthe anpunt—towhich-the termrefers 3384
i vi ded | I ' o : he i | : hich t] 3385

aount—was—conputed Fornmul a amount” neans the base cost for the 3386
fiscal year specified in section 3317.012 of the Revised Code, 3387

except that to allow for the orderly phase-in of the increased 3388

funding specified in that section, the fornula ampunt for fiscal 3389
vear 1999 shall be $3,851; the fornula ampunt for fiscal year 2000 3390
shall be $4.038: and the fornula amunt for fiscal year 2001 shall 3391

be $4.226. Thereafter, the fornula ampunt shall be as specified in 3392
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t hat section

(O "FTE basis" nmeans a count of students based on full-tine

equi val ency, in accordance with rules adopted by the departnent of

education pursuant to section 3317.03 of the Revised Code.

(D) "Formula ADM' neans the greater of the nunber reported

pursuant to division (A of section 3317.03 of the Revised Code or

the three-year average of that nunber and the nunber reported

under that division for the preceding two fiscal years. However,

as applicable in Fiscal years 1999 and 2000, the three-year

average specified in this division shall be determ ned utilizing
the FY 1997 or FY 1998 ADMin lieu of a nunber reported under
division (a) of section 3317.03 of the Revi sed Code.

(E) "Preschool special education ADM' neans the sum of the

average daily nenbershi p of handi capped preschool children

receiving services in preschool special education units approved

pursuant to division (B) of section 3317.05 of the Revised Code.

(F) (1) "Category one special education ADM' neans the average

dai ly nmenbershi p of handi capped children receiving specia

education services for those handi caps specified in division (A
of section 3317.013 of the Revised Code and reported under
di vision (B) of section 3317.03 of the Revised Code.

(2) "Category two special education ADM' neans the average

dai |y nmenbershi p of handi capped children receiving specia

education services for those handi caps specified in division (B)

of section 3317.013 of the Revised Code and reported under
division (B) of section 3317.03 of the Revi sed Code.

(3) "Category three special education ADM' neans the average

daily nenbership of students receiving special education services

for students identified as autistic, having traunatic brain

injuries, or as both visually and hearing di sabled as these terns

are defined pursuant to Chapter 3323. O the Revised Code, and
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reported under division (B) of section 3317.03 of the Revised
Code.

(O "Fanmily assistance" neans assistance received under the

Ohio works first programor, for the purpose of determ ning the

five-vear average of recipients of famly assistance for fiscal

vears 1999 through 2002, assistance received under an ant ecedent

fam |y assistance program known as TANF or ADC

(H "DPIA ADM' neans the five-year average of the nunber of

children ages five to seventeen vears residing in the school

district and living in a famly receiving famly assistance, as

certified or adjusted under section 3317.10 of the Revised Code.

(1)(1) "DPIA percentage" neans a school district's DPI A ADM

for the fiscal vear divided by the district's three-year average

formula ADM for that fiscal vyear

(2) "Three-year average fornula ADM' neans the average of the

district's fornmula ADM for the current and preceding two fiscal

vears, provided that in fiscal years 1999 and 2000, the departnent

shall calculate this average utilizing the district's ADM reported

for fiscal years 1997 and 1998 pursuant to division (A of section

3317.03 of the Revised Code. minus one-half the kindergarten

st udents.

(J) "Transportation ADM' neans the nunber of children
reported under division (B)(9) of section 3317.03 of the Revised
Code.

(K) "Mst efficient transportation use cost per student" for

a district neans the npost efficient cost per transported student

for that district as devel oped under division (D) of section
3317. 022 of the Revised Code.

(L) "Taxes charged and payabl e" nmeans the taxes charged and
payabl e agai nst real and public utility property after naking the

reduction required by section 319.301 of the Revised Code, plus
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the taxes |evied agai nst tangi bl e personal property. 3455
{B—Except—as—provided—in—drviston{Br{2 ot -—section 3317022 3456
of—the—Revised—Code—"total 3457
(M "Total taxable value" neans the sum of the anounts 3458
certified for a city, local, exenpted village, or joint vocational 3459
school district under divisions (A)(1) and (2) of section 3317.021 3460
of the Revised Code. 3461
{E-(N) (1) "Cost-of -doi ng-busi ness factor" neans the anpunt 3462
indicated in this division for the county in which the district is 3463
| ocat ed, adjusted in accordance with division (E-(N)(2) of this 3464
section. If the district is located in nore than one county, the 3465
factor is the anount indicated for the county to which the 3466
district is assigned by the state departnment of education. 3467
COST- OF- DA NG- BUSI NESS
COUNTY FACTOR AMOUNT
Adans 1.0100
Allen 1.0272
Ashl and 1. 0362
Asht abul a 1. 0540
At hens 1. 0040
Augl ai ze 1. 0300
Bel nont 1.0101
Br own 1.0218
But | er 1. 0662
Carrol | 1. 0180
Chanpai gn 1.0432
A ark 1. 0489
Cl er nont 1. 0498
Cinton 1.0287
Col unbi ana 1.0320
Coshoct on 1. 0224
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Crawf ord 1.0174
Cuyahoga 1.0725
Dar ke 1. 0360
Def i ance 1. 0214
Del awar e 1.0512
Erie 1.0414
Fairfield 1. 0383
Fayette 1.0281
Franklin 1. 0548
Ful t on 1.0382
Gllia 1. 0000
CGeauga 1. 0608
G eene 1. 0418
Guer nsey 1. 0091
Hami | t on 1. 0750
Hancock 1.0270
Har di n 1.0384
Harri son 1.0111
Henry 1.0389
Hi ghl and 1.0177
Hocki ng 1.0164
Hol nes 1. 0275
Hur on 1.0348
Jackson 1.0176
Jefferson 1. 0090
Knox 1.0276
Lake 1. 0627
Lawr ence 1.0154
Li cki ng 1.0418
Logan 1. 0376
Lorain 1.0573
Lucas 1. 0449
Madi son 1. 0475
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Mahoni ng 1. 0465
Mari on 1.0289
Medi na 1. 0656
Mei gs 1.0016
Mer cer 1. 0209
M ami 1. 0456
Monr oe 1. 0152
Mont goner y 1.0484
Mor gan 1.0168
Mor r ow 1. 0293
Muski ngum 1.0194
Nobl e 1. 0150
G tawa 1. 0529
Paul di ng 1.0216
Perry 1.0185
Pi ckaway 1. 0350
Pi ke 1. 0146
Port age 1. 0595
Prebl e 1. 0523
Put nam 1. 0308
Ri chl and 1. 0232
Ross 1.0111
Sandusky 1.0361
Scioto 1.0082
Seneca 1. 0265
Shel by 1.0274
St ar k 1. 0330
Sunmi t 1.0642
Trunbul | 1. 0465
Tuscar awas 1. 0109
Uni on 1.0488
Van Vért 1.0181
Vi nton 1. 0065
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Vrren
Washi ngt on
Wayne
WIIlians
Wod
Wandot

(2) As used in this division,

for the corresponding fiscal
FI SCAL YEAR OF THE
COVPUTATI ON

1998
1999

2000

2001

2002

2003

2004

2005

2006

2008
26009

year

2010 and thereafter

Beginning in fiscal

year

1998,

N = T = T = =

"multiplier"®

as foll ows:

MULTI PLI ER

t he departnent shal

. 0678
. 0124
. 0446
. 0316
. 0431
. 0227

nmeans the nunber

9.6/7.5
10-3+5
11.0/7.5
11-06/+5
12.4/7.5
HH+5
13.8/7.5
124175
15.2/7.5
375
16.6/7.5
13-8/+5
4-5/7-5
5275
15-9/7-5
166175
7 3+5
18.0/7.5

annual | y

adj ust the cost-of-doi ng-busi ness factor for each county in

accordance with the follow ng fornmula:

[ (The cost - of -doi ng- busi ness factor specified under division
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E-(N) (1) of this section - 1) X (the nultiplier for the fisca

year of the calculation)] + 1

The result of such fornula shall be the adjusted

cost - of - doi ng- busi ness factor for that fiscal year.

(0O "Tax exenpt value" of a school district nmeans the
amount certified for a school district under division (A)(4) of
section 3317.021 of the Revised Code.

{S-(P) "Potential value" of a school district neans the
adj usted total taxable value of a school district plus the tax

exenpt value of the district.

H-(Q "District nedian inconme” neans the nmedian Chio
adj usted gross income certified for a school district. On or
before the first day of July of each year, the tax conm ssioner
shall certify to the departnent of education for each city,
exenpted village, and |ocal school district the nedian Ghio
adj usted gross inconme of the residents of the school district
determ ned on the basis of tax returns filed for the second

precedi ng tax year by the residents of the district.

H(R) "Statew de nedian incone" neans the nedian district
medi an i ncome of all city, exenpted village, and | ocal school

districts in the state.

3H(S) "Incone factor" for a city, exenpted village, or |loca
school district nmeans the quotient obtained by dividing that

district's nmedian i ncome by the statew de nedi an i ncone.

HO(T) "Valuation per pupil"™ for a city, exenpted village, or
| ocal school district nmeans the district's recognized val uation
divided by the district's fornula ADM

H—Adjusted (U) Except as provided in section 3317.0213 of

the Revised Code, "adjusted valuation per pupil” neans the anount

cal culated in accordance with the follow ng formul a:
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District valuation per pupil - [$60,000 X (1 - district income

factor)]

If the result of such fornmula is negative, the adjusted

val uation per pupil shall be zero.

M-(V) " Adjustedtotal—taxable—value | ncone adj ust ed
val uation" nmeans ene—ef—thefolHowng-

2 ‘i | I i o : ,
tessthan—or—equal—to—one~ the product obtained by nultiplying the
district's adjusted valuation per pupil by the district's fornula
ADM except—thatthe adjusted-totaltaxable value for sucha
i . T | I I hal || L eul o
I itk the follow : o
A I I N I Ltiple [ . I I :

(W "Adjusted total taxable value" neans one of the

foll owi ng:

(1) In_any fiscal year that a district's incone factor is

less than or equal to one, the anpunt cal cul ated under the

follow ng formul a:

(Incone adjusted valuation X 1/5) + (recognized valuation X 4/5)

(2) In any fiscal year that 1999, if a district's incone
factor is greater than one, the productobtained by rmutiphying
" o i I I . L I . o

I " I I N I : I " .
H—thatfisecalyear shallbe recalculated inaccordance—w-th the

amount cal cul ated under the follow ng fornmnul a:

(Adjusted total taxable value I ncone adjusted valuation X 245
1/15) + (recogni zed val uation X 13/15 14/15)

Thereafter, the adjusted total taxable value of a district

with an incone factor greater than one shall be its recogni zed

val uati on.
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(N—"Mu-tiple" reans—the—rurber—for—the—corresponding—fiscal 3646

year—as—follows:- 3647
H-SCAL—YEAR-OTFHE
COMRUFAH-ON MIEH-PRLE

1998 45
1999 4/15
2000 13
2001 2+5
2002 #4315
2003 8/15
2004 3t5
2005 23
2006 11415
2007 415
2008 13415
2009 14415

3662

3663

3664

3665

3666

3667

3668

3669

3670

3671

3672

3673

3674

3675

3676
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3677
3678
3679
3680
3681
3682

3683
3684
3685

3686
3687
3688
3689
3690

3691
3692

H-(X) "Recogni zed val uati on" means the anount cal cul ated for 3693
a school district pursuant to section 3317.015 of the Revised 3694
Code. 3695

(Y) "County MR/ DD board" neans a county board of nental 3696

retardati on and devel opnental disabilities. 3697

(Z) "Handi capped preschool child" neans a handi capped child, 3698
as defined in section 3323.01 of the Revised Code, who is at | east 3699

age three but is not of conpul sory school age, as defined in 3700
section 3321.01 of the Revised Code., and who has not entered 3701
ki nder gart en. 3702

(AA) "FY 1997 or FY 1998 ADM' neans for either fiscal year, 3703
as applicable, the district's average daily nenbership as 3704
described by division (A of former section 3317.02 of the Revised 3705

Code, plus the district's average daily nenbership based upon 3706
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full-tinme equival ency in approved vocational units as certified by

the district under division (a)(2) of forner section 3317.03 of

the Revised Code and the district's average daily nenbership of

al | handi capped children, except for preschool handi capped

children, in classes in the district as certified under division

(a)(3) of former section 3317.03 of the Revised Code, as those

di vi sions and sections existed in the applicable fiscal year.

Sec. 3317.021. (A) On or before the first day of June of each
year, the tax conm ssioner shall certify to the departnent of
education the following infornation for each city, exenpted
village, and |l ocal school district and the information required by
divisions (A)(1) and (2) of this section for each joint vocational
school district, and it shall be used, along with the information
certified under division (B) of this section, in making the
computations for the district under section 3317.022 or 3317.16 of
t he Revi sed Code:

(1) The taxabl e value of real and public utility real
property in the school district subject to taxation in the

precedi ng tax year, by class and by county of |ocation;

(2) The taxabl e value of tangible personal property,
including public utility personal property, subject to taxation by

the district for the preceding tax year

(3) The total property tax rate and total taxes charged and
payabl e for the current expenses for the preceding tax year and
the total property tax rate and the total taxes charged and
payable to a joint vocational district for the preceding tax year
that are linmited to or to the extent apportioned to current

expenses;

(4) The value of all real and public utility real property in
the school district exenpted fromtaxation mnus both of the

fol | owi ng:
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3714
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(a) The value of real and public utility real property in the
di strict owned by the United States governnent and used

exclusively for a public purpose;

(b) The value of real and public utility real property in the
di strict exenpted fromtaxation under Chapter 725. or 1728. or
section 3735.67, 5709.40, 5709.41, 5709.62, 5709.63, 5709.632,
5709. 73, or 5709.78 of the Revised Code.

(5) The total effective operating tax rate for the district.

(B) On or before the first day of May each year, the tax
conmmi ssioner shall certify to the departnent of education the
total taxable real property value of railroads and, separately,
the total taxable tangible personal property value of all public
utilities for the preceding tax year, by school district and by

county of | ocation

(O If on the basis of the information certified under
division (A of this section, the departnent determ nes that any
district fails in any year to nmeet the qualification requirenent
specified in division (A) of section 3317.01 of the Revised Code,
the departnment shall inmmediately request the tax comnm ssioner to
determ ne the extent to which any school district incone tax
l evied by the district under Chapter 5748. of the Revised Code
shall be included in neeting that requirenent. Wthin five days of
receiving such a request fromthe departnent, the tax comi ssioner
shall make the deternination required by this division and report
the quotient obtained under division (C(3) of this section to the
departnment. This quotient represents the nunber of mills that the
department shall include in determ ning whether the district neets
the qualification requirenent of division (A of section 3317.01
of the Revised Code.

The tax comm ssioner shall make the determ nation required by

this division as follows:
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(1) Multiply one miIl times the total taxable value of the
district as deternmined in divisions (A (1) and (2) of this

section;

(2) Estimate the total amount of tax liability for the
current tax year under taxes |levied by Chapter 5748. of the
Revi sed Code that are apportioned to current operating expenses of
the district;

(3) Divide the ambunt estimated under division (C(2) of this
section by the product obtained under division (C (1) of this

secti on.

(D) As used in this section

(1) "dass | taxes charged and payable for current expenses”

neans taxes charged and payable for current expenses on | and and

i nprovenents classified as residential/agricultural real property
under section 5713.041 of the Revised Code.

(2) "Cass | taxable value" nmeans the taxable value of |and

and i nprovenents classified as residential/agricultural rea

property under section 5713.041 of the Revi sed Code.

(3) "Cass | effective operating tax rate" of a schoo

district neans the quotient obtained by dividing the school

district's dass | taxes charged and payable for current expenses

by the district's dass | taxable val ue.

(4) "Incone tax equivalent tax rate" of a school district

neans the gquotient obtained by dividing the incone tax liability

for the nbst recently concluded year under any tax | evied pursuant

to Chapter 5748. of the Revised Code by total taxable value of the

district to the extent the revenue fromthe tax is allocated or

apportioned to current expenses.

(5) "Total effective operating tax rate" neans the sum of the

Class | effective operating tax rate and the i ncone tax equival ent
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tax rate.

(6) "State taxable value per pupil" nmeans the quotient

obtai ned by dividing the total taxable value of all city, |ocal

and exenpted village school districts in this state by the sum of

the formula ADMs of all city, local., and exenpted vill age schoo

districts in this state.

Sec. 3317.022. (A As—usedintheconrputation—under—this

n n
3 )

(1) The departnment of education shall conpute and distribute state
basic aid to each school district for the fiscal year in
accordance with the followi ng formula, using adjusted total

t axabl e val ue as defined under division (M-(W of section 3317.02
of the Revised Code and the information obtained under section
3317.021 of the Revised Code in 1997 the cal endar year+ in which

the fiscal year begqins.

Compute the following for each eligible district:
(cost - of - doi ng- busi ness factor X the formula anount X formul a
ADM - (.023 X adjusted total taxable value)

If the difference obtained is a negative nunber, the

district's conputation shall be zero.

B{H-(2)(a) For each school district for which the tax
exenpt value of the district equals or exceeds twenty-five per
cent of the potential value of the district, the departnent of
education shall calculate the difference between the district's
tax exenpt value and twenty-five per cent of the district's

potential val ue.

23(b) For each school district to which division

BH-(A (2)(a) of this section applies, the adjusted total
taxabl e val ue used in the cal culation under division (A (1) of

this section shall be the adjusted total taxable value nodified by
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subtracting the amount cal cul ated under division BHH-(A) (2)(a) 3829
of this section. 3830
3831

3832

3833

3834

3835

3836

3837

(B) As used in division (C of this section and in section 3838
3317.024 of the Revised Code: 3839
(1) The "total special education weight" for a district neans 3840

the sumof the follow ng anpbunts: 3841
(a) The district's category one special education ADM 3842
nmultiplied by the nultiple specified under division (A) of section 3843
3317.013 & the Revised Code; 3844
(b) The sumof the district's category two and category three 3845
speci al education ADMs nmultiplied by the nultiple specified under 3846
division (B) of section 3317.013 O the Revi sed Code. 3847
(2) "State share percentage" neans the percentage cal cul ated 3848

for a district as foll ows: 3849
(a) Calculate the basic aid ampunt for the district for the 3850
fiscal yvear under division (A of this section. If the district 3851
woul d not receive any state basic aid for that year under that 3852
division, the district's state share percentage i S zero. 3853
(b) If the district would receive basic aid under that 3854
division, divide that basic aid amunt by an anpunt equal to the 3855
foll ow ng: 3856
Cost - of - doi ng-busi ness factor X The fornula anmount X fornula ADM 3857

3858
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The resultant nunber is the district's state share

per cent age.

(© (1) The departnent shall conpute and distribute state

basi c speci al education funds to each school district in

accordance with the follow ng fornul a:

the district's state share percentage

X _seven-eighths of the fornula anobunt for the vear

for which the aid is cal cul ated

x the district's total special education wei ght

(2) The departnent shall conpute and pay in accordance with

this division additional state aid to school districts for

students in category three special education ADM |If a district's

costs for the fiscal year for a student in its cateqgory three

speci al education ADM are twenty-five thousand dollars or nore.

the district may submt to the superintendent of public

i nstruction docunentation, as prescribed by the superintendent, of

all its costs for that student. Upon submi ssion of docunentation

for a student of the type and in the nmanner prescribed., the

departnent shall pay to the district an anount equal to the

district's costs for the student in excess of twenty-five thousand

dollars multiplied by the district's state share percentage.

(D (1) As used in this division, "log density" neans a

statistical representation of the nost efficient transportation

use cost per transported student for each district based on a

statewi de analysis of each district's transportati on ADM per

linear ml e.

(2) ILn addition to funds paid under divisions (A) and (C) of

this section, each district shall receive a paynent equal to sixty

per cent of the district's transportation ADMtines the district's

nost efficient transportati on use cost per transported student.

(3) In fiscal years 1999 through 2002, notw thstanding the
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anount cal cul ated for each district under division (D)(2) of this

section, each district shall receive in the corresponding fiscal

vear the follow ng percentage of the district's transportati on ADV

times the district's nost efficient transportation use cost per

transported student:

FI SCAL YEAR PERCENTAGE
1999 50%

2000 52.5%
2001 55%

2002 57.5%

(4) For purposes of funding the student transportation

portion, the departnent of education shall determ ne the npst

efficient transportation use cost per transported student for each

school district. This cost per student shall be an anpbunt equal to

the nunber ten to a power calculated in accordance with the

followi ng formil a:
(-0.413148 X log density) + 2.493129

(5) The departnent of education shall biennially update the

nost efficient transportati on use cost per transported student for

each district in accordance with the fornmula in division (D)(4) of

this section, including the figures and | og density conponent of

that formul a, based on a statewi de analysis of each district's

transportati on ADM per linear nile, and shall notify the office of

budget and nmnagenent of such update by Septenber of each

even- nunbered vear.

Sec. 3317.023. (A) Notwithstanding section 3317.022 of the
Revi sed Code, the anmpunts required to be paid to a district under
that section shall be adjusted by the amobunt of the conputations
made under divisions (B) to ¢&5-(J) of this section.

As used in this section

(1) "d assroomteacher" nmeans a |licensed enpl oyee who
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provides direct instruction to pupils, excluding teachers funded
fromnoney paid to the district fromfederal sources; educationa

servi ce personnel; and vocational and special education teachers.

(2) "Educational service personnel” shall not include such
specialists funded fromnoney paid to the district fromfedera
sources or assigned full-tinme to vocational or special education
students and classes and may only include those persons enpl oyed
in the eight specialist areas in a pattern approved by the
depart ment of education under guidelines established by the state

board of education

(3) "Annual salary" nmeans the annual base salary stated in
the state mninmum sal ary schedul e for the performance of the
teacher's regular teaching duties that the teacher earns for
services rendered for the first full week of Cctober of the fiscal
year for which the adjustment is nmade under division (B-(C) of

this section. It shall not include any salary paynents for

suppl enental teachers contracts.
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3952
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At—east— 5% but—tessthan—10% $198 00 OAF 3983
At—teast—10% but—tessthan—20% £$161-50-—x—per—eent 3984

3985

3986

3987
3988
3989
3990
3991
3992
3993

3994
3995
3996
3997
3998
3999
4000
4001
4002
4003

4004
4005
4006

4007

4008

4009
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4010

4011
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4040

4041

4042

4043

4044

4045

4046

4047

4048

4049

4050

4051

4052

4053

4054

{S- "Requl ar student population" nmeans the formula ADM ni nus 4055

the nunber of students reported under division (A)(2) of section 4056
3317.03 of the Revised Code and minus the FTE of students reported 4057
under division (B)(5). (6). (7). or (8) of that section who are 4058
enrolled in a vocational education class or receiving special 4059
education, and mnus one-fourth of the students enrolled 4060
concurrently in a joint vocational school district. 4061
(B) If the district enploys | ess than one full-tine 4062
equi val ent cl assroomteacher for each twenty-five pupils in ABM 4063
the regul ar student population in any school district, deduct the 4064
sum of the ampunts obtained fromthe foll owi ng conputations: 4065
(1) Divide the nunber of the district's full-time equival ent 4066

cl assroom teachers enpl oyed by one twenty-fifth; 4067
(2) Subtract the quotient in (1) fromthe district's ABM 4068
requl ar student popul ation; 4069

(3) Multiply the difference in (2) by seven hundred fifty-two 4070
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dol | ars.

B-(C) If a positive anount, add one-half of the anmpunt
obt ai ned by nultiplying the nunber of full-time equival ent

cl assroom t eachers by:

(1) The nean annual salary of all full-time equival ent
cl assroom t eachers enployed by the district at their respective

traini ng and experience | evels m nus;

(2) The nean annual salary of all such teachers at their
respective levels in all school districts receiving paynents under

this section.

The nunber of full-tinme equival ent classroomteachers used in
this conputation shall not exceed one twenty-fifth of the

district's ABMrequl ar student population. In calculating the

district's nean salary under this division, those full-tinme
equi val ent cl assroomteachers with the highest training | evel

shall be counted first, those with the next highest training |evel
second, and so on, in descending order. Wthin the respective
training levels, teachers with the highest years of service shal
be counted first, the next highest years of service second, and so

on, in descending order.

(D) This division does not apply to a school district that
has entered into an agreenent under division (A of section
3313.42 of the Revised Code. Deduct the anmount obtained fromthe
foll owing conputations if the district enploys fewer than five
full-time equival ent educational service personnel, including
el enentary school art, nusic, and physical education teachers,
counselors, librarians, visiting teachers, school social workers,

and school nurses for each one thousand pupils in ABMthe requl ar

student popul ation

(1) Divide the nunber of full-time equival ent educationa

servi ce personnel enployed by the district by five
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one-t housandt hs;

(2) Subtract the quotient in (1) fromthe district's ABM

regul ar student popul ation

(3) Multiply the difference in (2) by ninety-four dollars.

H-(E) If a local school district, or a city or exenpted
vill age school district to which a governing board of an
educational service center provides services pursuant to section
3313. 843 of the Revised Code, deduct the anobunt of the paynent
required for the reinbursenment of the governing board under
section 3317.11 of the Revised Code.

S-(F) (1) If the district is required to pay to or entitled
to receive tuition fromanother school district under division
(O (2) or (3) of section 3313.64 or section 3313.65 of the Revised
Code, or if the superintendent of public instruction is required
to determ ne the correct anmount of tuition and nmake a deduction or
credit under section 3317.08 of the Revised Code, deduct and
credit such amounts as provided in division (1) of section 3313.64
or section 3317.08 of the Revised Code.

(2) For each child for whomthe district is responsible for
tuition or paynent under division (A)(1) of section 3317.082 or
vader—div-son—{BX{1)—oef section 3323.091 of the Revised Code,
deduct the anopunt of tuition or paynent for which the district is

responsi bl e.

(G If the district has been certified by the
superi ntendent of public instruction under section 3313.90 of the
Revi sed Code as not in conpliance with the requirements of that
section, deduct an amount equal to ten per cent of the anmount
conmputed for the district under section 3317.022 of the Revised
Code.

HH—H—the—arpunt—conputed-by—the departnent—ot—education
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H(H) If the district has received a loan froma comercia

l ending institution for which paynments are nmade by the
superintendent of public instruction pursuant to division (E)(3)
of section 3313.483 of the Revised Code, deduct an anpbunt equal to

such paynents.

H(1)(1) If the district is a party to an agreenent entered
into under division (D), (E), or (F) of section 3311.06 or
division (B) of section 3311.24 of the Revised Code and is
obligated to make paynents to another district under such an
agreement, deduct an anmount equal to such paynments if the district
school board notifies the departnent in witing that it wishes to

have such paynents deduct ed.

(2) If the district is entitled to receive paynents from
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another district that has notified the departnment to deduct such
paynents under division (K-(1)(1) of this section, add the anpunt

of such paynents.

5-(J) If the district is required to pay an anount of funds
to a cooperative education district pursuant to a provision
descri bed by division (B)(4) of section 3311.52 or division (B)(8)
of section 3311.521 of the Revised Code, deduct such anpunts as
provi ded under that provision and credit those anmpbunts to the
cooperative education district for paynment to the district under
division (B)(1) of section 3317.19 of the Revised Code.

Sec. 3317.024. In addition to the noneys paid to eligible
school districts and-educationalservice centers pursuant to
section 3317402 o+ 331711 3317.022 of the Revised Code, nobneys
appropriated for the education prograns in divisions (A to (P
5+ (L), and £B(O to (Q of this section shall be distributed
to school districts nmeeting the requirenents of section 3317.01 of
the Revised Code and; in the case of divisions (1) and (J) of this

section, to educational service centers as provided in section

3317.11 of the Revised Code; in the case of division (E) of this

section, to county MR/ DD boards; in the case of division (l) of

this section, to joint vocational and cooperative education school
districts; in the case of division (&5(K) of this section, to
cooperative education school districts; inthecaseof division
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Hh—suchprograws+ in the case of divisions (M and (B(N) of

this section, to county MR/ DD boards; and in the case of division
H(R) of this section, to the institutions defined under section
3317.082 of the Revised Code providing elenentary or secondary
education prograns to children other than children receiving
speci al education under section 3323.091 of the Revised Code. The
following shall be distributed nonthly, quarterly, or annually as

may be determ ned by the state board of education

(A (1) An amount —di-st+ributed-onthe basis of standards

handicapped-children for related services equal to one-eighth of

the district's total special education weight tines the fornula

amount tines the district's state share percentage.

(2) In any fiscal year, a school district receiving funds

under this division shall spend on related services at |east the
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| esser of:

(a) The anmpbunt the district spent on related services in the

preceding fiscal year

(b) The sum of the ampunt it receives under this division in

state funds plus an anpbunt equal to the |local share of related

services costs.

(3) As used in this division:

(a) "Local share of related services costs" equals the anpunt

cal cul ated under the foll owi ng fornula:

[(1 minus the district's state share) X 1/8 of the district's

total special education weight X the formula anpunt]

(b) "Related services" neans programs and services related to

the provision of special education to handi capped students, and

i ncludes child study:; special education supervisors and

coordi nators: speech and hearing services; adaptive physical

devel opnent services: and occupational or physical therapy., as

those terns _are defined by the departnent of education

(B) An anmount for each island school district and each joint
state school district for the operation of each high school and
each el ementary school maintained within such district and for
capital inprovenents for such schools. Such ampbunts shall be
determ ned on the basis of standards adopted by the state board of

educati on.

(© An anobunt for each school district operating classes for
children of nigrant workers who are unable to be in attendance in
an Chio school during the entire regular school year. The anobunts
shal |l be determ ned on the basis of standards adopted by the state
board of education, except that paynment shall be made only for
subjects regularly offered by the school district providing the

cl asses.
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(D) An anount for each school district wth guidance,
testing, and counseling prograns approved by the state board of
educati on. The ampunt shall be determ ned on the basis of

st andards adopted by the state board of educati on.

(E) An anount for the energency purchase of school buses as
provided for in section 3317.07 of the Revised Code;

(F) An anopunt for each school district required to pay
tuition for a child in an institution maintained by the departnent
of youth services pursuant to section 3317.082 of the Revised
Code, provided the child was not included in the cal cul ati on of
the district's average daily menbership for the precedi ng schoo

year.

(G An anobunt to each school district for supplenental salary
al | owances for each licensed enpl oyee except those |icensees
serving as superintendents, assistant superintendents, principals,
or assistant principals, whose termof service in any year is
ext ended beyond the term of service of regular classroomteachers,
as described in section 3301.0725 of the Revised Code—_

(H An anobunt for adult basic literacy education for each
district participating in prograns approved by the state board of
education. The anount shall be determ ned on the basis of

st andards adopted by the state board of educati on.

(1) Notwi thstanding section 3317.01 of the Revised Code, to
each city, local, and exenpted village school district, an anount
pursuant to section 3301.17 of the Revised Code for conducting
driver education courses at high schools for which the state board
of education prescribes mninum standards and to joint vocational
and cooperative education school districts and educati onal service
centers, an ampunt pursuant to such section for conducting driver
education courses to pupils enrolled in a high school for which

the state board prescribes minimum standards;
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(J) An anount for the approved cost of transporting 4285
devel oprent al | y handi capped pupils whomit is inpossible or 4286
i mpractical to transport by regular school bus in the course of 4287
regular route transportation provided by the district or service 4288
center. No district or service center is eligible to receive a 4289
paynment under this division for the cost of transporting any pupil 4290
whomit transports by regular school bus and fer—whom-it—receirves 4291
a—subsidy—under—division{K—of this seetion who is included in 4292
the district's transportation ADM The state board of education 4293
shal | establish standards and gui delines for use by the departnent 4294
of education in determ ning the approved cost of such 4295
transportation for each district or service center. 4296

4297
4298
4299
4300
4301
4302
4303
4304
4305
4306
4307

{5 An anount to each school district, including each 4308
cooperative education school district, pursuant to section 3313.81 4309
of the Revised Code to assist in providing free |unches to needy 4310
children and an amount to assist needy school districts in 4311
pur chasi ng necessary equi pnent for food preparation. The anopunts 4312
shal | be determ ned on the basis of rules adopted by the state 4313
board of educati on. 4314

E : I ) I ) ) I " et 4315
educationalservice center—orinstitution— 4316
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H—For—a—sehoot—district—or—educational—servicecenter—the 4317
arpunt—shall—bethe greater—of— 4318
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H{ar—For—a—school—distriet—or—educational—servicecenter— 4348
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(L) An amount to each school district, for each pupi

attending a chartered nonpublic elementary or high school within
the district. The amount shall equal the anmount appropriated for
the inpl enentation of section 3317.06 of the Revised Code divided

by the average daily nenbership in grades kindergarten through
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twelve in nonpublic elementary and high schools within the state
as deternmned during the first full week in October of each school

year.

(M An anmobunt for each county MR/ DD board, distributed on
the basis of standards adopted by the state board of education,
for the approved cost of transportation required for children
attendi ng speci al educati on prograns operated by the county MR/ DD
board under section 3323.09 of the Revi sed Code;

R-(N) An anmount for each county MR/ DD board, distributed on
the basis of standards adopted by the state board of education,

for supportive hone services for preschool children

S-(O An amount for each school district that establishes a
mentor teacher programthat conplies with rules of the state board
of education. No school district shall be required to establish or
mai ntain such a programin any year unless sufficient funds are

appropriated to cover the district's total costs for the program

H-(P) A per pupil anmount to each school district that
establ i shes a sumer school renediation programthat conplies with

rules of the state board of educati on;

Ll tuiti o | : 4 he instituli |
i e A1) of , . oy  cod Code.

(Q (1) For fiscal year 1999 only, an anount to each schoo

district or educational service center for the total nunber of

gifted units approved pursuant to section 3317.05 O the Revised

Code. The anmpunt for each such unit shall be the sum of the

m ni mum salary for the teacher of the unit, calculated on the
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basis of the teacher's training |l evel and years of experience

pursuant to section 3317.13 O the Revised Code, plus fifteen per

cent of that m ninmum salary anpunt, plus two thousand si x hundred

seventy-eight dollars.

(2) Beginning with fiscal year 2000, an anpunt for each

school district for prograns for qgifted students cal cul ated under

the follow ng fornul a:

[.10 (formula ADM multiplied by .10 (formula anmount)]

No noney shall be distributed to a school district under

division (Q(2) of this section in any fiscal year unless the

superintendent has on file by the first day of that vear a

district plan specifying the manner in which funds will be

utilized to serve qgifted students and the nethod for sel ecting

students to participate in gifted prograns and activities.

(3) Prior to Cctober 1, 1998, the general assenbly shall

begin a review and revision of the funding fornula for qgifted

education services. The analysis and any resulting cal cul ati ons

shal|l be based upon a rational nethodoloqgy for calculating the

cost of adequate gifted education services. The analysis shall use

data generated by a study funded through the departnent of

educati on.

(R An anpunt to each institution defined under section

3317.082 of the Revised Code providing elenentary or secondary

education to children other than children receiving special

education under section 3323.091 of the Revised Code. This anpunt

for any institution in any fiscal year shall equal the total of

all tuition anpbunts required to be paid to the institution under
division (A (1) of section 3317.082 of the Revised Code.

The state board of education or any other board of education
or governing board may provide for any resident of a district or

educational service center territory any educational service for
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whi ch funds are nade available to the board by the United States
under the authority of public | aw, whether such funds cone
directly or indirectly fromthe United States or any agency or
department thereof or through the state or any agency, departnent,

or political subdivision thereof.

Sec. 3317.025. On or before the first day of June of each
year, the tax comm ssioner shall certify the follow ng infornmation
to the departnent of education, for each school district in which
the value of the property described under division (A) of this
section exceeds one per cent of the taxable value of all real and
tangi bl e personal property in the district or in which is |ocated
tangi bl e personal property designed for use or used in strip
m ni ng operations, whose taxable value exceeds five mllion
dollars, and the taxes upon which the district is precluded from
collecting by virtue of |egal proceedings to determ ne the val ue

of such property:

(A) The total taxable value of all property in the district
owned by a public utility or railroad that has filed a petition
for reorgani zati on under the "Bankruptcy Act," 47 Stat. 1474
(1898), 11 U S.C. 205, as anmended, and all tangible personal
property in the district designed for use or used in strip mning
operations whose taxabl e val ue exceeds five nillion dollars upon
whi ch have not been paid in full on or before the first day of
April of that cal endar year all real and tangible personal
property taxes levied for the precedi ng cal endar year and which
the district was precluded fromcollecting by virtue of
proceedi ngs under section 205 of said act or by virtue of |egal
proceedings to determne the tax liability of such strip mning

equi prent ;

(B) The percentage of the total operating taxes charged and

payabl e for school district purposes |evied against such val uation
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for the precedi ng cal endar year which have not been paid by such

dat e;

(C The product obtained by multiplying the value certified

under division (A) of this section by the percentage certified

under division (B) of this section. If the value certified under
division (A) of this section includes taxable property owned by a
public utility or railroad that has filed a petition for
reorgani zati on under the bankruptcy act, the anmount used in making
the cal cul ation under this division shall be reduced by one per
cent of the total value of all real and tangible personal property

in the district or the value of the wtibity utility's or
railroad' s property, whichever is |ess.

Upon receipt of the certification, the departnment shal
reconpute the paynments required under seetiens section 3317.022
and-—3347-023 of the Revised Code in the manner the paynents would

have been conputed if:

(1) The anmount certified under division (C of this section
was not subject to taxation by the district and was not included
in the certification nade under division (A (1), (2), or (C of
section 3317.021 of the Revised Code.

(2) The amount of taxes charged and payabl e and unpai d and
used to nmake the conputation under division (B) of this section
had not been | evied and had not been used in the conputation
required by division (B) of section 3317.021 of the Revised Code.

The department shall pay the district that anmount in the ensuing

fiscal year in lieu of the anmounts conputed under seetiens section

3317. 022 and—33174023 of the Revi sed Code.

Sec. 3317.027. On or before the fifteenth day of May of each
year, the tax comm ssioner shall certify to the departmnent of

educati on:
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(A) The anount by which applications filed under section
5713. 38 of the Revised Code or conplaints filed under section
5715.19 of the Revised Code resulted in a reduction in the second
precedi ng year's taxable value in each school district in which
such a reduction occurred and the anount by which such reduction
reduced the district's taxes charged and payable for such year

and

(B) The taxes charged and payable for the second preceding
tax year that were remtted under section 5713.081 of the Revised

Code and the taxabl e val ue agai nst which such taxes were inposed.

Upon recei pt of such certifications, the departnent shal
reconpute the state aid for such year under seetioens section
3317. 022 and—331#4023 of the Revised Code and determ ne the anount
of aid that woul d have been paid had the taxable val ue not been
used in the conputation nmade under division (A)(1) of section
3317. 021 of the Revised Code and the taxes charged and payabl e not
been included in the certification made under division (A)(3) of
such section. The departnent shall adjust the remnmi nder of the
fiscal year's paynents so the district's total paynments for the

fiscal year equal the anmpbunt of the reconputation

Sec. 3317.028. On or before the fifteenth day of May in each
cal endar year, the tax conmi ssioner shall deternine for each
school district whether the taxable value of all tangi bl e personal
property, including utility tangible personal property, subject to
taxation by the district in the preceding tax year was | ess or
greater than the taxable value of such property during the second
preceding tax year. |If any such decrease exceeds five per cent of
the district's tangi ble personal property taxable val ue included
in the total taxable value used in the district's state aid
computation for the fiscal year that ends in the current cal endar

year or if any such increase exceeds five per cent of the
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district's total taxable value used in the district's state aid
computation for the fiscal year that ends in the current cal endar
year, the tax conm ssioner shall certify to the departnent of

educati on:

(A) The taxabl e value of the tangi ble personal property
i ncrease or decrease, including utility tangi bl e personal property
i ncrease or decrease, which shall be considered a change in

val uation; and

(B) The decrease or increase in taxes charged and payabl e on
such change in taxable value calculated in the same nanner as in
division (A)(3) of section 3317.021 of the Revised Code.

Upon recei pt of such certification, the departnent of
education shall reduce or increase by the respective anounts
certified, the taxable value and the taxes charged and payabl e
that were used in the district's state aid conputation under
seetions section 3317.022 anrd—3317+023 of the Revised Code for the
fiscal year that ends in the current cal endar year and shal
reconpute the state aid for such fiscal year. During the |ast six
nont hs of the fiscal year, the departnment shall pay the district a
sum equal to one-half of the reconputed paynments in lieu of the

paynents ot herw se requi red under such sections.

Sec. 3317.029. (A) As used in this section:

(1) "Statewi de DPI A percentage" neans the five-year average

of the total nunber of children ages five to seventeen years

residing in the state and receiving fanmly assistance, divided by

the average of the sumof the fornula ADMs reported for all school

districts in the state for the current and preceding two fiscal

vears, provided that in fiscal years 1999 and 2000, the depart nment

shall calculate this three-year average utilizing district ADM

reported pursuant to the version of division (A of section
3317.03 of the Revised Code in effect in fiscal years 1997 and
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1998;

(2) "DPIA index" neans the gquotient obtained by dividing the

school district's DPIA percentage by the statew de DPI A

per cent age:

(3) "Kindergarten ADM' neans the nunmber of students reported

under section 3317.03 of the Revised Code as enrolled in

ki ndergarten:;

(4) "Kindergarten through third grade ADM' neans the sum

obtai ned by nultiplving the kindergarten ADM by two, addi ng the

nunber of students in grades one through three, and subtracting

the nunber of special education students in grades one through

three;

(5) "Statew de average teacher salary" nmeans thirty-nine

t housand ni nety-two dollars, which includes an anpunt for the

val ue of fringe benefits:

(6) "Statewide formula ADM' neans the sumtotal of the

formula ADM for all school districts in the state;

(7) "All-day kindergarten percentage" neans the percentage of

a district's actual total nunber of students enrolled in

ki ndergarten who are in classes that are in session five days per

week for not less than the sane nunber of clock hours each day as

for pupils in grades one through six;

(8) "Buildings with the highest concentration of need" neans

the school buildings in a district with percentages of students

receiving famly assistance in grades kindergarten through three

at least as high as the district-w de percentage of students

receiving famly assistance.

(B) In addition to the ampunts required to be paid to a

school district under section 3317.022 of the Revised Code, a

school district shall receive the greater of the anmpbunt the
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district received in fiscal year 1998 pursuant to division (B) of

section 3317.023 O the Revised Code as it existed at that tine or

the ampunt of the sumof the foll owi ng conputati ons made under

divisions (C to (E) of this section.

(© A supplenental paynent that nmay be utilized for nmeasures

related to safety and security and for renediation or simlar

prograns, calculated as foll ows:

(1) If the DPIA index of the school district is greater than

or equal to thirty-five-hundredths, but |ess than one, an anpunt

obtained by multiplying the three-year average nunber of pupils in

a district receiving famly assistance by two hundred thirty

doll ars:

(2) Lf the DPIA index of the school district is greater than

or _equal to one, an anpunt obtained by multiplying the DPIA i ndex

by two hundred thirty dollars and nultiplying that product by the

t hree-year average number of pupils in a district receiving famly

assi st ance.

(D) A paynent for all-day kindergarten if the DPIA index of

the school district is greater than or equal to one OR IF THE
DI STRI CT' S THREE- YEAR AVERAGE FORMULA ADM EXCEEDED SEVENTEEN
THOUSAND FI VE HUNDRED, calculated by multiplying the all-day

ki ndergarten percentage by the kindergarten ADM and nul ti pl vi ng

that product by the fornul a anpunt.

(E) A class-size reduction paynment based on calculating the

nunber of new teachers necessary to achieve a | ower

student -teacher ratio, as foll ows:

(1) Determine or calculate a fornmula nunber of teachers per

one thousand students based on the DPI A i ndex of the schoo

district as foll ows:

(a) Lf the DPIA index of the school district is |ess than

six-tenths, the formula nunber of teachers is 43.478, which is the
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nunber of teachers per one thousand students at a student-teacher

ratio of twenty-three to one;

(b) If the DPIA index of the school district is greater than

or equal to six-tenths., but |less than two and one-half. the

formul a nunber of teachers is calculated as foll ows:
43.478 + [(DPIA index-0.6)/1.9] X 23.188

VWhere 43.478 is the nunber of teachers per one thousand

students at a student-teacher ratio of twenty-three to one; 1.9 is

the interval froma DPIA index of six-tenths to a DPlIA i ndex of

two and one-half; and 23.188 is the difference in the nunber of

teachers per one thousand students at a student-teacher ratio of

fifteen to one and the nunber of teachers per one thousand

students at a student-teacher ratio of twenty-three to one.

(c) If the DPIA index of the school district is greater than

or equal to two and one-half, the formula nunber of teachers is

66.667, which is the nunber of teachers per one thousand students

at a student-teacher ratio of fifteen to one.

(2) Multiply the formula nunber of teachers determ ned or

calculated in division (E)(1) of this section by the kindergarten
through third grade ADMfor the district and divide that product

by one thousand;

(3) Calculate the nunber of new teachers as foll ows:

(a) Multiply the kindergarten through third grade ADM by

43. 478, which is the nunber of teachers per one thousand students

at _a student-teacher ratio of twenty-three to one, and divide that

product by one thousand;

(b) Subtract the quotient obtained in division (E)(3)(a) of

this section fromthe product in division (E)(2) of this section

(4) Multiply the greater of the difference obtained under

division (E)(3) of this section or zero by the statew de average
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t eachers sal ary.

(F) This division applies only to school districts whose DPI A

index is one or greater

(1) Each school district subject to this division shall first

utilize funds received under this section to provide all-day

ki ndergarten to at |l east the nunber of children in the district's

al | -day ki ndergarten percentage.

(2) Up to an anpunt equal to the district's DPIA index

nul tiplied by two hundred thirty dollars of the npney distributed

under this section nay be utilized for one or both of the

fol |l owi ng:

(a) Prograns designed to ensure that schools are free of

drugs and viol ence and have a disciplined environment conducive to

| ear ni ng;

(b) Renediation for students who have failed or are in danger

of failing any of the proficiency tests adm nistered pursuant to
section 3301.0710 & the Revi sed Code.

(3) Except as otherwi se required by division (G of this

section, all other funds distributed to districts subject to this

di vision under this section shall be utilized for the purpose of

the third grade guarantee. The third grade guarantee consists of

i ncreasi ng the anount of instructional attention received per

pupil in kindergarten through third grade, either by reducing the

rati o of students to instructional personnel or by increasing the

anmount _of instruction and curriculumrelated activities by

extending the length of the school day or the school year.

School districts may inplenent a reduction of the ratio of

students to instructional personnel through any or all of the

follow ng et hods:

(a) Reducing the nunber of students in a classroomtaught by
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a single teacher;

(b) Enploying full-tinme educational aides or educationa

par aprofessionals issued a permt or license under section
3319.088 O the Revi sed Code:

(c) Instituting a teamteaching nethod that will result in a

| ower student-teacher ratio in a classroom

Districts may extend the school day either by increasing the

amount of tine allocated for each class, increasing the nunber of

cl asses provided per day., offering optional academ c-rel ated

after-school prograns, providing curriculumrelated extra

curricular activities, or establishing tutoring or renedial

services for students who have denonstrated an educati onal need.

In accordance with section 3319.089 O the Revised Code, a

district extending the school day pursuant to this division may

utilize a participant of the work experience program who has a

child enrolled in a public school in that district and who is

fulfilling the work requirenents of that program by vol unteering

or working in that public school. |If the work experience program

participant is conpensated. the school district may use the funds

distributed under this section for all or part of the

conpensati on

Districts may extend the school vyear either through addi ng

reqgul ar days of instruction to the school cal endar or by providing

sunmer prograns.

(© Each district subject to division (F) of this section

shall not expend any funds recei ved under division (E) of this

section in any school buildings that are not buildings with the

hi ghest concentration of need, unless there is a ratio of

i nstructional personnel to students of no nore than fifteen to one

in each kindergarten and first grade class in all buildings with

t he hi ghest concentration of need.
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(H(1) by the first day of August of each fiscal year, each

school district wishing to receive any funds under division (D) of

this section shall certify to the departnent of education its

al |l -day ki ndergarten percentage.

(2) annually by the end of Decenber, the departnent of

education, utilizing data fromthe information system established

under section 3301.0714 O the Revised Code and after consultation

with the leqgislative office of education oversight, shal

deterni ne for each school district subject to division (F) of this

section whether in the preceding fiscal year the district's ratio

of instructional personnel to students: and its nunber of

ki ndergarten students receiving all-day kindergarten appear

reasonabl e, qgiven the anbunts of noney the district received for

that fiscal year pursuant to divisions (D) and (E) of this

section. if the departnent is unable to verify fromthe data

avai |l abl e that students are receiving reasonabl e anounts of

instructional attention and all-day kindergarten, given the funds

the district has received under this section and that cl ass-size

reduction funds are being used in school buildings with the

hi ghest concentration of need as required by division (G of this

section, the departnent shall conduct a nore intensive

i nvestigation to ensure that funds have been expended as required

by this section. The departnent shall file an annual report of its

findings under this division with the chairpersons of the

committees in each house of the general assenbly dealing with

finance and educati on.

(L) any school district with a DPIA index |less than one shal

expend at | east seventy per cent of the funds received under this

section for any of the foll owi ng purposes:

(1) The purchase of technology for instructional purposes;

(2) Al-day kindergarten
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(3) Reduction of class sizes;

(4) Sunmer school renediation

(5) Dropout prevention prograns;

(6) Guaranteeing that all third graders are ready to progress

to nore advanced worKk;

(7) Sunmer education and work prograns;

(8) Adol escent pregnancy prograns;

(9) Head start or preschool prograns;

(10) Reading inprovenent prograns described by the depart nent

of educati on;

(11) Prograns designed to ensure that schools are free of

drugs and viol ence and have a disciplined environment conducive to

| ear ni ng;

(12) Furnishing, free of charge, materials used in courses of

instruction, except for the necessary textbooks required to be

furni shed without charge pursuant to section 3329.06 & the

Revi sed Code, to pupils living in famlies participating in Ohio

works first in accordance with section 3313.642 of the Revised
Code:

(13) School breakfasts provided pursuant to section 3313. 813
of the Revised Code.

Each district shall submt to the departnent, in such fornat

and at such tine as the departnent shall specify, a report on the

prograns for which it expended funds under this division.

(Jd) Lf at any time the superintendent of public instruction

determ nes that a school district has used the funds received

under division (D) of this section for any purpose other than to

provide all-day kindergarten as required under this section, or if

the superintendent determ nes that a school district has enroll ed
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| ess than the all-day kindergarten percentage reported for that

fiscal yvear, the superintendent shall withhold fromthe funds

otherwi se due a district under this section the anpbunt of the

funds spent in violation of this section or a proportional anpunt

of the funds as deternined by the difference in the certified

all -day ki ndergarten percentage and the percentage actually

enrolled in all-day Kkindergarten

The superintendent shall also withhold an appropriate anpunt

of funds otherwi se due a district for any other m suse of funds

not in accordance with this section

Sec. 3317.0210. (A) As used in this section:

(1) "Bankruptcy Reform Act" neans the "Bankruptcy Reform Act
of 1978," 92 Stat. 2558, 11 U. S.C. 301, as anended.

(2) "Chapter 11 corporation” means a corporation, company, or
ot her business organi zation that has filed a petition for
reorgani zati on under Chapter 11 of the "Bankruptcy Reform Act," 92
Stat. 2626, 11 U.S.C. 1101, as anmended.

(3) "Real property" includes public utility real property and

"personal property" includes public utility personal property.

(4) "Uncoll ectable taxes" means property taxes owed by a
Chapter 11 corporation on its property for a tax year that a
school district is precluded fromcollecting by virtue of

proceedi ngs under the Bankruptcy Reform Act.

(5) "Basic state aid" nmeans the state aid calculated for a
school district under seetions section 3317.022 and—3317-023 of
t he Revi sed Code.

(6) "Effective value" nmeans the sum of the
residential/agricultural real property value, the effective
nonresi dential /agricultural real property value, and the effective

personal val ue.
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(7) "Effective nonresidential/agricultural real property
val ue" neans, for a tax year, the anpunt obtained by multiplying
the value for that year of nonresidential/agricultural rea
property subject to taxation in the district by a fraction, the
nunerator of which is the total taxes charged and payable for that
year against the nonresidential/agricultural real property subject
to taxation in the district, exclusive of the uncoll ectabl e taxes
for that year on all real property subject to taxation in the
district, and the denom nator of which is the total taxes charged
and payable for that year against the nonresidential/agricultural

real property subject to taxation in the district.

(8) "Effective personal value" neans, for a tax year, the
amount obtained by nultiplying the value for that year certified
under division (A)(2) of section 3317.021 of the Revised Code by a
fraction, the nunerator of which is the total taxes charged and
payabl e for that year agai nst personal property subject to
taxation in the district, exclusive of the uncollectable taxes for
that year on that property, and the denom nator of which is the
total taxes charged and payable for that year against persona

property subject to taxation in the district.

(9) "Nonresidential/agricultural real property val ue" neans,
for a tax year, the sumof the values certified for a school
district for that year under divisions division (B)(2)(a) of this
section, and "residential/agricultural real property val ue" neans,
for a tax year, the sumof the values certified for a school

district under division (B)(2)(b) of this section.

(10) "Taxes charged and payabl e agai nst real property" neans
the taxes charged and payabl e agai nst that property after making

the reduction required by section 319.301 of the Revised Code.

(11) "Total taxes charged and payabl e" has the same meani ng

gi ven "taxes charged and payabl e" in section 3317.02 of the
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Revi sed Code.

(B)(1) By the first day of August of any cal endar year, a
school district shall notify the departnent of education if it has
uncol | ectabl e taxes fromone Chapter 11 corporation for the second
precedi ng tax year whose total taxes charged and payabl e represent
at | east one-half of one per cent of the district's total taxes

charged and payable for that tax year

(2) The departnment shall verify whether the district has such
uncol | ectabl e taxes from such a corporation by the first day of
Septenber, and if the district does, shall inmediately request the
county auditor of each county in which the school district has
territory to certify the following information concerning the
district's property values and taxes for the second preceding tax
year, and each such auditor shall certify that information to the

departnment within thirty days of receiving the request:

(a) The value of the property subject to taxation in the
district that was classified as nonresidential/agricultural rea
property pursuant to section 5713.041 of the Revised Code, and the

taxes charged and payabl e on that property; and

(b) The value of the property subject to taxation in the
district that was classified as residential/agricultural real

property under section 5713.041 of the Revised Code.

(O By the fifteenth day of Novenber, the departnent shal
compute the district's effective nonresidential/agricultural rea
property value, residential/agricultural real property val ue,
ef fective personal value, and effective value, and shall determ ne
whet her the school district's effective value for the second
preceding tax year is at |east one per cent less than its tota
value for that year certified under divisions (A) (1) and (2) of
section 3317.021 of the Revised Code. If it is, the departnent

shall reconmpute the basic state aid payable to the district for
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the inmredi ately preceding fiscal year using the effective value in
lieu of the amounts previously certified under section 3317.021 of
the Revised Code. The difference between the original basic state
aid anount conputed for the district for the preceding fiscal year
and the reconputed anount shall be paid to the district fromthe
lottery profits education fund before the end of the current

fiscal year.

(D) Amounts received by a school district under division (O

of this section shall be repaid to the departnment of education

education—fund in any future year to the extent the district

receives paynents of uncollectable taxes in such future vear. The

departnent shall notify a district of any anmount owed under this

di vi si on.

Sec. 3317.0211. (A) As used in this section:

(1) "Port authority" nmeans any port authority as defined in
section 4582.01 or 4582.21 of the Revised Code.

(2) "Real property" includes public utility real property and

"personal property" includes public utility personal property.

(3) "Uncollected taxes" means property taxes charged and
payabl e agai nst the property of a port authority for a tax year

that a school district has not coll ected.

(4) "Basic state aid" nmeans the state aid calculated for a
school district under seetions section 3317.022 anrd—331+023 of
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t he Revi sed Code.

(5) "Effective value" nmeans the sum of the effective
residential/agricultural real property value, the effective
nonresidential/agricultural real property value, and the effective

personal val ue.

(6) "Effective residential/agricultural real property val ue"
nmeans, for a tax year, the anopunt obtained by nmultiplying the
value for that year of residential/agricultural real property
subject to taxation in the district by a fraction, the numerator
of which is the total taxes charged and payable for that year
against the residential/agricultural real property subject to
taxation in the district, exclusive of the uncollected taxes for
that year on all real property subject to taxation in the
district, and the denom nator of which is the total taxes charged
and payable for that year against the residential/agricultura

real property subject to taxation in the district.

(7) "Effective nonresidential/agricultural real property
val ue" neans, for a tax year, the anount obtained by nultiplying
the value for that year of nonresidential/agricultural rea
property subject to taxation in the district by a fraction, the
nurmerator of which is the total taxes charged and payable for that
year agai nst the nonresidential/agricultural real property subject
to taxation in the district, exclusive of the uncoll ected taxes
for that year on all real property subject to taxation in the
district, and the denom nator of which is the total taxes charged
and payable for that year against the nonresidential/agricultural

real property subject to taxation in the district.

(8) "Effective personal value" neans, for a tax year, the
anount obtained by nultiplying the value for that year certified
under division (A)(2) of section 3317.021 of the Revised Code by a
fraction, the nunerator of which is the total taxes charged and

payabl e for that year agai nst personal property subject to
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taxation in the district, exclusive of the uncoll ected taxes for
that year on that property, and the denom nator of which is the
total taxes charged and payable for that year against persona

property subject to taxation in the district.

(9) "Nonresidential/agricultural real property value" neans,
for a tax year, the sumof the values certified for a school
district for that year under diwsions DIVISION (B)(2)(a) of this
section, and "residential/agricultural real property val ue" neans,
for a tax year, the sumof the values certified for a school
di strict under dirvdsions DIVISION (B)(2)(b) of this section.

(10) "Taxes charged and payabl e agai nst real property" neans
the taxes charged and payabl e against that property after making

the reduction required by section 319.301 of the Revised Code.

(11) "Total taxes charged and payabl e" has the sane meani ng
gi ven "taxes charged and payabl e" in section 3317.02 of the
Revi sed Code.

(B)(1) By the first day of August of any cal endar year, a
school district shall notify the departnent of education if it has
any uncoll ected taxes fromone port authority for the second
precedi ng tax year whose taxes charged and payabl e represent at
| east one-half of one per cent of the district's total taxes

charged and payable for that tax year

(2) The departnment shall verify whether the district has such
uncol l ected taxes by the first day of Septenber, and if the
di strict does, shall imediately request the county auditor of
each county in which the school district has territory to certify
the follow ng informati on concerning the district's property
val ues and taxes for the second preceding tax year, and each such
auditor shall certify that information to the departnment within

thirty days of receiving the request:

(a) The value of the property subject to taxation in the
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district that was classified as nonresidential/agricultural rea
property pursuant to section 5713.041 of the Revised Code, and the

taxes charged and payable on that property; and

(b) The value of the property subject to taxation in the
district that was classified as residential/agricultural real

property under section 5713.041 of the Revised Code.

(C By the fifteenth day of Novemnber, the departnent shal
compute the district's effective nonresidential/agricultural rea
property value, effective residential/agricultural real property
val ue, effective personal value, and effective value, and shal
determ ne whet her the school district's effective value for the
second preceding tax year is at |east one per cent less than its
total value for that year certified under divisions (A)(1) and (2)
of section 3317.021 of the Revised Code. If it is, the departnent
shall reconpute the basic state aid payable to the district for
the imredi ately preceding fiscal year using the effective value in
lieu of the amounts previously certified under section 3317.021 of
the Revised Code. The difference between the original basic state
aid anount conputed for the district for the preceding fiscal year
and the reconputed anount shall be paid to the district fromthe
lottery profits education fund before the end of the current

fiscal year.

(D) Amounts received by a school district under division (O

of this section shall be repaid to the departnent of education

educationfund in any future vear to the extent the district
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receives paynents of uncoll ectable taxes in such future vear. The

departnment shall notify a district of any anpbunt owed under this

di vi si on.

Sec. 3317.0212. (A) As used in this section:

(1) "Fundanental FY 1998 state aid" for a district nmeans the

total anpbunt of state noney received by the district under
sections 3317.022 and 3317. 023 of the Revised Code before any

deductions required by division (G, (J)., (K), or (L) of section
3317.023 of the Revised Code, plus any anpunts for which the

district was eligible pursuant to divisions (M. (N, and (O (2)
of section 3317.024 and sections 3317.0212 and 3317. 0213 of the

Revi sed Code., as those divisions and sections existed in fiscal

vear 1998, plus the district's share of state funds for service

center _units.

(2) "Enhanced FY 1998 state aid" for a district nmeans its

fundanental FY 1998 state aid plus any anmpunts for which the

district was eliqgible pursuant to division (K) of section 3317.024

of the Revised Code, as that division existed in fiscal year 1998.

(3) "State basic aid" for a district in any fiscal year after

1998 neans the anount conputed for the district for basic formula

aid and Special education aid under divisions (A and (C) of
section 3317.022 of the Revised Code and DPlI A aid under section
3317.029 of the Revised Code in the current fiscal year but after

any deduction required by division (E) of section 3317.023 of the

Revi sed Code, plus any ampunts for which the district is eligible

pursuant to divisions (G and (Q of section 3317.024 of the

Revi sed Code, plus any ampunts for which the district is eligible
under section 3317.0213 O the Revi sed Code.

(4) "FY 1998 ADM' for a district neans the district's average

daily nenbership as described by division (A) of section 3317.02

of the Revised Code, for fiscal year 1998, plus the district's
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average daily nmenbership based upon full-tine equivalency in

approved vocational units as certified by the district in fiscal
vear 1998 under division (A)(2) of section 3317.03 of the Revised

Code and the district's average daily nenbership of al

handi capped children, except for preschool handi capped chil dren,

in classes in the district as certified in fiscal year 1998 under
di vision (A (3) of section 3317.03 of the Revised Code, as those

di vi sions and sections existed in fiscal year 1998.

(5) "District's share of state funds for service center

uni ts" neans an estinmated portion of the state noney distributed

to educational service centers for approved units in fiscal vear

1998 attributable to the costs of providing services in such units

to students, other than preschool handi capped students, residing

in the district.

(B) The departnent of education shall conpute the state basic

aid guarantee for each school district for the fiscal year as

foll ows:

(1) Subtract the anmpbunt of state basic aid fromthe anount of

fundanental FY 1998 state aid. If a negative nunber, this

conputation shall be deened to be zero;

(2) Conpute the follow ng anpunts:

(a) Fornmula ADM X (state basic aid/fornula ADM:

(b) Fornmula ADM X (fundanental FY 1998 state aid/FY 1998
ADM .

(3) Lf _the anpbunt conputed under division (B)(2)(b) of this

section is greater than the amount conputed under divi sion

(B)(2)(a) of this section, determne the ampunt by which it is

greater. If the anmount conputed under division (B)(2)(b) of this

section is not greater than the ampbunt conputed under division

(B)(2)(a) of this section, this conputation shall be deened to be
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Zero.

(4) Except as provided in division (C) of this section, the

departnment shall determne for each district the | esser of the

anpunts conputed in divisions (B)(1) and (2) of this section and.

if greater than zero., pay the district that anpunt.

(©(1) In fiscal year 1999, if a district's anpunt under

division (B)Y(4) of this section is zero, the departnent shal

determ ne for each such district the follow ng:

(2) Add to the district's state basic aid for fiscal year

1999 the sumof the transportation portion of state aid conputed

under division (D) of section 3317.022 of the Revised Code for the

district for fiscal year 1999;

(3) ILf a district's enhanced FY 1998 state aid is greater

than the district's amount calculated in division (©(2) of this

section, then the departnent shall pay the district one hundred

per cent of the difference.

Sec. 3317.0213. No npbney shall be distributed under this

section after fiscal year 2001

(A) As used in this section
(1) "ADM' for any school district neans.

(a) In fiscal year 1999, the average daily nmenbership
desertbed—by reported in fiscal year 1998 under division (A) of
section 333/+062 3317.03 of the Revised Code as that section

existed in fiscal year 1998, asfinallydetermned-by the
I : I . . | eulat | I ' o

I . . c 4 . I ot I i
f+seal—year less one-half of the kindergarten students, |ess

three-quarters of the students enrolled in a joint vocationa

school district, and |l ess any students enrolled in preschool

handi capped units approved under division (E) of section 3317.05
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O _the Revised Code, as that section existed in fiscal year 1998;

(b) In fiscal years 2000 and 2001, the fornula ADM reported

for the previous fiscal year.

(2) "Fetal Average taxable val ue" neans the sumof—the
average of the ampunts certified for a district in the second,
third, and fourth preceding fiscal years under divisions (A)(1)
and (2) of section 3317.021 of the Revised Code.

(3) "D . , , ; . . ,

, - , , I i E ,

63(a) "Valuation per pupil" for a district in fiscal year

1999 neans the district's teotal average taxabl e val ue, divided by

the district's ADM average daily nenbership for fiscal year 1998,

as described in division (A)(1)(a) of this section.

(b) "Valuation per pupil” for a district in a fiscal year

that occurs after fiscal year 1999 neans the district's average

taxabl e value, divided by the district's fornula ADM for the

preceding fiscal year

A-(4) "Threshold val uati on" neans:

(a) In fiscal year 1999, the adjusted valuation per pupil of
the school district with the two hundred mirety—thi+d twenty-ninth

| owest adjusted valuation per pupil in the state, according to

data available at the tine of the conputation under division

S-(B) of this section_

(b) In fiscal year 2000, the adjusted valuation per pupil of
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the district with the one hundred sixty-third | owest such

valuation in the state;

(c) In fiscal year 2001, the adjusted valuation per pupil of

the district with the one hundred ei ghteenth | owest such val uation

in the state.

83(5) "Adjusted valuation per pupil"” for a district neans an
anount cal culated in accordance with the follow ng formul a:
The district's valuation per pupil - ($30,000 X (one m nus the

district's incone factor))

(6) "MIllage rate" neans .012 in fiscal year 1999, .011 in
fiscal year 2000, and .010 in fiscal year 2001
(B) On—or—beforethe first day of July of eachyear—the tax
.. hal | f I I : I . : I
ey il , || I hool_di , I i hi
) ) I ) I ) )

L fied chall | L | eulati I i .
factor—

£6F Beginning in fiscal year 1993, during August of each

fiscal year, the departnent of education shall distribute to each
school district neeting the requirenents of section 3317.01 of the
Revi sed Code whose adj usted val uation per pupil is less than the
t hreshol d val uati on, an anmount cal cul ated in accordance with the
foll ow ng fornul a:

(The threshold valuation - the district's adjusted val uati on per

pupil) X 0843 nmillage rate X ADM

Sec. 3317.0214. As used in this section, = ‘
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“total "Average taxable value" has the same neaning as in division
(A) (2) of section 3317.0213 of the Revised Code.

Beginning in fiscal year 1993, during each August, the
department of education shall distribute to each school district
wth ar a fornula ADM | ess than one thousand and a—tetal an
aver age taxabl e val ue per—pupiH—n—-ABM equal to or |ess than
ei ghty-five thousand dollars per pupil in formula ADM an anount
equal to fifty dollars nultiplied by any anount by which one

t housand exceeds the district's formula ADM

Sec. 3317.0215. (A) As used in this section, "total effective

operating tax rate" has the sane neaning as in section 3317.021 O

the Revised Code. and "equalized tax rate" of a school district

neans the amount by which a district's total effective operating

tax rate exceeds two and three-tenths per cent.

(B) Upon receiving the certifications under division (A of

section 3317.021 of the Revised Code, the departnent of education

shall determ ne the equalized tax rate for each city. local., and

exenpted village school district. If the total effective operating

tax rate of a district is greater than two and three-tenths per

cent, the district shall receive a paynent conputed by multiplying

the |l esser of two-tenths of one per cent or the equalized tax rate

by the anpbunt by which the state taxable val ue per pupil exceeds

the district's total taxable value per pupil

Sec. 3317.0216. (A) As used in this section:

(1) "Total taxes charged and payable for current expenses"”

neans the sum of the taxes charged and payable as certified under
division (A (3) of section 3317.021 of the Revised Code, and the

tax liability for the preceding year under any school district

incone tax levied by the district pursuant to Chapter 5748. of the
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Revi sed Code to the extent the revenue fromthe incone tax is

al l ocated or apportioned to current expenses.

(2) "State equalization enhancenent paynents" neans any

paynent nmade to a school district pursuant to section 3317.0215 of

the Revised Code for the preceding fiscal year

(3) "Charge-off anmpbunt" neans the product obtained by

nultiplving two and three-tenths per cent by adjusted total

t axabl e val ue.

(4) "Local share percentage" neans a percentage equal to one

m nus the state share percentage.

(5) "Total receipts available for current expenses" of a

school district nmeans the sum of total taxes charged and pavabl e

for current expenses and the district's state equalization

enhancenent paynents.

(6) "Local share of special education expenses" neans the

district's local share percentage X the fornmula ampount for the

vear for which the aid is calculated X the district's tota

speci al _educati on wei ght.

(7) "State share percentage" and "total special education

wei ght"” have the same neanings as in section 3317.022 of the
Revi sed Code.

(B) Upon receiving the certifications under section 3317.021

of the Revised Code, the departnent of education shall determ ne

for each city, local, and exenpted village school district whether

the district's charge-off anmount is greater than the district's

total receipts available for current expenses, and if it is, shal

pay the district the anpbunt of the difference. A paynent shall not

be made to any school district for which the conputation under

division (A of section 3317.022 of the Revised Code equals zero.

(©O(1) If adistrict's charge-off anpunt is equal to or
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greater than its total receipts avail able for current expenses,

the departnent shall, in addition to the paynment required under

division (B) of this section, pay the district the anount of the

| ocal share of special education expenses.

(2) ILf adistrict's charge-off anobunt is less than its total

receipts available for current expenses, the departnent shall pay

the district the difference between the | ocal share of speci al

educati on expenses and the anpunt by which the district's total

recei pts available for current expenses exceeds its charge-off

anmount .

rerbershi-p—under—thi-s—seetion— Notw t hst andi ng divisions (A) (1),

(B)(1), and (C) of this section, any student enrolled in

ki ndergarten nore than half tine shall be reported as one-half

student under this section

(A) Except—asotherwise providedinthis seetion—the The

superi ntendent of each city and exenpted village school district
and of each educational service center shall, for the schools
under the superintendent's supervision, certify each—ofthe
foHlowing to the state board of education on or before the

fifteenth day of Cctober in each year for the first full schoo

week in October the formula ADM which shall consist of the

average daily nmenmbership during such week of the sum of the

foll ow ng:

(1) On an FTE basis, the nunber of students in grades

ki ndergarten through twel ve receiving any educational services

fromthe district, except that the foll owi ng categories of
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students shall not be included in the determ nation:

(a) students enrolled in adult education classes;

(b) adjacent or other district students enrolled in the

district under an open enroll nent policy pursuant to section
3313.98 of the Revised Code;

(c) students for whomtuition is payable pursuant to sections
3317.081 and 3323. 141 of the Revised Code.

(2) on an FTE basis, the nunber of students entitled to

attend school in the district pursuant to section 3313.64 or

3313. 65 of the Revised Code, but receiving educational services in

grades kindergarten through twelve fromone or nore of the

following entities:

(a) A community school pursuant to Chapter 3314. of the
Revi sed Code or Section 50.52 of Anended Substitute House Bill No.
215 of thel22nd general assenbly:

(b) An alternative school pursuant to sections 3313.974 to
3313.979 of the Revised Code as described in division (1)(2)(a) or

(b) of this section;

(c) Acollege pursuant to Chapter 3365. of the Revised Code;

(d) An adjacent or other school district under an open

enroll nent policy adopted pursuant to section 3313.98 of the
Revi sed Code;

(e) An educational service center or cooperative education

district;

(f) Another school district under a cooperative education

agreenent .

(3) One-fourth of the nunber of students enrolled both in a

joint vocational school district and in the district, but who are

not receiving reqular education services in the school district.
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(B) to enable the department of education to obtain the data

needed to conplete the calcul ation of paynents pursuant to this

chapter, in addition to the formula ADM each superintendent shal

report separately the foll owi ng student counts:

(1) The total average daily menbership in regular day cl asses
forthe first full school—weekinthe mnthof Ostober included in
the report under division (A (1) or (2) of this section for

) | ) 1 o
ki ndergarten, aH—asdefinedin-seection 331702 of the Revised

Coder and each of grades one through six—and -grades—seven—through
twel ve i n each—sehool schools under the superintendent's

supervi si on

(2) Fhe—averagedailynmenbership basedupontfutl-tine

The average daily nmenbership of all handi capped preschool children

included in a unit approved for the district under section 3317.05

of the Revised Code, in accordance with rul es adopted under that

section;

(3) The nunber of children entitled to attend school in the
district pursuant to section 3313.64 or 3313.65 of the Revised

Code who are participating in a pilot project scholarship program
est abl i shed under sections 3313.974 to 3313.979 of the Revised

Code as described in division (1)(2)(a) or (b) of this section,
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are enrolled in a coll ege under Chapter 3365. of the Revi sed Code,

are enrolled in an adjacent or other school district under section

3313.98 of the Revised Code, are enrolled in a community school
est abl i shed under Chapter 3314. of the Revised Code or Section
50.52 of Anended Substitute House Bill No. 215 of the 122nd

general assenbly, or are participating in a program operated by a

county MR/ DD board or a state institution

(4) The nunber of pupils enrolled both in schools under the

superintendent's supervision and in joint vocational schools, but

who are not in reqular day classes in the school district;

(5) The average daily nmenbership of handi capped children

reported under division (A (1) or (2) of this section receiving

cat eqgory one special education services, described in division (A

of section 3317.013 of the Revised Code;

(6) The average daily nmenbership of handi capped children

reported under division (A)(1) or (2) of this section receiving

category two speci al education services, described in division (B)

of section 3317.013 of the Revised Code;

(7) the average daily nmenbership of handi capped children

reported under division (A (1) or (2) of this section identified

as havi ng any of the handi caps specified in division (F)(3) of
section 3317.02 of the Revised Code;

(8) the average daily nenbership of pupils reported under

division (A (1) or (2) of this section enrolled in vocational

education prograns or classes operated by the school district or

by another district other than a joint vocational school district

or by an educational service center

(9) The average nunber of children transported by the school

district, reported in accordance with rul es adopted by the

depart nent of educati on.

Fhe (C) Except as otherwi se provided in this section for
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ki ndergarten students, the average daily nenbership in veecatienal 5359
g s—n—approved—classes—+ntHcensedproprietary—schosls—and—n 5360
jotnt—vocational—and cooperativeeducationdistriets divisions 5361
(B)(1) to (8) of this section shall be based upon the nunber of 5362
full -tinme equival ent students in—-attendancein-such-units—and 5363
distriects. The state board of education shall adopt rules defining 5364
full-tinme equivalent students and for determ ning the average 5365
dai |l y nmenbership therefr om—Fhe—average—daibyrnenbershipof pupits 5366
enroH-ed—in—approved—vocattonal—elasses +rHcensed proprietary 5367
i i 5368

5369

5370

5371

for—publie—schools for the purposes of divisions (A) and (B) of 5372
this section. No child shall be counted as nore than enrce a total 5373
of one child in the sumof the average daily menbership 5374
nmenber shi ps of a school district under division (A) or under 5375
divisions (B)(1) to (8) of this section. Based on the information 5376
reported under this section, the department of education shall 5377
determine the total student count. as defined in section 3301.011 5378
O the Revised Code, for each school district. Fhe 5379
(D) The superintendent of each joint vocational and 5380
cooperative education school district shall simtarby certify to 5381
the superintendent of public instruction,_ in a manner prescribed 5382
by the state board of education, the applicable average daily 5383
rerbership nenberships for all elasses students in the joint 5384
vocational or cooperative education school district, also 5385
indicating the city, local, or exenpted village school district of 5386
resi dence for each pupil. 5387

; : ey ¥ g 5388
vocat-onal—or—cooperative education-school—district —and-the 5389
superintendent—of the educational—service center—on-behalt of 5390
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5456

5457

5458

5459

5460

5461

5462

5463

5464

5465

5466

5467

5468

5469

5470

5471

{S-(E) In each school of each city, local, exenpted village, 5472
joint vocational, and cooperative education school district there 5473
shall be maintained a record of school nenbership, which record 5474
shal | accurately show, for each day the school is in session, the 5475
actual menbership enrolled in regular day classes. For the purpose 5476
of determ ning average daily nenbership, the nmenbership figure of 5477
any school shall not include any pupils except those who—are 5478
enttted-by division{Bror () -of-section3313- 64 or section 5479
3313 65-of the RevisedGCode—to—attend-school—+nthat-sehool 5480
di-striect—those pupils described by division (&(A) of this 5481
sect i on—and—those—who—are—attendi-rg—theschool—+nthe—ecapacity—of 5482
L s I I I T I L . 5483
catethated—prsaant—to-—section—3317081 or 3323 141 of the Revised 5484
Code—PRart—t+ve—puptHs—ray—be—tneluded—on—a—pro—rata—bhasts—as 5485
ot w I . I : Blie i Lon- I 5486

day—class—students—inaverage—daibynenbership. The record of 5487
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menbership for each school shall be naintained in such nmanner that
no pupil shall be counted as in nenbership prior to the actual
date of entry in the school and also in such manner that where for
any cause a pupil permanently withdraws fromthe school that pupi
shall not be counted as in nmenbership fromand after the date of
such withdrawal . There shall not be included in the nmenbership of

any school any of the follow ng:

(1) Any pupil who has graduated fromthe twelfth grade of a
public high school; any

(2) Any pupil who is not a resident of the state; any

(3) Any pupil who was enrolled in the schools of the district
during the previous school year when tests were adm ni stered under
section 3301.0711 of the Revised Code but did not take one or nore
of the tests required by that section and was not excused pursuant

to division (C (1) of that section; er—any

(4) Any pupil who has attained the age of twenty-two years,

except for the foll ow ng:

H-(a) Persons suffering fromtubercul osis and receiving
treatnment in any approved state, county, district, or mnunicipal
tubercul osi s hospital who have not graduated fromthe twelfth

grade of a public high school

23(b) Veterans of the arned services whose attendance was
interrupted before conpleting the recogni zed twel ve-year course of
the public schools by reason of induction or enlistnment in the
armed forces and who apply for reenrollnment in the public schoo
system of their residence not |ater than four years after

term nation of war or their honorabl e discharge.

If. however, any sueh veteran described by division (E)(4)(b)

of this section elects to enroll in special courses organi zed for

veterans for whomtuition is paid under the provisions of federal

| aws, or otherwi se, that veteran shall not be included in such
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aver age daily menbershi p.

Not wi t hst andi ng di vi sion (&-(E)(3) of this section, the
nmenber ship of any school nmay include a pupil who did not take a
test required by section 3301.0711 of the Revised Code if the
superintendent of public instruction grants a waiver fromthe
requirement to take the test to the specific pupil. The
superintendent may grant such a waiver only for good cause in

accordance with rul es adopted by the state board of education.

The average daily nenbership figure of any local, city, or
exenpted village school district shall be deternined by dividing
the figure representing the sum of the nunber of pupils enrolled

during each day the school of attendance is actually open for

instruction during the first full school week in Cctober by the
total nunber of days the school was actually open for instruction
during that week. For purposes of state funding, "enrolled"
persons are only those pupils who are attendi ng school, those who
have attended school during the current school year and are absent
for authorized reasons, these-studentsdesecribed by division (G-
of this seection- and those handi capped children currently

recei ving hone instruction.

The average daily menbership figure of any joint vocational
or cooperative education school district shall be determned in

accordance with rul es adopted by the state board of education

s Aot _thi Lon

BHE) (1) If the tetal—average—darty—rerbershipinregular
day—elasses formula ADM for the first full school week in February

is at least three per cent greater than that certified for the

first full school week in the precedi ng Cctober, the
superintendent of schools of any city or exenpted village schoo

di strict or educational service center shall certify such increase
to the superintendent of public instruction. Such certification

shall be submitted no later than the fifteenth day of February.

Page 180

5519

5520
5521
5522
5523
5524
5525
5526

5527
5528
5529
5530
5531
5532
5533
5534
5535
5536
5537
5538

5539
5540
5541
5542

5543
5544
5545
5546
5547
5548
5549
5550



Am. Sub. H. B. No. 650

As Passed by the Senate*

For the bal ance of the fiscal year, beginning with the February
paynents, the superintendent of public instruction shall use the

i ncreased wenbership formula ADMin cal culating or recal cul ating

the ampbunts to be allocated in accordance with seetions section
3317. 022 and3317-023 of the Revised Code. In no event shall the
superintendent use an increased nenbership certified to the

superintendent after the fifteenth day of February.

(2) If during the first full school week in February the
total nunber of elasses—e+ units for preschool handi capped
children that are eligible for approval under division (B) of
section 3317.05 of the Revised Code exceeds the nunber of such
elasses—or units that have been approved for the year under such
di vi sion, the superintendent of schools of any city, exenpted
vill age, je+nt—vocational— or cooperative education schoo
di strict or educational service center shall make the
certifications required by diwsieor{A{3}—of this section for
such week. If the state board of education determ nes additional
elasses—oF units can be approved for the fiscal year within any
limtations set forth in the acts appropriating noneys for the
fundi ng of such elasses—and units, the board shall approve
addi tional units for the fiscal year on the basis of such average
dai | y menbershi p. For each unit so approved, the departnent of
education shall pay an anmpbunt conputed in the nanner prescribed in
division—{N-{(2—of section 3317+024—3317-16~ 3317. 161 or 3317.19

of the Revi sed Code—as—apptieable.

EX(3) If during the first full school week in February the

total nunber of special education units that are eligible for

approval under division (D)(1) of section 3317.05 O the Revised

Code for a joint vocational school district exceeds the nunber of

those units that have been approved for the vear under that

di vi sion, the superintendent of the district shall neke the

certifications required by this section for that week. |If the
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state board of education deterni nes additional units can be

approved for the fiscal vear within any linitations set forth in

the acts appropriating noneys for the funding of such units, the

state board shall approve additional units for the fiscal year on

the basis of the average daily nenbership certified. For each unit

approved, the departnent of education shall pay an anpbunt conputed

in the manner prescribed by section 3317.16 O the Revi sed Code.

(G (1)(a) The superintendent of an institution operating a
speci al education program pursuant to section 3323.091 of the
Revi sed Code shall, for the prograns under such superintendent's
supervision, certify to the state board of education the average
daily menbership of all handi capped children in classes or
prograns approved annually by the state board of education, ##a
accordance—wth-divisions {(A+——(G—and{(B{1H)of this seection in

the manner prescribed by the superintendent of public instruction.

(b) The superintendent of an institution with vocati onal

education units approved under division (A of section 3317.05 of

the Revised Code shall, for the units under the superintendent's

supervision, certify to the state board of education the average

daily nmenbership in those units, in the manner prescribed by the

superintendent of public instruction.

(2) The superintendent of each county MR/ DD board that
mai nt ai ns speci al education classes or units approved by the state

board of education pursuant to dissien{Byroer{E}rof section
3317.05 of the Revised Code shall do both of the follow ng:

(a) +p—acecordance—with—divisions{A—(C—and{(B{H—ofthis
seetion—ecertify Certify to the state board, in the manner
prescribed by the board, the average daily menbership in classes
and units deseribed—in approved under division (BN(D) (1) of
section 3317.05 of the Revised Code for each school district that

has placed children in the classes or units;
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(b) Certify to the state board, in the manner prescribed by

the board. the average daily nmenbership in preschool handi capped
uni ts deseribed—n approved under division (E-(B) of section
3317.05 of the Revised Code.

(3) If during the first full school week in February the
average daily nenbership of the classes or units maintai ned by the
county MR/ DD board that are eligible for approval under division
B-(D) (1) of section 3317.05 of the Revised Code is greater than
the average daily menbership for the precedi ng Cctober, the
superi ntendent of the board shall make the certifications required
by dinvdsieon{AH3)of this section for such week and, if during
the first full school week in February the average daily
menber ship of the units maintai ned by the county MR/ DD board that
are eligible for approval under division {E-(B) of section 3317.05
of the Revised Code is greater than the average daily nenbership
for the precedi ng October, the superintendent shall certify the
average daily nenbership for the first full school week in
February for such units to the state board of education. If the
state board determ nes that additional classes or units can be
approved for the fiscal year within any linmtations set forth in
the acts appropriating noneys for the funding of such classes and
uni t s under—division{N{H—of seetion3317024of theRevised
Code, the board shall approve and fund additional units for the
fiscal year on the basis of such average daily nenbership. For
each unit so approved, the departnent of education shall pay an

amount conputed in the manner prescribed in dirvsior{(N{2—6f
section 333/+0624 3317. 161 of the Revi sed Code.

H-(H) Except as provided in division {£&-(1) of this section,
when any city, local, or exenpted village school district provides
instruction for a nonresident pupil whose attendance is
unaut hori zed attendance as defined in section 3327.06 of the

Revi sed Code, that pupil's nenbership shall not be included in
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that district's nmenbership figure used in the calcul ati on of

I . . . . I
Revised-Code—or—inthe caleulationof that district's average
dai-by—rwenbership—underthis seetion formula ADM or included in the

determ nation of any unit approved for the district under section
3317.05 O the Revised Code. The reporting official shall report

separately the average daily nenbership of all pupils whose
attendance in the district is unauthorized attendance, and the
nmenber shi p of each such pupil shall be credited to the schoo
district in which the pupil is entitled to attend school under

di vision (B) of section 3313.64 or section 3313.65 of the Revised

Code as determined by the department of education.

£6-(1)(1) A school district admtting a schol arship student
of a pilot project district pursuant to division (C of section
3313.976 of the Revised Code nay count such student in its average

dai |l y nenber ship.

(2) In any year for which funds are appropriated for pilot
proj ect schol arship progranms, a school district inplenenting a
st at e- sponsored pil ot project schol arship programthat year
pursuant to sections 3313.974 through 3313. 979 of the Revised Code

may count in average daily nenbership:

(a) All children residing in the district and utilizing a
scholarship to attend kindergarten in any alternative school, as
defined in division (A)(9) of section 3313.974 of the Revised
Code;

(b) Al children who were enrolled in the district in the
precedi ng year who are utilizing a scholarship to attend any such

al ternative school

Sec. 3317.031. A nenbership record shall be kept by grade
I evel in each city, local, exenpted village, joint vocational, and

cooperative education school district and such a record shall be
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kept by grade level in each educational service center that

provi des academ c instruction to pupils, classes for handi capped
pupils, or any other direct instructional services to pupils. Such
menber ship record shall show the following information for each
pupi|l enrolled: Nanme, date of birth, name of parent, date entered
school, date withdrawn from school, days present, days absent, and
the nunber of days school was open for instruction while the pupil
was enrolled. At the end of the school year this nenbership record
shall show the total days present, the total days absent, and the
total days due for all pupils in each grade. Such nenbership
record shall show the pupils that are transported to and from
school and it shall also show the pupils that are transported
living within one mle of the school attended. This nenbership
record shall also show any other information prescribed by the

state board of education

Thi s nenbership record shall be kept intact for at |east five
years and shall be nade available to the state board of education
or its representative in nmaking an audit of the average daily
menbership or the transportation of the district or educational
service center. The nenbership records of |ocal school districts
shall be filed at the close of each school year in the office of

the educational service center superintendent.

The state board of education may withhold any noney due any
school district or educational service center under sections
3317.022 to 333+0623% 3317.0212, 3317.11, 3317.16, 3317.17, or
3317.19 of the Revised Code until it has satisfactory evidence
that the board of education or educational service center
governi ng board has fully conplied with all of the provisions of

this section.

Nothing in this section shall require any person to rel ease,

or to permt access to, public school records in violation of
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section 3319.321 of the Revised Code.

Sec. 3317.032. (A) Each city, local, exenpted village, and
cooperative education school district and, each educati onal
service center, each county MR/ DD board, and each institution
operating a special education program pursuant to section 3323.091
of the Revised Code shall, in accordance with procedures adopted
by the state board of education, nmaintain a record of district

menber ship of both of the foll ow ng:

(1) Al handi capped preschool children in units approved
under division (E-(B) of section 3317.05 of the Revised Code;

(2) Al handi capped preschool children who are not in units
approved by the state board under division (E-(B) of section
3317.05 of the Revised Code but who are otherw se served by a

speci al education program

(B) The superintendent of each district, board, or
institution subject to division (A) of this section shall certify
to the state board of education, in accordance with procedures
adopted by that board, nenbership figures of all handi capped
preschool children whose nmenbership i s maintai ned under division

(A)(2) of this section. The figures certified under this division

shal|l be used in the determ nation of beth—efthefollowing:-
. o

theRevised Coder
2>—Fhe The ADM used to compute funds for educational service

center governi ng boards under division (B) of section 3317.11 of
the Revi sed Code.

Sec. 3317.033. In accordance with rules which the state board
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of education shall adopt, each eirty—tocal—exenptedvitlage-

j oi nt vocati onal —and—cooperative—education school district and
each—educational—servicecenter shall do both of the follow ng:

(A) Maintain a record of district er—eddecational—servece
center nmenbership of any persons who are not eligible to be

included in the average daily nenbership determ ned under division

(D) of section 3317.03 of the Revised Code and who are
participating in a programfunded with a secondary vocationa
education job-training unit approved under division (A) of section
3317.05 of the Revised Code;

(B) Annually certify to the state board of education the
nunber of persons for whoma record is maintained under division
(A) of this section. These nunbers shall be reported for each unit

and on a full-tinme equival ent basis.

Sec. 3317.05. (A For the purpose of calcul ati ng paynents
under sections 3317.16 and 3317.161 of the Revised Code, the state

board of education shall determ ne for each joint vocational

school district and institution. by the |last day of January of

each yvear and based on infornmation certified under section 3317.03

of the Revised Code, the nunber of vocational education units or

fractions of units approved by the state board on the basis of

standards and rul es adopted by the state board. As used in this

division, "institution" nmeans an institution operated by a

department specified in section 3323.091 of the Revised Code and

that provides vocational education prodgrans under the supervision

of the division of vocational education of the departnent of

education that neet the standards and rules for these prograns,

including licensure of professional staff involved in the

prograns, as established by the state board of educati on.
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(B) For the purpose of calculating paynents under sections 5768
3317. 024, 3317.11, 333+#316 3317.161, and 3317.19 of the Revised 5769
Code, the state board ef—eduecatien shall determ ne__based on 5770
information certified under section 3317.03 of the Revised Code, 5771

the following by the last day of January of each year for each 5772
educational service center and, for each school district, 5773
i ncl udi ng each je+nt—vocational—and cooperative educati on school 5774
di strict, basedupontheinformationcertifiedunder—division{Ar 5775
of—section—3317 03 —and—divisten—{B)rof section-3317 0326t the 5776
Revi-sed—Code—except—as—provided—insection—3317- 063 ofthe 5777

. I le. it i B \ of thi 5778
section- for each institution eligible for payment under section 5779

3323.091 of the Revised Code, and for each county MR/ DD board: 5780

5781
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{E—Fhe The nunber of classes operated by a the school
district, service center, institution, or county MY DD board for
handi capped preschool children, or fraction thereof, including in
the case of a district or service center that is a funding agent,
cl asses taught by a licensed teacher enployed by that district or
service center under section 3313.841 of the Revi sed Code,
approved annual ly by the state board ef—education on the basis of

standards and rul es adopted by the state board.
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(CQ For the purpose of cal culating paynents under sections

3317.024, 3317.11, 3317.161, and 3317.19 of the Revised Code. the
state board shall determ ne, based on information certified under
section 3317.03 of the Revised Code, the followi ng by the | ast day

of January of each vear for each school district, including each

cooperative education school district, for each institution

eliqgible for paynent under section 3323.091 of the Revised Code,

and for each county MR/ DD board: the nunmber of preschool

handi capped rel ated services units for child study. occupational,

physi cal ., or speech and hearing therapy., special education

supervi sors, and special education coordi nators approved annually

by the state board on the basis of standards and rul es adopted by

the state board.

(D) For the purpose of calculating paynents under sections
3317.16 and 3317.161 of the Revised Code, the state board shal

deternine, based on information certified under section 3317.03 of

the Revised Code. the following by the |ast day of January of each

vear for each joint vocational school district, for each

institution eligible for paynent under section 3323.091 of the
Revi sed Code, and for each county MR/ DD board:

(1) The nunber of classes operated by a joint vocational

school district, institution, or county MR DD board for

handi capped children other than handi capped preschool children, or

fraction thereof, approved annually by the state board on the

basi s of standards and rul es adopted by the state board;

(2) The nunmber of related services units for children other

t han _handi capped preschool children for child study, occupational,

physical ., or speech and hearing therapy. special education

supervi sors, and special education coordinators approved annually
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by the state board on the basis of standards and rul es adopted by

the state board.

(E) Al of the arithmetical cal culations nmade under this
section shall be carried to the second decimal place. The total
number of elassreem units for school districts, service centers,
and institutions approved annually by the state board ef—education

{or—vocational—and—special—education under this section shall not
exceed the nunber of elassreemunits included in the state beard

of education—s board's estimte of schoolfoundationprogram cost
for these units and w-th appropriations therete nmade for them by

the general assenbly.

In the case of elasses—and units described in division
BH(D)(1) of this section operated by county MR DD boards and
institutions eligible for payment under section 3323.091 of the
Revi sed Code, the state board shall approve only elasses—and units
for persons who are under age twenty-two on the first day of the
academ c year, but not less than six years of age on the thirtieth
day of Septenber of that year, except that such a elass—or unit
may i nclude one or nore children who are under six years of age on
the thirtieth day of Septenber if such children have been admtted
to the elass—er+ unit pursuant to rules of the state board ef
edueatioen. In the case of handi capped preschool units described in
di vision (E-(B) of this section operated by county MR/ DD boards

and institutions eligible for paynent under section 3323.091 of

the Revised Code, the state board shall approve only preschool
units for children who are under age six but not |ess than age
three on the thirtieth day of Septenber of the acadeni c year
except that such a unit may include one or nore children who are
under age three or are age six or over on the thirtieth day of
Septenber if such children have been admitted to the unit pursuant
to rules of the state board of education. The number of elassreom
and—presehool units for county MR/ DD boards and institutions
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eligible for paynent under section 3323.091 of the Revised Code

approved by the state board under this section shall not exceed

the nunber that can be funded with appropriations nmade for such

pur poses by the general assenbly.

No unit shall be approved under divisions (B) to (BE-(D) of
this section unless a plan has been subnmitted and approved under
Chapter 3323. of the Revised Code.

(F) For fiscal year 1999 only, the departnent shall approve

units or fractions thereof for gifted children on the basis of

st andards and rul es adopted by the board.

Sec. 3317.051. (A)(1) Notwi thstanding sections 3317.05 and
3317.11 of the Revised Code, a unit funded pursuant to division
9-(Q (1) of section 3317.024 or division (A)(2) of section
3317.161 of the Revised Code shall not be approved for state

funding in one school district, including any joint vocational or
cooperative education school district or any educational service
center, to the extent that such unit provides prograns in or
services to another district which receives paynent pursuant to
section 3317.04 of the Revised Code.

educat i on—e+—-etnt—vecational school district or any educationa
service center may conbine partial unit eligibility for speeial

Br(2) Any city, local, exenpted village, or cooperative

eddeatton handi capped preschool prograns pursuant to section

3317.05 of the Revised Code anrd—divsions—{N—and{(O—ef——seection
3317-024of the RevisedCode, and such conbi ned partial units may

be approved for state funding in one school district or service

center.

S-(B) After units have been initially approved for any
fiscal year under section 3317.05 of the Revised Code, no unit
shal | be subsequently transferred froma school district or

educati onal service center to another city, exenpted vill age,
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| ocal, joint vocational, or cooperative education school district
or educational service center or to an institution or county MR DD
board solely for the purpose of reducing the financial obligations
of the school district in a fiscal year it receives paynment

pursuant to section 3317.04 of the Revised Code.

Sec. 3317.053. This section applies only to the approving of
secondary vocational education job-training units under division
(A) of section 3317.05 of the Revised Code, as these units are
defined for purposes of section 3317.033 of the Revised Code.

If the state board of education determines that a joint
vocational school district does not have a sufficient nunber of
students reported under division{Ar—of section 3317.03 of the
Revi sed Code to approve a full secondary vocational education
job-training unit for the sehoel district, the state board shal
al so count persons reported for that unit under division (B) of
section 3317.033 of the Revised Code in nmaking its cal cul ati ons
for purposes of approving the unit under division (A of section
3317.05 of the Revised Code. However, the nunber of persons
reported for any such unit under section 3317.033 of the Revised
Code and counted for that unit under this section shall not exceed
fifty per cent of the m ni mum nunber of full-tine students

required for approval of the unit as a full unit.

Sec. 3317.06. Mneys paid to school districts under division
(L) of section 3317.024 of the Revised Code shall be used for

the foll owi ng i ndependent and fully severabl e purposes:

(A) To purchase such secul ar textbooks as have been approved
by the superintendent of public instruction for use in public
schools in the state and to | oan such textbooks to pupils
attendi ng nonpublic schools within the district or to their

parents and to hire clerical personnel to adm nister such | ending
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program Such |oans shall be based upon individual requests
subnitted by such nonpublic school pupils or parents. Such
requests shall be subnitted to the school district in which the
nonpublic school is l|ocated. Such individual requests for the |oan
of textbooks shall, for adm nistrative conveni ence, be submtted
by the nonpublic school pupil or the pupil's parent to the
nonpubl i ¢ school which shall prepare and submit collective
sumari es of the individual requests to the school district. As
used in this section, "textbook" means any book or book substitute
which a pupil uses as a text or text substitute in a particular

class or programin the school the pupil regularly attends.

(B) To provide speech and hearing diagnostic services to
pupi | s attendi ng nonpublic schools within the district. Such
service shall be provided in the nonpublic school attended by the

pupi | receiving the service.

(© To provide physician, nursing, dental, and optonetric
services to pupils attendi ng nonpublic schools within the
district. Such services shall be provided in the school attended

by the nonpublic school pupil receiving the service.

(D) To provide diagnostic psychol ogical services to pupils
attendi ng nonpublic schools within the district. Such services
shall be provided in the school attended by the pupil receiving

t he service

(E) To provide therapeutic psychol ogi cal and speech and
hearing services to pupils attendi ng nonpublic schools within the
district. Such services shall be provided in the public school, in
nonpublic schools, in public centers, or in nobile units |ocated
on or off of the nonpublic prem ses. |If such services are provided
in the public school or in public centers, transportation to and
fromsuch facilities shall be provided by the school district in

whi ch the nonpublic school is |ocated.
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(F) To provide guidance and counseling services to pupils
attendi ng nonpublic schools within the district. Such services
shall be provided in the public school, in nonpublic schools, in
pubic centers, or in nobile units | ocated on or off of the
nonpublic prem ses. If such services are provided in the public
school or in public centers, transportation to and from such
facilities shall be provided by the school district in which the

nonpubl i ¢ school is |ocated.

(G To provide renedial services to pupils attending
nonpubli ¢ schools within the district. Such services shall be
provided in the public school, in nonpublic schools, in public

centers, or in nmobile units |ocated on or off of the nonpublic

prem ses. If such services are provided in the public school or in

public centers, transportation to and fromsuch facilities shal
be provided by the school district in which the nonpublic schoo

is | ocated.

(H To supply for use by pupils attendi ng nonpublic school s
within the district such standardi zed tests and scoring services

as are in use in the public schools of the state;

(1) To provide progranms for children who attend nonpublic
schools within the district and are handi capped children as
defined in division (A of section 3323.01 of the Revised Code or
gifted children. Such progranms shall be provided in the public
school, in nonpublic schools, in public centers, or in nobile
units located on or off of the nonpublic premises. If such
prograns are provided in the public school or in public centers,
transportation to and fromsuch facilities shall be provided by

the school district in which the nonpublic school is |ocated.

(J) To hire clerical personnel to assist in the
adm ni stration of programs pursuant to divisions (B), (O, (D),

(B), (F, (@, and (lI) of this section and to hire supervisory
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personnel to supervise the providing of services and textbooks

pursuant to this section

(K) To purchase any secul ar, neutral, and noni deol ogi cal
computer software, prerecorded video |aserdiscs, conpact discs,
and vi deo cassette cartridges and mat hemati cs or science equi prment
and materials that are in general use in the public schools of the
state and | oan such conputer software, prerecorded video
| aserdi scs, conpact discs, and video cassette cartridges,
equi prment, and materials to pupils attendi ng nonpublic schools
within the district or to their parents, and to hire clerica
personnel to adninister the | ending program Only conputer
software, prerecorded video |aserdiscs, conpact discs, and video
cassette cartridges, equipnment, and materials that are incapable
of diversion to religious use and that are susceptible of loan to
i ndi vidual pupils and are furnished for the use of individual

pupi |l s shall be purchased and | oaned under this division.

(L) To purchase instructional equiprment, including conputer
hardware, for use by pupils attendi ng nonpublic schools within the
district, if such usage only occurs when these pupils are being
provi ded the secul ar renedi al, diagnostic, or therapeutic services
pursuant to division (B), (D, (E), (F), (@, or (1) of this

secti on.

(M To purchase nobile units to be used for the provision of
services pursuant to divisions (E), (F), (@, and (l) of this
section and to pay for necessary repairs and operating costs

associ ated with these units.

G erical and supervisory personnel hired pursuant to division
(J) of this section shall performtheir services in the public
school s, in nonpublic schools, public centers, or nobile units
where the services are provided to the nonpublic school pupil

except that such personnel nay acconpany pupils to and fromthe
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service sites when necessary to ensure the safety of the children

recei ving the services.

Heal th services provided pursuant to divisions (B), (C, (D),
and (E) of this section nmay be provided under contract with the
departnment of health, city or general health districts, or private
agenci es whose personnel are properly licensed by an appropriate

state board or agency.

Transportation of pupils provided pursuant to divisions (E),
(F), (G, and (1) of this section shall be provided by the schoo
district fromits general funds and not from noneys paid to it
under division ((J) of section 3317.024 of the Revised Code
unl ess a special transportation request is submtted by the parent
of the child receiving service pursuant to such divisions. |If such
an application is presented to the school district, it may pay for
the transportation fromnoneys paid to it under division (P(J) of
section 3317.024 of the Revised Code.

No school district shall provide health or renedial services
to nonpublic school pupils as authorized by this section unless
such services are available to pupils attending the public schools

within the district.

Mat eri al s, equi pment, computer software, textbooks, and
heal th and renedi al services provided for the benefit of nonpublic
school pupils pursuant to this section and the adm ssion of pupils
to such nonpublic schools shall be provided w thout distinction as
to race, creed, color, or national origin of such pupils or of

their teachers.

No school district shall provide services for use in
religious courses, devotional exercises, religious training, or

any other religious activity.

As used in this section, "parent" includes a person standing

in loco parentis to a child.
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Not wi t hst andi ng section 3317.01 of the Revised Code, paynents
shall be nmade under this section to any city, local, or exenpted
village school district within which is |located one or nore

nonpubl i c el ementary or high schools.

The allocation of paynents for materials, equipnent,
t ext books, health services, and renedial services to city, |ocal
and exenpted village school districts shall be on the basis of the
state board of education's estimated annual average daily
menbership in nonpublic elenentary and high schools located in the

district.

Paynments nmade to city, local, and exenpted village schoo
districts under this section shall be equal to specific
appropriations made for the purpose. Al interest earned by a
school district on such paynents shall be used by the district for
the same purposes and in the sanme manner as the paynents may be

used.

The departnment of education shall adopt guidelines and
procedures under which such prograns and services shall be
provi ded, under which districts shall be reinbursed for
adm ni strative costs incurred in providing such progranms and
services, and under whi ch any unexpended bal ance of the anobunts
appropriated by the general assenbly to inplenment this section nay
be transferred to the auxiliary services personnel unenpl oynent
conmpensation fund established pursuant to section 4141.47 of the
Revi sed Code. The department shall al so adopt guidelines and
procedures linmting the purchase and | oan of conputer software,
equi pnent, and materials under division (K) of this section to
itens that are in general use in the public schools of the state,
that are incapable of diversion to religious use, and that are
susceptible to individual use rather than classroomuse. Wthin
thirty days after the end of each bi ennium each board of

education shall remt to the departnment all noneys paid to it
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under division (&(J) of section 3317.024 of the Revised Code and
any interest earned on those noneys that are not required to pay
expenses incurred under this section during the bienniumfor which
the noney was appropriated and during which the interest was
earned. If a board of education subsequently determ nes that the
remttal of noneys |eaves the board with insufficient noney to pay
all valid expenses incurred under this section during the biennium
for which the renmitted nmoney was appropriated, the board may apply
to the departnent of education for a refund of noney, not to
exceed the anount of the insufficiency. If the departnent

determ nes the expenses were lawfully incurred and woul d have been
| awf ul expenditures of the refunded noney, it shall certify its
determ nation and the amount of the refund to be made to the

adm ni strator of the bureau of enploynment services who shall nake

a refund as provided in section 4141. 47 of the Revised Code.

Sec. 3317.064. (A) There is hereby established in the state
treasury the auxiliary services nobile unit replacenent and repair
fund. By the thirtieth day of January of each odd-nunbered year
the administrator of the bureau of enploynent services and the
superintendent of public instruction shall determ ne the anpunt of
any excess noneys in the auxiliary services personnel unenpl oynment
conmpensation fund not reasonably necessary for the purposes of
section 4141.47 of the Revised Code, and shall certify such anmount
to the director of budget and nanagenent for transfer to the
auxiliary services nobile unit replacenment and repair fund. If the
admi ni strator and the superintendent di sagree on such amount, the

director shall determ ne the anmpbunt to be transferred.

(B) Moneys in the auxiliary services nobile unit replacenent

and repair fund shall be used for the relocation or for the

repl acenent and repair of nobile units used to provide the

services specified in division (E), (F), (@, or (1) of section
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3317.06 of the Revised Code and for no other purpese purposes. The
state board of education shall adopt guidelines and procedures for

repl acement and, repair, and relocation of nobile units and the

procedures under which a school district may apply to receive

noneys with which to repair or replace or relocate such units.

Sec. 3317.08. As—used—inthis—sectior—wbar—district—"big

n n n n n

sect+on—3317402of the Revtsed Code—
A board of education may adnmit to its schools a child it is

not required by section 3313.64 or 3313.65 of the Revised Code to

admt, if tuitionis paid for the child.

Unl ess ot herwi se provided by law, tuition shall be conputed
in accordance with this section. A district's tuition charge for a

school year shall be one of the follow ng:

(A) For any child, except a handi capped preschool child
described in division (B) of this section, the quotient obtained
by dividing the sumof the anmpunts described in divisions (A)(1)

and (2) of this section by the ampurt—desertbedindivster{A3)
of—this—seetion district's fornula ADM

(1) The district's total taxes charged and payabl e for
current expenses for the tax year preceding the tax year in which
the school year begins as certified under division (A)(3) of
section 3317.021 of the Revised Code.

(2) The district's total taxes collected for current expenses
under a school district income tax adopted pursuant to section
5748.03 or 5748.08 of the Revised Code that are disbursed to the
district during the fiscal year. On or before the first day of
June of each year, the tax conm ssioner shall certify the anount

to be used in the calculation under this division for the next
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(B) For any handi capped preschool child not included in a 6190
unit approved under division {E-(B) of section 3317.05 of the 6191

Revi sed Code, an anount conmputed for the school year as foll ows: 6192

(1) For each type of special education service provided to 6193
the child for whomtuition is being calcul ated, determ ne the 6194
anount of the district's operating expenses in providing that type 6195
of service to all handi capped preschool children not included in 6196
units approved under division E-(B) of section 3317.05 of the 6197
Revi sed Code; 6198

(2) For each type of special education service for which 6199
operati ng expenses are determ ned under division (B)(1) of this 6200
section, determ ne the anpbunt of such operating expenses that was 6201

paid fromany state funds received under this chapter; 6202
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(3) For each type of special education service for which
operati ng expenses are determ ned under division (B)(1) of this
section, divide the difference between the anmount determ ned under
division (B)(1) of this section and the anmount determn ned under
division (B)(2) of this section by the total nunber of handi capped
preschool children not included in units approved under division
E5-(B) of section 3317.05 of the Revised Code who received that

type of service;

(4) Determine the sumof the quotients obtained under
division (B)(3) of this section for all types of special education
services provided to the child for whomtuition is being

cal cul at ed.

The state board of education shall adopt rules defining the
types of special education services and specifying the operating

expenses to be used in the conputation under this section.

If any child for whoma tuition charge is conputed under this
section for any school year is enrolled in a district for only
part of that school year, the anpbunt of the district's tuition
charge for the child for the school year shall be conputed in
proportion to the nunber of school days the child is enrolled in

the district during the school year

Except as otherwi se provided in division (1) of section
3313. 64 of the Revised Code, whenever a district admts a child to
its schools for whomtuition conputed in accordance with this
section is an obligation of another school district, the anpunt of
the tuition shall be certified by the treasurer of the board of
education of the district of attendance, to the board of education
of the district required to pay tuition for its approval and
paynent. |f agreenment as to the anobunt payable or the district
required to pay the tuition cannot be reached, or the board of

education of the district required to pay the tuition refuses to
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pay that anount, the board of education of the district of
attendance shall notify the superintendent of public instruction.
The superintendent shall determ ne the correct anmpunt and the
district required to pay the tuition and shall deduct that anount,
if any, under division (G of section 3317.023 of the Revised
Code, fromthe district required to pay the tuition and add that
anount to the amount allocated to the district attended under such
di vi sion. The superintendent of public instruction shall send to
the district required to pay the tuition an itenized statenent

showi ng such deductions at the tine of such deduction

VWhen a political subdivision owns and operates an airport,
wel fare, or correctional institution or other project or facility
outside its corporate limts, the territory within which the
facility is located is exenpt fromtaxation by the school district
wi thin which such territory is |located, and there are school age
children residing within such territory, the political subdivision
owni ng such tax exenpt territory shall pay tuition to the district
in which such children attend school. The tuition for these

children shall be conputed as provided for in this section.

Sec. 3317.081. (A) Tuition shall be computed in accordance

with this section if:

(1) The tuition is required by division (C(3)(b) of section
3313. 64 of the Revised Code; or

(2) Neither the child nor his the child's parent resides in

this state and tuition is required by section 3327.06 of the
Revi sed Code.

(B) Tuition conputed in accordance with this section shall
equal the attendance district's tuition rate conputed under
section 3317.08 of the Revised Code plus the per—puptt anmount
received-by that district would have received for the child
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pursuant to sections 3317.022, 3317.023, and 3317.025 to 3347028
3317. 0213 of the Revised Code during the preceding school year had

the attendance district been authorized to count the child inits

formula ADM for that school vear under section 3317.03 O the
Revi sed Code.

Sec. 3317.082. As used in this section, "institution" means a
residential facility that receives and cares for children
mai nt ai ned by the departnent of youth services and that operates a
school chartered by the state board of education under section
3301. 16 of the Revised Code.

(A) On or before the thirty-first day of each January and
July, the superintendent of each institution that during the
six-nmonth period i nmedi ately precedi ng each January or July
provi ded an el enentary or secondary education for any child, other
than a child receiving special education under section 3323.091 of
the Revised Code, shall prepare and subnit to the departnent of
education, a statenent for each such child indicating the child's
nane, any school district responsible to pay tuition for the child
as deternined by the superintendent in accordance with division
(O (2) or (3) of section 3313.64 of the Revised Code, and the
period of time during that six-nonth period that the child
received an el enentary or secondary education. |If any school
district is responsible to pay tuition for any such child, the
departnment of education, no later than the inmedi ately succeedi ng
| ast day of February or August, as applicable, shall calculate the
amount of the tuition of the district under section 3317.08 of the
Revi sed Code for the period of tinme indicated on the statement and

do one of the follow ng:

(1) If the tuition amount is equal to or |less than the anount
of state basic aid funds payable to the district under sections
3317. 022 and 3317. 023 of the Revised Code, pay to the institution
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subnitting the statenent an anount equal to the tuition anmount, as
provi ded under division ()(R) of section 3317.024 of the Revised
Code, and deduct the tuition anbunt fromthe state basic aid funds
payable to the district, as provided under division &-(F)(2) of
section 3317.023 of the Revised Code;

(2) If the tuition anobunt is greater than the anount of state
basic aid funds payable to the district under sections 3317.022
and 3317.023 of the Revised Code, require the district to pay to
the institution submtting the statenment an anount equal to the

tuiti on anpunt.

(B) I'n the case of any disagreenent about the school district
responsi ble to pay tuition for a child pursuant to this section
t he superintendent of public instruction shall nmake the
determ nation in any such case in accordance with division (C) (2)
or (3) of section 3313.64 of the Revised Code.

Sec. 3317.09. Al noneys distributed to a school district,
i ncludi ng any cooperative education or joint vocational school
district and all noneys distributed to any educational service
center, by the state whether froma state or federal source, shall
be accounted for by the division of school finance of the
departnent of education. Al noneys distributed shall be coded as
to county, school district or educational service center, source,
and other pertinent infornation, and at the end of each nonth, a
report of such distribution shall be made by such division of
school finance to the clerk of the senate and the executive
secretary of the house of representatives, to the Chio |egislative
service comm ssion to be avail able for exami nation by any nenber
of either house, to each school district and educati onal service

center, and to the governor

On or before the first day of Septenber in each year, a copy

of the annual statistical report required in sections 3319. 33 and
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3319. 34 of the Revised Code shall be filed by the state board of 6326
education with the clerk of the senate and the executive secretary 6327
of the house of representatives, the Chio legislative service 6328
conm ssion, the governor, and the auditor of state. The report 6329
shall contain an analysis for the prior fiscal year on an accrual 6330
basi s of revenue receipts fromall sources and expenditures for 6331
al | purposes for each school district and each educati onal service 6332
center, including each joint vocational and cooperative education 6333
school district, in the state. If any board of education or any 6334
educati onal service center governing board fails to nmake the 6335
report required in sections 3319.33 and 3319. 34 of the Revised 6336
Code, the superintendent of public instruction shall be wthout 6337
authority to distribute funds to that school district or 6338
educational service center pursuant to sections 3317.022 to 6339
33170211 3317.0212, 3317.11, 3317.16, 3317.17, or 3317.19 of the 6340
Revi sed Code until such tinme as the required reports are filed 6341
with all specified officers, boards, or agencies. 6342

Fhe—state schoolfoundati-on—program-shatll—consist—of—at- 6343
payrents—of—state funds rade purstantto sectionrs 33174022 to 6344
3317 0211-of the RevisedGCode— 6345

Sec. 3317.10. (A) As—usedinthissection—atdto-dependent 6346
6347

6348
6349

6350
6351
6352
6353

B> On or before the first day of March of each year, the 6354

departnment of human services shall certify to the state board of 6355
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education the nunber of children ages five through seventeen
residing in each school district and living in a fam |y that
participated in Chio works first under Chapter 5107. of the

Revi sed Code during the precedi ng October according to the school
di strict of residence for each child. Except as provided under
division (6-(B) of this section, the nunber of children so
certified in any year shall be used by the departnent of education
in determ ni ng at—+isk-school—distriets under—section3304-0719 of
the—Revised—Code—and the DPIA ADM for purposes of calculating the
di stribution of noneys for the ensuing fiscal year provided in
di-vision—{B)yof section 33174023 3317.029 of the Revised Code.

{S-(B) Upon the transfer of part of the territory of one
school district to the territory of one or nore other school
districts, the departnent of education may adjust the nunber
certified under division {B}(A) of this section for any district
gaining or losing territory in such a transfer in order to take
into account the effect of the transfer on the nunber of children
ages five through seventeen who reside in the district and live in
a famly that participates in Chio works first. Wthin sixty days
of receipt of a request for information fromthe departnent of
education, the departnent of hunan services shall provide any
informati on the departnent of education deternmines is necessary to
nmake such adj ustnments. The department of education nay use the
adj usted nunber for any district for the applicable fiscal year,
in lieu of the nunber certified for the district for that fiscal
year under division {BXA) of this section, in the calculation of

the distribution of noneys provided in dwsien{Byr—of section
3317023 3317.029 of the Revised Code.

Sec. 3317.11. BExecept—as—etherwse—specified—as—used+tnthis

n U
)

|  onal : na | " o Lt ed
| : . | divisi B of : . e
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Rewvsed—Code—tor—atH—tocal—sehoot—drstr+et s—wthra—the—t+mts—of
the-service center-sterritory—

(A) Annually, on or before a date designated by the state
board of education, each educational service center governing
board shall prepare a budget of operating expenses for the ensuing
year for the service center on fornms prepared and furnished by the
state board of education and shall certify the budget to the state
board of education, together with such other information as the
board may require. Such budget shall consist of two parts. Part
(A) shall include the cost of the salaries, enployers retirenent
contributions, and travel expenses of supervisory teachers
approved by the state board of education. The amount derived from
the calculation for such units in part (A) of the governing board

budget shall be the sum of:

(1) The sum of the mininumsalaries cal culated, pursuant to
section 3317.13 of the Revised Code, for each approved |licensed

enpl oyee of the governing board;

(2) An additional salary allowance proportional to the |ength
of the extended term of service not to exceed three nonths for
each supervisory and child study teacher whose term of service in
any year is extended beyond the ternms of service of regular

cl assroom t eachers;

(3) An allowance equal to fifteen per cent of the anopunt

comput ed under division (A) (1) of this section;

(4) An allowance for necessary travel expenses, for each of
the personnel approved in part (A) of the budget, linmted to two
hundred twenty-three dollars and sixteen cents per nonth, or two
t housand si x hundred seventy-ei ght dollars per year per person
enpl oyed, whichever is the lesser. Part (B) shall include the cost
of all other |lawful expenditures of the governing board. The state

board of education shall review such budget and may approve,
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i ncrease, or decrease such budget.

The governi ng board shall be reinbursed by the state board of
education fromstate funds for the cost of part (A) of the budget.
The governing board shall be reinbursed by the state board of
education, fromstate funds for the cost of part (B) of the
approved budget that is in excess of six dollars and fifty cents

tinmes the service center ADM If the governing board provides

services to city or exenpted village school districts pursuant to
section 3313.843 of the Revised Code, the governing board shall be
rei mbursed fromstate funds for the cost of part (B) of the budget

that is in excess of six dollars and fifty cents tinmes the sum of

the service center ADM ef—thetocal—distriets—under—thegoverning
beard-s—supervisien and the ADM fornmula ADMs of the city or

exenpted village districts to which such services are provided.

The cost of part (B) not in excess of six dollars and fifty cents
ti mes the nunber of such ADM shall be apportioned by the state
board of education anong the |ocal school districts in the
territory of the service center, or anong all districts to which
t he governing board provides services, on the basis of the total

nunber of pupils in each school district.

If part (B) of the budget is in excess of that approved by
the state board of education, the excess cost shall be apportioned
by the state board of education anong the |ocal school districts
inthe territory of the service center on the basis of the tota
number of such pupils in each such school district, provided that
a mpjority of the boards of education of such Iocal schoo
districts approve such apportionment. The state board of education
shall initiate and supervise the procedure by which the |oca

boards shall approve or disapprove such apportionment.

The anounts so apportioned shall be certified to the
treasurers of the various school districts. In the case of each

di strict such amount shall be deducted by the state board of
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education fromfunds allocated to the district pursuant to
di vision (F-(E) of section 3317.023 of the Revised Code.

The state board of education shall certify to the director of
budget and managenent for paynent the total of the deductions,
wher eupon the anount shall be paid to the governing board of each
service center, to be deposited to the credit of a separate fund,
hereby created, to be known as the educational service center

governi ng board fund.

Speetal An educational service center nmay provide special
educat i on uhitsfor—handicapped-childrenapproved pursuant—to
i s B By o . . c 4 . I
operated-by agoverningboard—which-shall-be to students in its

local districts or in client districts. A service center is

eligible for funding under dirvsiens—{A}+ division (J)—anrd—{N- of
section 3317.024 of the Revised Code and eligible for state

subsidies for the purchase of school buses under section 3317.07

of the Revised Code. Special education units for gifted childreny-

331+7-05—-oftheRevisedCode nay be operated by a governi ng board-
el - : S :

3347-024of the RevisedCode. Vocational education uhrits—approved
i A : . . c 4 . I I

may be eperated provided by a governing boar d—which-shall—be

i aibl : : i I i M : . . .
Revised-Code. A governing board may conduct driver education for
pupils enrolled in a high school for which the state board of
education prescribes mnimum standards and which is eligible for
fundi ng under division (1) of section 3317.024 of the Revised
Code.

Every local school district shall be provided supervisory
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services by its governing board as approved by the state board of
education. A city or exenpted village school district shall be
consi dered to be provi ded supervisory services by a governing
board if it has entered into an agreenent for the governing board
to provide any services under section 3313.843 of the Revised
Code. Supervisory services shall not exceed one supervisory
teacher for the first fifty classroomteachers enployed in al
districts that are provided supervisory services cal cul ated under
section 3317.023 of the Revised Code and one supervisory teacher
for every additional one hundred such classroomteachers so

cal cul ated. Rei nmbursenent for such supervisory services shall be a
deduction by the state board of education fromthe paynent to the
school district pursuant to division (F-(E) of section 3317.023 of
the Revised Code. Deductions for all supervisory services and

ext ended services for supervisory and child study ir—execess—of
that—pat-d-by—the state pursuant—to-section33174-024 of the Revised
Code shall be apportioned anong | ocal school districts within the
territory of the service center and any city or exenpted vill age
districts that have entered into agreenents with a service center
pursuant to section 3313.843 of the Revised Code by the state
board of education on the basis of the total nunmber of pupils in
each school district, except that where such services are provided
to districts other than |ocal school districts within the service
center territory and city or exenpted village districts having
agreenents with the service center, such charges shall be
apportioned anong all participating districts on the basis of the
total nunber of pupils in each school district. Al deductions
fromstate funding to school districts required for reinbursenment
of governi ng boards by division (H(E) of section 3317.023 of the
Revi sed Code shall be nmade fromthe total of the paynent conputed
under sections 3317.022 and 3317.023 of the Revised Code, after

maki ng any ot her adjustnents in that paynent required by |aw.
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(B) In addition to the paynents nmade under division (A) of
this section, except as otherw se provided in division (C) of this
section, the departnment of education shall pay each governing
board, each fiscal year, an anpbunt equal to thirty-four dollars

times the sumof the service center ADMand thirty-four dollars

times the sumof the ABMclient ADMs of any—eity—or—exerpted
wvi-Hage-—school all its client districts wthwhich-thegoverning

2 Beginning with the fiscal year that starts July 1, 1997,
in lieu of the paynent specified under division (B) of this
section, each multicounty service center shall receive a paynent
each fiscal year equal to one per cent times the fornula anount
spectted-in—diviston{A)—of —section3317022 of the Revised-Code
times the sumof the service center ADM ef—+he—service—center and

the client ADMs of all its client districts.

(D) Each city, exenpted village, local, joint vocational, or

cooperative education school district shall pay to the governing

board of an educational service center any anmounts agreed to for

each child enrolled in the district who receives special education
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and rel ated services or vocational education fromthe educationa

service center.

(E) _As used in this section

(1) "Service center ADM neans the total of each of the

following for all local school districts within the limts of an

educational service center's territory:

(a) The fornul a ADM

(b) One-half of the kindergarten average daily nenbership
included in the fornul a ADM

(c) Three-quarters of the nunber of students reported under
division (B)(4) of section 3317.03 of the Revi sed Code;

(d) The average daily nenbershi p of handi capped preschoo

children reported under division (B)(2) of section 3317.03 of the
Revi sed Code;

(e) The nunber of preschool students certified under division

(B) of section 3317.032 of the Revi sed Code.

(2) "dient ADM' neans the total of each nunber described

under divisions (E)(1)(a) to (e) of this section for a client

district.

(3) "Aient district" nmeans a city or exenpted vill age school

district that has entered into an agreenent to receive services

froma service center pursuant to section 3313.843 of the Revised
Code.

(4) "Multicounty service center" means a service center that

includes territory that fornerly was included in the territory of

at least three forner service centers or county school districts,

which forner centers or districts engaged in one or nore nergers

pursuant to section 3311.053 of the Revised Code to formthe

present center.
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Sec. 3317.16. (A) As used in this section-

5. "Approved approved unit" means a unit approved for the
district for the year under section 3317.05 of the Revi sed Code.

1] H n

I I i yis By (o) | (3) of thi L on.
(B) Paynments to each joint vocational school district for a

fiscal year shall be the sumof all of the foll ow ng:

(1) The total of the salary alHlowance all owances for the
teachers enployed in the district for all approved units;—sueh.

The salary all owance to—beconputedinthe mwanhner—prescribedin

for each unit shall equal the mininumsalary for the teacher of

the unit calculated on the basis of the teacher's training |evel

and vears of experience pursuant to section 3337024 3317.13 of
t he Revi sed Code for—school—distriets—.

(2) Fifteen per cent of suech-salaryallowance the total

anount under division (B)(1) of this section;

(3) A The total of the unit operating allowances for all

approved units. The anmount of each all owance shall equal te one of

the foll ow ng:

(a) Nine thousand five hundred ten dollars times the nunber
of teachers of approved vocational education units anrd—eight.

(b) Eight thousand twenty-three dollars tinmes the nunber ef

teachers of approved special education units fer—pupits—with-the

type—of—handicaps—enurerated—n approved under division £N- (D) (1)
of section 33174024 3317.05 of the Revised Code; and

b}(c) Two thousand one hundred thirty-two dollars tines the
nunber ef—+teachers of approved related services units ef—thetype
deseribedin approved under division (S(3- (D) (2) of sueh section
3317.05 O the Revised Code.
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(4) An anount for adult technical and vocational education

and specialized consultants;

(5) An anount for driver education pursuant to division (1)
of section 3317.024 of the Revised Code;

(6) An equalization anmpbunt conputed in accordance with the
foll ow ng fornul a:
(Nunber of vocational approved units X 23,000) - (.001 X total

t axabl e val ue)

If the difference obtained is a negative nunber, the

comput ati on under division (B)(6) of this section shall be zero.

(O In addition to the paynments made under division (B) of
this section, a paynent from any noneys appropriated for such
pur pose shall be nade to each joint vocational school district for
educati on courses other than vocational education courses
necessary to neet the requirenents for graduation froma joint

vocati onal school

(D) If a joint vocational school district has had additiona

speci al _education units approved for the year under division
(E)(3) of section 3317.03 of the Revised Code, the district shal

receive an additional anmpunt during the last half of the fiscal

vear. For each unit, the additional anmpbunt shall equal fifty per

cent of the anpunt conputed under division (B) of this section for

a unit approved under division (D)(1) of section 3317.05 of the
Revi sed Code.

Sec. 3317.161. As used in this section, "institution" neans

an_institution operated by a departnent specified in section
3323.091 O the Revised Code.

(A) (1) The departnent of education shall pay each school

district, educational service center, institution eliqgible for

paynent under section 3323.091 & the Revised Code, or county
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MR/ DD board an anpbunt for the total of all classroomunits for

handi capped preschool children approved under division (B) of

section 3317.05 O the Revised Code. For each unit, the anpunt

shall be the sumof the mninmumsalary for the teacher of the

unit, calculated on the basis of the teacher's training | evel and

vears of experience pursuant to section 3317.13 of the Revised

Code, plus fifteen per cent of that mninum salary anount, and

ei ght thousand twenty-three dollars.

(2) The departnent shall pay each school district,

educational service center, institution eliqgible for paynent under
section 3323.091 O the Revised Code, or county VMR DD board an

amount for the total of all related services units for handi capped

preschool children approved under division (C) of section 3317.05

O _the Revised Code. For each such unit, the anmount shall be the

sumof the mnimumsalary for the teacher of the unit cal cul ated

on the basis of the teacher's training |level and vears of

experi ence pursuant to section 3317.13 O the Revi sed Code,

fifteen per cent of that mninmumsalary anpunt, and two t housand

one hundred thirty-two doll ars.

(B) if _a school district or educational service center has

had addi ti onal handi capped preschool units approved for the vear
under division (F)(2) of section 3317.03 of the Revised Code, or

if a county MR/ DD board has had additi onal handi capped preschool

units approved under division (G(3) of section 3317.03 & the

Revi sed Code., the district. educational service center, or board

shall receive an additional anmpunt during the |last half of the

fiscal yvear. For each district, center, or board., the additiona

amount for each unit shall equal fifty per cent of the anpunt

conputed for the unit in the manner prescribed by division (A) of

this section.

(© (1) The department shall pay each institution eligible for
paynent under section 3323.091 O the Revised Code or county MR DD
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board an anmpbunt for the total of all special education units

approved under division (D)(1) of section 3317.05 of the Revised

Code. The anmpunt for each unit shall be the sum of the m ni num

salary for the teacher of the unit, calculated on the basis of the

teacher's training level and vears of experience pursuant to

section 3317.13 of the Revised Code, plus fifteen per cent of that

m ni num sal ary anmount, and ei ght thousand twenty-three dollars.

(2) The departnent shall pay each institution eligible for

paynent under section 3323.091 & the Revised Code or county MR/ DD

board an anmpunt for the total of all related services units

approved under _division (D)(2) of section 3317.05 of the Revised

Code. The anmpunt for each unit shall be the sumof the ni ni num

salary for the teacher of the unit, calculated on the basis of the

teacher's training level and vears of experience pursuant to

section 3317.13 of the Revised Code, plus fifteen per cent of that

nm ni rum sal ary anount, and two thousand one hundred thirty-two

dol | ars.

(3) Lf _a county MR DD board has had additional handi capped

preschool units approved under division (@ (3) of section 3317.03

of the Revised Code, the board shall receive an additional anpunt

during the last half of the fiscal year. For each board, the

addi ti onal anmpunt for each unit shall equal fifty per cent of the

anount conputed for the unit in the nmanner prescribed by division
(Q (1) of this section

(D) The departnent shall pay each institution approved for

vocational education units under division (A) of section 3317.05

of the Revised Code an anobunt for the total of all the units

approved under that division. The anpunt for each unit shall be

the sumof the mninmumsalary for the teacher of the unit,

cal cul ated on the basis of the teacher's training | evel and vears

of experience pursuant to section 3317.13 of the Revi sed Code,

plus fifteen per cent of that mninum sal ary anmpount. and nine
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t housand five hundred ten doll ars.

Sec. 3317.17. (A) The board of education of any school
district to which all of the following apply may apply to the

department of education for funds under this section:

(1) The district has applied for and received a |oan froma
commerci al lending institution under division (E)(3) of section
3313. 483 of the Revised Code on or before March 1, 1998, and has

out st andi ng debt from such | oan, the district has outstandi ng debt

from borrowi ng agai nst its spending reserve bal ance under section
133.301 of the Revised Code prior to March 1, 1998, and the

di strict has outstandi ng debt fromthe issuance of tax
antici pation notes pursuant to section 5705.194 of the Revised
Code.

(2) After incurring such debt described under division (A (1)
of this section the district has inplenmented a change in the
manner of providing vocational education to the students of the
di strict and such change has resulted in a savings of noney to the

state on its expenditures for vocational education

(3) Wthin two years prior to the application for funds under
this section, the district has passed a tax levy for operating
expenses of at least five mlls or its equival ent of property tax,

i ncone tax, or a conbination of property and incone tax.

(B) When any school district applies for a paynent under this
section, the departnment of education shall deternmine if the
district nmeets the requirements of division (A) of this section
and, if so, shall calculate the savings to the state in the
expendi ture of funds for vocational education as a result of the
change descri bed under division (A)(2) of this section for the
school year in which the change is inplenented and shall estimate

the savings to the state during the period that includes the year
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of such inplenentation and the next fourteen years, assum ng such

change remains in effect.

(O If the estimate of division (B) of this section results
in a positive anpunt, except as otherw se provided in division (D)
or (E) of this section, the state board shall pay to the district
from noneys appropriated for this purpose fromthe lottery profits

education reserve fund the |l east of the foll ow ng anounts:

(1) The anmount for the fifteen-year period estinmated under

division (B) of this section;

(2) The anmount of all outstandi ng debt described under

division (A) (1) of this section;
(3) Five mllion dollars.

(D) Applications for funds shall be processed and the full
anount of any entitlenent to funds shall be distributed to
eligible school districts in the order in which conplete
applications fromschool districts neeting all requirenents of
division (A) of this section are received by the state board of
education. If insufficient funds are available to distribute the
full amount of its entitlenent to an eligible district, the state
board shall distribute whatever remaining funds are available to
that district.

(E) A school district shall only be eligible to file one
valid application under this section. No school district shal
receive a paynent under this section without the prior approval of
the controlling board. Districts shall expend a paynent received
under this section only for the repaynent of outstandi ng debt

descri bed under division (A)(1) of this section.

(F) During the fifteen-year period follow ng the
i npl enentation of a change in the provision of vocational

education for the purposes of this section, no district board of
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education that receives a paynent under this section shal

i mpl emrent any change in the provision of vocational education

wi thout the prior witten approval of the department of education.
Any board of education inplenenting such a change wi thout the
prior witten approval of the departnent shall, pursuant to the
rules of the state board, repay a pro rata portion of the paynent
recei ved under this section based upon the length of tinme it
failed to maintain such change and the resultant increased cost to
the state. Any repaynent shall be deposited in the lottery profits

education reserve fund.

Sec. 3317.19. (A) As used in this section, "total unit

al | omance" neans an anount equal to the sumof the follow ng:

(1) The total of the salary alHowanee all owances for the
teachers enployed in the cooperative education school district for

all units approved under division (B) or (C) of section 3317.05 of

the Revised Code—sueh. The salary all owance to—beconputedinthe
ranher—prescribedin for each unit shall equal the nininmumsalary

for the teacher of the unit calculated on the basis of the

teacher's training level and vears of experience pursuant to
secti on 33474024 3317.13 of the Revised Code fer—school
di-stricts—

(2) Fifteen per cent of the total salary—atlewance conputed

under division (A)(1) of this section;

(3) A The total of the unit operating allowances for all

approved units. The anount of each all owance shall equal te one of

the foll ow ng:

(a) N I | ive hundeed oL : I I

{b) Eight thousand twenty-three dollars tinmes the nunber of
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preschool handi capped units fer—speetral—eduecatioen or fraction

t her eof approved for the year under division (B) of section
3317.05 of the Revised Code;

; | | ci v bundeed okt dol | , |

Coder

{-(b) Two thousand one hundred thirty-two dollars tines the
nunber of units or fraction thereof approved for the year under
division (C) er—{B)} of section 3317.05 of the Revised Code efthe

I Ched | i yis ot . . Y
Revi-sed—GCode.

(B) The state board of education shall conpute and distribute
to each cooperative education school district for each fiscal year

an anount equal to the sum of the foll ow ng:

(1) An anount equal to the total of the anounts credited to
the cooperative education school district pursuant to division (K
of section 3317.023 of the Revised Code;

(2) The total unit all owance;

(3) An anount for driver education pursuant to division
H-(H) of section 3317.024 of the Revised Code;

(4) An anount for assisting in providing free lunches to
needy children and an anount for assisting needy school districts
i n purchasi ng necessary equi pnent for food preparation pursuant to
di vi sion (5-(K) of section 3317.024 of the Revised Code.

(G |If a cooperative education school district has had

addi ti onal special education units approved for the year under
division (F)(2) of section 3317.03 of the Revised Code., the

district shall receive an additional anmount during the |ast half

of the fiscal year. For each unit, the additional anpunt shal
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equal fifty per cent of the ampbunt conputed under division (A of

this section for a unit approved under division (B) of section
3317. 05 of the Revi sed Code.

Sec. 3318.04. If the Ohio school facilities conm ssion nakes
a determ nati on under section 3318.03 of the Revised Code in favor

of constructing, acquiring, reconstructing, or making additions to

a classroomfacility, the project shall be conditionally approved

the—basie—proejeet—eost. Such conditional approval shall be

submitted to the controlling board for approval thereof. The
controlling board shall forthwi th approve or reject the

comri ssion's determ nation, conditional approval, and the anobunt

of the state's portion of the basic project cost. In the event of
approval thereof by the controlling board, the comm ssion shal
certify such conditional approval to the school district board and
shall encunber fromthe total funds appropriated for the purpose
of sections 3318.01 to 3318.20 O the Revised Code the anpunt of

the state's portion of the basic project cost.

The basic project cost for a project approved under this
section shall not exceed the cost that would otherw se have to be
incurred if the classroomfacilities to be constructed, acquired,
or reconstructed, or the additions to be nmade to classroom

facilities, under such project neet, but do not exceed, the

specifications for plans and nmaterials for classroomfacilities
that-—shall—be adopted by the conm ssion
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e | | of | hool_di S : . .
effeet—

No school district shall have a project conditionally
approved pursuant to this section if the project includes the
reconstruction of, or the making of additions to, any classroom
facilities that were constructed, acquired, reconstructed, or
added to as part of a project funded under any version of sections
3318.01 to 3318.20 of the Revised Code, and the prior project was
one for which the electors of such district approved a levy within
the last ten years pursuant to any version of section 3318.06 of
t he Revised Code for purposes of qualifying for the funding of
that project.

Sec. 3318.05. The conditional approval of the Ghio school
facilities commission for a project shall |apse and the anpunt
reserved and encunbered for such project shall be rel eased unl ess
the school district board accepts such conditional approval wthin
one hundred twenty days following the date of certification of the
condi ti onal approval to the school district board and the el ectors
of the school district vote favorably on both of the propositions
described in divisions (A) and (B) of this section wi thin one year
of the date of such certification. The propositions described in
di visions (A) and (B) of this section shall be conmbined in a
single proposal. |If the district board or the district's electors
fail to nmeet such requirenments and the ampbunt reserved and
encunbered for the district's project is released, the district
shall be given first priority for project funding as such funds

beconme avail abl e.

(A) On the question of issuing bonds of the school district
board, for the school district's portion of the basic project
cost, in either whatever anmpbunt nmay be necessary to raise the net

bonded i ndebt edness of the school district to within five thousand
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dollars of the required |l evel of indebtedness calculated for the
year preceding the year in which the resolution declaring the

necessity of the election is adopted, or an anmount equal to the

requi red percentage of the basic project costs, whichever is

greater; provided—that suchgquestionneed not be submtted if at

(B) On the question of levying a tax the proceeds of which
shall be used to pay the cost of nmintaining the classroom
facilities included in the project, except that in any year the
district's adjusted valuation per pupil is greater than the
state-w de nedi an adj usted val uati on per pupil one-half of the
proceeds of the tax shall be used for such mai ntenance and
one-half of such proceeds shall be used to pay the cost of the
purchase of the classroomfacilities fromthe state under the
provi sions of sections 3318.01 to 3318.20 of the Revised Code.

Such tax shall be at the rate of one-half mll for each doll ar of

val uati on except—thatinthose yearsinwhich the Ohio-school

i lit] i ssion . _ Y : I
le. : I i : . I

greater—thanone-hatfmlt—but not inexcessof four—mltls— unti

the purchase price is paid but in no case |longer than twenty-three

years. Proceeds of the tax to be used for nmi ntenance of the

classroomfacilities shall be deposited into a separate fund

establ i shed by the school district for such purpose.
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Sec. 3318.06. After receipt of the conditional approval of
the Chio school facilities comm ssion, the school district board
by a majority of all of its menmbers shall, if it desires to
proceed with the project, declare all of the follow ng by

resol ution:

(A) That with a net bonded indebtedness of within five
thousand dollars of the required | evel of indebtedness or by
i ssuing bonds in an anount equal to the required percentage of the
project costs, the district is unable to provi de adequate

classroomfacilities without assistance fromthe state;

(B) That to qualify for such state assistance it is necessary
to levy a tax outside the ten-m |l limtation the proceeds of
whi ch shall be used to pay the cost of maintaining the classroom
facilities included in the project, except that in any year the
district's adjusted valuation per pupil is greater than the
st at e-wi de nedi an adj usted val uati on per pupil one-half of the
proceeds of the tax shall be used for such nai ntenance and
one-hal f of such proceeds shall be used to pay the cost of the

purchase of the classroomfacilities fromthe state;

(C) That the question of such tax [evy shall be subnmitted to
the electors of the school district at the next general or prinary
election, if there be a general or primary election not |ess than
seventy-five and not nore than ninety-five days after the day of
the adoption of such resolution or, if not, at a special election
to be held at a tinme specified in the resolution which shall be
not |ess than seventy-five days after the day of the adoption of
the resolution and which shall be in accordance with the

requi rements of section 3501.01 of the Revised Code.

Such resolution shall also state, if such be the case, that
the question of issuing bonds of the board shall be conbined in a

single proposal with the question of such tax |evy. Mre than one
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el ection under this section may be held in any one cal endar year.

Such resolution shall specify both of the follow ng:

(1) That the rate which it is necessary to levy shall be at

the rate of one-half m Il for each one dollar of valuation exeept

excess—of fourmlls, and that such tax shall be levied until the
purchase price is paid but in no case |onger than twenty-three

years;

(2) That the proceeds of the tax shall be used to pay the
cost of maintaining the classroomfacilities included in the
project, except in any year the district's adjusted val uation per
pupil is greater than the statew de nedi an adjusted val uation per
pupi| one-half of the proceeds of the tax shall be used for such
nmai nt enance and one-half of the proceeds of the tax shall be used
to pay the cost of the purchase of the classroomfacilities from
the state under sections 3318.01 to 3318.20 of the Revised Code.

A copy of such resolution shall after its passage and not
| ess than seventy-five days prior to the date set therein for the

el ection be certified to the county board of el ections.

If the question of issuing bonds of the board is to be
conmbi ned with the question of levying the tax, the resolution of
the school district board, in addition to neeting other applicable
requi rements of section 133.18 of the Revised Code, shall state
that the amount of bonds to be issued will be either whatever
anount may be necessary to raise the net bonded indebtedness of
the school district to within five thousand dollars of the
required |l evel of indebtedness calculated for the year preceding
the year in which such resolution is adopted or an amount equal to

the required percentage of the basic project costs, whichever is
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greater and state that the naximum maturity of the bonds which
not wi t hst andi ng section 133.20 of the Revised Code, may be any
nunber of years not exceeding twenty-three as deternined by the
board. In estimting the amount of bonds to be issued, the board
shal |l take into consideration the anmount of noneys then in the
bond retirenment fund and the anmount of noneys to be collected for
and di sbursed fromthe bond retirenment fund during the remainder

of the year in which the resolution of necessity is adopted.

Noti ce of the election shall include the fact that the tax
|l evy shall be at the rate of one-half nill for each one dollar of
val uati on except—thatin-those yearsinwhich the comrission-
pursuant—to-section 3318051 of the Revised GCode—regquires—the
di-striet-totnereasethe taxrate to anarput—greater—than
ene—halt—mtH—but—hoet—+nexcess—offour—mH-s, that the | evy
shall be nmade until the purchase price is paid but in no case
| onger than twenty-three years, and that the proceeds of the tax
shall be used to pay the cost of nmintaining the classroom
facilities included in the project, except in any year the
district's adjusted valuation per pupil is greater than the
statewi de nedi an adjusted val uati on per pupil one-half of the
proceeds of the tax shall be used for such naintenance and
one-half of the proceeds of the tax shall be used to pay the cost
of the purchase of the classroomfacilities fromthe state under
sections 3318.01 to 3318.20 of the Revised Code.

The formof the ballot to be used at such el ection shall Dbe:
"Amajority affirmati ve vote is necessary for passage.

Shal | bonds be issued by the Board of Education of the
............ (here insert name of school district) for the purpose
of ............ (here insert purpose of bond issue) in either an
amount sufficient to raise the net indebtedness of the school

district to within five thousand dollars of ............ (here
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insert five, six, or seven per cent depending on the district's
required | evel of indebtedness) of the total value of all property
in the school district as |isted and assessed for taxation on the
tax duplicate for the year ............ (here insert the year
preceding the year in which the resolution declaring the necessity
of the election was adopted) or an ampunt equal to ............
(here insert the required percentage of the basic project costs),
whi chever is greater, and a | evy of taxes be nade outside of the
ten-mll limtation for a maximumperiod of ............ (here
insert longest nmaturity) years to pay the principal and interest
of such bonds, the anmpbunt of such bonds being estimted to be
............ (here insert estimated anmount of bond issue) for
which the levy of taxes is estimated by the county auditor to
average ............ (here insert number of mlls) mlls for each
one dollar of valuation, which amounts to ............ (here
insert rate expressed in dollars and cents) for each one hundred
dol I ars of val uation?"

and

"Shall an additional |evy of taxes be made for the benefit of
the ............ (name of school district), the proceeds of which
shal |l be used to pay the cost of maintaining the classroom
facilities included in the project, except that in any year the
district's adjusted valuation per pupil is greater than the
st at e-wi de nedi an adj usted val uati on per pupil one-half of the
proceeds of the tax shall be used for such nai ntenance and
one-hal f of such proceeds shall be used to pay the cost of the
purchase of classroomfacilities fromthe state, at the rate of
one-half mll for each one dollar of valuation except—that—in

. . . I le. . I
" . . I I
ene-halfmH-—but not—inexcessof four—mtHs— until the purchase
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price is paid but in no case |longer than twenty-three years?

FOR THE BOND | SSUE AND TAX LEVY

AGAI NST THE BOND | SSUE AND TAX LEVY

Where it is not necessary to include the question of issuing
bonds of the school district board with the question of |evying
the tax, the first paragraph of the foregoing ballot formshall be
omtted and the question to be voted on shall be "For the Tax

Levy" and "Agai nst the Tax Levy."

(D) If it is necessary for the school district to acquire a
site for the classroomfacilities to be acquired pursuant to
sections 3318.01 to 3318.20 of the Revised Code, the district
board may propose either to i ssue bonds of the board or to levy a
tax to pay for the acquisition of such site, and may conbi ne the
guestion of doing so with the questions specified in division (C
of this section. Bonds issued under this division for the purpose
of acquiring a site are a general obligation of the schoo

district and are Chapter 133. securities.

The formof that portion of the ballot to include the
guestion of either issuing bonds or levying a tax for site

acqui sition purposes shall be one of the foll ow ng:

(1) "Shall bonds be issued by the board of education of the
......... (narme of the school district) for the purpose of
.......... (purpose of the bond issue, which shall be for the
pur pose of acquiring a site for classroomfacilities) in the
principal anmount of ........ (princi pal armount of the bond issue),
to be repaid annually over a maxi mumperiod of ......... (' maxi mum
nunber of years over which the principal of the bonds may be paid)
years, and an annual |evy of property taxes be nade outside the

ten-mll linmtation, estimated by the county auditor to average
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over the repaynent period of the bond issue ....... (nunber of
mlls) mlls for each one dollar of tax valuation, which anmount to
....... (rate expressed in dollars and cents) for each one hundred

dol l ars of val uati on?"

(2) "Shall an additional |levy of taxes be made for the
benefit of the ......... (name of the school district) .........
for the purpose ......... (pur pose of the levy, which shall be for

the purpose of acquiring a site for classroomfacilities) in the

sumof ......... (annual anmount the levy is to produce) and a |evy
of taxes to be nmade outside of the ten-mill limtation estinmated
by the county auditor to average ........ (nunmber of mills) mlls

for each one hundred dollars of valuation, for a period of

......... (nunber of years the mllage is to be inposed) years?"

Where it is necessary to conbine the question of issuing
bonds of the school district and levying a tax as described in
division (C) of this section with the question of issuing bonds of
the school district for acquisition of a site, the question
specified in division (C of this section to be voted on shall be
"For the Bond |Issues and the Tax Levy" and "Agai nst the Bond
| ssues and the Tax Levy." In the event it is not necessary to
i ncl ude the question of issuing bonds as described in division (C
of this section, the question specified in that division to be
voted on shall be "For the Bond |Issue and the Tax Levy" and

"Agai nst the Bond |ssue and the Tax Levy."

Where it is necessary to conmbine the question of issuing
bonds of the school district and levying a tax as described in
division (C) of this section with the question of levying a tax
for the acquisition of a site, the question specified in division
(C of this section to be voted on shall be "For the Bond Issue
and the Tax Levies" and "Against the Bond Issue and the Tax

n

Levies." In the event it is not necessary to include the question

of issuing bonds as described in division (C) of this section, the
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guestion specified in that division to be voted on shall be "For

the Tax Levies" and "Agai nst the Tax Levies."

If a mpgjority of those voting upon a proposition hereunder
whi ch includes the question of issuing bonds vote in favor
thereof, and if the agreenent provided for by section 3318.08 of
the Revised Code has been entered into, the school district board
may proceed under Chapter 133. of the Revised Code, with the
i ssuance of bonds or bond anticipation notes in accordance with

the terns of the agreenent.

Sec. 3318.08. If the requisite favorable vote on the el ection
is obtained, the Chio school facilities conm ssion, upon
certification of the results of the election to it, shall enter
into a witten agreenent with the school district board for the
construction and sale of the project, which agreenent shal

i nclude, but need not be |limted to, the follow ng provisions:

(A) The sal e and issuance of bonds or notes in anticipation
thereof, as soon as practicable after the execution of the
agreenent, in either an anbunt which will raise the net bonded
i ndebt edness of the school district, as of the date of the
resol uti on authorizing the i ssuance of such bonds or notes, to
within five thousand dollars of the required | evel of indebtedness
cal cul ated for the year preceding the year in which the resolution
declaring the necessity of the election was adopted or an anount
equal to the required percentage of the basic project costs,
whi chever is greater; provided, that if at that tine the county
treasurer of each county in which the school district is |ocated
has not comrenced the collection of taxes on the general duplicate
of real and public utility property for such year, the schoo
di strict board shall authorize the issuance of a first installnent
of bond anticipation notes in an anmount specified by the

agreenent, which anount shall not exceed an anount necessary to
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rai se the net bonded indebtedness of the school district as to the
date of such authorizing resolution to within five thousand
dollars of the required |l evel of indebtedness for the preceding
year. In the event that a first installnment of bond anticipation
notes is issued, the school district board shall, as soon as
practicable after the county treasurer of each county in which the
school district is |located has commenced the collection of taxes
on the general duplicate of real and public utility property for
the year in which the resolution declaring the necessity of the

el ection was adopted, authorize the issuance of a second and fi nal
instal I ment of bond anticipation notes or a first and final issue
of bonds. The conbi ned value of the first and second install nent
of bond anticipation notes or the value of the first and final

i ssue of bonds shall be equal to either an anmobunt which will raise
t he net indebtedness of the school district as of the date of such
authori zing resolution to within five thousand dollars of the
required | evel of indebtedness, or an anmount equal to the required
percentage of the project costs, whichever is greater. The
proceeds of any such bonds shall be used first to retire any bond
anticipation notes. QG herw se, the proceeds of such bonds and of
any bond anticipation notes, except the prem um and accrued

i nterest thereon, shall be deposited in the school district's
project construction fund. In determning the anmount of net

i ndebt edness for the purpose of fixing the anount of an issue of

ei ther bonds or bond anticipation notes, gross indebtedness shal
be reduced by noneys in the bond retirement fund only to the
extent of the noneys therein on the first day of the year
preceding the year in which the resolution authorizing such bonds
or notes is adopted. Should there be a decrease in the tax

val uation of the school district so that the anmount of

i ndebt edness whi ch can be incurred on the tax duplicates for the
year in which the resolution declaring the necessity of the

el ection was adopted is |less than the amount of the first
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install ment of bond anticipation notes, there shall be paid from
the school district's project construction aecoeunt fund to the
school district's bond retirement fund to be applied agai nst such
notes an anount sufficient to cause the net indebtedness of the
school district, as of the first day of the year follow ng the
year in which the resolution declaring the necessity of the

el ecti on was adopted, to be within five thousand dollars of the
required | evel of indebtedness for the year in which that

resol uti on was adopted. The maxi mrum anount of indebtedness to be
incurred by any school district board as its share of the cost of
the project is either an amount which will cause its net

i ndebt edness, as of the first day of the year foll owing the year
in which the resolution declaring the necessity of the bond issue
was adopted, to be within five thousand dollars of the required

| evel of indebtedness calculated for the year preceding the year
in which that resol ution was adopted or an anount equal to the
requi red percentage of the basic project costs, whichever is
greater. Al bonds and bond anticipation notes shall be issued in
accordance with Chapter 133. of the Revised Code, and notes may be

renewed as provided in section 133.22 of the Revised Code.

(B) The transfer of such funds of the school district board
avail able for the project, together with the proceeds of the sale
of the bonds or notes, except prem um accrued interest, and
interest included in the anbunt of the issue, to the schoo

district's project constructi on aceount—in-the schooldistrict s
depository fund,

(C The levy of the tax authorized at the election for the
paynent of maintenance costs or the cost of purchasing the

classroomfacilities;

(D) Omnership of the project during the period of
construction, which shall be divided between the conm ssi on and

the school district board in proportion to their respective
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contributions to the school district's project construction

account fund;

(E) The transfer of the state's interest in the project to

the school district upon conpletion of the project;

(F) The insurance of the project by the school district from
the tinme there is an insurable interest therein and so |l ong as any
part of the purchase price remains unpaid, in such anmounts and
agai nst such risks as the comission shall require; provided, that
the cost of any required insurance until the project is conpleted

shall be a part of the basic project cost;

(G The certification by the director of budget and
managenent that funds are avail able and have been set aside to
nmeet the state's share of the basic project cost as approved by
the controlling board pursuant to section 3318.04 of the Revised
Code;

(H) Authorization of the school district board to advertise
for and receive construction bids for the project, for and on
behal f of the commission, and to award contracts in the nanme of

the state subject to approval by the conmm ssion;

(1) Provisions for the disbursenent of noneys fromthe schoo
district's project account upon issuance by the commi ssion or the

conni ssion's designated representative of vouchers for work done

to be certified to the commission by the treasurer of the schoo

di strict board;

(J) Disposal of any balance left in the school district's

proj ect construction acceunt fund upon conpletion of the project;

(K) Prohibition against alienation of any interest in the
project by the school district board or its successor in interest
W t hout the consent of the comm ssion so |long as any part of the

purchase price of the project renmains unpaid, but in no case
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| onger than twenty-three years;

(L) Limtations upon use of the project or any part of it so
long as any part of the purchase price of the project remains

unpaid, but in no case |onger than twenty-three years;

(M Suspension of the power to i ssue bonds or notes by the
school district board for permanent inprovenents wi thout the prior
consent of the comm ssion for so long as any part of the purchase
price of the project renmains unpaid, but in no case |onger than

twenty-three years;

(N) Provision for vesting absolute interest in the project in
t he school district board when the purchase price has been paid or

at the expiration of the period of twenty-three years;

(O Provision for deposit of an executed copy of the
agreenment in the office of the conm ssion and the office of the
county recorder of the county or counties in which the project is

si tuat ed;

(P) Provision for ternination of the contract and rel ease of
the funds encunbered at the tinme of the conditional approval, if
the proceeds of the sale of the bonds of the school district board
are not paid into the school district's project construction
acecount fund and if bids for the construction of the project have
not been taken within such period after the execution of the

agreenent as may be fixed by the conmi ssion;

(Q Provision for the school district to maintain the project

in accordance with a plan approved by the conmi ssion;

(R) Provision that all state funds reserved and encunbered to
pay the state share of the cost of the project pursuant to section
3318. 03 of the Revised Code be spent on the construction or
acqui sition of the project prior to the expenditure of any funds

provi ded by the school district to pay for its share of the
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project cost, unless the school district certifies to the

conmi ssion that expenditure by the school district is necessary to

nai ntain the tax-exenpt status of notes or bonds issued by the

school district to pay for its share of the project cost in which

case, the school district may commt to spend. or spend., a portion

of the funds it provides.

Sec. 3318.091. Pronptly after the witten agreenment between
the school district board and the Chio school facilities
conm ssi on has been entered into, the school district board shal
proceed with the issuance of its bonds or notes in anticipation
t hereof pursuant to the provision of such agreenent required by
division (A) of section 3318.08 of the Revised Code and the
deposit of the proceeds thereof in the school district's project
constructi on aceeunt fund pursuant to the provision of such
agreenent required by division (B) of section 3318.08 of the
Revi sed Code, and the school district board, with the approval of
the comi ssion shall enploy a qualified professional person or
firmto prepare prelimnary plans, working draw ngs,
specifications, estinmates of cost, and such data as the school
district board and the conm ssi on deem consi der necessary for the
project. When the prelinmnary plans and prelimnary estimtes of
cost have been prepared, and approved by the school district
board, they shall be subnmitted to the conmi ssion for approval
nodi fication, or rejection. The conm ssion shall ensure that the
pl ans and materials proposed for use in the project conply with
specifications for plans and materials that shall be established
by the conmi ssion. Wen such prelimnary plans and prelimnary
estimates of cost and any nodifications thereof have been approved
by the comm ssion and the school district board, the schoo
di strict board shall cause such qualified professional person or
firmto prepare the working draw ngs, specifications, and

esti mat es of cost.
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Sec. 3318. 10. Wen such worki ng draw ngs, specifications, and
estimates of cost have been approved by the school district board
and the Chio school facilities comm ssion, the treasurer of the
school district board shall advertise for construction bids for
the project once a week for four consecutive weeks in a newspaper
published in and of general circulation in the county in which the
project is |located. Such notices shall state that plans and
specifications for the project are on file in the office of the
commi ssion and such other place as may be designated in such
notice, and the tinme and place when and where bids therefor wll

be received.

The form of proposal to be submitted by bidders shall be
supplied by the conmi ssion. Bidders may be permitted to bid upon
all the branches of work and materials to be furni shed and

supplied, upon any branch thereof, or upon all or any thereof.

A proposal shall be invalid and not considered unless it

neets the requirenents of section 153.54 of the Revised Code.

When the construction bids for all branches of work and
materi al s have been tabul ated, the conm ssion shall cause to be
prepared a revised estinmate of the basic project cost based upon
the | owest responsible bids received. |If such revised estimte
exceeds the estimated basic project cost as approved by the
controlling board pursuant to section 3318.04 of the Revised Code
as—adjustedforinflationfromthe time of suchapproval, no
contracts nay be entered into pursuant to this section unless such
revised estimate is approved by the conmi ssion and by the
controlling board referred to in section 3318.04 of the Revised
Code. Fhe—-adjustrent—for—inflation—shall—becaleculated by the
eormm-sston— Wien such revised estimate has been prepared, and
after such approvals are given, if necessary, and if the school

di strict board has caused to be transferred to the project
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construction aceount fund the proceeds fromthe sale of the first
or first and final installnment of its bonds or bond antici pation
notes pursuant to the provision of witten agreenent required by
division (B) of section 3318.08 of the Revised Code, and when the
director of budget and managenment has certified that there is a
bal ance in the appropriation, not otherw se obligated to pay
precedent obligations, pursuant to which the state's share of such
revised estimate is required to be paid, the contract for al
branches of work and naterials to be furnished and supplied, or
for any branch thereof as deternined by the school district board,
shall be awarded by the school district board to the | owest
responsi bl e bi dder subject to the approval of the commission. Such
award shall be made within thirty days after the date on which the
bi ds are opened, and the successful bidder shall enter into a
contract within ten days after the successful bidder is notified

of the award of the contract.

Subj ect to the approval of the conmission, the school
district board may reject all bids and readverti se. Any contract
made under this section shall be made in the name of the state and
executed on its behalf by the president and treasurer of the

school district board.

The provisions of sections 153.50 to 153.99 of the Revised
Code, which are applicable to construction contracts of boards of
education and which pernit bids to be nade for two or nore trades
or kinds of work, shall apply to construction contracts for the
project to the exclusion of sections 153.01 to 153.20 of the

Revi sed Code applicable to state construction contracts.

The renedi es afforded to any subcontractor, nmaterials
supplier, |aborer, nechanic, or persons furnishing nmaterial or
machi nery for the project under sections 1311.26 to 1311.32 of the
Revi sed Code, shall apply to contracts entered into under this

section and the item zed statenent required by section 1311.26 of
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t he Revi sed Code shall be filed with the school district board.

Sec. 3318.12. The Onhio school facilities conm ssion shal
cause to be transferred to the school district's project
constructi on aeeeunt fund the necessary anmounts from anounts
appropriated by the general assenbly and set aside for such
purpose, fromtinme to time as may be necessary to pay obligations
chargeabl e to such aecount fund when due. The treasurer of the
school district board shall disburse funds fromthe schoo
district's project construction aceeunt fund only upon the

approval of the conmmi ssion or the conm ssion's designated

representative. The commi ssion or the conmi ssion's designated

representative shall issue vouchers agai nst such aeceunt fund, in
such anounts, and at such tinmes as required by the contracts for

construction of the project.

Any surplus remaining in the school district's project
construction aceount fund after the project has been conpl eted
shall be transferred to the comi ssion for expenditure pursuant to
sections 3318.01 to 3318.20 of the Revised Code; provided, that if
the final cost of the project is |l ess than the anount of noneys
paid into the school district's project construction acecount fund
by the school district board, the anpunt by which the school
district's contribution exceeds the actual cost shall be returned

to the school district board.

Sec. 3318.16. Title to interests in real property purchased
with noneys in the school district's project constructi on account
fund shall be taken in the nane of the state of Chio. Upon
completion of the project, the title to such interest in rea
property shall be conveyed to the school district board and the
Chi o school facilities conm ssion shall execute and deliver deeds

to conplete the transfer of such interests.
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Upon conpl etion of the project, the interest of the state in
the project shall be transferred to the school district board,
which interest is equal to that portion of the final cost of the
project represented by funds contributed by the state for the
project. The purchase price to be paid by the school district
board for the state's interest in the project shall be the tota

anount of funds contributed by the state for the project.

Sec. 3318.17. A school district board may purchase cl assroom
facilities fromthe state fromtine to tine under the procedure
set forth in sections 3318.01 to 3318. 12 of the Revised Code. The
| evy of taxes required by section 3318.14 of the Revised Code
shall be at the rate of one-half mll for each one dollar of
val uati on exeept—that—inthese—years—+n—whi-ch—theChio—school
aeiliti L ssion, . _ F 4 , I
Code—regurres—thedi-strict—to-tnerease—the taxrate to—an—arpunt
greater—thanone—hatf—mtH—butnotin-excessof four—mtts— and
shall be for a maxinmum period of twenty-three years after the | ast
purchase and, except that in those years in which a supplenenta
agreenent authorized by section 3318.081 of the Revised Code is in
effect, the rate shall be as prescribed for such section for the
period during which such agreenent is in effect. Wiere a schoo
di strict has purchased classroomfacilities fromthe state on
whi ch any portion of the purchase price remains unpaid and it
desires to purchase additional classroomfacilities, the notice of
el ection and formof ballot set forth in section 3318.06 of the
Revi sed Code shall provide that the levy is an extension of an
exi sting levy for a maxi num period of twenty-three years. \Were
there has been nore than one purchase of classroomfacilities from
the state, any proceeds of the tax to be used to pay the purchase
price of such facilities shall be applied to the unpaid purchase

price of the projects in the order in which they were purchased.

Page 240

7383
7384
7385
7386
7387
7388
7389

7390
7391
7392
7393
7394
7395
7396
7397
7398
7399
7400
7401
7402
7403
7404
7405
7406
7407
7408
7409
7410
7411
7412
7413



Am. Sub. H. B. No. 650
As Passed by the Senate*

Sec. 3318.35. (A) As used in this sections_

(1) "Adjusted valuation per pupil” has the sane neaning as in

section 3317.0213 O the Revi sed Code.

(2) "Chio school facilities conmm ssion" has the same neani ng
as in section 3318.01 of the Revised Code.

(B) The Chio school facilities comm ssion shall establish and
adm ni ster the energency school building repair program Under the
program the conmm ssion shall distribute noneys appropriated by
the general assenbly for such purpose to school districts,
begi nning with those districts with an adjusted per—pupit-
val uation per pupil |ess than the threshold adjusted val uation
defned—in—section—331740213 per pupil of the Rewised—Cede schoo

district with the two hundred ninety-third | owest adj usted

valuation per pupil in the state. The commni ssion shall determne

and—certify subnit to the controlling board for its approval any
I . . . I .

. I I . . . : hool
buitdi-ngs—in—a-schooldistriet or disapproval requests for

allocations of lunp suns of npney from which the conmmi ssion may

di sburse funds to school districts upon determning that the

districts qualify for energency building repair assistance. Any

school district that receives noneys under this section shal

expend themonly to repair the foll ow ng:
(1) Heating systens;
(2) Floors, roofs, and exterior doors;
(3) Air ducts and other air ventilation devices;
(4) Enmergency exit or egress passageway |ighting;
(5) Fire al arm syst ens;

(6) Handi capped access needs;
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(7) Sewage systens; 7443

(8) Water supplies; 7444

(9) Asbestos renoval; and 7445

(10) Any other repairs to a school building that neet the 7446
requirements of the life safety code, as interpreted by the 7447
conm ssi on. 7448
7449

7450

7451

7452

7453

7454

7455

7456

7457

7458

due 6—ah—a O Cod ha otH-d—ne have—been—prevented y 7459
reasonable rmaintenanceof that buitding The Chio school facilities 7460
conmmi ssion shall adopt rules in accordance with Chapter 119. of 7461
the Revised Code necessary to carry out its duties and 7462
responsibilities under this section. 7463
Sec. 3319.02. (A) As used in this section, "other 7464

adm ni strator" means any enployee in a position for which a board 7465
of education requires a license designated for being an 7466
admi ni strator, other than a superintendent, assistant 7467
superintendent, principal, or assistant principal, issued under 7468
section 3319.22 of the Revised Code or any nonlicensed enpl oyee 7469
whose job duties enable such enployee to be considered as either a 7470
"supervisor"” or a "nmanagenent |evel enployee,” as defined in 7471

section 4117.01 of the Revi sed Code. 7472
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(B) The board of education of each school district and the
governi ng board of an educational service center nmay appoint one
or nore assistant superintendents and such other administrators as
are necessary. An assistant educational service center
superintendent or service center supervisor enployed on a
part-time basis may al so be enployed by a |ocal board as a
teacher. The board of each city, exenpted village, and | ocal
school district shall enploy principals for all high schools and
for such other schools as the board designates, and those boards
may appoi nt assistant principals for any school that they

desi gnat e.

(O In educational service centers and in city and exenpted
vill age school districts, assistant superintendents, principals,
assistant principals, and other adm nistrators shall only be
enpl oyed or reenpl oyed in accordance with noninations of the
superi ntendent except that a city or exenpted village board of
educati on or the governing board of a service center, by a
three-fourths vote, may reenpl oy any assi stant superintendent,
princi pal, assistant principal, or other adm nistrator whomthe
superintendent refuses to nom nate after considering two nomi nees
for the position. In local school districts, assistant
superintendents, principals, assistant principals, and other
adm ni strators shall only be enployed or reenployed in accordance
wi th noninations of the superintendent of the service center of
which the local district is a part except that a |ocal board of
education, by a najority vote, nmay reenpl oy any assistant
superintendent, principal, assistant principal, or other
adm ni strator whom such superintendent refuses to nom nate after

considering two nom nees for the position.

The board of education or governing board shall execute a
witten contract of enploynent with each assistant superintendent,

princi pal, assistant principal, and other adm nistrator it enploys
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or reenploys. The term of such contract shall not exceed three
years except that in the case of a person who has been enpl oyed as
an assi stant superintendent, principal, assistant principal, or
ot her adm nistrator in the district or center for three years or
nore, the termof the contract shall be for not nore than five
years and, unless the superintendent of the district recomends
ot herwi se, not less than two years. If the superintendent so
reconmends, the termof the contract of a person who has been
enpl oyed by the district or service center as an assi stant
superintendent, principal, assistant principal, or other
adm ni strator for three years or nore nmay be one year, but al
subsequent contracts granted such person shall be for a term of
not |less than two years and not nore than five years. Wen a
teacher with continuing service status becones an assi st ant

superi ntendent, principal, assistant principal, or other

adm nistrator with the district or service center with which the
teacher holds continuing service status, the teacher retains such
status in the teacher's nonadmi nistrative position as provided in
sections 3319.08 and 3319.09 of the Revised Code.

A board of education or governing board may reenpl oy an
assi stant superintendent, principal, assistant principal, or other
adm ni strator at any regular or special neeting held during the
peri od beginning on the first day of January of the cal endar year
i medi ately preceding the year of expiration of the enpl oynent
contract and ending on the |ast day of March of the year the

enpl oynment contract expires.

Except by mutual agreenment of the parties thereto, no
assi stant superintendent, principal, assistant principal, or other
adm ni strator shall be transferred during the Iife of a contract
to a position of |esser responsibility. No contract may be
term nated or suspended by a board except pursuant to section
3319. 16 or 3319.17 of the Revised Code. The salaries and
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conpensation prescribed by such contracts shall not be reduced by
a board unless such reduction is a part of a uniform plan
affecting the entire district or center. The contract shal
specify the enployee's administrative position and duties, the
sal ary and ot her conpensation to be paid for performance of

duti es, the nunber of days to be worked, the nunber of days of
vacation leave, if any, and any paid holidays in the contractua

year.

An assi stant superintendent, principal, assistant principal,
or other administrator is, at the expiration of the current term
of enpl oynment, deened reenployed at the sane salary plus any
increments that may be authorized by the board, unless such
enpl oyee notifies the board in witing to the contrary on or
before the first day of June, or unless such board, on or before
the last day of March of the year in which the contract of
enpl oynent expires, either reenploys such enployee for a
succeeding termor gives witten notice of its intention not to
reenpl oy the enployee. The term of reenploynent of a person
reenpl oyed under this paragraph shall be one year, except that if
such person has been enpl oyed by the school district or service
center as an assistant superintendent, principal, assistant
principal, or other administrator for three years or nore, the

term of reenploynent shall be two years.

(D) Each board shall adopt procedures for the evaluation of
al | assistant superintendents, principals, assistant principals,
and other admi nistrators and shall evaluate such enpl oyees in
accordance with those procedures. The eval uati on based upon such
procedures shall be considered by the board in deciding whether to
renew the contract of enploynent of an assistant superintendent,
principal, assistant principal, or other administrator. The
eval uation shall measure each assistant superintendent's,

principal's, assistant principal's, and other admnistrator's
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ef fectiveness in perfornmng the duties included in the job
description and the eval uation procedures shall provide for, but

not be linmted to, the foll ow ng

(1) Each assistant superintendent, principal, assistant
principal, and other adninistrator shall be eval uated annually

through a witten eval uati on process.

(2) The eval uation shall be conducted by the superintendent

or desi gnee.

(3) In order to provide tinme to show progress in correcting
the deficiencies identified in the evaluation process the
conmpl eted eval uati on shall be received by the enpl oyee at | east
sixty days prior to any action by the board on the enpl oyee's

contract of enploynent.

Term nation or suspension of an assistant superintendent,
principal, assistant principal, or other adnmnistrator's contract
shall be pursuant to section 3319.16 or 3319.17 of the Revised
Code.

The establishnent of an eval uati on procedure shall not create
an expectancy of continued enploynent. Nothing in this section
shall prevent a board from nmaking the final determ nation
regarding the renewal of or failure to renew the contract of any
assi stant superintendent, principal, assistant principal, or other

adm ni strator.

Before taking action to renew or nonrenew the contract of an
assi stant superintendent, principal, assistant principal, or other
admi ni strator under this section and prior to the |ast day of
March of the year in which such enployee's contract expires, the
board shall notify each such enpl oyee of the date that the
contract expires and that the enpl oyee may request a neeting with
the board. Upon request by such an enpl oyee, the board shall grant

the enpl oyee a neeting in executive session to discuss the reasons
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for considering renewal or nonrenewal of the contract.

(E) On nomination of the superintendent of a service center a
governi ng board may enpl oy supervi sors who shall be enpl oyed under
witten contracts of enploynment for ternms not to exceed five years
each. Such contracts may be term nated by a governing board
pursuant to section 3319.16 of the Revised Code. Any supervisor
enpl oyed pursuant to this division may term nate the contract of
enpl oynment at the end of any school year after giving the board at
| east thirty days' witten notice prior to such termnation. On
the recomendati on of the superintendent the contract or contracts
of any supervi sor enpl oyed pursuant to this division nmay be
suspended for the remminder of the termof any such contract if
there is a reduction of the nunber of approved supervisory teacher
uvnri-ts teachers allocated to the service center pursdant—to

divi-sion—{B)r—of seection 331705 of the Revised Code—or pursuant
to section 3317.11 or 3319.17 of the Revised Code.

(F) A board may establish vacation | eave for any individuals
enpl oyed under this section. Upon such an individual's separation
from enpl oynent, a board that has such | eave may conpensate such
an individual at the individual's current rate of pay for al
|awful ly accrued and unused vacation | eave credited at the tine of
separation, not to exceed the anpbunt accrued within three years
before the date of separation. In case of the death of an
i ndi vi dual enpl oyed under this section, such unused vacation | eave
as the board woul d have paid to the individual upon separation
under this section shall be paid in accordance with section
2113. 04 of the Revised Code, or to the estate.

Sec. 3319.088. As used in this section, "educational
assi stant” neans any nonteachi ng enpl oyee in a school district who
directly assists a teacher as defined in section 3319.09 of the

Revi sed Code, by perfornming duties for which a |icense issued
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pursuant to sections 3319.22 to 3319.30 of the Revised Code is not

requir ed.
(A) The state board of education shall issue educational aide
permits and educational paraprofessional |icenses for educational

assi stants and shall adopt rules for the issuance and renewal of
such permts and licenses which shall be consistent with the

provi sions of this section. Educational aide permts and

educati onal paraprofessional |icenses may be of several types and
the rules shall prescribe the mninmum qualifications of education,
health, and character for the service to be authorized under each
type. The prescribed mninmum qualifications may require speci al
training or educational courses designed to qualify a person to
performeffectively the duties authorized under an educati ona

aide permt or educational paraprofessional |icense.

(B)(1) Any application for a permt or license, or a renewal
or duplicate of a pernmit or license, under this section shall be
acconpani ed by the paynment of a fee in the anpbunt established
under division (A) of section 3319.51 of the Revised Code. Any
fees received under this division shall be paid into the state
treasury to the credit of the state board of education |icensure
fund established under division (B) of section 3319.51 of the
Revi sed Code.

(2) Any person applying for or holding a pernit or |license
pursuant to this section is subject to sections 2301. 373, 3319.31
and 3319. 311 of the Revised Code.

(O Educational assistants shall at all tines while in the
performance of their duties be under the supervision and direction
of a teacher as defined in section 3319.09 of the Revised Code.
Educati onal assistants nay assist a teacher to whom assigned in
the supervision of pupils, in assisting with instructional tasks,

and in the performance of duties which, in the judgnment of the
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teacher to whomthe assistant is assigned, nmay be performed by a
person not |icensed pursuant to sections 3319.22 to 3319. 30 of the
Revi sed Code and for which a teaching |icense, issued pursuant to
sections 3319.22 to 3319.30 of the Revised Code is not required.
The duties of an educational assistant shall not include the

assi gnnment of grades to pupils. The duties of an educati ona

assi stants need not be perforned in the physical presence of the
teacher to whom assi gned, but the activity of an educati onal

assi stant shall at all tines be under the direction of the teacher
to whom assi gned. The assi gnnent of an educational assistant need
not be linmted to assisting a single teacher. In the event an
educational assistant is assigned to assist nore than one teacher
the assignnments shall be clearly delineated and so arranged that
the educational assistant shall never be subject to sinmultaneous

supervision or direction by nore than one teacher

Educati onal assistants assigned to supervise children shall
when the teacher to whom assigned is not physically present,
mai ntain the degree of control and discipline which would be
mai nt ai ned by the teacher, but an educational assistant may not

render corporal punishnent.

Educational Except when expressly permtted solely for the
pur poses of section 3317.029 O the Revised Code, educationa

assi stants may not be used in place of classroomteachers or other
enpl oyees and any paynent of conpensation by boards of education
to educational assistants for such services is prohibited. The
rati o between the nunber of licensed teachers and the pupils in a
school district may not be decreased by utilization of educationa
assi stants and no groupi ng, or other organization of pupils, for
utilization of educational assistants shall be established which
is inconsistent with sound educational practices and procedures. A
school district nay enploy up to one full time equival ent

educational assistant for each six full tinme equivalent |icensed
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enpl oyees of the district. Educational assistants shall not be
counted as licensed enpl oyees for purposes of state support in the
school foundation program and no grouping or regrouping of pupils
wi th educational assistants nay be counted as a class or unit for
school foundation program purposes. Neither special courses
required by the regul ations of the state board of education
prescribing mnimmqualifications of education for an educati onal
assi stant, nor years of service as an educational assistant shal
be counted in any way toward qualifying for a teacher license, for
a teacher contract of any type, or for deternining placenent on a

sal ary schedule in a school district as a teacher.

(D) Educational assistants enpl oyed by a board of education
shall have all rights, benefits, and legal protection available to
ot her nont eachi ng enpl oyees in the school district, except that
provi sions of Chapter 124. of the Revised Code shall not apply to
any person enployed as an educational assistant, and shall be
nmenbers of the school enployees retirenent system Educati onal
assi stants shall be conpensated according to a salary plan adopted

annual Iy by the board.

Except as provided in this section nonteaching enpl oyees
shal | not serve as educational assistants without first obtaining
an appropriate educational aide permt or educational
par aprof essional |icense fromthe state board of education. A
nont eachi ng enpl oyee who is the holder of a valid educational aide
permit or educational paraprofessional |icense shall neither
render nor be required to render services inconsistent with the
type of services authorized by the permt or license held. No
person shall receive conpensation froma board of education for
services rendered as an educational assistant in violation of this

provi si on.

Nont eachi ng enpl oyees whose functions are solely

secretarial -clerical and who do not perform any other duties as
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educati onal assistants, even though they assist a teacher and work
under the direction of a teacher shall not be required to hold a
permit or license issued pursuant to this section. Students
preparing to becone |icensed teachers or educational assistants
shall not be required to hold an educational aide permt or

par apr of essi onal |icense for such periods of tinme as such students
are assigned, as part of their training program to work with a
teacher in a school district. Such students shall not be

conmpensat ed for such services.

Fol | owi ng the determ nation of the assignnent and general job
description of an educational assistant and subject to supervision
by the teacher's imediate admi nistrative officer, a teacher to
whom an educational assistant is assigned shall make all final
determ nations of the duties to be assigned to such assistant.
Teachers shall not be required to hold a |license designhated for
bei ng a supervisor or administrator in order to performthe

necessary supervision of educational assistants.

(E) No person who is, or who has been enpl oyed as an
educati onal assistant shall divul ge, except to the teacher to whom
assigned, or the adnministrator of the school in the absence of the
teacher to whom assigned, or when required to testify in a court
or proceedings, any personal information concerning any pupil in
the school district which was obtained or obtai nable by the
educati onal assistant while so enployed. Violation of this
provision is grounds for disciplinary action or dismssal, or
bot h.

Sec. 3319.17. (A) As used in this section, "interdistrict
contract" means any contract or agreenent entered into by an
educational service center governing board and another board or
other public entity pursuant to section 3313.17, 3313. 841,
3313. 842, 3313.843, 3313.91, or 3323.08 of the Revised Code,
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i ncludi ng any such contract or agreenent for the provision of
servi ces funded under division (L) of section 3317.024 of the
Revi sed Code or provided in any unit approved under section
3317. 05 e+33++21% of the Revised Code.

(B) When, for any of the follow ng reasons that apply to any
city, exenpted village, local, or joint vocational school district
or any educational service center, the board decides that it wll
be necessary to reduce the nunber of teachers it enploys, it my

make a reasonabl e reduction

(1) In the case of any district or service center, return to
duty of regular teachers after |eaves of absence including | eaves
provi ded pursuant to division (B) of section 3314.10 of the
Revi sed Code, suspension of schools, or territorial changes

affecting the district or center;

(2) In the case of any city, exenpted village, |ocal, or
joint vocational school district, decreased enrollnment of pupils

in the district;

(3) In the case of any governing board of a service center
provi ding any particular service directly to pupils pursuant to
one or nore interdistrict contracts requiring such service,
reduction in the total nunber of pupils the governing board is
required to provide with the service under all interdistrict
contracts as a result of the term nation or nonrenewal of one or

nore of these interdistrict contracts;

(4) In the case of any governi ng board providi ng any
particul ar service that it does not provide directly to pupils
pursuant to one or nore interdistrict contracts requiring such
service, reduction in the total |evel of the service the governing
board is required to provide under all interdistrict contracts as
a result of the term nation or nonrenewal of one or nore of these

interdistrict contracts.
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(O In making any such reduction, any city, exenpted vill age,
| ocal, or joint vocational school board shall proceed to suspend
contracts in accordance with the recomrendati on of the
superi ntendent of schools who shall, within each teaching field
affected, give preference to teachers on continuing contracts and
to teachers who have greater seniority. In making any such
reduction, any governing board of a service center shall proceed
to suspend contracts in accordance with the recommendati on of the
superi ntendent who shall, within each teaching field or service
area affected, give preference to teachers on continuing contracts

and to teachers who have greater seniority.

The teachers whose continuing contracts are suspended by any
board pursuant to this section shall have the right of restoration
to continuing service status by that board in the order of
seniority of service in the district if and when teaching
positions becone vacant or are created for which any of such

teachers are or becone qualifi ed.

Sec. 3319.19. (A Upon request, the board of county
conm ssioners shall provide and equip offices in the county for
the use of the superintendent of an educational service center,
and shall provide heat, light, water, and janitorial services for
such offices. Such offices shall be the permanent headquarters of
the superintendent and shall be used by the governing board of the
service center when it is in session. Except as provided in
division (B) of this section, such offices shall be located in the
county seat or, upon the approval of the governing board, may be

| ocat ed outside of the county seat.

(B) In the case of a service center fornmed under section
3311. 053 of the Revised Code, the governing board shall designate
the site of its offices. The board of county conmi ssioners of the

county in which the designated site is located shall provide and
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equip the offices as under division (A of this section, but the
costs of such offices and equi pnent not covered by funds received
under section 307.031 of the Revised Code shall be apportioned
anong the boards of county conmissioners of all counties having
any territory in the area under the control of the governing
board, according to the proportion of pupils under the supervision
of such board residing in the respective counties. Were there is
a dispute as to the anmount any board of county commi ssioners is
required to pay, the probate judge of the county in which the
great est nunber of pupils under the supervision of the governing
board reside shall apportion such costs anong the boards of county
commi ssioners and notify each such board of its share of the

costs.

(C By the first day of March of each year, the
superintendent of public instruction shall certify to the tax
conmi ssi oner the ADM and the nunber of full-tinme |icensed
enpl oyees of each educational service center for the purposes of
the distribution of funds to boards of county comm ssioners
requi red under division (B) of section 307.031 of the Revised
Code. As used in this section, "ADM' neans the average-daily
Arerbership formula ADMs of all the [ocal districts having

territory in the service center, as certified in October of the

previous year by the service center superintendent to the state
board of education under divsier—Ar—ef section 3317.03 of the
Revi sed Code. As used in this division, "licensed enpl oyee" has

the same neaning as in section 307.031 of the Revised Code.

(D) The superintendent of a service center may annual ly
submit a proposal approved by the board of county comm ssioners to
the state superintendent of public instruction, in such manner and
by such date as specified by the state board of education, for a
grant for the board of county conm ssioners to do one of the

foll ow ng:
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(1) To inprove or enhance the offices and equi pnment provided
under division (A or (B) of this section or section 3301.0712 of
t he Revi sed Code;

(2) If funds received under division (B) of section 307.031
of the Revised Code are insufficient to provide for the actual
cost of neeting the requirenments of division (A) or (B) of section
3319.19 and division (A)(2) of section 3301.0712 of the Revised

Code, to provide funds to neet such costs.

Any service center superintendent intending to subnit a
proposal shall submit it to the board of county comi ssioners that
provi des and equi ps the office of the superintendent for approval
at |l east twenty days before the date of submission to the
superintendent of public instruction. The superintendent of public
instruction shall evaluate the proposals and sel ect those that
will nost benefit the local districts supervised by the governing
boards under standards adopted by the state board. For each
proposal selected for a grant, the superintendent of public
instruction shall deternine the grant amount and, with the
approval of the superintendent and the board of county
comm ssioners, may nodify a grant proposal to reflect the anpunt
of nmoney available for the grant. The superintendent of public
instruction shall notify the board of county conm ssioners and the
tax commi ssioner of the selection of the proposal as submitted or
nodi fi ed and the anmount of the grant. If, pursuant to division (C
of section 307.031 of the Revised Code, the board of county
comm ssi oners accepts the proposal and grant, it shall expend the
funds as specified in the grant proposal. If the board of county
comri ssioners rejects the proposal and grant, the superintendent
of public instruction may sel ect anot her proposal from anong the
district proposals that initially failed to be selected for a

grant.

The state board of education shall adopt rules to inplenment

Page 255

7851
7852
7853

7854
7855
7856
7857
7858

7859
7860
7861
7862
7863
7864
7865
7866
7867
7868
7869
7870
7871
7872
7873
7874
7875
7876
7877
7878
7879
7880
7881

7882



Am. Sub. H. B. No. 650
As Passed by the Senate*

the requirenents of this section

Sec. 3321.05. As—usedinthissection—-all-day

n n n n
1 )

Kind "y I . . . . e 4
Revi-sed—Code—

Any school district may operate all-day kindergarten or
ext ended ki ndergarten, but no district shall require any student
to attend ki ndergarten for nore than the nunber of clock hours
requi red each day for traditional kindergarten by the m nimum
st andar ds adopt ed under section 3301.07 of the Revised Code. Each
school district that operates all-day or extended kindergarten

shal | accommpdate students whose parents or guardi ans elect to

enroll them for the m ni rum nunber of hours.

Sec. 3323.08. (A) The special education program of each
school district shall be operated in accordance with a plan
subnmitted to and approved by the state board of education. Such

pl an shal | :

(1) Provide for an organizational structure and necessary
staffing and supervision for the identification, placenent, and

provi sion of educational prograns for handi capped children

(2) Provide for the identification, |ocation, and eval uation
of all handi capped children, and for the educational placenment of
all identified handi capped children three to twenty-one years of
age, and may provide for the educational placenent of handi capped

children under three years of age, including:
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(a) Prior notice to assure that before any individual
psychol ogi cal eval uations are adninistered by a school district,
the inforned witten consent of the parent of the child to be

tested i s obtained;

(b) The use of criteria defined by the state board of
education for placenent of handi capped children into special

progr ans.

(3) Provide for an individualized education programfor each
handi capped child at the tine of placenent and by the first day of
Decenber of each subsequent school year, provide for annual review
of the program and, if an agency other than the school district
fails to provide agreed upon services included in the transition
services in the program provide for the reconvening of the group
responsi ble for the programto identify alternative strategies to

nmeet the transition objectives;

(4) Provide for the necessary educational progranms and
rel ated services needed to neet the educational needs of every
handi capped child three to twenty-one years of age in accordance

wi th standards established by the state board of education;

(5) Provide that, within thirty days after the identification
of a handi capped child, the superintendent of schools of the
school district in which the child resides shall nmake accessi bl e,
upon request and in the manner prescribed by standards adopted by
the state board of education, to the child' s parent, the standards
of the state board of education on special education and the
school district's conprehensive plan for special education; and
shal | provide the parent with a copy of the school district's
witten criteria for placenment of children into special education
prograns, the procedures avail able under section 3323.05 of the
Revi sed Code, policies on confidentiality, and the child's

i ndi vi dual educati on program
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(6) Qutline the steps that have been or are being taken to
comply with standards established by the state board of education

under this chapter.

(B)(1) A school district may arrange, by a cooperative
agreenent or contract with one or nmore school districts or with a
cooperative education or joint vocational school district or an
educational service center, to provide for the identification
| ocation, and eval uati on of handi capped children, and cl asses or
ot her suitable education prograns for such children that neet the
st andards established by the state board of education under this
chapter. A school district nay arrange, by a cooperative agreenent
or contract, for the provision of related services for handi capped
children that neet the standards established by the state board of

education under this chapter.

(2) If, at the tinme an individualized education programis
approved for a child, a school district is not providing an
educati on program or any related service required by such
i ndi vi dual i zed education program the school district may arrange
by contract with a nonpublic entity for the provision of the
program or related service provided the program or service neets
the standards for that program or service established by the state
board of education under this chapter and is provided within the

state.

(3) Any cooperative agreenent or contract under division
(B)(1) or (2) of this section involving a |ocal school district
shal | be approved by the governing board of the educational

servi ce center which serves such |ocal school district.

(C© No local school district plan shall be subnmitted to the
state board of education until it has been approved by the
superi ntendent of the educational service center which serves such

| ocal school district.
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Upon approval of a school district's plan, the district shal
imedi ately apphy certify students for state funds under Chapter
3347~ section 3317.03 of the Revised Code to inplenment and
mai ntai n such plan. Such applieation district shall also request
approval of classroomunits under éiwi-siens division (B) ard—{Er
of section 3317.05 or section 3317.11 of the Revised Code for
which the district has adequately identified preschool handi capped

children and shall, in accordance with procedures adopted by the
state board, request approval of units under divisions division
(O and{B)y of section 3317.05 er—seection—3317-11 of the Revised
Code. The apptieation district shall, in accordance with

gui del i nes adopted by the state board of education, identify
problens relating to the provision of qualified personnel and
adequate facilities, and indicate the extent to which the cost of
prograns required under the plan will exceed anticipated state
rei mbursenent. Each school district shall immediately inplenent

the identification, |ocation, and eval uati on of handi capped

children in accordance with this chapter, and—as—statefunding
I i s N L (O of . . f ) : I
Code—is—approved—the distriet shall inplenent those parts of the

pl an i nvol ving pl acenent and provision of special education and

rel at ed servi ces.

Sec. 3323.091. (A) The departnent of nental health, the
departnment of nental retardation and devel opnental disabilities,
the departnment of youth services, and the departnent of
rehabilitation and correction shall establish and maintain special
educati on prograns for handi capped children in institutions under
their jurisdiction according to standards adopted by the state
board of education. The superintendent of each institution
provi di ng speci al education under this chapter nmay apply to the

state departnment of education for unit funding, which shall be

paid in accordance wth éwsieors—{(N—anrd{O{H—e+ section
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33147024 3317.161 of the Revised Code.

(B) On or before the thirtieth day of June of each year, the
superi ntendent of each institution that during the school year
provi ded speci al education pursuant to this section shall prepare
a statenment for each handi capped child under twenty-two years of
age who has received special education. The statenment shal
contain the child s nane and the name of the child' s schoo
district of residence. Wthin sixty days after receipt of such
statenent, the departnment of education shall performone of the

fol | owi ng:

(1) For any child except a handi capped preschool child
described in division (B)(2) of this section, pay to the
institution submtting the statenment an anount equal to the
tuition cal cul ated under division (A of section 3317.08 of the
Revi sed Code for the period covered by the statenment, and deduct
the same fromthe anount of state funds, if any, payabl e under
sections 3317.022 and 3317.023 of the Revised Code, to the child's
school district of residence or, if the amount of such state funds
is insufficient, require the child s school district of residence
to pay the institution submtting the statenment an anmount equal to

t he anpbunt determ ned under this division.

(2) For any handi capped preschool child not included in a
unit approved under division {E-(B) of section 3317.05 of the

Revi sed Code, performthe foll ow ng:

(a) Pay to the institution subnmitting the statenment an anount
equal to the tuition cal cul ated under division (B) of section
3317.08 of the Revised Code for the period covered by the
statenment, except that in calculating the tuition under that
section the operating expenses of the institution submtting the
statenment under this section shall be used instead of the

operati ng expenses of the school district of residence;
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(b) Deduct fromthe anobunt of state funds, if any, payable
under sections 3317.022 and 3317.023 of the Revised Code to the
child's school district of residence an ampunt equal to the anount

pai d under division (B)(2)(a) of this section.

Sec. 3323.12. The board of education of a school district
shal | provide hone instruction for handi capped children three to
twenty-one years of age who are unable to attend school, even with
the help of special transportation. The board nmay arrange for the
provi sion of home instruction for a child by a cooperative
agreenent or contract with a county board of nmental retardation
and devel opnental disabilities or other educational agency. For

the purposes of determ ning average dailby—wenbership fornmula ADM
under section 3317.03 of the Revised Code, five hours of hone

instruction shall be equivalent to attendance for five schoo

days.

Sec. 3323.13. If a child who is a school resident of one
school district receives special education from another district,
the board of education of the district providing the education may
require the payment by the board of education of the district of
resi dence of a sumnot to exceed one of the follow ng, as

appl i cabl e:

(A) For any child except a handi capped preschool child
described in division (B) of this section, the tuition of the
di strict providing the education for a child of normal needs of
the same school grade. The determ nation of the anpbunt of such
tuition shall be in the manner provided for by division (A) of
section 3317.08 of the Revised Code.

(B) For any handi capped preschool child not included in a
unit approved under division (E-(B) of section 3317.05 of the

Revi sed Code, the tuition of the district providing the education
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for the child as cal cul ated under division (B) of section 3317.08
of the Revi sed Code.

The board of the district of residence nay contract with the
board of another district for the transportation of such child
into any school in such other district, on terns agreed upon by
such boards. Upon direction of the state board of education, the

board of the district of residence shall pay for his the child's

transportation and the tuition

Sec. 3323.14. This section does not apply to any handi capped
preschool child except if included in a unit approved under
di vision (E-(B) of section 3317.05 of the Revised Code.

VWhere a child who is a school resident of one school district
recei ves special education from another district and the per
capita cost thereef to the educating district for that child

exceeds the sum of the per—eapita anpunt received by the educating
di strict efattendance for that child under division (A of
section 3317.08 of the Revised Code and the per—eapita anount

received by the district fromthe state board of education for

that child, then the board of education of the district of

resi dence shall pay directly to the board of the school district
that is providing the special education such excess cost as is
determ ned by using the a fornula approved by the departnment of
educati on and agreed upon in contracts entered into by the boards
of the district concerned at the tine the district providing such
speci al education accepts the child for enrollnment. The depart nent
of education shall certify the amount of the paynents under
Chapter 3317. of the Revised Code for such handi capped pupils for

each school year ending on the thirtieth day of July.

Sec. 3323.141. (A) Wen a child who is not in the legal or

per manent custody of an Chio resident or a government agency in
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this state and whose parents are not known to have been residents
of this state subsequent to the child's birth is a resident of a
home as defined in section 3313.64 of the Revised Code and

recei ves special education and rel ated services froma schoo
district or county board of nental retardation and devel opnent al
disabilities, the home shall pay tuition to the board providing

t he speci al education.

(B) In the case of a child described in division (A of this
section who receives special education and related services froma
school district, tuition shall be the anount determ ned under
division (B)(1) or (2) of this section

(1) For a child other than a child described in division
(B)(2) of this section the tuition shall be an amount equal to &
hool_di . . : i I al
. . . .
suchtuition—the ampuntshall -be the sumof the follow ng

(a) Tuition as determined in the manner provided for by
di vi sion (A-(B) of section 33134068 3317.081 of the Revised Code
for the district that provides the special education
(b) T | : | h_di :
i visi N L (O of . . e ) . I o
{e) Such excess cost as is determ ned by using a formula
established by rule of the departnent of education. The excess

cost conmputed in this section shall not be used as excess cost

comput ed under section 3323.14 of the Revised Code.

(2) For a child who is a handi capped preschool child not
included in a unit approved under division (E-(B) of section
3317.05 of the Revised Code, the tuition shall be conputed as

foll ows:

(a) Determine the anount of the tuition of the district
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provi ding the education for the child as cal cul ated under division
(B) of section 3317.08 of the Revised Code;

(b) For each type of special education service included in
the conputation of the anpbunt of tuition under division (B)(2)(a)
of this section, divide the anpbunt determnined for that conputation
under division (B)(2) of section 3317.08 of the Revised Code by
the total nunber of handi capped preschool children used for that
comput ati on under division (B)(3) of section 3317.08 of the
Revi sed Code;

(c) Determine the sumof the quotients obtained under
division (B)(2)(b) of this section

(d) Determine the sumof the amounts deternined under

divisions (B)(2)(a) and (c) of this section

(O In the case of a child described in division (A of this
section who receives special education and related services froma
county board of nental retardation and devel opnental disabilities,
tuition shall be the anount deternined under division (C (1) or

(2) of this section.

(1) For a child other than a child described in division
(O (2) of this section, the tuition shall be an anpbunt equal to
such board's per capita cost of providing special education and
rel ated services for children at |east three but |ess than
twenty-two years of age as determ ned by using a formul a
established by rule of the departnent of nmental retardation and

devel opnental disabilities.

(2) For a child who is a handi capped preschool child not
included in a unit approved under division (E-(B) of section
3317.05 of the Revised Code, the tuition shall equal the sum of
the anounts of each such board's per capita cost of providing each
of the special education or related service that the child

receives. The calculation of tuition shall be nmade by using a
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formul a established by rule of the departnent of nenta
retardati on and devel opnental disabilities. The fornula for the
cal cul ation of per capita costs under division (C)(2) of this
section shall be based only on each such MR/ DD board's cost of
provi ding each type of special education or related service to
handi capped preschool children not included in a unit approved
under division (E-(B) of section 3317.05 of the Revised Code.

(D) If a hone fails to pay the tuition required under this
section, the board of education or board of nental retardation and
devel oprmental disabilities providing the educati on nmay recover in
a civil action the tuition and the expenses incurred in
prosecuting the action, including court costs and reasonabl e
attorney's fees. If the prosecuting attorney or city director of
| aw represents the board in such action, costs and reasonabl e
attorney's fees awarded by the court, based upon the presecuting
attorney-s—direector-s—orhis designee s tine spent preparing and

presenting the case by the prosecuting attorney, director, or a

desi gnee of either, shall be deposited in the county or city

general fund.

Sec. 3323.142. This section does not apply to any handi capped
preschool child except if included in a unit approved under
di vision (E(B) of section 3317.05 of the Revised Code.

As used in this section, "per pupil anmount" nmeans the anount
det erm ned by dividing the anount received for the classroom unit
in which a child has been placed by the nunber of children in the

unit.

When a school district places or has placed a child with a
county MR/ DD board for special education, but another district is
responsi ble for tuition under section 3313.64 or 3313.65 of the
Revi sed Code and the child is not a resident of the territory

served by the county MR/ DD board, the board may charge the
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district responsible for tuition with the educational costs in
excess of the per pupil anount received by the board under Chapter
3317. of the Revised Code. The ampbunt of the excess cost shall be
determ ned by the formula established by rule of the departnent of
educati on under section 3323.14 of the Revised Code, and the
paynment for such excess cost shall be nade by the school district
directly to the county MR/ DD board.

A school district board of education and the county MR/ DD
board that serves the school district nay negotiate and contract,
at or after the tinme of placenent, for paynents by the board of
education to the county MR DD board for additional services
provided to a child placed with the county MR DD board and whose
i ndi vidual i zed educati on program established pursuant to section
3323.08 of the Revised Code requires additional services that are
not routinely provided children in the county MR DD board's
program but are necessary to maintain the child s enrollnment and
participation in the program Additional services may include, but
are not linted to, specialized supplies and equi pnent for the
benefit of the child and instruction, training, or assistance
provided by staff nmenbers other than staff menbers for which

funding is received under dirHsior—{N—or(O—of——section331+024
Chapter 3317. of the Revised Code.

Sec. 3323.16. No unit for deaf children shall be di sapproved
for funding under division (N-(B) OR (D)(1) of section 33347~9624
3317.05 of the Revised Code on the basis of the nethods of

instruction used in educational prograns in the school district or

institution to teach deaf children to communicate, and no
preference in approving units for funding shall be given by the
state board for teaching deaf children by the oral, nanual, tota

conmmuni cati on, or other method of instruction.
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Sec. 3327.04. (A) The board of education of any city,
exenpted village, or local school district may contract with the
board of another district for the adnission or transportation, or
both, of pupils into any school in such other district, on terns

agreed upon by such boards.

(B) The boards of two school districts may enter into a
contract under this section to share the provision of
transportation to a child who resides in one school district and
attends school in the other district. Under such an agreenent, one
district may claimthe total transportation subsidy avail able for
such child under division (&K(D) of section 33174024 3317.022 of
the Revised Code and may agree to pay any portion of such subsidy
to the other district sharing the provision of transportation to
that child. The contract shall delineate the transportation

responsibilities of each district.

A school district that enters into a contract under this
section is not liable for any injury, death, or loss to the person
or property of a student that may occur while the student is being
furnished transportation by the other school district that is a

party to the contract.

(C Whenever a board not maintaining a high school enters
into an agreenment with one or nore boards maintaining such school
for the schooling of all its high school pupils, the board making
such agreenment is exenpt fromthe paynent of tuition at other high
school s of pupils living within three nmiles of the school
designated in the agreenent. In case no such agreenent is entered
into, the high school to be attended can be sel ected by the pupi
hol ding an eighth grade diplom, and the tuition shall be paid by

the board of the district of school residence.

Sec. 3327.05. (A) Except as provided in division (B) of this
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section, no board of education of any school district shal

provide transportation for any pupil who is a school resident of
anot her school district unless the pupil is enrolled pursuant to
section 3313.98 of the Revised Code or the board of the other
district has given its witten consent thereto. If the board of
any school district files with the state board of education a
written conplaint that transportation for resident pupils is being
provi ded by the board of another school district contrary to this
di vision, the state board of education shall make an investigation
of such conplaint. If the state board of education finds that
transportation is being provided contrary to this section, it may
withdraw from state funds due the offending district any part of
the anmpunt that has been approved for transportati on pursuant to
di vision (K-(D) of section 3337+024 3317.022 of the Revised Code.

(B) Notwi thstanding division (D) of section 3311.19 and
division (D) of section 3311.52 of the Revised Code, this division
does not apply to any joint vocational or cooperative education

school district.

A board of education may provide transportation to and from

the nonpublic high school of attendance if both of the foll ow ng
appl y:

(1) The parent, guardian, or other person in charge of the
pupi| agrees to pay the board for all costs incurred in providing
the transportation that are not reinbursed pursuant to Chapter
3317. of the Revised Code;

(2) The pupil's school district of residence does not provide
transportation for public school pupils of the sane grade as the

pupi |l being transported under this division.

Sec. 3365.01. As used in sections 3365.01 to 3365.10 of the
Revi sed Code:
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(A) "Coll ege" neans any state-assisted college or university
described in section 3333.041 of the Revised Code, any nonprofit
institution holding a certificate of authorization pursuant to
Chapter 1713. of the Revised Code, and any institution holding a
certificate of registration fromthe state board of proprietary
school registration and program authorization for an associ ate or
bachel or' s degree programissued under section 3332.05 of the
Revi sed Code.

(B) "School district" means any school district to which a
student is adm tted under section 3313.64, 3313.65, 3313.98, or
3317.08 of the Revised Code and does not include a joint

vocati onal or cooperative education school district.

(© "Parent" has the sane nmeaning as in section 3313.64 of
t he Revi sed Code.

(D) "Participant" means a student enrolled in a coll ege under
the post-secondary enroll ment options program established by this

chapt er.

(E) "Secondary grade" means the ninth through twelfth grades.

(F) "School foundation paynments" nmeans the anount required to
be paid to a school district for a fiscal year under Chapter 3317.
of the Revi sed Code.

(G "Tuition base" neans, with respect to a participant's
school district, the fornula anmount specified defined in division
(B) of section 33137022 3317.02 of the Revised Code multiplied by
the district's cost-of-doing-business factor speeified defined in
di vision (E-(N) of section 3317.02 of the Revised Code.

(H) "Educational progrant neans enrollnent in one or nore
school districts, in a nonpublic school, or in a college under
di vision (B) of section 3365.04 of the Revised Code.
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(1) "Nonpublic school" neans a chartered or nonchartered
school for which mninmmstandards are prescribed by the state
board of education pursuant to division (D) of section 3301.07 of
t he Revi sed Code.

(J) "School year" nmeans the year beginning on the first day

of July and ending on the thirtieth day of June.

Sec. 3365.04. The rul es adopted under section 3365.02 of the
Revi sed Code shall provide for students to enroll in courses under

either of the foll owi ng options:

(A) The student may elect at the time of enrollnment to
receive only college credit for the course. The coll ege shal
notify the student about paynment of tuition and fees in the
customary manner followed by the college, and the student shall be
responsi ble for paynment of all tuition and the cost of al
t ext books, materials, and fees associated with the course. |If the
st udent successfully conpletes the course, the college shall award

him the student full credit for the course, but the board of

educati on or nonpublic participating school shall not award him

the high school credit.

(B) The student may elect at the tinme of enrollment for each
course to receive both college credit and high school credit. If
the student successfully conpletes the course, the coll ege shal

award himthe student full credit for the course, and the board of

educati on or nonpublic school shall award him the student high

school credit. If the student elects this option, the college
shall be reinbursed in accordance with section 3365.07 of the
Revi sed Code.

When deternmining a school district's adm forrmul a ADM under

section 3317.03 of the Revised Code, the tinme a participant is

attendi ng courses under division (A) of this section shall be

Page 270

8309
8310
8311
8312

8313
8314

8315
8316
8317

8318
8319
8320
8321
8322
8323
8324
8325
8326
8327

8328
8329
8330
8331
8332
8333
8334
8335

8336
8337
8338



Am. Sub. H. B. No. 650

As Passed by the Senate*

considered as tinme the participant is not attending or enrolled in
school anywhere, and the time a participant is attendi ng courses
under division (B) of this section shall be considered as tinme the

participant is attending or enrolled in the district's school s.

Sec. 3365.08. (A) A college that expects to receive or
recei ves rei nmbursenent under section 3365.07 of the Revised Code
shall furnish to a participant all textbooks and naterials
directly related to a course taken by the participant under
di vision (B) of section 3365.04 of the Revised Code. No coll ege
shal | charge such participant for tuition, textbooks, naterials,

or other fees directly related to any such course.

(B) No student enrolled under this chapter in a course for
which credit toward high school graduation is awarded is eligible

for any financial aid under Chapter 3351. of the Revised Code.

(O If a school district provides transportation for resident
school students in grades el even and twel ve under section 3327.01
of the Revised Code, a parent of a pupil enrolled in a course
under division (B) of section 3365.04 of the Revised Code may
apply to the board of education for full or partial reinbursenent
for the necessary costs of transporting the student between the

secondary school he the student attends and the coll ege in which

he the student is enrolled. Reinbursenent may be paid solely from
funds received by the district under division (K(D) of section
331+#~0624 3317.022 of the Revised Code. The state board of

education shall establish guidelines, based on financial need,

under which a district nmay provide such rei nbursenent.

Sec. 5705.02. The aggregate anount of taxes that nmay be
| evied on any taxable property in any subdivision or other taxing

unit shall not in any one year exceed ten mlls on each dollar of

Page 271

8339
8340
8341
8342

8343
8344
8345
8346
8347
8348
8349

8350
8351
8352

8353
8354
8355
8356
8357
8358
8359
8360
8361
8362
8363
8364
8365

8366
8367
8368



Am. Sub. H. B. No. 650
As Passed by the Senate*

tax valuation of such subdivision or other taxing unit, except for
taxes specifically authorized to be levied in excess thereof. The
linmtation provided by this section shall be known as the

"ten-m Il limtationt—-and." Except when used in reference to

taxes authorized purusant to section 5705.219 of the Revi sed Code,

wherever said termis used in the Revised Code, it refers to and
i ncl udes both the limtation inposed by this section and the

limtation inposed by Section 2 of Article XIl, Chio Constitution.

Sec. 5705.214. Not nore than three el ections during any
cal endar year shall include the questions by a school district of
tax | evies proposed under any one or any conbination of the
foll owi ng sections: sections 5705.194, 5705.21, 5705.212,
5705. 213, 5705.217, and 5705.218, and 5705.219 of the Revised
Code.

Sec. 5705.219. (A) The board of education of a city., |ocal

or _exenpted village school district nmay adopt a resolution, by a

vote of two-thirds of all of the nenbers of the board, proposing

to levy an additional tax within the one per cent limtation for

one of the purposes specified under division (A or (F) of section

5705.19 of the Revised Code. A board of education shall not

propose to levy a tax pursuant to this section at a rate that,

when added to the rates of any other taxes |levied pursuant to this

section, would cause the aggregate rate of such taxes to exceed

five mlls per dollar of the taxable value of taxable property in

the school district. A resolution adopted under this section nmay

propose to renew an existing tax inposed pursuant to this section,

Or _nmay propose., as a single question. to authorize a tax under

this paragraph to replace one or nore existing taxes levied in

excess of the ten-mll limtation pursuant to section 5705.21 of
the Revised Code. For purposes of sections 133.01, 319. 301,
5705. 02, 5705.04, 5705.06, 5705.07, 5705.29, 5705.31, 5705. 34,
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5705.51, and any other section of the Revised Code respecting the

classification of tax |levies according to limtations on the rate,

a tax authorized pursuant to this section is in excess of the

ten-mll limtation but is not in excess of the one per cent

linmtation i nposed by Section 2 of Article XIl, Chio Constitution.

The resolution shall be confined to a single purpose and

shall specify the anbunt of the increase in rate, the purpose of

the increase, and the nunber of vears during which the increase

shall be in effect. The nunber of vears nmy be any nunber not

exceeding five or, if the levy is for current expenses of the

district, for a continuing period of tinme. If the resolution

proposes to levy a tax to replace one or nore existing taxes, the

resolution also shall specify the rate of each existing tax

proposed to be replaced. A tax levied to replace one or nore

existing taxes shall not be levied on the current tax |lists and

duplicates, but shall first be levied on the tax lists and

duplicates for the tax year succeeding the date of the election at

which the tax is approved. The existing taxes proposed to be

repl aced shall be repealed effective on the first day of January

next succeeding the date of the election. The resol ution shal

specify the date for holding the election, which shall not be

earlier than seventy-five days after the adopti on and

certification of such resolution and which shall be consi stent

with the requirenents of section 3501.01 of the Revised Code.

The resolution shall go into imediate effect upon its

passage, and no publication of the resolution shall be necessary

other than that provided for in the notice of election

Publication of notice of the election shall be made in one or nore

newspapers of general circulation in the county once a week for

four consecutive weeks.

(B) A copy of a resolution adopted under division (A) of this

section shall be certified by the board of education to the board
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of elections of the proper county not |ess than seventy-five days

before the election specified in the resolution, and the board of

el ections shall submt the proposal to the electors of the schoo

district at that election. The board of elections shall nmake the

necessary arrangenents for the subn ssion of the question to the

electors of the school district, and the election shall be

conduct ed, canvassed, and certified in the same manner _as requl ar

elections in the school district for the election of officers.

Notice of the election shall be published in a newspaper of

general circulation in the school district once a week for four

consecutive weeks prior to the election, stating the purpose. the

proposed increase in rate, expressed in dollars and cents for each

one hundred dollars of valuation as well as in mlls for each one

dollar of valuation, the nunber of vears during which such

increase will be in effect, and the tine and place of the

el ecti on.

The formof the ballots cast at an election held pursuant to

this section shall be as foll ows:

"Atax for the benefit of (nane of school district)

.......... for the purpose of (purpose stated in the resol ution)

.......... at a rate not exceeding ...... mlls for each one

dol | ar of valuation, which ampunts to (rate expressed in dollars

and cents) ............ for each one hundred doll ars of val uation,

for ...... (nunber of vears the levy is to run)

For the tax | evy

Agai nst the tax | evy

If the levy is to be in effect for a continuing period of
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tinme, the notice of election and the formof ballot shall so state

instead of setting forth a specified nunber of vears for the |evy.

If the question subnitted is a proposal to renew an existing

l evy inmposed pursuant to this section, the formof the ball ot

specified in this division shall be changed by substituting for

the words "A tax" at the beqginning of the formthe words "A

1

renewal of a tax." |If the question subnmtted is a proposal to

repl ace one or nore existing taxes, the formof the ballot shal

be changed by adding at the end of the form"to replace an

existing tax currently authorized to be levied at a rate of ......

mlls for each one dollar of valuation." If nore than one existing

tax is proposed to be replaced. the formshall be npdified

accordingly, indicating the rate at which each existing tax is

aut hori zed to be | evied.

The gquestion covered by the resolution shall be submtted as

a separate proposition, but may be printed on the sane ballot with

any other proposition submtted at the sane el ection, other than

the election of officers.

If a mpjority of electors voting on the guestion vote in

favor of the tax, the result of the election shall be certified to

the tax commi ssioner. In the first yvear of the levy, it shall be

extended on the tax lists after the February settl enent next

succeeding the election. If the tax is to be placed upon the tax

list of the current year, as specified in the resol ution providing

for its subm ssion, the result of the election shall be certified

imediately after the canvass by the board of elections to the

board of education, which shall forthwith make the necessary |evy

and certify it to the county auditor, who shall extend it on the

tax lists for collection. After the first vear, the tax |l evy shal

be included in the annual tax budget that is certified to the

county budget comm ssi on
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If a mjority of the electors voting on the question vote in

favor of the levy, the board of education may forthwith nake the

necessary levy within the school district at the additional rate,

or _at any lesser rate, for the purpose stated in the resolution. A

levy for a continuing period of tine may be reduced pursuant to
section 5705.261 of the Revised Code. The levy shall be included

in the next tax budget that is certified to the county budget

conmi ssi on.

(©) After the approval of a levy on the current tax list and

duplicate for current expenses and prior to the tine when the

first tax collection fromsuch |evy can be made. the board of

education may anticipate a fraction of the proceeds of the |evy

and i ssue anticipation notes in a principal anpunt not exceeding

fifty per cent of the total estinmated proceeds of the levy to be

collected during the first vear of the |levy. After the approval of

a levy for permanent inprovenents, the board of educati on may

anticipate a fraction of the proceeds of the levy and issue

anticipation notes in a principal anmpunt not exceeding fifty per

cent of the total estinmated proceeds of the levy renmnining to be

collected in each vear over a period of five years after the

i ssuance of such notes. The notes shall be issued as provided in

section 133.24 of the Revised Code., shall have principal paynents

during each yvear after the yvear of their issuance over a period

not to exceed five years, and nay have a principal paynent in the

vear of their issuance.

Sec. 5705.29. The tax budget shall present the follow ng
information in such detail as is prescribed by the auditor of
state, unless an alternative formof the budget is pernmtted under
section 5705.281 of the Revised Code:

(A) (1) A statenent of the necessary current operating

expenses for the ensuing fiscal year for each departnent and
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di vi sion of the subdivision, classified as to personal services
and ot her expenses, and the fund from which such expenditures are
to be made. Except in the case of a school district, this estinate
may include a contingent expense not designated for any particul ar
pur pose, and not to exceed three per cent of the total amount of
appropriations for current expenses. In the case of a school
district, this estinmate may i nclude a contingent expense not

desi gnated for any particul ar purpose and not to exceed thirteen
per cent of the total anount of appropriations for current

expenses.

(2) A statenent of the expenditures for the ensuing fisca
year necessary for permanent inprovenents, exclusive of any
expense to be paid frombond issues, classified as to the
i nprovenents contenpl ated by the subdivision and the fund from

whi ch such expenditures are to be nade;
(3) The anounts required for the paynent of final judgnments;

(4) A statenment of expenditures for the ensuing fiscal year
necessary for any purpose for which a special levy is authorized,

and the fund from which such expenditures are to be nade;

(5) Conparative statenents, so far as possible, in parallel
colums of corresponding itens of expenditures for the current

fiscal year and the two preceding fiscal years.

(B)(1) An estimate of receipts fromother sources than the
general property tax during the ensuing fiscal year, which shal
include an estimate of unencunbered bal ances at the end of the
current fiscal year, and the funds to which such estinmated

recei pts are credited,

(2) The amount each fund requires fromthe general property
tax, which shall be the difference between the contenpl ated
expenditure fromthe fund and the estimated receipts, as provided

in this section. The section of the Revised Code under which the
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tax is authorized shall be set forth.

(3) Conparative statenents, so far as possible, in parallel
colums of taxes and other revenues for the current fiscal year

and the two preceding fiscal years.
(O (1) The anpunt required for debt charges;

(2) The estimated receipts fromsources other than the tax
| evy for paynment of such debt charges, including the proceeds of
refundi ng bonds to be issued to refund bonds maturing in the next

succeedi ng fiscal year;

(3) The net ampunt for which a tax levy shall be nade,
classified as to bonds authorized and issued prior to January 1,
1922, and those authorized and i ssued subsequent to such date, and
as to what portion of the levy will be within and what in excess

of the ten-mll limtation.

(D) An estimate of ampunts fromtaxes authorized to be |evied
in excess of the ten-mlIl limtation on the tax rate, and the fund
to which such anbunts will be credited, together with the sections
of the Revised Code under which each such tax is exenpted from al

[imtations on the tax rate.

(E)(1) A board of education may include in its budget for the
fiscal year in which a | evy proposed under section 5705. 194,
5705.21, or 5705.213, or the original |evy under section 5705.212
of the Revised Code is first extended on the tax |ist and
duplicate an estimate of expenditures to be known as a voluntary
contingency reserve bal ance, which shall not be greater than
twenty-five per cent of the total anmpunt of the levy estimated to

be avail able for appropriation in such year.

(2) A board of education may include in its budget for the
fiscal year followng the year in which a | evy proposed under
section 5705.194, 5705.21, or 5705.213, or the original |evy under
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section 5705.212 of the Revised Code is first extended on the tax
list and duplicate an estinmate of expenditures to be known as a
vol untary contingency reserve bal ance, which shall not be greater
than twenty per cent of the ampunt of the levy estimated to be

avai l able for appropriation in such year.

(3) Except as provided in division (E)(4) of this section,
the full anobunt of any reserve bal ance the board includes in its
budget shall be retained by the county auditor and county
treasurer out of the first sem annual settlenent of taxes unti
the begi nning of the next succeeding fiscal year, and thereupon,
with the depository interest apportioned thereto, it shall be
turned over to the board of education, to be used for the purposes

of such fiscal year

(4) A board of education may, by a two-thirds vote of al
menbers of the board, appropriate any anount withheld as a
vol untary contingency reserve bal ance during the fiscal year for
any | awful purpose, provided that prior to such appropriation the
board of education has authorized the expenditure of all anounts
appropriated for contingencies under section 5705.40 of the
Revi sed Code. Upon request by the board of education, the county
audi tor shall draw a warrant on the district's account in the

county treasury payable to the district in the anpbunt requested.

(F)(1) As used in this division, "police or fire departnent
equi prment expendi tures" includes expenditures for equi pnent used
to provide anmbul ance or energency nedi cal services operated by a

police or fire departnent.

A board of township trustees may include in its budget an
estimate of expenditures to be known as a reserve bal ance for
police or fire departnent equi pnment or road mai ntenance equi prent
expendi tures. This reserve bal ance shall not exceed ten per cent

of the total estimated appropriations included in the township
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budget estimate. If, in accordance with division (A of section
505. 83 of the Revised Code, the board of township trustees has
unani nously adopted a resolution establishing the reserve bal ance
account and specifying the reason for its creation and has
certified the resolution to the county auditor, the full amunt of
the reserve bal ance, as allowed by the budget comm ssion, shall be
turned over to the townshi p each year by the county auditor and
county treasurer out of the second sem annual settlenent of taxes
until the date specified in the resolution, which shall not be
|ater than five years fromthe date of the first such deposit in
the account, or until the reserve anmount has been reached,

whi chever occurs first.

(2) Upon receipt of a certified copy of a resolution to
rescind the creation of a township reserve bal ance account
pursuant to division (B) of section 505.83 of the Revised Code,
the county auditor shall close the account and transfer the
account noneys and depository interest apportioned to it to the

townshi p' s general fund.

(G (1) A board of education may include a spending reserve in
its budget for fiscal years ending on or before June 30, 2002. The
spendi ng reserve shall consist of an estinmate of expenditures not
to exceed the district's spending reserve balance. A district's
spendi ng reserve bal ance is the anount by which the designated
percentage of the district's estimted personal property taxes to
be settled during the cal endar year in which the fiscal year ends
exceeds the estimated anmount of personal property taxes to be so
settled and received by the district during that fiscal year.
Moneys from a spending reserve shall be appropriated in accordance
with section 133.301 of the Revised Code.

(2) For the purposes of conputing a school district's
spendi ng reserve bal ance for a fiscal year, the designated

percentage shall be as follows:
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Fi scal year ending in: Desi gnat ed percent age

1998 50%

1999 40%

2000 30%

2001 20%

2002 10%
(H As used in this division: 8654
(1) "Police or fire departnent equi prent expenditures” 8655
i ncl udes expenditures for equi pnment used to provide anbul ance or 8656
energency nedi cal services operated by a police or fire 8657
depart nent . 8658
(2) "Detention facility" neans any place used for the 8659
confinenment of a person charged with or convicted of any crine or 8660
all eged or found to be a delinguent or unruly child. 8661
The legislative authority of a nunicipal corporation may 8662
include in its budget an estimte of expenditures to be known as a 8663
reserve bal ance for police or fire departnment equi pnent 8664
expendi tures, for constructing, acquiring, equipping, or repairing 8665
a detention facility, or for road mai ntenance equi prment 8666
expendi tures by creating, by ordinance or resolution, a reserve 8667
bal ance account. Money credited to the account nmay be derived from 8668
any general fund sources or fromthe proceeds of a special |evy 8669
that may be used for the purpose for which the account is 8670
establ i shed. The ordi nance or resolution shall state that noney in 8671
the account may be expended only for the purpose for which the 8672
account is established, that the account will be maintained until 8673
a specified date not to exceed five years fromthe date of the 8674
first deposit in the account, and that the total anobunt of noney 8675
in all reserve bal ance accounts derived from general fund sources 8676
shall not exceed ten per cent of the current total estinated 8677
expendi tures fromthe nunicipal corporation's general fund, and 8678

the total anount of noney in all reserve bal ance accounts derived 8679



Am. Sub. H. B. No. 650
As Passed by the Senate*

froma special |evy shall not exceed ten per cent of the current
total estimated expenditures fromthe special |evy. The

| egislative authority shall certify a copy of the ordinance or
resolution to the county auditor. Upon receiving the certified
copy, the county auditor and county treasurer shall turn over to

t he nmuni ci pal corporation, out of the second sem annual settlenment
of taxes, any amount of the reserve balance to be derived from
property tax sources, but only until the date specified in the
ordi nance or resolution or until the reserve anobunt as indicated
in the ordi nance or resolution has been reached, whichever occurs

first.

A legislative authority may create a separate reserve bal ance
account under this division for police departnent equi pment
expenditures, fire department equi prment expenditures, or anbul ance
or energency nedi cal services equi pnent expenditures, or any
combi nation thereof. Each such account is subject to the
provisions of this section regarding a single account for all such

pur poses.

Upon receiving a certified copy of an ordi nance or resolution
to rescind the creation of a nunicipal reserve bal ance account,
the county auditor shall close the account and transfer all nobney
in the account to the nunicipal general fund, if the account is
derived fromthe general fund, or to the fund to which proceeds of
the special levy are credited, if the account is derived fromthe

proceeds of a special |evy.

(1) A board of county conmi ssioners that has adopted a
resol uti on establishing a reserve bal ance account under section
305. 23 of the Revised Code may include in its budget an estimte
of expenditures to be known as a reserve bal ance for the purpose
for which the account was established under that section. The
reserve shall not exceed ten per cent of the total estinated

appropriations included in the budget estinate of the general fund
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in the case of a reserve bal ance account established under
division (A of that section, or ten per cent of the tota
estimated appropriations included in the budget estimte of the
special fund in which the account is established in the case of a
reserve bal ance account established under division (B) of that
section. If the board of county comm ssioners has certified a copy
of a resolution to the county auditor pursuant to that section
the county auditor and county treasurer shall deposit the anmpount
of the annual reserve balance into the reserve bal ance account out
of the second sem annual settlenent of taxes until the date
specified in that resolution, or until the reserve anount
specified in the resolution has been reached, whichever occurs

first.

Upon receiving a certified copy of a resolution rescinding a
reserve bal ance account, the county auditor shall close the
account and transfer all noney in the account to a special fund
created for the purpose of receiving that noney. Mney deposited
into the fund fromthe reserve bal ance account shall be expended

only for the purpose for which the account was established.

(J) The county budget commi ssion shall not reduce the taxing
authority of a board of township trustees, a board of county
conmi ssioners, or the legislative authority of a nunici pal
corporation as a result of the creation of a reserve bal ance
account, and shall not consider the anpbunt in a reserve bal ance
account as an unencunbered bal ance or as revenue for the purposes
of division (E)(3) or (4) of section 5747.51 or division (E)(3) or
(4) of section 5747.62 of the Revised Code.

(K)(1) Each board of education shall include in its tax
budget a budget reserve fund. The budget reserve fund shal
consi st of noney reserved for the fund fromgeneral fund revenues
or fromother sources that nay lawfully be credited to the genera

fund. The bal ance in the budget reserve fund shall not at any tine
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be less than five per cent of general fund revenues for the nost
recently concluded fiscal year, except as provided in division
(K)y(2) or (3) of this section, and except for deficiencies arising
fromthe appropriation of nmoney fromthe fund for unantici pated
deficiencies in revenue or other enmergencies pursuant to a

resol uti on adopted by two-thirds of the nenbership of the board of
education specifying the reason for the appropriation. The auditor
of state and the superintendent of public instruction jointly
shal | adopt rules governing conditions that constitute
unanti ci pated deficiencies in revenue or energencies for which
appropriations may be made from a budget reserve fund. The rul es
al so shall provide that a board of education that includes a
spending reserve in its tax budget for a fiscal year under
division (G of this section is not subject to division (K)(2) of
this section for that fiscal year. A board of education shall not
appropriate noney froma budget reserve fund without filing a
schedul e for replenishing the fund with the superintendent of
public instruction and receiving approval of the schedule fromthe

superintendent of public instruction.

(2) Beginning with the fiscal year ending in 1999 and
continuing each fiscal year until the balance in the budget
reserve fund equals five per cent of the district's revenues
received for current expenses for the preceding fiscal year, if
the growth in a district's total revenues received for current
expenses fromone fiscal year to the next is three per cent or
nore, the board of education shall credit to its budget reserve
fund, fromthe general fund or from other sources that may
lawfully be credited to the general fund, an anpbunt not | ess than
one per cent of the revenue received for current expenses for the
fiscal year, at which tinme the balance in the budget reserve fund
shall be maintained as ot herw se required under division (K)(1) of

this section.
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(3) The bal ance in the budget reserve fund of a schoo
district may be |l ess than five per cent of the general fund
revenue for the nost recently concluded fiscal year in any fisca
year in which the school district is in a state of fiscal watch or

fiscal enmergency pursuant to section 3316.03 of the Revi sed Code.

(4) Notw thstanding any provision to the contrary in Chapter
4117. of the Revised Code, the requirenents of division (K) of
this section prevail over any conflicting provisions of agreenents
bet ween enpl oyee organi zati ons and public enpl oyers entered into
after the—effeetivedateofthis—seetion Novenber 21, 1997

(5) Notwi thstanding division (K)(2) of this section, a schoal

district may. pursuant to rules adopted by the auditor of state,

credit less than one per cent of its prior vear's revenue received

for current expenses into its budget reserve fund.

Sec. 5748.02. (A) The board of education of any city., |ocal,

or _exenpted village school district—execept—a—fotnrt—vocational
school—distriets- nay declare, by resolution, the necessity of

rai sing annually a specified anmount of noney for school district

purposes. A If the board intends to subnit a proposal to |evy an

income tax at an election pursuant to division (B)(1) of this

section, the board shall certify a copy of the resolution shal—be
certified to the tax conmi ssioner Ae not |later than eighty-five
days prior to the date of the election at—whieh; If the board

intends to proepese—a |levy an inconme tax under division (B)(2) of

this section__the board shall certify a copy of the resolution to

the tax conm ssioner not later than the thirtieth day of Apri

preceding the day on which the tax will take effect. Upon receipt

of the copy of the resolution, the tax conm ssioner shall estimte

both of the follow ng:

(1) The property tax rate that would have to be inposed in

the current year by the district to produce an equival ent anount
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of noney;

(2) The incone tax rate that woul d have had to have been in
effect for the current year to produce an equival ent anmount of

noney from a school district income tax.

Wthin ten days of receiving the copy of the board's
resol ution, the commi ssioner shall prepare these estimtes and
certify themto the board. Upon receipt of the certification, the
board nay adopt a resol ution prepesihg to inpose an incone tax
under division (B)(1) or (2) of this section at the estimated rate
contained in the certification rounded to the nearest one-fourth

of one per cent. The total rate of incone taxes |evied under

division (B)(2) of this section shall not exceed one per cent. The

commi ssioner's certification applies only to the beard-s propesal
to—-tevy—an incone tax at—the—eleection for which the board

requested the certification—+H;, if the board intends to subnit a

proposal to levy an incone tax under division (B)(1) of this

section at any other election or levy an incone tax under division

(BY(2) of this section that takes effect on a |later date than that

specified in that resolution, it shall request another
certification fer—that—eleetien in the manner prescribed in this

di vi si on.

(B)(1) Upon the receipt of a certification fromthe tax
comm ssi oner under division (A of this section, a majority of the
nmenbers of a the board of education nay adopt a resol ution
proposing the |l evy of an annual tax for school district purposes
on the school district inconme of individuals and of estates. The
proposed |l evy may be for a continuing period of time or for a
speci fi ed nunber of years. The resolution shall set forth the
purpose for which the tax is to be inposed~_ the rate of the tax,
whi ch shall be the rate set forth in the conm ssioner's
certification rounded to the nearest one-fourth of one per cent—_

the nunber of years the tax will be levied or that it will be
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levied for a continuing period of tine~_ the date on which the tax
shal |l take effect, which shall be the first day of January of any
year follow ng the year in which the question is subnitteds-_ and
the date of the election at which the proposal shall be submitted
to the electors of the district, which shall be on the date of a
primary, general, or special election the date of which is

consistent with section 3501.01 of the Revised Code. |If the incone

tax woul d be i nposed for a continuing period of tine and is

limted to the purpose of current expenses, the board may incl ude

in the resolution a proposal to reduce the rate of one or nore of

the school district's property taxes as prescribed in division
(BY(3) of this section

(2) A Upon receipt of a certification fromthe tax

commi ssi oner _under _division (A) of this section, a mpjority of the

nenbers of the board of education nmay adopt a resol ution inposing

an _annual tax on the school district incones of individuals and of

estates. The resolution shall set forth the purpose of the tax,

which shall be linmted to current expenses of the district:; that

the tax will be levied for a continuing period of time; the date
on which the tax shall take effect, which shall be the first day

of January next succeeding the conmm ssioner's certification; and

the rate of the tax, which shall be the rate set forth in the

conmi ssioner's certification rounded to the nearest one-fourth of

one per cent, and which shall not exceed one per cent when

conbined with the rate of any other school district incone tax

| evied under division (B)(2) of this section. The board shal

include in the resolution a proposal to reduce the rate of one or

nore property taxes as prescribed in division (B)Y(3) of this

section. A tax levied under division (B)(2) of this section is

subject to referendum under section 5748.07 O the Revi sed Code.

Prior to adopting a resolution under division (B)(2) of this

section, a board of education shall conduct two public hearings on
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the resolution, the second hearing being held not |ess than three

nor nore than ten days after the first hearing. The board shal

provide notice of the date, tine, and place of the hearings by

publication in a newspaper of general circulation in the school

district once per week for two consecutive weeks, the second

publication appearing not |l ess than ten nor nore than thirty days

prior to the first hearing.

(3) Lf _a board of education adepting—a+esolution el ects,
under division (B)(1) of this section prepesing—aschool—district
. : S od_of ti i I
purpose—of current—expenses—ay—propose, or is required under

division (B)(2) of this section, to include in that its resolution
toreduce a reduction in the rate e——+rates of one or nore of the

school district's property taxes, the tax in which the reduction

is made shall be a tax levied for a continuing period of tinme in

excess of the ten-mll lintation for the purpose of current
expenses. The reduction in the rate of a the property tax may be
any ampunt, expressed in nills per one dollar in valuation, not
exceeding the rate at which the tax is authorized to be |evied.
The reduction in the rate of a tax shall first take effect for the
tax year that includes the day on which the school district income
tax first takes effect, and shall continue for each tax year that
both the school district income tax and the property tax |evy are

in effect.

In addition to the matters required to be set forth in the
resol ution under division (B)(1) or (2) of this section, a

resol uti on eentaining—aproposaltoreduce including a reduction

in the rate of one or nore property taxes shall state for each

such tax the maximumrate at which it currently may be | evied and
the maximumrate at which the tax could be levied after the
proposed reduction, expressed in mlls per one dollar in

valuation, and that the tax is levied for a continuing period of
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tinme.

If a board of education proposes to reduce the rate of one or
nore property taxes under division (B){2- (1) or (2) of this
section, the board, when it nmakes the certification required under
division (A) of this section, shall designate the specific |evy or
levies to be reduced, the maxi mumrate at which each | evy
currently is authorized to be levied, and the rate by which each
| evy +s—proposedto would be reduced. The tax commi ssioner, when
maki ng the certification to the board under division (A of this
section, also shall certify the reduction in the total effective
tax rate for current expenses for each class of property that
woul d have resulted if the propesed reduction in the rate or rates
had been in effect the previous tax year. As used in this
par agraph, "effective tax rate" has the same neaning as in section
323.08 of the Revised Code.

(4) Not |ater than FOURTEEN days prior to adopting a
resolution under division (b)(1) or (2) of this SECTION, the board

of education shall notify the chief executive officer and the

clerk of the legislative authority of each nunicipal corporation

having territory in the school district that the board intends to

adopt a resolution to inpose an incone tax under this section. the

notice shall include a copy of the resolution. if the chief

executive officer or the leqgislative authority so requests, the

board of education shall neet in person with the chief executive

officer, one or nore nenbers of the leqgislative authority, or

representatives thereof to discuss the resolution

(© A resolution adopted under division (B)(1) of this
section shall go into i medi ate effect upon its passage, and no
publication of the resolution shall be necessary other than that
provided for in the notice of election. Imediately after its
adoption and at | east seventy-five days prior to the election at

whi ch the question will appear on the ballot, a copy of the
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resolution shall be certified to the board of elections of the
proper county, which shall submt the proposal to the electors on
the date specified in the resolution. The formof the ballot shall
be as provided in section 5748.03 of the Revised Code. Publication
of notice of the election shall be made in one or nore newspapers
of general circulation in the county once a week for four
consecutive weeks. The notice shall contain the tinme and place of
the election and the question to be subnmitted to the electors. The
guestion covered by the resolution shall be submitted as a
separate proposition, but may be printed on the sane ballot with
any ot her proposition subnitted at the same el ection, other than

the election of officers.

B} No board of education shall submt the question of a tax
on school district income to the electors of the district nore
than twice in any cal endar year. If a board submits the question
twice in any cal endar year, one of the elections on the question

shall be held on the date of the general election

(D) I medi ately upon adopting a resolution under division

(BY(2) of this section, the board of education shall arrange for

the publication of a notice, in a newspaper of general circulation

in the school district, announcing the inposition of the tax, the

date on which the tax takes effect, the rate of the tax, and the

pur pose for which the tax is to be inposed. The notice shall be

publ i shed once per week for four consecutive weeks preceding the

date the tax takes effect. The inposition of the incone tax and

the reduction in the rate of one or nore property taxes provided

for in the resolution shall take effect on the date specified in
the resolution, subject to section 5748.07 O the Revised Code,

and the applicable provisions of Chapter 5747. of the Revi sed Code

shall begin to apply on that date. Thereafter, the board of

education shall not levy the property taxes subject to reduction

at a rate greater than the rate to which the tax is reduced unless
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the school district incone tax is repealed at an el ecti on under
section 5748.04 of the Revi sed Code.

(E) Lf the rate at which a property tax is |levied and

collected is reduced pursuant to a resolution adopted under

division (B)(2) of this section or a guestion approved under

section 5748.03 O the Revised Code, the tax commi ssi oner shal

conpute the percentage required to be conputed for that tax under
division (D) of section 319.301 O the Revised Code each vear the

rate is reduced as if the tax had been levied in the preceding

vear at the rate at which it has been reduced. If the rate of a

property tax increases due to the repeal of the school district

income tax pursuant to section 5748.04 O the Revised Code. the

tax conmi ssioner, for the first year for which the rate increases,

shall conpute the percentage as if the tax in the preceding vear

had been levied at the rate at which the tax was authorized to be

levied prior to any rate reduction.

Sec. 5748.03. The formof the ballot on a question submtted

to the electors under division (C of section 5748.02 of the

Revi sed Code shall be as foll ows:

"Shal |l an annual inconme tax of ....... (state the proposed
rate of tax) on the school district inconme of individuals and of
estates be inposed by ....... (state the nanme of the schoo
district), for ....... (state the nunber of years the tax would be

levied, or that it would be levied for a continuing period of

time), beginning ....... (state the date the tax would first take
effect), for the purpose of ...... (state the purpose of the tax)?
FOR THE TAX

AGAI NST THE TAX
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If the question submtted to electors includes a proposa
under division (B)2+(3) of section 5748.02 of the Revised Code to
reduce the rate of one or nore school district property taxes, the
ball ot shall state that the purpose of the school district incone
tax is for current expenses, and the formof the ballot shall be
nodi fi ed by adding the foll owing | anguage i nmedi ately after the
statenent of the purpose of the proposed income tax: ", and shal

the rate of an existing tax on property, currently levied for the

pur pose of current expenses at the rate of ....... mlls, be
REDUCED to ....... mlls until any such tine as the incone tax is
repealed.” In lieu of "for the tax" and "against the tax," the

phrases "for the issue" and "agai nst the issue," respectively,
shall be used. If a board of education proposes a reduction in the
rates of nore than one tax, the ballot |anguage shall be nodified
accordingly to express the rates at which those taxes currently

are levied and the rates to which the taxes will be reduced.

The board of elections shall certify the results of the
el ection to the board of education and to the tax conm ssioner. If
a mpjority of the electors voting on the question vote in favor of
it, the inconme tax, the applicable provisions of Chapter 5747. of
the Revised Code, and the reduction in the rate or rates of
exi sting property taxes if the question included such a reduction
shal | take effect on the date specified in the resolution. If the
guesti on approved by the voters includes a reduction in the rate
of a school district property tax, the board of education shal
not levy the tax at a rate greater than the rate to which the tax
is reduced, unless the school district inconme tax is repealed in

an el ection under section 5748.04 of the Revi sed Code.

e oy hicl e 1 avied and cold |
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Sec. 5748.04. The question of the repeal of a school district
income tax levied for nore than five years nay be initiated not
nore than once in any five-year period by filing with the board of
el ections of the appropriate counties not |ater than seventy-five
days before the general election in any year after the year in

which it is approved by the electors or adopted by a board of

education a petition requesting that an election be held on the
question. The petition shall be signed by qualified electors

residing in the school district |levying the incone tax equal in
nunber to ten per cent of those voting for governor at the nobst

recent gubernatorial election.

The board of elections shall determ ne whether the petition
is valid, and if it so determines, it shall subnmit the question to
the electors of the district at the next general election. The
el ection shall be conducted, canvassed, and certified in the sanme
manner as regular elections for county offices in the county.
Notice of the election shall be published in a newspaper of
general circulation in the district once a week for four
consecutive weeks prior to the election, stating the purpose, the

time, and the place of the election. The form of the ballot cast
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at the election shall be as foll ows:

"Shall the annual inconme tax of ..... per cent, currently
| evied on the school district incone of individuals and estates by
.......... (state the name of the school district) for the purpose

of .......... (state purpose of the tax), be repeal ed?

For repeal of the inconme tax

Agai nst repeal of the incone tax

If the rate of one or nmore property tax |levies was reduced
for the duration of the income tax |evy pursuant to division
(B) £2-(3) of section 5748.02 of the Revised Code, the formof the
ball ot shall be nodified by adding the foll owi ng | anguage
imedi ately after "repealed": ", and shall the rate of an existing
tax on property for the purpose of current expenses, which rate

was reduced for the duration of the incone tax, be | NCREASED from

..... milils to..... mlls per one dollar of valuation beginning
in..... (state the first year for which the rate of the property
tax will increase).” In lieu of "for repeal of the incone tax" and

"agai nst repeal of the income tax," the phrases "for the issue"

and "against the issue," respectively, shall be substituted.

If the rate of nore than one property tax was reduced for the
duration of the incone tax, the ballot |anguage shall be nodified
accordingly to express the rates at which those taxes currently

are levied and the rates to which the taxes would be increased.

The question covered by the petition shall be submtted as a
separate proposition, but it nmay be printed on the sanme ball ot

with any other proposition subnmtted at the sane el ection ot her
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than the election of officers. If a majority of the qualified

el ectors voting on the question vote in favor of it, the result
shall be certified inmediately after the canvass by the board of

el ections to the board of education of the school district and the
tax conmm ssioner, who shall thereupon, after the current year
cease to levy the tax, except that if notes have been issued
pursuant to section 5748.05 of the Revised Code the tax

conmm ssioner shall continue to | evy and collect under authority of
the election authorizing the |Ievy an annual anount, rounded upward
to the nearest one-fourth of one per cent, as will be sufficient

to pay the debt charges on the notes as they fall due.

If a school district inconme tax repeal ed pursuant to this
section was approved in conjunction with a reduction in the rate
of one or nore school district property taxes as provided in
di vision (B){2-(3) of section 5748.02 of the Revised Code, then
each such property tax may be levied after the current year at the
rate at which it could be levied prior to the reduction, subject
to any adjustnents required by the county budget conmi ssion
pursuant to Chapter 5705. of the Revised Code. Upon the repeal of
a school district income tax under this section, the board of
education may resune | evying a property tax, the rate of which has

been reduced pursuant to a resolution adopted under division

(B)(2) of section 5748.02 or a question approved under section
574802 5748.03 of the Revised Code, at the rate the board

originally was authorized to levy the tax. A reduction in the rate

of a property tax under section 5748.02 of the Revised Code is a
reduction in the rate at which a board of education may |evy that
tax only for the period during which a school district inconme tax
is levied prior to any repeal pursuant to this section. The
resunption of the authority to levy the tax upon such a repeal
does not constitute a tax levied in excess of the one per cent

limtation prescribed by Section 2 of Article XII, Chio

Page 295

9090
9091
9092
9093
9094
9095
9096
9097
9098
9099
9100

9101
9102
9103
9104
9105
9106
9107
9108
9109
9110
9111
9112
9113
9114
9115
9116
9117
9118
9119
9120
9121



Am. Sub. H. B. No. 650
As Passed by the Senate*

Constitution, or in excess of the ten-m Il limtation

This section does not apply to school district incone tax

levies that are levied for five or fewer years.

Sec. 5748.07. (A) The procedure for submitting to a

ref erendum any resol ution adopted by a board of education pursuant

to division (B)Y(2) of section 5748.02 O the Revised Code shall be

as prescribed by this section.

Except as otherw se provided in this paragraph, when a

petition, signed by ten per cent of the nunber of el ectors who

voted for governor at the nost recent general election for the

office of governor in the school district, is filed with the

county auditor within thirty days after the date such resol ution

is adopted by the board of education requesting that such

resolution be subnmtted to the electors of the school district for

their approval or rejection, such county auditor shall, after ten

days following the filing of the petition, and not later than four

p.m of the seventy-fifth day before the day of election, transmt

a certified copy of the text of the resolution to the board of

el ections. The county auditor shall transmt the petition to the

board of elections together with the certified copy of the

resolution. The board shall exanine all signatures on the petition

to deternine the nunber of electors of the school district who

signed the petition. The board shall return the petition to the

auditor within ten days after receiving it, together with a

statenent _attesting to the nunber of such electors who signed the

petition. The board shall submit the resolution to the electors of

the school district, for their approval or rejection, at the

succeedi ng general election held in the school district in any

vear, or on the day of the succeeding prinary election held in the

school district in even-nunbered years, occurring subseguent to

seventy-five days after the auditor certifies the sufficiency and

validity of the petition to the board of el ections.
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The resolution shall take effect and renmmin in effect unless

and until a majority of the electors voting on the gquestion of

repeal approve the repeal. This section does not prevent a board

of education. after the adoption of any resolution., from

proceeding at once to give any notice or neke any publication

requi red by the resol ution.

The board of education shall nmake avail able to any person,

upon request., a certified copy of any resolution subject to the

procedure for submtting a referendumunder this section begi nning

on the date the resolution is adopted by the board. The board nay

charge a fee for the cost of copying the resolution

(B) Any referendum petition may be presented in separate

petition papers, but each petition paper shall contain a full and

correct copy of the title and text of the resol ution sought to be

referred. Referendum petitions shall be governed by the rul es of
section 3501.38 O the Revised Code. In deternmining the validity

of any such petition. all signatures which are found to be

irreqgular shall be rejected. but no petition shall be decl ared

invalid in its entirety when one or nore signatures are found to

be invalid except when the nunber of valid signatures is found to

be less than the total nunber required by division (A of this

secti on.

The petitions and signatures upon such petitions shall be

pri ma-facie presuned to be in all respects sufficient. No

resolution submtted to the electors of any school district., and

receiving an affirmative mpjority of the votes cast thereon., shal

be held ineffective or void on account of the insufficiency of the

petitions by which such subnm ssion of the resolution was procured,

nor shall the rejection, by a majority of the votes cast thereon,

of any resolution subnmtted to the electors of such schoo

district, be held invalid for such insufficiency.
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Resol utions receiving an affirmative majority of the votes

cast thereon, shall becone effective on the first day of the nonth

following certification by the board of elections of the official

vote on such question

(©) Whoever files a referendum petition under this section

agai nst _any resolution shall, before circulating such petition,

file a certified copy of the resolution with the county auditor

and with the county board of el ections.

As used in this section, "certified copy" neans a copy

containing a witten statenent attesting that it is a true and

exact reproduction of the original resol ution.

At the top of each part of such a petition the foll ow ng

words shall be printed in red:

NOT1 CE

Whoever knowi ngly signs this petition nore than once, signs a

nane ot her than the person's own, or signs when not a | egal voter

is liable to prosecution

(D) The petitioners nmay designate in any referendum petition

a committee of not less than three of their nunber. who shall be

regarded as filing the petition. After a petition has been filed

with the county auditor it shall be kept open for public

i nspection for ten days. If, after a verified referendum petition

has been fil ed agai nst any resolution, the board of education

repeals or rescinds the resolution, or it is held to be invalid,

the board of elections shall not submt such resolution to a vote

of the electors.

(E)(1) The circulator of a referendum petition, or the

circulator's agent, shall, within five days after such petition is

filed with the county auditor, file a statenent, nade under

penalty of election falsification, showing in detail:
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(a) Al noneys or things of value paid, given, or prom sed

for circulating such petition;

(b) Full names and addresses of all persons to whom such

paynents or prom ses were nade;

(c¢) Full nanmes and addresses of all persons who contributed

anvyt hing of value to be used in circulating such petitions;

(d) Tine spent and salaries earned while circulating or

soliciting signatures to petitions by persons who were requl ar

sal ari ed enpl oyees of sone person who authorized themto solicit

signatures for or circulate the petition as a part of their

requl ar duti es.

(2) The statenment provided for in division (E)(1) of this

section is not required frompersons who take no other part in

circulating a petition other than signing declarations to parts of

the petition and soliciting signatures to them

(3) Such statenent shall be open to public inspection for a

peri od of one year.

(E) No person shall knowingly sign a referendum petition nore

than once., sign a name other than the person's own. or_ sign when

not a legal voter

(© No person shall accept anything of value for signing a

ref erendum petition.

(H No person shall, directly or indirectly, by intimdation

or threats, influence or seek to influence any person to sign or

abstain fromsigning. or to solicit signatures to or abstain from

soliciting signatures to a referendum petition

(L) Whoever violates division (F), (G, or (H of this

section is quilty of a m nor m sdeneanor.

Section 2. That existing sections 102. 02, 319.301, 3301.0714,
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3311.
3313.
3313.
3314.
3317.
3317.
3317.
3317.
3317.
3318.
33109.
3323.
3365.

06, 3311.38, 3311.52, 3313.21, 3313.29, 3313.484, 3313. 534,
64, 3313.642, 3313.646, 3313.647, 3313.841, 3313. 842,

843, 3313.90, 3313.98, 3313.981, 3314.02, 3314.03, 3314.08,
20, 3315.01, 3316.03, 3317.01, 3317.02, 3317.021, 3317.022,
023, 3317.024, 3317.025, 3317.027, 3317.028, 3317.0210,

0211, 3317.0213, 3317.0214, 3317.03, 3317.031, 3317.032

033, 3317.05, 3317.051, 3317.053, 3317.06, 3317.064, 3317.08,
081, 3317.082, 3317.09, 3317.10, 3317.11, 3317.16, 3317.17,
19, 3318. 04, 3318.05, 3318.06, 3318.08, 3318.091, 3318. 10,
12, 3318.16, 3318.17, 3318.35, 3319.02, 3319.088, 3319.17,
19, 3321.05, 3323.08, 3323.091, 3323.12, 3323.13, 3323. 14,
141, 3323.142, 3323.16, 3327.04, 3327.05, 3365.01, 3365.04,
08, 5705.02, 5705.214, 5705.29, 5748.02, 5748.03, and 5748. 04

and sections 3301.0719, 3317.012, 3317.029, 3317.0212, 3317.052,

3318.

051, and 3318. 111 of the Revised Code are hereby repeal ed.

Section 3. That Sections 50, 50.04, 50.07, 50.08, 50.009,

50. 10, 50.12, 50.13, 50.14, 50.15, 50.20, 50.23, 50.24, 50.26,
50. 32, 50.40, 50.43, 50.44, 69.03, 76, and 130.01 of Am Sub. H. B.
215 of the 122nd General Assenbly be anmended to read as foll ows:

"Sec. 50. EDU DEPARTMENT OF EDUCATI ON

CGener al Revenue Fund
GRF 200-100 Personal Services $ 10, 744,925 $ ]

10, 756, 210

GRF 200-200 WMai ntenance $ 8,691,111 $ fa}

4,597, 207

GRF 200-300 Equi prent $ 117,449 $ o

116, 773

GRF 200-405 Primary and Secondary $ 0 $ 4470135592

Educati on Fundi ng

(]
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GRF 200-406 Head Start

GRF 200-408 Public Preschool

GRE 200-410 Professional
Devel opnent

GRF 200-411 Famly and Chil dren
First

GRF 200-412 Driver Education

Adm ni stration

GRF 200-415 Consuner Educati on

GRF 200-416 Vocational Education
Mat ch

GRF 200-417 Professional
Devel opment
GRF 200-422 School Managenent

Assi st ance

GRF 200-423 Teacher Recruitnent
GRF 200-424 Sinulation System

GRF 200-426 Ohi o Educati onal
Conput er Net wor k

GRF 200-429 Local Professional
Devel opnment Bl ock
G ants

GRF 200-431 School | nprovenent
Model s

83, 739, 058

17, 468, 094

o

8, 500, 500

143, 429

500, 000

2,245,026

14, 370, 077

550,596

800, 596

1, 289, 067

449, 796

21, 698, 858

9, 259, 713

16, 450, 000

(e
92,562,977
o
17,904, 796
29. 649, 944

10, 642, 188
o

142, 605
o
500, 000

2, 248, 664
0

841, 563
0
o
447, 210
o

22,228, 079
0
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11, 525, 000 9298
GRF 200-432 School Confli ct $ 392,575 $ o 9299
Managenent
402, 390 9300
GRF 200-437 Student Proficiency $ 10, 555,476 $ (e 9301
11, 798, 788 9302
GRF 200-441 Anerican Sign Language $ 226,245 $ o 9303
226, 245 9304
GRF 200-442 Child Care Licensing $ 1,359,171 $ o 9305
1,438,172 9306
GRF 200-446 Educati on Managenent $ 12, 060, 657 $ (e 9307
I nformati on System
10, 299, 674 9308
GRF 200-447 GED Testing/Adult Hgh $ 1,939,001 $ (e 9309
School
1,987,475 9310
GRF 200-455 Charter Schools $ 1, 200, 000 $ o 9311
2, 300, 000 9312
GRF 200-500 School Finance Equity $ 109,405,982 $ (e 9313
66, 957, 250 9314
GRF 200-501 Sechoeol—Foundation $ 2,202,851,688 $ (e 9315
BasicAl-lowance Base
Cost Fundi ng
2,986,915, 811 9316
GRF 200-502 Pupil Transportation $ 179,702,987 $ o 9317
231, 595, 463 9318
GRF 200-503 Bus Purchase All owance $ 36, 365, 821 $ o 9319
37,274, 967 9320
GRF 200-504 Special Education $ 556,029,126 $ 0 9321
GRF 200-505 School Lunch Match $ 9, 450,000 $ o 9322
9, 450, 000 9323
GRF 200-507 Vocational Education $ 317,612,847 $ 0 9324

GRF 200-509 Adult Literacy $ 8,928,273 $ (e 9325
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200-511

200-512

200- 514

200- 520

200-521

200- 524

200- 526

200- 532

200- 533

200- 534

200- 540

Educati on

Auxi liary Services

Dri ver Educati on

Post - Secondar y/ Adul t

Vocati onal Educati on

Di sadvant aged Pupi
| npact Aid

G fted Pupil Program

Educati onal Excel |l ence

and Conpet ency
Vocat i onal Education
Equi prent Repl acenent
Nonpubl i c

Adm ni strative Cost
Rei nbur senent

School -Age Child Care

Desegregati on Costs

Speci al Educati on

200- 541
200- 542

200- 543

Enhancenent s

Peer Revi ew
Nat i onal Board
Certification

Entry Year Program

95, 956, 267

6, 026, 070

20, 695, 861

277, 205, 650

34, 383, 349

9, 528, 000

4,941, 622

41, 829, 125

1, 046, 647

50, 400, 000

o

1, 840, 000
1, 600, 000

2, 396, 205

9,151, 480
o
101.617, 687

o
6. 206, 852
o

20, 695, 861
o

386,618, 741

o
36, 326, 043
(e

9,168, 000
0

44, 297, 043
o

1. 046, 647
o

50. 400, 000
136, 286, 490
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GRF 200-544

GRFE 200-545

| ndi vi dual Career Pl an

& Passport

Vocat i onal Educati on

200- 546

Enhancenent s

Charge- O f Suppl enent

200- 547

200- 551

200- 552

200- 553

200- 558

Power Equal i zation

Readi ng | nprovenent

County MR/ DD Boards

Vehi cl e Purchases

County MR/ DD Boards

Transportation

Operati ng

Ener gency Loan

200- 577

200- 589

200-901

GRF 200-906

TOTAL GRF CGener al

Gener al
4D1 200-602

138 200-606
452 200- 638

| nt er est Subsi dy

Preschool Speci al
Educati on

Speci al Educati on
Al des
Property Tax
Al | ocation - Education
Tangi bl e Tax Exenption
- Education

Revenue Fund

Services Fund G oup

Chi o
Preventi on/ Educati on
Resource Center
Conput er Servi ces

Fees and G fts

5, 708, 968

(o]

0
0
1, 666, 133

1,551,774

6, 611, 623

o

62, 268, 535

1, 635, 157

566, 800, 000

61, 320, 000

$ 4899708534

B &

4,899, 958, 534

174, 298, 314

11, 000, 000
12, 500, 000
(e
1,666,133
o

1,590, 569
o

6,876, 088
8,490, 374

600, 800, 000

63, 210, 000

$ 5:-3434,-145:592
5,247,055, 773

277, 560

4,036, 728
1, 788, 862

B &

285, 332

4, 143, 201
1, 838, 335
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596 200-656

4P1 200-629

4L2 200- 681

TOTAL GSF Cener al

Fund Group

Feder al
309 200-601
366
3H9

200- 604
200- 605

367
368
369
3L6
3L7

200- 607
200-614
200- 616
200- 617
200- 618

3L8 200-619

3L9 200-621

3MD
370

200- 623
200- 624

3N7
371
372

200- 627

200- 631

200- 635

373 200-642

Speci al

Ohi o Career

I nformati on System
Adult Literacy
Educati on

Teacher Certification
and Licensure

Servi ces

Revenue Fund G oup
Educational | y

Di sadvant aged

Adul t Basic Education
Head Start

Col | aborati on Project
School Food Services
Vet erans' Trai ni ng
Vocati onal Education
School
School
Br eakf ast

Child and Adult Care

Feder al Lunch

Feder al

Pr ogr ans
Vocati onal Education
Basi ¢ G ant

ESEA Chapter One
Education of All
Handi capped Chil dren
School -t o- Wr k

EEO Title IV

Federal Driver
Education Projects
Pupi | Transportation

Saf ety Project

.55

B B B B P

647, 156

2, 364, 400

3, 580, 741

12, 695, 447

12, 486, 104

16, 300, 000
200, 000

9, 290, 000
565, 232

10, 556, 971
159, 570, 000
29, 818, 000

58, 600, 000

54,122,121

356, 669, 568
12, 902, 838

18, 000, 000
364, 655

84, 500

81, 000

554

B B B B P

660, 812

2,430, 603

3,675, 311

13, 033, 594

12,904, 245

18, 000, 000
200, 000

10, 160, 000

593, 493
10, 787, 320
167, 550, 000
31, 607, 000

59, 800, 000

54,122,121

374,503, 047
12,902, 838

13, 500, 000
377, 850

84, 500

81, 000
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374 200-647 E.S.E. A Consolidated

375

376
3R3
377
378

3D1
3D2

3E2
3ML
1\ %

TOTAL FED Feder al

200- 652

200- 653
200- 654
200- 657
200- 660

200- 664
200- 667

200- 668
200-678
200- 680

G ants
Techni cal
for Educat
Mobility
J.T.P. A
Goal s 2000
Sex Equity
Mat h/ Sci en

Technol ogy I nvestnents

Drug Free
Honors Sch

Pr ogr am

Al DS Educati on Project

ESEA Chapt

Ind WDi sab Educati on

Act
Speci

Revenue Fund G oup

State Speci al

454

455

avi

5F8

598

SH3

200-610

200- 608

200- 633

200- 645

200- 659

200- 687

Assi st ance

i onal

ce

School s

ol arship

er Two

al

Revenue Fund G oup

Gui dance a

Conmmodi ty

I nt eragency Vocati onal

Support

Text books/ | nstructi ona

Materi al s
Auxi liary
Mobi | e Uni
School Di s

nd Testing

Foods

Servi ces
ts

trict

4R7

200- 695

Sol vency Assi st ance

I ndirect Cost Recovery

TOTAL SSR St ate Speci al

Fund G oup

Revenue

©

260, 301

216, 720

5, 000, 000

19, 789, 214

125, 685

10, 802, 634

17, 410, 259
1, 231, 979

718, 734

13, 478, 447
91, 825, 830

900, 470, 792

490, 662
8, 000, 000
514, 000

25, 000, 000

1, 224, 444

o

1, 357,434

36, 586, 540

265, 624

227, 556

5,034, 523
22, 000, 000

131, 969
12, 000, 000

19, 500, 000
1, 231, 979

620, 775
14,152, 369
91, 825, 830

934, 164, 039

503, 912

8, 000, 000

528, 392

25, 000, 000

1, 258, 728

30, 000, 000

1, 393, 146

36684148
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Lottery Profits Educati on Fund G oup

017 200-682 Lease Rental Paynent
Rei mbur senent
017

017

200-610
200-670

Base Cost Fundi ng
School

Basi c Al l owance

Foundati on -

017
017
017

200-671 Educati on
200-672

200-673

Speci al
Vocat i onal Education
Pri mary and Secondary
Lottery Fundi ng

017

200- 694 Bus Purchase One Tine

Suppl enent

. L
Projeet

Judgernent Judgnent
Loan

Total 017 and 018

LPE Lottery Profits Education

018 200-669

Fund G oup

Educati on | nprovenent Fund

006 200-689 Hazardous Waste
Renoval

Fund

TOTAL Educati on | nprovenent
TOTAL ALL BUDGET FUND GROUPS

©

$

21, 105, 000

0]
584, 137, 200

44,000, 000

30, 000, 000

0

10, 000, 000

5,000,000

5, 650, 000

699,892,200
694, 892, 200

1, 500, 000

1, 500, 000

&

$

66,684,178

32, 780, 000

666, 093, 028
0

698, 873, 028

1, 443, 401

1, 443, 401

$ 6550853513 $ 6818, 343:832

6. 546, 103, 513

6,959, 810, 612
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9441

9442

9443

9444

9445

9446

9447

Pr of essi onal Devel opnent 9448

O the foregoing appropriation item 200-410, Professional 9449
Devel opment , $5, 997, 829 shall be used by the Departnment of 9450
Education to develop a statew de conprehensive system of twelve 9451
prof essi onal devel opnent centers that support |ocal educators’ 9452
ability to foster acaden c achi evenent in the students they serve. 9453
The centers shall include training teachers on site-based 9454
managenent concepts to encourage teachers to becone involved in 9455
t he managenent of their schools. Each fiscal year, up to $450, 000 9456
of the appropriation itemshall be used to continue Chio 9457
| eadership acadenmies to develop and train superintendents, 9458
principals, other admi nistrators, and board nenbers in new 9459
| eader shi p and nmanagenment practices to support high performance 9460
schools. This training shall be coordinated with other locally 9461
adm ni stered | eadership prograns. 9462
O the foregoing appropriation item 200-410, Professional 9463
Devel opment , $50, 000 each year shall be distributed to the Ghio 9464
Geographical Alliance at such tinme as matching funds are provided 9465
by the National Geographical Society. These noneys shall be used 9466
by the Onhio Geographical Alliance to provide inservice geography 9467
training to Chio public school teachers. 9468
O the foregoing appropriation item 200-410, Prof essi onal 9469
Devel opnent, $75,000 in each fiscal year shall be distributed by 9470

t he Departnent of Education to the Chio University Leadership 9471
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Proj ect .

O the foregoing appropriation item 200-410, Prof essional

Devel opnent, up to $500, 000 each vear shall be used by the

Department of Education to work with school districts in

coordinating and i nproving the training and performance of

cl assroom t eachers.

O the foregoing appropriation item 200-410, Professional

Devel opnent, $25,000 in each fiscal year shall be used by the Lake

County Educational Service Center and $25,000 in each fiscal year

shall be used by the Geauga County Educational Service Center

Both projects shall be used for professional teacher devel opnent

of innovative teaching practices in science and math.

O the foregoing appropriation item 200-410, Professional

Devel opment , $500, 000 in each fiscal year shall be used by the

Rural Appal achian Initiative to create professional devel opnent

acadenies for teachers, principals, and superintendents in the

Appal achi an r egi on

O the foregoing appropriation item 200-410, Professiona

Devel opnent, up to $1.800,000 in fiscal vear 1999 shall be used by

the Departnent of Education in cooperation with the Regi ona

Pr of essi onal Devel opnent Centers to train nentor teachers and

provi de stipends of $1.500 per vear to each nentor teacher to

assist in the professional devel opnent of beqi nning teachers.

O the foregoing appropriation item 200-410, Professiona
Devel opnent, up to $1.000,000 in fiscal vear 1999 shall be used by

the Departnent of Education in cooperation with the Reqgi onal

Pr of essi onal Devel opnent Centers to train teacher assessors and

provide stipends of $2,500 per year to each teacher assessor to

assist in the evaluation of the classroom performance of beqgi nni ng

t eachers.

O the foregoing appropriation item 200-410, Professiona
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Devel opnent, $1,321,292 shall be used by the Departnent of

Education to establish prograns targeted at recruiting

under -represented popul ations into the teaching profession. |In

each vear, the appropriation itemshall be used by the departnent

to include, but not be limted to, alternative teacher |icensure

or certification prograns _enphasizing the recruitnment of highly

qualified mnority candidates into teaching, including enphasizing

the recruitnent of highly qualified mnority candidates into

t eachi ng positions in schools which have a hi gh percentage of

mnority students. The recruitnment prograns shall al so tarqget

recruiting gualified candi dates available as a result of

downsi zing of the mlitary and business sectors. Fundi ng shal

also be targeted to statewide, regional, and | ocal prograns that

are conpetitively selected as prom sing prograns denonstrating the

potential of significantly increasing Chio's mnority teaching

force.

O the foregoing appropriation item 200-410, Prof essiona

Devel opnent . $500. 000 in each fiscal vear shall be used to

establish or enhance alternative disciplinary schools by providing

grants of $100.000 annually to each of the follow ng prograns:

Wod County Alternative School Program Interval Opportunity

School in Sumrit County, Portage County Qpportunity School in

Ravenna, Augl ai ze County Alternative School Program and Licking

County Alternative School Program Such pil ot prograns shal

encourage coll aborative relationships with juvenile courts and

ot her _agencies to develop effective teaching and | earning

prograns.

O the foregoing appropriation item 200-410, Professional

Devel opnent, $200, 000 in each fiscal year shall be provided to the

Stark County Schools Teacher Techni cal Training Center.

O the foregoing appropriation item 200-410, Professiona

Devel opnent ., $9, 659, 713 shall be distributed on a per teacher
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basis to all school districts, joint vocational school districts,

and chartered nonpublic schools for |ocally devel oped teacher

training and professional devel opnent and for the establishnent of

| ocal professional devel opnent committees. School districts and

joint vocational school districts shall not be precluded from

using these funds for cooperative activities on a county or

regi onal basi s.

O the foregoing appropriation item 200-410, Prof essiona
Devel opnent, $2,875,000 shall be used by the Departnent of

Education to devel op a peer review programfor teachers, to

provide training, and to inplenent the peer review programin

school districts on a pilot basis in fiscal vear 1998. Funds for

fiscal year 1999 shall be awarded on a conpetitive basis to school

districts wishing to inplenent peer review prograns. | n each

fiscal vear, $640,000 shall be distributed to the Reqi onal

Pr of essi onal Devel opnent Centers to provide training for nentor

teachers and for | eadership teans fromdistricts inplenenting peer

revi ew prograns.

O the foregoing appropriation item 200-410, Professiona

Devel opnent ., $125,.000 in each fiscal year shall be used by the

Rural Appal achian Initiative to devel op a peer review and coachi ng

nodel whereby teachers coach one another. In addition, the funds

shall be used to train and provide stipends for teacher coaches

and nentors, and to develop training nodul es for professional

i nprovenent through establishing and attaining goals.

O the foregoing appropriation item 200-410, Professiona
Devel opnent . $1. 650, 000 shall be used by the Departnment of

Education to pay the application fee for teachers from public and

chartered nonpublic schools applying to the National Board for

Pr of essi onal Teachi ng Standards for professional teaching

certificates or licenses that the board offers, and to provide

grants in each fiscal year to recognize and reward teachers who
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becone certified by the board pursuant to section 3319.55 of the
Revi sed Code.

In each fiscal year., the appropriation itemshall be used to

pay for the first 400 applications received by the departnent.

Each prospective applicant for certification or licensure shal

submt an application to the Departnent of Education. Wen the

departnent has collected a group of applications, but no |later

than 30 days after receipt of the first application in a group, it

shall send the applications to the National Board for Professional

Teachi ng Standards along with a check to cover the cost of the

application fee for all applicants in that group

O the foregoing appropriation item 200-410, Professiona

devel opnent, up to $300,000 shall be used each fiscal year by the

Department of Education to support the connection of teacher

applicants to university prograns that enhance applicant | earning

and prof essi onal devel opnent during the National Board

Certification process.

O the foregoing appropriation item 200-410, Professiona
Devel opnent . $2.456, 110 shall be used by the Departnent of

Education to expand the pilot residency prograns established
pursuant to provisions of Am Sub. H. B. 152 of the 120th Genera

Assenbl v.

The Departnent of Education shall select eliaqible beginning

teachers to participate in a vear-long entry vear prodgram which

provi des for qui dance and coachi ng by experienced school district

and university faculty and regul ar teacher performance assessnent.

The programis designed to assess each beginning teacher with the

Education Testing Service's Praxis |1l exam nation. These funds

shall be used to support the supervisory, teaching. and assessnent

services associated with the pil ot residency programin urban

subur ban, and rural sites.
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Sec. 50.04. Fanmily and Children First

(A) O the foregoing appropriation item 200-411, Fanmly and
Children First, the Departnment of Education shall transfer up to
$3,587,500 in fiscal year 1998 and $3,677,188 in fiscal year 1999
by intrastate transfer voucher to the Departnment of Mental
Ret ardati on and Devel opnental Disabilities. These funds shall be
spent on direct grants to county famly and children first
councils and local intersystemservices for children clusters
created under section 121.37 of the Revised Code. The funds shal
be used as partial support paynent and rei nbursenent for the
mai nt enance and treatnment costs of nulti-need children that come
to the attention of the Fanmily and Children First Cabinet Counci
pursuant to section 121.37 of the Revised Code. The Departnent of
Ment al Retardation and Devel opnental Disabilities shall admninister
the distribution of the direct grants to the county councils and
| ocal clusters. The Departnment of Mental Retardation and
Devel opnmental Disabilities may use up to five per cent of this
anmount for administrative expenses associated with the

di stribution of funds to the county councils and | ocal clusters.

(B) O the funds appropriated in this item up to $1, 643, 000
in fiscal year 1998 and $1, 775,000 in fiscal year 1999 shall be
used as adm nistrative grants to county famly and children first
councils to provide a portion of the salary and fringe benefits
necessary to fund county council coordinators, adninistrative
support, training, or parental involvenent. The total initial
grant under this provision to any county famly and children first
counci | shall not exceed $18,500 in fiscal year 1998 and $20, 000
in fiscal year 1999. In the event that not all counties in the
state have established a county council, at the beginning of the
fourth quarter of a fiscal year, any remmining funds to be used as
adm ni strative grants may be distributed anong those counties that

have established a county council. O the funds appropriated in
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this item up to $15,000 shall be used by the Fam |y and Chil dren
First Cabi net Council for administrative costs including stipends
to fam|ly representatives participating in approved activities of
the initiative, educational and informational foruns, and

techni cal assistance to local fanmly and children first councils.

(O O the foregoing appropriation item 200-411, Famly and
Children First, up to $3,120,000 in fiscal year 1998 and
$5, 040,000 in fiscal year 1999 shall be used to fund school - based
or school -1inked school readiness resource centers in schoo
districts where there is a concentration of risk factors to school
readi ness and success, including indicators of poverty, health,
and famly stability. The purpose of these centers is to assist in
providing services to famlies of school-age children who want and

need support.

School readi ness resource centers shall be |ocated in each of
the state's 21 urban school districts as defined in division
H-(0O of section 3317.02 of the Revised Code, as that section
existed prior to July 1, 1998. The Onhio Family and Children First

Cabi net Council, in consultation with the Departnent of Education
and school districts, shall identify individual schools based on
guantitative and qualitative factors that reflect both the need
for school readiness resource centers and the local capacity for
redesi gni ng, as necessary, a delivery systemof famly support
servi ces. The council and the Departnment of Education shal
organi ze and provi de technical assistance to the school districts
and communities in planning, developing, and inplenmenting the
centers. The council shall also negotiate a perfornmance agreenent
that details required program characteristics, service options,

and expected results.

Each urban school district and community may receive up to
$240, 000 for three school readiness resource centers that nay be

located in or linked to elenentary, niddle, and high school sites
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that are connected by student assignnent patterns within the
school districts. Each school district shall work with a
representative of the local fanmly and children first council and
a representative cross-section of famlies and conmunity | eaders
in the district to design a unified and conprehensive service
delivery plan that supports the devel opnent and i npl ementati on of
the school readiness resource centers and the results and
conditions agreed to in the performance agreenent negotiated with

the state council.

Up to $50,000 in each fiscal year may be used by the Chio
Fanmi |y and Children First Cabinet Council for an evaluation of the
ef fectiveness of the school readiness resource centers. Up to
$100, 000 in each fiscal year may be used by the cabinet council to
approve technical assistance and oversee the inplenentation of the
centers. The administration and managenent of the school readiness
resource centers nay be contracted out through a conpetitive
bi ddi ng process established by the cabinet council in consultation

with the Departnent of Education

Driver Education Admi nistration

The foregoing appropriation item 200-412, Driver Education
Adm ni stration, shall be used by the Departnent of Education for

the administration of driver education prograns.

Consuner Educati on

The foregoi ng appropriation item 200-415, Consuner and
Economi ¢ Education, shall be used by the Departnent of Education
to pronmote the teaching of consuner and econonmi ¢ education as an
integral part of the entire elenentary and secondary schoo
curriculum which shall include the devel opnent, dissem nation
and i npl enentati on of conprehensive education curriculummterials
desi gned to inprove understandi ng of econonic principles, famly

and public needs, and the nmethods by which our econom c systens
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functi on. 9693

Vocati onal Education Iatch 9694

The foregoi ng appropriation item 200-416, Vocati onal 9695
Educati on Match, shall be used by the Departnent of Education to 9696
provi de vocational administration matching funds pursuant to 20 9697
U S C 2311. 9698
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School Managenent Assi st ance 9801

The foregoing appropriation item 200-422, School Managenent 9802
Assi st ance, shall be used by the Departnment of Education to 9803
provide fiscal technical assistance and inservice education for 9804
school district managenent personnel —to—coordinate—school 9805
9806
9807
9808

adm nister, nonitor, and inplenent the fiscal watch and fiscal 9809

energency provisions under Chapter 3316. O the Revised Code. 9810

Teacher—Recruitrent 9811

Fheforegoing—appropration—item200-423—Teacher 9812
Reerurtrent—shall—beused by the Pepartrent—of Educationto 9813
establish—prograns—targetedat—recrui-ting—uhder—represented 9814
poputations—inato-the teaching—protession—tn—eachyear—the 9815
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9816

9817
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9827

Sinmul ati on System 9828

The foregoing appropriation item 200-424, Sinulation System 9829
shall be used by the Departnment of Education to devel op software 9830
and ot her conputer assistance to naintain and enhance a system of 9831
adm ni strative, statistical, and |egislative education information 9832
to be used for policy analysis. The data base shall be kept 9833
current at all times. Such a systemw ||l be used to supply 9834
informati on and anal ysis of data to the General Assenbly and ot her 9835
state policy makers, including the Ofice of Budget and Managenent 9836
and the Legislative Budget O fice of the Legislative Service 9837
Conmi ssi on. 9838
The Department of Education may use funding fromthis |ine 9839
itemto purchase or contract for the devel opment of software 9840
systens or contract for policy studies that will assist in the 9841
provi sion and anal ysis of policy-related information. 9842
Ohi 0 Education Conputer Network 9843

The foregoing appropriation item 200-426, Chi o Education 9844
Comput er Network, shall be used by the Departnment of Education to 9845

mai ntain a systemof information technol ogy throughout Chio and to 9846
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provi de techni cal assistance for such a systemin support of the

St ate Education Technol ogy Pl an pursuant to section 3301.07 of the

Revi sed Code.

This system shall support the devel opnent, maintenance, and
operation of a network of uniform and conpati bl e conputer-based
informati on and instructional systenms. The technical assistance
shal | include, but not be restricted to, the devel opnent and
mai nt enance of adequate conputer software systens to support
network activities. Program funds nay be used, through a formula
and gui del i nes devised by the departnent, to subsidize the
activities of not nore than twenty-four designated data
acquisition sites, as defined by State Board of Education rules,
to provide to school districts and chartered nonpublic schools
comput er - based student and teacher instructional and
adm nistrative informati on services, including approved
computeri zed financial accounting, and to provi de adequate
services to nenber districts to assure the effective operation of
| ocal automated admi nistrative systens used for the nanagenent

i nformation system

In order to broaden the scope of the use of technology for
education, the department may use up to $250, 000 each fiscal year
of these funds to coordinate the activities of the conputer
network wi th other agencies funded by the departnment or the state
of Chio. In order to inprove the efficiency of network activities,
the departnment and data acquisition sites may jointly purchase
equi prrent, materials, and services from funds provided under this
appropriation for use by the network and, when consi dered
practical by the departnent, may utilize the services of

appropriate state purchasi ng agenci es.

O the foregoing appropriation item 200-426, Chi o Educati onal
Conputer Network, up to $5,637,000 in fiscal year 1998 and
$5, 637,000 in fiscal year 1999 shall be used by the Departnent of
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Education to support connections of all public school buildings to
the Chi o Educational Computer Network. In each fiscal year the
Departnent of Education shall use these funds to hel p reinburse
data acquisition sites or school districts for the operational
costs associated with using the Onio Educational Conputer NetworKk.
The Department of Education shall develop a formula and guidelines
for the distribution of these funds to the data acquisition sites

or individual school districts.

For each year of the bienniumthe Departnment of Education
shall use up to $250,000 to continue to nmanage and devel op the
statewi de uni on catalog and InfGhio Network of library resources
that will be accessible to all school districts through the Onio
Educati onal Conputer Network, and up to $180, 000 each year to
devel op and inplenment software to interface with the I nfChio union
catal og and other electronic |ibrary systens to provide access for

public school library nedia centers to the union catal og.

In each fiscal year the Departnent of Education shall use up
to $180,000 to defray the costs associated with | easing additional
t el ecomuni cati ons capacity needed to connect non-public schools

to the Ohio Educational Conputer Network.

+a—each—ftisecal—year—the The Departnment of Education shall use
up to $1,809,665 in fiscal year 1998 and up to $1, 854,906 in

fiscal year 1999 to assi st designhated data acquisition sites for
operational costs associated with the increased use of the system
by chartered non-public schools. The Departnent of Education shal
devel op a fornmula and guidelines for distribution of these funds

to designated data acquisition sites.

O the foregoing appropriation item 200-426, Chio Educati onal
Conput er Network, up to $130,000 in fiscal year 1998 and up to
$120,000 in fiscal year 1999 shall be used by the Departnent of

Education to contract through a conpetitive selection process with
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9910
9911
9912
9913

an i ndependent for-profit or nonprofit entity to provide current
and historical information on Chio government to school libraries

for the purposes of enhancing social studies course instruction

and supporting student research projects.

9914

9915
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basis— 9937

School | nprovenent Model s 9938

The foregoi ng appropriation item 200-431, School | nprovenent 9939
Model s, shall be used by the Departnment of Education to continue 9940
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to support the creation of a statew de network of school

i mprovenent sites by providing conpetitive venture capital grants
to schools that denpnstrate the capacity to invent or adapt school
i mprovenment nodels. The departnent shall showcase projects of
exceptional nerit and shall pronote the networking of venture
schools with both venture and nonventure schools so that

adm ni strators and teachers outside the district can benefit from

the knowl edge gai ned at these sites.

Up to $250,000 in each fiscal year shall be used by the
Departnent of Education for personal services and mai ntenance

costs necessary to administer the grants.

O the foregoing appropriation item- 200-431, School
| nprovenent Model s, $500,000 in fiscal year 1998 and $500, 000 in
fiscal year 1999 shall be used to conduct performance audits of
each of the 21 urban school districts, as defined by section

3317.02 of the Revised Code, as that section existed prior to July

1, 1998. The Auditor of State will conduct the perfornmance audits
to review any prograns or areas of operation where the Auditor
bel i eves greater operational efficiencies or enhanced program
results can be achieved. O the appropriation for fiscal year
1998, funds may be carried over to fiscal year 1999 as needed to

coincide with audit billings.

The State Superintendent of Public Instruction shall, at
| east annual |y, assess individual school district responses to
such performance audits. These assessnents shall be conpiled into
a report to the Speaker of the Chio House of Representatives, the
President of the Chio Senate, and the chairs and ranking mnority
menbers of the House and Senate conmmittees on Education and

Fi nance.

O the foregoing appropriation item 200-431, School
| nprovenent Mddel s, $200, 000 in each fiscal year shall be
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distributed to the Tol edo International Language Center. 9972

O the foregoing appropriation item 200-431, School 9973
| nprovenent Mbdel s, $250,000 in each fiscal year shall be used by 9974
the Rural Appalachian Initiative to provide one-tine grants to 9975
establi sh benchmark data on current perfornance, to devel op pl ans 9976
for achieving the benchmarks, and to inprove the Appal achi an 9977
school districts' perfornmances agai nst the benchmarks. 9978

O the foregoing appropriation item 200-431, School 9979
| nprovenent Mdel s, $1, 400,000 shall be used in each fiscal year 9980
for the devel opnent and distribution of school report cards 9981
pursuant to section 3302.03 O the Revised Code and the 9982
devel opnent of core conpetencies for the proficiency tests. 9983

School Conflict Mnagenent 9984

O the foregoing appropriation item 200-432, School Conflict 9985
Managenent, the anounts shall be used by the Departnent of 9986
Education for the purpose of providing dispute resolution and 9987
conflict managenment training, consultation and materials for 9988
school districts, and for the purpose of providing conpetitive 9989
school conflict managenent grants to school districts. 9990

The Departnent of Education shall assist the Conmm ssion on 9991
Di spute Resolution in the devel opnent and di ssem nati on of the 9992
school conflict nmanagenent program 9993

Student Proficiency 9994

The foregoi ng appropriation item 200-437, Student 9995
Proficiency, shall be used to develop, field test, print, 9996
distribute, score, and report results fromthe tests required 9997
under sections 3301. 0710 and 3301. 0711 of the Revised Code and for 9998
simlar purposes as required by section 3301.27 of the Revised 9999
Code. 10000

Anerican Si gn_Language 10001
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O the foregoing appropriation item 200-441, Anmerican Sign
Language, up to $150,000 in each fiscal year of the biennium shal
be used to inplenment pilot projects in Manual English and to
devel op ways of including Arerican Sign Language in the ninth-

t hrough twel fth-grade curricul um

The remai nder of the appropriation shall be used by the
Depart ment of Education to provi de supervision and consultation to
school districts in dealing with parents of handi capped chil dren
who are deaf or hard of hearing, in integrating Anerican Sign
Language as a foreign |language, and in obtaining interpreters and

i mproving their skills.

Child Care Licensing

The foregoing appropriation item 200-442, Child Care
Li censing, shall be used by the Departnent of Education to license
and to inspect preschool and school -age child care prograns in
accordance with sections 3301.52 to 3301.59 of the Revised Code.

Educati on Managenent | nfornmati on System

The foregoi ng appropriation item 200-446, Education
Managenent Information System shall be used to provide school
districts with the neans to inplenent |ocal automated information
systens, and to inplenent, devel op, and inprove the Education

Managenent | nformation System (EM S).

Up to $822,706 in fiscal year 1998 and $843,274 in fiscal
year 1999 shall be used by the Departnent of Education for
har dwar e, personnel, equi pnment, staff devel opnent, software, and
forms nodification, as well as to support EM S special report
activities in the departnent that are designed to use the data

coll ected by the system

Up to $2,714,234 in fiscal year 1998 and $2,782,090 in fisca

year 1999 shall be distributed to designated data acquisition
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sites for costs relating to the processing, storing, and transfer
of data for the effective operation of the EMS. These costs nay
include, but are not linmted to, personnel, hardware, software
devel oprment, communi cati ons connectivity, professional devel oprment
and support services, and to provide services to participate in
the State Education Technol ogy Pl an pursuant to section 3301.07 of
the Revi sed Code.

Up to $6,023,718 in fiscal year 1998 and $6, 174,310 in fiscal
year 1999 shall be distributed to school districts and joint
vocati onal school districts on a per-pupil basis. Fromthis noney,
each school district with enrollnment greater than 100 students and
each vocational school district shall receive a mni numof $5, 000
for each year of the biennium Each school district with
enrol | nent between one and one hundred and each county office of
education shall receive $3,000 for each year of the biennium This
noney shall be used for costs associated with the devel opnent and
operation of |ocal automated record based information systens that
provide data as required by the nmanagenent information system and
facilitate local district, school, and classroom nanagenent

activities.

O the foregoing appropriation item 200-446, Education
Managenent I nformation System up to $2,500,000 in fiscal year
1998 and up to $500,000 in fiscal year 1999 shall be used by the
Departnent of Education to procure or develop a cormon EM S
software. School districts and data acquisition sites shall use
the common EM S software unl ess the departnment determines that in
a particular case local |egacy software is conpletely conpatibl e,
perfornms tasks required for EMS, and does not contain year 2000

pr obl ens.

GED Testing/Adult Hi gh School

The foregoi ng appropriation item 200-447, GED Testi ng/ Adult
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Hi gh School, shall be used to provide General Educationa

Devel opnent (GED) testing at no cost to first tinme applicants,
pursuant to rules adopted by the State Board of Education. O the
foregoi ng appropriation item 200-477, GED/ Adult Hi gh School, up to
$250, 000 in each fiscal year shall be used by the departnent to
rei nburse | ocal shool districts for a portion of the costs
incurred in providing sumer instructional or intervention
services to students who have not graduated due to their inability
to pass one or nore parts of the state's ninth grade proficiency
test. School districts may provide these services to students
directly or contract with post-secondary or nonprofit

communi ty-based institutions in providing instruction. The

remai nder of the appropriation shall be used for state

rei mbursement to school districts for adult high school continuing
educati on prograns pursuant to section 3313.531 of the Revised
Code or for costs associated with awardi ng adult high schoo

di pl omas under section 3313.611 of the Revised Code.

Sec. 50.07. Potential Value Reconputation

(A) Notw t hstandi ng division (B-(A)(2) of section 3317.022 of

the Revi sed Code as—anended by thisaects- in each fiscal year of
the—bienntm 1999 the Departnent of Education shall first

calculate all state basic aid paynents to school districts
requi red under Chapter 3317. of the Revised Code and ot her
sections of this—aet Am Sub. H B. 215 and Am Sub. H B. 650 of
the 122nd General Assenbly under which paynents are nmade from
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appropriation itens 200-501, School Foundation Basic All owance,
and 200-670, School Foundation Basic Al lowance, as if such

di vi sion had not been enacted. Such cal cul ated anobunts shall be
paid to school districts in accordance with section 3317.01 of the
Revi sed Code and Am Sub. H. B. 650 of the 122nd CGeneral Assenbly.

(B) After the calculation required by division (A) of this
heading section, the departnment shall recalculate all state basic
aid payments to school districts required under Chapter 3317. of
the Revised Code and ot her sections of this—aet Am Sub. H B. 215
and Am Sub. H B. 650 of the 122nd General Assenbly, utilizing in
such recal culation the provisions of division (By-(A)(2) of section

3317.022 of the Revised Code. Fromthe additional avail abl e noney,
t he departnment shall pay each district an anmount equal to the

di fference between its cal cul ated anpbunt of basic aid under
division (A of this heading section and its recal cul ated anount
under this division. If there is not enough additional noney to
pay such anounts to all school districts, the departnment shall pay
each district a percentage of such ambunt equal to the percentage
the total anmount of additional avail able noney represents of the
total anmpunt of noney that woul d be necessary to nake the paynents

prescribed under this division to all districts.

Sec. 50.08. Pupil Transportation

O the foregoing appropriation item 200-502, Pupi
Transportation, up to $680,000 nmay be used by the Departnent of
Educati on each year for training prospective and experienced
school bus drivers in accordance with training progranms prescribed
by the departnent; up to $63,500 of the item shall be used each
fiscal year for school bus rider safety programs pursuant to
sections 3327.16 and 5126. 061 of the Revised Code; and up to
$25, 725,000 in fiscal year 1998 and $27,010,000 in fiscal year
1999 shall be used for handi capped transportation; and the

remai nder shall be used for the state rei nbursenent of public
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school districts' costs in transporting pupils to and fromthe
school to which they attend in accordance with the district's

policy, State Board of Education standards, and the Revi sed Code.

Bus Pur chase Al l owance

The foregoing appropriation item 200-503, Bus Purchase
Al I owance, shall be distributed to school districts and
educational service centers pursuant to rul es adopted under
section 3317.07 of the Revised Code. Up to 25 per cent of the
anount appropriated may be used to rei nburse school districts and

educati onal service centers for the purchase of buses to transport

handi capped and nonpublic school students.
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| ¢ he £ £ i hool K e | hof 10190

10191
February—

School Lunch 10192

The foregoing appropriation item 200-505, School Lunch Match, 10193
shall be used to provide matching funds to obtain federal funds 10194

for the school |unch program 10195

Sec. 50.09. Vocational Education 10196
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The foregoing appropriation item 200-509, Adult Literacy 10281
Education, shall be used to support Adult Basic and Literacy 10282

Education instructional prograns, the State Literacy Resource 10283
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Center program and the State Advisory Council on Adult Education

and Literacy.

O the foregoing appropriation item 200-509, ADULT LI TERACY
EDUCATI ON, up to $410,000 in fiscal year 1998 and $512,500 in

fiscal year 1999 shall be used to satisfy state match requirenents

for the support and operation of the State Literacy Resource
Center and the State Advisory Council on Adult Education and

Literacy.

O the foregoing appropriation item 200-509, Adult Literacy
Education, up to $50,000 in each fiscal year shall be used to
provide funds to literacy councils that have not previously
recei ved funding. Each of these councils, in order to receive
funds, shall have its plan of service approved by the local Famly

and Children First council.

The renmai nder shall be used to continue to satisfy the state
mat ch requirenment for the support and operation of the Chio
Departnent of Education administered instructional grant program
for Adult Basic and Literacy Education in accordance with the
departnment's state plan for Adult Basic and Literacy Education as
approved by the State Board of Education and the Secretary of the
United States Departnent of Education.

Auxiliary Services

The foregoi ng appropriation item 200-511, Auxiliary Services,
shall be used by the State Board of Education for the purpose of
i mpl ementing section 3317.06 of the Revised Code. O the
appropriation, up to $1, 000,000 in each fiscal year of the
bi enni um may be used for paynment of the Post-Secondary Enroll nment
Options Program for nonpublic students pursuant to section 3365.10
of the Revised Code.

Driver Education
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The foregoing appropriation item 200-512, Driver Education
shall be used by the State Board of Education for subsidizing
driver education courses for which the State Board of Education
prescribes mini num standards pursuant to section 3301.07 of the
Revi sed Code and courses for students rel eased by high schoo
principals to attend conmercial driver training schools |icensed
under Chapter 4508. of the Revised Code.

Post - Secondary/ Adult Vocati onal Educati on

The foregoi ng appropriation item 200-514,
Post - Secondary/ Adul t Vocati onal Education, shall be used by the
State Board of Education to provi de post-secondary/adult
vocati onal education pursuant to sections 3313.52 and 3313. 53 of
t he Revi sed Code.

O the foregoing appropriation item 200-514,
POST- SECONDARY/ ADULT VOCATI ONAL EDUCATI ON_ up to $500, 000 in each
fiscal year shall be allocated for the OChio Career Information
System (OCI'S) and used for the dissenination of career information
data to public schools, libraries, rehabilitation centers, two-
and four-year colleges and universities, and ot her governnental

units.

O the foregoing appropriation item 200-514,
Post - Secondary/ Adult Vocati onal Education, up to $30,000 in each
fiscal year shall be used for the statew de coordination of the

activities of the Chio Young Farnmers.

Di sadvant aged Pupil | npact Aid

The foregoi ng appropriation item 200-520, Di sadvantaged Pupi
I npact Aid, shall be distributed to school districts r—each
‘i | he f | blished | i vis By of
according to the provisions of section 33340823 3317.029 of the

Revi sed Code. However, no npney shall be distributed for all-day

ki ndergarten to any school district whose three-year average
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formul a ADM exceeds 17,500 but whose DPIA index is not at | east

equal to 1.00, unless the Departnment of Education certifies that

sufficient funds exist in this appropriation to nake all other

paynments required by section 3317.029 O the Revi sed Code.

Annual |y, $1, 450,000 shall be used by the Departnent of
Education to provide state matching funds to inplement the federa

bui | di ng based Effective School Program

O the foregoing appropriation item 200-520, Di sadvantaged
Pupil Inmpact Aid, up to $3,000,000 in each year of the biennium
shall be used for school breakfast progranms. O the $3, 000, 000,
$500, 000 shall be used each year by the Departnent of Education to
provide start-up grants to rural school districts that start
school breakfast prograns. The renmai nder of the $3,000, 000 shal
be used to: (1) partially reinmburse school buildings within school
districts that are required to have a school breakfast program
pursuant to section 3313.813 of the Revised Code, at a rate
deci ded upon by the departnent, for each breakfast served to any
pupil enrolled in the district; (2) partially reinburse districts
participating in the National School Lunch Program that have at
| east 20 per cent of students who are eligible for free and
reduced neal s according to federal standards, at a rate decided
upon by the departnment; and (3) to partially reinburse districts
participating in the National School Lunch Program for breakfast
served to children eligible for free and reduced neals enrolled in

the district, at a rate decided upon by the departnent.

O the portion of the funds distributed to the Cleveland Gty

School District under divisieon{B)rofsection3314-023—ofthe
Revised—Code section 3317.029 O the Revised Code cal cul at ed under

division (F)(2) of that section, up to $+-106-000—in—fiscal—year
1998—=and $8, 700,000 in fiscal year 1999 shall be used to operate &

the pilot school choice programin the Ceveland City Schoo
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District pursuant to sections 3313.974 to 3313.979 of the Revised
Code.

O the foregoing appropriation item 200-520, Di sadvantaged
Pupi | Inpact Aid, $3-850,000infiscal—year—1998and $8, 750,000 in
fiscal year 1999 shall be used for conpetitive discipline
intervention grants for the 21 urban school districts as defined
in division (H(0O of section 3317.02 of the Revised Code as it
existed prior to July 1, 1998. The grants shall be admi nistered by

the Chio Departnent of Education and designed to reduce problens

wi th student attendance, truancy, dropouts, and discipline.

O the foregoing appropriation item 200-520, Di sadvantaged
Pupi| Inpact Aid, $150,000+nFfisecal—year—1998-and $250,000 in
fiscal year 1999 shall be distributed to the Franklin County
Educational Council to provide a cross district alternative
| earni ng environment for students with alternative |earning
requirements, in collaboration with nenber districts and community

servi ces.

O the foregoing appropriation item 200-520, Di sadvantaged
Pupi | I nmpact Aid, $900,000 each year shall be used to support
dropout recovery prograns adm ni stered by the Onhi o Departnent of

Education, Jobs for Chio's G aduates program

O the foregoing appropriation item 200-520, Di sadvantaged
Pupi| Inpact Aid, up to $1,000,000 in each year of the biennium
shall be used to fund grants to inprove readi ng performance, using
prograns such as Failure Free Reading, Slavin's Success for All
and other prograns that have a denonstrated record of inproving
readi ng conprehension. The grants shall be nade by the Depart nment
of Education to 20 schools in which at | east 50 per cent of fourth
grade students failed to pass at |east four parts of the fourth
grade proficiency test. The grants shall be nade in the anmount of
$50, 000 for each school
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O the foregoing appropriation item 200-520, Di sadvantaged
Pupi |l Inpact Aid, the Departnment shall distribute $75,000 in each
fiscal year to the Collinwod Conmunity Center to continue
outreach work on the Parents' Pledge of Responsibility in the
Ceveland City School District. This distribution shall conme from
the Ceveland City School District's D sadvantaged Pupil | npact
Al d.

O the foregoing appropriation item 200-520, Di sadvantaged
Pupil Inmpact Aid, up to $500,000 in each fiscal year shall be used
by the Departnent of Education to encourage school districts to

set high academ c standards and provide a hel pi ng hand for

students striving to neet them Any-school distriect that offersa

Proficiency Acadeny shall be any school district's sumrer school

programthat is conducted for students who have been enrolled in
the fourth and sixth grades, whether district-wi de, in severa
school buildings or within a cluster of school buildings, that
addresses the needs of students who did not pass at |east three of
the five parts of either the fourth-grade or sixth-grade
proficiency test, that is of at |east six weeks' duration, and
that provides an innovative, enriching educational experience. The
department shall use the funds indicated in this paragraph to make
grants to those school districts that conduct such Sunmer
Proficiency Academ es and that have valuation per pupil |ess than
150 per cent of the statew de average valuation per pupil, to
defray 75 per cent of the costs of conducting such academ es. The
anount of each grant shall not exceed $150, 000 and each schoo

district shall be eligible for up to four grants in each fiscal

Page 339

10409
10410
10411
10412
10413
10414
10415

10416
10417
10418
10419
10420
10421
10422
10423
10424
10425
10426
10427
10428
10429
10430
10431
10432
10433
10434
10435
10436
10437
10438
10439
10440



Am. Sub. H. B. No. 650

As Passed by the Senate*

year. Grants shall be nmade to school districts based on the
percentage of students failing three or nore tests, with first
priority given to districts with the highest failure rates. As
used in this paragraph, "valuation per pupil"+ has the sane
meaning as in division (A)(4) of section 3317.0212 of the Revised
Code as it existed prior to July 1, 1998.

Sec. 50.10. G fted Pupil Program

The foregoi ng appropriation item 200-521, G fted Pupi
Program shall be used for gifted education units not to exceed
927 in fiscal year 1998 and 950 in fiscal year 1999. Up to $70, 000
per year shall be used for the operation and support of the Ohio
Sumrer School for the Gfted. Up to $600, 000 per year shall be

used for research and denonstration projects.

Not wi t hst andi ng the prohibition in section 3317.05 of the
Revi sed Code that the State Board of Education annually approve
for school districts and educational service centers no nore than
the nunber of gifted education units for which it determnes
appropriations have been nade and notwi t hstandi ng the anmounts
required to be annually paid to school districts and educati ona
service centers for approved gifted education units under division
92-(Q of section 3317.024 of the Revised Code, if the
foregoing appropriation itemis not sufficient to fund the maxi mum
al | owabl e nunber of funded gifted education units in eaeh fiscal
year efthe biennium 1999 in accordance with division {SHH2(Q of
section 3317.024 of the Revised Code, the State Board of Education
may approve up to the maxi mum al | owabl e nunber of funded gifted
education units in each fiscal year of the bienniumand, in lieu
of the ampunts required to be paid for approved units under
di vi sion £60H2(Q of section 3317.024 of the Revised Code, shal
proportionately reduce those anpunts so that the total anount the
State Board and educational service centers pays to schoo

districts for all approved units does not exceed the amount of
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funds available in the foregoing appropriation itemfor such
units. During the course of each fiscal year, the State Board may
alter its determination of any reduction under this section for

that fiscal year.

O the foregoing appropriation item 200-521, G fted Pupi
Program the Departnent of Education shall be authorized to expend
up to $1, 000,000 each year for the Summer Honors Institute for

gi fted freshnen and sophonore hi gh school students.

O the foregoing appropriation item 200-521, G fted Pupi
Program up to $200, 000 each year shall be used for the WE. B.
DuBoi s Tal ented Tenth Teacher Trai ning Acadeny. The program wil |
provi de a sunmer honors programto prom sing mnority students
identified by their school districts as potential future teachers,
pursuant to section 3313.608 of the Revised Code.

Sec. 50.12. Educational Excell ence and Conpet ency

O the foregoing appropriation item 200-524, Educati onal
Excel | ence and Conpetency, up to $35,000 in each year of the
bi enni um shall be reserved for the Chio Science Aynpiad and up to
$35,000 in each year of the bienniumshall be reserved for the
International Science and Engineering Fair. In each year of the
bi enni um $250, 000 shall be reserved for a Math and Sci ence
Initiative to enhance math and sci ence education for el enmentary

students in a county-w de col |l aborative.

The Departnent of Education shall distribute $100,000 in
fiscal year 1998 and $150,000 in fiscal year 1999 to the
Chri stopher Project. The departnent shall distribute $120,000 in
each fiscal year to the Regional District/University Consortiumto
Validate At-Ri sk Progranms for Rural School Districts. The
Departnment shall distribute $75,000 in each fiscal year to the
Cncinnati Artworks Project. In fiscal year 1998, $100, 000 shal
be used for the Fairborn Community Vision and $300,000 in fiscal
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year 1998 and $100,000 in fiscal year 1999 shall be used for
Ledgenont Education Excellency. In addition, the departnent shal
di stribute $275,000 in each fiscal year to the Sunmt County

Technol ogy Project.

In each fiscal year, $300,000 shall be used for a pilot
project for the integration and inplenmentation of distance
|l earning, virtual reality, and conputer technology to prepare
students for careers in industry. O this anount, $65,000 in each
fiscal year shall be distributed to the Math, Science and
Industrial Technology Institute at Kent State University-Trunbul
Canpus for purposes of this pilot project and $235,000 in each
fiscal year shall be distributed to the Trunmbull County
Educati onal Service Center for the Industrial Technol ogy Career
Acadeny pilot project. In each fiscal year, $140,000 shall be used

for the Crouse School Readi ness Program

O the foregoing appropriation item 200-524, Educati onal
Excel | ence and Conpetency, $90,000 in fiscal year 1998 shall be
used for the O evel and Language pil ot program and $20,000 in
fiscal year 1998 shall be used for the Col unbus Language pil ot

pr ogr am

O the foregoing appropriation item 200-524, Educati onal
Excel | ence and Conpetency, $850,000 in fiscal year 1998 and
$850, 000 in fiscal year 1999 shall be used to assist |ocal schoo

districts in the inplenentation of financial literacy prograns—

such—progras as part of the school curriculumin kindergarten

through grade six. The funds shall be used to purchase financi al

literacy instructional materials, including student books,
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hands-on material., and supporting teacher quides. which pronote

econoni ¢ _awareness by addressing fundanental life skills such as

earni ng noney., saving noney, and spendi ng noney w sely. The

financial literacy curriculumshall also introduce students to the

concepts of econom c interdependence., profit., |loss, investnent,

and supply and denmand. In fiscal year 1999, each school district

shall be eligible for one $1,000 grant per for each kindergarten
t hrough si xth grade elassreomforinplenrentationof such prograns

| evel in each school building. A school building with five or nore

cl asses per grade level nmay receive up to $2,000 for that grade

| evel .

The remai nder of the appropriation shall be used by the
Departnment of Education to fund prograns for at-risk students each

year as follows:

Earn and Learn $1, 030, 000
Trunbul | County "Make Learni ng Fun" $75, 000
LEAF $65, 000
Coventry $25, 000
Col unbus Youth Corp $50, 000
Mont gonery County Sunmer Mat h program $215, 000
Colunbus City District's "I Know | Can" $645, 000
Dayt on- Mont gonmery County Schol arshi p Program $645, 000
Cl evel and Schol arshi p $500, 000
Cleveland Initiative for Education $360, 000
Ci ncinnati Project Succeed Acadeny $100, 000
G ncinnati Schol arshi p Foundati on $645, 000
I nproved Sol utions for Urban Systens (I SUS) $100, 000
Lorain County Access $150, 000
Amer -1 - Can $850, 000
London Learns $100, 000
Proj ect Succeed $1, 000, 000
Greater Tol edo School - To- Wrk Consortium $100, 000
Muski ngum Val | ey Services Center $100, 000
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For the Ceveland Initiative in Education program the grant

shal | support its nentoring and advocacy program

O the foregoing appropriation item 200-524, Educati onal
Excel | ence and Conpetency, $83,000 in fiscal year 1998 and $83, 000
in fiscal year 1999 shall be used for the Shaker Heights
Educational Mbility program

Each programor entity that receives funds under the
foregoi ng appropriation item 200-524, Educational Excellence and
Compet ency, shall submit annually to the chairpersons of the
education conmittees of the House of Representatives and the
Senate and to the Departnment of Education a report that includes a
description of the services supported by the funds, a description
of the results achieved by those services, an analysis of the
ef fectiveness of the program and an opinion as to the program s
applicability to other school districts. No funds shall be
provi ded by the Departnent of Education to a district for the
fiscal year 1999 until its report for the fiscal year 1998 has

been subm tted.
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10600
10601
10602
10603
10604
10605
10606
10607
10608
10609

shatt—tnrelude ot her—socto-economctactors—as—determned -bythe 10610
State Boardof Education— 10611

Nonpublic Adm ni strative Cost Rei nbur senent 10612

The foregoing appropriation item 200-532, Nonpublic 10613
Adm ni strative Cost Reinbursenent, shall be used by the State 10614
Board of Education for the purpose of inplenenting section 10615
3317.063 of the Revised Code. 10616

School -Age Child Care 10617

O the foregoing appropriation item 200-533, School -Age Child 10618

Care, up to $200,000 in each fiscal year shall be used for the 10619
"Training Chio's Parents for Success" program Up to $500,000 in 10620
each fiscal year shall be used for the "Parents as Teachers" 10621
program 10622

O the foregoing appropriation item 200-533, School -Age Child 10623

Care, up to $62,500 in each fiscal year shall be used by the 10624
Cincinnati YWCA for its Home Instruction Programfor Preschool 10625
Youngsters (H PPY). 10626

As used under this heading "school -age child care” neans a 10627
program of child care conducted outside of regular school hours 10628

for school age children. 10629
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The renmmi nder of the foregoing appropriation item 200-533,
School -Age Child Care, shall be used by the Departnent of
Education to provide grants to city, local, and exenpted vill age
school districts and educati onal service centers for school - age
child care progranms. In each fiscal year, the departnent shal
make grants. Al grants shall be awarded by the departnent on the
basis of project proposals submtted by school district boards of
educati on or educational service center governing boards. The
board of education of each district or governing board of each
educati onal service center that receives a grant shall keep a
record of how the grant is used, and issue a report at the end of
t he school year for which the grant was nmade expl aining the goals
and objectives determ ned, the activities inplenmented, and the

progress made toward achi eving goal s and obj ectives.

Deseqgr egati on Costs

The foregoi ng appropriation item 200-534, Desegregation

Costs, shall be used to pay desegregati on costs.

(A) Notwi thstanding any section of lawto the contrary, if in
each fiscal year, due to federal court order, the Departnent of
Education is obligated to pay for desegregation costs in any
school district, the costs shall be paid fromthe foregoing

appropriation item 200-534, Desegregation Costs.

O the foregoing appropriation item 200-534, Desegregation
Costs, up to $900,000 in fiscal year 1998 and up to $1, 000, 000 in
fiscal year 1999 may be used to cover the | egal fees associated

wi th desegregati on cases brought against the state.

By May 1 of each year, the Departnment of Education will
determne if the appropriation exceeds the state's obligation for
desegregati on costs. Any appropriations in excess of the state's
obligation shall be transferred to appropriation item 200-406,

Head Start, by the Director of Budget and Managenent.
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(B) As part of managi ng state desegregation costs, any board
of education of a school district subject to a federal court
desegregation order that requires the district board to bus
students for the purpose of racial balance shall, within one year
of the effective date of this—aet Am Sub. H B. 215 of the 122nd
General Assenbly:

(1) Update its plan required under Am Sub. H B. 298 of the
119t h General Assenbly designed to satisfy the court so as to

obtain release fromthe court's desegregation order; and

(2) Submit an updated copy of the plan to the State Board of

Educati on.

Upon request of the district board, the State Board shall provide
techni cal assistance to the school district board in devel oping a

pl an.

Wthin ninety days of the date on which the plan is subnmitted
to the State Board of Education, the district board, or the
di strict board and the State Board of Education jointly if both
are parties to the desegregation case, shall subnmit the plan to
the court and apply for release fromthe court's desegregation

order.

O the foregoing appropriation item 200-534, Desegregation
Costs, Ceveland City Schools shall receive $40, 000,000 in fisca
year 1998 and $38, 200,000 in fiscal year 1999; Dayton City School s
shall receive at |east $4,500,000 in each of fiscal year 1998 and
fiscal year 1999.

O the foregoing appropriation item 200-534, Desegregation
Costs, $5,000,000 in each fiscal year shall be used by the
Depart ment of Education to support the Cincinnati Magnhet School

Program

Sec. 50.13. Special Education Enhancenents
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O the foregoing appropriation item 200-540, Speci al

Educati on Enhancenents, up to $42,000,000 shall be used to fund up

to 894 special education classroomand rel ated services units at

MR DD boards and institutions.

O the foregoing appropriation item 200-540, Speci al

Educati on Enhancenents. up to $22,000.000 in each fiscal year

shall be used for honme instruction and special instructional

services for handi capped children; up to $2, 000,000 nay be used in

each fiscal year for occupational and physical therapy contract

services, including services provided by physical therapy

assistants and certified occupational therapy assistants; up to
$1.000.000 in fiscal vear 1998 and up to $1,150,000 in fiscal vear

1999 shall be used for parent nentoring prograns; and $100, 000

shall be expended in each vear of the bienniumfor teacher

traini ng.

O _the foregoing appropriation item 200-540, Speci al
Educati on Enhancenents, $1,684,212 in fiscal year 1999 shall be

used by the Departnent of Education to assist school districts in

fundi ng aides pursuant to paragraph (A)(3)(c)(i)(b) of Rule
3301-51-04 of the Administrative Code.

O the foregoing appropriation item 200-540, Speci al
Educati on Enhancenents, $67.,352,278 shall be distributed by the

Departnment of Education to county boards of nental retardation and

devel opnental disabilities, educational service centers, and

school districts for preschool special education units and

preschool supervisory units in accordance with section 3317.161 O

the Revised Code. The departnent nay rei nburse county boards of

nental retardation and devel opnental disabilities, educational

service centers, and school districts for related services as
defined in Rule 3301-01-05 of the Chio Adm nistrative Code, for

preschool occupational and physical therapy services provided by a

physical therapy assistant and certified occupational therapy
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assistant, and for an instructional assistant. To the greatest

extent possible, the Departnent of Education shall allocate these

units to school districts and educational service centers. The

Controlling Board may approve the transfer of unall ocated funds

fromappropriation item 200-501, Base Cost Funding. to

appropriation item 200-540, Special Education Enhancenents., to

fully fund existing units as necessary or to fully fund additi onal

units. The Controlling Board may approve the transfer of

unal l ocated funds from appropriation item 200-540, Speci al

Educati on Enhancenents, to appropriation item 200-501, Base Cost

Funding, to fully fund existing units, as necessary. or to fully

fund additional units.
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Vocati onal Educati on Enhancenents

O the foregoing appropriation item 200-545, Vocati ona

Educati on Enhancenents. up to $125,000,000 shall be used to fund

up to 2,800 vocational education units at joint vocational schoo
districts and up to $2,300,000 shall be used to fund up to 51

vocational education units at institutions. Up to $7.500,000 in

fiscal yvear 1999 may be used for nonvocational units necessary for

graduation pursuant to section 3317.16 of the Revised Code, up to

$6. 500,000 in fiscal year 1999 shall be used for joint vocationa
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school equalization pursuant to section 3317.16 of the Revised
Code, up to $300,000 shall be distributed to the Tol edo Technol ogy

Acadeny each fiscal year, up to $9,500,000 in fiscal year 1999

shall be used to fund the Jobs for Chio G aduates (JOG program

up to $2.205.000 in fiscal vyear 1999 may be used to support tech

prep consortia, and up to $7.193,118 in fiscal vyear 1999 shall be
used to fund the Graduation, Reality, and Dual Role Skills (GRADS)

program according to that progranmis rules, which shall be

devel oped by the Superintendent of Public Instruction. Up to

$3, 100,000 nay be used to pay for special education classroom and

rel ated services units at joint vocational schools.

Funds for nonvocational units necessary for graduation shall

be distributed according to rules adopted by the State Board of

Education. |If federal funds for vocational education cannot be

used for local school district |eadership w thout being matched by

state funds, then an anpunt as determ ned by the Superintendent of

Public Instruction shall be made available from state funds

appropriated for vocational education. |If any state funds are used

for this purpose, federal funds in an equal anmpunt shall be

distributed for vocational education in accordance with

aut hori zation of the state plan for vocational education for Ghio

as approved by the Secretary of the United States Departnment of

Educat i on.

The Legislative Ofice of Education Oversight shall study the

various prograns designed to serve at-risk high school students.

Diff erences and possible overl aps of purposes, goals. objectives

and strategies anmong such prograns as Jobs for Chi o G aduates
(JOG ., Graduation, Reality, and Dual Role Skills (GRADS),
Occupational Wrk Experience (OAE), and Occupati onal Work
Adjustment (OM) will be identified.

O the foregoing appropriation item 200-545, Vocati ona

Education Enhancenents. $100.000 in fiscal year 1998 shall be used
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for the Cuyahoga County Vocational Apprenticeship Program which

provides funding for training in the building trades of eliqgible

residents of the Gty of Ceveland. The programutilizes new

housi ng devel opnent _and rehabilitation prograns of four nonprofit

nei ghbor hood devel opnent corporations as the focus of the skills

training apprenticeship program The four nei ghborhood devel opnent

corporations participating in the programare the Aenville

Devel opnent Corporation, Northeastern Nei ghborhood Devel opnent

Corporation, Bell, Burton, and Carr Devel opnent Corporation, and

t he Buckeve Area Devel opnent Corporation

O the foregoing appropriation item 200-545, Vocationa
Educati on Enhancenents, $5.851,692 in fiscal year 1999 shall be

used to enabl e students to develop career plans, to identify

initial educational and career goals., and to develop a career

passport which provides a cl ear understanding of the student's

know edge, skills, and credentials to present to future enpl oyers,

uni versities, and other training institutes.

The anount of $5,851,692 shall be allocated to schoo

districts pursuant to quidelines devel oped by the Departnent of

Educati on for prograns described in section 3313.607 of the

Revi sed Code for children in the kindergarten through twelfth

grades. Funds so allocated shall be used for educational

materials, services, career information, curricul um devel opnent,

staff devel opnent, nentorshi ps, career exploration, and career

assessnent _instrunents as needed to devel op individualized career

pl ans and passports.

O the foregoing appropriation item 200-545, Vocati onal

Educati on Enhancenents, $4.941,622 shall be used to provide an

amount to each eligible school district for the replacenent or

updati ng of equi pnent essential for the instruction of students in

job skills taught as part of a vocational program or prograns

approved for such instruction by the State Board of Educati on.
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School districts replacing or updating vocational education

equi pnent _may purchase or | ease such equi pnent. The Departnent of

Education shall review and approve all equipnment requests and may

all ot appropriated funds to eligible school districts on the basis

of the nunber of units of vocational education in all eligible

districts making application for funds.

The State Board of Education nay adopt standards of need for

equi pnent _all ocation. Pursuant to the adoption of any such

st andards of need by the State Board of Education, appropriated

funds may be allotted to eligible districts according to such

st andards. FEqui pnent funds all otted under either process shall be

provided to a school district on a 40, 50, or 60 per cent of cost

on the basis of a district vocational priority index rating

devel oped by the Departnent of Education for all districts each

vear. The vocational priority index shall give preference to

districts with a large percentage of di sadvantaged students and

shall include other socio-econonic factors as determ ned by the

State Board of Education

O the foregoing appropriation item 200-545, Vocationa

Educati on Enhancenents, up to $7.000.000 in fiscal year 1999 shall

be used for the Vocational Education Prograns set-aside, from

whi ch noneys shall be distributed to school districts for

vocational education prograns in conprehensive high schools. In

addition to any other paynents made under Chapter 3317. & the

Revi sed Code, any city, local. or exenpted village school district

providing an approved vocational education programnay receive a

suppl enental vocational education paynent fromthe set-aside for

the purpose of neeting additional costs of providing vocational

education. The npneys shall be distributed in accordance with

rul es adopted by the Superintendent of Public Instruction. The

rules shall specify the vocational education rel ated purposes for

whi ch the noneys received may be expended and may establish a

Page 354

10880
10881
10882
10883
10884
10885

10886
10887
10888
10889
10890
10891
10892
10893
10894
10895
10896
10897

10898
10899
10900
10901
10902
10903
10904
10905
10906
10907
10908
10909
10910
10911



Am. Sub. H. B. No. 650
As Passed by the Senate*

systemof prioritizing the distribution of npneys.

Readi ng | npr ovenent

The foregoi ng appropriation item 200-551, Reading
| mprovenent, shall be used by the Departnent of Education to fund
t he Readi ng Recovery training network, to cover the cost of
release tinme for the teacher trainers, and to provide grants to
districts to inplenent other reading inprovenent prograns on a
pilot basis. Funds for this appropriation itemmay also be used to
conduct eval uations of the inpact and effectiveness of Reading

Recovery and ot her reading inprovenent prograns.

In addition, the Departnment of Education shall report to the
General Assenbly and the Governor each fiscal year on the progress
that has been made in inplenmenting these prograns, including an

evaluation of the effectiveness of the prograrns.

Twenty per cent of the foregoing appropriation item 200-551
Readi ng | nprovenent, shall be used for the continuation of a
phoni cs denonstration project as described in Sub. H B. 81 of the
121st General Assenbly. The Departnent of Education may nmake a
portion of the funds for the denonstration project available to
addi ti onal school districts that want to participate in the
programthat did not receive funding under the original project
authorized in Sub. H B. 81 of the 121st General Assenbly.

County MR/ DD Boar ds- Vehi cl e Pur chases

The foregoi ng appropriation item 200-552, County MR DD
Boar ds- Vehi cl e Purchases, shall be used to provide financial
assi stance to MR/ DD boards for the purchase of vehicles as
permtted in section 3317.07 of the Revised Code.

The foregoing appropriation item 200-553, County MR/ DD
Boar ds- Transportati on Operating, shall be used to provide

financi al assistance for transportation operating costs as
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provi ded in éHster—{Q—of section 3317.024 of the Revised Code.

Energency Loan | nterest Subsidy

The foregoing appropriation item 200-558, Energency Loan

I nterest Subsidy. shall be used to provide a subsidy to school

districts receiving energency school | oans pursuant to section
3313.484 O the Revised Code. The subsidy shall be used to pay

these districts the difference between the anpbunt of interest the

district is paying on an _energency loan, and the interest that the

district would have paid if the interest rate on the | oan had been

fwo per cent.
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10973
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10981

10982

Auxiliary Services Mbile Repair 10983

Not wi t hst andi ng section 3317. 064 of the Revised Code, if the 10984
unobl i gated cash bal ance is sufficient then the Treasurer of State 10985
shall transfer $1,500,000 in fiscal year 1998 within thirty days 10986
of the effective date of this section and $1, 500,000 in fiscal 10987
year 1999 by August 1, 1998, fromthe Auxiliary Services Personnel 10988
Unenpl oynent Conpensation Fund to the Departnent of Education's 10989
Auxiliary Services Mbile Repair Fund (Fund 598). 10990
Sec. 50.15. Lottery Profits Education Fund 10991
Appropriation item 200-670,—SchoolFoundation—Basiec 10992
AHewanee fund 017 200-610, Base Cost Funding, shall be used in 10993
conjunction with GRF item 200-501 to provide paynents to school 10994
di stricts pursuant to Chapter 3317. of the Revised Code. 10995
O the foregoing appropriation item—200-670—School 10996
Feundation—Basie—-AHowanee fund 017 200-610, Base Cost Funding, 10997
$25, 000,000 in fiscal year 1999 shall be used fromthe funds 10998
transferred fromthe Unclainmed Prizes Trust Fund pursuant to the 10999
section entitled "Transfers fromthe Unclainmed Prizes Fund" of 11000
this—aet Am Sub. H B. 215 of the 122nd General Assenbly. 11001
11002

11003
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The Departnent of Education, with the approval of the

Director of Budget and Managenent, shall determ ne the nonthly

di stribution schedules of the GRF line item 200-501 and fund 017
l[ine item 200670 CRFline item200-504 and fund 017 lineitem
200-6871 and GRFline item200-507 and fund 017 line item200-672
200-610. If adjustnents to the nonthly distribution schedule are
necessary, the Department of Education shall make such adjustnents

with the approval of the Director of Budget and Managenent.

The Director of Budget and Managenent shall transfer the
anount appropriated under the Lottery Profits Education Fund for
item 200-682, Lease Rental Paynment Rei nbursenent, to the Genera
Revenue Fund on a schedul e deternined by the director. These funds
shal | support the General Revenue Fund appropriati on 200-413
230- 428, Lease Rental Paynents, of the School Facilities

Conmmi ssi on

Disabili : Pr oi

n H H n
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11034
11035
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11037
11038
11039
11040
11041
11042
11043

11044
11045
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11047
11048

11049
11050
11051
11052
11053
11054

Judgnent Loan 11055

The foregoi ng appropriation item 200-669, Judgnent Loan, 11056
shall be used to make loans to eligible districts under this 11057

section headi ng. 11058

(A) A school district is an "eligible district” for purposes 11059
of division (B) of this subseetioen heading if, in the two-year 11060
period i nmedi ately precedi ng the—effectivedate—-ofthissubseection 11061
June 30, 1997, the district was the subject of either: 11062

(1) A single final nonappeal abl e judgnment, consent judgnent, 11063
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or settlement agreenment in a civil action for damages for injury,
death, or loss of person or property, the amount of which was
equal to at |east 90 per cent of the district's annual

expendi tures for operating expenses for the fiscal year in which
the judgnent, consent judgnent, or settlenent agreenent was

i ssued;

(2) Multiple final nonappeal abl e judgnents, consent
j udgnents, or settlenent agreenents for such danages arising out
of a single transaction or occurrence, or a series of transactions
or occurrences arising out of the same wongful act, the total of
whi ch judgnments, consent judgnments, or settlenent agreenents was
an amount equal to at |least 90 per cent of the district's tota
expendi tures for operating expenses in any one of the fiscal years
in which any such judgnment, consent judgnent, or settl enent

agreenment was i ssued.

(B) Upon application by the board of education of an eligible
district and to the extent funds are appropriated for the purpose,
t he Superintendent of Public Instruction, with the approval of the
Director of Budget and Managenent, may enter into a | oan agreenent
wi th the board under which the Department of Education shall |oan
to the district the amount of nobney necessary to pay all or part
of any judgnment, consent judgnent, or settlenment agreenent
described in division (A) of this seetion heading, plus any
accrued interest. For repaynent of the loan, the | oan agreenent
shall require the departnent to deduct annually fromstate aid
paynments due to the district under Chapter 3317. of the Revised
Code, and if necessary under sections 321.24 and 323. 156 of the
Revi sed Code, an anobunt equal to two-thousandths of the district's
total taxable value reported pursuant to divisions (A) (1) and (2)

of section 3317.021 of the Revised Code as that section existed

prior to July 1, 1998, for the lesser of the follow ng periods:
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(1) A period of twenty-five years, commencing with the later

of the year of receipt of the loan or fiscal year 1999;

(2) A period equal to the nunmber of years required to deduct
an anmount equal to the total amount of the loan fromthe
district's state aid paynments, conmmencing with the later of the

year of receipt of the loan or fiscal year 1999.

Bus Purchase One Tine Suppl enent

O the foregoing appropriation item 200-694, Bus Purchase One
Ti me Suppl ement, $2, 100, 000 shall be distributed by the Departnent
of Education pursuant to the provisions of |aw governing
appropriation line item 200-552, County MR/ DD Boards - Vehicle

Pur chases.

The remai ning funds all ocated under this seetien headi ng
shal |l be distributed by the Departnent of Education pursuant to
the provisions of |aw governing appropriation line item 200-503,

Bus Purchase Al |l owance.

Lottery Profits Transfers*

On May 15 of each fiscal year, the Director of Budget and
Managenent shall determine if lottery profits transfers will neet

the appropriation amounts fromthe Lottery Profits Education Fund.

On or after the date specified in each fiscal year, if the
director determnes that lottery profits will not neet
appropriations and if other funds are not available to neet the
shortfall, the Superintendent of Public Instruction shall take the
actions specified under the "Reallocation of Funds" section of
thisact Am Sub. H. B. 215 of the 122nd General Assenbly.

Transfers fromthe Unclained Prizes Fund

By July 15 of fiscal year 1999, the Director of Budget and
Managenent shall transfer $25,000,000 fromthe State Lottery

Conmmi ssion's Unclainmed Prizes Fund to the Lottery Profits

Page 361

11096
11097

11098
11099
11100
11101

11102

11103
11104
11105
11106
11107

11108
11109
11110
11111

11112

11113
11114
11115

11116
11117
11118
11119
11120
11121

11122

11123
11124
11125



Am. Sub. H. B. No. 650
As Passed by the Senate*

Education Fund, to be used solely for purposes specified in the
Departnent of Education's budget. Transfers of unclained prizes
under this provision shall not count as Ltettery Profits lottery
profits in the determ nati on made concerni ng excess profits titled
"Lottery Profits" under the Departnent of Education in this—aet
Am Sub. H. B. 215 of the 122nd General Assenbly.

Teacher Certification and Licensure

The foregoi ng appropriation item 200-681, Teacher
Certification and Licensure, shall be used by the Departnent of
Education in each year of the bienniumto adm nister teacher
certification and licensure functions pursuant to sections
3301. 071, 3301.074, 3301.50, 3301.51, 3319.088, 3319.22, 3319.24
to 3319.28, 3319.281, 3319.282, 3319.29, 3319.301, 3319.31, and
3319. 51 of the Revised Code.

Sec. 50.20. Suppl enental Paynent

In addition to any other paynents nade under Chapter 3317. of
t he Revi sed Code, or under this—aet Am Sub. H.B. 215 of the 122nd

General Assenbly, a paynent for fiscal year 1998 not greater than

the sum of the conputation under division (A) of this section and
for fiscal year 1999 not greater than the sum of the conputation
under division (B) of this section may be made to each schoo

di strict, subject to the reconmendati on of the Superintendent of
Public Instruction and approval of the Controlling Board, for
mandat ed costs not net fromincreases in funds for the appropriate
year from this—aet H B. 215. The increases for fiscal year 1998
shall be cal culated by determ ning additional state funds received
for the year under other sections of this—aet H B 215 and
sections 3317.022 and 3317.023 of the Revised Code, plus

addi tional state funds for approved units in operation for fisca
year 1998 funded under divisions (M, (N, and (O of section
3317. 024 of the Revised Code and the headi ng "Suppl enental Unit
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Al | owance" above ampunts received by the district from such
sections and divisions and under the headi ng "Suppl enent al

Paynment" in Section 45.11 of Am Sub. H B. 117 of the 121st

General Assenbly and Supplenmental Unit Al owance in Section 45.06
of Am Sub. H B. 117 of the 121st General Assenmbly, for fisca

year 1997. The increases for fiscal year 1999 shall be cal cul ated
by determi ning additional state funds received for such year under
ot her sections of this—aet H B. 215 and this act and sections
3317. 022 and 3317.023 of the Revised Code plus additional state
funds for approved units in operation for fiscal year 1999 funded

under divisions{M-—N+—and{O)- division (Q of section 3317.024

of the Revised Code above the anbunts received by the district

from such sections and divisions and under this section of this
act H B. 215 for fiscal year 1998.

(A) For fiscal year 1998, the anount cal cul ated under this
di vision shall be the cost of enploying additional full-tine
equi val ent cl assroom teachers and educati onal service personnel
whose enpl oynment was necessary to avoid a reduction in state aid
under divisions (C) and (D) or (E) of section 3317.023 of the
Revi sed Code and who exceed in nunber the nunber of full-tine
equi val ent classroomteachers and full-tine equival ent educati onal
servi ce personnel who were enployed by the district during the
first full week of October, 1996. The anmpbunt shall equal the
nm ni num sal ari es for such additional full-tinme equival ent
enpl oyees required by section 3317.13 of the Revised Code
multiplied by 114 per cent.

(B) For fiscal year 1999, the anount cal cul ated under this
division shall be the cost of enploying the additional full-tinme
equi val ent cl assroomteachers and educati onal service personnel
whose enpl oynent was necessary to avoid a reduction in state aid
under divisions (&(B) and (D) er—{E} of section 3317.023 of the

Revi sed Code and who exceed in nunber the nunber of full-tine
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equi val ent cl assroomteachers and educati onal service personnel
who were enpl oyed by the district during either the first full
week of COctober 1996, or during the first full week of Cctober
1997, whi chever week the nunber was smaller. The anount shal
equal the mininumsalaries for such additional full-tine
equi val ent enpl oyees required by section 3317.13 of the Revised

Code multiplied by 114 per cent.

The Department of Education shall determ ne application
procedures and the schedul e for applications and paynents, subject
to approval by the Controlling Board. The Departnment of Education
may pay during the first half of each fiscal year, an anpbunt equal
to one-half of the estimted paynent to which a district is
entitled under this section. Subsequent to the approval of the
Controlling Board, the anmpbunt of any over-paynents shall be
deducted from paynents nmade under this—aet H B. 215 during the

remai nder of the fiscal year.

Only those school districts eligible to receive paynents
under section 3317.022 of the Revised Code may receive any paynment

under this section

The Superintendent of Public Instruction and the Controlling
Board, before finalizing recomrendati ons or approving payments

pursuant to this section, nmay consider:

(1) Increases in revenues to a school district fromsources
ot her than Chapter 3317. of the Revised Code;

(2) Information relating to assunptions concerning potenti al
state revenues nmade at the tinme of adoption of a new salary

schedul e for the district.

Sec. 50.23 Reall ocation of Funds

(A) As used in this section

(1) "Basic aid" nmeans the anount cal cul ated for the school
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district received for the fiscal year under seetions divisions (A

and (O of section 3317.022 and sections 3317.023, and 3317.025 to

3347028 3317.029, 3317.0212, and 3317.0213 of the Revi sed Code,-

conputed for a joint vocational school district under section
3317.16 of the Revi sed Code.

(2) "Nonbasic aid" neans—

{8—tn-the caseof aschooldistriets- the anount conputed for
the a school district for fiscal year 1998 or fiscal year 1999

under Chapter 3317. of the Revised Code and, Am Sub. H B. 215 of
the 122nd General Assenbly, and this act, excluding the district's

basi ¢ ai d- and the anpbunt conputed under such chapter and acts for

educational service centers, MR DD boards, and institutions.

Page 365

11219
11220
11221
11222
11223
11224
11225
11226

11227

11228
11229
11230
11231
11232
11233

11234
11235
11236
11237
11238

11239
11240

11241
11242

11243
11244
11245
11246
11247

11248



Am. Sub. H. B. No. 650 Page 366
As Passed by the Senate*

T . I bl | : I | | | 11249

hich d lable n I r . 11250

. I . . w i s (B} ofthi 11251
seetionr—are—rade— 11252
(B) If in either fiscal year of the bienniumthe 11253
Superntendent—of Poblc st ructiondetermnes priorto-January 11254
; 7 ; ; | ; 11255
11256

11257

11258

Governor issues an order under section 126.05 of the Revi sed Code 11259
to reduce expenditures and incurred obligations and the order 11260
requires the Superintendent to reduce such state aid education 11261
paynents, or if lottery profits transfers are insufficient to neet 11262
the anounts appropriated fromthe Lottery Profits Education Fund 11263
for basiec—aid—vocational—education—and-special—education base 11264
cost funding, and if other funds are not sufficient to offset the 11265
shortfall, the Superintendent shall reduce baste—and nonbasic aid 11266
paynments so that the total ampunt expended in the fiscal year wll 11267
not exceed eitherthe anpuntappropriated-or the anount avail able 11268
for expenditure pursuant to the Governor's order. Subject to 11269
Controlling Board approval, the Superintendent shall reallocate 11270
appropriations not yet expended from one programto another. 11271
(O (1) If further reductions in basie—and nonbasic aid are 11272
necessary following the reallocations inplenented pursuant to 11273

division (B) of this section, the Superintendent shall request the 11274

Controlling Board to approve the use of the noney appropriated by 11275
this division. The Superintendent shall include with the 11276
Superintendent's request a report listing the anmount of reductions 11277
that each school district will receive pursuant—todivisions{Dr 11278
to(Hyof this seetion if the request is not approved, and al so 11279

t he amount of the reduction, if any, that will still be required 11280
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if the use of the nobney appropriated by this section is approved.

(2) In accordance with division (C (1) of this section, there
is hereby appropriated to the Departnent of Education fromthe
unobl i gated bal ance remaining in the Lottery Profits Education
Fund at the end of fiscal year 1994 -and—attheendoff+iscal—year
1998 the | esser of: the unobligated balance in the fund, or the
anount needed to preclude a reallocation pursuant to divsienrs—{b)y
to(Hof this section. The noney appropriated by this division
may be spent or distributed by the departnment only with the
approval of the Controlling Board.

(D) If reductions in basie—and nonbasic aid are still
necessary follow ng the actions taken pursuant to divisions (B)
and (C) of this section, the Superintendent shall determ ne by
what percentage expenditures for basie—and nonbasic aid nust be
reduced for the remainder of the fiscal year to make the tota
anount distributed for the year equal the anount appropriated or
avail able for distribution. The Superintendent shall reduce by
that percentage the anobunt to be paid in nonbasic aid to each
city, exenpted village, local, and joint vocational schoo
district, to each educational service center, to each county board
of mental retardation and devel opnental disabilities, and to each
institution providing special education prograns under section

3323. 091 of the Revised Code for the remai nder of the fiscal year

n
1
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_ | basi .
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o o o

Sec. 50.24. Lottery Profits

(A) There is hereby created the Lottery Profits Education
Reserve Fund (Fund 018) in the State Treasury. At no tine shal
the anobunt to the credit of the fund exceed $50, 000, 000.

I nvest nent earnings of the Lottery Profits Educati on Reserve Fund
shall be credited to the fund. Notw thstandi ng any provisions of
law to the contrary, for fiscal years 1998 and 1999, there is
hereby appropriated to the Departnent of Education, fromthe
Lottery Profits Education Reserve Fund, an anpunt necessary to
make | oans authorized by sections 3317.0210, 3317.0211, and

3317.62 of the Revised Code. All |oan repaynments from| oans made
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in fiscal years 1992, 1993, 1994, 1995, 1996, 1997, or 1998 shal
be deposited into the credit of the Lottery Profits Education

Reserve Fund.

2 On or before July 15, 1998, the Director of Budget and

Managenent shall determ ne the anount by which lottery profit
transfers received by the Lottery Profits Education Fund for
fiscal year 1998 exceed $679, 417, 200. The anount so determ ned

shall be distributed in fiscal year 1999 pursuant to divisions

£5-(C) and (H-(D) of this section

The Director of Budget and Managenent shall annually certify
the amounts determ ned pursuant to this section to the Speaker of
the House of Representatives and the President of the Senate.

(O NottaterthanJanvary 161998 the Departnentof
Educat+on—rn—econsu-tat+on—wth-the Director—of Budget—and

n : . ¢ | | bed | | : i1 ed
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11435
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11441
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11443

11444

11445

11446

section—the—unreserved—anbunt—reratrng—nthefond—shatl—be 11447
i | I i visi G ot thi L on. 11448
{5 Not later than January 16, 1999, the Departnent of 11449
Education, in consultation with the Director of Budget and 11450
Managenent, shall determ ne, based upon estimtes, if a 11451
real | ocation of funds as described in the section titled 11452
"Real | ocation of Funds" of this—aet Am Sub. H B. 215 of the 122nd 11453
General Assenbly is required. 11454
If a reallocation of funds is required, then the 11455
Superintendent of Public Instruction shall request Controlling 11456
Board approval for a release of any balances in the Lottery 11457
Profits Education Fund avail able for the purpose of this division 11458
and pursuant to divisions (C) (1) and (2) of the section titled 11459
"Real | ocation of Funds" of this—aet H B. 215. Any nobneys so 11460
rel eased are hereby appropri ated. 11461
(D) In fiscal year 1999, if the Departnent of Education 11462

does not determ ne that a reallocation of funds is necessary by 11463
January 16, as provided in division (E-(C) of this section, or if 11464

there is a balance in the Lottery Profits Education Fund after the 11465
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rel ease of any amount needed to preclude a reallocation of funds
as provided in division (E(C of this section, the noneys in the
Lottery Profits Education Fund shall be allocated as provided in

this division. Any ampunts so allocated are hereby appropri at ed.

(1) An anobunt equal to five per cent of the estimated |lottery
profits transfers of $679,417,200 in fiscal year 1998 or the
anount remaining in the fund, whichever is the | esser amount,
shall be transferred to the Lottery Profits Educati on Reserve Fund
within the limtations specified in division (A) of this section
and be reserved and shall not be available for allocation or
di stribution during fiscal year 1999. Any anounts exceedi ng
$50, 000, 000 shall be distributed pursuant to divisions (F-(D)(2),
(3), and (4) of this section.

(2) After reserving the required anmount under division
+=-(D)(1) of this section, an ampunt equal to $25, 000, 000 or the
unreserved anount remaining in the fund, whichever is the |esser
anmount, shall be transferred to the School Buil ding Fund (Fund
021) to be allocated and distributed in accordance with Chapter

3318. of the Revised Code. The Departwent—of Education Schoo

Facilities Conmm ssion shall submt annually a report to the

Governor and General Assenbly on the use of these funds. The
report shall include for each project, a description of the need
for the project, the total cost, the state and | ocal share of the

cost, and the project repaynent schedul e.

(3) After the allocation under division (H(D)(2) of this
section, an anmount equal to $20, 000,000 or the unreserved anmount

remaining in the fund, whichever is the | esser amount, shall be

al l ocated to t he Departrent—oef—Education School Facilities

Commi ssion to assist school districts in conplying with federal

regul ati ons on asbestos abatenent and renoval and to assist schoo
districts in making school buildings accessible to the

handi capped.
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(4) After the allocation under division (H(D)(3) of this
section, the anount renmaining in the fund shall be distributed

pursuant to division {&-(E) of this section.

£S-(E) In the appropriate fiscal year, any renaining anounts
after the operations required by division (B-(C) or (D) of this
section, respectively, shall be available for distribution in

accordance with this division.
(1) As used in this division:
(a) "State basic aid" nmeans:-

HH—tn-the caseof aschooldistriets- the anount conputed for
a district under sections 3317.022, 3317.023, and 3317.025 to
3317.028 of the Revised Code exclusive of anmpunts conputedunder
di-vision{B) of section 3317023 of the Revised Code, plus any
anount conputed for the district under section 3317.0212 of the
Revi sed Code er—under—the heading—Basie AdGiharantee—of this
aet or any anount conputed under section 33374211 -e+ 3317.16 of the
Revi sed Code.

I | : : e | und
i g N (O of , . oy  cod Code.

(b) "ADM' neans:

(i) In the case of a city, local, or exenpted village schoo
district, the district's average—daityrwenbershipdeternined
. . I . 1 Lusi

of section 3317024 of the Revised Codeor—who fornul a ADM as
defined in section 3317.02 O the Revised Code., mnus the portion
of ADM conputed under division (A)(3) of section 3317.03 & the

Revi sed Code for students that are enrolled in a joint vocational

school district;
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(ii) In the case of a joint vocational school district, the 11528

sum of the nunber of pupils exeludedfromeity—tocal—orexenpted 11529
1 hool_di . I visi VEIVIRVIRWN: . 11530

section—by—virtue of their—enrollrent enrolled in that joint 11531
vocati onal school districts 11532
11533

11534

11535

11536

11537

11538

11539

11540

11541

. - i 11542
and—devel oprental—disabitities. 11543
(2) Ninety-seven and forty-three one-hundredths per cent of 11544

t he amount nmade avail able for distribution under this division in 11545
each fiscal year shall be distributed to city, local, joint 11546
vocational, and exenpted village school districts andeducational 11547
service——centers eligible to receive funds pursuant to Chapter 11548
3317. of the Revised Code and-to—169 boards in proportion to the 11549

percentage that the ADM of each such district —educational—service 11550
center—eor—beard is of the ADM of all such districts—educatioenal 11551
service—centers,—and-boeards and shall be for the use of the public 11552

school s of the district er—educational—service—ecenter—and169 11553
beard—progrars. Two and fifty-seven one-hundredths per cent of 11554
such anmount made avail able for distribution under this division in 11555
each fiscal year shall be distributed to nonpublic schools for the 11556
pur poses of section 3317.063 of the Revised Code. Not |ater than 11557

the first day of March of each fiscal year, the Departnent of 11558
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Education shall conpute each school district's—each—educational
service—center—s—and-each—169 boeard-s share for that year of the
anount to be distributed under this division and shall, subject to

Control ling Board approval, distribute the shares so determ ned.

Amounts distributed to school districts;—eddeati-onal—servce
centers—and-169 boards pursuant to this division shall be used
solely to purchase textbooks and equi prment. If funds have been
appropriated by a board for any purposes pernitted under this
section, the ampunts distributed to the district or educational
service center under this division shall be used for additional
expendi tures for such purposes and shall not be substituted for

funds previously appropriated by the board.

(3) Districts—educational—service centers—169 boards— and
nonpublic schools shall report to the Departnment of Education no
|ater than the |ast day of May of each fiscal year on the usage of
funds received under this division. The Departnent of Education
shall conpile district andeducational—servicecenter data and
report on the usage of all funds distributed under this division
to the Controlling Board by the | ast day of June of each fisca
year. |If the departnent determines that a district er—educational
servi-ce—center—or—a—169-board used funds distributed pursuant to
this division for purposes not permtted, it shall reduce the
di strict' s—educational service centers—or board s state basic
aid paynments for the ensuing fiscal year by the anmount inproperly

used.

It is the intent of the General Assenbly that noneys
di stributed pursuant to this section shall not be included in any
spendi ng base cal cul ati ons when appropriations for the 1999-2000

bi enni um are bei ng consi der ed.

Sec. 50.26.* For the school year conmencing July 1, 1997, or
the school year commencing July 1, 1998, or both, the

Superintendent of Public Instruction may waive for the board of
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education of any school district the ratio of teachers to pupils
in kindergarten through fourth grade required under paragraph
(A)(3) of rule 3301-35-03 of the Administrative Code if the

foll ow ng conditions apply:
(A) The board of education requests the waiver;

(B) After the Departnent of Education conducts an on-site
evaluation of the district related to neeting the required rati o,

t he board of education denpnstrates to the satisfaction of the

Superintendent of Public Instruction either—eof the following—

H—Fhat that providing the facilities necessary to neet the
required ratio during the district's regular school hours with
pupils in attendance woul d i npose an extrene hardship on the

districts

(C) The board of education provides assurances that are

satisfactory to the Superintendent of Public Instruction that the
board will act in good faith to neet the required ratio as soon is

possi bl e.

Sec. 50.32. Private Treatnent Facility Pilot Project

(A) As used in this section

(1) The following are "participating residential treatnment

centers":

(a) Private residential treatnent facilities which have
entered into a contract with the Chio Departnent of Youth Services
to provide services to children placed at the facility by the
Department and which, in fiscal year 1998 or 1999 or both, the
depart ment pays through appropriation item 470-401, Care and
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Cust ody.
(b) Abraxas, in Shel by;
(c) Paint Creek, in Bainbridge;
(d) Act One, in Akron
(e) Friars Aub, in Cncinnati.

(2) "Education progrant nmeans an el enentary or secondary
education program or a special education programand rel ated

servi ces.

(3) "Served child" nmeans any child receiving an education

program pursuant to division (B) of this section.

(4) "School district responsible for tuition" neans a city,
exenpted village, or local school district that, if tuition
paynment for a child by a school district is required under |aw

that existed in fiscal year 1998, is the school district required

to pay that tuition.

(5) "Residential child" nmeans a child who resides in a
participating residential treatnment center and who is receiving an

educati onal program under division (B) of this section.

(B) A youth who is a resident of the State of Chio and has
been assigned by a juvenile court or other authorized agency to a
residential treatnment facility specified in division (A) of this
section shall be enrolled in an approved educational program
located in or near the facility. Approval of the educational
program shall be contingent upon conpliance with the criteria
establ i shed for such prograns by the Departnent of Education for
fiscal years 1998 and 1999. The educational program shall be
provided by a school district or educational service center, or by
the residential facility itself. Maxinmum flexibility shall be
given to the residential treatnment facility to determ ne the

provider. In the event that a voluntary agreenment cannot be
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reached and the residential facility does not choose to provide
the educational program the educational service center in the
county in which the facility is located shall provide the
educational programat the treatnment center to children under the

age of twenty-two years residing in the treatnment center

The Chio Family and Children First Cabinet Council shall
recomend educational criteria to the Departnment of Education
within thirty days of the enactnent of this section. Prior to
Septenmber 1, 1998, the Departnent of Education shall devel op
educational criteria, which take into consideration the

reconmendati ons of the Family and Children First Cabinet Council

(© Any school district responsible for tuition for a
residential child shall, notw thstanding any conflicting provision
of the Revised Code regarding tuition paynent, pay tuition for the
child for fiscal years 1998 and 1999 to the education program
provider and in the anount specified in this division. If there is
no school district responsible for tuition for a residential child
and if the participating residential treatnent center to which the
child is assigned is located in the city, exenpted village, or
| ocal school district that, if the child were not a resident of
that treatnent center, would be the school district where the
child is entitled to attend school under sections 3313. 64 and
3313. 65 of the Revised Code, that school district shall
not wi t hst andi ng any conflicting provision of the Revised Code, pay
tuition for the child for fiscal years 1998 and 1999 under this
di vi sion unless that school district is providing the educational

programto the child under division (B) of this section.

A tuition paynent under this division shall be nade to the
school district, educational service center, or residential

treatnent facility providing the educational programto the child.
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The anount of tuition paid shall be:

(1) The anount of tuition determ ned for the district under
di vision (A) of section 3317.08 of the Revised Code;

(2) I'n addition, for any student receiving special education
pursuant to an individualized education programas defined in
section 3323.01 of the Revised Code, a paynment for excess costs.
Thi s paynment shall equal the actual cost to the school district,
educational service center, or residential treatnent facility of
provi di ng special education and related services to the student
pursuant to the student's individualized education program nminus
the tuition paid for the child under division (C)(1) of this

section.

A school district paying tuition under this division shall
not include the child for whomtuition is paid in the district's
average daily nenbership certified under division (A) of section
3317.03 of the Revised Code.

(D) In each of fiscal years 1998 and 1999, the Departnent of
Education shall reinburse, fromappropriations made for the
pur pose, a school district, educational service center, or
residential treatnent facility, whichever is providing the
service, which has denonstrated that it is in conpliance with the
funding criteria for each served child for whom a school district
nmust pay tuition under division (C of this section. The anmount of
this reinbursenent in either fiscal year shall be the formula
anmount specified in section 3317.022 of the Revised Code except

that the departnent shall proportionately reduce this

rei nbursenent if sufficient funds are not available to pay this

amount to all qualified providers.

(E) Funds provided to a school district, educational service
center, or residential treatnment facility under this section shal

be used to suppl enent, not supplant, funds from other public
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sources for which the school district, service center, or

residential treatnent facility is entitled or eligible.

(F) The Departnent of Education shall track the utilization
of funds provided to school districts, educational service
centers, and residential treatnment facilities under this section
and nmonitor the effect of the funding on the educational prograns
they provide in participating residential treatnent facilities.
The departnment shall nonitor the prograns for educationa

accountability.

Sec. 50.40. Uban Initiative Funding

(A) The follow ng amounts within the line itens specified

bel ow are hereby identified as "urban initiative noneys": Hhe

— line item 200-411, Fam |y and Children
First, $3,900,000 in fiscal year 1998 and $6, 300,000 in fiscal
year 1999, for school readiness resource centers; line item

200- 507, Vocational Education, $1,500,000 in fiscal year 1998 and
$1, 800,000 in fiscal year 1999 for the Jobs for Onhio G aduates
program and $900,000 in each fiscal year for the graduation
reality and dual role skills program |ine item 200-417,

Pr of essi onal Devel opnent, $6, 000,000 in fiscal year 1998 for urban
| eader ship academies; and line item 200-541, Peer Review,
$1,840,000 in fiscal year 1998 and $3,640,000 in fiscal year 1999

for teacher peer review

(B) Districts shall be entitled to receive the "urban
initiative nmoney" described in division (A) of this section unless
they do not neet criteria in divisions (O (1) and (2) of this
section by the date specified. If a district does not neet the
criteria, "urban initiative noneys" shall cease to be provided on

a monthly basis by the Departnent of Education.
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(O In order to receive "urban initiative noneys" as
described in division (A) of this section, "big eight" school

districts and "urban school districts" as identified in section

3317.02 of the Revised Code, as that section existed prior to July

1, 1998, shall neet the following criteria:

(1) Wthin six nonths upon receiving the recommendati ons of
the Auditor of State's performance audit, or, in the case of the
Cleveland City School District and the Youngstown City Schoo
District, by October 30, 1997, the board of education or other
managi ng authority of the district nust adopt a plan to pronote
econony and efficiency in operations consistent with the
reconmendati ons of such performance audit. The plan nust be
approved by the Superintendent of Public Instruction, in

consultation with the Director of Budget and Managenent.

(2) The board of education or other nmnagi ng authority of the
di strict nust inplenment an acadeni c perfornance benchmarki ng
programthat is approved by the State Board of Education by My
30, 1998. The plan nust contain baseline data on performance
i ndi cators including graduation rates, attendance rates, dropout
rates, and levels of literacy and basic conpetency as assessed
under sections 3301. 0710 and 3301. 0711 of the Revised Code. The
pl an nmust establish an action plan for achieving enhanced

performance | evels on all indicators.

Sec. 50.43. There is hereby created the Chio School s
Technol ogy | npl enentati on Task Force conposed of six voting
menbers, three of whom shall be nmenbers of the Senate appoi nted by
the President of the Senate and three of whom shall be nenbers of
t he House of Representatives appointed by the Speaker of the House
of Representatives. Not nore than two nmenbers from each house
shall be nenbers of the sane political party. From anong these siXx
voting nenbers, the President of the Senate and the Speaker of the

House of Representatives jointly shall appoint a chair of the Task
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Force. The Task Force shall include as ex officio nonvoting
menbers the Superintendent of Public Instruction or the
Superintendent's designee; the Directors of Budget and Managenent,
Adm ni strative Services, and the Ofice of Information, Learning,
and Technol ogy Services or their designees; a representative

desi gnated by the head of the Chi o Education Computer Network; a
representati ve designated by the Chairperson of the Public
Uilities Conmi ssion of Chio; and a representative appointed by
the Chairperson of the Chio Education Broadcasting Network

Commi ssion. The voting nenbers nay, by majority vote, elect to

i ncl ude any nunber of additional nonvoting nenbers on the Task

For ce.

The Legi sl ative Service Conmi ssion and the Legislative Budget
O fice of the Legislative Service Conm ssion shall provide any

staffing assistance requested by the Task Force.

The Task Force shall devel op reconmendations for a
conmpr ehensi ve framework for coordinating the planning and
i mpl ement ati on of technology in Ohio schools and i ssue a report

not |ater than January—3%+ August 1, 1998. Upon issuing its report,
the Task Force shall cease to operate.

Sec. 50.44. (A There is hereby created the Teacher
Pr of essi onal Devel opnent Task Force. The purpose of the task force
shall be to devel op a conprehensive structure for the delivery of
conti nui ng professional devel opnent for teachers enployed in the
state's primary, secondary, vocational, and special educationa
system On or before Jandary—31 August 1, 1998, the task force
shall issue to the President of the Senate, the Speaker of the
House of Representatives, and the State Superintendent of Public
Instruction a report outlining a conprehensive structure for the
delivery of continuing professional devel opment to such school
teachers. On the date of the issuance of its report, the task

force is abolished.
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(B) The task force shall be conposed of six |egislators,
three appointed by the President of the Senate and three by the
Speaker of the House of Representatives. No nore than two of the
appoi nted nenbers from each house shall be nmenbers of the sane
political party. From anong these six appointed nenbers, the
President of the Senate and the Speaker of the House of
Representatives jointly shall appoint a chair of the Task Force.
Ex-of fici o nonvoting nenbers of the task force shall include the
State Superintendent of Public Instruction, or the
Superintendent's designee; the Director of Budget and Managenent,
or the Director's designee; a nenber appointed by the head
official of the Chio State School Boards Association; a menber
appoi nted by the head official of the Ohio Association of
Educational Service Center Superintendents; a nenber appointed by
the head official of the Ohio Educati on Associ ati on; a nenber
appoi nted by the head official of the Onio Federation of Teachers;
a menber appointed by the head official of the Buckeye Association
of School Administrators; and two nenbers of the institutions of
hi gher education that have teacher education coll eges, one nenber
of which shall be fromsuch a public institution appointed by the
Chancel l or of the Board of Regents and the other shall be from
such a private institution appointed by the head official of the
Associ ation of Independent Coll eges and Universities of Chio. The
voting nenbers of the task force nmay appoint, by a najority vote,
addi tional ex-officio nonvoting nmenbers to serve on the task
force. The Legislative Service Conmi ssion and the Legislative

Budget O fice shall provide staff and services to the task force.

Sec. 69.03. School Net Pl us

In fiscal year 1998, by July 10, the Director of Budget and
Managenent shall transfer $28,000,000 cash fromthe CGenera
Revenue Fund to the Ofice of Information, Learning and Technol ogy
Servi ces' School Net Plus Fund (4Y4). In fiscal year 1998, by July

Page 384

11808
11809
11810
11811
11812
11813
11814
11815
11816
11817
11818
11819
11820
11821
11822
11823
11824
11825
11826
11827
11828
11829
11830
11831
11832
11833
11834

11835

11836
11837
11838
11839



Am. Sub. H. B. No. 650
As Passed by the Senate*

10, the Director of Budget of Managenent shall transfer $3, 664, 253
fromthe Lottery Comm ssion's Unclainmed Prizes Fund (Fund 872) to
the Ofice of Information, Learning and Technol ogy Services'
School Net Plus Fund (4Y4). In addition, on or before July 31,

1997, pursuant to the section titled "Transfer of Fiscal Year 1997
Endi ng Bal ances" $94, 400, 000 i n surplus revenue shall be
transferred to the School Net Plus Fund (4Y4). A total of

$31, 664, 253 shall be distributed from Fund (4Y4) H-ne
APPROPRI ATI ON it em 228- 698, School Net Pl us, to nen—guabfying
nonqualifying districts to bring their total School Net Pl us

paynent up to $350 per pupil for students in kindergarten through
the fourth grade.

To compl ete the School Net Plus program the Director of
Budget and Managenent shall transfer in fiscal year 1999
$30, 600, 000 cash fromthe General Revenue Fund to the office's
School Net Pl us Fund (4Y4).

Before any city, local, or exenpted village school district
applies for and receives additional funds through the School Net
Plus program it nust certify to the Ofice of Information,
Learni ng, and Technol ogy Services that it has used any previous
noneys recei ved through the School Net Plus programto purchase and
install conputers for children enrolled in grades kindergarten
through four, and that the equi pnrent and software are being
utilized daily as of the certification date. School districts may
use their School Net Plus noneys for assistant technol ogy for

di sabl ed students.

Interactive Video Di stance Learning

The foregoing appropriation item 200-650 228-650, Interactive
Vi deo Di stance Learning, shall be used in fiscal year 1998 to help
fund interactive video distance |earning projects in |ocal,

exenpted village, city, and joint vocational schools. The Ofice
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of Information, Learning, and Technol ogy shall determ ne grant
anounts in accordance with the guidelines of this section.
Priority shall be given to consortiuns of schools where a
significant nunber of all the schools in a geographic area have
denonstrated a desire to participate in the program and where no
interactive video distance | earning project involving multiple
school districts now exists. Efforts shall be made to ensure that

consortiums funded are geographically dispersed around the state.

The O fice of Information, Learning, and Technol ogy Services
shal | cal cul ate a nmaxi num grant anount for each approved schoo
di strict or consortium Such nmaxi mum grant shall be the anopunt
sufficient to equip one classroomin each high school building of
the participating school districts capable of both originating and
recei ving programm ng and may i nclude one additional classroomin
each hi gh school building for receiving only. The maxi mum grant
anount may al so include funds for interconnecting the various
sites involved in the consortium for planning and for
prof essi onal devel opnent. The percentage of the maxi mum grant
amount awarded to school districts or consortia shall be greater
for lower property valuation districts, and consortia of |ower
property valuation districts, and |less for higher property
val uation districts, and consortia. The anpunt awarded shall take
into account the subsidy and di scount avail abl e through the
Federal Comruni cation Conm ssion's tel ephone universal service
pl an for schools, and may i nclude a subsidy, up to the naxi num
perm ssi bl e under the Snow Rockefeller amendnent, of the nonthly

t el ephone, cable, or other connection charges incurred by schoo

districts or by new or existing consortia involving school

districts with education-rel ated organi zati ons whose i ncl usion

will enhance education for Chio's students, for operation of the

i nteractive distance | earning progranm ng. School districts or
consortia of school districts whose per pupil valuation for the

average of the preceding two years exceed 60 per cent of the
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st at ewi de medi an val uati on per pupi
only if they commt,

provi de programing w thout charge or at nininal

shal |

as part of the application process,

be eligible for funds

to

cost to schoo

districts whose valuation is bel ow the statew de nmedi an val uati on

per pupi l
Sec.

Gener al
035- 321
035-402
035- 403

035- 404

035-405

035- 406

035- 407

035-409
035-410

035-412

Revenue Fund

Operati ng Expenses
Legislative Interns
Legi sl ati ve Budget
Ofice

Legislative Ofice of

Educati on Oversi ght

Correcti onal
Institution | nspection
Committee

ATMB Repl acenent

Pr oj ect

Legi sl ati ve Task Force
on Redistricting,
Reapporti onnment, and
Denogr aphi ¢ Resear ch
Nati onal Associ ati ons
Legi sl ative

I nformati on Systens

Study Commi ttee on

TOTAL GRF Cener al

Cener al
410 035-601

Property Tax

Revenue Fund

Servi ces Fund G oup

Sal e of Publications

L5

76. LSC LEG SLATI VE SERVI CE COVM SSI ON

7,231, 000
705, 000
2, 405, 000

658, 933

475, 000

80, 000

830, 000

510, 957
3, 200, 000

200, 000

16095880
16, 295, 890

25, 000

L5

7,445, 000
740, 000
2,521, 000

683-389%

758, 891
490, 000

80, 000

320, 000

376, 729
3, 200, 000

o

15856620
15, 931, 620

25, 000
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4F6 035-603 Legislative Budget $ 120,000 $ 128, 000
Servi ces

4F7 035-605 Head Start Study $ 60, 000 $ 0

TOTAL GSF General Services

Fund G oup $ 205,000 $ 153, 000

TOTAL ALL BUDGET FUND GROUPS $ 16300890 $ 16009620

16, 500, 890 16, 084, 620

ATMS Repl acenent Proj ect

O the foregoing appropriation item 035-406, ATMS Repl acenent
Project, any amounts not used for the ATMS project nay be used to

pay the operating expenses of the Legislative Service Comi ssion.

Nat i onal Associ ati ons

O the foregoing appropriation item 035-409, Nationa
Associ ations, $8,000 in each fiscal year shall be used for the

State and Local Legal Center.

Legi sl ative Ofice of Education Oversight

The foregoi ng appropriation item 035-404, Legislative Ofice
of Education Oversight, shall be used to support the | egislative
oversight activities of the Legislative Conmttee on Education
Oversight established in section 3301.68 of the Revised Code.

The Legislative Ofice of Education Oversight shall study
ways for school districts to create a collaborative high schoo
wi th neighboring districts. The study will deternine the types of
i ncentives, including state assistance, necessary to encourage
schools toward this type of collaboration. The Legislative Ofice
of Eduetion Education Oversight shall report their reconrendations
to the Speaker of the House and the President of the Senate no
| ater than June 30, 1999.

No | ater than January 31, 1999, the Legislative Ofice of

Educati on Oversight shall issue a report on the status of the
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educati onal service center consolidations nandated by Section
45.32 of Am Sub. H B. 117 of the 121st Ceneral Assenbly, as
anended. The O fice shall subnit its report to the Speaker of the

House of Representatives and the President of the Senate.

Study Committee on Property Tax

Wthin forty-five days after the effective date of this

anmendnent, the President of the Senate and Speaker of the House of

Representati ves shall appoint a twel ve-person study conmttee to

study Ohio's property tax system The conmittee shall be conposed

of six nmenbers of each house of the General Assenbly., and no npre

than four of the nenbers fromeach house shall be of the sane

political party. The President and Speaker each shall appoint one

nenber _as a co-chairperson of the conmttee. The Leqgislative

Servi ce Commi ssion shall engage experts as directed by the study

committee to assist with the study at a cost not to exceed

$200,000. The committee shall submt interimreconmendati ons to

the leqgislative service conm ssion by Decenber 31, 1998, and shal

submt its final recommendations to the comm ssion by June 30,

1999. Upon subnmitting its final recommendations, the committee

shal|l cease to exist.

The foregoing appropriation item 035-412, Study Conmmittee on

Property Tax, shall be used to fund the expenses of the property

tax _study comm ttee.

O the foregoing appropriation item035-412, Study Committee

on Property Tax. any unencunbered and unallotted fiscal year 1998

amounts shall be transferred by the Director of Budget and

Managenent to appropriation item 035-412, Study Committee on

Property Tax, in fiscal year 1999. Those anpbunts so transferred

fromfiscal year 1998 to fiscal year 1999 are hereby appropri ated.

Head Start Study

The foregoi ng appropriation item 035-605, Head Start Study,
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shall be used by the Legislative Ofice of Education Oversight to
conduct research on Head Start. The purpose of the study is to
eval uate the inplenentation of Head Start, including the nature
and quality of the educational programring, its cost, staff, and
facilities, and the progranm s inpact on participating children and

famli es.

The Director of the Legislative Ofice of Education Oversi ght
shall notify the Director of Budget and Managenent upon conpl etion
of the Head Start Study. The Director of Budget and Managenent
shal | transfer any unexpended and unobli gated cash bal ances in
Fund 4F7 to the General Revenue Fund.

Section—103—41 Report

SECTI ON 103. 141 REPORT

Not wi t hst andi ng section 38344+ 103. 141 of the Revi sed Code,
the Legislative Budget O fice of the Legislative Service
Commi ssion may submit the estinmates required by that section for
cal endar years 1996 and 1997 in Cctober~ 2000.

Wrkforce Study Committee Additional Duties

The Legi sl ative Service Conm ssion Study Committee on Job
Trai ni ng and Wor kf orce Devel opnent Prograns appoi nted on February
5, 1997, by notion of the Comm ssion pursuant to its authority in
section 103.12 of the Revised Code, shall review the functions and
duties of state, county, and other programs, including those
perforned by | ocal offices of the Bureau of Enpl oynent Services
and by state and county human services offices, that are directed
toward job training, job placenent, and workforce devel opnent. The
Study Conmittee, after consulting with interested parties
i ncluding the Director of Human Services and the Adm ni strator of
the Bureau of Enpl oynent Services, shall make reconmendations to
the Governor and to the Speaker and the Mnority Leader of the

House of Representatives and the President and the Mnority Leader
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of the Senate, on behalf of the General Assenbly, to inprove the
integration, efficiency, effectiveness, and coll aboration of
federal, state, and locally funded job training, job placenent,

and wor kf orce devel opnment efforts.

Sec. 130.01. Lottery Transfers in Fiscal Year 1999

Not wi t hst andi ng di vision (B) of section 3770.06 of the

Revi sed Code, fromthe anmounts that the Director of Budget and
Managenent transfers in fiscal year 1999 fromthe State Lottery
Fund to the Lottery Profits Education Fund, the Director shal
transfer the initial $15,000,000 of such ambunts fromthe lottery
profits education fund to Fund 5F8, the Instructional Materials
Education Fund. This noney shall be conbined with the $10, 000, 000
that Fund 5F8 receives fromfiscal year 1997 surplus revenue, to
provi de $25, 000,000 in fiscal year 1999 to school districts for

the purchase of textbooks and instructional materials for schools.

This transfer is in addition to the anpunt necessary to neet all

other appropriations fromthe Lottery Profits Education Fund in

fiscal year 1999."

Section 4. That existing Sections 50, 50.04, 50.07, 50.08,
50.09, 50.10, 50.12, 50.13, 50.14, 50.15, 50.20, 50.23, 50.24,
50. 26, 50.32, 50.40, 50.43, 50.44, 69.03, 76, and 130.01 of Am
Sub. H B. 215 of the 122nd General Assenbly are hereby repeal ed.

Section 5. That Subsections 5 and 10 of Section 50.52 of Am
Sub. H B. 215 of the 122nd General Assenbly be anended to read as

foll ows:

"Subsec. 5. Each contract entered into between a sponsor and
t he governing authority of a community school shall specify the

foll ow ng:

(A) That the school shall be established as a nonprofit

corporation established under Chapter 1702. of the Revi sed Code;

Page 391

12017
12018
12019
12020

12021

12022
12023
12024
12025
12026
12027
12028
12029
12030
12031
12032
12033
12034

12035
12036
12037
12038

12039
12040
12041

12042
12043
12044

12045
12046



Am. Sub. H. B. No. 650
As Passed by the Senate*

(B) The education program of the school, including the
school's m ssion, the characteristics of the students the schoo
is expected to attract, the ages and grades of students, and the

focus of the curricul um

(C) Performance standards and assessnents by which the
success of the school will be evaluated by the sponsor, which

shal | include the statew de proficiency tests;
(D) The adm ssion standards of Subsection 8 of this section;
(E) Dismssal procedures;

(F) The ways by which the school will achieve racial and

et hni ¢ bal ance reflective of the community it serves;

(G Requirenments and procedures for program and fi nanci al
audits, including audits by the Auditor of State and the
Depart ment of Education. The contract shall require financial
records of the school to be maintained in the same manner as are
financial records of school districts, pursuant to rules of the
Audi tor of State.

(H Facilities to be used, their |ocation, and their method

of acquisition

(I') Qualifications of teachers, including a requirenent that
t he school's classroomteachers be certificated in accordance with
sections 3319.22 to 3319.31 of the Revised Code, except that a
communi ty school may engage noncertificated persons to teach up to
twel ve hours per week pursuant to section 3319. 301 of the Revised
Code;

(J) That the school will conmply with the follow ng

requirements:

(1) The school will provide |earning opportunities to a
m ni nrum of twenty-five students for a m ni mum of nine hundred

twenty hours per school year;
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(2) The governing authority will purchase liability
i nsurance, or otherwi se provide for the potential liability of the

school

(3) The school will be nonsectarian in its prograns,
admi ssion policies, enploynment practices, and all other
operations, and will not be operated by a sectarian school or

religious institution;

(4) The school will conply with sections 9.90, 9.91, 109. 65,
121. 22, 149.43, 2151.358, 2151.421, 2313.18, 3301.0710, 3301.0711
3301. 0714, 3313.33, 3313.50, 3313.643, 3313.66, 3313.661
3313. 662, 3313.67, 3313.672, 3313.673, 3313.69, 3313.71, 3313.80,
3313.96, 3319.321, 3319.39, 3321.01, 3327.10, 4111.17, and 4113.52
and Chapters 102., 117., 1347., 2744., 4112., 4123., 4141., and

4167. of the Revised Code as if it were a school district;

(5) The school will conply with sections 3313.61 and 3313.611
of the Revised Code, except that the requirenent in those sections
that a person nust successfully conplete the curriculumin any
hi gh school prior to receiving a high school diploma nay be nmet by
compl eting the curricul um adopted by the governing authority of
the comunity school rather than the curriculumspecified in Title
XXXI'I'l of the Revised Code or any rules of the state board of

educati on;

(6) The school governing authority will subnit an annua
report of its activities and progress in neeting the goals and
standards of division (C) of this subsection and its financial
status to the sponsor and to the parents of all students enrolled
in the school. The financial statenment shall be in such form as

shal | be prescribed by the Auditor of State.

(K) Arrangenents for providing health and ot her benefits to

enpl oyees;

(L) The length of the contract, which shall not exceed five
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years nor extend beyond June 30, 2003;

(M The governing authority of the school, which shall be
responsi bl e for carrying out the provisions of the contract, and a
description of the process by which the governing authority wll

be selected in the future;

(N A financial plan detailing an estimated school budget for
each year of the period of the contract and specifying the tota
estimated per pupil expenditure anount for each such year. The
pl an shall specify for each year the base fornula anount that wll
be used for purposes of funding cal cul ati ons under section 3314.08
of the Revised Code. This base fornula anpbunt for any year shal
not exceed the deHar fornul a amount specifiedforthe year
defined under division (B) of section 33349622 3317.02 of the
Revi sed Code.

(O (1) Requirenents and procedures regardi ng the disposition
of enpl oyees, equipnment, nmaterials, supplies, and facilities of
the school in the event the contract is termnated or not renewed

pursuant to this section

(2) Provisions to ensure that, if for any reason a schoo
must close prior to June 30, 2003, the school will be kept open
for students to attend until the end of the school year in which

it is determ ned that the school nust cl ose;

(3) Provisions establishing procedures for resolving disputes
or differences of opinion between the sponsor and the governing

authority of the community school

(P) Whether or not the school is to be created by converting
all or part of an existing public school and, if it is,
specification of any duties or responsibilities of an enpl oyer
that the board of education that operated the school before
conversion is delegating to the governing authority of the

community school with respect to all or any specified group of
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enpl oyees provided the delegation is not prohibited by a

col l ective bargaining agreenent applicable to such enpl oyees.

(Q Any additional details concerning the nanagenent and

adm ni stration of the school

(R) If the proposed comunity school is a currently existing
public school, alternative arrangenents, approved by the board of
education of the school district in which the school is |ocated,
for current public school students who choose not to attend the
school and teachers who choose not to teach in the school after

conver si on.
Subsec. 10. (A) As used in this subsection:

(1) "Base formula anmount” neans the anount specified as such
in a comunity school's financial plan for a school year pursuant

to Subsection 5 of this section.

(2) "Cost-of-doing-business factor" has the sane neani ng as

in ei-sten—{E—oef section 3317.02 of the Revised Code.

(3) "IEP" neans an individualized education program defined
by division (E) of section 3323.01 of the Revised Code.

(4) "Actual cost" nmeans the actual cost of providing special
education and rel ated services to a special education student
pursuant to an IEP in the school district where that student is
entitled to attend school pursuant to sections 3313.64 and 3313. 65
of the Revised Code, as calculated in a manner acceptable to the

Superintendent of Public Instruction.

(5) "Basic aid" has neans the sare—reaR-Rg—as—HA—di-v-sien
amount conputed for a district under divisions (A3 and (C) of

section 3317.022 of the Revised Code.

(6) "Guarantee funds" means any paynents received by a schoo

district pursuant to section 3317.0212 of the Revi sed Code.

(7) "Per pupil state funds" for a district nmeans the figure
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obt ai ned when the sumof the district's total annual basic aid

paynents plus guarantee funds is divided by the district's formula

ADM as defined certified in division{A—of section 331402
3317. 03 of the Revised Code.

(8) "Entitled to attend school in the district" neans a
student is entitled to attend school in a district pursuant to the
provi sions of section 3313.64 or 3313.65 of the Revised Code.

(B) The state board of education shall adopt rules requiring

both of the foll ow ng:

(1) The board of education of each city, exenpted vill age,
and | ocal school district in the Lucas County area to annually
report the nunmber of students entitled to attend school in the
district pursuant to section 3313.64 or 3313.65 of the Revised
Code who are enrolled in a conmunity school established under this

chapter and for each child, both of the follow ng:

(a) The community school in which the child is enrolled. In
addition, for each such child receiving special education and
related services in a community school pursuant to an I EP the

board shall report the actual cost for such child.

(b) If the district receives di sadvantaged pupil inpact aid
for the child pursuant to section 333++~9023 3317.029 of the Revised

Code, the ampunt received for such child.

(2) The governing authority of each conmunity schoo
establ i shed under this section to annually report the nunber of

students enrolled in kindergarten through grade twelve in the

school who are not receiving special education and rel ated

services pursuant to an | EP, the nunber of enrolled students in

ki ndergarten through grade twelve who are receiving special
education and rel ated services pursuant to an | EP and, the nunber
of sueh enrolled preschool students counted in a unit approved by
the State Board of Education andfunded under divsion{N—of
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section 33174024 3317.05 of the Revised Code, the conmunity
school's base formula anmount, and for each student, the city,
exenpted village, or local school district the student is entitled
to attend under section 3313.64 or 3313.65 of the Revised Code.

(O Fromthe paynents nmade to a city, exenpted village, or
| ocal school district under Chapter 3317. and, if necessary,
sections 321.14 and 323. 156 of the Revised Code, the Departnent of

Education shall annually subtract all of the follow ng:

(1) An anpunt equal to the sum of the ampunts obtained when
for each conmunity school where the district's students are
enroll ed, the nunber of the district's students reported under
di vision (B){H-(2) of this subsection who are enrolled in

ki ndergarten through grade twelve in that community school and are

not receiving special education and rel ated services pursuant to
an |EP is nultiplied by the base formula anobunt of that comunity
school as adjusted by the school district's cost-of-doing-busi ness

factor.

(2) The sum of the actual costs for all district students
reported under division (B)-(2) of this subsection who are to be
recei ving speci al education and rel ated services pursuant to an
IEP in their respective comrunity schools, |ess the sum of the

prorated share for each such preschool handi capped student of any

amount s received fromstate funded units or fromany federal funds

to provide special education and related services to students in

ki ndergarten through grade twelve in the respective comunity

school s. This prorated share of state unit funding or federa

funds received for each such student shall be determ ned on the
basis of all such funds received by a community school for
students receiving simlar services, as calculated in a nmanner

acceptable to the Superintendent of Public Instruction.

(3) An anobunt equal to the sum of the amounts obtai ned when

for each comunity school where the district's students are
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enrol |l ed, the nunmber of the district's students enrolled in that

community school and residing in the district in a fanmly

. , | Lo  the " Social :

participating in Ghio works first under Chapter 5107. O the

Revi sed Code is nultiplied by the per pupil anmount of

di sadvant aged pupil inpact aid the school district receives that
year under section 3317.029 O the Revised Code.

(D) The Departnent shall annually pay to a community school
or to the Lucas County Educational Service Center on behalf of a
start-up school for which the Service Center's Treasurer is the
chief financial officer and custodian of its funds pursuant to

subsection 12 of this section, all of the follow ng:

(1) An anpunt equal to the sum of the anpunts obtai ned when
for each school district where the community school's students are
entitled to attend school under section 3313.64 or 3313.65 of the

Revi sed Code, the nunber of students enrolled in kindergarten

through grade twelve in the school as reported under division
(B)(2) of this subsection who are not receiving special education
and rel ated services pursuant to an IEP is multiplied by the
comrunity school's base formul a anount, as adjusted by that schoo

di strict's cost-of-doi ng-busi ness factor;

(2) For each student enrolled in the school receiving special
education and rel ated services pursuant to an | EP, an anount equal

to the actual cost for such student, less a prorated share for the

a preschool handi capped student of any anmpunt received fromstate

funded units or for any student, a prorated share of any federa

funds to provide special education and related services to
students in the comunity school. This prorated share shall be

det erm ned as described under division (C(2) of this subsection.
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(3) An anobunt equal to the sum of the ampunts obtai ned when
for each school district where the community school's students are
entitled to attend school under section 3313.64 or 3313.65 of the

Revi sed Code, the nunber of that district's students enrolled in

the community school and residinrg—inthe—distriet—in—atfamty

" "

participating in Ghio works first is nmultiplied by the per pupi

amount of di sadvantaged pupil inpact aid that school district

receives that year under section 3317.029 O the Revised Code.
(E) £H—Each—<city—exenptedvitlage—and tocalschooldistriect
hal . £ od I i visi FAVETEY :

visi INVETEINENY . . " | . I lont!
L] . I : hool_
For purposes of counting students in average daily nenbership
under this—di-visien section 3317.03 O the Revised Code, prior to

the first day of classes each year in any community schoo

establ i shed under this section, the parent, guardian, or custodian
of each student who is enrolled or intends to enroll that year in
the comunity school shall register the student's nanme and address
with the superintendent of the school district in which the
student is entitled to attend school. The superintendent shall
include all such students in the district's average daily
nmenbership as if the students were enrolled during the first ful

week of COctober in that school year

2-(F) During the first year of operation of a community
school under this section, in addition to all other paynments made

to any school district in which a student enrolled in the
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community school is entitled to attend school pursuant to Chapter
3317. of the Revised Code, the Departnent of Education shall pay
such school district for each student enrolled in the conmunity
school who is otherwise entitled to attend school in the district
an amount equal to 50 per cent of the district's per pupil state

f unds.

(G A community school may apply to the Departnent of

Education for preschool handi capped or gifted unit funding the

school would receive if it were a school district. Upon request of
its governing authority, a community school that received unit
funding as a school district-operated school before it was
converted to a community school shall retain any units awarded to
it as a school district-operated school, provided the school

continues to neet eligibility standards for the unit.

A community school shall be considered a school district and
its governing authority shall be considered a board of education
for the purpose of applying to any state or federal agency for
grants that a school district may receive under federal or state
| aw or any appropriations act of the General Assenbly. The
governing authority of a conmmunity school may apply to any private

entity for additional funds.

{S-(H) A board of education sponsoring a community school may
utilize local funds to nake enhancenment grants to the school or
nmay agree, either as part of the contract or separately, to
provi de any specific services to the comunity school at no cost

to the school

H-(1) A comunity school may not |evy taxes or issue bonds

secured by tax revenues.

H-(J) No community school shall charge tuition for the

enrol | mrent of any student.

3H(K) A community school may borrow noney to pay any
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necessary and actual expenses of the school in anticipation of the
recei pt of any portion of the paynments to be received by the
school pursuant to division (D) of this subsection. The school may
i ssue notes to evidence such borrowing to mature no later than the
end of the fiscal year in which such noney was borrowed. The
proceeds of the notes shall be used only for the purposes for
which the anticipated receipts may be lawfully expended by the

school

H-(L) For purposes of determining the nunber of students for
which division (D)(3) of this subsection applies in any schoo
year, a comunity school may subnit to the state Departnent of
Human Services, no later than the first day of March, a list of
the students enrolled in the school. For each student on the |ist,
the comunity school shall indicate the student's nane, address,
and date of birth and the school district where the student is
entitled to attend school under section 3313.64 or 3313.65 of the
Revi sed Code. Upon receipt of a list under this division, the
Departnent of Hurman Services shall determ ne, for each schoo
di strict where one or nore students on the list are entitled to
attend school under section 3313.64 or 3313.65 of the Revised
Code, the nunber of students residing in that school district +A—a

. o : . . al
Seecurity—Act— who were included in the Departnent's report
required by section 3317.10 O the Revised Code. The Depart nment

shall make this determ nation on the basis of information readily
available to it. Upon making this determnation and no later than
ninety days after subm ssion of the list by the community school

the Departnent shall report to the state Departnent of Education

t he nunber of students on the |list who reside in each schoo

di strict rhr—afamlbyreceivingassistanceunder—Fitle N-Aof the
“Soctal—Security—Act— who were included in the Departnent's

report made pursuant to section 3317.10 & the Revised Code. In

complying with this division, the Departnment of Hunman Services
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shall not report to the state Departnment of Education any 12359
personally identifiable informtion on any student." 12360
12361

Section 6. That existing Subsections 5 and 10 of Section 12362
50.52 of Am Sub. H. B. 215 of the 122nd General Assenbly are 12363
her eby repeal ed. 12364

Section 7. That Sections 50.06 and 50.11 of Am Sub. H B. 215 12365

of the 122nd General Assenbly, as anended by Am Sub. H B. 182 of 12366
the 122nd CGeneral Assenbly, be anended to read as foll ows: 12367
"Sec. 50.06. Sehoel—FoundationBasiec—Alowance 12368

Base Cost Funding 12369
O the foregoing appropriation item 200-501, Sechool 12370
Foundation—Basie—A-owance Base Cost Funding, up to $6, 000,000 in 12371
each year of the bienniumshall be expended by the State Board of 12372
Education for the extended service all owance which shall be the 12373
teachers' salaries pursuant to the schedul e contained in section 12374
3317.13 of the Revised Code, plus fifteen per cent for retirenent 12375
and sick |l eave; up to $425,000 shall be expended in each year of 12376
the bienniumfor court paynents pursuant to section 2151. 357 of 12377
t he Revised Code; up to $150,000 in each year of the biennium 12378
shal | be expended pursuant to section 3313.64 of the Revised Code; 12379
12380

12381

12382

12383

12384

12385

12386

Revised—Ceder up to $100, 000 shall be expended in each year of the 12387

bi enni um for suppl enental paynents pursuant to the section headed 12388
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"Suppl emrental Paynent" of this—aet Am Sub. H B. 215 of the 122nd

CGeneral Assenbly; an anobunt shall be avail abl e each year of the

bi ennium for the cost of the reapprai sal guarantee pursuant to
section 3317.04 of the Revised Code; up to $9, 000,000 in each year
of the bienniumshall be reserved for paynents pursuant to
sections 3337026+~ 3317.027+~ and 3317.028 of the Revised Code; up
to $2,000,000 in each year of the bienniumshall be reserved for
Yout h Services tuition paynents pursuant to divisien{F—of
section 3317.024 of the Revised Code, up to $1,300,000 in fiscal
year 1998 and $1, 300,000 in fiscal year 1999 for snmall district
aid; for districts with an ADM of |ess than 100, in addition to

ot her funds, an amount shall be paid equal to the anount above the
actual fiscal year 1996 and 1997 anounts for basic aid, including
any guarantee aid the district would have received in fiscal years
1996 and 1997 had the anendnents to divisions (D) and (E) of
section 3317.0212 of the Revised Code, as anmended in this—aet Am_
Sub. H B. 215 of the 122nd CGeneral Assenbly, been in effect; up to

$500, 000 in each fiscal year shall be used to nake paynents to
school districts that |ose enrollnent due to the inplenentation of
the comunity school s program pursuant to this—aet Am Sub. H B.
215 of the 122nd CGeneral Assenbly; $500,000 shall be transferred

each year by the Director of Budget and Managenent to
appropriation item 200-422, School Managenent Assistance, to help
the Departnent of Education adm nister, nonitor, and inplenent the
fiscal enmergency and fiscal watch provisions under Chapter 3316.

of the Revised Code. Up to $45,330,000 in fiscal year 1998 and up
to $47,795,600 in fiscal year 1999 shall be reserved to fund the
state rei nbursenent of educational service centers pursuant to
section 3317.11 of the Revised Code; and up to $1-200,000
1,260,000 in fiscal year 1998 shall be used by the Superintendent

of Public Instruction to nake incentive paynments in any anounts
the superintendent deens necessary to joint educational service

centers established pursuant to section 3311.053 of the Revised
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Code. These suppl enental paynents nmay be made in fiscal year 1998
to defray the direct or indirect expenses of dissolving

partici pating educational service centers. Each joint educational
service center seeking a supplenental paynent in fiscal year 1998
shall submit to the Superintendent of Public Instruction any
docunments and information that the Superintendent may require no
| ater than Decenber 31, 1997

O the foregoing appropriation item- 200-501, Secheel
Feundati-on—Basie—A-owance Base Cost Funding, up to $1,000,000 in

each fiscal year shall be used by the Departnent of Education for

a pilot programto pay for educational services for youth who have
been assigned by a juvenile court or other authorized agency to
any of the facilities described in division (A) of the section

titled "Private Treatnment Facility Pilot Project.™

The renmmi ning portion of this appropriation itemshall be
expended for basie—state—aid base cost funding for the public
school s of city, local, and exenpted village school districts
pursuant to divisions (A) and (C) of section 3317.022 O the

Revi sed Code. Any anpunts whi ch were encunbered in fiscal vear

1997 by the Departnent of Education from appropriation item

200- 501, School Foundation Basic All owance, for any of the uses
described in Section 45.05 of Am Sub. H B. 117 of the 121st
Ceneral Assenbly, but which, on the effective date of this

anmendnent of this section, rennin unexpended, nay be used by the

Depart ment of Education to nake paynents for the purposes of
sections 3317.027 and 3317.028 O the Revised Code in excess of
the amounts specified in Section 45.05 of Am Sub. H B. 117 of the

121st General Assenbly., for fiscal year 1997 obli gati ons pursuant
to sections 3317.027 and 3317.028 O the Revi sed Code.

Sec. 50.11. Supplenental Unit Al |l owance

(A) As used under this heading:
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(1) "Basie—-ald State share" has the sane neaning as in
di vi sion (AH{H(B) of section 333740212 3317.022 of the Revised
Code.

i yis A6 : . . C . I o
Revised Code—

i dod by

53(2) "Dollar ampunt" neans the anount shown in the
following table for the corresponding type of unit and the

appropriate fiscal year

TYPE OF UNI'T DOLLAR
AMOUNT
1998 FY 1999
Brvrsten—{M—eofRC—3317-024 $5-345
Division (N-(B) of RC 3317+024 $5-702 $8. 334
3317.05
Di vision {OH(C of RC 3317024
3317.05 $2.293 $3. 234
D vision (&2-(F) of RC 331+~024
3317. 05 $2-523 $3, 550

A-(3) "Average unit ampunt" means the anpbunt shown in the
following table for the corresponding type of unit and the

appropriate fiscal year

TYPE OF UNIT AVERAGE UNI T
ANOUNT
FY-1998  EY 1999

Di vision {MN-(B) of R C 331~024 $5,366 $7. 799
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3317. 05
Division (OH(C of RC 3317024 $2-129 $2. 966
3317. 05
Di vi sion {62)(F) of R C 3314024 $2,343 $3, 251
3317. 05

(B) In the case of each unit described in division M+—N-—
o9 (B). (O, or (F) of section 333+/~9024 3317.05 of the Revised
Code and allocated to a city, local, or exenpted village school
district, the Departnment of Education, in addition to the anounts
specified in such divisions, shall pay a supplenmental unit

al | onance equal to the sumof the follow ng anounts:

(1) An anobunt equal to 50% of the average unit amount for the
uni t;
(2) An anpunt equal to the percentage of the doll ar anount

for the unit that is—ebtained by dividingthe distriet' s basiecaid
per—pup-—by—itsadiusted formuila—-ampunt equals the district's

state share

If, prior to the fifteenth day of May of a fiscal year, a
school district's baste aid conputed under section 3317.022 O the

Revi sed Code is reconputed pursuant to section 3317.027 or

3317.028 of the Revised Code, the departnment shall al so reconpute

the district's entitlenment to paynent under this section utilizing

4 new basi L | o Y .
section state share. Such new basic—aid per—pupit—anpunt state

share shall be deternm ned using the district's reconputed basic

aid anobunt pursuant to section 3317.027 or 3317.028 of the Revised
Code. During the last six months of the fiscal year, the
departnent shall pay the district a sumequal to one-half of the
reconputed paynment in lieu of one-half the paynent otherw se

cal cul ated under this section.

(O(1) In the case of each unit desertbed—in—divsior{(M—of
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seetion—3317-024of the Revised Codethat s allocated to any
enti-ty—otherthana ety —exenptedvitlage—ortocal a joint
vocational school district or institution pursuant to division (A
of section 3317.05 O the Revised Code, the Departnent, in
addition to the amount specified in such-divisionandin section
3347416 3317.161 of the Revised Code, shall pay a suppl enment al

unit all owance of $4-93%inFtiscal—year—1998 7,227 in fiscal year
1999.

(2) In the case of each unit described in division (N-(B) OR
(D) (1) of section 33349024 3317.05 of the Revised Code that is
allocated to any entity other than a city, exenpted village, or
| ocal school district, the Departnment, in addition to the anopunt
specified in suchdivisionandin section 33347416 3317.161 of the
Revi sed Code, shall pay a supplenental unit allowance of $5-360—in

fiseal—year—1998 7,799 in fiscal year 1999.

(3) In the case of each unit described in division S3HHH (C
OR (D) (2) of section 331#-024 3317.05 of the Revised Code and

allocated to any entity other than a city, exenpted village, or

| ocal school district, the Departnent, in addition to the anounts
specified i n such—divisionandin section 333474216 3317.161 of the
Revi sed Code, shall pay a supplenental unit allowance of $2429—in

fiseal—year—1998 2,966 in fiscal year 1999.

(4) In the case of each unit described in division 2> (F)
of section 331474024 3317.05 of the Revised Code and allocated to

any entity other than a city, exenpted village, or |ocal school

district, the Departnment, in addition to the amounts specified in
sueh—divi-sieor—and—n section 33374216 3317.161 of the Revised Code,

shall pay a supplenental unit allowance of $2343—infiscal—year
4998 3,251 in fiscal year 1999."

Section 8. That existing Sections 50.06 and 50.11 of Am Sub.
H B. 215 of the 122nd Ceneral Assenbly, as anended by Am Sub.
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H B. 182 of the 122nd CGeneral Assenbly, are hereby repeal ed.

Section 9. That Section 50.16 of Am Sub. H B. 215 of the
122nd General Assenbly, as anended by Am Sub. S.B. 55 of the
122nd General Assenbly, be anmended to read as foll ows:

"Sec. 50.16. Property Tax All ocation

The Superintendent of Public Instruction shall not request
and the Controlling Board shall not approve the transfer of funds
from appropriation item 200-901, Property Tax

Al l ocation--Education, to any other appropriation line item

Text books/ | nstructional Materials

As used in this section, "valuation per pupil” neans a
district's total taxable value of the preceding fiscal year 1998

as defined in section 3317.02 of the Revised Code, as that section

existed prior to July 1, 1998, divided by the district's ADM of
thepreceding fiscal year 1998 as defined in division (A of such
former section 3317.02 of the Revised Code.

Money in the foregoing appropriation item 200-645,
Text books/ I nstructional Materials, shall be distributed in fiscal
year 1999 on a per pupil basis to all city, exenpted village, and
| ocal school districts with a valuation per pupil less than
$200, 000. City, exenpted village, and |local school districts shal
use noneys received fromthe appropriation itemfor textbooks,
i nstructional software, instructional naterials, and any other
materials the district deens to be hel pful in providing
appropriate instruction to students in the followi ng subject

areas: reading, witing, nathematics, science, and citizenship.

School District Solvency Assistance

The foregoing appropriation item 200-687, School District

Sol vency Assi stance, shall be used to make advancenents to schoo
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districts to enable themto renmanin solvent pursuant to section
3316.20 of the Revised Code. Advancenents shall be subject to

approval by the Controlling Board. Rei mbursenents from schoo

districts for any anmpunts advanced shall be nmade to the School

District Solvency Assistance Fund."

Section 10. That existing Section 50.16 of Am Sub. H B. 215
of the 122nd General Assenbly, as amended by Am Sub. S.B. 55 of
the 122nd CGeneral Assenbly, is hereby repeal ed.

Section 11. That Sections 50.05, 50.18, 50.22, and 50.25 of
Am Sub. H B. 215 of the 122nd General Assenbly are hereby

repeal ed.

Section 12. That Section 5 of Am Sub. S.B. 102 of the 122nd
General Assenbly, as anmended by Am Sub. H B. 215 of the 122nd

Ceneral Assenbly, be anmended to read as foll ows:
"Sec. 5. SFC SCHOOL FACI LI TIES COW SSI ON

Ceneral Revenue Fund

GRF 230-428 Lease Rental Paynments $ 27,020,000 $ 57,176, 000
TOTAL GRF CGeneral Revenue Fund $ 27,020,000 $ 57,176, 000

State Special Revenue Fund

5E3 230- 644 Operating Expenses $ 2,000,000 $ 2, 400, 000

Total SSR State Special Revenue

Fund Group $ 2,000,000 $ 2,400, 000

Lottery Profit Education Fund G oup

018 230-649 Disability Access $ 5,000,000 $ o]
Proj ect

TOTAL LPE Lottery Profits

Education Fund G oup $ 5,000,000 $ 0

TOTAL ALL BUDGET FUND GROUPS $ 29,020,000 $ 59, 576, 000
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34, 020, 000

Qperating Expenses

The foregoi ng appropriation item 230-644, Operating Expenses,
shall be used by the Chio School Facilities Commission to carry
out its responsibilities pursuant to this section and Chapter
3318. of the Revised Code.

There is hereby created in the state treasury the Chi o School
Facilities Conmm ssion Fund (Fund 5E3). The fund shall consist of
transfers of noneys authorized by the General Assenbly, grants and
ot her revenues described in division (D) of section 3318.31 of the
Revi sed Code, and investnment earnings of the fund. Mneys credited
to the fund may be used by the comm ssion for staffing and ot her
adm ni strative expenses, to conduct eval uations of school
facilities, to prepare building design specifications, to provide
proj ect managenent services, and for any ot her purposes deened
necessary by the conmi ssion consistent with Chapter 3318. of the
Revi sed Code.

Wthin 10 days of the effective date of this section, the
Director of Budget and Managenent shall transfer up to $2,000, 000
by intrastate transfer voucher fromthe School Facilities
Commi ssion's appropriation item 230-428, Lease Rental Paynments, to
the Chio School Facilities Conmm ssion Fund (Fund 5E3). In fiscal
year 1999, by July 10, 1998, the Director of Budget and Managenent
shall transfer up to $2,400,000 by intrastate transfer voucher
fromthe School Facilities Commssion's line item 230-428 Lease
Rental Paynments to the Chio School Facilities Conm ssion Fund
(Fund 5E3). Investnent earnings to the School Buil ding Assistance
Fund (Fund 032) in excess of the amobunts required to neet
estimated federal arbitrage rebate requirenents may be transferred
at the request of the Chio School Facilities Commi ssion by the
Director of Budget and Managenent to the Chio School Facilities

Commi ssion Fund (Fund 5E3). Investnment earnings to the Public
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School Building Fund (Fund 021) and repaynents to the Public
School Building Fund (Fund 021) nmade pursuant to Chapter 3318. of
the Revised Code may be transferred at the request of the Chio
School Facilities Conmi ssion by the Director of Budget and
Managenent to the Ghio School Facilities Conmm ssion Fund (Fund
5E3).

Lease Rental Paynents

After the transfers described in this section under the
headi ng, "Operating Expenses" are nade, the remaining
appropriation shall be used by the School Facilities Comm ssion to
neet all paynents at the tines required to be made during the
period fromJuly 1, 1997, to June 30, 1999, to pay bond service
charges on obligations issued pursuant to Chapter 3318. of the
Revi sed Code.

Disability Access Projects

(A) As used in this section

(1) "Percentile" nmeans the percentile in which a schoo

district is ranked according to the nbst recent ranking of school

districts with regard to incone and property wealth under division

(B) of section 3318.011 of the Revi sed Code.

(2) "School district" nmeans a city, local, or exenpted

village school district, except for a school district that is one

of the state's 21 urban school districts as defined in division
(O of section 3317.02 of the Revised Code, as that section

existed prior to July 1, 1998.

(3) As used in this section, "valuation per pupil" neans a

district's total taxable value as defined in section 3317.02 of
the Revised Code divided by the district's ADM as defined in
di vision (A of section 3317.02 of the Revised Code as that

section existed prior to July 1, 1998.
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(B) The School Facilities Conm ssion shall adopt rules for

awardi ng grants to school districts with a valuation per pupi

| ess than $200, 000, to be used for construction, reconstruction,

or renovation projects in classroomfacilities, the purpose of

which is to inprove access to such facilities by physically

handi capped persons. The rules shall include application

pr ocedur es.

No school district shall be awarded a grant under this

section in excess of $100,000. In addition, any school district

shall be required to pay a percentage of the cost of the project

for which the grant is being awarded equal to the percentile in

which the district is so ranked.

The foregoing appropriation item 200-649, D sability Access

Project, shall be used to fund capital projects that make

bui |l di ngs nore accessible to students with disabilities pursuant

to this section. O the foregoing appropriation item 200-649,
Disability Access Project, $60,000 shall be used for the Danville
H gh School wheelchair lift."

Section 13. That existing Section 5 of Am Sub. S.B. 102 of
the 122nd General Assenbly, as anmended by Am Sub. H B. 215 of the
122nd General Assenbly, is hereby repeal ed.

Section 14.
Transfer of Fiscal Year 1998 Endi ng GRF Bal ances

(A) Notwi thstanding division (B)(1)(b) of section 131.44 of
the Revi sed Code, Fiscal Year 1998 surplus revenue that would
ot herwi se have been transferred to the Incone Tax Reduction Fund
shall instead be distributed as provided in division (B) of this

secti on.

(B)(1) The first $30,000,000 of such surplus revenue shall be

transferred fromthe General Revenue Fund to the School District
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Sol vency Assistance Fund created in section 3316.20 of the Revised
Code.

(2) The next $170, 000, 000 of surplus revenue shall be
transferred fromthe General Revenue Fund to Fund 021, Schoo
Bui | di ng Assistance. O this amount, $30, 000,000 is hereby
appropriated and shall be used by the Onio School Facilities
Commrission to conplete all requests submitted by equity districts
prior to January 15, 1998, under the Energency School Buil ding
Repair Program pursuant to section 3318.35 of the Revised Code.
Any remai ni ng noneys deposited in Fund 021 under division (B)(2)
of this section are hereby appropriated to pay for school building
construction or renovation for |owwealth school districts as
provided by Am Sub. S.B. 102 of the 122nd CGeneral Assenbly and

ot her generally applicable provisions of |aw

(3) Any surplus revenue in excess of the anpunts distributed
under division (B)(1) or (2) of this section shall be transferred
to the Incone Tax Reduction Fund and distributed in accordance
with section 131.44 of the Revised Code.

Secti on 15.

Appropri ati on Reductions

(A) The General Revenue Fund appropriations for Fiscal Year
1999 are hereby reduced by an amount equal to three per cent of
the Fiscal Year 1999 appropriations authorized in any act of the
122nd General Assenbly prior to the effective date of this act

with the foll ow ng exceptions:

(1) Appropriations to the followi ng agencies are exenpt from
any reductions made in this section: the Departnment of Education;
the Chio School for the Blind; the Chio School for the Deaf; the
O fice of Information, Learning and Technol ogy Services; and the

School Facilities Comm ssion.
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(2) Appropriations for the foll owi ng purposes are exenpt from
any reductions nmade in this section: property tax allocation
appropriations; tangi ble tax exenption appropriations; all
appropriations for debt service, including | ease rental paynents;
all state office building rent and office building appropriations
made to the Departnment of Administrative Services; and pension

systenms' paynents made by the Treasurer of State.

(3) The followi ng appropriation line itens are exenpt from
any reductions: 005-321, Operating Expenses - Judiciary; 110-506,
Uility Bill Credits; 235-503, Chio Instructional Grants; 235-504,
War Orphans' Schol arshi ps; 235-514, Central State Suppl enent;
235-530, Academ ¢ Schol arshi ps; 235-531, Student Choice Gants;
235-549, Part-Time Student Instructional Gants; 400-411, TANF
Federal Block Gant; 400-413, Day Care Match/ Mai ntenance of
Effort; 400-511, Disability Assistance; 400-528, Adoption

Servi ces; and 911-401, Enmergency Purposes/ Conti ngenci es.

(4) Except for items included under divisions (A)(2) and (3)
of this section, appropriations to the Board of Regents shall be
reduced by one-half of one per cent, except for appropriation |ine
itemrs 235-100, Personal Services; 235-200, Mintenance; and

235- 300, Equi pnent, which shall be reduced by three per cent.

(5) Except for items included under divisions (A)(2) and (3)
of this section, appropriations to the Departnent of Mental
Ret ardati on and Devel opnental Disabilities, the Departnent of
Yout h Services, and the Departnment of Rehabilitation and

Correction shall be reduced by two per cent.

(6) Except for itenms included under divisions (A)(2) and (3)
of this section, appropriations to the Chio Veterans' Hone; the
Depart ment of Taxation; the Departnment of Mental Health; the Joint
Committee on Agency Rul e Review, the Department of Commerce; the

Commi ssion on Dispute Resolution and Conflict Managenent; the Chio
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El ecti ons Commi ssion; the Environmental Review Appeals Comnm ssion
the Chio Ethics Conmm ssion; the Chio Expositions Conmm ssion; the
Conmi ssion on Hi spanic/Latino Affairs; the Ofice of the Inspector
CGeneral; the Legal Rights Service; the Joint Legislative Ethics
Conmi ttee; the Conmission on Mnority Health; the Ohioana Library
Associ ation; the State Personnel Board of Review, the State Board
of Proprietary School Registration; the Rehabilitation Services
Conmi ssion; the State and Local Governnent Conmi ssion of Chio; the
Vet erans' Organi zations; and the Wwnen's Policy and Research

Commi ssion shall be reduced by one per cent.

(7) The Director of Budget and Managenent nay reduce the
appropriation for appropriation line item 400-525, Health
Car e/ Medi caid, by an anpbunt not to exceed one per cent. In fiscal
year 1999, the Director of Human Services shall provide $868, 429
fromappropriation item 400-411, Federal TANF Block Grant, to
county departnments of human services for the purchase of drug and
al cohol services for recipients under the Ohio Wrks First and the
Prevention, Retention, and Contingency prograns for the purpose of

enhanci ng enpl oyability of participants in those prograns.

(8) The sumof all reductions made by this section shall not
be | ess than $100, 000, 000.

(B) For all agencies that are subject to a reduction in
appropriations, the agency director may allocate the reductions in
division (A) of this section anong the agency's appropriation line
itenms with the approval of the Director of Budget and Managenent.
The reductions shall be allocated such that cuts to the operating
expenses, excludi ng subsidy paynents and transfer payments, of the
agency are equal to the maxi mum percentage reduction applied to
the agency as defined in division (A) of this section. \Wen
appropriations are reduced in an appropriation line itemwth
anmounts specified for a special purpose, the specified amunt may

be reduced by a percentage up to the percentage by which the line
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itemitself is reduced.

(C For the purpose of conplying with this section, the
reductions made to Fiscal Year 1999 |line item appropriations that
have state and federal shares identified in any act of the 122nd
General Assenbly prior to this act shall be nade against the state
share of such line items. Once that reduction in the state share
is determned, the Director of Budget and Managenent shall, in
determining the total reduction to such Iine itens, add the
correspondi ng anounts of federal matching funds at the percentages
i ndi cated by the state and federal division of the appropriation

for such line itens.

Section 16. The Ceneral Assenbly shall enact a budget for the
fiscal year 2000-2001 bienniumfor the Departnment of Education
the Ohio Board of Regents, and any other state agency established
solely to carry out functions related to primary and secondary
educati on or higher education, in |egislation separate fromthe

nmai n operating appropriations act for that biennium

Section 17. (A) As used in this section

(1) "FY 1998 state aid" means the total amount of state noney
recei ved by a school district under sections 3317.022, 3317.023,
and 3317.025 to 3317.028 of the Revised Code, prior to any
deductions or credits required by division (G, (1), (J), or (K
of section 3317.023, plus any anounts for which the district was
eligible pursuant to divisions (K), (M, (N, and (O of section
3317.024 and sections 3317.0212 and 3317.0213 of the Revi sed Code,

as those divisions and sections existed in fiscal year 1998.

(2) "FY 1999 state aid," "FY 2000 state aid," "FY 2001 state
aid," and "FY 2002 state aid" nean the total anmpunt of state noney

a school district is eligible to receive for the applicable fiscal
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year under sections 3317.022, 3317.023, 3317.025 to 3317.028,
3317. 029, 3317.0212, and 3317.0213 of the Revised Code, plus any
amount for which the district is eligible pursuant to division (Q
of section 3317.024 of the Revised Code and prior to any
deductions or credits required by division (F), (H), or (I) of
section 3317.023 of the Revised Code, as those sections are

enacted and anended by this act.

(3) "FY 1999 actual aid," "FY 2000 actual aid," "FY 2001
actual aid," and "FY 2002 actual aid" neans the anmpbunt of the
state aid described in division (A)(2) of this section that was
actually paid to a school district in the applicable fiscal year

after the application of divisions (B) to (E) of this section.

(4) "FY 1998 ADM' has the neaning prescribed in section
3317. 0212 of the Revised Code.

(5) "Fornmula anpbunt" has the neaning prescribed in section
3317.02 of the Revised Code.

(B) In fiscal year 1999, notw thstandi ng any provision of |aw
to the contrary, no school district shall receive FY 1999 state
aid that is equal to nore than 110 per cent of FY 1998 state aid.
If a district's projected FY 1999 state aid is nore than 110 per
cent of its FY 1998 state aid, such district shall receive only
110 per cent of its FY 1998 state aid in fiscal year 1999.

(O In fiscal year 2000, notw thstandi ng any provision of |aw
to the contrary, no school district shall receive FY 2000 state
aid that is equal to nore than 110 per cent of FY 1999 actual aid.
If a district's projected FY 2000 state aid is nore than 110 per
cent of its FY 1999 actual aid, such district shall receive only
110 per cent of its FY 1999 actual aid in fiscal year 2000.

(D) In fiscal year 2001, notw thstandi ng any provision of |aw

to the contrary, no school district shall receive FY 2001 state
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aid that is equal to nore than 110 per cent of FY 2000 actual aid.
If a district's projected FY 2001 state aid is nore than 110 per
cent of its FY 2000 actual aid, such district shall receive only

110 per cent of its FY 2000 actual aid in fiscal year 2001.

(E) I'n fiscal year 2002, notw thstanding any provision of |aw

to the contrary, no school district shall receive FY 2002 state
aid that is equal to nore than 110 per cent of FY 2001 actual aid.
If a district's projected FY 2002 state aid is nore than 110 per
cent of its FY 2001 actual aid, such district shall receive only

110 per cent of its FY 2001 actual aid in fiscal year 2002

(F) Notw thstanding any provision of law to the contrary:

(1) The anmount by which a school district's FY 1999 actual
aid exceeds its FY 1998 state aid is hereby deemed to first
consi st of the di sadvantaged pupil inpact aid (DPlIA) cal cul ated
under section 3317.029 of the Revised Code. In fiscal year 1999,
each district shall spend for the purposes set forth in section
3317.029 of the Revised Code at |east the | esser of the anount
cal cul ated under that section or the amount by which its FY 1999

actual aid exceeds its FY 1998 state aid.

(2) The anmount by which a school district's FY 2000 act ual
aid exceeds its FY 1999 actual aid is hereby deened to first
consi st of the DPIA cal cul ated under section 3317.029 of the
Revi sed Code. In fiscal year 2000, each district shall spend for
t he purposes set forth in section 3317.029 of the Revised Code at
| east the | esser of the anmount cal cul ated under that section or
the anount by which its FY 2000 actual aid exceeds its FY 1999

actual aid.

(3) The anount by which a school district's FY 2001 actua

aid exceeds its FY 2000 actual aid is hereby deened to first
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consi st of the DPI A cal cul ated under section 3317.029 of the

Revi sed Code. In fiscal year 2001, each district shall spend for
the purposes set forth in section 3317.029 of the Revised Code at
| east the |l esser of the ampunt cal cul ated under that section or

t he amount by which its FY 2001 actual aid exceeds its FY 2000

actual aid.

(4) The anmount by which a school district's FY 2002 actual
aid exceeds its FY 2001 actual aid is hereby deened to first
consi st of the DPI A cal cul ated under section 3317.029 of the
Revi sed Code. In fiscal year 2002, each district shall spend for
t he purposes set forth in section 3317.029 of the Revised Code at
| east the | esser of the anmount cal cul ated under that section or
the amount by which its FY 2002 actual aid exceeds its FY 2001

actual aid.

(Q(1) Inlieu of the limtation on the anount of aid a
district may receive in fiscal year 1999 provided in division (B)
of this section, the district may receive an anount cal cul ated
under the following fornula, if such ambunt is greater than the

amount provided in division (B) of this section:

1.06 tinmes (the district's FY 1999 state aid/district's FY 1999
formula ADM mnus (the district's FY 1998 state aid/district's FY
1998 ADM tines the district's FY 1999 fornula ADM

(2) Inlieu of the linmtation on the anount of aid a district
may receive in fiscal year 2000 provided in division (C of this
section, the district may receive an anount cal cul ated under the
follow ng formula, if such amount is greater than the anount

provided in division (C) of this section:

1.06 times (the district's FY 2000 state aid/district's FY 200
formula ADM mnus (the district's FY 1999 actual aid/district's
FY 1999 fornmula ADM tines the district's FY 2000 fornula ADM

(3) Inlieu of the lintation on the anount of aid a district
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may receive in fiscal year 2001 provided in division (D) of this
section, the district may receive an anount cal cul ated under the
following fornula, if such anpbunt is greater than the anount

provided in division (D) of this section:

1.06 tinmes (the district's FY 2001 state aid/district's FY 2001
formula ADM mnus (the district's FY 2000 actual aid/district's
FY 2000 fornmula ADM tines the district's FY 2001 fornul a ADM

(4) Inlieu of the linmtation on the anobunt of aid a district
may receive in fiscal year 2002 provided in division (E) of this
section, the district may receive an anount cal cul ated under the
followng formula, if such ambunt is greater than the anount

provided in division (E) of this section:

1.06 times (the district's FY 2002 state aid/district's FY 2002
formula ADM mnus (the district's FY 2001 actual aid/district's
FY 2001 formula ADM tines the district's FY 2002 fornula ADM

Section 18. There is hereby established a pupi
transportation pilot project to denonstrate innovative, efficient,
and cost-reduci ng cooperative nmethods of transporting pupils on a
count ywi de basis. The Superintendent of Public Instruction shal
recei ve proposals from educati onal service centers and shall
approve two locations for the pupil transportation pilot project.
One location shall be an educational service center with a
majority of its territory included in the sane county as a big
ei ght school district; the other |ocation shall be an educationa
service center serving three or nore school districts in a small,
rural county. The Superintendent of Public Instruction shall
sel ect an educational service center to participate only if a
maj ority of the superintendents of the school districts receiving
services fromthe educational service center agree to participate
in the project and only if the participating school districts are

conti guous.
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Under the supervision of the educational service center, the
superintendents of the participating school districts shal
cooperatively develop a plan for the transportation of pupils by
the nost efficient nmethod designed to effect savings in the
aggregate transportation costs of all the participating schoo
districts. The plan may propose the cooperative operation of the
equi prent and use of the personnel of any participating school
district and other agreed to alternative methods of transporting
pupi | s designed to achieve efficiency. Provided however, that
every pupil entitled under Chapter 3327. of the Revised Code to

recei ve transportation shall continue to be transported.

The Legislative Ofice of Education Oversight shall nonitor
the inplenentation of the pilot project to determ ne whether the
prograns suggest innovative, effective cooperative ways to dea
with the transportation of pupils that may be applicabl e beyond

the pilot project |ocations.

As used in this section, "big eight school district" has the

same neaning as in section 3314.02 of the Revi sed Code.

Section 19. (A) Notw thstandi ng section 3317.0215 of the
Revi sed Code as enacted by this act, each school district entitled
to a paynent under that section for fiscal year 1999, 2000, or
2001 shall receive the follow ng percentage of the anopunt

ot herwi se conputed for the district under that section

Fi scal Year Per cent age
1999 25%
2000 50%
2001 75%

For fiscal year 2002 and thereafter, school districts shal
recei ve the anount conputed under section 3317.0215 of the Revised
Code.
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(B) Inlieu of the ambunt cal cul ated for a school district
under divisions (D)(2) and (3) of section 3317.022 of the Revised
Code as anended by this act, in fiscal year 1999, each district
shall receive the greater of the anmpbunt cal cul ated for the
di strict under those divisions or the anobunt cal cul ated for the
district in fiscal year 1998 under former division (K) of section
3317. 024 of the Revised Code, as that division of that section

existed in fiscal year 1998.

Section 20. Each educational service center shall conduct a
study, establish priorities, and develop a plan for ensuring the
avai l ability of upper |evel high school courses, advanced
pl acement credit courses, and other enhanced curricul um
opportunities to the school districts within the territory of the
service center and the client districts of the service center. In
adopting its plan, the educational service center shall strive to
make chal | engi ng upper | evel course work, advanced pl acenent
courses, and first-year college courses available to high schoo
juniors and seniors in a conprehensive and cost-effective manner

usi ng avail abl e funds.

The plan may provide course opportunities through cooperative
prograns, sharing progranms, distance |earning, regional mgnet
prograns, use of part-tinme specialized teachers, cooperation with
a local conmunity coll ege, technical school, university branch, or
university, the planned use of the post-secondary enroll nment
opti on under Chapter 3365. of the Revised Code, and other
i nnovative nmethods. The plan may rely on students to provide their

own transportation when necessary.

The plan nmay be phased in over a period of not nore than
three years. Each educational service center shall file its plan
by Decenber 31, 1998, with the Departnment of Education and

annual ly shall report to the Departnent on the inplenentation
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progress, and success of the plan in making upper |evel courses

nore available in an efficient and cost-effective manner.

Following the initial submssion of the plan or any interim
phase-in report to the Departnent of Education, each educati onal
service center shall prepare materials detailing the available
courses and other opportunities and shall distribute the materials
in the spring of each year to apprise students, parents,
counsel ors, and adm nistrators of the courses and ot her
opportunities that will be available in the succeedi ng schoo

year.

Section 21. The amendnment by this act of section 3313.843 of
the Revised Code is a renedial |aw as contenplated by section 1.11
of the Revised Code.

Section 22. Not |ater than Decenber 31, 1999, the Legislative
O fice of Education Oversight shall issue a report to the Genera
Assenbly to recommend a new indicator to be used to distribute
resources to school districts with high concentrations of poverty
and I owincone fanmilies in order to address problens in the
current Di sadvantaged Pupil Inpact Aid programrelated to the

decrease in the nunber of Chio Wrks First famli es.

Section 23. Not |ater than Decenber 31, 2000, the Legislative
O fice of Education Oversight shall issue a report to the Genera

Assenbly that includes, but is not limted to, the foll ow ng:

(A) An evaluation of state funding of primary and secondary
student transportation and the purchase of buses, including an
assessnment of school districts with higher-than-state-average

costs for student transportation

(B) An analysis of the student transportation funding formula
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and how it all ocates resources to school districts and how it

relates to costs districts incur.

Section 24. Not |ater than Decenber 31, 2000, the Legislative
O fice of Education Oversight shall issue a report to the Genera

Assenbly that includes, but is not limted to, the foll ow ng:

(A) An evaluation of state funding for vocational education

i ncluding state and | ocal funding for joint vocational schools;
(B) An analysis of districts' vocational education costs;

(© A recomendation for a nechani smfor funding vocationa
education costs through a wei ghted pupil mechani smor sone other

type of fundi ng mechani sm

Section 25. Upon the effective date of this act, the
Legislative Ofice of Education Oversight shall devel op an
eval uati on nmechani sm for neasuring the educational benefits of
al | -day kindergarten and reduced class size. Not later than two
years after the effective date of this section, the Legislative
O fice of Education Oversight shall issue a report to the Genera

Assenbly that does both of the follow ng:

(A) Evaluates the extent to which the state-supported efforts
to inmplenment all-day kindergarten and reduced class sizes in
primary grade cl assroons have been successful, and the probl ens
encountered in inplenenting these prograns where they have not yet

been fully i npl enented;

(B) Establishes a nmethod to nonitor whether state-supported
efforts to inplenent all-day kindergarten and reduced cl ass sizes
have positive effects on students that are a part of such efforts,
i ncluding the effect of inproving the percentage of students

attaining the designated scores on the tests prescribed under

Page 424

13024
13025

13026
13027
13028
13029

13030
13031

13032

13033
13034
13035

13036
13037
13038
13039
13040
13041
13042

13043
13044
13045
13046
13047

13048
13049
13050
13051
13052



Am. Sub. H. B. No. 650
As Passed by the Senate*

division (A (1) of section 3301.0710 of the Revised Code.

Section 26. Section 102.02 of the Revised Code is presented
inthis act as a conposite of the section as anended by both Am
Sub. H. B. 215 and Sub. H B. 269 of the 122nd CGeneral Assenbly,
with the new | anguage of neither of the acts shown in capita
letters. Sections 3317.023 and 3318.05 of the Revised Code are
presented in this act as conposites of the sections as anended by
both Am Sub. H.B. 215 and Sub. H. B. 408 of the 122nd General
Assenbly, with the new | anguage of neither of the acts shown in
capital letters. This is in recognhition of the principle stated in
division (B) of section 1.52 of the Revised Code that such
amendnents are to be harnoni zed where not substantively
irreconcil able and constitutes a legislative finding that such is
the resulting version in effect prior to the effective date of

this act.

Section 27. The codified sections of |aw contained within the
purvi ew of Sections 1 and 2 of this act are not subject to the
ref erendum Therefore, under Chio Constitution, Article II,
Section 1d and section 1.471 of the Revised Code, the codified
sections of |law contained within the purview of Sections 1 and 2
of this act are entitled to go into i mediate effect when this act
becones | aw. However, the codified sections of |aw contained
within the purview of Sections 1 and 2 of this act take effect on

July 1, 1998, or the day this act beconmes |aw, whichever is |ater.

Section 28. (A) This section and Sections 3 to 25, 27, and 29
of this act are not subject to the referendum Therefore, under
Ohio Constitution, Article Il, Section 1d and section 1.471 of the
Revi sed Code, this section and Sections 3 to 25, 27, and 29 of

this act go into imrediate effect when this act becones |aw.

(B) Section 26 of this act is not subject to the referendum
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Theref ore, under Chio Constitution, Article Il, Section 1d and
section 1.471 of the Revised Code, Section 26 of this act is
entitled to go into i nmediate ef fect when this act becones | aw
However, Section 26 of this act takes effect on July 1, 1998, or

the day the act beconmes | aw, whichever is later.

Section 29. As authorized by Chio Constitution, Article |1,
Section 26, if Ohio Constitution, Article Xl |, Section 14 has been
approved by a majority of the electors voting on the section at
the special election held on May 5, 1998, and if Section 14 of
Article XIl as thus approved inposes an increase in the sales tax
the proceeds of which are devoted to funding el ementary and
secondary education and providing property tax relief, then and

only then Section 30 of this act takes effect July 1, 1998.

Section 30. Al itens in this section are hereby appropri ated
as designated out of nobneys in the state treasury to the credit of
the School Trust Fund. For all appropriations made in this act,
those in the first colum are for fiscal year 1998 and those in
the second colum are for fiscal year 1999. The appropriations
made in this act are in addition to any other appropriations nmade
for the 1997-1999 bi enni um

EDU DEPARTMENT OF EDUCATI ON

School Trust Fund

XXX 200-YYY Vocational Education $ 0% 5, 000, 000
Enhancenent s

XXX 200- XXX Alternative School s $ 0% 10, 000, 000

Total STF School Trust Fund G oup $ 0% 15, 000, 000

TOTAL ALL BUDGET FUND GROUPS $ 0% 15, 000, 000

Conpr ehensi ve H gh School Vocational Education Program

The foregoing appropriation item 200-YYY, Vocational

Educati on Enhancenents, shall be used for the sane purposes as the
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set -asi de for Vocational Education Progranms in conprehensive high

school

Al ternative School s

(A) As used in this section
(1) "Proposing district" neans either of the follow ng:

(a) An educational service center acting on behalf of schoo
districts within its territory or districts that have entered into
an agreenent with the service center pursuant to section 3313.843
of the Revi sed Code;

(b) A school district representing a consortia of two or nore
school districts cooperating under section 3313.533 of the Revised

Code to forma joint alternative school

(B) Any proposing district may submt a plan to the
Superintendent of Public Instruction for the establishnent and
operation of an alternative school under section 3313.533 of the
Revi sed Code together with a request for a planning and start-up
grant. The Superintendent shall establish criteria that a
proposing district nust nmeet in order to receive a grant, which
shall include the requirenents specified in section 3313.533 of
the Revised Code. The criteria shall include provisions to ensure
t he school serves a sufficient nunber of students so that it wll

operate in an efficient and effective manner.

The Superintendent shall nmake a grant of up to $50,000 in
accordance with appropriations for such purpose to any proposing
district with a plan neeting the established criteria. School
districts submitting acceptable plans shall be awarded grants on a
first-conme, first-serve basis. The grant shall be used to defray
pl anning and initial start-up costs for the alternative school. In
the first year of operation of an alternative school, the

Superintendent may nmake an additional grant of no nore than
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$100, 000 in accordance with appropriations for such purpose to the
proposing district to partially defray any additional start-up
costs. The actual amount of the grant shall be based on a thorough

exam nation of the financial needs of the alternative school

(© Any district operating an alternative school pursuant to
section 3313.533 of the Revised Code prior to the effective date
of this section may apply to the Departnment of Education for a
grant of no nore than $100, 000 in accordance with appropriations
for such purpose for the on-going operations of the alternative
school

NET OFFI CE OF | NFORVATI ON, LEARNI NG AND TECHNOLOGY SERVI CES

School Trust Fund G oup

XXX 228- XXX Di stance Learning $ 0% 30, 000, 000
XXX 228-YYY Technol ogy for Schools $ 0% 50, 000, 000
Total STF School Trust Fund G oup $ 0% 80, 000, 000
TOTAL ALL BUDGET FUND GROUPS $ 0% 80, 000, 000

D stance Learning

The foregoi ng appropriation item 228- XXX, Di stance Learning,
shall be distributed by the Ofice of Information, Learning, and
Technol ogy Services for funding for approved projects based on
project criteria and a distribution fornmula to be devel oped by the
Chi 0 School s Technol ogy | npl enent ati on Task Force. The Task Force
shall include the formula in its report, to be issued no |ater
than August 1, 1998.

Technol ogy for School s

The foregoing appropriation item 228-YYY, Technol ogy for
School s, shall be distributed by the Ofice of Information
Learni ng, and Technol ogy Services for funding for approved
projects based on project criteria and a distribution fornula to

be devel oped by the Chio School s Technol ogy | npl enentati on Task
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Force. The Task Force shall include the formula in its report, to
be issued no | ater than August 1, 1998.
SFC SCHOCOL FACI LI TIES COW SSI ON

School Trust Fund Group

XXX CAP- XXX School Buil ding $ 0 $ 250,000,000
Assi st ance

Total STF School Trust Fund G oup $ 0% 250, 000, 000

TOTAL ALL BUDGET FUND GROUPS $ 0 $ 250,000, 000

School Buil di ng Assi st ance

(A) Except as provided in division (B) of this section, the
foregoi ng appropriation item CAP- XXX, School Buil ding Assistance,
shall be used by the School Facilities Conm ssion to pay for
school building construction for |owwealth school districts
pursuant to sections 3318.01 to 3318.32 of the Revised Code.

(B) The Conmi ssion shall designate a portion of the
$250, 000, 000 appropriated under this section to establish an
energency facility repair programfor school districts that were
not anong the 292 districts receiving funds pursuant to section
3317. 0213 of the Revised Code, as of My 20, 1997, but whose
val uation per pupil as of that date did not exceed $200,000. The
Commi ssion shall adopt rules sinmlar to those it adopts for the
program est abl i shed under section 3318.35 of the Revised Code to
ensure a fair and orderly allocation of funds for this programfor
any of the sane types of repair projects pernitted by that
section. The rules shall require districts to be ranked by
val uation per pupil and shall provide for the state's percentage

of the project costs to vary based on the district's ranking.

Wthin the limts set forth in this section, the D rector of
Budget and Managenent shall establish accounts indicating the
source and anmpunt of funds for each appropriation nade in this

section, and shall determ ne the formand manner in which

Page 429

13173
13174

13175

13176
13177

13178
13179

13180

13181
13182
13183
13184
13185

13186
13187
13188
13189
13190
13191
13192
13193
13194
13195
13196
13197
13198

13199
13200
13201
13202



Am. Sub. H. B. No. 650 Page 430
As Passed by the Senate*

appropriation accounts shall be maintai ned. Expenditures from 13203
appropriations contained in this section shall be accounted for as 13204
13205

though nade by the 122nd CGeneral Assenmbly in Am Sub. H B. 215.

This section is not subject to the referendum 13206



