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H. B. No. 282

As Introduced*
to amend Sections 6, 26, 30.07, 30.10, and 31 of
Am Sub. H B. 850 of the 122nd General Assenbly to
make appropriations for education prograns for the
bi enni um begi nning July 1, 1999, and endi ng June
30, 2001, and to provide authorization and

conditions for the operation of those prograns.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 125.05, 3301.80, 3301.801, 3313.21
3314.02, 3314.03, 3314.06, 3314.08, 3314.09, 3314.11, 3316.05,
3316. 06, 3317.02, 3317.022, 3317.023, 3317.024, 3317.029,

3317. 0212, 3317.0216, 3317.03, 3317.033, 3317.05, 3317.051

3317. 06, 3317.082, 3317.11, 3317.162, 3317.51, 3318.01, 3318.011,
3318. 05, 3318. 06, 3318.08, 3318.081, 3318.082, 3318.13, 3318. 14,
3318. 15, 3318.16, 3318.17, 3318.18, 3318.21, 3318.25, 3318. 26,
3318.29, 3318.35, 3319.235, 3332.05, 3332.07, 3333.04, 3333.12,
3333. 20, 3333.27, 5747.01, and 5910. 032 be anmended and new section
3317.16 and sections 3317.014, 3318.032, 3318.083, and 3318. 33 of

the Revised Code be enacted to read as fol |l ows:

Sec. 125.05. Except as provided in division (E) of this
section, no state agency shall purchase any supplies or services

except as provided in divisions (A to (C of this section

(A) Subject to division (D) of this section, a state agency
may, W thout conpetitive selection, nake any purchase of services
that cost fifty thousand dollars or |ess or any purchase of
supplies that cost twenty-five thousand dollars or |less. The
agency may nmake the purchase directly or may make the purchase
fromor through the departnment of adm nistrative services,
whi chever the agency deternines. The departnent shall establish

witten procedures to assist state agencies when they nake direct
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purchases. |If the agency nakes the purchase directly, it shal

nmake the purchase by a term contract whenever possible.

(B) Subject to division (D) of this section, a state agency
wanting to purchase services that cost nore than fifty thousand
dollars or supplies that cost nore than twenty-five thousand
dollars shall, unless otherw se authorized by | aw, make the
purchase fromor through the departnment. The departnent shall make
the purchase by conpetitive sel ection under section 125.07 of the
Revi sed Code. If the director of admi nistrative services
determines that it is not possible or not advantageous to the
state for the departnent to make the purchase, the departnment
shall grant the agency a release and permit under section 125.06
of the Revised Code to make the purchase. Section 127.16 of the
Revi sed Code does not apply to purchases the departnent nakes

under this section

(O An agency that has been granted a rel ease and pernit to
nmake a purchase may nmake the purchase without conpetitive
selection if after making the purchase the cunul ati ve purchase
threshol d as conputed under division (F) of section 127.16 of the

Revi sed Code woul d:

(1) Be exceeded and the controlling board approves the

pur chase;

(2) Not be exceeded and the departnent of adm nistrative

servi ces approves the purchase.

(D) Not later than January 31, 1997, the anounts specified in
divisions (A and (B) of this section and, not |later than the
thirty-first day of January of each second year thereafter, any
anounts conput ed by adjustnents made under this division, shall be
i ncreased or decreased by the average percentage increase or
decrease in the consunmer price index prepared by the United States

bureau of |abor statistics (U S. City Average for U ban Wage
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Earners and Clerical Wrkers: "All Itens 1982-1984=100") for the
twenty-four calendar nonth period prior to the i mediately
preceding first day of January over the i medi ately preceding
twenty-four cal endar nmonth period, as reported by the bureau. The
director of adm nistrative services shall nmake this determnation

and adjust the appropriate anmounts accordingly.

(E) If the effiece—-ofintormation—learning—and-technology

servieces— Chio School Net commi ssion, the departnment of education:,_

or the Chio education conputer network determines that it can
purchase software services or supplies for specified school
districts at a price less than the price for which the districts
coul d purchase the sanme software services or supplies for

t hensel ves, the office, departnent, or network shall certify that
fact to the departnent of adm nistrative services and, acting as
an agent for the specified school districts, shall make that
purchase without follow ng the provisions in divisions (A through

to (D) of this section.

Sec. 3301.80. (A) There is hereby created the GChio School Net

conmmi ssi on eens+st+Ag as_an i ndependent agency. The conmi sSion

shall admi nister prograns to provide financial and other

assi stance to school districts and ot her educational institutions

for the acquisition and utilization of educational technol ogy.

The commi ssion is a body corporate and politic, an agency of

the state perform ng essential governnental functions of the

state.

(B) (1) The comm ssion shall consist of el even nenbers, seven
of whom are voting nenbers. O the voting nmenbers, one shall be
appoi nted by the speaker of the house of representatives and one
shal | be appointed by the president of the senate. The nenbers

appoi nted by the speaker of the house and the president of the
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senate shall not be nenbers of the general assenbly. The state
superintendent of public instruction or a designee of the
superintendent, the director of theeffieceof budget and
managenent or a designee of the director, the director of

admi ni strative services or a designee of the director, the

chai rperson of the public utilities conm ssion or a designee of
the chairperson, and the director of the Chio educationa

t el ecomuni cati ons network commi ssion or a designee of the
director shall serve on the commission as ex officio voting
nmenbers. O the nonvoting nmenbers, two shall be nenbers of the
house of representatives appointed by the speaker of the house ef
representatives and two shall be nmenbers of the senate appointed
by the president of the senate. The nenbers appointed from each

house shall not be nmenbers of the sane political party.

(2) The nenbers shall serve w thout conpensation. The voting

nenbers appoi nted by the speaker of the house of representatives

and the president of the senate shall be reinbursed, pursuant to

office of budget and managenent quidelines, for necessary expenses

incurred in the performance of official duties.

(3) The terns of office for the nmenbers appointed by the
speaker of the house and the president of the senate shall be for
two years, with each termending on the sane day of the sane nonth
as did the termthat it succeeds. The nmenbers appoi nted by the
speaker of the house and the president of the senate may be
reappoi nted. Any nenber appointed fromthe house of
representatives or senate who ceases to be a nmenber of the
| egi sl ati ve house fromwhich the nenber was appoi nted shall cease
to be a nenber of the eemmttee commi Ssion Vacanci es anong
appoi nted nenbers shall be filled in the manner provided for
ori gi nal appoi ntnents. Any nenber appointed to fill a vacancy

occurring prior to the expiration date of the termfor which a
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predecessor was appointed shall hold office as a nenber for the 148
remai nder of that term The nmenbers appoi nted by the speaker of 149
the house and the president of the senate shall continue in office 150
subsequent to the expiration date of that menmber's termuntil a 151
successor takes office or until a period of sixty days has 152
el apsed, whi chever occurs first. 153
154

155

156

157

158

159

160

Hadependent—ageney— (CQ (1) The effiece conm ssion shall be under 161
the supervision of a an executive director who shall be appointed 162
by the Ghio—SecheolNet conmi ssion. The executive director shall 163
serve at the pleasure of the conmm ssion and shall direct the 164
eff+ee conmi ssion enployees in the administration of all prograns 165
for the provision of financial and other assistance to school 166
districts and other educational institutions for the acquisition 167
and utilization of educational technology. Fhe 168
(2) The enpl oyees of the Chio School Net conmi ssion shall be 169
placed in the unclassified service. The conmission shall fix the 170
conpensation of the executive director. The executive director 171
shall enploy and fix the conpensation for such enpl oyees as 172
necessary to facilitate the activities and purposes of the 173
conmi ssion. The enpl oyees shall serve at the pleasure of the 174
executive director. 175
(3) The enpl oyees of the Ghio School Net conm ssion shall be 176
exenpt from Chapter 4117. of the Revised Code and shall not be 177
public enployees as defined in section 4117.01 of the Revised 178

Code. 179



H. B. No. 282
As Introduced*

(D) The GChio School Net effiece conmm ssion shall do all of the

fol | owi ng:

(1) Make grants to institutions and other organizations as
prescribed by the general assenbly for the provision of technical
assi stance, professional devel opnment, and other support services
to enabl e school districts and other educational institutions to

utilize educational technol ogy;

(2) Contract with the departnment of education, state
institutions of higher education, private nonprofit institutions
of hi gher education holding certificates of authorization under
section 1713.02 of the Revised Code, and such other public or
private entiti es—and-enploy-such-persons as the executive
director efthe office deens necessary for the administration and

i npl enent ati on of the prograns under the effiece-s commi ssion's

jurisdiction;

(3) Establish a reporting systemto which school districts
and ot her educational institutions receiving financial assistance
pursuant to this section for the acquisition of educationa
technol ogy report information as to the manner in which such
assi stance was expended, the manner in which the equipnent or
services purchased with the assistance is being utilized, the
results or outcone of this utilization, and other informati on as

may be required by the effiece conmi ssion

(4) Establish necessary guidelines governing purchasi ng and
procurement by participants in programs adm nistered by the effice
conmi ssion that facilitate the tinmely and effective inplenentation

of such progranss+.

5y —tnmplenent (E)(1) The executive director shall inplenent

policies and directives issued by the Chio School Net comm ssi on

bLi shed_under_divisi E : Lan

(2) The Chio School Net effice comm ssion nmay establish a
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systens support network to facilitate the tinely inplenentation of
the progranms, projects, or activities for which it provides

assi st ance.

(3) Chapters 123., 124., 125., and 153., and sections 9.331,
9.332, and 9.333 of the Revised Code do not apply to contracts,

prograns, projects, or activities of the Chio School Net comm ssion

Sec. 3301.801. The efficeof information—learning—and
technology—services Ohi o School Net comm ssion shall create and

mai ntain a cl earinghouse for classroomteachers to easily obtain

| esson plans and naterials and other practical resources for use
in classroomteaching. The effice conmi ssion shall develop a

net hod of obtaining subnissions, fromclassroomteachers and

ot hers, of such plans, materials, and other resources that have
been used in the classroomand that can be readily used and

i mpl emented by classroom teachers in their regular teaching
activities. The effiee commi ssion al so shall devel op nethods of

i nform ng cl assroomteachers of both the availability of such

pl ans, materials, and other resources, and of the opportunity to
subnit such plans, materials, and other resources and ot her

cl assroom teaching ideas to the clearinghouse.

The effiee commi ssion shall periodically report to the
speaker and minority | eader of the house of representatives, the
president and mnority | eader of the senate, and the chairpersons
and ranking mnority nenbers of the education comnmttees of the
senate and the house of representatives regarding the

cl eari nghouse and nmake reconmendati ons for changes in state |aw or
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administrative rules that may facilitate the useful ness of the

cl eari nghouse.

Sec. 3313.21. Notwi thstanding division (D) of section 3311.19
and division (D) of section 3311.52 of the Revised Code, this
section does not apply to any joint vocational or cooperative

education school district.

(A) The board of education of each city, local, and exenpted
vill age school district shall fornmulate a witten policy detailing
procedures for the identification of gifted children as defined by
rule of the state board of education. Annually, in accordance with
the policy, the school board shall identify those students

enrolled in the district who are gifted children.

(B) The board of each such district shall annually report, at
such tinme and in such manner as the state board may prescribe, the
nunber of students identified as gifted and the nunber of students
receiving services iHa—uni-ts—approvedin—accordance financed with
paynents received under division (F) of section 3344065 3317.022
of the Revi sed Code.

Sec. 3314.02. (A) As used in this chapter:

(1) "Sponsor" neans a city, local, exenpted village, or joint
vocational board of education or the state board of education with
whi ch the governing authority of the proposed community school

enters into a contract pursuant to this section.

(2) "PiHot—profeet Chall enged school district" nmeans & any of
the foll ow ng:

(a) A school district ineludedintheterritory of authorized
to establish a community school pilot project established by

Section 50.52 of Am Sub. H B. No. 215 of the 122nd general

assenbly;
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(b) A school district that is in a state of acadenic

ener gency under section 3302.03 of the Revised Code;

(c) A Dbig eight school district.

(3) "Big eight school district" means a school district that

for fiscal year 1997 had both of the follow ng:

(a) A percentage of children residing in the district and
participating in the predecessor of Chio works first greater than
thirty per cent, as reported pursuant to section 3317.10 of the
Revi sed Code;

(b) An average daily nenbership greater than twelve thousand,
as reported pursuant to forner division (A of section 3317.03 of
t he Revi sed Code.

(4) "New start-up school” means a conmunity school other than
one created by converting all or part of an existing public
school, as designated in the school's contract pursuant to
division (A)(17) of section 3314.03 of the Revised Code.

(B) Any person or group of individuals may initially propose
under this division the conversion of all or a portion of a public
school to a community school. The proposal shall be nade to the
board of education of a city, local, or exenpted village school
di stri ct —ether—than—-a—pilot—project—distriet— in which the public
school is proposed to be converted. Upon receipt of a proposal, a
board may enter into a prelimnary agreenent with the person or
group proposing the conversion of the public school, indicating
the intention of the board of education to support the conversion
to a conmunity school. A proposing person or group that has a
prelimnary agreenent under this division may proceed to finalize
pl ans for the school, establish a governing authority for the
school, and negotiate a contract with the board of education
Provi ded the proposing person or group adheres to the prelimnary

agreenent and all provisions of this chapter, the board of
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education shall negotiate in good faith to enter into a contract
in accordance with section 3314.03 of the Revised Code and

division (C) of this section

(O (1) Any person or group of individuals nay propose under
this division the establishnment of a new start-up school to be
| ocated in a bigeight chall enged school district etherthana

piot—project—district. Such The proposal may be nmade to any of

the following public entities:

(a) The board of education of the bigeight—sechool district

in which the school is proposed to be | ocated,;

(b) The board of education of any joint vocational school

district with territory in the county in which is |ocated the

majority of the territory of that bigeight the district in which
the school is proposed to be | ocated;

(c) The board of education of any other city, local, or

exenpted village school district having territory in the sane

county iAa—whichthat bigeight where the district in which the

school is proposed to be |ocated has the major portion of its

territory;
(d) The state board of education.

Such big—etght district board, joint vocational board, other
school district board, or state board may enter into a prelimnary
agreenent pursuant to division (C(2) of this section with the

proposi ng person or group

(2) A prelimnary agreenent indicates the intention of a
public entity described in division (C) (1) of this section to
sponsor the community school. A proposing person or group that has
such a prelimnary agreenent nay proceed to finalize plans for the
school, establish a governing authority for the school, and
negotiate a contract with the public entity. Provided the

proposi ng person or group adheres to the prelimnary agreenment and
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all provisions of this chapter, the public entity shall negotiate
in good faith to enter into a contract in accordance with section
3314. 03 of the Revised Code.

(3) A new start-up school that is established in a schoo

district while that district is in a state of acadeni c _energency

under section 3302.03 of the Revised Code may continue in

exi stence once the school district is no longer in a state of

acadenm c _energency, provided there is a valid contract between the

school and a sponsor.

(D) Angjority vote of a sponsoring school district board and
a mpjority vote of the nenbers of the governing authority of a
communi ty school shall be required to adopt a contract and convert
the public school to a community school or establish the new
start-up school. An unlimted nunber of community schools may be
established in any school district provided that a contract is

entered into for each community school pursuant to this chapter

Sec. 3314.03. (A) Each contract entered into under section
3314. 02 of the Revised Code between a sponsor and the governing

authority of a conmunity school shall specify the follow ng:

(1) That the school shall be established as a nonprofit

corporation established under Chapter 1702. of the Revi sed Code;

(2) The education program of the school, including the
school's mi ssion, the characteristics of the students the schoo
is expected to attract, the ages and grades of students, and the

focus of the curricul um

(3) The acadenic goals to be achieved and the nethod of
measurenment that will be used to determ ne progress toward those

goal s, which shall include the statew de proficiency tests;

(4) Performance standards by which the success of the schoo

will be evaluated by the sponsor;
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(5) The adm ssion standards of section 3314.06 of the Revised
Code;

(6) Dismssal procedures;

(7) The ways by which the school w Il achieve racial and

et hni ¢ bal ance reflective of the community it serves;

(8) Requirements and procedures for financial audits by the
auditor of state. The contract shall require financial records of
the school to be maintained in the same manner as are financial
records of school districts, pursuant to rules of the auditor of
state and the audits shall be conducted in accordance with section
117. 10 of the Revi sed Code.

(9) The facility to be used and its |ocation;

(10) Qualifications of teachers, including a requirenent that
the school's classroomteachers be |licensed in accordance with
sections 3319.22 to 3319.31 of the Revised Code, except that a
communi ty school may engage noncertificated persons to teach up to
twel ve hours per week pursuant to section 3319. 301 of the Revised
Code;

(11) That the school will conply with the follow ng

requirements:

(a) The school will provide |earning opportunities to a
m ni num of twenty-five students for a ninimum of nine hundred

twenty hours per school year;

(b) The governing authority will purchase liability
i nsurance, or otherwi se provide for the potential liability of the

school

(c) The school will be nonsectarian in its prograns,
adm ssion policies, enploynent practices, and all other
operations, and will not be operated by a sectarian school or

religious institution;
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(d) The school will conply with sections 9.90, 9.91, 109. 65,
121. 22, 149.43, 2151.358, 2151.421, 2313.18, 3301.0710, 3301.0711
3301. 0714, 3313.50, 3313.643, 3313.66, 3313.661, 3313.662,
3313. 67, 3313.672, 3313.673, 3313.69, 3313.71, 3313.80, 3313.96,
3319. 321, 3319.39, 3321.01, 3327.10, 4111.17, and 4113.52 and
Chapters 117., 1347., 2744., 4112., 4123., 4141., and 4167. of the

Revi sed Code as if it were a school district;

(e) The school shall conply with Chapter 102. of the Revised
Code except that nothing in that chapter shall prohibit a nmenber
of the school's governing board from al so bei ng an enpl oyee of the
school and nothing in that chapter or section 2921.42 of the
Revi sed Code shall prohibit a nmenber of the school's governing
board fromhaving an interest in a contract into which the

governi ng board enters;

(f) The school will conply with sections 3313.61 and 3313.611
of the Revised Code, except that the requirenent in those sections
that a person nust successfully conplete the curriculumin any
hi gh school prior to receiving a high school diploma nay be nmet by
compl eting the curricul um adopted by the governing authority of
the comunity school rather than the curriculumspecified in Title
XXXI'I'l of the Revised Code or any rules of the state board of

educati on;

(g) The school governing authority will subnit an annua
report of its activities and progress in neeting the goals and
standards of divisions (A (3) and (4) of this section and its
financial status to the sponsor, the parents of all students
enrolled in the school, and the legislative office of education

oversi ght.

(12) Arrangenents for providing health and other benefits to

enpl oyees;

(13) The length of the contract, which shall begin at the
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begi nning of an acadenic year and shall not exceed five years;

(14) The governing authority of the school, which shall be

responsi bl e for carrying out the provisions of the contract;

(15) A financial plan detailing an estinmated school budget
for each year of the period of the contract and specifying the
total estimated per pupil expenditure amount for each such year.
The plan shall specify for each year the base fornula anpunt that
will be used for purposes of funding cal cul ati ons under section
3314.08 of the Revised Code. This base fornula anount for any year
shall not exceed the fornula anmount defined under section 3317.02
of the Revised Code. The plan may al so specify for any year a
percentage figure to be used for reducing the per pupil anount of
di sadvant aged pupil inpact aid cal cul ated pursuant to section
3317.029 of the Revised Code the school is to receive that year
under section 3314.08 of the Revised Code.

(16) Requirenents and procedures regardi ng the disposition of
enpl oyees of the school in the event the contract is term nated or

not renewed pursuant to section 3314.07 of the Revised Code;

(17) Whether the school is to be created by converting all or
part of an existing public school or is to be a new start-up
school, and if it is a converted public school, specification of
any duties or responsibilities of an enployer that the board of
education that operated the school before conversion is del egating
to the governing board of the community school with respect to al
or any specified group of enployees provided the del egation is not
prohibited by a collective bargai ni ng agreenment applicable to such

enpl oyees;

(18) Provisions establishing procedures for resol ving
di sputes or differences of opinion between the sponsor and the

governing authority of the conmunity school _

(19) A provision requiring the governing authority to adopt a
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policy regardi ng the adm ssion of students who reside outside the

district in which the school is |ocated. That policy shall conply

with the adm ssions procedures specified in section 3314.06 of the

Revi sed Code and, at the sole discretion of the authority., shal

do one of the foll ow ng:

(a) Prohibit the enrollnent of students who reside outside

the district in which the school is |ocated;

(b) Pernit the enrollnent of students who reside in districts

adj acent to the district in which the school is |ocated;

(c) Pernmit the enrollnent of students who reside in any other

district in the state.

(B) The community school shall also submit to the sponsor a
conpr ehensi ve plan for the school. The plan shall specify the

foll ow ng:

(1) The process by which the governing authority of the

school will be selected in the future;
(2) The nmanagenent and admi nistration of the school

(3) If the community school is a currently existing public
school, alternative arrangenents for current public schoo
students who choose not to attend the school and teachers who

choose not to teach in the school after conversion

(4) The instructional program and educational phil osophy of

t he school
(5) Internal financial controls.

(C A contract entered into under section 3314.02 of the
Revi sed Code between a sponsor and the governing authority of a
communi ty school may provide for the community school governing
authority to nmake paynents to the sponsor, which is hereby
aut hori zed to receive such paynents as set forth in the contract

bet ween the governing authority and the sponsor.
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Sec. 3314.06. The governing authority of each conmunity
school established under this chapter shall adopt adm ssion

procedures that specify the follow ng:

(A) That except as otherw se provided in this section,
admi ssion to the school shall be open enly to any individual age
five to twenty-two entitled to attend school pursuant to section
3313.64 or 3313.65 of the Revised Code in the a school district in

to—a—community-school the state.

(B) That adm ssion to the school may be linmted to students

who have attained a specific grade level or are within a specific

age group; to students that neet a definition of "at-risk," as

defined in the contract; or to residents of a specific geographic

area within the district, as defined in the contract—that—+s
L I i . . el I o | .

(C Whether enrollnment is limted to students who reside in

the district in which the school is |located or is open to

residents of other districts, as provided in the policy adopted

pursuant to the contract.

(D) That there will be no discrimnation in the adm ssion of
students to the school on the basis of race, creed, col or
handi cappi ng condition, or sex; and that, upon admi ssion of any
handi capped student, the community school will conply with al
federal and state | aws regardi ng the education of handi capped

st udent s.

BH(E) That the school may not limt adm ssion to students on
the basis of intellectual ability, neasures of achi evenent or

aptitude, or athletic ability.

{E-(F) That the comunity school will adnit the nunber of
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students that does not exceed the capacity of the school's

prograns, classes, grade levels, or facilities.

(G That, except as otherw se provi ded under division (B)
of this section, if the nunber of applicants exceeds the capacity
restrictions of division (E-(F) of this section, students shall be
admitted by lot fromall those submitting applications, except
preference shall be given to students attending the school the

previous year and to students who reside in the district in which

the school is located. Preference may be given to siblings of sueh

students attendi ng the school the previous vear.

Not wi t hst andi ng di vi sions (A) through (G of this section,
in the event the racial composition of the enroll nent of the
community school is violative of a federal desegregati on order
the community school shall take any and all corrective neasures to

comply with the desegregation order

Sec. 3314.08. (A) As used in this section:

(1) "Base formula anount" neans the amount specified as such
in a comunity school's financial plan for a school year pursuant
to division (A)(15) of section 3314.03 of the Revised Code.

(2) "Cost-of-doing-business factor" has the sane neani ng as
in section 3317.02 of the Revised Code.

(3) "IEP" neans an individualized education program defined

by—division{Eof in section 3323.01 of the Revised Code.

(4) "Average county cost" means the cost, averaged anpbng
school districts within a county, of providing special education
and related services to simlarly handi capped children, as
cal culated in a manner acceptable to the superintendent of public

i nstructi on.

(5) "DPIA reduction factor” neans the percentage figure, if

any, speecified for reducing the per pupil anmount of disadvantaged
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pupi| inpact aid a conmunity school is entitled to receive
pursuant to division (D)(3) of this section in any year, as
specified in the school's financial plan for the year pursuant to
di vision (A)(15) of section 3314.03 of the Revised Code.

(B) The state board of education shall adopt rules requiring

both of the follow ng:

(1) The board of education of each city, exenpted vill age,
and | ocal school district to annually report the nunber of
students entitled to attend school in the district pursuant to
section 3313.64 or 3313.65 of the Revised Code who are enrolled in
grades one through twelve and one-half of the kindergarten
students enrolled in a community school established under this
chapter and for each child the comunity school in which the child
is enrolled. In addition, for each such child receiving special
education and rel ated services enrolled in grades kindergarten
through twelve or in a preschool handicapped unit in a comunity
school pursuant to an | EP, the board shall report the average
county cost for such child. If the district receives di sadvant aged
pupi | inmpact aid pursuant to division (B) or divisions (C) and (E)
of section 3317.029 of the Revised Code, it also shall report the

amount received for each such chil d.

(2) The governing authority of each conmunity schoo
establ i shed under this chapter to annually report the nunber of
students enrolled in grades one through twelve and one-half the
nunber of ki ndergarten students in the school who are not
recei ving speci al education and rel ated services pursuant to an
| EP; the nunber of enrolled students in grades one through twelve
and one-half the nunber of kindergarten students who are receiving
speci al education and rel ated services pursuant to an | EP; the
nunber of enrolled preschool handi capped students receiving
speci al education services in a state-funded unit; the comunity

school's base formula anmount; and for each student the city,
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exenpted village, or local school district ia—whieh the school
student is located entitled to attend under section 3313.64 or

3313.65 of the Revised Code. Each governing authority shall also

report any DPI A reduction factor that applies to a school year.

(O Fromthe paynents nmade to a city, exenpted village, or
| ocal school district under Chapter 3317. of the Revised Code and,
i f necessary, sections 321.14 and 323. 156 of the Revised Code, the
department of education shall annually subtract all of the

fol | owi ng:

(1) An anount equal to the sum of the amounts obtained when
for each comunity school where the district's students are
enroll ed, the nunber of the district's students reported under
division (B)(2) of this section who are enrolled in grades one
t hrough twel ve and one-half the number of kindergarten students in
that conmunity school and are not receiving special education and
rel ated services pursuant to an IEP is multiplied by the base
formul a anount of that comunity school as adjusted by the school

di strict's cost-of -doi ng-busi ness factor.

(2) The sum of the average county costs for all district
students reported under division (B)(2) of this section who are to
be receiving special education and rel ated services pursuant to an
|EP in their respective community schools, |ess the sumof the
prorated share for each such student of any anounts received from
state preschool handi capped unit funding or fromfederal funds to
provi de special education and related services to students in the
respective community schools. This prorated share of state or
federal funds received for each such student shall be determ ned
on the basis of all such funds received by a comrunity school for
students receiving simlar services, as calculated in a nmanner

acceptable to the superintendent of public instruction.

(3) An anobunt equal to the sum of the amounts obtai ned when

for each comunity school where the district's students are
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enrol |l ed, the nunmber of the district's students enrolled in that
community school and residing in the district in a fanmly
participating in Chio works first under Chapter 5107. of the

Revi sed Code is multiplied by the per pupil amount of

di sadvant aged pupil inmpact aid the school district receives that
year pursuant to division (B) or divisions (C) and (E) of section
3317.029 of the Revised Code, as adjusted by any DPI A reduction

factor of that community school

(D) The departnent shall annually pay to a community schoo

establ i shed under this chapter all of the follow ng:

(1) An anpbunt equal to the sum of the ampunts obtai ned when
t he nunber of students enrolled in grades one through twelve plus
one-hal f of the kindergarten students in the school as reported
under division (B)(2) of this section who are not receiving
speci al education and rel ated services pursuant to an |EP is
nmultiplied by the cormunity school's base formnula anount, as
adj usted by the cost-of -doi ng-busi ness factor of the school
di strict +Ha—whieh the sehoel student is teecated entitled to attend

under section 3313.64 or 3313.65 of the Revised Code;

(2) For each student enrolled in the school receiving specia
education and rel ated services pursuant to an | EP, an amount equal
to the average county cost for such student, |ess a prorated share
for the student of any anount received fromstate preschoo
handi capped unit funding or federal funds to provide special
education and rel ated services to students in the conmunity
school. This prorated share shall be determ ned as descri bed under

division (C)(2) of this section.

(3) An anpunt equal to the sum of the anpunts obtai ned when

for each school district where the community school's students are

entitled to attend school under section 3313.64 or 3313.65 of the

Revi sed Code, the nunber of that district's students enrolled in
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the comunity school and residinginthe schooldistrietina
famy participating in Chio works first is nultiplied by the per
pupi | amount of disadvantaged pupil inmpact aid that schoo
district receives that year pursuant to division (B) or divisions
(O and (E) of section 3317.029 of the Revised Code, as adjusted

by any DPI A reduction factor of the conmunity school.

(E) A conmunity school nay apply to the departnent of
education for any gifted or preschool handi capped er—gifted—unit

fundi ng the school would receive if it were a school district.

Upon request of its governing authority, a conmunity school that
received unit funding as a school district-operated school before
it became a comunity school shall retain any units awarded to it
as a school district-operated school provided the school continues

to neet eligibility standards for the unit.

A community school shall be considered a school district and
its governing authority shall be considered a board of education
for the purpose of applying to any state or federal agency for
grants that a school district may receive under federal or state
| aw or any appropriations act of the general assenbly. The
governing authority of a conmmunity school may apply to any private

entity for additional funds.

(F) A board of education sponsoring a conmunity school nay
utilize local funds to nake enhancenment grants to the school or
nmay agree, either as part of the contract or separately, to
provi de any specific services to the comunity school at no cost

to the school

(G A community school nmay not |evy taxes or issue bonds

secured by tax revenues.

(H No comrunity school shall charge tuition for the

enrol | mrent of any student.

(I') A conmunity school nay borrow noney to pay any necessary
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and actual expenses of the school in anticipation of the receipt
of any portion of the paynents to be received by the school
pursuant to division (D) of this section. The school nay issue
notes to evidence such borrowing to nature no later than the end
of the fiscal year in which such noney was borrowed. The proceeds
of the notes shall be used only for the purposes for which the

anticipated receipts nay be lawfully expended by the school

(J) For purposes of determ ning the nunber of students for
which division (D)(3) of this section applies in any school year,
a community school may submit to the state departnment of hunan
services, no later than the first day of March, a list of the
students enrolled in the school. For each student on the list, the
communi ty school shall indicate the student's nane, address, and
date of birth and the school district where the student is
entitled to attend school under section 3313.64 or 3313.65 of the
Revi sed Code. Upon receipt of a list under this division, the
departnment of human services shall deternine, for each schoo
district where one or nore students on the list is entitled to
attend school under section 3313.64 or 3313.65 of the Revised
Code, the nunber of students residing in that school district who
were included in the departnent's report under section 3317.10 of
the Revised Code. The departnent shall make this determnination on
the basis of information readily available to it. Upon naking this
determ nation and no later than ninety days after submni ssion of
the list by the community school, the department shall report to
the state department of education the nunber of students on the
l'ist who reside in each school district who were included in the
departnent's report under section 3317.10 of the Revised Code. In
conmplying with this division, the departnent of human services
shall not report to the state departnment of education any

personally identifiable information on any student.

(K) The departnent of education shall adjust the anmounts
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subtracted and paid under divisions (C) and (D) of this section to
reflect any enrollnment of students in conmunity schools for |ess

than the equivalent of a full school year

Sec. 3314.09. Fhe As used in this section., "native student"

neans a student entitled to attend school in the school district
under section 3313.64 or 3313.65 of the Revised Code.

The board of education of the each city, local, e+ and

exenpted village school district in which a conmmunity school is

| ocated shall provide transportation to and from school for its

district's native students enrolled in the a comunity school -

located in that district or another district on the same basis

that it provides transportation for its native students enrolled

in schools to which they are assigned by the board of education at

the sane grade | evel and who |live the sane di stance from schoo

except when, in the judgnent of the board, confirned by the state

board of education. the transportation i S unnecessary or

unr easonabl e. A board shall not be required to transport

nonhandi capped students to and froma conmmunity school |ocated in

anot her school district if the transportation would require nore

than thirty minutes of direct travel tinme as neasured by schoo

bus fromthe collection point designated by the district's

coordi nator of school transportation

VWhere it is inpractical to transport a pupil to and froma

communi ty school by school conveyance, a board may, in lieu of

providing the transportation, pay a parent, gquardian, or other

person in charge of the child, but only with the consent of the

parent, quardi an, or other person. The anpunt paid per pupil shal

in no event exceed the average transportation cost per pupil,
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whi ch shall be based on the cost of transportation of children by

all boards of education in this state during the next preceding

ear.

Sec. 3314.11. The departnment of education shall establish a
the state community-school commssion office of school options to

provi de advi ce and services for the community school s program
establi shed pursuant to Chapter 3314. of the Revised Code, and the

pil ot project scholarship program established pursuant to
sections 3313.974 to 3313.979 of the Revised Code. The ecemm-ssion

of fice shall provide services that facilitate the nmanagenent of

the community schools program and the pil ot project schol arship

program including providing technical assistance and infornmation

to persons or groups considering proposing a conmunity school, to
governing authorities of comrunity schools, and to school district

boards sponsoring or considering sponsoring a community school .

Sec. 3316.05. (A) Pursuant to the powers of the general
assenbly and for the purposes of this chapter, upon the
decl aration of a fiscal energency in any school district pursuant
to division (B) of section 3316.03 of the Revised Code, there is
established, with respect to that school district, a body both
corporate and politic constituting an agency and instrumentality
of the state and perform ng essential governnental functions of
the state to be known as the "financial planning and supervision
comm ssion for ........ (name of school district)," which, in that
nane, nay exercise all authority vested in such a comn ssion by
this chapter. A separate commission is established with respect to
each school district as to which there is a fiscal energency as

determ ned under this chapter

(B) A conmission appointed after July 1, 1999, shall consi st

of seven five voting nmenbers, including wonen and at | east one
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Hi spanic or African Anerican if H spanic and African Anmericans 764
together constitute at |east twenty per cent of the student 765
popul ati on of the district, as follows: 766
(1) Foeur Two ex officio nmenbers: the director of budget and 767
managenent, or a designee of the director, and the superintendent 768
of public instruction, or a designee of the superintendent ef—the 769
hool_di et ) e 1)  cinal . ) 270

. - b I . et 771

. . . 272

773

774

775

776

777

778

779

780

781

782

783

784

785

786

787

desi gnee, when present, shall be counted in deternining whether a 788
guorumis present at any neeting of the conmm ssion and nmay vote 789
and participate in all proceedings and actions of the conm ssion. 790
The designations shall be in witing, executed by the nemnber 791
meki ng the designation, and filed with the secretary of the 792
conmmi ssion. The designations nay be changed fromtinme to tine in 793
i ke manner, but due regard shall be given to the need for 794

continuity. 795
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(2) Three appoi nted nmenbers, who shall be appointed within
fifteen days after the declaration of the fiscal enmergency, one by
the governor, one by the superintendent of public instruction, and

one by the mayor er—countyauditor—whois—a nerber—of the

comm-ssion of the municipal corporation with the |argest nunber of

residents living within the school district, except that if nore

than fifty per cent of the residents of the district reside

out si de the nmunicipal corporation containing the greatest nunber

of district residents or if there is no nunicipal corporation

| ocated in the school district, the county auditor of the county

with the | argest nunber of residents living within the schoo

district shall nake the appointnent in lieu of a mayor. Al of the

appoi nted nenbers shall serve at the pleasure of the appointing
authority during the life of the comm ssion. In the event of the
death, resignation, incapacity, renoval, or ineligibility to serve
of an appoi nted nenber, the appointing authority shall appoint a

successor within fifteen days after the vacancy occurs.

(a) The nenber appointed by the governor and the nenber

appoi nted by the mayor or county auditor shall be an individual

(i) Who has know edge and experience in financial natters,
fi nanci al managenent, or business organi zati on or operations,
including at least five years of experience in the public or
private sector in the managenent of business or financial
enterprise, or in managenent consulting, public accounting, or

other similar professional activity;

(ii) Whose residency, office, or principal place of
pr of essi onal or business activity is situated within the schoo

district.

(b) The nenber appointed by the superintendent of public

instruction shall be a parent of a child currently enrolled in a

Page 27

796
797
798
799
800
801
802
803
804
805
806
807
808
809
810
811
812
813

814
815

816
817
818
819
820
821

822
823
824

825
826



H. B. No. 282
As Introduced*

public school within the district.

(O Imediately after appointnent of the initial appointed
nmenbers of the conm ssion, the superintendent of public
instruction shall call the first neeting of the conmmi ssion and
shall cause witten notice of the tine, date, and place of the
first nmeeting to be given to each nmenber of the conm ssion at

| east forty-eight hours in advance of the mneeting.

(D) The superintendent of public instruction shall serve as
the comi ssion's chairperson and the conmi ssion shall elect one of
its nenbers as vice-chairperson and nay appoint a secretary and
any other officers, who need not be nenbers of the conm ssion, as

it considers necessary.

(E) The conmi ssion nmay adopt and alter bylaws and rul es,
whi ch shall not be subject to section 111.15 or Chapter 119. of
t he Revi sed Code, for the conduct of its affairs and for the
manner, subject to this chapter, in which its powers and functions

shal |l be exerci sed and enbodi ed.

(F) Foeur Three menbers of the comm ssion constitute a quorum
of the commission. The affirmative vote of feur three nenbers of
the commi ssion is necessary for any action taken by vote of the
comm ssion. No vacancy in the nmenbership of the commi ssion shal
inmpair the rights of a quorum by such vote to exercise all the
rights and performall the duties of the conmm ssion. Menbers of
the commi ssion, and their designees, are not disqualified from
voting by reason of the functions of the other office they hold
and are not disqualified fromexercising the functions of the
other office with respect to the school district, its officers, or

t he conm ssi on.

(G The auditor of state shall act as the financial

supervi sor for the school district under contract with the

conmi ssion unl ess the auditor of state elects to contract for that
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service. At the request of the commi ssion the auditor of state
shal | desi gnate enpl oyees of the auditor of state's office to
assi st the comm ssion and to coordinate the work of the auditor of
state's office. Upon the declaration of a fiscal energency in any
school district, the school district shall provide the comm ssion
with such reasonable office space in the principal building
housing the adm nistrative offices of the school district, where
feasible, as the comm ssion deternines is necessary to carry out

its duties under this chapter

The attorney general shall serve as the |legal counsel for the

conmi ssi on

(H The nenbers of the conmm ssion, the superintendent of
public instruction, the auditor of state, and any person
aut hori zed to act on behalf of or assist themshall not be
personally liable or subject to any suit, judgnent, or claimfor
damages resulting fromthe exercise of or failure to exercise the
powers, duties, and functions granted to themin regard to their
functioning under this chapter, but the conm ssion, the
superintendent of public instruction, the auditor of state, and
such ot her persons shall be subject to mandanus proceedi ngs to

conpel performance of their duties under this chapter

(1) At the request of the conmm ssion the administrative head
of any state agency shall tenporarily assign personnel skilled in
accounting and budgeting procedures to assist the comr ssion in

its duties.

(J) The appointed nmenbers of the comni ssion are not subject
to section 102. 02 of the Revised Code, each appointed nmenber of
the comm ssion shall file with the comm ssion a signed witten
statenment setting forth the general nature of sales of goods,
property, or services or of loans to the school district with
respect to which that conmm ssion is established, in which the

appoi nted nenber has a pecuniary interest or in which any nenber
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of the appointed nenber's inmediate famly, as defined in section
102. 01 of the Revised Code, or any corporation, partnership, or
enterprise of which the appointed nmenber is an officer, director,
or partner, or of which the appointed nmenber or a nenber of the
appoi nted nenber's i mediate fanily, as so defined, owns nore than
a five per cent interest, has a pecuniary interest, and of which
sale, loan, or interest such nenber has know edge. The st at enent
shal |l be supplenented fromtinme to tine to refl ect changes in the

general nature of any such sales or | oans.

(K) Meetings of the commission shall be subject to section
121. 22 of the Revised Code except that division (C of such
section requiring nenbers to be physically present to be part of a
guorum or vote does not apply if the comm ssion holds a neeting by
tel econference and if provisions are nade for public attendance at

any |l ocation involved in such tel econference.

Sec. 3316.06. (A) Wthin sixty one hundred twenty days after

the first nmeeting of a school district financial planning and
supervi si on conmi ssion, the conm ssion shall adopt a financi al
recovery plan regarding the school district for which the

conm ssion was created. During the formulation of the plan, the
comm ssion shall seek appropriate input fromthe school district
board and fromthe conmunity. This plan shall contain the

fol | owi ng:
(1) Actions to be taken to:

(a) Elimnate all fiscal emergency conditions declared to
exi st pursuant to division (B) of section 3316.03 of the Revised
Code;

(b) Satisfy any judgnents, past-due accounts payable, and al

past -due and payabl e payroll and fringe benefits;

(c) Elimnate the deficits in all deficit funds;
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(d) Restore to special funds any noneys from such funds that
were used for purposes not within the purposes of such funds, or
borrowed from such funds by the purchase of debt obligations of
the school district with the noneys of such funds, or mssing from

the special funds and not accounted for, if any;

(e) Bal ance the budget, avoid future deficits in any funds,
and maintain on a current basis paynents of payroll, fringe

benefits, and all accounts;
(f) Avoid any fiscal enmergency condition in the future;

(g) Restore the ability of the school district to market
| ong-term general obligation bonds under provisions of |aw

applicable to school districts generally.

(2) The managenent structure that will enable the schoo
district to take the actions enunerated in division (A)(1) of this
section. The plan shall specify the level of fiscal and nanagenent
control that the commssion will exercise within the schoo
di strict during the period of fiscal energency, and shal
enunerate respectively, the powers and duties of the conm ssion
and the powers and duties of the school board during that period.
The conmmi ssion may el ect to assune any of the powers and duties of
the school board it considers necessary, including all powers
related to personnel, curriculum and |egal issues in order to
successfully inplenent the actions described in division (A (1) of

this section.

(3) The target dates for the comencenent, progress upon, and
conpl etion of the actions enunerated in division (A)(1) of this
section and a reasonable period of tine expected to be required to
i npl enent the plan. The conm ssion shall prepare a reasonable tine
schedul e for progress toward and achi evenent of the requirenents
for the plan, and the plan shall be consistent with that tine

schedul e.
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(4) The anmount and purpose of any issue of debt obligations
that will be issued, together with assurances that any such debt
obligations that will be issued will not exceed debt linmts
supported by appropriate certifications by the fiscal officer of
the school district and the county auditor. Debt obligations
i ssued pursuant to section 133.301 of the Revised Code shal
i ncl ude assurances that such debt shall be in an amount not to
exceed the anount certified under division (B) of such section. I|f
the commi ssion considers it necessary in order to maintain or
i mprove educational opportunities of pupils in the schoo
district, the plan may include a proposal to restructure or
refi nance outstandi ng debt obligations incurred by the board under
section 3313.483 of the Revised Code contingent upon the approval
during the period of the fiscal enmergency, by district voters of a
tax |l evied under section 718.09, 718.10, 5705.194, 5705. 21,

5748. 02, or 5748.08 of the Revised Code, that is not a renewal or
repl acement |levy and that will provide new operating revenue.

Not wi t hst andi ng any provision of Chapter 133. or sections 3313.483
threugh to 3313.4811 of the Revised Code, follow ng the required
approval of the district voters and with the approval of the

comm ssion, the school district may issue securities to evidence
the restructuring or refinancing. Those securities my extend the
original period for repaynent, not to exceed ten years, and may
alter the frequency and anount of repaynents, interest or other
financi ng charges, and other ternms of agreenents under which the
debt originally was contracted, at the discretion of the

commi ssion, provided that any |oans received pursuant to section
3313.483 of the Revised Code shall be paid fromfunds the district
woul d ot herw se receive under sections 3317.022 to 3317.025 of the
Revi sed Code, as required under division (E)(3) of section
3313.483 of the Revised Code. The securities issued for the

pur pose of restructuring or refinancing the debt shall be repaid

in equal paynments and at equal intervals over the termof the debt
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and are not eligible to be included in any subsequent proposal for
the purpose of restructuring or refinancing debt under this

section.

(B) Any financial recovery plan may be anended subsequent to
its adoption. Each financial recovery plan shall be updated

annual | y.

Sec. 3317.014. The average vocational education additional

cost per pupil can be expressed as a nultiple of the base cost per

pupi | cal cul ated under section 3317.012 of the Revised Code. the

nul tiples for the follow ng categories of vocational education

prograns_are as foll ows:

(A) Anultiple of 0.60 for students enrolled in vocational

education job-training and workforce devel opnent prograns _approved

by the departnment of education in accordance with rul es adopted
under section 3313.90 of the Revi sed Code.

(B) Anmultiple of 0.30 for students enrolled in vocational

education classes other than job-training and workforce

devel opnent prograns.

Sec. 3317.02. As used in this chapter:

(A) Unl ess otherw se specified, "school district” neans city,

| ocal, and exenpted village school districts.

(B) "Formula anmpbunt" neans the base cost for the fiscal year
specified in section 3317.012 of the Revised Code, except that to
allow for the orderly phase-in of the increased funding specified
in that section, the formula anmount for fiscal year 1999 shall be
$3,851; the fornula anmbunt for fiscal year 2000 shall be $4, 038;
and the formula anount for fiscal year 2001 shall be $4, 226.
Thereafter, the fornula amount shall be as specified in that

secti on.
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(O "FTE basis" nmeans a count of students based on full-tine
equi val ency, in accordance with rul es adopted by the departnent of
education pursuant to section 3317.03 of the Revised Code. In
adopting its rules under this division, the departnent shall
provide for counting any student in a—distriet's category one,

two, or three special education ADMor in category one or two

vocational education ADMin the same proportion the student is

counted in fornula ADM

(D)(1) "Formula ADM' neans, for a city, local, or exenpted

vill age school district, the nunmber reported pursuant to division
(A) of section 3317.03 of the Revised Code, _and for a joint

vocational school district, the nunber reported pursuant to

division (D) of that section

(2) "Three-year average forrmula ADM' neans the average of a
school district's formula ADMs for the current and preceding two
fiscal years. However, as applicable in fiscal years 1999 and
2000, the three-year average shall be determined utilizing the FY
1997 ADM or FY 1998 ADMin lieu of fornula ADM for fiscal year
1997 or 1998.

(E) "FY 1997 ADM' or "FY 1998 ADM' neans the schoo
district's average daily nmenbership reported for the applicable
fiscal year under the version of division (A of section 3317.03
of the Revised Code in effect during that fiscal year, adjusted as

foll ows:

(1) Mnus the average daily menbership of handi capped

preschool children

(2) Mnus one-half of the average daily nenbership attending

ki nder garten;

(3) Mnus three-fourths of the average daily nenbership

attending a joint vocational school district;
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(4) Plus the average daily nenbership entitled under section
3313. 64 or 3313.65 of the Revised Code to attend school in the
di strict but receiving educational services in approved units from
an educational service center or another school district under a
compact or a cooperative education agreenment, as determ ned by the

depart ment ;

(5 Mnus the average daily nemnbership receiving educationa
services fromthe district in approved units but entitled under
section 3313.64 or 3313.65 of the Revised Code to attend school in

anot her school district, as determ ned by the departnent.

(F)(1) "Category one special education ADM' neans the average
dai |l y menbershi p of handi capped children receiving specia
education services for those handi caps specified in division (A
of section 3317.013 of the Revised Code and reported under
division (B)(5) or (D)(2)(b) of section 3317.03 of the Revised
Code.

(2) "Category two special education ADM' neans the average
dai |y nmenbershi p of handi capped children receiving speci al
education services for those handi caps specified in division (B)
of section 3317.013 of the Revised Code and reported under
division (B)(6) or (D)(2)(c) of section 3317.03 of the Revised
Code.

(3) "Category three special education ADM' neans the average
dai |y nmenbership of students receiving special education services
for students identified as autistic, having traumatic brain
injuries, or as both visually and hearing disabl ed as these terns
are defined pursuant to Chapter 3323. of the Revised Code, and
reported under division (B)(7) or (D)(2)(d) of section 3317.03 of
t he Revi sed Code.

(4) "Category one vocational education ADM' neans the average

dai |y menbership of students receiving vocational education
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services described in division (A) of section 3317.014 of the
Revi sed Code and reported under division (B)(8) or (D (2)(e) of
section 3317.03 of the Revised Code.

(5) "Category two vocational education ADM neans the average

dai ly nenbership of students receiving vocational education

services described in division (B) of section 3317.014 of the
Revi sed Code and reported under division (B)(9) or (D (2)(f) of
section 3317.03 of the Revi sed Code.

(G "Handi capped preschool child" means a handi capped child,
as defined in section 3323.01 of the Revised Code, who is at |east
age three but is not of compul sory school age, as defined in
section 3321.01 of the Revised Code, and who has not entered

ki nder garten.

(H "County MR/ DD board" neans a county board of nental

retardati on and devel opnental disabilities.

(1) "Recogni zed val uati on" neans the anount calculated for a

school district pursuant to section 3317.015 of the Revised Code.

(J) "Transportation ADM' neans the nunber of children
reported under division (B){3)-(10) of section 3317.03 of the
Revi sed Code.

(K) "Mbst Average efficient transportation use cost per
transported student" for a school district nmeans a statistical
representation of transportation costs as cal cul ated under
di vision (D) {4-(3) of section 3317.022 of the Revised Code.

(L) "Taxes charged and payabl e" neans the taxes charged and
payabl e agai nst real and public utility property after making the
reduction required by section 319.301 of the Revised Code, plus

the taxes | evied agai nst tangi ble personal property.

(M "Total taxable value" neans the sum of the anobunts

certified for a city, local, exenpted village, or joint vocational
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school

(N) (1)
indicated in this division for the county in which the a city,

| ocal ,

district under divisions (A (1) and (2) of section 3317.021
of the Revi sed Code.

exenpted vill age,

" Cost - of - doi ng- busi ness factor"

nmeans the anpunt

| ocat ed, adjusted in accordance with division (N)(2) of this
If the a city,

is located in nore than one county,

secti on.

i ndicated for the county to which the district
state departnment of education.

district

joint vocational school district

exenmpted vill age school

the factor

If a joint vocational

i s the anount
i s assigned by the

school

district

is located in nore than one county,

the factor

is the

anount

i ndicated for the county in which the joint vocationa

school

with the greatest fornula ADM operated by the district

| ocat ed.

COUNTY

Adans
Allen
Ashl and
Asht abul a
At hens
Augl ai ze
Bel nont

Br own
But | er
Carrol |
Chanpai gn
a ark

C er nont
Cinton
Col umbi ana

COST- OF- DA NG- BUSI NESS
FACTOR AMOUNT

P R R R R R R R P R R P R R

. 0100
. 0272
. 0362
. 0540
. 0040
. 0300
. 0101
. 0218
. 0662
. 0180
. 0432
. 0489
. 0498
. 0287
. 0320
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Coshoct on 1.0224 1136
Crawf ord 1.0174 1137
Cuyahoga 1.0725 1138
Dar ke 1. 0360 1139
Def i ance 1. 0214 1140
Del awar e 1. 0512 1141
Erie 1.0414 1142
Fairfield 1.0383 1143
Fayette 1.0281 1144
Franklin 1.0548 1145
Ful t on 1. 0382 1146
Gllia 1. 0000 1147
Geauga 1. 0608 1148
G eene 1.0418 1149
Guer nsey 1.0091 1150
Hami | t on 1. 0750 1151
Hancock 1.0270 1152
Har di n 1.0384 1153
Harri son 1.0111 1154
Henry 1. 0389 1155
Hi ghl and 1.0177 1156
Hocki ng 1.0164 1157
Hol nes 1. 0275 1158
Hur on 1. 0348 1159
Jackson 1.0176 1160
Jef ferson 1. 0090 1161
Knox 1. 0276 1162
Lake 1. 0627 1163
Lawr ence 1. 0154 1164
Li cki ng 1. 0418 1165
Logan 1.0376 1166
Lorain 1. 0573 1167
Lucas 1. 0449 1168
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Madi son 1. 0475 1169
Mahoni ng 1. 0465 1170
Mari on 1.0289 1171
Medi na 1. 0656 1172
Mei gs 1. 0016 1173
Mer cer 1. 0209 1174
M am 1. 0456 1175
Monr oe 1. 0152 1176
Mont gomer y 1.0484 1177
Mor gan 1.0168 1178
Mor r ow 1.0293 1179
Muski ngum 1.0194 1180
Nobl e 1. 0150 1181
Ot ana 1. 0529 1182
Paul di ng 1.0216 1183
Perry 1. 0185 1184
Pi ckaway 1. 0350 1185
Pi ke 1.0146 1186
Port age 1. 0595 1187
Prebl e 1. 0523 1188
Put nam 1. 0308 1189
Ri chl and 1. 0232 1190
Ross 1.0111 1191
Sandusky 1.0361 1192
Scioto 1. 0082 1193
Seneca 1. 0265 1194
Shel by 1.0274 1195
Stark 1. 0330 1196
Sunmi t 1.0642 1197
Trunbul | 1. 0465 1198
Tuscar awas 1. 0109 1199
Uni on 1.0488 1200
Van Wért 1.0181 1201
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Vi nton 1. 0065
Varren 1.0678
Washi ngt on 1.0124
Wayne 1. 0446
WIlians 1. 0316
Wod 1. 0431
Wandot 1. 0227

(2) As used in this division, "multiplier" nmeans the nunber
for the corresponding fiscal year as foll ows:
FI SCAL YEAR OF THE

COVPUTATI ON MULTI PLI ER
1998 9.6/7.5
1999 11.0/7.5
2000 12.4/7.5
2001 13.8/ 7.5
2002 15.2/7.5
2003 16.6/7.5
2004 and thereafter 18.0/7.5

Beginning in fiscal year 1998, the departnment shall annually
adj ust the cost-of-doi ng-busi ness factor for each county in
accordance with the follow ng formul a:

[ (The cost-of -doi ng- busi ness factor specified under
division (N)(1) of this section - 1) X (the nultiplier

for the fiscal year of the calculation)] + 1

The result of such fornula shall be the adjusted

cost - of - doi ng- busi ness factor for that fiscal year.

(O "Tax exenpt value" of a school district neans the anpunt
certified for a school district under division (A)(4) of section
3317.021 of the Revised Code.

(P) "Potential value" of a school district nmeans the adjusted

total taxable value of a school district plus the tax exenpt val ue
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of the district.

(Q "District nedian incone" neans the nedi an Chi o adj usted
gross incone certified for a school district. On or before the
first day of July of each year, the tax commi ssioner shall certify
to the departnent of education for each city, exenpted village,
and | ocal school district the median Chi o adjusted gross incone of
the residents of the school district determ ned on the basis of
tax returns filed for the second preceding tax year by the

residents of the district.

(R) "Statew de nedi an i nconme" mneans the nedian district
nmedi an i nconme of all city, exenpted village, and | ocal school

districts in the state.

(S) "lIncome factor" for a city, exenpted village, or |oca
school district nmeans the quotient obtained by dividing that

district's nmedian income by the statew de nedi an i ncone.

(T) Except as provided in division (B)(3) of section 3317.012
of the Revised Code, "valuation per pupil" for a city, exenpted
village, or local school district nmeans the district's recogni zed
val uation divided by the greater of the district's formula ADM or

three-year average formula ADM

(U) Except as provided in section 3317.0213 of the Revised
Code, "adjusted valuation per pupil" neans the anount cal cul at ed
in accordance with the follow ng formnul a:

District valuation per pupil - [$60,000 X

(1 - district inconme factor)]

If the result of such forrmula is negative, the adjusted

val uation per pupil shall be zero.

(V) "lIncome adjusted valuation" means the product obtained by
mul tiplying the school district's adjusted valuation per pupil by

the greater of the district's fornmula ADM or three-year average
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formul a ADM

(W Except as provided in division (A)(2) of section 3317.022
of the Revised Code, "adjusted total taxable value" neans one of

the foll ow ng:

(1) I'n any fiscal year that a school district's incone factor
is less than or equal to one, the anount cal cul ated under the
follow ng formul a:

(I ncone adjusted valuation X 1/5) +

(recogni zed val uation X 4/5)

(2) In fiscal year 1999, if a school district's incone factor
is greater than one, the anount cal cul ated under the follow ng
formul a:

(I ncone adjusted val uation X 1/15)

+ (recogni zed val uati on X 14/ 15)

Thereafter, the adjusted total taxable value of a district
with an inconme factor greater than one shall be its recognized

val uati on.

Sec. 3317.022. (A)(1) The departnment of education shall
compute and distribute state basic—aid base cost funding to each

school district for the fiscal year in accordance with the
following formul a, using adjusted total taxable value as defined
vhder—division{W-—of in section 3317.02 of the Revised Code or
division (A)(2) of this section and the information obtained under
section 3317.021 of the Revised Code in the cal endar year in which

the fiscal year begins.

Compute the following for each eligible district:
[ cost - of - doi ng- busi ness factor X
the fornula amount X (the greater of fornmul a ADM
or three-year average forrmula ADM] -

(.023 X adjusted total taxable val ue)
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If the difference obtained is a negative nunber, the

district's conputation shall be zero.

(2)(a) For each school district for which the tax exenpt
value of the district equals or exceeds twenty-five per cent of
the potential value of the district, the departnent of education
shal|l calculate the difference between the district's tax exenpt

value and twenty-five per cent of the district's potential val ue.

(b) For each school district to which division (A (2)(a) of
this section applies, the adjusted total taxable value used in the
cal cul ation under division (A (1) of this section shall be the
adj usted total taxable value nodified by subtracting the anount

cal cul ated under division (A)(2)(a) of this section.

(B) As used in divsieon{(G—of this section

(1) The "total special education weight" for a district neans

the sum of the foll owi ng anobunts:

(a) The district's category one special education ADM
nmultiplied by the nmultiple specified under division (A of section
3317.013 of the Revised Code;

(b) The sumof the district's category two and category three
speci al education ADMs nultiplied by the nmultiple specified under
division (B) of section 3317.013 of the Revised Code.

(2) "State share percentage" neans the percentage cal cul at ed

for a district as foll ows:

(a) Calculate the basie—aid state base cost fundi ng anount

for the district for the fiscal year under division (A) of this
section. If the district would not receive any state basie—aid

base cost funding for that year under that division, the

district's state share percentage is zero.

(b) If the district would receive baste—ald state base cost

fundi ng under that division, divide that basie—aid anount by an
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anount equal to the follow ng:
Cost - of - doi ng- busi ness factor X
the fornula anbunt X (the greater of formula

ADM or three-year average formula ADM

The resultant nunber is the district's state share

per cent age.
(3) "Related services" includes:

(a) Child study, special education supervisors and
coordi nators, speech and hearing services, adaptive physical
devel oprment services, occupational or physical therapy, teacher
assi stants for handi capped chil dren whose handi caps are descri bed
in division (B) of section 3317.013 or division (F)(3) of section
3317.02 of the Revised Code, behavioral intervention, interpreter
services, work study, nursing services, and specialized

integrative services as those ternms are defined by the departnent;

(b) Speech and | anguage services provided to any student with
a handi cap, including any student whose primary or only handi cap

is a speech and | anguage handi cap;

(c) Any related service not specifically covered by other
state funds but specified in federal |aw including but not

limted to, audiology and school psychol ogi cal services;

(d) Any service included in units funded under forner
division (O (1) of section 3317.023 of the Revised Code;

(e) Any other related service needed by handi capped chil dren

in accordance with their individualized education plans.

(4) The "total vocational education weight" for a district

neans the sumof the foll ow ng anpbunts:

(a) The district's category one vocational education ADM

nultiplied by the multiple specified in division (A) of section
3317.014 of the Revi sed Code:
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(b) The district's category two vocational education ADM
mul tiplied by the nultiple specified in division (B) of section
3317. 014 of the Revised Code.

(O (1) The departnent shall compute and distribute state
speci al education and rel ated services additional weighted costs
funds to each school district in accordance with the follow ng
formul a:

The district's state share percentage
X the formula amount for the year
for which the aid is cal cul ated

X the district's total special education weight

(2) I'n any fiscal year, a school district receiving funds
under division (C) (1) of this section shall spend on rel ated

services the lesser of the foll ow ng:

(a) The anmount the district spent on related services in the

precedi ng fiscal year

(b) 1/8 X [cost-of -doi ng-busi ness factor X the fornula anmount
X (the category one special education ADM + category two speci al
educati on ADM + category three special education ADM] + the
amount cal cul ated for the fiscal year under division (C) (1) of
this section + the | ocal share of special education and rel ated

servi ces additional weighted costs

(3) The local share of special education and rel ated services
addi ti onal wei ghted costs equals:
(1 - the district's state share percentage) X
the district's total special education weight X

the fornul a anmount

(4) The departnment shall conmpute and pay in accordance with
this division additional state aid to school districts for
students in category three special education ADM If a district's

costs for the fiscal year for a student in its category three
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speci al education ADM are twenty-five thousand dollars or nore,
the district nmay submit to the superintendent of public

i nstruction docunentation, as prescribed by the superintendent, of
all its costs for that student. Upon subni ssion of docunentation
for a student of the type and in the manner prescribed, the
department shall pay to the district an anount equal to the
district's costs for the student in excess of twenty-five thousand

dollars nultiplied by the district's state share percentage.
(D) (1) As used in this division—"4egdensity means—the

lLegarithmic—calculation{base 10} of eachdistrict s

Hansportat-er—ABM-per—Hhear—mte.

(a) "Daily bus niles per student" equals the nunber of bus

nmles travel ed per day. divided by transportation base.

(b) "Transportation base" equals total student count as
defined in section 3301.011 of the Revised Code, mnus the nunber

of students enrolled in preschool handi capped units, plus the

nunber of nonpublic school students included in transportation
ADM

(c) "Transported student percentage" equals transportation

ADM di vided by transportati on base.

(2) Analysis of student transportation cost data has resulted

in a finding that an average efficient transportati on use cost per

student can be cal cul ated by neans of a regression fornmula that

has as its two i ndependent variables the nunber of daily bus mles

per student and the transported student percentage. For fiscal

vear 1997 transportation cost data. the average efficient

transportation use cost per student is expressed as foll ows:

50. 67477 + (140.94357 X daily bus mles per student) +
(108. 36864 X transported student percentage)

(3) In addition to funds paid under divisions (A anrd, (O .
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(E), and (F) of this section, each district with a transported

student percentage greater than zero shall receive a paynent equal

to sixty—per—eent a percentage of the product of the district's

transportati on ABM base tines the district's napst average
efficient transportation use cost per t+ranspeorted student. That

percentage shall be the foll owi ng percentage specified for

3 ‘i | I I ’ " i I
. . S i
section—each—distriet—shallreceivein the corresponding fiscal
year the follow 4 " o .
. I i o TTON .

transported-student:
FI SCAL YEAR PERCENTAGE
1999 50%
2000 52. 5%
2001 55%
2002 57.5%
2003 AND THEREAFTER 60%

4 . £ undi I I :
portion—the The departnent of education shall annually determ ne
the mpst average efficient transportati on use cost per t+anspoerted
student for each school district—Fhis—cost—per—student—shall—be
ar—arbuht—egual—tothe nurber—tento—apower—calculatedin
accordance—wththe ol owng—tormula—
0413148 Xt ogdensityr+ 2493129
{5>—Fhe—departent—of education—shall—annualbyupdate-the
TION . I I :
each-distriet in accordance with the principles stated in division

(D)(2) of this section, updating the intercept and reqgression

coefficients of the regression fornula nodeled in that division

) (4)of . o —inchudi y | lons
conponent—of—that—formta, based on an annual statew de anal ysis
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of each district's transportationAbMper—tinear—nite daily bus

mles per student, transported student percentage, and

transportation cost data. The department shall notify the office

of budget and nmanagenent of such update by Septenber of every

year.

The departnent ef—eduecatien shall use the rost—+recent

avaitable prior fiscal year's data as—ef the first day of July of
each—year to conplete the annual updat e—Fhe—departrent—shall and
apply a 2.8 per cent inflation cost adjustnent factor fer—each
g I . g I : ol I L

i I Leul W hdi . I i
D2 (3} of thi : I ‘ I | L

(4) Notwithstanding divisions (D)(2) and (3) of this section,

in fiscal year 2000, each school district shall receive the

greater of the amount calculated for it under those divisions or

the ampunt the district received in fiscal year 1999 under

divisions (D)(2) to (4) of the version of this section in effect

for that fiscal year and division (B) of Section 20 of Am Sub.
H.B. 650 of thel22nd general assenbly.

(5) In addition to funds paid under divisions (D)(2) to (4)

of this section, a school district shall receive a rough road

subsidy if both of the follow ng apply:

(a) Its county rough road percentage is higher than the

st atewi de rough road percentage, as those terns are defined in

division (D) (6) of this section;

(b) Its district student density is |ower than the statew de

student density, as those terns are defined in that division

(6) The rough road subsidy paid to each district neeting the

qualifications of division (D)(5) of this section shall be

cal cul ated in accordance with the follow ng fornula:

(per rough mle subsidy X total rough road miles) X
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density multiplier

wher e:

(a) "Per rough mle subsidy"” equals the anpbunt calculated in

accordance with the foll owi ng fornul a:

0.55 - 0.55 X [(maxi mum rough road percentage - county

rough road percentage)/ (nmaxi mum rough road percentage -

st at ewi de rough road percentage)]

(i) "Maxinmum rough road percentage" neans the highest county

rough road percentage in the state.

(ii) "County rough road percentage" equals the percentage of

the nmleage of state, nunicipal, county, and township roads that

is rated by the departnent of transportation as type A, B, C_E2,

or Finthe county in which the school district is located or, if

the district is located in nore than one county, the county to

which it is assigned for purposes of deternining its

cost - of - doi ng- busi ness factor.

(Lii) "Statew de rough road percentage" neans the percentage

of the statewide total nmileage of state, municipal. county., and

township roads that is rated as type A, B. C._ E2, or F by the

departnent of transportation.

(b) "Total rough road nmiles" neans a school district's total

bus mles traveled in one yvear tines its county rough road

per cent age.

(c) "Density multiplier" means a fiqure calculated in

accordance with the foll owi ng fornul a:

1 - [(mninmum student density - district student

density)/ (m ni num student density -

st at ewi de student density)]

(L) "Mninmum student density" neans the | owest district

student density in the state.
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(iLi) "District student density" nmeans a school district's

transportati on base divided by the nunber of square mles in the

district.

(Lii) "Statewi de student density" neans the sum of the

transportation bases for all school districts divided by the sum

of the square niles in all school districts.

(7) In addition to funds paid under dHsioen divisions (D)(2)
e3> to (6) of this section, each district shall receive in
accordance with rul es adopted by the state board of education a
paynment for students transported by neans other than board- owned
or contractor-operated buses and whose transportation is not
funded under division (J) of section 3317.024 of the Revised Code.
The rul es shall include provisions for school district reporting

of such students.

(E) The departnment shall conpute and distribute state

vocati onal education additional weighted costs funds to each

school district in accordance with the follow ng fornula:

state share percentage X

the fornula anpunt X

total vocational education wei ght

(B) (1) The departnent shall conpute and distribute state

gi fted educati on additional weighted costs funds to each school

district that conplies with division (F)(3) of this section, in

accordance with the follow ng fornmula:

state share percentage X
[(.1 X the formula ampunt) X (.1 X

the greater of fornmula ADM or three-year average
formul a ADM ]

(2) In fiscal years 2000 and 2001, notwi t hstanding the anpunt

calculated under division (F)(1) of this section, the departnent

shall pay each school district that conplies with division (F)(3)
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of this section the greater of the ampunt cal culated for it under

division (F)(1) of this section or the follow ng percentage of the

ampunt it received in fiscal year 1999 for qgifted education units
under division (P) of section 3317.024 and section 3317.162 of the

Revi sed Code., as those sections existed prior to the effective

date of this anendnent:

Fl SCAL YEAR PERCENTAGE
2000 75%
2001 65%

(3) To receive funds under divisions (F)(1) and (2) of this

section, a school district shall file with the departnent of

education, no later than the first day of October of the fiscal

vear, a district plan specifyving the manner in which it will use

the funds to serve qgifted students and the nethod for sel ecting

gifted students to participate in gifted prograns and activities.

Sec. 3317.023. (A) Notwithstanding section 3317.022 of the
Revi sed Code, the anounts required to be paid to a district under
this chapter shall be adjusted by the anmount of the computations

made under divisions (B) to (K) of this section.
As used in this section

(1) "d assroomteacher” nmeans a |licensed enpl oyee who
provides direct instruction to pupils, excluding teachers funded
fromnoney paid to the district fromfederal sources; educationa

servi ce personnel; and vocational and special education teachers.

(2) "Educational service personnel” shall not include such
specialists funded fromnoney paid to the district fromfedera
sources or assigned full-tinme to vocational or special education
students and classes and may only include those persons enpl oyed
in the eight specialist areas in a pattern approved by the
depart ment of education under guidelines established by the state

board of education
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(3) "Annual salary" means the annual base salary stated in
the state mninmum sal ary schedule for the performance of the
teacher's regul ar teaching duties that the teacher earns for
services rendered for the first full week of Cctober of the fiscal
year for which the adjustnment is made under division (C) of this
section. It shall not include any salary paynents for suppl ement al

teachers contracts.

(4) "Regul ar student popul ati on" means the fornmul a ADM pl us
the nunmber of students reported as enrolled in the district
pursuant to division (A) (1) of section 3313.981 of the Revised
Code; minus the nunber of students reported under disvision
division (A)(2) of section 3317.03 of the Revised Code; mnus the
FTE of students reported under division (B)(5), (6), (7), e+ (8).
or (9) of that section who are enrolled in a vocational education
cl ass or receiving special education; and mnus one-fourth of the
students enrolled concurrently in a joint vocational school

district.

(B) If the district enploys | ess than one full-tine
equi val ent cl assroom teacher for each twenty-five pupils in the
regul ar student population in any school district, deduct the sum

of the ampunts obtained fromthe foll ow ng conmputations:

(1) Divide the nunber of the district's full-tinme equival ent

cl assroom t eachers enpl oyed by one twenty-fifth;

(2) Subtract the quotient in (1) fromthe district's regular

st udent popul ation

(3) Miultiply the difference in (2) by seven hundred fifty-two

dol | ars.

(C If a positive amount, add one-half of the anmpunt obtai ned
by nmultiplying the nunber of full-tinme equival ent classroom

teachers by:
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(1) The nean annual salary of all full-tinme equival ent
cl assroom teachers enployed by the district at their respective

trai ning and experience |evels mnnus;

(2) The nean annual salary of all such teachers at their
respective levels in all school districts receiving paynents under

this section.

The number of full-time equival ent classroomteachers used in
this conputation shall not exceed one twenty-fifth of the
district's regul ar student population. In calculating the
district's nmean salary under this division, those full-tine
equi val ent cl assroom teachers with the highest training |evel
shall be counted first, those with the next highest training |evel
second, and so on, in descending order. Wthin the respective
training levels, teachers with the highest years of service shal
be counted first, the next highest years of service second, and so

on, in descending order.

(D) This division does not apply to a school district that
has entered into an agreenment under division (A) of section
3313.42 of the Revised Code. Deduct the anmount obtained fromthe
foll ow ng conputations if the district enploys fewer than five
full-tinme equival ent educational service personnel, including
el enentary school art, nusic, and physical education teachers,
counselors, librarians, visiting teachers, school social workers,
and school nurses for each one thousand pupils in the regular

st udent popul ation

(1) Divide the nunber of full-tinme equival ent educationa
servi ce personnel enployed by the district by five

one-t housandt hs;

(2) Subtract the quotient in (1) fromthe district's regular

st udent popul ation

(3) Multiply the difference in (2) by ninety-four dollars.
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(E) If a local school district, or a city or exenpted vill age
school district to which a governing board of an educati onal
service center provides services pursuant to section 3313. 843 of
the Revi sed Code, deduct the anpbunt of the paynment required for
the rei nbursenent of the governing board under section 3317.11 of
t he Revi sed Code.

(F)(1) If the district is required to pay to or entitled to
receive tuition fromanother school district under division (C)(2)
or (3) of section 3313.64 or section 3313.65 of the Revised Code,
or if the superintendent of public instruction is required to
determ ne the correct anount of tuition and nmake a deduction or
credit under section 3317.08 of the Revised Code, deduct and
credit such ampunts as provided in division (1) of section 3313.64
or section 3317.08 of the Revised Code.

(2) For each child for whomthe district is responsible for
tuition or paynent under division (A) (1) of section 3317.082 or
section 3323.091 of the Revised Code, deduct the anmpbunt of tuition

or paynent for which the district is responsible.

(G If the district has been certified by the superintendent
of public instruction under section 3313.90 of the Revised Code as
not in conpliance with the requirenments of that section, deduct an
anount equal to ten per cent of the anmpbunt conputed for the
di strict under section 3317.022 of the Revised Code.

(H If the district has received a loan froma comerci al
I ending institution for which paynments are nmade by the
superintendent of public instruction pursuant to division (E)(3)
of section 3313.483 of the Revised Code, deduct an amount equal to

such paynents.

(1)(21) If the district is a party to an agreenent entered
into under division (D), (E), or (F) of section 3311.06 or
di vision (B) of section 3311.24 of the Revised Code and is
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obligated to make paynents to another district under such an
agreenent, deduct an anount equal to such paynments if the district
school board notifies the departnent in witing that it wishes to

have such paynents deduct ed.

(2) If the district is entitled to receive paynents from
anot her district that has notified the departnment to deduct such
paynents under division (1)(1) of this section, add the amount of

such paynents.

(J) If the district is required to pay an anmount of funds to
a cooperative education district pursuant to a provision described
by division (B)(4) of section 3311.52 or division (B)(8) of
section 3311.521 of the Revised Code, deduct such anmounts as
provi ded under that provision and credit those anounts to the
cooperative education district for paynent to the district under
division (B)(1) of section 3317.19 of the Revised Code.

(Ky(1) If a district is educating a student entitled to
attend school in another district pursuant to a shared education
contract, conpact, or cooperative education agreenment other than
an agreenent entered into pursuant to section 3313.842 of the
Revi sed Code, credit to that educating district on an FTE basis

both of the follow ng:

(a) An anount equal to the formula anount tines the cost of
doi ng busi ness factor of the school district where the student is
entitled to attend school pursuant to section 3313.64 or 3313.65
of the Revi sed Code;

(b) An anount equal to the formula anpunt tines the state
share percentage tines any nultiple applicable to the student
pursuant to section 3317.013 of the Revised Code.

(2) Deduct any anount credited pursuant to division (K)(1) of
this section fromanounts paid to the school district in which the

student is entitled to attend school pursuant to section 3313.64
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or 3313.65 of the Revi sed Code.

(3) If the district is required by a shared educati on
contract, conpact, or cooperative education agreenment to nake
paynents to an educational service center, deduct the anpunts from
paynments to the district and add themto the anounts paid to the

service center pursuant to section 3317.11 of the Revised Code.

Sec. 3317.024. In addition to the noneys paid to eligible
school districts pursuant to section 3317.022 of the Revised Code,
noneys appropriated for the education prograns in divisions (A to
(L)~ and (O —and—{P> of this section shall be distributed to
school districts nmeeting the requirenents of section 3317.01 of
the Revised Code; in the case of divisions (1) and (J) ahrd—in
H-seal—year 1999 only—division{P(H of this section, to
educational service centers as provided in section 3317.11 of the
Revi sed Code; in the case of divisions (E), (M, and (N of this
section, to county MR/ DD boards; in the case of division (1) of
this section, to joint vocational and cooperative education school
districts; in the case of division (K) of this section, to
cooperative education school districts; and in the case of
division (Qx(P) of this section, to the institutions defined under
section 3317.082 of the Revised Code providing elenentary or
secondary education prograns to children other than children
recei ving special education under section 3323.091 of the Revised
Code. The follow ng shall be distributed nonthly, quarterly, or

annual ly as nay be determned by the state board of education

(A) A per pupil anpbunt to each school district that
establi shes a summer school renediation programthat conplies with

rules of the state board of educati on.

(B) An anpunt for each island school district and each joint
state school district for the operation of each high school and

each el enentary school maintained within such district and for
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capital inmprovenents for such schools. Such anmobunts shall be
determ ned on the basis of standards adopted by the state board of

educati on.

(© An anount for each school district operating classes for
children of nmigrant workers who are unable to be in attendance in
an Chio school during the entire regular school year. The anobunts
shal |l be determ ned on the basis of standards adopted by the state
board of education, except that payment shall be nmade only for
subj ects regularly offered by the school district providing the

cl asses.

(D) An anount for each school district wth guidance,
testing, and counseling prograns approved by the state board of
education. The anount shall be determ ned on the basis of

st andards adopted by the state board of education.

(E) An anount for the energency purchase of school buses as
provided for in section 3317.07 of the Revised Code;

(F) An anount for each school district required to pay
tuition for a child in an institution maintai ned by the departnent
of youth services pursuant to section 3317.082 of the Revised
Code, provided the child was not included in the cal cul ati on of
the district's average daily nmenbership for the precedi ng schoo

year.

(G An anobunt to each school district for supplenental salary
al | onances for each licensed enpl oyee except those |icensees
serving as superintendents, assistant superintendents, principals,
or assistant principals, whose termof service in any year is
ext ended beyond the term of service of regular classroomteachers,
as described in section 3301.0725 of the Revised Code;

(H) An anpunt for adult basic literacy education for each
district participating in prograns approved by the state board of

education. The amount shall be determ ned on the basis of
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st andards adopted by the state board of educati on.

(1) Notwi thstanding section 3317.01 of the Revised Code, to
each city, local, and exenpted village school district, an anount
pursuant to section 3301.17 of the Revised Code for conducting
driver education courses at high schools for which the state board
of education prescribes mninum standards and to joint vocational
and cooperative education school districts and educational service
centers, an anount pursuant to such section for conducting driver
education courses to pupils enrolled in a high school for which

the state board prescribes minimum standards;

(J) An anount for the approved cost of transporting
devel oprent al | y handi capped pupils whomit is inpossible or
inmpractical to transport by regular school bus in the course of
regular route transportation provided by the district or service
center. No district or service center is eligible to receive a
paynment under this division for the cost of transporting any pupi
whomit transports by regular school bus and who is included in
the district's transportation ADM The state board of education
shal | establish standards and gui delines for use by the departnent
of education in determ ning the approved cost of such

transportation for each district or service center.

(K) An anount to each school district, including each
cooperative education school district, pursuant to section 3313.81
of the Revised Code to assist in providing free |unches to needy
children and an anmount to assist needy school districts in
pur chasi ng necessary equi pnent for food preparation. The anounts
shall be determ ned on the basis of rules adopted by the state

board of education

(L) An anpbunt to each school district, for each pupi
attending a chartered nonpublic elenentary or high school within

the district. The anount shall equal the anmount appropriated for
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the i npl enentation of section 3317.06 of the Revised Code divided 1786
by the average daily nenbership in grades kindergarten through 1787
twelve in nonpublic elementary and high schools within the state 1788
as deternined during the first full week in October of each school 1789
year. 1790
(M An anobunt for each county MR/ DD board, distributed on the 1791
basi s of standards adopted by the state board of education, for 1792
the approved cost of transportation required for children 1793
attendi ng speci al education prograns operated by the county MR/ DD 1794
board under section 3323.09 of the Revised Code; 1795
(N An anount for each county MR/ DD board, distributed on the 1796
basi s of standards adopted by the state board of education, for 1797
supportive home services for preschool children; 1798
(O An anpunt for each school district that establishes a 1799
ment or teacher programthat conplies with rules of the state board 1800
of education. No school district shall be required to establish or 1801
mai ntain such a programin any year unless sufficient funds are 1802
appropriated to cover the district's total costs for the program 1803
(P) £D)—Forfiscalyear 1999 only —an ampunt to each-school 1804
dtstrtet—or—educattohal—service—center—for—the—total—nurber—of 1805
1806

1807

1808

1809

1810

1811

1812

1813

1814

1815

1816
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gHHted—edueator——services—Fhe—anrabysts—shal—use—data—generated
by—a—study—unded—through—the—departrent—ob—eduecatton—

{9 An anount to each institution defined under section
3317.082 of the Revised Code providing elenentary or secondary
education to children other than children receiving special
educati on under section 3323.091 of the Revised Code. This anount
for any institution in any fiscal year shall equal the total of
all tuition anmounts required to be paid to the institution under
division (A) (1) of section 3317.082 of the Revised Code.

The state board of education or any other board of education
or governing board may provide for any resident of a district or
educati onal service center territory any educational service for
whi ch funds are made available to the board by the United States
under the authority of public | aw, whether such funds cone
directly or indirectly fromthe United States or any agency or
departnment thereof or through the state or any agency, departnent,

or political subdivision thereof.

Sec. 3317.029. (A) As used in this section:

(1) "DPI A percentage" nmeans the quotient obtained by dividing
the five-year average nunber of children ages five to seventeen
residing in the school district and living in a famly receiving
fam |y assistance, as certified or adjusted under section 3317.10
of the Revised Code, by the district's three-year average fornul a
ADM

(2) "Famly assistance" means assistance received under the
Ohio works first programor, for the purpose of determ ning the
five-year average nunber of recipients of famly assistance in
fiscal years 1999 through 2002, assistance received under an

ant ecedent program known as TANF or ADC

(3) "Statewi de DPI A percentage" mnmeans the five-year average
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of the total nunber of children ages five to seventeen years
residing in the state and receiving fam |y assi stance, divided by
the sum of the three-year average fornmula ADMs for all schoo

districts in the state.

(4) "DPIA index" neans the quotient obtained by dividing the
school district's DPI A percentage by the statew de DPI A

per cent age.

(5) "Kindergarten ADM' neans the nunber of students reported
under section 3317.03 of the Revised Code as enrolled in

ki nder garten.

(6) "Kindergarten through third grade ADM' mneans the anpunt

cal cul ated as foll ows:

(a) Multiply the kindergarten ADM by the sum of one plus the

al | -day ki ndergarten percentage;
(b) Add the nunber of students in grades one through three;

{-(c) Subtract fromthe sum cal cul at ed under division
(A) (6){er(b) of this section the nunmber of special education

students in grades kindergarten through three.

(7) "Statew de average teacher salary" nmeans thirty-nine
thousand-ninety-two forty thousand one hundred ei ghty-seven

dollars in fiscal year 2000, and forty-one thousand three hundred

twelve dollars in fiscal year 2001, which includes an anmpunt for

the value of fringe benefits.

(8) "All-day kindergarten" neans a kindergarten class that is
in session five days per week for not |ess than the sane nunber of

cl ock hours each day as for pupils in grades one through six.

(9) "Al'l-day kindergarten percentage" neans the percentage of
a district's actual total nunber of students enrolled in

ki ndergarten who are enrolled in all-day kindergarten.

(10) "Buildings with the highest concentration of need" neans
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the school buildings in a district with percentages of students
receiving famly assistance in grades kindergarten through three
at least as high as the district-w de percentage of students
receiving fam |y assistance. If, however, the information provided
by the departnment of hunan services under section 3317.10 of the
Revi sed Code is insufficient to determne the famly assistance
percentage in each building, "buildings with the highest
concentration of need" has the neaning given in rules that the
department of education shall adopt. The rules shall base the
definition of "buildings with the highest concentration of need"
on famly incone of students in grades kindergarten through three
in a manner that, to the extent possible with avail abl e dat a,
approxi mates the intent of this division and division (G of this
section to designate buildings where the famly assistance
percentage in those grades equals or exceeds the district-w de

fam |y assi stance percentage.

(B) In addition to the anmounts required to be paid to a
school district under section 3317.022 of the Revised Code, a
school district shall receive the greater of the anpbunt the
district received in fiscal year 1998 pursuant to division (B) of
section 3317.023 of the Revised Code as it existed at that tinme or
the sum of the conputations nade under divisions (C to (E) of

this section.

(O A supplenental paynment that may be utilized for nmeasures
related to safety and security and for renediation or sinilar

prograns, calcul ated as foll ows:

(1) If the DPI A index of the school district is greater than
or equal to thirty-five-hundredths, but |less than one, an anount
obtained by multiplying the five-year average nunber of pupils in
a district receiving fan |y assistance by two hundred thirty

dol | ars;
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(2) If the DPIA index of the school district is greater than
or equal to one, an anount obtained by multiplying the DPIA i ndex
by two hundred thirty dollars and nultiplying that product by the
five-year average nunmber of pupils in a district receiving famly

assi st ance.

(D) A paynment for all-day kindergarten if the DPIA index of
the school district is greater than or equal to one or if the
district's three-year average fornmul a ADM exceeded sevent een
thousand five hundred, calculated by multiplying the all-day
ki ndergarten percentage by the kindergarten ADM and mul ti plying

that product by the formula anmount.

(E) A class-size reduction paynment based on cal cul ating the
nunber of new teachers necessary to achieve a | ower

student -t eacher ratio, as foll ows:

(1) Determine or calculate a formula nunber of teachers per
one thousand students based on the DPI A i ndex of the schoo

district as foll ows:

(a) If the DPIA index of the school district is |ess than
six-tenths, the formula nunber of teachers is 43.478, which is the
nunber of teachers per one thousand students at a student-teacher

ratio of twenty-three to one;

(b) If the DPIA index of the school district is greater than
or equal to six-tenths, but less than two and one-half, the
formul a nunber of teachers is calculated as foll ows:

43.478 + [(DPI A index-0.6)/1.9] X 23.188

VWhere 43.478 is the nunber of teachers per one thousand
students at a student-teacher ratio of twenty-three to one; 1.9 is
the interval froma DPIA index of six-tenths to a DPIA index of
two and one-half; and 23.188 is the difference in the nunber of
teachers per one thousand students at a student-teacher ratio of

fifteen to one and the nunber of teachers per one thousand
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students at a student-teacher ratio of twenty-three to one.

(c) If the DPIA index of the school district is greater than
or equal to two and one-half, the fornula nunber of teachers is
66. 667, which is the nunber of teachers per one thousand students

at a student-teacher ratio of fifteen to one.

(2) Multiply the fornmula nunber of teachers determ ned or
calculated in division (E)(1) of this section by the kindergarten
through third grade ADM for the district and divide that product

by one thousand;
(3) Calculate the nunber of new teachers as foll ows:

(a) Multiply the kindergarten through third grade ADM by
43. 478, which is the nunber of teachers per one thousand students
at a student-teacher ratio of twenty-three to one, and divide that

product by one thousand;

(b) Subtract the quotient obtained in division (E)(3)(a) of

this section fromthe product in division (E)(2) of this section

(4) Multiply the greater of the difference obtained under
division (E)(3) of this section or zero by the statew de average

teachers sal ary.

(F) This division applies only to school districts whose DPI A

index is one or greater

(1) Each school district subject to this division shall first
utilize funds recei ved under this section so that, when conbi ned
with other funds of the district, sufficient funds exist to
provide all-day kindergarten to at |east the nunber of children in

the district's all-day kindergarten percentage.

(2) Up to an anount equal to the district's DPIA index
multiplied by the five-year average nunber of pupils in a district
receiving famly assistance nultiplied by two hundred thirty

dollars of the noney distributed under this section may be
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utilized for one or both of the follow ng:

(a) Prograns designed to ensure that schools are free of
drugs and vi ol ence and have a disciplined environment conducive to

| ear ni ng;

(b) Renediation for students who have failed or are in danger
of failing any of the proficiency tests adm nistered pursuant to
section 3301. 0710 of the Revised Code.

(3) Except as otherwise required by division (G of this
section, all other funds distributed under this section to
districts subject to this division shall be utilized for the
pur pose of the third grade guarantee. The third grade guarantee
consi sts of increasing the anmount of instructional attention
recei ved per pupil in kindergarten through third grade, either by
reducing the ratio of students to instructional personnel or by
i ncreasi ng the amount of instruction and curriculumrel ated
activities by extending the length of the school day or the school

year.

School districts may inplenment a reduction of the ratio of
students to instructional personnel through any or all of the

foll ow ng net hods:

(a) Reducing the nunmber of students in a classroomtaught by

a single teacher;

(b) Enploying full-tine educational aides or educational
par aprof essional s issued a pernmit or license under section
3319. 088 of the Revised Code;

(c) Instituting a teamteaching nmethod that will result in a

| ower student-teacher ratio in a classroom

Districts nay extend the school day either by increasing the
anount of tinme allocated for each class, increasing the nunmber of

cl asses provided per day, offering optional acadenic-rel ated
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after-school progranms, providing curriculumrelated extra
curricular activities, or establishing tutoring or renedial
services for students who have denonstrated an educati onal need.
In accordance with section 3319.089 of the Revised Code, a

di strict extending the school day pursuant to this division my
utilize a participant of the work experience programwho has a
child enrolled in a public school in that district and who is
fulfilling the work requirenents of that program by volunteering
or working in that public school. If the work experience program
participant is conpensated, the school district may use the funds
di stributed under this section for all or part of the

compensati on.

Districts may extend the school year either through adding
regul ar days of instruction to the school cal endar or by providing

sunmmer prograns.

(G Each district subject to division (F) of this section
shal | not expend any funds received under division (E) of this
section in any school buildings that are not buildings with the
hi ghest concentrati on of need, unless there is a ratio of
instructional personnel to students of no nore than fifteen to one
in each kindergarten and first grade class in all buildings with
the hi ghest concentration of need. This division does not require
that the funds used in buildings with the highest concentration of
need be spent solely to reduce the ratio of instructiona
personnel to students in kindergarten and first grade. A school
district may spend the funds in those buildings in any manner
permtted by division (F)(3) of this section, but may not spend
the nmoney in other buildings unless the fifteen-to-one ratio

required by this division is attained.

(H (1) By the first day of August of each fiscal year, each
school district wishing to receive any funds under division (D) of

this section shall subnit to the departnent of education an
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estimate of its all-day kindergarten percentage. Each district
shall update its estimate throughout the fiscal year in the form
and manner required by the departnent, and the departnent shal

adj ust paynents under this section to reflect the updates.

(2) Annually by the end of Decenber, the departnent of
education, utilizing data fromthe information system established
under section 3301.0714 of the Revised Code and after consultation
with the legislative office of education oversight, shal
determ ne for each school district subject to division (F) of this
section whether in the preceding fiscal year the district's ratio
of instructional personnel to students; and its nunber of
ki ndergarten students receiving all-day kindergarten appear
reasonabl e, given the anounts of noney the district received for
that fiscal year pursuant to divisions (D) and (E) of this
section. If the departnent is unable to verify fromthe data
avai l abl e that students are receiving reasonabl e anounts of
instructional attention and all-day kindergarten, given the funds
the district has received under this section and that class-size
reduction funds are being used in school buildings with the
hi ghest concentration of need as required by division (G of this
section, the departnent shall conduct a nore intensive
i nvestigation to ensure that funds have been expended as required
by this section. The departnent shall file an annual report of its
findings under this division with the chairpersons of the
conm ttees in each house of the general assenbly dealing with

fi nance and educati on.

(1) Any school district with a DPI A index |ess than one and a
three-year average fornula ADM exceedi ng seventeen thousand five
hundred shall first utilize funds received under this section so
that, when combined with other funds of the district, sufficient
funds exist to provide all-day kindergarten to at |east the nunber

of children in the district's all-day kindergarten percentage.
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Such a district shall expend at |east seventy per cent of the
remai ni ng funds received under this section, and any other
district with a DPI A index | ess than one shall expend at | east
seventy per cent of all funds received under this section, for any

of the follow ng purposes:
(1) The purchase of technology for instructional purposes;
(2) Al -day kindergarten
(3) Reduction of class sizes;
(4) Sunmer school renediation
(5) Dropout prevention prograns;

(6) Guaranteeing that all third graders are ready to progress

to nore advanced work;
(7) Sunmer education and work prograrns;
(8) Adol escent pregnancy prograns;
(9) Head start or preschool prograns;

(10) Reading inprovenent prograns described by the departnent

of educati on;

(11) Prograns designed to ensure that schools are free of
drugs and viol ence and have a disciplined environment conducive to

| ear ni ng;

(12) Furnishing, free of charge, naterials used in courses of
i nstruction, except for the necessary textbooks required to be
furni shed wi thout charge pursuant to section 3329.06 of the
Revi sed Code, to pupils living in fanilies participating in Onhio
works first in accordance with section 3313. 642 of the Revised
Code;

(13) School breakfasts provided pursuant to section 3313.813
of the Revised Code.
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Each district shall submit to the departnent, in such format
and at such tine as the departnent shall specify, a report on the

prograns for which it expended funds under this division.

(J) If at any tinme the superintendent of public instruction
determ nes that a school district receiving funds under division
(D) of this section has enrolled |l ess than the all-day
ki ndergarten percentage reported for that fiscal year, the
superi ntendent shall withhold fromthe funds otherw se due the
district under this section a proportional anount as determ ned by
the difference in the certified all-day kindergarten percentage

and the percentage actually enrolled in all-day kindergarten

The superintendent shall al so withhold an appropriate anount
of funds otherwi se due a district for any other nisuse of funds

not in accordance with this section

Sec. 3317.0212. Divisions (B) and (C) of this section do not
apply to a school district with a fornula ADM of one hundred fifty

or |ess.
(A) As used in this section

(1) "Fundanental FY 1997 state aid" or "fundanental FY 1998
state aid" for a district nmeans the total anmount of state noney
received by the district for the applicable fiscal year as
reported on the departnent of education's form"SF-12," adjusted

as foll ows:
(a) Mnus the anount for transportation

(b) Mnus any anmpounts for approved preschool handi capped

uni ts;

(c) Mnus any additional amount attributable to the
reapprai sal guarantee of division (C of section 3317.04 of the
Revi sed Code;
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(d) Plus the anmpbunt deducted for paynents to an educationa

service center;

(e) Plus an estimated portion of the state noney distributed
in the applicable fiscal year to other school districts or
educati onal service centers for approved units, other than
preschool handi capped er—gifted education units, attributable to
the costs of providing services in those units to students

entitled to attend school in the district;

(f) Mnus an estimated portion of the state noney distributed
to the school district in the applicable fiscal year for approved
units, other than preschool handi capped units er—gifted education
units, attributable to the costs of providing services in those
units to students entitled to attend school in another school

district;

(g) Plus any additional anobunt paid in the applicable fiscal
year pursuant to the vocational education reconputation required
by Section 45.12 of Anended Substitute House Bill No. 117 of the
121st general assembly or fornmer Section 50.22 of Amended
Substitute House Bill No. 215 of the 122nd general assenbly;

(h) Plus any additional ampbunt paid in the applicable fiscal
year pursuant to the special education reconputation required by
former division (1) of section 3317.023 of the Revised Code;

(i) Plus any anobunt paid for equity aid in the applicable

fiscal year under section 3317.0213 of the Revised Code;

(j) Plus any anount received for the applicable fiscal year
pursuant to section 3317.027 of the Revised Code;

(k) Plus any anount received for the applicable fiscal year
resulting froma reconputati on nade under division (B) of section
3317.022 of the Revised Code.

(2) "Enhanced FY 1998 state aid" for a district nmeans its
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fundanmental FY 1998 state aid, as defined in the version of this

section in effect in fiscal year 1999, plus any anounts for which

the district was eligible pursuant to division (K) of section
3317. 024 of the Revised Code, as that division existed in fiscal
year 1998.

(3) "State basic aid" for a district for any fiscal year

after fiscal year 1998 1999 neans the sum of the follow ng:

(a) The anmount conputed for the district for basieformia

atd—and base cost funding, special education funding, vocational

education funding, and qgifted education fundi ng under divi sions
(A, By—and (O(1)._(E), and (F) of section 3317.022 and
sections 3317.025 and 3317. 027 of the Revised Code and DPI A aid

under section 3317.029 of the Revised Code in the current fisca
year before any deduction or credit required by division (B), (D
(), (B, (§, (H, (1), (J), or (K of section 3317.023 or

di vision (J) of section 3317.029 of the Revised Code;

(b) Any anmounts for which the district is eligible pursuant
to division (C) of section 3317.023—divsiens and division (Q

ard—P) of section 3317. 024,—and—div-sion—{(Byof—seection—331+-162
of the Revised Code;

(c) Any equity aid for which the district is eligible under
section 3317.0213 of the Revised Code.

(B) Upon request of the departnment of education, the
treasurer of any school district or educational service center
shall furnish data needed to cal cul ate the anmounts specified in
divisions (A)(1)(e) and (f) of this section. The departnent shal
compute the state basic aid guarantee for each school district for

the fiscal year as foll ows:

(1) Subtract the anpunt of state basic aid fromthe anount of
fundanmental FY 1998 state aid. |If a negative nunber, this

conmput ati on shall be deened to be zero.
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(2) Conpute the follow ng anpunts:
(a) Formula ADM X (state basic aid/fornula ADM;

(b) The greater of forrmula ADM or three-year average formula
ADM X (fundanmental FY 1998 state aid/FY 1998 ADM.

(3) If the anmount conputed under division (B)(2)(b) of this
section is greater than the anmount conputed under division
(B)(2)(a) of this section, determ ne the anmount by which it is
greater. |f the anmount conputed under division (B)(2)(b) of this
section is not greater than the anount conputed under division
(B)y(2)(a) of this section, this conputation shall be deened to be

zZer o.

(4) Except as provided in division (C of this section, the
department shall determne for each district the | esser of the
anounts conputed in divisions (B)(1) and (3) of this section and,

if greater than zero, pay the district that anount.

(O In fiscal year 1999, the departnment shall calculate for
each district the sumof the district's "state basic aid" for

fiscal year 1999, as that termwas defined in the version of this

section in effect in that fiscal year, plus the transportation

portion of state aid conputed for the district for that fisca

year under division (D) of the version of section 3317.022 of the
Revi sed Code for—thedistriectfor in effect that fiscal year 1999.

If a district's enhanced FY 1998 state aid is greater than that

sum then the departnent shall pay the district in fiscal year
1999 one hundred per cent of the difference or the anount required

by division (B)(4) of this section, whichever is greater.

(D)(1) The state basic aid guarantee in any fiscal year for a
school district with a formula ADM of one hundred fifty or |ess

shal |l be the greatest of the foll ow ng anounts:

(a) The district's state basic aid for the fiscal year, as
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defined in the version of this section in effect that fiscal year

(b) The district's fundanental FY 1998 state aid, as defined

in the version of this section in effect that fiscal year

(c) The district's fundanmental FY 1997 state aid, as defined

in the version of this section in effect that fiscal vyear

(2) If in any fiscal year the state basic aid for a schoo
district with a fornula ADM of one hundred fifty or less is |ess
than the guarantee anount deternmined for the district under
division (D)(1) of this section, the departnment of education shal

pay the district the anount of the difference.

Sec. 3317.0216. (A) As used in this section:

(1) "Total taxes charged and payable for current expenses"
means the sum of the taxes charged and payable as certified under
division (A)(3) of section 3317.021 of the Revised Code, and the
tax liability for the preceding year under any school district
incone tax levied by the district pursuant to Chapter 5748. of the
Revi sed Code to the extent the revenue fromthe inconme tax is

al | ocated or apportioned to current expenses.

(2) "State equalization enhancenent paynents" neans any
paynment made to a school district pursuant to section 3317.0215 of

the Revised Code for the preceding fiscal year.

(3) "Charge-off anpbunt" neans the product obtained by
multiplying two and three-tenths per cent by adjusted total

t axabl e val ue.

(4) "Total receipts available for current expenses"” of a
school district neans the sumof total taxes charged and payable
for current expenses and the district's state equalization

enhancenent paynents.

(5) "Local share of special education and rel ated services

addi tional weighted costs" has the sanme neaning as in division
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(O (3) of section 3317.022 of the Revised Code.

(6) "Local share of vocational education additional weighted

costs" for each school district neans the anpunt determ ned as

foll ows:
(1 - state share percentage as defined in section
3317.022 of the Revised Code) X total vocational

educati on weight as defined in that section X

the fornmul a amount

(B) Upon receiving the certifications under section 3317.021
of the Revised Code, the departnent of education shall determ ne
for each city, local, and exenpted village school district whether
the district's charge-off anobunt is greater than the district's
total receipts available for current expenses, and if it is, shal
pay the district the anmount of the difference. A paynent shall not
be made to any school district for which the conputation under

di vision (A of section 3317.022 of the Revised Code equal s zero.

(O(1) If adistrict's charge-off anmount is equal to or
greater than its total receipts available for current expenses,
the departnment shall, in addition to the paynent required under
division (B) of this section, pay the district the amount of the

| ocal share of special education expenses and rel ated services

addi ti onal wei ghted costs and the anpount of the |ocal share of

vocational education additional weighted costs.

(2) If a district's charge-off anmount is less than its total
recei pts available for current expenses, the departnent shall pay
the district any amount by which the sumof its |local share of
speci al education and rel ated services additional weighted costs

plus its |ocal share of vocational education additional wei ghted

costs exceeds its total receipts available for current expenses

mnus its charge-of f anount.
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Sec. 3317.03. Notwithstanding divisions (A(1), (B)(1), and
(O of this section, any student enrolled in kindergarten nore
than half time shall be reported as one-half student under this

section.

(A) The superintendent of each city and exenpted vill age
school district and of each educational service center shall, for
the school s under the superintendent's supervision, certify to the
state board of education on or before the fifteenth day of Cctober
in each year for the first full school week in October the formula
ADM whi ch shall consist of the average daily menbership during

such week of the sum of the follow ng:

(1) On an FTE basis, the nunber of students in grades
ki ndergarten through twel ve receiving any educational services
fromthe district, except that the foll owi ng categories of

students shall not be included in the determ nati on:
(a) Students enrolled in adult education cl asses;

(b) Adjacent or other district students enrolled in the
di strict under an open enrollnent policy pursuant to section
3313. 98 of the Revised Code;

(c) Students receiving services in the district pursuant to a
conpact, cooperative education agreenent, or a contract, but who
are entitled to attend school in another district pursuant to
section 3313.64 or 3313.65 of the Revised Code;

(d) Students for whomtuition is payable pursuant to sections
3317.081 and 3323. 141 of the Revised Code.

(2) On an FTE basis, the nunber of students entitled to
attend school in the district pursuant to section 3313.64 or
3313. 65 of the Revised Code, but receiving educational services in
grades ki ndergarten through twelve fromone or nore of the

following entities:
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(a) A comunity school pursuant to Chapter 3314. of the
Revi sed Code or Section 50.52 of Anended Substitute House Bill No.
215 of the 122nd general assenbly;

(b) An alternative school pursuant to sections 3313.974 to
3313.979 of the Revised Code as described in division (1)(2)(a) or

(b) of this section;
(c) A college pursuant to Chapter 3365. of the Revised Code;

(d) An adjacent or other school district under an open
enrol | ment policy adopted pursuant to section 3313.98 of the
Revi sed Code;

(e) An educational service center or cooperative education

district;

(f) Another school district under a cooperative education

agreenent, conpact, or contract.

(3) One-fourth of the nunber of students enrolled in a joint
vocational school district or under a vocational education

conpact ;

(4) The nunber of handi capped children, other than
handi capped preschool children, entitled to attend school in the
district pursuant to section 3313.64 or 3313.65 of the Revised
Code who are placed with a county MR/ DD board, mnus the nunber of
such children placed with a county MDD board in fiscal year
1998. If this calculation produces a negative nunber, the nunber

reported under division (A (4) of this section shall be zero.

(B) To enabl e the departnment of education to obtain the data
needed to conplete the calcul ation of payments pursuant to this
chapter, in addition to the fornula ADM each superintendent shal

report separately the follow ng student counts:

(1) The total average daily nembership in regular day cl asses

included in the report under division (A)(1) or (2) of this
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section for kindergarten, and each of grades one through twelve in

school s under the superintendent's supervision

(2) The average daily nenbership of all handi capped preschool
children included in a unit approved for the district under
section 3317.05 of the Revised Code, in accordance with rules

adopt ed under that section

(3) The number of children entitled to attend school in the

di strict pursuant to section 3313.64 or 3313.65 of the Revised
Code who are participating in a pilot project schol arship program
est abl i shed under sections 3313.974 to 3313.979 of the Revised
Code as described in division (1)(2)(a) or (b) of this section
are enrolled in a coll ege under Chapter 3365. of the Revised Code,
are enrolled in an adjacent or other school district under section
3313.98 of the Revised Code, are enrolled in a conmunity school
est abl i shed under Chapter 3314. of the Revised Code or Section

50. 52 of Amended Substitute House Bill No. 215 of the 122nd
general assenbly, or are participating in a program operated by a

county MR/ DD board or a state institution

(4) The nunber of pupils enrolled in joint vocational

school s;

(5) The average daily menbership of handi capped chil dren
reported under division (A)(1) or (2) of this section receiving
category one special education services, described in division (A
of section 3317.013 of the Revised Code;

(6) The average daily menbership of handi capped children
reported under division (A)(1) or (2) of this section receiving
category two special education services, described in division (B)
of section 3317.013 of the Revised Code;

(7) The average daily nmenbership of handi capped chil dren
reported under division (A(1) or (2) of this section identified

as having any of the handi caps specified in division (F)(3) of
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section 3317.02 of the Revi sed Code;

(8) The average daily nmenbership of pupils reported under

division (A)(1) or (2) of this section enrolled in category one

vocati onal education programs or classes, described in division
(A) of section 3317.014 of the Revised Code, operated by the

school district or by another district, other than a joint

vocational school district, or by an educational service center

(9) The average daily nmenbership of pupils reported under

division (A (1) or (2) of this section enrolled in category two

vocati onal education prograns or services, described in division
(B) of section 3317.014 of the Revised Code. operated by the

school district or another school district, other than a joint

vocational school district., or by an educational service center

(10) The average nunber of children transported by the school
di strict on board-owned or contractor-owned and -operated buses,
reported in accordance with rul es adopted by the departnent of

educati on;

£36)3(11) (a) The nunber of children, other than handi capped
preschool children, the district placed with a county MR/ DD board
in fiscal year 1998;

(b) The number of handi capped children, other than
handi capped preschool children, placed with a county MR DD board
in the current fiscal year to receive category one speci al
educati on services, described in division (A of section 3317.013
of the Revi sed Code;

(c) The nunber of handi capped chil dren, other than
handi capped preschool children, placed with a county MY DD board
in the current fiscal year to receive category two speci al
education services, described in division (B) of section 3317.013
of the Revi sed Code;
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(d) The nunber of handi capped children, other than
handi capped preschool children, placed with a county MR DD board
in the current fiscal year to receive category three special
educati on services, described in division (F)(3) of section
3317.02 of the Revised Code.

(C) Except as otherwi se provided in this section for
ki ndergarten students, the average daily nenbership in divisions
(B)(1) to £83(9) of this section shall be based upon the nunber of
full -tinme equival ent students. The state board of education shal
adopt rules defining full-tinme equival ent students and for
determ ning the average daily menbership therefromfor the
pur poses of divisions (A and, (B), and (D) of this section. No
child shall be counted as nore than a total of one child in the
sum of the average daily nenbershi ps of a school district under
di vision (A) erwunder, divisions (B)(1) to (83(9). or division (D)

of this section. Based on the information reported under this

section, the departnment of education shall deternine the tota
student count, as defined in section 3301.011 of the Revised Code,

for each school district.

(D) (1) The superintendent of each joint vocational anrd

cooperative—edducation school district shall certify to the
superi ntendent of public instruction—n—-a—wanner—prescribed-by
the-state board of education—theapptiecable on or before the

fifteenth day of October in each vear for the first full schoo

week in Cctober the formula ADM which shall consist of the

aver age daily wenbershipsforall studentsinthe jointvocational
or—cooperativeeducation-schooldistriect— nenbership during such

week, on an FTE basis, of the nunber of students receiving any

educational services fromthe district, except that the foll ow ng

categories of students shall not be included in the determ nation

(a) Students enrolled in adult education classes;
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(b) Adjacent or other district joint vocational students
enrolled in the district under an open enrol |l nment policy pursuant
to section 3313.98 of the Revi sed Code;

(c) Students receiving services in the district pursuant to a

conpact., cooperative education agreenent, or a contract., but who

are entitled to attend school in a city, local, or exenpted

vill age school district whose territory is not part of the

territory of the joint vocational district;

(d) Students for whomtuition is payable pursuant to sections

3317.081 and 3323.141 of the Revised Code.

(2) To enable the departnent of education to obtain the data

needed to conplete the calculation of paynents pursuant to this

chapter, in addition to the fornula adm each superintendent shal

report separately the average daily nenbership included in the

report under division (D)(1) of this section for each of the

followi ng categories of students:

(a) Students enrolled in each grade included in the joint

vocational district schools:;

(b) Handi capped children receiving category one specia
education services, described in division (A of section 3317.013
of the Revi sed Code;

(c) Handi capped children receiving category two specia

education services, described in division (B) of section 3317.013
of the Revised Code;

(d) Handi capped children identified as having any of the

handi caps specified in division (F)(3) of section 3317.02 of the
Revi sed Code;

(e) Students receiving category one vocational education

services, described in division (A of section 3317.014 of the
Revi sed Code;
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(f) Students receiving category two vocational education

services, described in division (B) of section 3317.014 of the
Revi sed Code.

The superintendent of each joint vocational school district
shall al so indicating indicate the city, local, or exenpted
vill age school district eft—+estdenrce—+or in which each joint

vocational district pupil is entitled to attend school pursuant to

section 3313.64 or 3313.65 of the Revised Code.

(E) I'n each school of each city, local, exenpted village,
joint vocational, and cooperative education school district there
shall be maintained a record of school nenbership, which record
shal | accurately show, for each day the school is in session, the
actual nmenbership enrolled in regular day classes. For the purpose
of determ ning average daily nenbership, the nmenbership figure of
any school shall not include any pupils except those pupils
descri bed by division (A) of this section. The record of
nmenbership for each school shall be naintained in such nanner that
no pupil shall be counted as in nenbership prior to the actual
date of entry in the school and also in such manner that where for
any cause a pupil permanently withdraws fromthe school that pupi
shall not be counted as in nenbership fromand after the date of
such withdrawal. There shall not be included in the nenbership of

any school any of the follow ng:

(1) Any pupil who has graduated fromthe twelfth grade of a
public high school

(2) Any pupil who is not a resident of the state;

(3) Any pupil who was enrolled in the schools of the district
during the previous school year when tests were adm ni stered under
section 3301.0711 of the Revised Code but did not take one or nore
of the tests required by that section and was not excused pursuant

to division (C) (1) of that section
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(4) Any pupil who has attained the age of twenty-two years,

except for the foll ow ng:

(a) Persons suffering fromtubercul osis and receiving
treatnent in any approved state, county, district, or nunicipal
tubercul osis hospital who have not graduated fromthe twelfth

grade of a public high school

(b) Veterans of the armed services whose attendance was
interrupted before conpleting the recogni zed twel ve-year course of
the public schools by reason of induction or enlistnment in the
armed forces and who apply for reenrollnment in the public schoo
system of their residence not |ater than four years after

termination of war or their honorabl e discharge.

If, however, any veteran described by division (E)(4)(b) of
this section elects to enroll in special courses organized for
veterans for whomtuition is paid under the provisions of federal
| aws, or otherwi se, that veteran shall not be included in average

dai |l y nenber ship.

Not wi t hst andi ng division (E)(3) of this section, the
menber ship of any school nmay include a pupil who did not take a
test required by section 3301.0711 of the Revised Code if the
superintendent of public instruction grants a waiver fromthe
requirenment to take the test to the specific pupil. The
superintendent may grant such a waiver only for good cause in

accordance with rul es adopted by the state board of education.

The average daily nenbership figure of any local, city, er

exenpted village, or joint vocational school district shall be

determ ned by dividing the figure representing the sum of the
nunmber of pupils enrolled during each day the school of attendance
is actually open for instruction during the first full school week
in Cctober by the total nunber of days the school was actually

open for instruction during that week. For purposes of state
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fundi ng, "enrolled" persons are only those pupils who are
attendi ng school, those who have attended school during the
current school year and are absent for authorized reasons, and

t hose handi capped children currently receiving honme instruction.

The average daily nmenbership figure of any je+nrt—vecational
e+ cooperative education school district shall be determined in

accordance with rul es adopted by the state board of education.

(F)(1) If the formula ADM for the first full school week in
February is at least three per cent greater than that certified
for the first full school week in the preceding Cctober, the

superi ntendent of schools of any city e+, exenpted village, or

joint vocational school district or educational service center

shall certify such increase to the superintendent of public
instruction. Such certification shall be submtted no later than
the fifteenth day of February. For the bal ance of the fiscal year
begi nning with the February paynments, the superintendent of public
instruction shall use the increased forrmula ADMin cal cul ating or
recal cul ating the anpunts to be allocated in accordance with
section 3317.022 or 3317.16 of the Revised Code. In no event shall
t he superintendent use an increased nenbership certified to the

superintendent after the fifteenth day of February.

(2) If during the first full school week in February the
total nunber of units for handi capped preschool children that are
eligible for approval under division (B) of section 3317.05 of the
Revi sed Code exceeds the nunber of such units that have been
approved for the year under such division, the superintendent of
schools of any city, exenpted village, or cooperative education
school district or educational service center shall make the
certifications required by this section for such week. If the
state board of education determ nes additional units can be

approved for the fiscal year within any linitations set forth in
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the acts appropriating nmoneys for the funding of such units, the 2547
board shall approve additional units for the fiscal year on the 2548
basis of such average daily menbership. For each unit so approved, 2549
the departnment of education shall pay an anmount conputed in the 2550
manner prescribed in section 3317.161 or 3317.19 and section 2551
3317.162 of the Revised Code. 2552
33— duringthe first ol schoolweekin February the 2553
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(G (1)(a) The superintendent of an institution operating a 2568
speci al education program pursuant to section 3323.091 of the 2569
Revi sed Code shall, for the prograns under such superintendent's 2570
supervision, certify to the state board of education the average 2571
dai |y menbership of all handi capped children in classes or 2572
prograns approved annually by the state board of education, in the 2573
manner prescribed by the superintendent of public instruction. 2574
(b) The superintendent of an institution with vocati onal 2575
education units approved under division (A of section 3317.05 of 2576
the Revised Code shall, for the units under the superintendent's 2577

supervision, certify to the state board of education the average 2578
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daily nmenbership in those units, in the manner prescribed by the

superi ntendent of public instruction.

(2) The superintendent of each county MR/ DD board that
mai nt ai ns speci al education classes or units approved by the state
board of education pursuant to section 3317.05 of the Revised Code

shall do both of the foll ow ng:

(a) Certify to the state board, in the manner prescribed by
the board, the average daily nenbership in classes and units
approved under division (D)(1) of section 3317.05 of the Revised
Code for each school district that has placed children in the

cl asses or units;

(b) Certify to the state board, in the manner prescribed by
the board, the average daily menbership in preschool handi capped
units approved under division (B) of section 3317.05 of the
Revi sed Code.

(3) If during the first full school week in February the
average daily nenbership of the classes or units maintai ned by the
county MR/ DD board that are eligible for approval under division
(D)(1) of section 3317.05 of the Revised Code is greater than the
average daily nenbership for the preceding Cctober, the
superintendent of the board shall nake the certifications required
by this section for such week and, if during the first full school
week in February the average daily nmenbership of the units
mai nt ai ned by the county MR/ DD board that are eligible for
approval under division (B) of section 3317.05 of the Revised Code
is greater than the average daily nmenbership for the preceding
COct ober, the superintendent shall certify the average daily
nmenbership for the first full school week in February for such
units to the state board of education. |If the state board
determ nes that additional classes or units can be approved for

the fiscal year within any limtations set forth in the acts
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appropriating noneys for the funding of such classes and units,
the board shall approve and fund additional units for the fiscal
year on the basis of such average daily nenbership. For each unit
so approved, the departnment of education shall pay an anount
computed in the manner prescribed in sections 3317.161 and
3317.162 of the Revised Code.

(H) Except as provided in division (I) of this section, when
any city, local, or exenpted village school district provides
instruction for a nonresident pupil whose attendance is
unaut hori zed attendance as defined in section 3327.06 of the
Revi sed Code, that pupil's nenbership shall not be included in
that district's menbership figure used in the cal cul ation of that
district's fornmula ADM or included in the determ nation of any
unit approved for the district under section 3317.05 of the
Revi sed Code. The reporting official shall report separately the
average daily nenbership of all pupils whose attendance in the
district is unauthorized attendance, and the nenbership of each
such pupil shall be credited to the school district in which the
pupil is entitled to attend school under division (B) of section
3313.64 or section 3313.65 of the Revised Code as deterni ned by

t he departnent of education.

(1)(1) Acity, local, exenpted village, or joint vocational

school district adnmitting a scholarship student of a pilot project
di strict pursuant to division (C) of section 3313.976 of the
Revi sed Code may count such student in its average daily

menber shi p.

(2) I'n any year for which funds are appropriated for pil ot
proj ect schol arship prograns, a school district inplenenting a
st at e- sponsored pilot project scholarship programthat year
pursuant to sections 3313.974 through 3313.979 of the Revised Code

may count in average daily nenbership:
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(a) All children residing in the district and utilizing a
scholarship to attend kindergarten in any alternative school, as
defined in division (A)(9) of section 3313.974 of the Revised
Code;

(b) Al children who were enrolled in the district in the
precedi ng year who are utilizing a scholarship to attend any such

alternative school

(J) The superintendent of each cooperative education school

district shall certify to the superintendent of public

instruction, in a manner prescribed by the state board of

education, the applicabl e average daily nmenbershi ps for al

students in the cooperative education district. also indicating

the city, local, or exenpted village district where each pupil is
entitled to attend school under section 3313.64 or 3313.65 of the
Revi sed Code.

Sec. 3317.033. I n accordance with rul es which the state board
of education shall adopt, each joint vocational school district

shall do both of the follow ng:

(A) Maintain a record of district nenbership of any persons
who are not eligible to be included in the average daily

nmenber shi p determ ned under division (D) of section 3317.03 of the

(B) Annually certify to the state board of education the

nunber of persons for whoma record is maintai ned under division
(A) of this section. These nunbers shall be reported for—each—unit

and on a full-tinme equival ent basis.

Sec. 3317.05. (A) For the purpose of cal culating paynents
under sections 3317416~ 3317. 161~ and 3317. 162 of the Revised
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Code, the state board of education shall determ ne for each jeint
vocational—school distriet—and institution, by the | ast day of
January of each year and based on infornation certified under
section 3317.03 of the Revised Code, the nunber of vocational
education units or fractions of units approved by the state board
on the basis of standards and rul es adopted by the state board. As
used in this division, "institution" means an institution operated
by a departnment specified in section 3323.091 of the Revised Code
and that provides vocational education programs under the

supervi sion of the division of vocational education of the
departnment of education that neet the standards and rul es for
these prograns, including |icensure of professional staff involved

in the prograns, as established by the state board of education.

(B) For the purpose of cal culating paynents under sections
3317.11, 3317.161, 3317.162, and 3317.19 of the Revised Code, the
state board shall determ ne, based on information certified under
section 3317.03 of the Revised Code, the follow ng by the | ast day
of January of each year for each educational service center, for
each school district, including each cooperative education schoo
district, for each institution eligible for paynment under section
3323. 091 of the Revised Code, and for each county MR/ DD board: the
nunber of classes operated by the school district, service center
institution, or county MR/ DD board for handi capped preschoo
children, or fraction thereof, including in the case of a district
or service center that is a funding agent, classes taught by a
i censed teacher enployed by that district or service center under
section 3313. 841 of the Revised Code, approved annually by the
state board on the basis of standards and rul es adopted by the

state board.

(C For the purpose of calcul ating paynents under sections
3317.11, 3317.161, 3317.162, and 3317.19 of the Revised Code, the

state board shall determ ne, based on information certified under
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section 3317.03 of the Revised Code, the follow ng by the | ast day
of January of each year for each school district, including each
cooperative education school district, for each institution
eligible for payment under section 3323.091 of the Revised Code,
and for each county MR/ DD board: the nunber of preschool

handi capped rel ated services units for child study, occupational,
physi cal, or speech and hearing therapy, special education

supervi sors, and special education coordi nators approved annually
by the state board on the basis of standards and rul es adopted by

the state board.

(D) For the purpose of calculating paynments under sections
3337416+ 3317. 161~ and 3317.162 of the Revised Code, the state
board shall determ ne, based on information certified under
section 3317.03 of the Revised Code, the following by the |ast day
of January of each year for each jeint—veecationalschool—distriect—
for—each institution eligible for paynment under section 3323.091
of the Revised Code, and for each county MR/ DD board:

(1) The nunber of classes operated by a—fjeint—vecational
school—distriets an institution- or county MR DD board for

handi capped chil dren other than handi capped preschool children, or
fraction thereof, approved annually by the state board on the

basis of standards and rul es adopted by the state board;

(2) The nunber of related services units for children other
t han handi capped preschool children for child study, occupational,
physi cal, or speech and hearing therapy, special education
supervi sors, and speci al education coordi nators approved annually
by the state board on the basis of standards and rul es adopted by

the state board.

(E) AIl of the arithmetical cal cul ations nade under this
section shall be carried to the second deci mal place. The total

nunber of units for school districts, service centers, and
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institutions approved annually by the state board under this
section shall not exceed the nunmber of units included in the state
board's estimte of cost for these units and appropriations nmade

for them by the general assenbly.

In the case of units described in division (D)(1) of this
section operated by county MR DD boards and institutions eligible
for paynent under section 3323.091 of the Revised Code, the state
board shall approve only units for persons who are under age
twenty-two on the first day of the academ c year, but not |ess
than six years of age on the thirtieth day of Septenber of that
year, except that such a unit nmay include one or nore children who
are under six years of age on the thirtieth day of Septenber if
such children have been admtted to the unit pursuant to rul es of
the state board. In the case of handi capped preschool units
described in division (B) of this section operated by county MR DD
boards and institutions eligible for paynent under section
3323. 091 of the Revised Code, the state board shall approve only
preschool units for children who are under age six but not |ess
than age three on the thirtieth day of Septenber of the academc
year, except that such a unit may include one or nore children who
are under age three or are age six or over on the thirtieth day of
Septenber if such children have been admitted to the unit pursuant
to rules of the state board of education. The nunber of units for
county MR/ DD boards and institutions eligible for paynment under
section 3323.091 of the Revised Code approved by the state board
under this section shall not exceed the nunber that can be funded
wi th appropriations made for such purposes by the general

assenbly.

No unit shall be approved under divisions (B) to (D) of this
section unless a plan has been submitted and approved under
Chapter 3323. of the Revised Code.

H—For—tH-seal—year—1999 only—the departrentshall—approve
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. . I . . .
standards—and—+rules—adoptedby the board—

Sec. 3317.051. (A)(1) Notwi thstanding sections 3317.05 and
3317.11 of the Revised Code, a unit funded pursuant to divsien
PH—ef—seetion33174024-o+ division (A)(2) of section 3317.161

of the Revised Code shall not be approved for state funding in one
school district, including any jeint—vecationral—or cooperative
educati on school district or any educational service center, to
the extent that such unit provides prograns in or services to

anot her district which receives paynent pursuant to section
3317.04 of the Revised Code.

(2) Any city, local, exenpted village, or cooperative
educati on school district or any educational service center may
conmbine partial unit eligibility for handi capped preschoo
prograns pursuant to section 3317.05 of the Revised Code, and such
conmbi ned partial units nmay be approved for state funding in one

school district or service center

(B) After units have been initially approved for any fisca
year under section 3317.05 of the Revised Code, no unit shall be
subsequently transferred froma school district or educationa
service center to another city, exenpted village, |ocal, jeint
vocational— or cooperative education school district or
educati onal service center or to an institution or county MR DD
board solely for the purpose of reducing the financial obligations
of the school district in a fiscal year it receives paynment

pursuant to section 3317.04 of the Revised Code.

Sec. 3317.06. Mneys paid to school districts under division
(L) of section 3317.024 of the Revised Code shall be used for the

follow ng i ndependent and fully severabl e purposes:

(A) To purchase such secul ar textbooks or electronic
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text books as have been approved by the superintendent of public
instruction for use in public schools in the state and to | oan

such textbooks or electronic textbooks to pupils attending

nonpublic schools within the district or to their parents and to
hire clerical personnel to adm nister such | ending program Such
| oans shall be based upon individual requests subnmitted by such
nonpubl i ¢ school pupils or parents. Such requests shall be
subnitted to the school district in which the nonpublic school is
| ocated. Such individual requests for the |oan of textbooks or

el ectronic textbooks shall, for adm nistrative conveni ence, be

subnitted by the nonpublic school pupil or the pupil's parent to
the nonpublic school , which shall prepare and submit collective
sumari es of the individual requests to the school district. As
used in this secti on—textbook:

(1) "Textbook" means any book or book substitute which that a

pupi| uses as a consunable or nonconsunable text e+, text

substitute, or text supplenent in a particular class or programin

the school the pupil regularly attends.

(2) "Electronic textbook"” neans conputer software,

i nteractive videodi sc, nagnetic nedia, CD-ROM conputer

courseware, local and renote conputer-assisted instruction,

on-line service, electronic nedium or other neans of conveying

information to the student or otherwi se contributing to the

| earni ng process through el ectroni c_neans.

(B) To provide speech and hearing diagnostic services to
pupi | s attendi ng nonpublic schools within the district. Such
service shall be provided in the nonpublic school attended by the

pupil receiving the service.

(C To provide physician, nursing, dental, and optonetric
services to pupils attendi ng nonpublic schools within the
di strict. Such services shall be provided in the school attended

by the nonpublic school pupil receiving the service.
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(D) To provide diagnostic psychol ogical services to pupils
attendi ng nonpublic schools within the district. Such services
shall be provided in the school attended by the pupil receiving

the service

(E) To provide therapeutic psychol ogi cal and speech and
hearing services to pupils attending nonpublic schools within the
district. Such services shall be provided in the public school, in
nonpublic schools, in public centers, or in nobile units |ocated
on or off of the nonpublic premi ses. If such services are provided
in the public school or in public centers, transportation to and
fromsuch facilities shall be provided by the school district in

whi ch the nonpublic school is |ocated.

(F) To provide guidance and counseling services to pupils
attendi ng nonpublic schools within the district. Such services
shall be provided in the public school, in nonpublic schools, in
public centers, or in nobile units located on or off of the
nonpublic premi ses. |If such services are provided in the public
school or in public centers, transportation to and from such
facilities shall be provided by the school district in which the

nonpubl i c school is |ocated.

(G To provide renedial services to pupils attending
nonpubl i c schools within the district. Such services shall be
provided in the public school, in nonpublic schools, in public
centers, or in nobile units located on or off of the nonpublic
prem ses. If such services are provided in the public school or in
public centers, transportation to and fromsuch facilities shal
be provided by the school district in which the nonpublic school

is | ocated.

(H) To supply for use by pupils attendi ng nonpublic schools
within the district such standardi zed tests and scoring services

as are in use in the public schools of the state;
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(1) To provide prograns for children who attend nonpublic
schools within the district and are handi capped children as
defined in division (A) of section 3323.01 of the Revised Code or
gifted children. Such prograns shall be provided in the public
school, in nonpublic schools, in public centers, or in nobile
units located on or off of the nonpublic prem ses. If such
prograns are provided in the public school or in public centers,
transportation to and fromsuch facilities shall be provided by

the school district in which the nonpublic school is |ocated.

(J) To hire clerical personnel to assist in the
adm ni stration of prograns pursuant to divisions (B), (O, (D),
(B), (F, (@, and (I) of this section and to hire supervisory
personnel to supervise the providing of services and textbooks

pursuant to this section—_

(K) To purchase any secul ar, neutral, and noni deol ogi cal

conputer software (including site-licensing), prerecorded video

| aserdiscs, digital video on demand (DVD), conpact discs, and

vi deo cassette cartridges and, w de area connectivity and rel ated

technology as it relates to internet access. mathenatics or

sci ence equi prent and materials, instructional materials, and

school library materials that are in general use in the public

school s of the state and | oan such conputer—software—prerecorded

eguiprent—and-rmaterials itens to pupils attendi ng nonpublic

schools within the district or to their parents, and to hire

clerical personnel to administer the | ending program Only

that are incapable of diversion to religious use and that are
susceptible of loan to individual pupils and are furnished for the
use of individual pupils shall be purchased and | oaned under this

division. As used in this section, "instructional materials" neans
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prepared | earning materials that are secular, neutral, and

noni deol ogi cal in character and are of benefit to the instruction

of school children, and may include educational resources and

servi ces devel oped by the Chi o school net conmi ssi on.

(L) To purchase instructional equipnrent, including conputer
hardware, for use by pupils attendi ng nonpublic schools within the
district, if such usage only occurs when these pupils are being
provi ded the secul ar renedi al, diagnostic, or therapeutic services
pursuant to division (B), (D, (E), (F), (G, or (lI) of this

secti on—_

(M To purchase nobile units to be used for the provision of
services pursuant to divisions (E), (F), (G, and (l) of this
section and to pay for necessary repairs and operating costs

associ ated with these units.

Clerical and supervisory personnel hired pursuant to division
(J) of this section shall performtheir services in the public
school s, in nonpublic schools, public centers, or nobile units
where the services are provided to the nonpublic school pupil
except that such personnel nay acconpany pupils to and fromthe
service sites when necessary to ensure the safety of the children

recei ving the services.

Heal th services provided pursuant to divisions (B), (C, (D),
and (E) of this section may be provided under contract with the
departnent of health, city or general health districts, or private
agenci es whose personnel are properly licensed by an appropriate

state board or agency.

Transportation of pupils provided pursuant to divisions (E)
(F, (&, and (1) of this section shall be provided by the school
district fromits general funds and not from noneys paid to it
under division (L) of section 3317.024 of the Revised Code unl ess

a special transportation request is submtted by the parent of the
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child receiving service pursuant to such divisions. |If such an
application is presented to the school district, it may pay for
the transportation fromnoneys paid to it under division (L) of
section 3317.024 of the Revised Code.

No school district shall provide health or renedial services
to nonpublic school pupils as authorized by this section unless
such services are available to pupils attending the public schools

within the district.

Mat eri al s, equi prment, conmputer software, textbooks,

el ectronic textbooks, and health and renedial services provided

for the benefit of nonpublic school pupils pursuant to this
section and the adnission of pupils to such nonpublic schools
shal |l be provided w thout distinction as to race, creed, color, or

national origin of such pupils or of their teachers.

No school district shall provide services for use in
religious courses, devotional exercises, religious training, or

any other religious activity.

As used in this section, "parent” includes a person standing

in loco parentis to a child.

Not wi t hst andi ng section 3317.01 of the Revised Code, paynents
shal |l be nade under this section to any city, local, or exenpted
vill age school district within which is |ocated one or nore

nonpublic el ementary or high schools.

The allocation of paynents for materials, equipnent,

t ext books, electronic textbooks, health services, and renedi al

services to city, local, and exenpted village school districts
shall be on the basis of the state board of education's estinated
annual average daily nenbership in nonpublic elenmentary and high

schools |l ocated in the district.

Paynments nmade to city, local, and exenpted village school
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di stricts under this section shall be equal to specific
appropriations made for the purpose. Al interest earned by a
school district on such paynments shall be used by the district for
the same purposes and in the same manner as the paynents may be

used.

The department of education shall adopt guidelines and
procedures under which such progranms and services shall be
provi ded, under which districts shall be reinbursed for
admi ni strative costs incurred in providing such progranms and
servi ces, and under which any unexpended bal ance of the anpunts
appropriated by the general assenbly to inplenment this section nay
be transferred to the auxiliary services personnel unenpl oynment
compensation fund established pursuant to section 4141.47 of the

Revi sed Code. The departnment shall al so adopt gui delines and

procedures linmting the purchase and | oan of conputer—software
eguiprent—and-rmaterials—under the itens described in division (K)

of this section to itens that are in general use in the public

school s of the state, that are incapable of diversion to religious
use, and that are susceptible to individual use rather than

cl assroomuse. Wthin thirty days after the end of each biennium
each board of education shall remt to the departnent all noneys
paid to it under division (L) of section 3317.024 of the Revised
Code and any interest earned on those noneys that are not required
to pay expenses incurred under this section during the biennium
for which the noney was appropriated and during which the interest
was earned. |If a board of education subsequently deternines that
the remttal of noneys |eaves the board with insufficient noney to
pay all valid expenses incurred under this section during the

bi ennium for which the remtted noney was appropriated, the board
may apply to the departnent of education for a refund of nobney,

not to exceed the anount of the insufficiency. If the departnent

determ nes the expenses were lawfully incurred and woul d have been
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| awf ul expenditures of the refunded noney, it shall certify its
determ nation and the anmount of the refund to be nmade to the

adm ni strator of the bureau of enploynent services who shall nake

a refund as provided in section 4141.47 of the Revised Code.

Sec. 3317.082. As used in this section, "institution" nmeans a
residential facility that receives and cares for children
mai nt ai ned by the departnment of youth services and that operates a
school chartered by the state board of education under section
3301. 16 of the Revised Code.

(A) On or before the thirty-first day of each January and
July, the superintendent of each institution that during the
six-nmonth period i nmedi ately precedi ng each January or July
provi ded an el enmentary or secondary education for any child, other
than a child receiving special education under section 3323.091 of
the Revised Code, shall prepare and subnit to the departnent of
education, a statenent for each such child indicating the child's
nane, any school district responsible to pay tuition for the child
as deternined by the superintendent in accordance with division
(O (2) or (3) of section 3313.64 of the Revised Code, and the
period of tinme during that six-nonth period that the child
recei ved an el enentary or secondary education. If any school
district is responsible to pay tuition for any such child, the
department of education, no later than the inmedi ately succeedi ng
| ast day of February or August, as applicable, shall calculate the
amount of the tuition of the district under section 3317.08 of the
Revi sed Code for the period of time indicated on the statenment and

do one of the follow ng:

(1) If the tuition amount is equal to or |less than the anount
of state basic aid funds payable to the district under sections
3317. 022 and 3317.023 of the Revised Code, pay to the institution

subnitting the statenent an anount equal to the tuition anmount, as
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provi ded under division (Q-(P) of section 3317.024 of the Revised
Code, and deduct the tuition anmount fromthe state basic aid funds
payable to the district, as provided under division (F)(2) of
section 3317.023 of the Revised Code;

(2) If the tuition anpbunt is greater than the anmount of state
basic aid funds payable to the district under sections 3317.022
and 3317.023 of the Revised Code, require the district to pay to
the institution submtting the statenment an anount equal to the

tuiti on anpunt.

(B) In the case of any disagreenent about the school district
responsible to pay tuition for a child pursuant to this section
the superintendent of public instruction shall nake the
determ nation in any such case in accordance with division (C)(2)
or (3) of section 3313.64 of the Revised Code.

Sec. 3317.11. (A Annually, on or before a date designated by
the state board of educati on, each educati onal service center
governi ng board shall prepare a budget of operating expenses for
the ensuing year for the service center on fornms prepared and
furni shed by the state board of education and shall certify the
budget to the state board of education, together wi th such other
information as the board may require. Such budget shall consist of
two parts. Part (A) shall include the cost of the salaries,
enpl oyers retirenent contributions, and travel expenses of
supervi sory teachers approved by the state board of education. The
amount derived fromthe calculation for such units in part (A) of

the governing board budget shall be the sum of:

(1) The sum of the mninumsalaries cal cul ated, pursuant to
section 3317.13 of the Revised Code, for each approved |licensed

enpl oyee of the governing board;

(2) An additional salary allowance proportional to the |ength
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of the extended term of service not to exceed three nonths for
each supervisory and child study teacher whose term of service in
any year is extended beyond the terns of service of regular

cl assroom t eachers;

(3) An allowance equal to fifteen per cent of the anpunt

comput ed under division (A)(1) of this section;

(4) An allowance for necessary travel expenses, for each of
the personnel approved in part (A) of the budget, linmted to two
hundred twenty-three dollars and sixteen cents per nonth, or two
t housand si x hundred seventy-ei ght dollars per year per person

enpl oyed, whichever is the |esser.

Part (B) shall include the cost of all other |awful
expendi tures of the governing board. The state board of education
shal | review such budget and nay approve, increase, or decrease

such budget.

The governi ng board shall be reinbursed by the state board of
education fromstate funds for the cost of part (A) of the budget.
The governing board shall be reinbursed by the state board of
education, fromstate funds for the cost of part (B) of the
approved budget that is in excess of six dollars and fifty cents
tinmes the service center ADM |If the governing board provides
services to city or exenpted village school districts pursuant to
section 3313.843 of the Revised Code, the governing board shall be
rei mbursed fromstate funds for the cost of part (B) of the budget
that is in excess of six dollars and fifty cents tinmes the sum of
the service center ADM and the client ADMs of the city or exenpted
village districts to which such services are provided. The cost of
part (B) not in excess of six dollars and fifty cents tines the
nunmber of such ADM shall be apportioned by the state board of
educati on anong the |local school districts in the territory of the

service center, or anong all districts to which the governing
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board provi des services, on the basis of the total nunber of

pupils in each school district.

If part (B) of the budget is in excess of that approved by
the state board of education, the excess cost shall be apportioned
by the state board of education anmong the |ocal school districts
inthe territory of the service center on the basis of the tota
nurber of such pupils in each such school district, provided that
a mpjority of the boards of education of such |ocal schoo
di stricts approve such apportionnent. The state board of education
shall initiate and supervise the procedure by which the |oca

boards shall approve or di sapprove such apportionnent.

The anounts so apportioned shall be certified to the
treasurers of the various school districts. In the case of each
district such anmount shall be deducted by the state board of
education fromfunds allocated to the district pursuant to
division (E) of section 3317.023 of the Revised Code.

The state board of education shall certify to the director of
budget and managenent for paynent the total of the deductions,
wher eupon the anount shall be paid to the governing board of each
service center, to be deposited to the credit of a separate fund,
hereby created, to be known as the educational service center

governi ng board fund.

An educational service center nay provide special education
to students in its local districts or in client districts. A
service center is eligible for funding under division (J) of
section 3317.024 of the Revised Code and eligible for state
subsidies for the purchase of school buses under section 3317.07
of the Revised Code. Special education whrits prograns for gifted
children may be operated by a governi ng board. Vocati onal
educati on nay be provided by a governi ng board. A governing board

may conduct driver education for pupils enrolled in a high school
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for which the state board of education prescribes m ni num
standards and which is eligible for funding under division (I) of
section 3317.024 of the Revised Code.

Every local school district shall be provided supervisory
services by its governing board as approved by the state board of
education. A city or exenpted village school district shall be
considered to be provided supervisory services by a governing
board if it has entered into an agreenent for the governing board
to provide any services under section 3313.843 of the Revised
Code. Supervisory services shall not exceed one supervisory
teacher for the first fifty classroomteachers enployed in al
districts that are provided supervisory services cal cul ated under
section 3317.023 of the Revised Code and one supervisory teacher
for every additional one hundred such classroomteachers so
cal cul ated. Rei nbursenment for such supervisory services shall be a
deduction by the state board of education fromthe paynent to the
school district pursuant to division (E) of section 3317.023 of
the Revi sed Code. Deductions for all supervisory services and
ext ended services for supervisory and child study shall be
apportioned anong | ocal school districts within the territory of
the service center and any city or exenpted village districts that
have entered into agreenents with a service center pursuant to
section 3313.843 of the Revised Code by the state board of
education on the basis of the total nunber of pupils in each
school district, except that where such services are provided to
districts other than | ocal school districts within the service
center territory and city or exenpted village districts having
agreements with the service center, such charges shall be
apportioned anong all participating districts on the basis of the
total nunber of pupils in each school district. Al deductions
fromstate funding to school districts required for reinbursenent
of governing boards by division (E) of section 3317.023 of the

Revi sed Code shall be nmade fromthe total of the paynment conputed
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for the district under this chapter, after naki ng any ot her

adjustnments in that paynent required by | aw.

(B)(1) In addition to the paynents made under division (A) of
this section, except as otherw se provided in division (C) of this
section, the departnent of education shall pay each governing
board, each fiscal year, an anpbunt equal to thirty-four dollars
times the sumof the service center ADMand thirty-four dollars

times the sumof the client ADMs of all its client districts.

(2) In addition to other paynents under this section, the
departnment shall pay each educational service center the anounts
due to it fromschool districts pursuant to contracts, conpacts,
or agreenents under which the service center furnishes services to
the districts or their students. In order to receive paynent under
this division, an educational service center shall furnish either
a copy of the applicable contract, conpact, or agreenent clearly
i ndi cating the ambunts of the payments, or a witten statenent of
the paynents owed signed by the superintendent or treasurer of the

responsi bl e school district.

The ampbunts paid to service centers under division (B)(2) of
this section shall be deducted from paynments to school districts
pursuant to division (K)(2) of section 3317.023 of the Revised
Code.

(C Beginning with the fiscal year that starts July 1, 1997,
in lieu of the paynment specified under division (B)(1) of this
section, each multicounty service center shall receive a paynment
each fiscal year equal to one per cent times the fornula anount
times the sumof the service center ADM and the client ADMs of all

its client districts.

(D) Each city, exenpted village, local, joint vocational, or
cooperative education school district shall pay to the governing

board of an educational service center any anounts agreed to for
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each child enrolled in the district who receives special education
and rel ated services or vocati onal education fromthe educati ona

service center.
(E) As used in this section

(1) "Service center ADM' neans the total of each of the
followng for all |ocal school districts within the limts of an

educational service center's territory:
(a) The formula ADM

(b) The kindergarten average daily nmenbership included in the
formul a ADM

(c) Three-quarters of the number of students reported under
division (B)(4) of section 3317.03 of the Revised Code;

(d) The average daily nenbershi p of handi capped preschoo
children reported under division (B)(2) of section 3317.03 of the
Revi sed Code;

(e) The nunber of preschool students certified under division
(B) of section 3317.032 of the Revised Code.

(2) "dient ADM' neans the total of each nunber described
under divisions (E)(1)(a) to (e) of this section for a client

district.

(3) "Cdient district” means a city or exenpted village school
district that has entered into an agreenent to receive services
froma service center pursuant to section 3313.843 of the Revised
Code.

(4) "Miulticounty service center" neans a service center that
includes territory that fornerly was included in the territory of
at least three fornmer service centers or county school districts,
which former centers or districts engaged in one or npbre nergers
pursuant to section 3311. 053 of the Revised Code to formthe

present center.
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Sec. 3317.16. (A) As used in this section:

(1) "State share percentage" neans the percentage cal cul ated

for a joint vocational school district as foll ows:

(a) Calculate the basic aid ampunt for the district under

division (B) of this section. If the district would not receive

any base cost funding for that year under that division, the

district's state share percentage i S zero.

(b) If the district would receive base cost funding under

that division, divide that base cost anpunt by an anount equal to

the foll ow ng:

cost - of - doi ng-busi ness factor X

the formul a anount X
the fornmul a ADM

The resultant nunber is the district's state share

per cent age.

(2) The "total special education weight" for a joint

vocational school district shall be calculated in the sane nmanner

as prescribed in division (B)(1) of section 3317.022 of the
Revi sed Code.

(3) The "total vocational education weight" for a joint

vocational school district shall be calculated in the sane manner

as prescribed in division (B)(4) of section 3317.022 of the
Revi sed Code.

(4) The "adjusted total taxable value" of a joint vocational

school district shall be determ ned by adding the adjusted total

taxable values of all its constituent school districts for the

applicable fiscal vear

(B) The departnent of education shall conpute and distribute

state base cost funding to each joint vocational school district

for the fiscal year in accordance with the follow ng formnul a:
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(cost - of - doi ng- busi ness factor X

formula amobunt X the fornula ADM -

(.0065 X adjusted total taxable value)

If the difference obtained under this division is a negative

nunber, the district's conputation shall be zero.

(G The departnent shall conpute and distribute state

vocational education additional weighted costs funds to each joint

vocational district in accordance with the follow ng formnul a:

state share percentage X fornula anpbunt X

total vocational education weight

(D) The departnment shall conpute and distribute state special

education and related services additional weighted costs funds to

each joint vocational school district in accordance with the

followi ng formil a:

state share percentage X fornmula anbunt X

total special education wei ght

(E)(1) The departnent shall conpute and distribute state

gi fted education additional weighted costs funds to each joint

vocational school district that conplies with division (E)(2) of

this section in accordance with the followi ng fornul a:

state share percentage X (.1 X the

formula ampunt) X (.1 X the fornula ADM

(2) To receive funds under division (E)(1) of this section, a

joint vocational school district shall file with the departnent of

education, no later than the first day of October of the fiscal

vear, a district plan specifving the manner in which it will use

the funds to serve gifted students and the nethod for sel ecting

gifted students to participate in gifted prograns and activities.

(F) Each fiscal year, the departnent shall pay each joint

vocational school district an anmpunt for adult technical and

vocational education and specialized consultants.
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(G (1) In any fiscal year, a joint vocational school district

receiving funds under division (D) of this section shall spend on

the related services specified in division (B)(3)(a) of section

3317.022 of the Revised Code at least the |l esser of the foll ow ng:

(a) The anount the district spent on those related services

in the preceding fiscal year

(b) 1/8 X [cost-of -doi ng-busi ness factor X the formula anount

X (the category one special education ADM + category two speci al

education ADM + category three special education ADM] + the

ampbunt _cal cul ated for the fiscal yvear under division (D) of this

section + the |ocal share of special education and rel ated

services additional weighted costs .

(2) A joint vocational school district's |ocal share of

speci al education and rel ated services additional weighted costs

equal s:

(1 - state share percentage) X

Total special education weight X

the fornmul a anount

(H In any fiscal vear, if the total of all payments nmade to

a joint vocational school district under this section does not

equal the anmpunt that district received in fiscal year 1998 under

the version of this section in effect that year, the departnent

shall pay the district an additional anmpunt equal to the

difference between those two anmpunts.

Sec. 3317.162. (A) As used in this section:

(1) "State share percentage" has the same neaning as in
section 3317.022 of the Revised Code.

(2) "Dollar anpunt" means the anobunt shown in the foll ow ng

tabl e for the corresponding type of unit andthe appropriate
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fH-seal—year
DOLLAR
AMOUNT
TYPE OF UNI T Y1999
Di vision (B) of section 3317.05 of $8, 334
t he Revi sed Code
Division (C) of that section $3, 234
. . |

(3) "Average unit anount" neans the anmpount shown in the
following table for the corresponding type of unit anrd-the
. g | :
AVERAGE UNI' T

AMOUNT
TYPE OF UNIT Y1999
Di vision (B) of section 3317.05 of $7, 799
t he Revi sed Code
Division (C of that section $2, 966
L £y of t4 : |

(B) I'n the case of each unit described in division (B)>- or
(O —eoer—F of section 3317.05 of the Revised Code and all ocated
to acity, local, or exenpted village school district, the
department of education, in addition to the anounts specified in
division—{P{1—of section3317-024and sections 3347416+
3317. 161 and 3317.19 of the Revised Code, shall pay a
suppl emental unit allowance equal to the sum of the foll ow ng

anount s:

(1) An anobunt equal to 50% of the average unit anmount for the

unit;

(2) An anpunt equal to the percentage of the dollar anount

for the unit that equals the district's state share percentage.

If, prior to the fifteenth day of May of a fiscal year, a
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school district's aid conputed under section 3317.022 of the

Revi sed Code is reconputed pursuant to section 3317.027 or

3317. 028 of the Revised Code, the departnent shall al so reconpute
the district's entitlenent to paynment under this section utilizing
a new state share percentage. Such new state share percentage
shall be determ ned using the district's reconputed basic aid
anount pursuant to section 3317.027 or 3317.028 of the Revised
Code. During the last six nonths of the fiscal year, the
departnment shall pay the district a sumequal to one-half of the
reconputed paynment in lieu of one-half the payment otherw se

cal cul ated under this section.

(O(1) In the case of each unit allocated to ajeint
vecatoenal—sehoel—dist+et—6e+ an institution pursuant to division
(A) of section 3317.05 of the Revised Code, the departnent, in
addition to the anmount specified in section 334743166+ 3317.161 of

the Revised Code, shall pay a supplenental unit allowance of
$7, 227 intiseal—year—1999.

(2) I'n the case of each unit described in division (B) or
(D) (1) of section 3317.05 of the Revised Code that is allocated to
any entity other than a city, exenpted village, or |ocal school
district, the departnment, in addition to the anpbunt specified in

section 3317.161 of the Revised Code, shall pay a suppl enenta
unit all owance of $7,799 iatisecal—year—1999.

(3) In the case of each unit described in division (C or
(D)(2) of section 3317.05 of the Revised Code and allocated to any
entity other than a city, exenpted village, or local schoo
district, the departnment, in addition to the amounts specified in

section 3317.161 of the Revised Code, shall pay a suppl enenta
unit all owance of $2,966 iAftisecal—year—1999.

; | b urit d hed in divisi ;
: | 4  cod Cod Lol | :
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Sec. 3317.51. (A) The distance |learning fund is hereby

created in the state treasury. The fund shall consist of noneys

paid to the iaformation—learning—and-technologyauthority Ohio

School Net conmi ssion by any tel ephone conpany as a part of a

settl ement agreenent between such conpany and the public utilities
commi ssion in fiscal year 1995 in part to establish distance

| earni ng t hroughout the state. The authority shall adm nister the
fund and expend nmoneys fromit to finance technol ogy grants to
eligible schools chartered by the state board of education to
establish distance learning in those schools. Chartered school s
are eligible for funds if they are within the service area of the
t el ephone conpany. Investment earnings of the fund shall be

credited to the fund.

(B) For purposes of this section, "distance |earning" nmeans
the creation of a |earning environment involving a school setting
and at |east one other |ocation outside of the school which allows
for information available at one site to be accessed at the other
through the use of such educational applications as one-way or
two-way transm ssion of data, voice, and video, singularly or in

appropriate conbi nati ons.

Sec. 3318.01. As used in sections 3318.01 to 3318.20 of the
Revi sed Code:

(A) "Chio school facilities conm ssion" neans the conm ssion

created pursuant to section 3318.30 of the Revised Code.

(B) "Cassroomfacilities" nmeans roons in which pupils

regularly assenble in public school buildings to receive
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i nstruction and education and such facilities and buil ding

i mprovenents for the operation and use of such roons as may be
needed in order to provide a conplete educational program and may
i nclude space within which a child day-care facility or a

comunity resource center is housed.

(C "Project” neans a project to construct or acquire
classroomfacilities, or to reconstruct or make additions to
existing classroomfacilities, to be used for housing the

appl i cabl e school district and its functions.

(D) "School district" means a | ocal, exenpted village, or
city school district as such districts are defined in Chapter
3311. of the Revised Code, acting as an agency of state
government, perform ng essential governnental functions of state
governnent pursuant to sections 3318.01 and 3318. 20 of the Revised
Code.

(E) "School district board" neans the board of education of a

school district.

(F) "Net bonded indebtedness" nmeans the difference between
the sum of the par value of all outstanding and unpai d bonds and
notes which a school district board is obligated to pay, any
anounts the school district is obligated to pay under
| ease- purchase agreenents entered into under section 3313.375 of
the Revised Code, and the par value of bonds authorized by the
el ectors but not yet issued, the proceeds of which can lawfully be
used for the project, and the amount held in the sinking fund and
ot her indebtedness retirenment funds for their redenption. Notes
i ssued for school buses in accordance with section 3327.08 of the
Revi sed Code, notes issued in anticipation of the collection of
current revenues, and bonds issued to pay final judgnents shal

not be considered in calculating the net bonded indebt edness.

“Net bonded i ndebtedness" does not include indebtedness
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arising fromthe acquisition of land to provide a site for
classroomfacilities constructed, acquired, or added to pursuant
to sections 3318.01 to 3318.20 of the Revised Code.

(G "Board of elections" neans the board of el ections of the
county containing the nost popul ous portion of the schoo

district.

(H) "County auditor" neans the auditor of the county in which
the greatest value of taxable property of such school district is

| ocat ed.

(1) "Tax duplicates" neans the general tax lists and
dupli cates prescribed by sections 319.28 and 319. 29 of the Revised
Code.

(J) "Required |l evel of indebtedness" neans:

(1) In the case of districts in the first percentile, five

per cent of the district's valuation for the year preceding the

vear in which the controlling board approved the project under
section 3318.04 of the Revised Code.

(2) I'n the case of districts ranked in a subsequent

percentile, five per cent of the district's valuation for the year

preceding the vear in which the controlling board approved the

project under section 3318.04 of the Revised Code, plus [two

one- hundredt hs of one per cent nultiplied by (the percentile in

which the district ranks mnus one)].

(K) "Required percentage of the basic project costs" neans
one per cent of the basic project costs tines the percentile in

whi ch the district ranks.

(L) "Basic project cost" neans a cost anmount determined in
accordance with rul es adopted under section 111.15 of the Revised
Code by the Chio school facilities comm ssion. The basic project

cost calculation shall take into consideration the square footage
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and cost per square foot necessary for the grade |levels to be
housed in the classroomfacilities, the variation across the state
in construction and related costs, the cost of the installation of
site utilities and site preparation, the cost of insuring the
project until it is conpleted, and the professional planning,
adm ni stration, and design fees that a district nay have to pay to

undertake a classroomfacilities project.

(M A "school district's portion of the basic project cost”

neans the anpunt determ ned under section 3318.032 of the Revised
Code.

(N) "Child day-care facility" means space within a classroom
facility in which the needs of infants, toddlers, preschool
children, and school children are provided for by persons other
than the parent or guardi an of such children for any part of the
day, including persons not enployed by the school district

operating such classroomfacility.

N-(O "Community resource center" means space within a
classroomfacility in which conprehensive services that support
the needs of famlies and children are provided by comrunity-based

soci al service providers.

9-(P) "Valuation" nmeans the total value of all property in
the district as |isted and assessed for taxation on the tax

dupl i cat es.

&-(Q "Percentile" means the percentile in which the
district is ranked pursuant to division £6-D) of section 3318.011
of the Revised Code.

R "Installation of site utilities" neans the
installation of a site donestic water system site fire protection
system site gas distribution system site sanitary system site

storm drai nage system and site tel ephone and data system
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R-(S) "Site preparation" neans the earthwork necessary for
preparation of the building foundation system the paved
pedestrian and vehicular circulation system playgrounds on the

project site, and lawn and planting on the project site.

Sec. 3318.011. For purposes of providing assistance under
sections 3318.01 to 3318.20 of the Revised Code, the departnent of

education shall annually do all of the follow ng:

(A) Calculate the adjusted valuation per pupil of each city,
| ocal, and exenpted village school district according to the
follow ng formul a set—foerth—inrseetion3317-0213of the Revised
CoderL

The district's valuation per pupil -
[$30,000 X (1 - the district's incone factor)].

For purposes of this cal cul ation:

(1) "Valuation per pupil" for a district nmeans its average

taxabl e value, divided by its fornula ADM reported under section

3317.03 of the Revised Code for the previous fiscal year.

(2) "Average taxable value" neans the average of the anpunts

certified for a district in the second, third, and fourth

preceding fiscal years under divisions (A (1) and (2) of section
3317. 021 of the Revi sed Code.

(3) "lIncone factor" has the sanme nmeaning as in section
3317.02 of the Revised Code.

(B) Calculate the three-year average adjusted val uation per

pupil of each city, local, and exenpted village school district

for the preceding three fiscal years;

(€ Rank all such districts in order of adjusted val uation

per pupil fromthe district with the | owest three-year average

adj usted val uation per pupil to the district with the highest

t hree-year average adjusted valuation per pupil
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{S-(D) Divide such ranking into percentiles with the first
percentile containing the one per cent of school districts having

the | owest three-year average adjusted wvaluation val uations per

pupi | and the one-hundredth percentile containing the one per cent
of school districts having the highest three-year average adjusted
valdat+en val uations per pupil;

B)-(E) Determ ne the school districts that have an three-year
aver age adj usted valuation valuations per pupil that is are

greater than the nedian three-year average adjusted val uation per

pupil for all school districts in the state;

E-(F) Certify the informati on described in divisions (A) to

BH-(E) of this section to the Onio school facilities conm ssion.

Sec. 3318.032. The portion of the basic project cost supplied

by the school district shall be the greater of:

(A) The required percentage of the basic project costs,

det erni ned based on the district's percentile ranking at the tine

the controlling board approved the project under section 3318.04
of the Revised Code;:

(B) An anmpbunt necessary to raise the school district's net

bonded i ndebt edness, as of the date the controlling board approved

the project, to within five thousand dollars of the required |evel

of i ndebt edness.

The anpbunt of the district's share determ ned under this

section shall be calculated only as of the date the controlling

board approved the project. and that amount applies throughout the

one-vear period pernitted under section 3318.05 of the Revised

Code for the district's electors to approve the propositions

described in that section. If the anmbunt reserved and encunbered

for a project is released because the el ectors do not approve

those propositions within that vear, and the school district |ater
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receives the controlling board' s approval for the project, the 3531
district's portion shall be recalculated in accordance with this 3532
section as of the date of the controlling board' s subsequent 3533
approval . 3534
Sec. 3318.05. The conditional approval of the GChio school 3535
facilities comm ssion for a project shall |apse and the anount 3536
reserved and encunbered for such project shall be rel eased unl ess 3537
the school district board accepts such conditional approval wthin 3538
one hundred twenty days following the date of certification of the 3539
condi tional approval to the school district board and the el ectors 3540
of the school district vote favorably on both of the propositions 3541
described in divisions (A and (B) of this section within one year 3542
of the date of such certification. The propositions described in 3543
divisions (A) and (B) of this section shall be conbined in a 3544
single proposal. If the district board or the district's electors 3545
fail to nmeet such requirenments and the ampbunt reserved and 3546
encunbered for the district's project is released, the district 3547
shall be given first priority for project funding as such funds 3548
becone avai |l abl e. 3549
(A) On the question of issuing bonds of the school district 3550
board, for the school district's portion of the basic project 3551
cost, in either—whatever—anpunt—ray—be necessary-toralsethe net 3552
. . . - . 3553

3554

3555

pecessity of the electionisadopted—or an anount equal to the 3556
reguired-percentage school district's portion of the basic project 3557
costs—whi-chever—-s—greater cost; and 3558
(B) On the question of levying a tax the proceeds of which 3559
shall be used to pay the cost of nmintaining the classroom 3560

facilities included in the project, except that in any year the 3561
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district's three-year average adjusted valuation per pupil is

greater than the state-w de nedi an three-year average adjusted

val uation per pupil, one-half of the proceeds of the tax shall be

used for such mai ntenance and one-half of such proceeds shall be

| | - |  the ol il it

frempaid to the state whrder—the—provisions—ef—seections—3318-0++to
331820 of the Revised Code. Such tax shall be at the rate of

one-half mll for each dollar of valuation until the-purchase

priece the state is paid an anpunt not to exceed the anpunt of the

project cost supplied by the state, but in no case |onger than

twenty-three years. Proceeds of the tax to be used for maintenance
of the classroomfacilities shall be deposited into a separate

fund established by the school district for such purpose.

Sec. 3318.06. After receipt of the conditional approval of
the Chio school facilities comm ssion, the school district board
by a majority of all of its menmbers shall, if it desires to
proceed with the project, declare all of the follow ng by

resol ution:

(A) That wth—a—net—bondedindebtedress—of—wthiniive
thousand-deollars—of the requiredlevel of indebtedness—or by
i ssuing bonds in an anobunt equal to the reguired—percentage school

district's portion of the basic project eests cost, the district

is unabl e to provide adequate classroomfacilities wthout

assi stance fromthe state;

(B) That to qualify for such state assistance it is necessary
to levy a tax outside the ten-m |l limtation the proceeds of
whi ch shall be used to pay the cost of maintaining the classroom
facilities included in the project, except that in any year the

district's three-year average adjusted valuation per pupil is

greater than the state-w-de statew de nmedi an three-year average

adj usted val uati on per pupil, one-half of the proceeds of the tax
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shal |l be used for such mai ntenance and one-hal f of such proceeds

shal | be usedtopaythe costof the purchase of the eclassroom
faetHHtiesfrompaid to the state;

(C That the question of such tax levy shall be subnitted to
the el ectors of the school district at the next general or primary
election, if there be a general or primary election not |ess than
seventy-five and not nore than ninety-five days after the day of
the adoption of such resolution or, if not, at a special election
to be held at a tinme specified in the resolution which shall be
not | ess than seventy-five days after the day of the adoption of
the resolution and which shall be in accordance with the

requi rements of section 3501.01 of the Revised Code.

Such resolution shall also state that the question of issuing
bonds of the board shall be combined in a single proposal with the
guestion of such tax |l evy. Mre than one el ection under this
section may be held in any one cal endar year. Such resol ution

shal | specify both of the follow ng:

(1) That the rate which it is necessary to |evy shall be at

the rate of one-half mll for each one dollar of valuation, and

that such tax shall be levied until the—purchaseprice—+s—pad it

generates an anmpunt not to exceed the ampunt of the project cost

supplied by the state, but in no case |onger than twenty-three

years;

(2) That the proceeds of the tax shall be used to pay the
cost of mamintaining the classroomfacilities included in the

project, except in any year the district's three-year average

adj usted val uation per pupil is greater than the statew de nedi an

three-year average adjusted valuation per pupil, one-half of the

proceeds of the tax shall be used for such naintenance and

one-half of the proceeds of the tax shall be used-to-paythe cost

of the purchase of the classroomfacitities frompaid to the state
ohder—sections—3348- 01 +to6-3318 20 of the Revised Code.
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A copy of such resolution shall after its passage and not
| ess than seventy-five days prior to the date set therein for the

el ection be certified to the county board of el ections.

The resolution of the school district board, in addition to
nmeeting other applicable requirenments of section 133.18 of the

Revi sed Code, shall state that the anmpbunt of bonds to be issued

W Il be either—whatever—anpunt—mybe-necessary—to+ral-sethenet

" I . hi I e . I I an
anount equal to the reguired-percentage school district's portion

of the basic project eests cost, whichever is greater and state
that the maxi mum maturity of the bonds which, notw thstanding

section 133.20 of the Revised Code, may be any nunber of years not
exceedi ng twenty-three as deternmined by the board. In estimating

t he amobunt of bonds to be issued, the board shall take into

consi deration the anmount of noneys then in the bond retirenent
fund and the anount of noneys to be collected for and di sbursed
fromthe bond retirenment fund during the renai nder of the year in

whi ch the resolution of necessity is adopted.

Notice of the election shall include the fact that the tax

| evy shall be at the rate of one-half nill for each one dollar of

valuation, that the levy shall be nade until thepurchase price+is

patd it generates an anount not to exceed the anount of the

project cost supplied by the state, but in no case |onger than

twenty-three years, and that the proceeds of the tax shall be used
to pay the cost of mmintaining the classroomfacilities included
in the project, except in any year the district's three-year

aver age adjusted valuation per pupil is greater than the statew de

medi an three-year average adjusted val uati on per pupil, one-half

of the proceeds of the tax shall be used for such maintenance and

one-half of the proceeds of the tax shall be used-to-paythe cost
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of the purchase of the classroomfacitities frompaid to the state
upder—sections—3318-01 to0 3318 20 of the Revised Code.
The formof the ballot to be used at such el ection shall Dbe:

"Amgjority affirmative vote is necessary for passage.

Shal | bonds be issued by the Beard of Educationof the
............ (here insert name of school district) fer—the purpese

dolHars—of valuatien school district to pay the | ocal share of

school construction under the State of Chio C assroomFacilities

Assi stance Programin the principal ampunt of ............ (here

insert principal anmunt of the bond issue)., to be repaid annually

over a maximumperiod of ............ (here insert the maxi num

nunber of vears over which the principal of the bonds may be paid)

vears, and an annual |l evy of property taxes be nade outside the
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ten-mll linmtation, estimated by the county auditor to average

over the repaynent period of the bond issue ............ (here

insert the nunber of mlls estimated) mlls for each one doll ar of

tax valuation, which anbunts to ............ (rate expressed in

cents or dollars and cents. such as "thirty-six cents" or "$0.36")

for each one hundred dollars of tax valuation to pay the annua

debt charges on the bonds and to pay debt charges on any notes

i ssued in anticipation of the bonds?"

and

"Shall an additional |evy of taxes be nmade for the a period

not to exceed twenty-three years to benefit e the ............

(here insert name of school district) school district, the

proceeds of which shall be used to pay the cost of maintaining the
classroomfacilities included in the project, except that in any

year the district's three-year average adjusted val uation per

pupi|l is greater than the state-w-de statew de nedi an three-year

average adjusted val uation per pupil,. one-half of the proceeds of

the tax shall be used for such mai ntenance and one-hal f of such

proceeds shall be usedto-paythe cost of the purchase of

elassroomfacttiesfrompaid to the state, at the rate of

one-half m |l for each one dollar of val uation wrtit—the—purchase
. . . . 5

FOR THE BOND | SSUE AND TAX LEVY

AGAI NST THE BOND | SSUE AND TAX LEVY

(D) If it is necessary for the school district to acquire a
site for the classroomfacilities to be acquired pursuant to
sections 3318.01 to 3318.20 of the Revised Code, the district
board nmay propose either to i ssue bonds of the board or to levy a

tax to pay for the acquisition of such site, and may conbi ne the

Page 121

3689
3690
3691
3692
3693
3694
3695
3696
3697

3698
3699
3700
3701
3702
3703
3704
3705
3706
3707
3708
3709
3710
3711
3712
3713
3714
3715

3716
3717
3718
3719
3720



H. B. No. 282
As Introduced*

guestion of doing so with the questions specified in division (C
of this section. Bonds issued under this division for the purpose
of acquiring a site are a general obligation of the schoo

district and are Chapter 133. securities.

The formof that portion of the ballot to include the
question of either issuing bonds or levying a tax for site

acqui sition purposes shall be one of the foll ow ng:

(1) "Shall bonds be issued by the beard of educationofthe
............ (here insert name of the school district) fer—the

feor—the—purpese school district to pay costs of acquiring a site
for classroomfacilities)y under the State of GChio O assroom

Facilities Assistance Programin the principal anmount of

.......... (here insert principal amount of the bond issue), to be

repaid annually over a maxi mumperiod of .......... (here insert

maxi mum nunber of years over which the principal of the bonds may
be paid) years, and an annual |evy of property taxes be nade
outside the ten-mll limtation, estimted by the county auditor
to average over the repaynment period of the bond issue ..........

(here insert nunmber of nmills) mlls for each one dollar of tax

valuation, which amount to .......... (here insert rate expressed

in cents or dollars and cents, such as "thirty-six cents" or

"$0.36") for each one hundred dollars of valuation to pay the

annual debt charges on the bonds and to pay debt charges on any

notes issued in anticipation of the bonds?"

(2) "Shall an additional |evy of taxes outside the ten-ml]l

linitati on be made for the benefit of the .......... (here insert

name of the school district) .......... school district for the

purpoese of acquiring a site for classroomfacilities} in the sum

of ......... (here insert annual anount the levy is to produce)

Lo : | | o of ¢ STINTIT
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estimated by the county auditor to average ........ (here insert

nunber of mlls) nills for each one hundred dollars of valuation

for a period of ......... (here insert nunber of years the mllage

is to be inposed) years?"

VWhere it is necessary to conbine the question of issuing
bonds of the school district and |l evying a tax as described in
division (C of this section with the question of issuing bonds of
the school district for acquisition of a site, the question
specified in division (C of this section to be voted on shall be
"For the Bond Issues and the Tax Levy" and "Agai nst the Bond

| ssues and the Tax Levy."

VWhere it is necessary to conbine the question of issuing
bonds of the school district and |l evying a tax as described in
division (C) of this section with the question of levying a tax
for the acquisition of a site, the question specified in division
(O of this section to be voted on shall be "For the Bond Issue
and the Tax Levies" and "Against the Bond Issue and the Tax

Levies. "

If a mpjority of those voting upon a proposition hereunder
whi ch includes the question of issuing bonds vote in favor
thereof, and if the agreenent provided for by section 3318.08 of
t he Revi sed Code has been entered into, the school district board
may proceed under Chapter 133. of the Revised Code, with the
i ssuance of bonds or bond anticipation notes in accordance with

the terns of the agreenment.

Sec. 3318.08. If the requisite favorable vote on the el ection
is obtained, the Chio school facilities conm ssion, upon
certification of the results of the election to it, shall enter
into a witten agreenent with the school district board for the
construction and sale of the project, which agreenent shal

i nclude, but need not be limted to, the follow ng provisions:
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(A) The sal e and issuance of bonds or notes in anticipation 3784
thereof, as soon as practicable after the execution of the 3785
agreenent, in erther—ananpunt—whichwillraise the net bonded 3786

3787

3788

3789

3790

3791

equal to the reguiredpercentage school district's portion of the 3792
basi c project costs—whicheverisgreater cost; provided, that if 3793
at that tinme the county treasurer of each county in which the 3794
school district is |located has not commenced the collection of 3795
taxes on the general duplicate of real and public utility property 3796
for sueh the year in which the controlling board approved the 3797
project, the school district board shall authorize the issuance of 3798
a first installnment of bond anticipation notes in an anount 3799
specified by the agreenent, which anount shall not exceed an 3800
anount necessary to rai se the net bonded indebtedness of the 3801
school district as t+e of the date of sueh—authortzirgreselution 3802
the controlling board's approval to within five thousand dollars 3803
of the required | evel of indebtedness for the preceding year. In 3804
the event that a first installnent of bond anticipation notes is 3805
i ssued, the school district board shall, as soon as practicable 3806
after the county treasurer of each county in which the school 3807
district is |ocated has commenced the collection of taxes on the 3808
general duplicate of real and public utility property for the year 3809
in which the reselutien—deeclaringthe—hecessityofthe—election 3810
was—adepted controlling board approved the project, authorize the 3811
i ssuance of a second and final installnent of bond anticipation 3812
notes or a first and final issue of bonds. Fhe 3813
The conbi ned value of the first and second install nent of 3814

bond antici pation notes or the value of the first and final issue 3815
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of bonds shall be equal to eirther—anampunt—which—wtH—raise the

ndel I . . I

o Lt DININT | dold :

regqui+red—tevel—of indebtedness—or—an—anpunt—egual—to t he reguired
percentage school district's portion of the basic project eests—
whi-chever—is—greater cost. The proceeds of any such bonds shall be

used first to retire any bond anticipation notes. O herw se, the

proceeds of such bonds and of any bond anticipation notes, except
the prem um and accrued interest thereon, shall be deposited in
the school district's project construction fund. In determning

t he amount of net bonded i ndebtedness for the purpose of fixing
the anmount of an issue of either bonds or bond antici pation notes,
gross i ndebtedness shall be reduced by noneys in the bond
retirement fund only to the extent of the noneys therein on the
first day of the year preceding the year in which the reselution
authorizi-ng—such—bonds—or—notes—+is—adopted controlling board

approved the project. Should there be a decrease in the tax

val uation of the school district so that the amount of

i ndebt edness whi-ch that can be incurred on the tax duplicates for

the year in which the reselution—declaring—thenecessity—ofthe
election—was—adepted controlling board approved the project is

| ess than the anpunt of the first installnment of bond anticipation

notes, there shall be paid fromthe school district's project
construction fund to the school district's bond retirenent fund to
be applied agai nst such notes an anount sufficient to cause the
net bonded i ndebtedness of the school district, as of the first
day of the year follow ng the year in which the reselution
declaring—thenecessity—of theelectionwas—adepted controlling

board approved the project, to be within five thousand doll ars of

the required | evel of indebtedness for the year in which that
reselution—was—adepted the controlling board approved the project.

The maxi mum amount of indebtedness to be incurred by any school

district board as its share of the cost of the project is either
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an ampunt which that will cause its net bonded i ndebtedness, as of

the first day of the year follow ng the year in which the

controlling board approved the project, to be within five thousand
dollars of the required |l evel of indebtedness ealeculatedforthe

anount equal to the required percentage of the basic project

costs, whichever is greater. Al bonds and bond antici pati on notes
shall be issued in accordance with Chapter 133. of the Revised
Code, and notes nmay be renewed as provided in section 133.22 of

t he Revi sed Code.

(B) The transfer of such funds of the school district board
avai l able for the project, together with the proceeds of the sale
of the bonds or notes, except prem um accrued interest, and
interest included in the ampunt of the issue, to the schoo

district's project construction fund;

(C© The levy of the tax authorized at the election for the
payrment of maintenance costs or the-costof purchasingthe
elassreomtaciHties paynents to the state, as specified in
division (B) of section 3318.05 of the Revised Code;

(D) Omership of or interest in the project during the period

of construction, which shall be divided between the conm ssion and
the school district board in proportion to their respective

contributions to the school district's project construction fund;

(E) Fhe—transter Miintenance of the state's interest in the
proj ect te—the-sechooldistriet—upon——conpltetionofthe projeect

until any obligations issued for the project under section 3318. 26

of the Revised Code are no | onger outstanding;

(F) The insurance of the project by the school district from

the time there is an insurable interest therein and so | ong as any
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part—of the purchase price remains—unpaid the state retains any

ownership or interest in the project pursuant to division (D) of

this section, in such amunts and agai nst such risks as the

conm ssion shall require; provided, that the cost of any required
i nsurance until the project is conpleted shall be a part of the

basi c project cost;

(G The certification by the director of budget and
managenent that funds are avail able and have been set aside to
nmeet the state's share of the basic project cost as approved by
the controlling board pursuant to section 3318.04 of the Revised
Code;

(H) Authorization of the school district board to advertise
for and receive construction bids for the project, for and on
behal f of the conmm ssion, and to award contracts in the nane of

the state subject to approval by the conm ssion;

(1) Provisions for the disbursenment of noneys fromthe schoo
district's project account upon issuance by the conmi ssion or the
conmmi ssion's desighated representative of vouchers for work done
to be certified to the commission by the treasurer of the schoo

district board;

(J) Disposal of any balance left in the school district's
proj ect construction fund upon conpletion of the project;
(K) L : . : . :
. I I L i . I I : o
o I Y .. | Y
I . F . : e :
Longer—thantwenty-three years-
& Limtations upon use of the project or any part of it so

| ong as any part—ef—thepurchaseprice—oftheproject—+eratns
wvhpate—but—in-no—ecasetonger—thantwenty-threeyears obligations

i ssued to finance the project under section 3318.26 of the Revised
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Code ar e out st andi ng;

M-(L) Provision for vesting abselute the state's interest in
the project +n to the school district board when the purchase

: I I o I . . c 4 L od_of
twenty-threeyears obligations issued to finance the project under

section 3318.26 of the Revised Code are outstanding;

N-(M Provision for deposit of an executed copy of the

agreenent in the office of the conmi ssion andtheoffice of the
I I . . hi I . .

sttuated;

{O-(N) Provision for termination of the contract and rel ease
of the funds encunbered at the tinme of the conditional approval
if the proceeds of the sale of the bonds of the school district
board are not paid into the school district's project construction
fund and if bids for the construction of the project have not been
taken within such period after the execution of the agreenent as

may be fixed by the comi ssion;

(0O Provision for the school district to naintain the

project in accordance with a plan approved by the comi ssion;

SH(P) Provision that all state funds reserved and encunbered
to pay the state share of the cost of the project pursuant to
section 3318.03 of the Revised Code be spent on the construction
or acquisition of the project prior to the expenditure of any
funds provided by the school district to pay for its share of the
project cost, unless the school district certifies to the
comm ssion that expenditure by the school district is necessary to
mai ntain the tax-exenpt status of notes or bonds issued by the
school district to pay for its share of the project cost in which
case, the school district may commt to spend, or spend, a portion

of the funds it provides,

(Q A provision stipulating that the conm ssion nmay prohibit
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the district fromproceeding with any project if the comni ssion

determ nes that the site is not suitable for construction

pur poses. The commi ssion nay performsoil tests in its

determ nation of whether a site is appropriate for construction

pur poses.

Sec. 3318.081. If the board of education of a school district
aut hori zed to inpose a tax pursuant to section 3318.06 of the
Revi sed Code determ nes that taxable value of property subject to
the tax has increased to the extent it will not be necessary to
i mpose such tax for twenty-three years in order to paythe
purchaseprice generate an anpunt equal to the anmpunt of the
project cost supplied by the state, it may request the county

auditor to determ ne the amount ef—thepurchasepriee remaining to

be paid and the estinmated rate of taxation required each year to

fepay pay such renminder in equal installnments over the maxi num
nunber of remaining years the tax nay be in effect. The auditor
shal | make such determi nation upon request and certify the results

thereof to the board of education

Upon recei pt of the auditor's determ nation, the board of
educati on may request the Chio school facilities comm ssion to
enter into a supplenental agreenent under which the district nay
fepay pay the remmi nder of the purehasepriee anpunt in annual
anounts equal to the quotient obtained by dividing the anpunt
remai ning to be paid by the maxi rum nunber of remaining years the
tax may be in effect. If such an agreenent is entered into, the
commi ssion shall certify a copy thereof to the county auditor and
the tax authorized by section 3318.06 of the Revised Code
thereafter shall be levied at the rate required to make the annual
paynents required by the suppl enental agreenent rather than the

rate required by such section.

Sec. 3318.082. The board of education of any school district
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i mposing a tax for the purpose of paying the eest—of the purchase
of ¢l assroomfacitities fromthe state pursuant to section 3318.06
of the Revised Code prior to the effective date of the anmendnents
to that section by Arended Substitute House Bill No. 748 of the
121st General Assenbly, may enter into a suppl enental agreenent
with the Chio school facilities conmm ssion under which the
proceeds of such tax shall be distributed in accordance with the
requi rements of section 3318.06 of the Revised Code, as anended by
Amended Substitute House Bill No. 748 of the 121st genera
assenbl y.

Sec. 3318.083. |f, after the Chio school facilities

conmmi ssion and a school district enter into a witten agreenent

under section 3318.08 of the Revised Code for the construction of

a classroomfacilities project, the conm SSion approves an

increase in the basic project cost above the anpunt budget ed pl us

any interest earned and available in the project construction

fund, the state and the school district shall share the increased

cost in proportion to their respective contributions to the

district's project construction fund.

Sec. 3318.13. Notw thstandi ng any provision of sections
5705. 27 to 5705.50 of the Revised Code, the tax to be |evied on
all taxable property within a school district for the purpose of
payi ng the cost of nmintaining the classroomfacilities included
in the project or for paying the purchase priceof the projectto
the state under the agreenent provided in section 3318.08 of the
Revi sed Code or the supplenmental agreenent provided in section
3318. 081 of the Revised Code shall be included in the budget of
the school district for each year upon the certification to the
county budget conm ssion or comm ssions of the county or counties

in which said school district is |located, by the GChio school
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facilities conm ssion of the balance due the state under said
agreenment or suppl enmental agreenent. Such certification shall be
nade on or before the fifteenth day of July in each year.
Thereafter, the respective county budget conmi ssions shall treat
such certification as an additional itemon the tax budget for the
school district as to which such certification has been nade and
shal|l provide for the |levy therefor in the manner provided in
sections 5705.27 to 5705.50 of the Revised Code for tax levies

included directly in the budgets of the subdivisions.

The levy of taxes shall be included in the next annual tax
budget that is certified to the county budget comr ssion after the

execution of the agreenent for the project.

Sec. 3318.14. Notw thstandi ng the provision of section 321.31
of the Revised Code, imedi ately after each settlenment with the
county auditor, on presentation of the warrant of the county
auditor therefor, the county treasurer shall pay to the schoo
di strict the proceeds of the tax | evy provided in section 3318. 13
of the Revised Code to be used to pay the cost of nmintaining the
classroomfacilities included in the project and pay to the Chio
school facilities conmission any proceeds of the tax |evy provided
in section 3318.13 of the Revised Code to be apptedto—the—unpaid
purchase—pree—of—theprojeet paid to the state.

Sec. 3318.15. There is hereby created the public school
building fund within the state treasury consisting of all noneys
recei ved from the-saleof ¢lassroomfacitities pursuantto
seecti-ons—3318-01+03318-—20 paynents to the state pursuant to
division (C) of section 3318.08 of the Revised Code, any npbneys

transferred or appropriated to the fund by the general assenbly,
and any grants, gifts, or contributions received by the Chio

school facilities conmission to be used for the purposes of the
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fund. Al investnent earnings of the fund shall be credited to the
fund.

Moneys transferred or appropriated to the fund by the general
assenbly and noneys in the fund fromgrants, gifts, and
contributions shall be used to—acquireclassroomfacitities for

saleto-school districts pursuant—to the purposes of sections
3318.01 to 3318.20 of the Revised Code. The noneys in the fund

recei ved from thesale of classroomfacilities paynents to the

state pursuant to division (C of section 3318.08 of the Revised

Code shall be held in a separate account in the fund. Such noneys

may be used partially te—acquire—additional—classroomfaciities

for saleto-school distriects pursuant—to the purposes of sections
3318.01 to 3318.20 of the Revised Code and partially to pay bond

service charges as defined in division (C) of section 3318.21 of
the Revised Code on obligati ons—the proceeds—of whichare

I . L I L i . i I L
section—3318-23-of the Revised-Code.

Sec. 3318.16. Ftle tointerests The OChio school facilities

conmi ssion shall have an interest in real property purchased with

nmoneys in the school district's project construction fund shalk—be
I . I f )  Chio. Lot .
. 4 . . . hall |
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: | | oot

Once obligations issued to finance a project under section

3318.26 of the Revised Code are no | onger outstandi ng, any

interest held by the conmmi ssion shall be transferred to the school

district.

Sec. 3318.17. A (A) Except as provided in division (B) of
this section, when a school district beard—wway—purchase receives
cl assroom facitities assistance fromthe state fromtine to tine

under the procedure set forth in sections 3318.01 to 3318.12 of

the Revised Code—Fhe, the levy of taxes required by seetion
sections 3318.13 and 3318.14 of the Revised Code shall be at the

rate of one-half mll for each one dollar of valuation and shal

be for a maxi mum period of twenty-three years after the |ast

pur chase, except that in those years in which a suppl enmenta
agreenent aut hori zed by section 3318.081 of the Revised Code is in
effect, the rate shall be as prescribed for such section for the
peri od during which such agreenent is in effect. Wiere a schoo
district has purchased classroomfacilities fromthe state on

whi ch any portion of the purchase price remains unpaid and it
desires to purchase additional classroomfacilities, the notice of
el ection and formof ballot set forth in section 3318.06 of the
Revi sed Code shall provide that the levy is an extension of an
existing levy for a maxi mum period of twenty-three years. Were
there has been nore than one purchase of classroomfacilities from
the state, any proceeds of the tax to be used to pay the purchase
price of such facilities shall be applied to the unpaid purchase

price of the projects in the order in which they were purchased.

(B) When a school district |levies a tax under sections
3318. 13 and 3318.14 of the Revised Code after the effective date

of this anendnent, the | evy shall

(1) Be_an additional levy of one-half mll for each dollar of
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val uati on;

(2) Continue for the I esser of the nunber of years required

to generate revenue equal to the ampbunt of noney supplied by the

state for a classroomfacilities project or twenty-three vears:

(3) Not reduce the nunber of years remaining on any other
| evy passed under sections 3318.13 and 3318.14 of the Revised Code

prior to or after the effective date of this anendnent.

The notice of election and formof the ballot required by

section 3318.06 of the Revised Code shall provide that a | evy

under this division is an additional levy for the specified

classroomfacilities project.

Sec. 3318. 18. Fheunpaid-purchase price of a project Miney to

be paid to the state pursuant to division (B) of section 3318.05

of the Revised Code shall constitute an i ndebtedness of the school

di strict but shall not be included in the cal cul ati on of

i ndebt edness under sections 133.04 and 133. 06 of the Revised Code.
In the event all or a portion of the territory conprising a school
di strict—whiech that has eutstanding—an indebtedness to-the state
representi ng the unpai d purchase priceof tax levy noney resulting
froma project erprojeets— is transferred to anot her schoo

district, or, if a new school district is created to include al

or a portion of such school district, the outstanding i ndebt edness

for noney owed as a result of each project shall be apportioned

bet ween the acquiring school district and the original school
district in the ratio, as of the effective date of the transfer
whi ch the assessed valuation of the territory transferred to the
acquiring school district bears to the assessed val uation of the

original school district.

The anpbunt of the indebtedness so assuned, or partially

assuned, by the new school district or acquiring school district

shall be equal to one-half mill multiplied by the total val ue of
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all property as |listed and assessed for taxation in the original

school district or territory transferred for each efthevyears

year of the original twenty-three or fewer years renmaining as

specified in the portion of the agreement fer—payrenrt—ef—purehase
: I I  ainal hool _di . oy I | of

eddueatton contained in division (€ of section 3318.08 of the

Revi sed Code. On or before the first day of July of each year, the

department of taxation shall certify to the Chio school facilities
conmm ssion the anbunt of the tax duplicate of the original schoo
district or territory transferred for the cal endar year ending on
the thirty-first day of Decenber inmediately preceding. This tax

duplicate shall be used in the calculation of the indebtedness so

assumned.
The acquiring school district shall levy a tax outside the
ten-mll limtation upon all property in the acquiring schoo

district to pay the indebtedness so assuned until the indebtedness
so assuned has been di scharged but not |onger than twenty-three
years after the original incurrence of the indebtedness, provided,
that the levy in the acquiring school district in any year shal

not exceed the levy in the original school district to pay—the
purchase—price—of projects—acquired—{from make paynments to the

state. The proceeds of the aforesaid tax levy in the acquiring

school district shall be applied to the discharge of indebtedness
first incurred in point of time whether or not it be an

i ndebt edness assuned from anot her school district.

Sec. 3318.21. As used in sections 3318.21 to 3318.29 of the
Revi sed Code:

(A "Allowable costs" nmeans all or part of the costs of a
per manent inprovenment that may be financed with, and paid fromthe
proceeds of, securities issued pursuant to section 133.15 of the
Revi sed Code.
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(B) "Bond proceedi ngs" neans the resol ution, order, trust
agreenent, indenture, |oan agreenent, |ease agreenent, and other
agreenents, amendnments and suppl enents to the foregoing, or any
one or nore or conbination thereof, authorizing or providing for
the terns and conditions applicable to, or providing for the
security or liquidity of, obligations issued pursuant to section
3318. 26 of the Revised Code, and the provisions contained in the

obl i gati ons.

(O "Bond service charges" neans principal, including
mandat ory sinking fund requirenents for retirenment of obligations,
and interest, and redenption premium if any, required to be paid
by the state on obligations, and, if provided in the applicable
bond proceedi ngs, may include any correspondi ng | ease or subl ease
paynents to be nmade with respect thereto to the issuing authority

by the state or any agency of state governnent.

(D) "Bond service fund" neans the applicable fund and
accounts therein created for and pl edged to the paynent of bond
servi ce charges, which may be, or may be part of, either the
school buil di ng program bond service fund created by division (R
of section 3318.26 of the Revised Code er—the—secheol—facitties
bond-servicefund created by division {5 of section 3318 26 of
theRevisedCode, including all noneys and investnents, and

earnings frominvestnents, credited and to be credited thereto.

(E) "lssuing authority" means the treasurer of state, or the

of ficer who by |aw perforns the functions of such officer.

(F) "Qbligations" nmeans bonds, notes, or other evidence of
obligation including interest coupons pertaining thereto, issued

pursuant to section 3318.26 of the Revised Code.

(G "Pernmanent inprovenment” or "inprovenent" neans a
per manent inprovenent or inprovenent as defined under division
(CC) of section 133.01 of the Revised Code to be used for housing

Page 136

4157
4158
4159
4160
4161
4162
4163
4164

4165
4166
4167
4168
4169
4170
4171

4172
4173
4174
4175
4176
4177
4178
4179

4180
4181

4182
4183
4184

4185
4186
4187



H. B. No. 282
As Introduced*

agenci es of state governnent, including classroomfacilities as
defined in division (B) of section 3318.01 of the Revised Code.

(H) "Pledged receipts,” in the case of obligations issued to
provi de noneys for the school building program assistance fund
created in section 3318.25 of the Revised Code, neans any or all

of the follow ng:

(1) Moneys in the lottery profits education fund created in
section 3770.06 of the Revised Code appropriated by the genera
assenbly and pl edged for the purpose of paying bond service

charges on one or nore issuances of such obligations;
(2) Accrued interest received fromthe sale of obligations;
(3) Incone fromthe investnment of the special funds;

(4) Any gifts, grants, donations, and pl edges, and receipts

therefrom avail able for the paynent of bond service charges.

(1) = : L . . :
. I i . i I L
section—3318-23 ot the RevisedCode—reans—any—or—att—oftthe
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3 "School district" nmeans a school district as defined
under division (D) of section 3318.01 of the Revised Code, acting
as an agency of state governnent, perform ng essenti al
governnental functions of state government pursuant to sections
3318.21 to 3318.29 of the Revised Code.

H-(J) "Securities" nmeans securities as defined under
division (KK) in section 133.01 of the Revised Code.

5-(K) "Special funds" or "funds" neans, except where the
context does not permt, the bond service fund, and any other
funds, including reserve funds, created under the bond
proceedi ngs, and either the school buil ding program bond service
fund created by division (R) of section 3318.26 of the Revised
Code er—the-schoolfacitities bond service fund created by
di-vision{S)of section 331826 of the Revised Code to the extent

provided in the bond proceedi ngs, including all noneys and
i nvestnents, and earnings frominvestnent, credited and to be

credi ted thereto.

Sec. 3318.25. There is hereby created in the state treasury
the school building program assi stance fund. The fund shal
consi st of the proceeds of obligations issued for the purposes of
such fund pursuant to section 3318.26 of the Revised Code that are
payabl e from noneys in the lottery profits education fund created
in section 3770.06 of the Revised Code. Al investnent earnings of
the fund shall be credited to the fund. Mneys in the fund shal
be used as directed by the Chio school facilities com ssion for
the cost to the state of aegui+ring constructing classroom

facilities for—sale to school districts pursuant—to under sections
3318.01 to 3318.20 of the Revised Code.

Sec. 3318.26. (A) Subject to the limtations provided in
section 3318.29 of the Revised Code, the issuing authority, upon
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the certification by the Chio school facilities conmm ssion to the

i ssuing authority of the anmount of noneys or additional noneys

needed i n the sehoel—dist+iets—FaeciHtiesfFunrdFfor—thepurpose—of
raking—toans—for—allowable costsfrom such fund or in the schoo

bui | di ng program assi stance fund for the purposes of sections
3318.01 to 3318.20 of the Revised Code, or needed for capitalized
interest, for funding reserves, and for paying costs and expenses
incurred in connection with the issuance, carrying, securing,

payi ng, redeeming, or retirement of the obligations or any
obligations refunded thereby, including paynent of costs and
expenses relating to letters of credit, lines of credit,

i nsurance, put agreenents, standby purchase agreenents, indexing,
mar keting, remarketing and adm nistrative arrangenents, interest
swap or hedgi ng agreenents, and any ot her credit enhancenent,
liquidity, remarketing, renewal, or refunding arrangenents, all of
which are authorized by this section, shall issue obligations of
the state under this section in the required anount. The proceeds
of such obligations, except for obligations issued to provide
noneys for the school building program assi stance fund or except
for such portion to be deposited in special funds, including
reserve funds, as nay be provided in the bond proceedi ngs, shall
as provided in the bond proceedi ngs be deposited by the treasurer
of state to the school districts facilities fund. The issuing
authority nay appoint trustees, paying agents, and transfer agents
and may retain the services of financial advisors and accounting
experts and retain or contract for the services of marketing,
remar keti ng, indexing, and adm nistrative agents, other

consul tants, and independent contractors, including printing
services, as are necessary in the issuing authority's judgnment to
carry out this section. The costs of such services are payable
fromthe school districts facilities fund, the school building

program assi stance fund, or any special fund determ ned by the
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i ssuing authority.

(B) The hol ders or owners of such obligations shall have no
right to have noneys raised by taxation obligated or pledged, and
noneys rai sed by taxation shall not be obligated or pledged, for
the paynent of bond service charges. Such hol ders or owners shal
have no rights to paynment of bond service charges from any noney
or property received by the commi ssion, treasurer of state, or the
state, or fromany other use of the proceeds of the sale of the
obligations, and no such noneys nmay be used for the paynent of
bond service charges, except for accrued interest, capitalized
interest, and reserves funded from proceeds received upon the sale
of the obligations and except as otherw se expressly provided in
t he applicabl e bond proceedi ngs pursuant to witten directions by
the treasurer of state. The right of such hol ders and owners to
paynment of bond service charges shall be linmted to all or that
portion of the pledged receipts and those special funds pl edged
thereto pursuant to the bond proceedings in accordance with this
section, and each such obligation shall bear on its face a

statenent to that effect.

(G vligations shall be authorized by resolution or order of
the issuing authority and the bond proceedi ngs shall provide for
the purpose thereof and the principal anount or anounts, and shal
provide for or authorize the manner or agency for deternining the
principal maturity or maturities, not exceeding the linmts
specified in section 3318.29 of the Revised Code, the interest
rate or rates or the maximuminterest rate, the date of the
obligations and the dates of paynment of interest thereon, their
denom nation, and the establishnment within or without the state of
a place or places of paynent of bond service charges. Sections
9.98 to 9.983 of the Revised Code are applicable to obligations
i ssued under this section, subject to any applicable linitation

under section 3318.29 of the Revised Code. The purpose of such
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obligations nay be stated in the bond proceedings in terns

descri bing the general purpose or purposes to be served. The bond
proceedi ngs shall al so provide, subject to the provisions of any
ot her applicabl e bond proceedi ngs, for the pledge of all, or such
part as the issuing authority may determine, of the pledged

recei pts and the applicable special fund or funds to the paynent
of bond service charges, which pledges nay be nade either prior or
subordi nate to ot her expenses, clains, or paynents, and nay be
nmade to secure the obligations on a parity with obligations
theretofore or thereafter issued, if and to the extent provided in
the bond proceedi ngs. The pl edged recei pts and special funds so

pl edged and thereafter received by the state are i medi ately
subject to the lien of such pledge w thout any physical delivery
thereof or further act, and the lien of any such pledges is valid
and binding against all parties having clainms of any kind agai nst
the state or any governmental agency of the state, irrespective of
whet her such parties have notice thereof, and shall create a
perfected security interest for all purposes of Chapter 1309. of

t he Revised Code, wi thout the necessity for separation or delivery
of funds or for the filing or recording of the bond proceedi ngs by
whi ch such pledge is created or any certificate, statenment or

ot her docunent with respect thereto; and the pledge of such

pl edged receipts and special funds is effective and the noney
therefrom and thereof may be applied to the purposes for which

pl edged wi thout necessity for any act of appropriation, except as
required by section 3770.06 of the Revised Code. Every pledge, and
every covenant and agreenent nade with respect thereto, made in
the bond proceedings may therein be extended to the benefit of the
owners and hol ders of obligations authorized by this section, and
to any trustee therefor, for the further security of the paynent

of the bond service charges.

(D) The bond proceedi ngs may contain additional provisions as
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to:

(1) The redenption of obligations prior to maturity at the
option of the issuing authority at such price or prices and under

such ternms and conditions as are provided in the bond proceedi ngs;
(2) Oher terns of the obligations;
(3) Limtations on the issuance of additional obligations;

(4) The terns of any trust agreement or indenture securing

the obligations or under which the sane may be i ssued;

(5) The deposit, investnent and application of special funds,
and the saf eguardi ng of noneys on hand or on deposit, without
regard to Chapter 131., 133., or 135. of the Revised Code, but
subj ect to any special provisions of sections 3318.21 to 3318. 29
of the Revised Code, with respect to particular funds or npneys,
provi ded that any bank or trust conpany that acts as depository of
any noneys in the special funds may furnish such i ndemifying
bonds or may pl edge such securities as required by the issuing

aut hority;

(6) Any or every provision of the bond proceedi ngs being
bi ndi ng upon such officer, board, conmi ssion, authority, agency,
department, or other person or body as may fromtine to tinme have
the authority under law to take such actions as may be necessary

to performall or any part of the duty required by such provision;

(7) Any provision that nay be made in a trust agreenent or

i ndent ur e;

(8) The | ease or sublease of any interest of the schoo
district or the state in one or nore projects as defined in
division (C) of section 3318.01 of the Revised Code, or in one or
nore pernmanent inprovenments, to or fromthe issuing authority, as
provided in one or nore | ease or subl ease agreenents between the

school or the state and the issuing authority;
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(9) Any other or additional agreenents with the hol ders of

the obligations, or the trustee therefor, relating to the

obligations or the security therefor—neludirg+nrthe—ecase—of
bl . : I o : I hool_di .
el  und_t] . : . bt ai I I

obtatnedfor—toans—under—seetton—3318-24-of the RevisedCode.

(E) The obligations may have the great seal of the state or a
facsimle thereof affixed thereto or printed thereon. The
obligations and any coupons pertaining to obligations shall be
signed or bear the facsimle signature of the issuing authority.
Any obligations or coupons may be executed by the person who, on
the date of execution, is the proper issuing authority although on
the date of such bonds or coupons such person was not the issuing
authority. In case the issuing authority whose signature or a
facsim | e of whose signature appears on any such obligation or
coupon ceases to be the issuing authority before delivery thereof,
such signature or facsinmile is neverthel ess valid and sufficient
for all purposes as if the issuing authority had remained the
i ssuing authority until such delivery; and in case the seal to be
affixed to obligations has been changed after a facsimle of the
seal has been inprinted on such obligations, such facsimle seal
shall continue to be sufficient as to such obligations and

obligations issued in substitution or exchange therefor

(F) All obligations are negotiable instrunments and securities
under Chapter 1308. of the Revised Code, subject to the provisions
of the bond proceedings as to registration. The obligations may be
i ssued in coupon or in registered form or both, as the issuing
authority determ nes. Provision may be nade for the registration
of any obligations with coupons attached thereto as to principa
alone or as to both principal and interest, their exchange for
obligations so registered, and for the conversion or reconversion

into obligations with coupons attached thereto of any obligations
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registered as to both principal and interest, and for reasonabl e
charges for such registration, exchange, conversion, and

reconver si on.

(G Obligations my be sold at public sale or at private

sale, as determned in the bond proceedi ngs.

(H) Pending preparation of definitive obligations, the
issuing authority nay issue interimreceipts or certificates which

shal | be exchanged for such definitive obligations.

(1) I'n the discretion of the issuing authority, obligations
nmay be secured additionally by a trust agreenent or indenture
bet ween the issuing authority and a corporate trustee which may be
any trust conpany or bank having its principal place of business
within the state. Any such agreenent or indenture may contain the
resolution or order authorizing the issuance of the obligations,
any provisions that may be contained in any bond proceedi ngs, and
ot her provisions that are custonary or appropriate in an agreenent

or indenture of such type, including, but not linmted to:

(1) Maintenance of each pledge, trust agreenent, indenture,
or other instrument conprising part of the bond proceedi ngs until
the state has fully paid the bond service charges on the

obl i gations secured thereby, or provision therefor has been nade;

(2) In the event of default in any paynents required to be
made by the bond proceedings, or any other agreenent of the
i ssuing authority made as a part of the contract under which the
obligations were issued, enforcenent of such paynents or agreemnent
by mandanus, the appointnment of a receiver, suit in equity, action

at law, or any conbination of the foregoing;

(3) The rights and renedi es of the hol ders of obligations and
of the trustee, and provisions for protecting and enforcing them
including limtations on rights of individual holders of

obl i gati ons;
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(4) The repl acenent of any obligations that becone nutil ated

or are destroyed, lost, or stolen;

(5) Such other provisions as the trustee and the issuing
authority agree upon, including linmtations, conditions, or

qualifications relating to any of the foregoing.

(J) Any hol der of obligations or a trustee under the bond
proceedi ngs, except to the extent that the holder's or trustee's
rights are restricted by the bond proceedi ngs, may by any suitable
formof |egal proceedings, protect and enforce any rights under
the laws of this state or granted by such bond proceedi ngs. Such
rights include the right to conpel the performance of all duties
of the issuing authority, the comm ssion, or the director of
budget and managenent required by sections 3318.21 to 3318. 29 of
the Revised Code or the bond proceedings; to enjoin unlawf ul
activities; and in the event of default with respect to the
paynment of any bond service charges on any obligations or in the
perfornmance of any covenant or agreenent on the part of the
i ssuing authority, the comm ssion, or the director of budget and
managenent in the bond proceedings, to apply to a court having
jurisdiction of the cause to appoint a receiver to receive and
adm ni ster the pledged recei pts and special funds, other than
those in the custody of the treasurer of state or the conmi ssion
which are pledged to the paynent of the bond service charges on
such obligations or which are the subject of the covenant or
agreenent, with full power to pay, and to provide for paynent of
bond servi ce charges on, such obligations, and with such powers,
subject to the direction of the court, as are accorded receivers
in general equity cases, excluding any power to pledge additional
revenues or receipts or other income or noneys of the issuing
authority or the state or governnental agencies of the state to
the paynent of such principal and interest and excluding the power

to take possession of, nortgage, or cause the sale or otherw se
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di spose of any pernmanent i nprovenent.

Each duty of the issuing authority and the issuing
authority's officers and enpl oyees, and of each governnent al
agency and its officers, nenbers, or enployees, undertaken
pursuant to the bond proceedi ngs or any agreenent or |oan made
under authority of sections 3318.21 to 3318.29 of the Revised
Code, and in every agreenent by or with the issuing authority, is
hereby established as a duty of the issuing authority, and of each
such officer, menber, or enployee having authority to perform such
duty, specifically enjoined by the law resulting froman office,
trust, or station within the nmeaning of section 2731.01 of the
Revi sed Code.

The person who is at the tine the issuing authority, or the
issuing authority's officers or enployees, are not liable in their
personal capacities on any obligations issued by the issuing

authority or any agreenents of or with the issuing authority.

(K) The issuing authority may authorize and issue obligations
for the refunding, including funding and retirenent, and advance
refunding with or wi thout paynment or redenption prior to maturity,
of any obligations previously issued by the issuing authority.
Such obligations may be issued in anmounts sufficient for paynent
of the principal anount of the prior obligations, any redenption
prem uns thereon, principal maturities of any such obligations
maturing prior to the redenption of the remaining obligations on a
parity therewith, interest accrued or to accrue to the maturity
dates or dates of redenption of such obligations, and any
al | owabl e costs including expenses incurred or to be incurred in
connection with such issuance and such refundi ng, funding, and
retirement. Subject to the bond proceedings therefor, the portion
of proceeds of the sale of obligations issued under this division
to be applied to bond service charges on the prior obligations

shall be credited to an appropriate account held by the trustee
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for such prior or new obligations or to the appropriate account in
the bond service fund for such obligations. Cbligations authorized
under this division shall be deened to be issued for those

pur poses for which such prior obligations were issued and are
subject to the provisions of this section pertaining to other
obligations, except as otherwi se provided in this section;

provi ded that, unless otherw se authorized by the general

assenbly, any limtations inposed by the general assenbly pursuant
to this section with respect to bond service charges applicable to
the prior obligations shall be applicable to the obligations

i ssued under this division to refund, fund, advance refund or

retire such prior obligations.

(L) The authority to issue obligations under this section
i ncl udes authority to refund or refinance any obligations
previously issued by the state under sections 3318.21 to 3318. 29
of the Revised Code.

The authority to issue obligations under this section also
i ncludes authority to issue obligations in the form of bond
anticipation notes and to renew the sanme fromtine to tinme by the
i ssuance of new notes. The hol ders of such notes or interest
coupons pertaining thereto shall have a right to be paid solely
fromthe pledged receipts and special funds that nay be pledged to
the paynent of the bonds anticipated, or fromthe proceeds of such
bonds or renewal notes, or both, as the issuing authority provides
in the resolution or order authorizing such notes. Such notes nmay
be additionally secured by covenants of the issuing authority to
the effect that the issuing authority and the state will do such
or all things necessary for the issuance of such bonds or renewal
notes in appropriate anmount, and apply the proceeds thereof to the
extent necessary, to make full paynment of the principal of and
i nterest on such notes at the tinme or tines contenpl ated, as

provided in such resolution or order. For such purpose, the
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i ssuing authority may issue bonds or renewal notes in such
princi pal anmount and upon such terns as nay be necessary to
provide funds to pay when required the principal of and interest
on such notes, notwithstanding any limtations prescribed by or
for purposes of this section. Subject to this division, al

provi sions for and references to obligations in this section are

applicable to notes authorized under this division.

The issuing authority in the bond proceedi ngs authori zing the
i ssuance of bond anticipation notes shall set forth for such bonds
an estimated interest rate and a schedul e of principal paynents
for such bonds and the annual maturity dates thereof, and for
pur poses of any limtation on bond service charges prescri bed
under section 3318.29 of the Revised Code, the anmount of bond
servi ce charges on such bond anticipation notes shall be deened to
be the bond service charges for the bonds antici pated thereby as
set forth in the bond proceedi ngs applicable to such notes, but
this provision does not nodify any authority in this section to
pl edge pl edged recei pts and special funds to, and covenant to
i ssue bonds to fund, the paynment of principal of and interest and

any prem um on such notes.

(M Obligations issued under this section are | awf ul
i nvestnents for banks, societies for savings, savings and | oan
associ ations, deposit guarantee associations, trust conpanies,
trustees, fiduciaries, insurance conpanies, including donmestic for
life and domestic not for life, trustees or other officers having
charge of sinking and bond retirenent or other special funds of
political subdivisions and taxing districts of this state, the
commi ssioners of the sinking fund of the state, the adm nistrator
of workers' conpensation, the state teachers retirenent system
the public enployees retirenment system the school enpl oyees
retirenent system and the police and firenen's disability and

pensi on fund, notw thstanding any other provisions of the Revised
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Code or rules adopted pursuant thereto by any governnental agency
of the state with respect to investnents by them and also are

acceptable as security for the deposit of public noneys.

(N) Unl ess otherw se provided in any applicable bond
proceedi ngs, nmoneys to the credit of or in the special funds
established by or pursuant to this section may be invested by or
on behalf of the issuing authority only in notes, bonds, or other
obligations of the United States, or of any agency or
instrunentality of the United States, obligations guaranteed as to
principal and interest by the United States, obligations of this
state or any political subdivision of this state, and certificates
of deposit of any national bank |ocated in this state and any
bank, as defined in section 1101.01 of the Revised Code, subject
to inspection by the superintendent of financial institutions. If
the law or the instrunent creating a trust pursuant to division
(1) of this section expressly permts investnent in direct
obligations of the United States or an agency of the United
States, unless expressly prohibited by the instrunment, such noneys
al so may be invested in no front end | oad noney market nutual
funds consisting exclusively of obligations of the United States
or an agency of the United States and i n repurchase agreenents,
i ncluding those issued by the fiduciary itself, secured by
obligations of the United States or an agency of the United
States; and in collective investnment funds established in
accordance with section 1111.14 of the Revi sed Code and consi sting
excl usively of any such securities, notwthstanding division
(A)(1)(c) of that section. The incone from such investnments shal
be credited to such funds as the issuing authority determ nes, and
such investnments nmay be sold at such tines as the issuing

authority determines or authorizes.

(O Provision may be nade in the applicable bond proceedi ngs

for the establishnent of separate accounts in the bond service
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fund and for the application of such accounts only to the
specified bond service charges on obligations pertinent to such
accounts and bond service fund and for other accounts therein
within the general purposes of such fund. Unless otherw se

provi ded in any applicable bond proceedi ngs, noneys to the credit
of or in the several special funds established pursuant to this
section shall be disbursed on the order of the treasurer of state,
provi ded that no such order is required for the paynent fromthe

bond service fund when due of bond service charges on obligations.

(P) The issuing authority may pledge all, or such portion as
the issuing authority determ nes, of the pledged receipts to the
paynment of bond service charges on obligations issued under this
section, and for the establishnent and mai ntenance of any
reserves, as provided in the bond proceedi ngs, and nake ot her
provisions therein with respect to pledged receipts as authorized
by this chapter, which provisions shall be controlling

not wi t hst andi ng any ot her provisions of |aw pertaining thereto.

(Q The issuing authority may covenant in the bond
proceedi ngs, and any such covenants shall be controlling
notwi t hst andi ng any other provision of law, that the state and
applicable officers and governnmental agencies of the state,

i ncluding the general assenbly, so long as any obligations are

out st andi ng, shall:

(1) Maintain statutory authority for and cause to be operated
the state lottery, including the transfers to and fromthe lottery
profits education fund created in section 3770.06 of the Revised
Code so that the pledged receipts shall be sufficient in ambunt to
nmeet bond service charges, and the establishnment and nai nt enance
of any reserves and other requirenments provided for in the bond

proceedi ngs;

(2) Take or permt no action, by statute or otherw se, that
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woul d inpair the exclusion fromgross incone for federal incone
tax purposes of the interest on any obligations designated by the

bond proceedi ng as tax-exenpt obligations.

(R) There is hereby created the school building program bond
service fund, which shall be in the custody of the treasurer of
state but shall be separate and apart from and not a part of the
state treasury. Al noneys received by or on account of the
i ssuing authority or state agencies and required by the applicable
bond proceedi ngs, consistent with this section, to be deposited,
transferred, or credited to the school building program bond
service fund, and all other noneys transferred or allocated to or
received for the purposes of the fund, shall be deposited and
credited to such fund and to any separate accounts therein,
subj ect to applicable provisions of the bond proceedi ngs, but
wi t hout necessity for any act of appropriation, except as required
by section 3770.06 of the Revised Code. During the period
beginning with the date of the first issuance of obligations and
continuing during such tine as any such obligations are
out standi ng, and so long as noneys in the school building program
bond service fund are insufficient to pay all bond service charges
on such obligations becom ng due in each year, a sufficient anount
of the nmoneys fromthe lottery profits education fund included in
pl edged receipts, subject to appropriation for such purpose as
provided in section 3770.06 of the Revised Code, are conmitted and
shall be paid to the school buil ding program bond service fund in
each year for the purpose of paying the bond service charges
becom ng due in that year. The school buil ding program bond
service fund is a trust fund and is hereby pledged to the paynent
of bond service charges solely on obligations issued to provide
noneys for the school building program assi stance fund to the
extent provided in the applicable bond proceedi ngs, and paynent

thereof from such fund shall be nade or provided for by the
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therefrom including any profit nade on the sale thereof, at al

times shall be free fromtaxation within the state.

Sec. 3318.29. The maximum maturity of any obligations issued
pursuant to section 3318.26 of the Revised Code to provide noneys
for the school building program assistance fund shall be ten
years. The ternms of the obligations shall be such that in any
fiscal year the aggregate anpunt of noneys fromthe lottery
profits education fund, and not from other sources, that are
pl edged to pay bond service charges on obligations issued to
provi de noneys for the school building program assi stance fund

shall not exceed ten mllion dollars.

As used in this section, "other sources" includes the annual
i nvest ment income on special funds to the extent the income wll
be avail able for paynment of any bond service charges in |ieu of
use of noneys fromthe lottery profits education fund. The annua
i nvestnent incone shall be estimated on the basis of the expected
fundi ng of those special funds and assuned investnent earnings
thereon at a rate equal to the weighted average yield on
i nvestnents of those special funds determ ned as of any date
within sixty days i medi ately preceding the date of issuance of

the bonds in respect of which the determ nation is being nade.

The determ nations required by this section shall be made by
the treasurer of state at the tinme of issuance of an issue of

obligations and shall be conclusive for purposes of such issuance

of obligations fromand after their issuance and delivery.
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Sec. 3318.33. (A) There is hereby created in the state

treasury the Chio School Facilities Conm ssion Fund, which shal

consi st of transfers of noneys authorized by the general assenbly

and revenues received by the Chio School Facilities Conm ssion

under section 3318.31 of the Revised Code. |nvestnent earni ngs on

noneys in the fund shall be credited to the fund. noneys in the

fund may be used by the Conmmi ssion to pay personnel and ot her

adm ni strative expenses, to pay the cost of conducting eval uations

of classroomfacilities, to pay the cost of preparing building

design specifications, to pay the cost of providing project

nanagenent services, and for other purposes determ ned by the

Conmi ssion to be necessary to fulfill its duties under Chapter
3318. of the Revised Code.

(B) The director of Budget and managenent may transfer to the

Chi 0 School Facilities Conm ssion Fund the investnent earnings on
the Public School Building Fund, created in section 3318.15 of the

Revi sed Code. The director of Budget and nmanagenent nmy transfer

to the Chio School Facilities Conm ssion Fund the investnent

earnings on the school building program assistance fund, created

under section 3318.25 of the Revised Code. in excess of the

amount s needed to neet estinmated federal arbitrage rebate

requirenents

Sec. 3318.35. (A) As used in this section:

(1) "Adjusted valuation per pupil" has neans the sareHeani-ng
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as—hn amount calcul ated for a district by the departnent of
education under division (A of section 331740213 3318.011 of the
Revi sed Code.

(2) "Chio school facilities conmm ssion" has the same neani ng
as in section 3318.01 of the Revised Code.

(B) The Chio school facilities comm ssion shall establish and
adm ni ster the energency school building repair program Under the
program the conmm ssion shall distribute noneys appropriated by
the general assenbly for such purpose to school districts,

begi nning with those districts with ar a current, one-year

adj usted val uation per pupil less than the current, one-year

adj usted val uati on per pupil of the school district with the two
hundred ninety-third | owest adjusted valuation per pupil in the
state. The comm ssion shall submt to the controlling board for
its approval or disapproval requests for allocations of |lunp suns
of nmoney from which the comi ssion may di sburse funds to schoo

di stricts upon determining that the districts qualify for
emergency buil ding repair assistance. Any school district that
recei ves noneys under this section shall expend themonly to

repair the foll ow ng
(1) Heating systerms;
(2) Floors, roofs, and exterior doors;
(3) Air ducts and other air ventilation devices;
(4) Enmergency exit or egress passageway |ighting;
(5) Fire al arm systenmns;
(6) Handi capped access needs;
(7) Sewage systens;
(8) Water supplies;

(9) Asbestos renoval; and
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(10) Any other repairs to a school building that neet the
requirements of the life safety code, as interpreted by the

conmi sSsi on

(C The GChio school facilities comr ssion shall adopt rules
in accordance with Chapter 119. of the Revised Code necessary to

carry out its duties and responsibilities under this section.

Sec. 3319.235. (A) The standards for the preparation of
t eachers adopted under section 3319.23 of the Revised Code shal
require any institution that provides a course of study for the
training of teachers to ensure that graduates of such course of
study are skilled at integrating educational technology in the
i nstruction of children, as evidenced by the graduate having
ei ther denonstrated proficiency in such skills in a manner
prescri bed by the departnment of education or conpleted a course

that includes training in such skills.

(B) The efficeof infornation—learning—andtechnology Ohio
School Net conmi ssi on, established ia—division{B)of pursuant to
section 3301.80 of the Revised Code, shall establish nodel

prof essi onal devel opnent progranms to assi st teachers who conpl et ed
their teacher preparation prior to the effective date of division
(A) of this section to becone skilled at integrating educationa
technology in the instruction of children. The effiece conmi ssion
shal | provide technical assistance to school districts wishing to

establi sh such prograns.

Sec. 3332.05. (A) The state board of proprietary school
regi stration shall issue a certificate of registration to an
appl i cant of good reputation seeking to offer one or nore prograns
upon recei pt of the fee established in accordance with section
3332. 07 of the Revised Code and upon determ ning the applicant has

the facilities, resources, and faculty to provide students with
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the kind of instruction that it proposes to offer and neets the
m ni num standards of the board. A certificate of registration
shall be granted or denied within one hundred twenty days of the
recei pt of the application therefor by the board. A person shal
obtain a separate certificate for each location at which he the
person offers prograns. A The first certificate of registration

i ssued on or after the effective date of this anendnent for each

new location is valid for one year, unless earlier revoked for
cause by the board under section 3332.09 of the Revised Code. Any

other certificate of registration is valid for two years, unless

earlier revoked for cause by the board under that section.

(B) The board shall issue program authorization for an
associ ate degree, certificate, or diploma programto an applicant
holding a certificate of registration issued pursuant to division
(A) of this section upon receipt of the fee established in
accordance with section 3332. 07 of the Revised Code and upon
determ ning the applicant has the facilities, resources, and
faculty to provide students the kind of programit proposes to

offer and neets the m ni mum st andards of the state board.

The state board shall promptly furnish the Chio board of
regents a copy of all applications for issuance or renewal of
program aut hori zation to offer any associ ate degree program Prior
to the issuance or renewal of such program authorization the state
board shall conduct an on-site visit of the school proposing the
program A representative of the board of regents shal
participate in the visit. Wthin twenty-one days of the on-site
visit the representative of the board of regents shall provide the
state board with a witten statenent recommendi ng approval or

di sapproval of the application.

Any program aut hori zation issued by the board under this

division is valid only for the specified programat the |ocation
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for which it is issued and does not cover any other program

of fered at the school or at other schools operated by the owner
Program authorization is valid for the period of tine specified by
the board, unless earlier suspended or revoked for cause by the
board under section 3332. 09 of the Revised Code.

(C The state board shall accept and review all applications
for program authorization for baccal aureate, naster's, and
doctoral degree prograns only from schools holding certificates of
regi stration issued by the board that have held such certificates
for the ten previous consecutive years. After review the board
shall refer any application it finds valid to the Chio board of
regents for approval. The board of regents shall review and
approve or disapprove, such degree prograns and if so approved,
issue certificates of authorization to such schools to offer such
degree prograns pursuant to Chapter 1713. of the Revised Code. The
board of regents shall notify the state board of proprietary
school registration of each school registered with the state board
that receives a certificate of authorization and the approval to
of fer any degree program Upon receipt of such notification and
the fee established in accordance with section 3332.07 of the
Revi sed Code, the state board shall review, and nay issue program
authori zation to offer, such a degree program Any program
aut hori zation issued by the board under this divisionis valid
only for the specified programat the |location for which it is
i ssued and does not cover any other program offered at the school
or at other schools operated by the owner. Program authori zation
is valid for the period of tine specified by the board, unless
earlier suspended or revoked for cause by the board under section
3332. 09 of the Revised Code. The state board shall not issue such

program aut hori zati on unl ess the degree program has been approved

by the board of regents.

(D) The board nmay cause an investigation to be nmade into the
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correctness of the information subnitted in any application

recei ved under this section. |If the board believes that false,

n sl eadi ng, or inconplete information has been submitted to it in
connection with any application, the board shall conduct a hearing
on the matter pursuant to Chapter 119. of the Revised Code, and
may withhold a certificate of registration or program

aut hori zation upon finding that the applicant has failed to neet
the standards for such certificate or program authorization or has
subnitted fal se, msleading, or inconplete information to the
board. Application for a certificate of registration or program
aut hori zation shall be made in witing to the board on forns
furnished by the board. A certificate of registration or program
aut hori zation is not transferable and shall be promnently

di spl ayed on the prem ses of an institution.

The board shall assign registration nunbers to all schools
registered with it. Schools shall display their registration
nunbers on all school publications and on all advertisenents

bearing the name of the school

Not wi t hst andi ng the requirenments of this section for issuance
of certificates of registration and program authorization, the
board may, in accordance with rules adopted by it, grant
certificates of registration and program aut horization to schools,
coll eges, institutes, or universities that have been approved by
the state department of education pursuant to the "Act of March 3,
1966," 80 Stat. 20, 38 U.S.C A 1771.

Sec. 3332.07. (A) Each application for issuance and renewal
of a certificate of registration, for the issuance and renewal of
program aut hori zation, for issuance and renewal of agent's
permits, and for any other service specified by the state board of
proprietary school registration shall be acconpani ed by the

required fee. Fees submitted under this section are not returnable
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even i f approval or renewal is deni ed.

(B) Fee schedul es for the issuance and renewal of
certificates of registration, for the issuance and renewal of
program aut hori zati on, for issuance and renewal of agent's
permits, and for any other service specified by the board shall be

established by rule adopted by the state board. The fee for a

one-vear certificate of reqgistration shall be one-half the fee for

a two-year certificate.

(O If in any fiscal year the anount received in fees under
this section does not equal or exceed fifty per cent of board
expendi tures for the fiscal year, the board shall increase fees
for the ensuing fiscal year by an amount estinated to be
sufficient to produce revenues equal to fifty per cent of

esti mated expenditures for that ensuing fiscal year.

Sec. 3333.04. The Chio board of regents shall:

(A) Make studies of state policy in the field of higher
education and formul ate a master plan for higher education for the
state, considering the needs of the people, the needs of the
state, and the role of individual public and private institutions

within the state in fulfilling these needs;

(B)(1) Report annually to the governor and the genera
assenbly on the findings fromits studies and the master plan for

hi gher education for the state;

(2) Report at |east semiannually to the general assenbly and
t he governor the enroll ment nunbers at each state-assisted

institution of higher education.

(C Approve or disapprove the establishment of new branches

or academi c centers of state colleges and universities;

(D) Approve or disapprove the establishnment of state
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technical colleges or any other state institution of higher

educati on;

(E) Reconmend the nature of the prograns, undergraduate,
graduat e, professional, state-financed research, and public
servi ces which should be offered by the state coll eges,
uni versities, and other state-assisted institutions of higher
education in order to utilize to the best advantage their

facilities and personnel;

(F) Reconmmend to the state coll eges, universities, and other
state-assisted institutions of higher education graduate or
pr of essi onal prograns, including, but not limted to, doctor of
phi | osophy, doctor of education, and juris doctor prograns, that
could be elinm nated because they constitute unnecessary
duplication, as shall be determ ned using the process devel oped
pursuant to this section, or for other good and sufficient cause.
For purposes of deternining the amounts of any state instructional
subsidies paid to these coll eges, universities, and institutions,
the board may exclude students enrolled in any programthat the
board has recommended for elimnation pursuant to this division
except that the board shall not exclude any such student who
enrolled in the programprior to the date on which the board
initially comences to exclude students under this division. The
board of regents and these coll eges, universities, and
institutions shall jointly develop a process for determ ning which
exi sting graduate or professional prograns constitute unnecessary

dupl i cation

(G Recommend to the state coll eges, universities, and other
state-assisted institutions of higher education prograns which

shoul d be added to their present prograns;

(H) Conduct studies for the state colleges, universities, and

ot her state-assisted institutions of higher education to assist
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themin maki ng the best and nost efficient use of their existing

facilities and personnel;

(1) Make recommendations to the governor and general assenbly
concerni ng the devel opnent of state-financed capital plans for
hi gher education; the establishnment of new state coll eges,
uni versities, and other state-assisted institutions of higher
education; and the establishnment of new prograns at the existing
state coll eges, universities, and other institutions of higher

educati on;

(J) Review the appropriation requests of the public comunity
col l eges and the state colleges and universities and submit to the
of fice of budget and managenent and to the chairpersons of the
finance committees of the house of representatives and of the
senate its recomrendations in regard to the biennial higher
educati on appropriation for the state, including appropriations
for the individual state colleges and universities and public
community col |l eges. For the purpose of deternining the anounts of
i nstructional subsidies to be paid to state-assisted coll eges and
universities, the board shall define "full-time equival ent
student” by program per academnic year. The definition may take
into account the establishment of mninmumenroll nment levels in
techni cal education prograns bel ow whi ch support all owances wil |
not be paid. Except as otherw se provided in this section, the
board shall make no change in the definition of "full-tine
equi val ent student” in effect on Novenber 15, 1981, which would
i ncrease or decrease the nunber of subsidy-eligible full-tine
equi val ent students, w thout first submtting a fiscal inpact
statement to the president of the senate, the speaker of the house
of representatives, the |egislative budget office of the
| egi sl ative service comission, and the director of budget and
managenent. The board shall work in close cooperation with the

di rector of budget and nanagenent in this respect and in all other
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matters concerning the expenditures of appropriated funds by state
col l eges, universities, and other institutions of higher

educati on.

(K) Seek the cooperation and advice of the officers and
trustees of both public and private coll eges, universities, and
ot her institutions of higher education in the state in performng

its duties and meking its plans, studies, and recomendati ons;

(L) Appoint advisory conmittees consisting of persons
associated with public or private secondary schools, nenbers of
the state board of education, or personnel of the state departnent

of educati on;

(M Appoint advisory conmittees consisting of college and
uni versity personnel, or other persons know edgeable in the field
of hi gher education, or both, in order to obtain their advice and
assi stance in defining and suggesting solutions for the problens

and needs of higher education in this state;

(N) Approve or disapprove all new degrees and new degree
prograns at all state colleges, universities, and other

Sstate-assisted institutions of higher education;

(O Adopt such rules as are necessary to carry out its duties

and responsibilities;

(P) Establish and subnit to the governor and the genera
assenbly a clear and neasurabl e set of goals and tinetables for
their achi evenent for each program under the supervision of the

board that is designed to acconplish any of the foll ow ng:
(1) Increased access to higher education;
(2) Job training;
(3) Adult literacy;

(4) Research;
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(5) Excellence in higher education;

(6) Reduction in the nunber of graduate prograns within the

same subj ect area.

In July of each odd-nunbered year, the board of regents shal
submit to the governor and the general assenmbly a report on

progress made toward these goals.

(Q Make reconmendations to the governor and the general
assenbly regardi ng the design and fundi ng of the student financi al
aid prograns specified in sections 3333.12, 3333.21 to 3333. 27,
and 5910. 02 of the Revised Code;

(R) Participate in education-related state or federa
prograns on behalf of the state and assune responsibility for the
adm ni stration of such progranms in accordance wi th applicable

state or federal |aw

(S) Adopt rules for student financial aid prograns as
requi red by sections 3333.12, 3333.21 to 3333.27, 3333.28,
333329+ and 5910. 02 of the Revised Code, and perform any ot her

admi ni strative functions assigned to the board by those sections;

(T) Adm nister contracts under sections 3702.74 and 3702.75
of the Revised Code in accordance with rules adopted by the
director of health under section 3702.79 of the Revi sed Code,

(U Regularly nonitor the occupancy rates of state

uni versities' dormtory systens for the purpose of recognizing

circunstances in which the financial stability of those

institutions is threatened by the unavoi dabl e costs of debt

service and plant nmintenance. In conjunction with the devel opnent

of biennial appropriation recommendations, the board shall report

to the general assenbly and the legislative service conmi ssion its

recomrendations for financial assistance to state universities

whose dormitory occupancy rates are |less than seventy-five per

Page 164

5026

5027
5028

5029
5030
5031

5032
5033
5034
5035

5036
5037
5038
5039

5040
5041
5042
5043

5044
5045
5046

5047
5048
5049
5050
5051
5052
5053
5054
5055



H. B. No. 282
As Introduced*

cent of designed capacity and whose ability to maintain required

debt paynments and required pl ant mai ntenance nay be j eopardi zed;

(V) Conduct enrollnment audits of state-supported institutions

of hi gher educati on.

Sec. 3333.12. (A) As used in this section:

(1) "Eligible student” neans an undergraduate student who is:

(a) An Chio resident;
(b) Enrolled in either of the follow ng:

(i) An accredited institution of higher education in this
state that neets the requirements of Title VI of the Gvil Rights
Act of 1964 and is state-assisted, is nonprofit and has a
certificate of authorization fromthe Ohio board of regents
pursuant to Chapter 1713. of the Revised Code, or has a
certificate of registration fromthe state board of proprietary
school registration and program authorization to award an
associ ate or bachelor's degree. Students who attend an institution
that holds a certificate of registration shall be enrolled in a
program | eading to an associ ate or bachelor's degree for which
associ ate or bachelor's degree programthe institution has program

aut hori zati on i ssued under section 3332.05 of the Revi sed Code.

(ii) A technical education programof at |east two years
duration sponsored by a private institution of higher education in
this state that nmeets the requirenments of Title VI of the Cvil
Ri ghts Act of 1964.

(c) Enrolled as a full-time student or enrolled as a | ess
than full-tinme student for the termexpected to be the student's

final termof enrollment and is enrolled for the nunber of credit
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hours necessary to conplete the requirements of the programin 5086
whi ch the student is enrolled. 5087
(2) "Gross incone" includes all taxable and nontaxabl e incone 5088

of the parents, the student, and the student's spouse, except 5089
i ncone derived froman Chi o academri ¢ schol arship ard, incone 5090
earned by the student between the |ast day of the spring term and 5091
the first day of the fall term as—publ-shedbytheinstitutionin 5092
i i 5093
5094

5095

5096

5097

5098

5099

5100

5101

famtyfederalgovernrent—incoretax—return- and other incone 5102
excl usi ons desi gnated by the board. Goss incone may be verified 5103
to the board by the institution in which the student is enrolled 5104
using the federal financial aid eligibility verification process 5105
or by other nmeans satisfactory to the board. 5106
5107

(3) "Resident,™ "full-time student," "dependent," 5108
"financially independent," and "accredited" shall be defined by 5109
rul es adopted by the board. 5110
- . “H ' 5111

1986 104-Stat— 1278 1408 20 U S5 C A 1085 as anended— 5112
. = ' 5113
by—the—United-States—secretary—of—education—pursvant—totederal- 5114
Faw— 5115

- - i 5116
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. . .
day—ot—Juty ot the followng—calendar—year—

(B) The GChio board of regents shall establish and admi nister
an instructional grant program and may adopt rules to carry out
this section. The general assenbly shall support the instructional
grant program by such sunms and in such manner as it may provide,
but the board may al so receive funds from ot her sources to support
the program |If the anmpbunts avail abl e for support of the program
are inadequate to provide grants to all eligible students,
preference in the paynent of grants shall be given in terns of
i ncone, beginning with the |owest incone category of gross incone
and proceedi ng upward by category to the highest gross incone

cat egory.

An instructional grant shall be paid to an eligible student
through the institution in which the student is enrolled, except
that no instructional grant shall be paid to any person serving a
termof inprisonment. Applications for such grants shall be nade
as prescribed by the board, and such applications may be nade in
conjunction with and upon the basis of infornmation provided in
conjunction with student assistance prograns funded by agencies of
the United States governnment or fromfinancial resources of the
institution of higher education. The institution shall certify
that the student applicant neets the requirenments set forth in
divisions (A (1) (b) and (c) of this section. Instructional grants
shall be provided to an eligible student only as long as the
student is making appropriate progress toward a nursing diploma or
an associ ate or bachel or's degree. Fhe—grant—shall—cover—any—twe
senpsters—three guarters—or the—eguivalent of one academc—year—
No student shall be eligible to receive a grant for nore than ten
senesters, fifteen quarters, or the equivalent of five academc
years. A grant nade to an eligible student on the basis of |ess

than full-time enrollnment shall be based on the nunber of credit
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hours for which the student is enrolled and shall be conputed in
accordance with a formula adopted by the board. No student shall
receive nore than one grant on the basis of less than full-tine

enrol | nent.

An instructional grant shall not exceed the total

instructional and general charges of the institution.

(C For The tables in this division prescribe the maxi num

grant ampunts covering two senesters, three quarters, or a

conparabl e portion of one academ c vear. Grant amounts for

additional terns in the sane academ c year shall be determ ned

under division (D) of this section.

For a full-time student who is a dependent and enrolled in a
nonprofit educational institution that is not a state-assisted
institution and that has a certificate of authorization issued
pursuant to Chapter 1713. of the Revised Code, the anmount of the

instructional grant for two senesters, three gquarters, or a

conparabl e portion of the academ c year shall be determ ned in
accordance with the follow ng table:
Tabl e of Grants
Maxi mum Grant $4-428 4,872

G oss I ncome Nurmber of Dependents
1 5 o2
nor e

$11.001—$12. 000 3984 4428 4428 4428 4428

$12, 001 —-—$13. 000 3534 3984 4428 4428 4428

$13001+—$14. 000 3096 3534 3984 4428 4428

$14,001+—$15,-000 2,658 3096 3534 3984 4428
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$17004+—3$20000 1320 740 2220 2658
$26004+—3$29-000 804 882 1092 1326
$29.- 001 $31.000 +20 504 882 1092
Ovrer—$31-000 -0— -0 —0— —0—
Under $13, 001 $4,. 872 $4, 872 $4, 872 $4. 872
$13.001 - $14, 000 4, 386 4,872 4,872 4,872
$14. 001 - $15, 000 3. 888 4, 386 4,872 4,872
$15, 001 - $16, 000 3. 408 3. 888 4, 386 4,872
$16. 001 - $17, 000 2,928 3.408 3. 888 4, 386
$17.001 - $20.000 2,442 2,928 3,408 3, 888
$20. 001 - $23. 000 1,944 2,442 2,928 3,408
$23. 001 - $26.000 1,452 1,944 2,442 2,928
$26. 001 - $29, 000 1,200 1,452 1,944 2,442
$29, 001 - $30, 000 966 1. 200 1,452 1,944
$30, 001 - $31, 000 882 966 1. 200 1.452
$31,. 001 - $32, 000 792 882 966 1. 200
$32. 001 - $33. 000 396 792 882 966
$33. 001 - $34. 000 -0- 396 792 882
$34. 001 - $35, 000 -0- -0- 396 792
$35. 001 - $36.000 - 0- -0- -0- 396
$36. 001 - $37, 000 - 0- -0- -0- -0-
Over $37.000 -0- - 0- - 0- - 0-
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For a full-tinme student who is financially independent and
enrolled in a nonprofit educational institution that is not a
state-assisted institution and that has a certificate of
aut hori zation issued pursuant to Chapter 1713. of the Revised

Code, the anmount of the instructional grant for two senesters,

three quarters, or a conparable portion of the acadeni c year shall

be deternmined in accordance with the follow ng table:
Table of Grants
Maxi mum Grant $4428 4,872

Gross | ncone Nunber of Dependents
0 3 or
nor e

$3661—$4,200 3984 4428 4428 4428 4428 4428

$4.201—$4.+706 3534 3984 4428 4428 4428 4428

$4701+—$5.200 30696 3534 3984 4428 4428 4428

$5, 201 -—$5, 700 2658 3096 3534 3984 4428 4428

$5701—$6-200-¢% 2220 2658 3086 3534 3984 4428

$6,201—$4200 ++40 2220 2658 30686 3534 3984

$7 201 -—$8,200 1320 0 2220 2658 3096 3534

$8201+—$9,-200 1092 1320 50 2220 2658 30606

$9204—$10-7066 882 1092 320 1+ 2220 2658

$10 701 —$12-200 804 882 0892 1326 1440 2220
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$12 201 $13 700 720 804 882 1092 1320 1770
$13.701 - $15.200 -0— 720 804 882 1092 1320
$15 201 - $18.200 -O- - 720 804 882 1092
$18. 201 $21 200 -—O0— o o 720 804 882
$21, 201 —$24,200 -0— —-o- o -0 720 804
$24.201 - $28.900 -O- o o -0 -0 720
Orer—$28.900 -0~ -0~ o -0 -0 .
Under _$4, 201 $4.872 $4.872 $4.872 $4.872 $4.872 $4.872
$4.201 - $4.800 4,386  4.872 4,872 4.872 4.872  4.872
$4.801 - $5.300 3,888  4.386 4.872 4,872 4.872 4,872
$5.301 - $5.800 3,408 3.888 4.386 4,872 4.872 4,872
$5.801 - $6.300 2,028 3.408 3.888 4.386 4.872 4.872
$6.301 - $6.800 2,442 2,928 3.408 3.888 4.386 4.872
$6.801 - $7.800 1.944 2.442 2,928 3.408 3.888 4.386
$7.801 - $8.800 1.452 1.944 2.442 2.928 3.408 3.888
$8.801 - $9.800 1,200 1.452 1.944 2.442 2.928  3.408
$9.801 - $11.300 966 1,200 1.452 1.944 2.442 2,928
$11.301 - $12.800 882 966 1,200 1.452 1.944 2,442
$12.801 - $14.300 792 882 966 1,200 1.452 1,944
$14.301 - $15.800 396 792 882 966  1.200  1.452
$15.801 - $18.800 -O- 396 792 882 966 1.200
$18.801 - $21.800 -O- -0- 396 792 882 966
$21.801 - $24.800 -0- -0- -0- 396 792 882
$24.801 - $29.500 -0- -0- -0-  -0- 39 792
$29.501 - $34,500 -0- -0- -0-  -0-  -0- 396
Qver_$34, 500 -0- -0- -0-  -0-  -0- - 0-

For a full-tinme student who is a dependent and enrolled in an
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educational institution that holds a certificate of registration
fromthe state board of proprietary school registration, the

anmount of the instructional grant for two senesters, three

quarters, or a conparable portion of the academ c year shall be

determ ned in accordance with the follow ng table:
Table of Grants
Maxi mum Grant $3-+450 4,128

Gross | ncone Nunber of Dependents
1 5 oR
nor e
Under—$11,001 $3750 $3,756 $3,756 $3+750 $3750

$11, 001 ——$12-000 3384 350 3#56 350 350

$12,001+—$13. 000 2988 3384 350 3450 350

$13,-001+—$14,000 2616 2988 3384 3450 3450

$14- 001 $15-000 2268 2616 2988 3384 >—+50

$15-001+—$16-000 1,860 2268 2616 2988 3384

$16-00+—3$17060 1506 1860 2268 2616 2988

$17001—$20.000 1152 1506 1860 2268 2616

$20. 001 $23.000 924 1152 1,506 1860 2268
$23-001—$26-000 38 924 352 1506 1860
$26,-001+——$29,-000 696 +38 924 1152 1566
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$29-001—$31-000 612

Orer—$34,-000

Under $13, 001
$13, 001 - $14, 000
$14, 001 - $15, 000
$15, 001 - $16. 000
$16, 001 - $17,000
$17,001 - $20, 000
$20, 001 - $23, 000
$23, 001 - $26, 000
$26, 001 - $29, 000
$29, 001 - $30. 000
$30, 001 - $31, 000
$31, 001 - $32, 000
$32, 001 - $33, 000
$33, 001 - $34, 000
$34, 001 - $35, 000
$35, 001 - $36. 000
$36, 001 - $37, 000
Over $37, 000

696 738 924 1152
-0 -0 -0 -0 -

$4.128  $4.128  $4.128  $4.128  $4.128
3,726 4,128 4,128 4,128 4,128
3,288 3.726 4,128 4,128 4,128
2.874 3.288 3.726 4,128 4,128
2. 490 2,874 3,288 3. 726 4,128
2,046 2. 490 2,874 3,288 3,726
1. 656 2,046 2,490 2,874 3,288
1,266 1. 656 2,046 2,490 2,874
1,014 1. 266 1. 656 2. 046 2,490
810 1,014 1. 266 1. 656 2. 046
762 810 1.014 1,266 1. 656
672 762 810 1,014 1. 266
336 672 162 810 1,014
-0- 336 672 162 810

- 0- - 0- - 0- - 0- -0-

For a full-tinme student who is financially independent and

enroll ed in an educati onal

registration fromthe state board of proprietary school

regi stration,

senesters,

t he ampbunt of the instructional

three quarters,

or

grant for two

year shall

institution that holds a certificate of

a _conparabl e portion of the academ c

be determ ned in accordance with the follow ng table:
Table of Grants

G oss | ncone

Maxi mum Grant $3—+450 4

Number of Dependents

0

8 or

nore

$3750 $3750 $3:750 $3750 $3-750 $3750
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5342
$3-601—$4:-200 3384 3,750 3750 3,750 3750 3,750 5343
5344
$4.201 — $4.700 2988 3384 3,750 3,750 3,750 3,750 5345
5346
$4,701—$5.200 2616 2,988 3,384 3,750 3,750 3,750 5347
5348
$5201—$5,700 2268 2,646 2,983 3,384 3750 3,750 5349
5350
$5.701 — $6,200 1860 2268 2616 2,088 3,384 3,750 5351
5352
$6,204 —$7.200 1506 1860 2,268 2,616 2,988 3,384 5353
5354
$7,201 - $8,200 1452 1,506 1,860 2,268 2616 2988 5355
5356
$8,201—$9,200 924 1452 1,506 1,860 2,268 2616 5357
5358
$9204 - $10700 738 924 1152 1,506 1,860 2,268 5359
5360
$10,701—$12,200 696 738 924 1452 1,506 1860 5361
5362
$12,201 —$13,700 612 696 738 924 1152 1,506 5363
5364
$13,701 — $15.200 -0 612 696 738 924 1152 5365
5366
$15,201—$18,200 -0 -0 612 696 738 924 5367
5368
$18,201—$21,200 -0 -0 -0- 812 696 738 5369
5370
$21,201—$24,200 -0 -0 o - 612 696 5371
5372
$24, 201 $28.000 -0 - o o o 612 5373
Over—$28-900 -0 -0 o o o -0 5374
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Under $4, 201 $4.128 $4,.128 $4.128 $4.128 $4,.128 $4,.128
$4. 201 - $4.800 3. 726 4,128 4,128 4,128 4,128 4,128
$4,.801 - $5.300 3,288 3. 726 4,128 4,128 4,128 4,128
$5.301 - $5,800 2.874 3.288 3.726 4.128 4,128 4,128
$5.801 - $6.300 2.490 2,874 3.288 3.726 4.128 4,128
$6. 301 - $6.800 2, 046 2.490 2.874 3.288 3.726 4,128
$6.801 - $7.800 1.656 2. 046 2,490 2,874 3,288 3,726
$7.801 - $8.800 1.266 1.656 2,046 2,490 2,874 3, 288
$8.801 - $9.800 1.014 1. 266 1,656 2,046 2,490 2,874
$9.801 - $11, 300 810 1,014 1,266 1,656 2,046 2,490
$11.301 - $12,.800 762 810 1.014 1.266 1. 656 2. 046
$12.801 - $14.300 672 762 810 1.014 1.266 1.656
$14.301 - $15.800 336 672 762 810 1.014 1. 266
$15, 801 - $18,800 -O- 336 672 762 810 1,014
$18,. 801 - $21,800 -O- -0- 336 672 762 810
$21,801 - $24,800 -O- -0- -0- 336 672 762
$24,801 - $29,500 -0- -0- -0- -0- 336 672
$29.501 - $34,500 -0- -0- -0- -0- -0- 336
Over $34. 500 -0- - 0- - 0- - 0- -0- -0-

For a full-time student who is a dependent and enrolled in a

st at e-assi sted educational institution, the anbunt of the

instructional grant for two senesters, three quarters, or a

conparabl e portion of the academ c year shall be determ ned in

accordance with the foll owing table:
Table of Grants
Maxi mum G ant $3-#82 1, 956

G oss | ncone Nurmber of Dependents
1 5 o2
mor e
Urder—$11,00% $1-782 $1-782 $1-482 $1-782 $1.782
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$12.001—$13-000 1416 1662

$15-001—$16-000
$16-001—$174000
$17-001—$20-000
$20. 001 $23.000
$23-001—$26-000
$26--001—$29-000
$29. 001 —$31.000
Orer—$31-000

Under $13. 001

$13, 001 - $14, 000
$14, 001 - $15, 000
$15, 001 - $16, 000
$16, 001 - $17, 000
$17,001 - $20, 000
$20, 001 - $23, 000
$23, 001 - $26, 000
$26, 001 - $29, 000
$29, 001 - $30, 000
$30, 001 - $31, 000
$31, 001 - $32, 000
$32, 001 - $33, 000

832 1,074 1254 1416 1,602
708 882 1074 1,254 1,416
534 708 882 1,074 1,254
432 534 708 882 1,074
348 432 534 708 882
324 348 432 534 708
294 324 348 432 534
-0~ -0- -0- -0~ -0~
$1.956  $1.956  $1.956  $1.956  $1.956
1,764 1,956 1,956 1,956 1,956
1,554 1. 764 1,956 1,956 1,956
1. 380 1,554 1,764 1,956 1,956
1,182 1. 380 1,554 1. 764 1,956
966 1,182 1,380 1,554 1,764
774 966 1,182 1. 380 1,554
582 77 966 1,182 1.380
468 582 774 966 1,182
78 468 582 774 966
348 78 468 582 77

18 48 378 468 582
162 18 348 378 468
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$33. 001 - $34, 000 -0- 162 318 348 378
$34. 001 - $35,000 -0- -0- 162 318 348
$35. 001 - $36. 000 -0- -0- -0- 162 318
$36. 001 - $37, 000 -0- -0- -0- -0- 162
Over $37.000 -0- - 0- -0- - 0- - 0-

For a full-time student who is financially independent and
enrolled in a state-assi sted educational institution, the anpunt

of the instructional grant for two senesters, three quarters, or

conparabl e portion of the academ c year shall be determ ned in

accordance with the foll owi ng table:
Table of Grants
Maxi mum G ant $3-#82 1, 956

G oss | ncone Nurmber of Dependents
0 8 or
nor e
Under—$3.-601 $1782 $14-782 $1782 $1782 $1482 $1782

$3,-601+—$4-200 1602 482 482 182 1482 482

$4, 201 -—$4, 700 1416 1602 782 1782 1782 1782

$4+701+—$5;-200 1254 416 602 1482 1#82 1482

$5,201—$5, 700 644 1254 416 1602 1482 482

$5, 701 —$6-200 882 0644 254 1416 16062 482
$6201+—$7200 08 882 50644 1254 1416 1662
$7201+—$8,200 534 +08 882 644 1254 1416

$8,201+—$9,200 432 534 +08 882 1+-0+4 1254
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$9201—$16,700 348 432 534 +08 882 1644
$10,701+—$12,200 324 348 432 534 +08 882
$12-201 - $13-700 294 324 348 432 534 408
$1370+—8$15-2086  -O— 294 324 348 432 534
$345- 204 —$18- 200 O— —0- 294 324 348 432
$18-201+ - $21.200 -O— —0— —o0— 294 324 348
$21,201—$24,200 -O- -0 00— -0 294 324
$24200—$28,566 -0O— -0- -0- —0— —0— 294
Over—$28-900 -—0- 00— —o0- —0— —0— —0—
Under $4, 201 $1.956 $1.956 $1.956 $1.956 $1.956 $1.956
4,201 - $4,800 1.764 1.956 1.956 1.956 1.956 1.956
$4. 801 - $5,300 1.554 1.764 1.956 1.956 1.956 1.956
$5.301 - $5.800 1. 380 1.554 1,764 1,956 1,956 1, 956
$5.801 - $6.300 1,182 1. 380 1,554 1,764 1,956 1, 956
$6.301 - $6.800 966 1,182 1,380 1,554 1,764 1, 956
$6.801 - $7.800 174 966 1,182 1,380 1,554 1,764
$7.801 - $8,800 582 174 966 1,182 1.380 1.554
$8.801 - $9,800 468 582 174 966 1,182 1. 380
$9.801 - $11.300 378 468 582 774 966 1.182
$11, 301 $12, 800 348 78 468 582 174 966
$12, 801 $14, 300 318 348 78 468 582 774
$14, 301 $15, 800 162 18 348 378 468 582
$15, 801 $18, 800 -0O- 162 18 348 378 468
$18. 801 $21,800 -O- - 0- 162 318 348 378
$21, 801 $24,800 -O- - 0- - 0- 162 318 348
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$24,801 - $29,500 - 0- -0- - 0- -0- 162 318
$29,501 - $34,500 - 0- -0- -0- -0- -0- 162
Over $34,500 - 0- - 0- -0- -0- -0- -0-

(D) Eor a full-tinme student enrolled in an eligible

institution for a senmester or quarter in addition to the portion

of the acadenic year covered by a grant determ ned under division

(C) of this section, the maxi nrum grant anount shall be a

per centage of the maxi mum prescribed in the applicable table of

that division. The maxi rumgrant for a fourth quarter shall be

one-third of the maxi num amount prescri bed under that division.

The maximum grant for a third senester shall be one-half of the

nexi mum anount prescri bed under that division.

(E) No grant shall be nmade to any student in a course of
study in theology, religion, or other field of preparation for a
religious profession unless such course of study |eads to an
accredi ted bachelor of arts, bachelor of science, or associate of

arts degree.

E-(F) (1) Except as provided in division (E-(F)(2) of this
section, no grant shall be nmade to any student for enroll nment
during a sehoeel fiscal year in an institution with a cohort

default rate deternmined by the United States secretary of

education pursuant to the "Hi gher Education Amendnents of 1986."
100 Stat. 1278, 1408, 20 U.S.C A. 1085, as anended, as of the
fifteenth day of June precedi ng such-school the fiscal year, equal

to or greater than thirty per cent for each of the preceding two

fiscal years

(2) Division £BE(F)(1) of this section does not apply to the

foll ow ng:

(a) Any student enrolled in an institution that under the
federal |aw appeals its loss of eligibility for federal financial

aid and the United States secretary of education determnes its
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cohort default rate after recalculation is lower than the rate
specified in division {E-(F)(1) of this section or the secretary
determ nes due to mtigating circunstances the institution nay
continue to participate in federal financial aid programs. The
board shall adopt rules requiring institutions to provide

informati on regardi ng an appeal to the board.

(b) Any student who has previously received a grant under

this section who neets all other requirenments of this section

(3) The board shall adopt rules for the notification of all
institutions whose students will be ineligible to participate in

the grant program pursuant to division (E-(F)(1) of this section

(4) A student's attendance at an institution whose students
lose eligibility for grants under division (E-(F)(1) of this
section shall not affect that student's eligibility to receive a

grant when enrolled in another institution.

(G Institutions of higher education that enroll students
receiving instructional grants under this section shall report to
the board all students who have received instructional grants but
are no longer eligible for all or part of such grants and shal
refund any noneys due the state within thirty days after the
begi nning of the quarter or termimmediately follow ng the quarter
or termin which the student was no longer eligible to receive al
or part of the student's grant. There shall be an interest charge
of one per cent per nonth on all nobneys due and payabl e after such
thirty-day period. The board shall inmediately notify the office
of budget and nanagenent and the |egislative budget office of the

| egi sl ative service comm ssion of all refunds so received.

Sec. 3333.20. (A Or—or—before—Septenber—1—1993—the The

Chi o board of regents shall adept maintain educational service

standards—that—shalH—apply—to—alt expectations for community

col | eges, university branches, technical colleges, and state
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community col |l eges established under Chapters 3354., 3355., 3357.,
and 3358. of the Revised Code, respectively. These standards—shalt
expectations provide fer guidance to such institutions te—effer—o+
dermprstrate—at—teast—thefol-oewrg regarding mni num servi ces and

prograns that should be available to every community. The

expectations are:

(1) Anr—appropriate A range of career or technical prograns
progranm ng designed to prepare individuals for enploynment in

specific careers at the technical or paraprofessional |evel

(2) Conmitnent to an effective array of devel opnent al
educati on services providing opportunities for academ c skil

enhancenent ;

(3) Partnerships with industry, business, governnent, and
| abor for the retrainhing education and training of the workforce

and to enhance the econonic devel opnent of the conmunity;

(4) Noncredit continuing education opportunities;

bacecalaureatedegreefor students planning-totransterto
hastitutionsofferingbaccalaureate prograns Prograns and services

that assi st student advancenent toward a baccal aureate dearee;

(6) Linkages with high schools to ensure that graduates are

adequat el y prepared for pest-secondary—instruetion hi gher

educati on;

learning environnent that is accessible to students and that uses

the highest quality instructional technigues;

(8) Fhat—student Student fees eharged—by—any—institution that

are as |low as possible, especially H—the at any institution s

being supported by a local tax |evy;
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(9) A high level of comunity involvenent in the
deci si on-maki ng process in such critical areas as course delivery,

range of services, fees and budgets, and adninistrative personnel.

(B) Fhre As needed. the board of regents shall consult with

representati ves of state-assisted colleges and universities, as
defined in section 3333.041 of the Revised Code, in devel oping
appropriate methods for achieving or maintaining the standards

expect ati ons adopted pursuant to division (A) of this section.

Sec. 3333.27. As used in this section:

(A) "Eligible institution"” means a nonprofit Chio institution
of hi gher education that holds a certificate of authorization
i ssued under section 1713.02 of the Revised Code and neets the

requirements of Title VI of the Civil Rights Act of 1964.

(B) "Resident" and "full-time student” have the neanings
establ i shed for purposes of this section by rule of the Chio board

of regents.

The board shall establish and adm ni ster a student choice

grant program and shall adopt rules for the adm nistration of the
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progr am

The board may nmake a grant to any resident of this state who
is enrolled as a full-time student in a bachelor's degree program
at an eligible institution and naintains an acadenic record that
neets or exceeds the standard established pursuant to this section
by rule of the board, except that no grant shall be nmade to any
i ndi vi dual who was enrolled as a student in an institution of
hi gher education on or before July 1, 1984, or is serving a term
of inprisonnment. The grant shall not exceed the | esser of the
total instructional and general charges of the institution in
whi ch the student is enrolled, or an ambunt equal to one-fourth of
the total of any state instructional subsidy anmount distributed by
the board in the second fiscal year of the preceding bienniumfor
all full-tine students enrolled in bachelor's degree prograns at
four-year state-assisted institutions of higher education divided
by the sum of the actual nunber of full-tinme students enrolled in
bachel or's degree prograns at four-year state-assisted
institutions of higher education reported to the board for such

year by the institutions to which the subsidy was distributed.

The board shall prescribe the formand manner of application
for grants including the manner of certification by eligible
institutions that each applicant fromsuch institution is enrolled
in a bachelor's degree programas a full-time student and has an
academ ¢ record that neets or exceeds the standard established by
t he board.

A grant awarded to an eligible student shall be paid to the
institution in which the student is enrolled, and the institution
shal | reduce the student's instructional and general charges by
the anount of the grant. Each grant awarded shall be prorated and
paid in equal installnents at the tinme of enroll nent for each term
of the acadenic year for which the grant is awarded. No student

shall be eligible to receive a grant for nore than ten senesters,
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fifteen quarters, or the equivalent of five academ c years.

The recei pt of an Chio student choice grant shall not affect
a student's eligibility for assistance, or the anobunt of such
assi stance, granted under section 3315.33, 3333.12, 3333.22,
3333. 26, 5910.03, 5910.032, or 5919.34 of the Revised Code. If a
student receives assistance under one or nore of such sections,
the student choice grant nade to the student shall not exceed the
di fference between the anount of assistance received under such
sections and the total instructional and general charges of the

institution in which the student is enroll ed.

The general assenbly shall support the student choice grant
program by such sums and in such manner as it may provide, but the
board may al so receive funds from ot her sources to support the

progr am

No grant shall be nmade to any student enrolled in a course of
study leading to a degree in theology, religion, or other field of

preparation for a religious profession unless the course of study

leads to an accredited bachelor of arts or bachelor of science

degr ee.

Institutions of higher education that enroll students
receiving grants under this section shall report to the board the
nane of each student who has received such a grant but who is no
longer eligible for all or part of such grant and shall refund all
noneys due to the state within thirty days after the begi nning of
the termimediately following the termin which the student was
no longer eligible to receive all or part of the grant. There
shall be an interest charge of one per cent per nonth on all
nmoneys due and payabl e after such thirty-day period. The board
shall inmediately notify the office of budget and managenent and
the legislative budget office of the | egislative service

conm ssion of all refunds received.
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Sec. 5747.01. Except as otherw se expressly provided or
clearly appearing fromthe context, any termused in this chapter
has the sane neani ng as when used in a conparable context in the
Internal Revenue Code, and all other statutes of the United States

relating to federal income taxes.
As used in this chapter

(A) "Adjusted gross income" or "Chio adjusted gross incone"
nmeans adj usted gross incone as defined and used in the Internal

Revenue Code, adjusted as provided in divisions{A{H—to (17} of

this section:

(1) Add interest or dividends on obligations or securities of
any state or of any political subdivision or authority of any

state, other than this state and its subdi vi sions and authorities.

(2) Add interest or dividends on obligations of any
authority, comm ssion, instrunentality, territory, or possession
of the United States that are exenpt from federal incone taxes but

not fromstate i ncone taxes.

(3) Deduct interest or dividends on obligations of the United
States and its territories and possessions or of any authority,
commi ssion, or instrunmentality of the United States to the extent
i ncl uded in federal adjusted gross income but exenpt fromstate

i ncone taxes under the |laws of the United States.

(4) Deduct disability and survivor's benefits to the extent

included in federal adjusted gross incone.

(5) Deduct benefits under Title Il of the Social Security Act
and tier 1 railroad retirenment benefits to the extent included in
federal adjusted gross inconme under section 86 of the Interna

Revenue Code.

(6) Add, in the case of a taxpayer who is a beneficiary of a

trust that nmakes an accunul ation distribution as defined in
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section 665 of the Internal Revenue Code, the portion, if any, of
such distribution that does not exceed the undistributed net
incone of the trust for the three taxabl e years preceding the
taxabl e year in which the distribution is made. "Undi stributed net
income of a trust" nmeans the taxable income of the trust increased
by (a)(i) the additions to adjusted gross incone required under
division (A) of this section and (ii) the personal exenptions
allowed to the trust pursuant to section 642(b) of the Interna
Revenue Code, and decreased by (b)(i) the deductions to adjusted
gross incone required under division (A) of this section, (ii) the
amount of federal incone taxes attributable to such incone, and
(iii) the anmpunt of taxable incone that has been included in the
adj usted gross incone of a beneficiary by reason of a prior

accunul ation distribution. Any undistributed net incone included
in the adjusted gross inconme of a beneficiary shall reduce the
undi stri buted net inconme of the trust comencing with the earli est

years of the accunul ation peri od.

(7) Deduct the amount of wages and salaries, if any, not
ot herwi se al | owabl e as a deduction but that would have been
al | owabl e as a deduction in conputing federal adjusted gross
i ncome for the taxable year, had the targeted jobs credit all owed
and determ ned under sections 38, 51, and 52 of the Internal

Revenue Code not been in effect.

(8) Deduct any interest or interest equivalent on public
obligations and purchase obligations to the extent included in

federal adjusted gross incone.

(9) Add any loss or deduct any gain resulting fromthe sale,
exchange, or other disposition of public obligations to the extent

i ncluded in federal adjusted gross incone.

(10) Regarding tuition credits purchased under Chapter 3334.
of the Revi sed Code:
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(a) Deduct the follow ng:

(i) For credits that as of the end of the taxable year have
not been refunded pursuant to the termination of a tuition paynent
contract under section 3334.10 of the Revised Code, the anmpunt of
income related to the credits, to the extent included in federa

adj usted gross i ncone;

(ii) For credits that during the taxabl e year have been
refunded pursuant to the termnation of a tuition paynent contract
under section 3334.10 of the Revised Code, the excess of the tota
purchase price of the tuition credits refunded over the anount of
refund, to the extent the amount of the excess was not deducted in

determ ni ng federal adjusted gross incone;
(b) Add the foll ow ng:

(i) For credits that as of the end of the taxable year have
not been refunded pursuant to the termination of a tuition paynent
contract under section 3334.10 of the Revised Code, the anmpbunt of
loss related to the credits, to the extent the anount of the |oss

was deducted in determ ning federal adjusted gross incone;

(ii) For credits that during the taxable year have been
refunded pursuant to the termnation of a tuition paynment contract
under section 3334.10 of the Revised Code, the excess of the
anmount of refund over the purchase price of each tuition credit
refunded, to the extent not included in federal adjusted gross

i ncone.

(11) Deduct, in the case of a self-enployed individual as
defined in section 401(c)(1) of the Internal Revenue Code and to
the extent not otherw se allowable as a deduction in conputing
federal adjusted gross incone for the taxable year, the anmpount
pai d during the taxable year for insurance that constitutes
nmedi cal care for the taxpayer, the taxpayer's spouse, and

dependents. No deduction under division (A)(11) of this section
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shall be allowed to any taxpayer who is eligible to participate in
any subsi di zed health plan nai ntained by any enpl oyer of the
taxpayer or of the spouse of the taxpayer. No deducti on under
division (A)(11) of this section shall be allowed to the extent
that the sum of such deduction and any rel ated deduction all owabl e
in conmputing federal adjusted gross incone for the taxable year
exceeds the taxpayer's earned incone, within the neani ng of
section 401(c) of the Internal Revenue Code, derived by the
taxpayer fromthe trade or business with respect to which the plan

provi di ng the nedi cal coverage is established.

(12) Deduct any anount included in federal adjusted gross
i ncone sol ely because the anpbunt represents a rei nbursenent or
refund of expenses that in a previous year the taxpayer had
deducted as an item zed deduction pursuant to section 63 of the
Internal Revenue Code and applicable United States departnent of

the treasury regul ati ons.

(13) Deduct any portion of the deduction described in section
1341(a)(2) of the Internal Revenue Code, for repaying previously
reported i ncome received under a claimof right, that neets both

of the follow ng requirenents:

(a) It is allowable for repaynment of an itemthat was
included in the taxpayer's adjusted gross incone for a prior
taxabl e year and did not qualify for a credit under division (A
or (B) of section 5747.05 of the Revised Code for that year

(b) I't does not otherw se reduce the taxpayer's adjusted

gross inconme for the current or any other taxable year.

(14) Deduct an anount equal to the deposits made to, and net
i nvest ment earnings of, a nedical savings account during the
taxabl e year, in accordance with section 3924.66 of the Revised
Code. The deduction allowed by division (A)(14) of this section

does not apply to nedical savings account deposits and earni ngs
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ot herwi se deducted or excluded for the current or any other

taxabl e year fromthe taxpayer's federal adjusted gross incone.

(15)(a) Add an amount equal to the funds w thdrawn from a
nmedi cal savi ngs account during the taxable year, and the net
i nvest ment earnings on those funds, when the funds w thdrawn were
used for any purpose other than to rei nburse an account hol der
for, or to pay, eligible nedical expenses, in accordance with
section 3924.66 of the Revi sed Code;

(b) Add the ampunts distributed froma nedical savings
account under division (A)(2) of section 3924.68 of the Revised

Code during the taxable year.

(16) Add any anount clainmed as a credit under section
5747.059 of the Revised Code to the extent that such anount

satisfies either of the foll ow ng:

(a) The anount was deducted or excluded fromthe conputation
of the taxpayer's federal adjusted gross inconme as required to be
reported for the taxpayer's taxable year under the Interna

Revenue Code;

(b) The ampbunt resulted in a reduction of the taxpayer's
federal adjusted gross inconme as required to be reported for any

of the taxpayer's taxable years under the Internal Revenue Code.

(17) Deduct the anpunt contributed by the taxpayer to an
i ndi vi dual devel oprment account program established by a county
departnment of hunman services pursuant to sections 329.11 to 329.14
of the Revised Code for the purpose of matching funds deposited by
program partici pants. On request of the tax conm ssioner, the
taxpayer shall provide any information that, in the tax
comri ssioner's opinion, is necessary to establish the anmount

deduct ed under division (A)(17) of this section.

(18) If the taxpayer is married and files a joint return and
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t he conbi ned federal adjusted gross incone of the taxpayer and the

taxpayver's spouse for the taxable year does not exceed one hundred

thousand dollars, or if the taxpayer is single and has a federa

adj usted gross incone for the taxable year not exceeding fifty

thousand dollars. deduct anmpunts paid during the taxable year for

qualified tuition and fees paid to an eligible institution for the

taxpayer, the taxpaver's spouse, or any dependent of the taxpayer

who is a resident of this state and is enrolled in or attending a

programthat culnmnates in a degree or diploma at an eligible

institution. The deduction nay be clained only to the extent that

qualified tuition and fees are not otherw se deducted or excl uded

for any taxable vear fromfederal or Chio adjusted gross incone.

The deduction nmay not be clained for educational expenses for

whi ch the taxpayer clains a credit under section 5747.27 of the
Revi sed Code.

(19) Add any reinbursenent received during the taxable year

of any ampunt the taxpayer deducted under division (A (18) of this

section in any previous taxable year to the extent the anpunt is

not ot herw se included in Ohio adjusted gross incone.

(B) "Business income" nmeans incone arising fromtransactions,
activities, and sources in the regular course of a trade or
busi ness and includes inconme fromtangi ble and intangible property
if the acquisition, rental, managenent, and disposition of the
property constitute integral parts of the regular course of a

trade or business operation.

(© "Nonbusi ness incone" neans all inconme other than business
income and may include, but is not I[imted to, conpensation, rents
and royalties fromreal or tangi ble personal property, capital
gains, interest, dividends and distributions, patent or copyright

royalties, or lottery w nnings, prizes, and awards.

(D) "Conpensation” nmeans any form of renuneration paid to an
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enpl oyee for personal services.

(E) "Fiduciary" nmeans a guardi an, trustee, executor,
admi ni strator, receiver, conservator, or any other person acting

in any fiduciary capacity for any individual, trust, or estate.

(F) "Fiscal year" nmeans an accounting period of twelve nonths

ending on the [ast day of any nonth other than Decenber.
(G "Individual" means any natural person.

(H "Internal Revenue Code" neans the "lInternal Revenue Code
of 1986," 100 Stat. 2085, 26 U.S.C. A 1, as anended.

(1) "Resident" neans:

(1) An individual who is domiciled in this state, subject to
section 5747.24 of the Revised Code;

(2) The estate of a decedent who at the tine of death was
domciled in this state. The domicile tests of section 5747.24 of
the Revised Code and any el ection under section 5747.25 of the
Revi sed Code are not controlling for purposes of division (1)(2)

of this section.

(J) "Nonresident" nmeans an individual or estate that is not a
resident. An individual who is a resident for only part of a
taxabl e year is a nonresident for the remai nder of that taxable

year.

(K) "Pass-through entity" has the sanme nmeaning as in section
5733. 04 of the Revised Code.

(L) "Return" means the notifications and reports required to
be filed pursuant to this chapter for the purpose of reporting the
tax due and includes declarations of estimated tax when so

requir ed.

(M "Taxable year"” means the cal endar year or the taxpayer's

fiscal year ending during the cal endar year, or fractional part
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t her eof , upon which the adjusted gross incone is calcul ated

pursuant to this chapter.

(N) "Taxpayer" neans any person subject to the tax inposed by
section 5747.02 of the Revised Code or any pass-through entity
that makes the el ection under division (D) of section 5747.08 of
t he Revi sed Code.

(O "Dependents" nmeans dependents as defined in the Interna
Revenue Code and as clained in the taxpayer's federal incone tax
return for the taxable year or which the taxpayer woul d have been
permitted to claimhad the taxpayer filed a federal inconme tax

return.

(P) "Principal county of enploynent" nmeans, in the case of a
nonresident, the county within the state in which a taxpayer
perfornms services for an enployer or, if those services are
performed in nore than one county, the county in which the najor

portion of the services are perforned.

(Q As used in sections 5747.50 to 5747.55 of the Revised
Code:

(1) "Subdivision" means any county, nunicipal corporation,

park district, or township.

(2) "Essential |ocal government purposes" includes all
functions that any subdivision is required by general lawto
exercise, including like functions that are exercised under a

charter adopted pursuant to the Ohio Constitution.

(R) "Overpaynment" means any anount already paid that exceeds

the figure deternmined to be the correct anount of the tax.

(S) "Taxable income" applies to estates only and neans
taxabl e i ncome as defined and used in the Internal Revenue Code

adj usted as fol |l ows:

(1) Add interest or dividends on obligations or securities of
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any state or of any political subdivision or authority of any

state, other than this state and its subdivisions and authorities;

(2) Add interest or dividends on obligations of any
authority, comm ssion, instrumentality, territory, or possession
of the United States that are exenpt from federal incone taxes but

not fromstate i ncone taxes;

(3) Add the anpbunt of personal exenption allowed to the

estate pursuant to section 642(b) of the Internal Revenue Code;

(4) Deduct interest or dividends on obligations of the United
States and its territories and possessions or of any authority,
conmmi ssion, or instrunentality of the United States that are

exenpt fromstate taxes under the |aws of the United States;

(5) Deduct the anpbunt of wages and salaries, if any, not
ot herwi se al |l owabl e as a deduction but that would have been
al | onabl e as a deduction in conputing federal taxable incone for
the taxable year, had the targeted jobs credit allowed under
sections 38, 51, and 52 of the Internal Revenue Code not been in

ef fect;

(6) Deduct any interest or interest equivalent on public
obligations and purchase obligations to the extent included in

f ederal taxable incone;

(7) Add any | oss or deduct any gain resulting fromsale,
exchange, or other disposition of public obligations to the extent

i ncluded in federal taxable incone;

(8) Except in the case of the final return of an estate, add
any amount deducted by the taxpayer on both its Chio estate tax
return pursuant to section 5731.14 of the Revised Code, and on its
federal incone tax return in determ ning either federal adjusted

gross incone or federal taxable inconeg;
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(9) Deduct any anmount included in federal taxable incone
sol ely because the anobunt represents a rei nbursenent or refund of
expenses that in a previous year the decedent had deducted as an
i tem zed deduction pursuant to section 63 of the Internal Revenue

Code and applicable treasury regul ati ons;

(10) Deduct any portion of the deduction described in section
1341(a)(2) of the Internal Revenue Code, for repaying previously
reported i nconme received under a claimof right, that neets both

of the follow ng requirenents:

(a) It is allowable for repaynent of an itemthat was
included in the taxpayer's taxable income or the decedent's
adj usted gross incone for a prior taxable year and did not qualify
for a credit under division (A) or (B) of section 5747.05 of the
Revi sed Code for that year.

(b) It does not otherw se reduce the taxpayer's taxable
i ncone or the decedent's adjusted gross incone for the current or

any ot her taxable year.

(11) Add any anount claimed as a credit under section
5747.059 of the Revised Code to the extent that the anount

satisfies either of the foll ow ng:

(a) The amount was deducted or excluded fromthe conputation
of the taxpayer's federal taxable income as required to be
reported for the taxpayer's taxable year under the Interna

Revenue Code;

(b) The anmpunt resulted in a reduction in the taxpayer's
federal taxable inconme as required to be reported for any of the

taxpayer's taxabl e years under the Internal Revenue Code.

(T) "School district inconme" and "school district incone tax"

have the sane neanings as in section 5748.01 of the Revised Code.
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(U As used in divisions (A)(8), (A(9, (S(6), and (S)(7)

n

of this section, "public obligations," "purchase obligations," and
"interest or interest equivalent" have the sanme neanings as in

section 5709.76 of the Revi sed Code.

(V) "Limted liability conpany” nmeans any limted liability
conmpany formed under Chapter 1705. of the Revised Code or under

the laws of any other state.

(W "Pass-through entity investor" means any person who,
during any portion of a taxable year of a pass-through entity, is
a partner, nenber, shareholder, or investor in that pass-through

entity.

(X) "Banking day" has the sanme neaning as in section 1304.01
of the Revised Code.

(Y) "Month" means a cal endar nont h.

(Z) "Quarter" nmeans the first three nonths, the second three
months, the third three nonths, or the | ast three nonths of the

taxpayer's taxabl e year

(AA) (1) "Eligible institution" neans a state university or

state institution of higher education as defined in section

3345. 011 of the Revised Code. or a private, nonprofit college,

uni versity, or other post-secondary institution located in this

state that possesses a certificate of authorization issued by the

Chi o board of regents pursuant to Chapter 1713. of the Revised

Code or a certificate of registration issued by the state board of

proprietary school reqgistration under Chapter 3332. of the Revised

Code.

(2) "Qualified tuition and fees" neans tuition and fees

i nposed by an eliqgible institution as a condition of enrollnment or

att endance, not exceeding two thousand five hundred dollars in

each of the individual's first two vears of post-secondary
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education. |If the individual is a part-tinme student, "qualified

tuition and fees" includes tuition and fees paid for the academc

equi val ent of the first two vears of post-secondary education

during a maxi numof five taxable vears. not exceeding a total of

five thousand dollars. "Qualified tuition and fees" does not

i ncl ude:

(a) Expenses for any course or activity involving sports,

ganes, or hobbies unless the course or activity is part of the

i ndi vidual 's degree or dipl oma program

(b) The cost of books., room and board, student activity fees,

athletic fees., insurance expenses., or other expenses unrelated to

the individual's acadenic course of instruction;

(c) Tuition, fees, or other expenses paid or reinbursed

t hrough an enpl oyer, scholarship. grant in aid, or other

educati onal benefit program

(BB) Any termused in this chapter that is not otherwi se
defined in this section and that is not used in a conparable
context in the Internal Revenue Code and ot her statutes of the
United States relating to federal incone taxes has the sane

meaning as in section 5733.40 of the Revised Code.

Sec. 5910.032. (A) A war orphans schol arship, as provided
under sections 5910.01 to 5910.06 of the Revi sed Code, shall be
granted to the child of any person who, in the course of honorable
service in the armed services of the United States, was decl ared
by the United States departnent of defense to be a prisoner of war
or mssing in action as a result of the United States’
participation in armed conflict on or after January 1, 1960, and

who if either of the foll ow ng apply:

(1) The parent, at the tine of entry into the arned services

of the United States, or at the tinme the persen parent was
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declared to be a prisoner of war or nmissing in action, was a

resi dent of Ohio.

(2) Lf the parent did not enter the arnmed services as a

resident of Ohio and was not a resident of Ohio when declared a

prisoner of war or nmissing in action, the child has resided in

Chio for the yvear imrediately preceding the year in which the

application for the scholarship is made and any four of the | ast

ten years. Such

The schol arships shall be in addition to the total nunber of
schol arshi ps provi ded under section 5910.05 of the Revised Code.
Not wi t hst andi ng section 5910. 03 of the Revised Code, schol arships
provi ded under this section shall be made to any such child who,
at the tinme of application, has attained the sixteenth, but not
the twenty-first, birthday. The termination of a child' s parent or
guardi an's status as a prisoner of war or being mssing in action
does not affect such child' s eligibility for the benefit provided

by this section.

(B) Schol arshi ps provi ded under this section shall consist of

either of the follow ng:

(1) A scholarship of the type described in division (A) of
section 5910.04 of the Revised Code together with reasonabl e and
necessary expenses for room board, books, and | aboratory fees.
The additional anount for such expenses shall be paid from noneys

appropriated by the general assenbly for such purpose.

(2) A schol arship of the type described in division (B) of
section 5910.04 of the Revised Code together with an additional
grant equal to the average val ue of the reasonabl e and necessary
expenses granted under division (B)(1) of this section during the
precedi ng year for room board, books, and | aboratory fees. The
addi tional grant shall be paid from noneys appropriated by the

general assenbly for such purpose, and shall be paid to the child
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through the institution in which the child is enrolled.

shal

t he additi onal

the child for

3313.
3316.
3317.
3317.
3318.
3318.
3318.
3333.
3317.

Code

line itens (ALI)

room board, books, and | aboratory fees.

In no case

grant exceed the anount actually expended by

Section 2. That existing sections 125.05, 3301.80, 3301.801,
21, 3314.02, 3314.03, 3314.06, 3314.08, 3314.09, 3314.11

05, 3316.06, 3317.02, 3317.022, 3317.023, 3317.024, 3317.029,
0212, 3317.0216, 3317.03, 3317.033, 3317.05, 3317.051,

. 082, 3317.11, 3317.162, 3317.51, 3318.01, 3318.011,
.06, 3318.08, 3318.081, 3318.082, 3318.13, 3318. 14,
.16, 3318.17, 3318.18, 3318.21, 3318.25, 3318. 26,
.35, 3319.235, 3332.05, 3332.07, 3333.04, 3333.12
.27, 5747.01, and 5910. 032 and sections 3317.0214,
053, 3317.16, 3318.23, 3318.24, and 3318.27 of the Revised

are hereby repeal ed.

06,
05,
15,
29,
20,

3317
3318
3318
3318
3333

Section 3. Except as otherw se provided, all appropriation

in this act are hereby appropriated out of any

noneys in the state treasury to the credit of the designated fund,

whi ch are not otherw se appropriated. For al

in this act,

appropriations made

those anobunts in the first colum are for fiscal year

2000 and those amounts in the second colum are for fiscal year

2001.

END ALl

ALl TITLE

FY 2000

Section 4. EDU DEPARTMENT OF EDUCATI ON

Cener al

GRF 200-100
GRF 200-320

GRF 200- 406
GRF 200-408

Revenue Fund
Personal Services $

Mai nt enance and $

Equi prent

Head Start
Publ i ¢ Preschool $

L5

11, 940, 600
9, 293, 979

97,992, 016
18, 316, 606

B &

¥ &

FY 2001

12, 265, 000
8, 943, 979

101, 843, 825
18, 756, 205
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GRF 200-410

200-411

200- 416

200-420

200-422

200- 424
200- 426

200- 431

200-432

200- 437
200- 441
200- 442
200- 445

200- 446

200- 447

200- 455
200- 500
200- 501
200- 502
200- 503
200- 505

Pr of essi onal
Devel opnent

Family and Children

First

Vocat i onal Education
Mat ch

Techni cal Systens

Devel opnent
School WManagenent
Assi st ance

Pol i cy Anal ysis
Chi o Educati onal
Conput er Net wor k
School
Model s

School

| npr ovenent

Confli ct
Managenent

St udent Profi ci ency

American Sign Language

Child Care Licensing
Ohi oReads

Adm n/ Vol unt eer
Support

Educati on Managenent

I nformati on System

GED Testing/ Adult High

School

Comrunity School s
School Finance Equity
Base Cost Fundi ng

Pupi| Transportation

Bus Purchase Al |l owance

School Lunch WMatch

B B B

B B B B P P

27,528, 834

10, 642, 188

2,325,916

3, 450, 000

1, 387, 186

505, 354
25,089, 772

25,100, 000

411, 645

16, 097, 983

231, 449

1,477,003

5, 000, 000

13, 799, 674

2,033, 187

3, 500, 000
36, 845, 562

3, 286, 233, 067

264, 505, 200
38, 132, 291
9, 450, 000

B B B B

B B B B B P

28, 403, 834

10, 642, 188

2,381, 738

2, 350, 000

1, 440, 836

637, 655
37,004, 086

24,975, 000

421, 524

15, 692, 045

237,003

1, 518, 359

5, 000, 000

12, 649, 674

2,081, 983

3, 500, 000
23,941, 627

3, 560, 563, 368

290, 450, 245
39, 047, 466
9, 450, 000
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GRF 200-509

200-511
200-514

200-520

200- 521
200- 524

200- 532

200- 533

200- 534

200- 540

200- 545

200- 546

200- 547

200- 551

200- 552

200- 553

200- 558

200- 566
200- 570

200-572

Adult Literacy
Educati on

Auxi liary Services
Post - Secondar y/ Adul t
Vocat i onal
D sadvant aged Pupi |
| npact Ad
G fted Pupil
Educat i onal
and Conpet ency
Nonpubl i c

Admi ni strative Cost

Rei mbur sement

School -Age Child Care

Desegregati on Costs
Speci al Education
Enhancenent s

Vocat i onal

Enhancenent s

Charge- O f Suppl enent

Power Equal i zation
Readi ng | npr ovenent
County MR/ DD Boards
Vehi cl e Purchases
County MR/ DD Boards
Transportation
Operating

Emer gency Loan

I nterest Subsidy
Chi oReads Grants
School | npr ovenent
Incentive Gants

Teacher |ncentive

Educati on

Program

Excel | ence

Educati on

L5

* &

9, 361, 964

110, 255, 190
21,171, 866

391, 208, 953

38, 169, 302
9, 000, 000

48, 062, 292

1, 070, 720

12, 000, 000

126, 283, 848

223, 253, 842

10, 000, 000

21, 900, 000

1,704, 454

1,627,152

8, 006, 400

6, 940, 447

25, 000, 000
10, 000, 000

5, 000, 000

¥ B B
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9, 586, 651 6135
118, 083, 309 6136
21,679, 991 6137
391, 208, 954 6138
39, 229, 245 6139
9, 000, 000 6140
51,474,714 6141
1, 096, 417 6142
11, 700, 000 6143
137, 684, 164 6144
233, 292, 398 6145
20, 000, 000 6146
34, 700, 000 6147
1, 745, 361 6148
1, 666, 204 6149
9, 895, 910 6150
5,470, 150 6151
25, 000, 000 6152
10, 000, 000 6153
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GRF 200-573
GRF 200-574

GRF 200-575

GRF 200-901

GRF 200- 906

TOTAL GRF Cener al

Gener a
138 200- 606
4D1 200-602

4L2 200-681

452
SH3

200- 638
200- 687

596 200-656

TOTAL GSF GCener al

Fund Group

Feder al
309 200-601

366 200-604
3H9 200- 605

367 200-607

Speci al

G ants
Char acter Education
Subst ance Abuse
Prevention

12t h Grade Proficiency
Sti pend
Property Tax
Al | ocation - Education
Tangi bl e Tax Exenption
- Education

Revenue Fund

Servi ces Fund G oup

Conmput er Servi ces
Ohi o
Preventi on/ Educati on
Resource Center
Teacher Certification
and Licensure

M scel | aneous Revenue
School District

Sol vency Assi stance
Ohi o Career

I nformati on System

Ser vi ces

Revenue Fund G oup
Educational |y

D sadvant aged

Adul t Basi c Education
Head Start

Col | aborati on Proj ect

School Food Services

©

&

1, 000, 000
2, 300, 000

17, 500, 000

636, 200, 000

69, 000, 000

5,717, 305, 942

4, 255, 067

293, 321

3,774, 544

295, 000
30, 000, 000

699, 399

39, 317, 331

8, 560, 567

14, 901, 137
250, 000

9, 492, 000

* &

*

L5

1, 000, 000
2,420, 000

17, 500, 000

673, 960, 000

71, 000, 000

6,112, 591, 108

4,374, 209

301, 534

3, 880, 232

295, 000
30, 000, 000

718, 084

39, 569, 059

8, 988, 595

14, 901, 137
250, 000

9, 783, 000
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3T4
368
369
3L6
3L7

200-613
200-614
200- 616
200- 617
200- 618

3L8 200-619

3L9 200-621

3MD
370

200- 623
200- 624
3T5 200-625
3N/

371
374

200- 627
200- 631
200- 647

376
3R3
378

200- 653
200- 654
200- 660
3C5 200-661

3D1
3D2

200- 664
200- 667

3E2
3S7
3ML
3R

200- 668
200-673
200- 678
200- 680

Public Charter
Vet erans' Trai ni ng
Vocati onal Education
School
School
Br eakf ast

Child and Adult Care

Feder al Lunch

Feder al

Pr ogr ans
Vocati onal Education
Basi ¢ G ant

ESEA Chapter One
Education of All
Handi capped Chil dren
Coor di nat ed Schoo
Heal t h
School -t o- Wr k

EEO Title 1V
E.S.E. A Consolidated
G ants

J.T.P. A

Goal s 2000

Mat h/ Sci ence

Technol ogy | nvestnents
Dependent Care

Feder al
Pr ogr ans
Drug Free School s
Honors Schol arship

Program

Al DS Educati on Project

Child Care Schoo
ESEA Chapter Two
Ind WDi sab Education
Act

Age

School s

» &

$

&

© B B &

3, 157, 895
609, 517
7,500, 000
163, 500, 000
40, 500, 000

58, 600, 000

55, 583, 418

375, 633, 666
274,949

536, 437

13, 864, 500
488, 052
107, 096

5,123, 365
19, 453, 001
11, 686, 926

17, 996, 709

20, 026, 500
1, 976, 400

620, 774

5, 135, 000
61, 901, 429
143, 000, 000

©

4,725,000
626, 584

8, 000, 000
170, 500, 000
44,500, 000

58, 600, 000

57,139, 754

394, 415, 350
0

536, 437

14, 252, 706
508, 917
110, 094

5, 266, 819
20, 425, 651
12,271, 272

17, 996, 709

20, 587, 242
2,371, 680

620, 774
5,278,000
16, 591, 501
162, 000, 000
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3P9 200-686 SRRC/ FRC Eval uation $
Pr oj ect

TOTAL FED Federal Speci al

Revenue Fund G oup $ 1, 040,
State Special Revenue Fund G oup
4M4 200- 637 Energency Service $
Tel ecommuni cati on
Tr ai ni ng
4R7 200-695 Indirect Cost Recovery $ 2,
4V7 200-633 |Interagency Vocational $
Support
454 200-610 Guidance and Testing $
455 200- 608 Commpdity Foods $ 8,
598 200-659 Auxiliary Services $ 1,
Mobile Units
620 200-615 Educational G ants $ 1,
TOTAL SSR State Special Revenue
Fund G oup $ 15,
Lottery Profits Education Fund G oup
017 200-612 Base Cost Funding $ 656,

017 200-682 Lease Rental Paynent $ 29,

Rei nbur senent
TOTAL LPE Lottery Profits

Educati on Fund G oup $ 686,
TOTAL ALL BUDGET FUND GROUPS $ 7,498,

Section 4.01.

Per sonal Servi ces

51, 350

530, 688

762, 548

868, 561

645, 359

503, 912

000, 000

292,714

500, 000

573, 094

247,000
753, 000

000, 000
727, 055

$ 52, 788

$ 1, 051, 300, 010
$ 783, 899
$ 2,948, 881
$ 663, 429
$ 516, 484
$ 8, 000, 000
$ 1, 328, 910
$ 1, 500, 000

$ 15, 741, 603

$ 660,467,000
$ 29, 733, 000

$ 690, 200, 000
$ 7,909, 401, 780

O the foregoing appropriation item 200-100, Personal

Servi ces, $120,000 in each fiscal year shall

the salary and fringe benefits of a teacher

support staff at the Governor's Ofice.

be used to support

in residence and

Page 203

6198

6199
6200

6201
6202

6203
6204

6205
6206
6207

6208
6209
6210

6211
6212
6213

6214
6215
6216

6218

6219
6220
6221
6222



H. B. No. 282
As Introduced*

Mai nt enance and Equi pnent

O the foregoing appropriation item 200-320, Mi ntenance and
Equi prent, up to $25,000 may be expended in each year of the

bi ennium for State Board of Education out-of-state travel

O the foregoing appropriation item 200-320, Mi ntenance and
Equi prent, $4, 000,000 in each fiscal year shall be reserved to
fund expenses associated with the Departnent of Education's nove

fromthe Chio Departnents Buil ding.

O the foregoing appropriation item 200-320, Mi ntenance and
Equi pnent, $30,000 in each fiscal year shall be used to fund the
travel expenses and administrative overhead of the Teacher in

Resi dence and support staff at the Governor's Ofi ce.

Section 4.02.
Head Start

The foregoi ng appropriation item 200-406, Head Start, shall
be distributed by the Departnment of Education to Head Start
agencies. A "Head Start agency" nmeans an entity that has been
approved to be an agency in accordance with Section 641 [42 U. S.C
9836] of the Head Start Act and anendnents thereto, or an entity
desi gnated for state Head Start funding under this section.

Participation in state funded Head Start programs is voluntary.

Moneys di stributed under this heading shall not be used to
reduce expenditures fromfunds received by a Head Start agency
fromany other sources. Section 3301.31 of the Revised Code does
not apply to funds distributed under this heading. In lieu of
section 3301.31 of the Revised Code, distribution of noneys under

this heading shall be as foll ows:

(A In fiscal years 2000 and 2001, up to two per cent of the
total appropriation may be used by the Departnent for

adm ni strative costs of conplying with this section; devel oping
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program capacity; and assisting prograns with facilities planning,
construction, renovation, or |ease agreenents in conbination wth
the Comunity Devel opnent Finance Fund (CDFF). Up to $3,000,000 in
fiscal year 2000 and $1,500,000 in fiscal year 2001 may be used
for training in early literacy for Head Start classroomteachers

and administrators to support the Onhi oReads Initiative.

(B) The departnent shall provide an annual report to the
Governor, the Speaker of the House of Representatives, the
Presi dent of the Senate, the State Board of Education, Head Start
grantees, and other interested parties. The report shall include

the foll ow ng:

(1) The nunber and per cent of eligible children by county

and by grantee;

(2) The amount of state funds requested for continuation per

grant ee;

(3) The anount of state funds received for continuation per

grant ee;

(4) A sunmary of program performance on the state critica

per f or mance i ndi cat ors;

(5) A sunmmary of devel opnmental progress of children

participating in the state funded Head Start program

(6) Any other data reflecting the perfornance of Head Start

that the departnent considers pertinent.

(O For purposes of this section, "eligible child" neans a
child who is at |east three years of age and not of conpul sory
school age whose family earns no nore than 100 per cent of the

federal poverty |evel.

The Departnent of Education, in consultation with the
Department of Human Services, interested parties, and Head Start

agencies shall fornmulate a nethod for determ ning an estinmate of
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the number of eligible children and the per cent served by

grantee(s) in each county.

(D) After setting aside anpunts to make any paynments due from
the prior fiscal year, in fiscal years 2000 and 2001, funds shal
first be distributed to recipients of Head Start funds during the
preceding fiscal year. Awards under this division may be reduced
by the anobunt received in that year for one-tine start-up costs
and may be adjusted for actual nonths of program operation or
enroll ment as reported during the first full week of Decenber, and
may be increased by a reasonabl e percentage for inflation to be
determ ned by the Departnment of Education and in accordance with
this section. The Departnment may redistribute dollars to prograns
demonstrating an unnmet need based on updated assessnments of famly
needs and comunity resources, with special attention to the
projected inpact of welfare reform In fiscal years 2000 and 2001
the departnment nay authorize recipients to carry over funds to the

subsequent fiscal year.

The Department may reall ocate unobligated or unspent noney to
participating Head Start agencies for purposes of program
expansi on, inprovenent, or special projects to pronote excellence

and i nnovati on.

(E) Costs for devel oping and admi nistering a Head Start
program may not exceed fifteen per cent of the total approved

costs of the program

Al'l recipients of funds shall maintain such fiscal contro
and accounting procedures as nay be necessary to ensure the
di sbursenent of, and accounting for, these funds. The control of
funds provided in this program and title to property obtained
therefrom shall be under the authority of the approved recipient
for purposes provided in the program The approved recipient shal

admi ni ster and use such property and funds for the purposes
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speci fied.

Each recipient shall furnish the departnment an annual audit
that includes the review of state funds received under this

section.

(F) The departnent shall prescribe target levels for critica
performance indicators for the purpose of assessing Head Start
prograns. On-site reviews and followup visits shall be based on

grantee progress in neeting the prescribed target |evels.

The department may audit a Head Start agency's financial and
programrecords. Head Start agencies that have financial practices
not in accordance with standard accounting principles, that fai
to substantially neet the Head Start perfornmance standards, or
that exhibit bel ow average performance shall be subject to an

on-site revi ew

The departnment shall require corrective plans of action for
prograns not achieving target | evels or financial and program
standards. Action plans shall include activities to be conducted
by the grantee and tinelines for activities to be conpleted and
tinmelines for additional data submnission to the departnent
demonstrating targets have been nmet. The Policy Counci
chai rperson and the appropriate grantee board official shall sign

the corrective plans of action.

Prograns not neeting performance targets in accordance with
the plan of action and prescribed tinelines may have their
continuation funding reduced, be disqualified for expansion
consi deration until targets are nmet, or have all state funds

wi t hdrawn and a new grant ee established.

The departnent shall require school districts to collect
"preschool” information by programtype. Al data shall be

reported via the Educati on Managenent Information System (EMS).
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(G The Departnent shall require Head Start grantees to
docunment child progress, using a common instrunent prescribed by
the departnment, and report results annually. The departnment shal

determ ne the dates for docunenting and reporting.

The State Board of Education shall adopt rul es addressing the
use of screening and assessnment data, including, but not limted

to, all the foll ow ng:

(1) Protection of the identity of individual children through

assi gnnent of a unique but not personally identifiable code;

(2) Parents' rights;

(3) Use of the data by school personnel as it relates to

ki ndergarten entrance.

(H) New agencies may be designated for state Head Start
funding if a Head Start agency voluntarily waives its right for

funding or is de-funded based on perfornance.

When such a condition exists, the departnment shall conduct a
conmpetitive bidding process to select a new agency to provide
state funded continuation and/ or expansion services. The bidding
process shall include notices of conpetitive bidding mailed to
del egate agencies in the affected area and to newspapers in the

Head Start service area

Section 3313.646 of the Revised Code does not apply to funds

di stributed under this section.

(1) It is the intent of the General Assenbly that
appropriations for appropriation itens 200-406, Head Start, and
200-408, Public Preschool, be available for transfer between Head
Start and public preschool prograns so that unall ocated funds may

be used between the two prograns.
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Section 4.03.

Publ i ¢ Preschoo

The Department of Education shall distribute the foregoing
appropriation item 200-408, Public Preschool, to pay the costs of
compr ehensi ve preschool progranms. As used in this section, "school
district" nmeans a city, local, exenpted village, or joint

vocational school district, or an educati onal service center.

(A) In fiscal years 2000 and 2001, up to two per cent of the
total appropriation may be used by the departnent for
adm ni strative costs of conplying with this section; devel oping
program capacity; and assisting prograns with facilities planning,
construction, renovation, or |ease agreenents in conjunction with

the Community Devel opnent Finance Fund ( CDFF).

(B) The departnent shall provide an annual report to the
Governor, the Speaker of the House of Representatives, the
Presi dent of the Senate, the State Board of Education, Head Start

grantees, and other interested parties. The report shall include:

(1) The nunber and per cent of eligible children by county

and by school district;

(2) The amount of state funds requested for continuation per

school district;

(3) The anopunt of state funds received for continuation per

school district;

(4) A sunmary of program performance on the state critica

performance indicators in the public preschool program

(5) A summary of devel opnmental progress of children

participating in the state funded public preschool program

(6) Any other data reflecting the performance of public

preschool prograns that the departnment considers pertinent.
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(C For purposes of this section "eligible child" neans a
child who is at |east three years of age whose fanmily earns no

nore than 185 per cent of the federal poverty |evel.

The Department of Education, in consultation with the
Departnent of Human Services, interested parties, and Head Start
agenci es shall fornulate a nmethod for determi ning an estimte of
the nunber of eligible children and the percentage served by

grantees in each county.

(D) After setting aside anobunts to make any paynents due from
the prior fiscal year, in fiscal years 2000 and 2001, funds shal
first be distributed to recipients of funds during the preceding
fiscal year. Awards under this division my be reduced by the
amount received in that fiscal year for one-tinme start-up costs
and may be adjusted for actual nonths of program operation or
enroll ment as reported during the first full week of Decenber, and
may be increased by a reasonabl e percentage to be deterni ned by
the Departnent of Education. The departnment may redistribute
dollars to prograns denonstrating an unmet need based on updated
assessnents of family needs and community resources, wth special
attention to the projected inpact of welfare reform In fiscal
years 2000 and 2001, the department may authorize recipients to

carry over funds to the subsequent fiscal year.

The departnment may real |l ocate unobligated or unspent noney to
partici pating school districts for purposes of program expansion,
i mprovement, or special projects to pronote excellence and

i nnovati on.

(E) Costs for devel oping and adm ni stering a preschoo
program nay not exceed fifteen per cent of the total approved

costs of the program

Al'l recipients of funds shall nmintain such fiscal contro

and accounting procedures as nay be necessary to ensure the
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di sbursenent of, and accounting for, these funds. The control of
funds provided in this program and title to property obtai ned
therefrom shall be under the authority of the approved recipient
for purposes provided in the program The approved recipi ent shal
adm ni ster and use such property and funds for the purposes

speci fied.

(F) The departnment shall prescribe target levels for critica
performance indicators for the purpose of assessing public
preschool programs. On-site reviews and foll owup visits shall be

based on progress in neeting the prescribed target |evels.

The department may audit a school district's preschool
financial and programrecords. School districts that have
financial practices not in accordance with standard accounti ng
principles, that operate preschool prograns that fail to
substantially nmeet the Head Start performance standards, or that
exhi bit bel ow average performance shall be subject to an on-site

revi ew

The department shall require corrective plans of action for
prograns not achieving target levels or financial and program
standards. Action plans shall include activities to be conducted
by the grantee and tinelines for activities to be conpleted and
tinmelines for additional data subnission to the departnent
denmonstrating that targets have been net. The appropriate schoo

board official shall sign the corrective plans of action.

Publ i c preschool prograns not neeting performance targets in
accordance with the plan of action and prescribed tinelines may
have their continuation funding reduced, be disqualified for
expansi on consideration until targets are net, or have all state

funds wi thdrawn and a new program establ i shed.

(G The departnent shall require public preschool prograns to
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docunment child progress, using a common instrunent prescribed by
the departnment, and report results annually. The department shal

determ ne the dates for docunenting and reporting.

The State Board of Education shall adopt rul es addressing the
use of screening and assessnment data, including, but not limted

to, all of the follow ng:

(1) Protection of the identity of individual children through

assi gnnent of a unique but not personally identifiable code;

(2) Parents' rights;

(3) Use of the data by school personnel as it relates to

ki ndergarten entrance.

(H Each school district shall develop a sliding fee scale
based on the famly incomes in the district and shall charge
famlies who earn nore than the federal poverty level for

preschool .

(I') It is the intent of the General Assenbly that
appropriations for line item 200-406, Head Start, and 200-408,
Public Preschool, be available for transfer between Head Start and
Publ i ¢ Preschool prograns so that unallocated funds may be used

bet ween the two prograns.

Section 4. 04.

Pr of essi onal Devel opnent

O the foregoing appropriation item 200-410, Professiona
Devel opnent, $5,997,829 in each fiscal year shall be used by the
Departnent of Education to devel op a statew de conprehensive
system of twel ve professional devel opnment centers that support
| ocal educators' ability to foster academ c achi evenent in the
students they serve. The centers shall include training teachers

on site-based nmanagenent concepts to encourage teachers to becone
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i nvol ved in the managenent of their schools.

O the foregoing appropriation item 200-410, Professiona
Devel oprent, $1, 321,292 in each fiscal year shall be used by the
Departnent of Education to establish progranms targeted at
recruiting under-represented popul ations into the teaching
profession. In each year, the appropriation itemshall be used by
the departnent to include, but not be limted to, alternative
teacher licensure or certification prograns enphasizing the
recruitment of highly qualified mnority candi dates into teaching,
i ncl udi ng enphasi zing the recruitment of highly qualified mnority
candi dates into teaching positions in schools which have a high
percentage of mnority students. The recruitnent prograns shal
also target recruiting qualified candidates available as a result
of downsizing of the military and busi ness sectors. Fundi ng shal
al so be targeted to statewi de, regional, and |ocal prograns that
are conpetitively selected as pronising prograns denonstrating the
potential of significantly increasing Ghio's nminority teaching

force.

O the foregoing appropriation item 200-410, Professiona
Devel oprent, $9, 659, 713 in each fiscal year shall be distributed
on a per teacher basis to all school districts, joint vocational
school districts, and chartered nonpublic schools for locally
devel oped teacher training and professional devel opnent and for
the establishnent of |ocal professional devel opnent conmittees.
School districts and joint vocational school districts shall not
be precluded fromusing these funds for cooperative activities on
a county or regional basis. School districts with pass rates of
| ess than 75 per cent on the fourth grade readi ng proficiency test
shall allocate no |less than 40 per cent of these funds for
prof essi onal devel opnent for teachers in elenentary literacy

skills.
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O the foregoing appropriation item 200-410, Professiona
Devel opnent, $1,925,000 in fiscal year 2000 and $2, 300,000 in
fiscal year 2001 shall be used by the Departnment of Education to
pay the application fee for teachers from public and chartered
nonpubl i c schools applying to the National Board for Professiona
Teachi ng Standards for professional teaching certificates or
licenses that the board offers, and to provide grants in each
fiscal year to recognize and reward teachers who becone certified

by the board pursuant to section 3319.55 of the Revised Code.

In each fiscal year, the appropriation itemshall be used to
pay for the first 400 applications received by the departnent.
Each prospective applicant for certification or licensure shal
subnmit an application to the Departnent of Education. Wen the
departnent has collected a group of applications, but no |ater
than 30 days after receipt of the first application in a group, it
shall send the applications to the National Board for Professional
Teachi ng Standards along with a check to cover the cost of the

application fee for all applicants in that group

O the foregoing appropriation item 200-410, Professiona
Devel opnment, up to $300, 000 shall be used each fiscal year by the
Depart ment of Education to support the connection of teacher
applicants to university prograns that enhance applicant | earning
and professional devel opment during the National Board

Certification process.

O the foregoing appropriation item 200-410, Professiona
Devel oprment, up to $1,875,000 in each fiscal year shall be
all ocated for entry year prograns. Each fiscal year, up to
$1, 250, 000 shall be used for nmentors and assessor training, and up
to $1,475,000 for peer review The Departnent of Education shall
sel ect eligible beginning teachers to participate in a year-I|ong
entry year programthat provides guidance and coachi ng by

experienced school district and university faculty and regul ar
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teacher performance assessnent. The programis designed to assess
each begi nning teacher with the Education Testing Service's Praxis
I1l exam nation. These funds shall be used to support the

supervi sory, teaching, and assessnent services associated with the

pil ot residency programin urban, suburban, and rural sites.

O the foregoing appropriation item 200-410, Professiona
Devel opnent, up to $1, 250,000 in fiscal year 2000 and $1, 750, 000
in fiscal year 2001 shall be used for teacher institution report
cards. Each teacher preparation institution approved for teacher
training shall receive a grant up to $25,000 to devel op and
i npl enent the report cards. In fiscal year 2001, up to $500, 000
shall be used to devel op reporting nechanisns for the teacher

institution report cards.

O the foregoing appropriation item 200-410, Professional
Devel oprment, up to $650,000 in each fiscal year shall be used to
conti nue Chio | eadershi p acadeni es to develop and train
superintendents, principals, other adninistrators, and school
board nenbers in new | eadershi p and nanagenent practices to
support high performance schools. This training shall be

coordinated with other locally adm nistered | eadership prograns.

O the foregoing appropriation item 200-410, Professional
Devel oprment, up to $850,000 in each fiscal year shall be used to
support a two-year Principal's Leadership Acadeny that will serve
principals and their staff teans. An advisory panel conprised of
nati onal busi ness and education experts shall advise the Chio
Departnment of Education on content and delivery of curriculum and

i nstruction.

O the foregoing appropriation item 200-410, Professional
Devel oprment, up to $975,000 in each fiscal year shall be used to
establish an entry year programfor principals. Gants shall be

issued to pilot sites that shall devel op prototypes of the program
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in a variety of contexts. These sites shall also pilot the School 6585
Leaders Licensure Assessnent, which was devel oped by the 6586
Educational Testing Service at a cost of $450 per assessnent. 6587

Sec. 4.05. Family and Children First 6588

(A) O the foregoing appropriation item 200-411, Fam ly and 6589
Children First, the Department of Education shall transfer up to 6590
$3,677,188 in each fiscal year by intrastate transfer voucher to 6591
the Departnent of Mental Retardation and Devel opnent al 6592
Disabilities. These funds shall be spent on direct grants to 6593
county family and children first councils created under section 6594
121. 37 of the Revised Code. The funds shall be used as parti al 6595
support paynent and rei mbursenment for the mai ntenance and 6596
treatnment costs of multi-need children that conme to the attention 6597
of the Famly and Children First Cabinet Council pursuant to 6598
section 121.37 of the Revised Code. The Departnment of Mental 6599
Ret ardati on and Devel opnental Disabilities shall adninister the 6600
di stribution of the direct grants to the county councils. The 6601
Departnent of Mental Retardation and Devel opnental Disabilities 6602
may use up to five per cent of this amount for adninistrative 6603
expenses associated with the distribution of funds to the county 6604
council s. 6605

(B) O the funds appropriated in this item up to $1, 775, 000 6606
in each fiscal year shall be used as adnministrative grants to 6607
county famly and children first councils to provide a portion of 6608
the salary and fringe benefits necessary to fund county council 6609
coordi nators, adm nistrative support, training, or parental 6610
i nvol verent. The total initial grant under this provision to any 6611
county famly and children first council shall not exceed $20, 000. 6612
In the event that not all counties in the state have established a 6613
county council, at the beginning of the fourth quarter of a fiscal 6614

year, any remaining funds to be used as administrative grants nay 6615
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be redirected by the Fanmily and Children First Cabinet Council to
other priorities and activities. OF the funds appropriated in this
item up to $15,000 shall be used by the Family and Children First
Cabi net Council for administrative costs, including stipends to
famly representatives participating in approved activities of the
initiative, educational and informational forums, and technical

assistance to local famly and children first councils.

(O O the foregoing appropriation item 200-411, Fam |y and
Children First, up to $5,190,000 in each fiscal year shall be used
to fund school -based or school -1inked school readi ness resource
centers in school districts where there is a concentration of risk
factors to school readi ness and success, including indicators of
poverty, health, and famly stability. The purpose of these
centers is to assist in providing services to famlies of

school -age children who want and need support.

School readiness resource centers shall be located in each of
the state's 21 urban school districts as defined in division (O
of section 3317.02 of the Revised Code, as that section existed
prior to July 1, 1998. The Onhio Family and Children First Cabinet
Council, in consultation with the Departnent of Education and
school districts, shall identify individual schools based on
guantitative and qualitative factors that reflect both the need
for school readiness resource centers and the |l ocal capacity for
redesi gni ng, as necessary, a delivery systemof famly support
servi ces. The council and the Departnment of Education shal
organi ze and provi de technical assistance to the school districts
and communities in planning, developing, and inplenmenting the
centers. The council shall also negotiate a performance agreenent
that details required program characteristics, service options,

and expected results.

Each urban school district and community may receive up to

$240,000 to mai ntain three school readi ness resource centers that
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are located in or linked to elenentary, mddle, and high school
sites that are connected by student assignnment patterns within the
school districts. Each school district shall work with a
representative of the local famly and children first council and
a representative cross-section of famlies and conmunity | eaders
in the district to operate the school readi ness resource centers
based upon conditions agreed to in the performance agreenent

negotiated with the state council

Up to $50,000 in each fiscal year may be used by the Ohio
Fanily and Children First Cabinet Council for an evaluation of the
ef fectiveness of the school readiness resource centers. Up to
$100, 000 in each fiscal year may be used by the cabinet council to
approve technical assistance and oversee the inplenentation of the
centers. The adm nistration and managenent of the school readiness
resource centers nay be contracted out through a conpetitive
bi ddi ng process established by the cabinet council in consultation

with the Departnent of Education

Section 4. 06.

Vocati onal Education Match

The foregoing appropriation item 200-416, Vocati onal
Education Match, shall be used by the Departnment of Education to
provi de vocational administration nmatching funds pursuant to 20
U S C 2311.

Techni cal Systens Devel opnent

The foregoing appropriation item 200-420, Technical Systens
Devel oprment, shall be used to support several information system
devel oprment projects that are designed to inprove the performance
and custoner service of the Onhio Departnent of Education.
| rpl enentati on of these systens shall allow the departnent to

provide greater levels of assistance and nore tinely information
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to school districts, admnistrators, and | egislators.

Up to $2,500,000 in fiscal year 2000 shall be used for
devel oprment and testing of the school administration software of
EMS. Up to $250,000 in fiscal year 2000 shall be used for the

construction plans of the EM S redesign.

In fiscal year 2000, up to $300,000 may be used for the
Department's nmi ntenance contract for database managenent
software; up to $100, 000 shall be used for Phase | of the
Departnent's data warehouse software purchase and nai nt enance
fees; and up to $300, 000 shall be used for Phase Il of the data

war ehouse proj ect.

In fiscal year 2001, up to $1, 800,000 shall be used for EMS
conversion, including district support and technical assistance;
up to $350, 000 may be used for the Departnent's annual naintenance
contract for database managenent software; and up to $200, 000

shall be used to support the data warehouse project.

School Managenent Assi st ance

The foregoing appropriation item 200-422, School Managenent
Assi st ance, shall be used by the Departnment of Education to
provide fiscal technical assistance and inservice education for
school district managenent personnel and to adm nister, nonitor,
and i nplement the fiscal watch and fiscal energency provisions
under Chapter 3316. of the Revised Code.

Policy Analysis

The foregoi ng appropriation item 200-424, Policy Analysis,
shall be used by the Departnment of Education to devel op software
and ot her conputer assistance to maintain and enhance a system of
adm ni strative, statistical, and | egislative education information
to be used for policy analysis. The data base shall be kept

current at all times. Such a systemw ||l be used to supply
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informati on and anal ysis of data to the General Assenbly and ot her
state policy makers, including the Ofice of Budget and Managenent
and the Legislative Budget Ofice of the Legislative Service

Conmi ssi on.

The Department of Education may use funding fromthis |ine
itemto purchase or contract for the devel opment of software
systenms or contract for policy studies that will assist in the

provi sion and anal ysis of policy-related information.

Chi o _Educati on Conput er Net wor k

The foregoi ng appropriation item 200-426, OChi o Educati onal
Comput er Network, shall be used by the Departnment of Education to
mai ntain a systemof information technol ogy throughout Chio and to
provi de techni cal assistance for such a systemin support of the
St at e Educati on Technol ogy Pl an pursuant to section 3301.07 of the
Revi sed Code.

This system shall support the devel opnent, maintenance, and
operation of a network of uniform and conpati bl e conputer-based
information and instructional systenms. The technical assistance
shal |l include, but not be restricted to, the devel opnent and
mai nt enance of adequate conmputer software systems to support
network activities. Program funds may be used, through a fornula
and gui del i nes devised by the departnent, to subsidize the
activities of not nore than twenty-four designated data
acquisition sites, as defined by State Board of Education rules,
to provide to school districts and chartered nonpublic schools
comput er - based student and teacher instructional and
adm ni strative information services, including approved
computeri zed financial accounting, to assure the effective
operation of |ocal autonmated admi nistrative and instructional

syst ens.

In order to broaden the scope of the use of technol ogy for
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education, the departnment may use up to $250,000 in each fisca
year to coordinate the activities of the conputer network with

ot her agenci es funded by the departnent or the state. In order to
i mprove the efficiency of network activities, the department and
data acquisition sites may jointly purchase equi prent, materials,
and services fromfunds provided under this appropriation for use
by the network and, when considered practical by the departnent,

may utilize the services of appropriate state purchasi ng agenci es.

O the foregoing appropriation item 200-426, Chi o Educati onal
Conput er Network, up to $10, 260,000 in fiscal year 2000 and
$19, 000,000 in fiscal year 2001 shall be used by the Departnent of
Education to support connections of all public school buildings to
the Chi o Education Conputer Network. In each fiscal year the
Depart ment of Education shall use these funds to hel p rei nmburse
data acquisition sites or school districts for the operati onal
costs associated with using the Ohi o Educati on Conputer Network.
The Department of Education shall develop a formula and gui delines
for the distribution of these funds to the data acquisition sites

or individual school districts.

For fiscal year 2000, the Departnent of Education shall use
up to $1,939,772 to continue to nanage and devel op the statew de
union catalog and InfChio Network of library resources that wll
be accessible to all school districts through the Chio Education
Conmput er Network up to $1,994,086 in fiscal year 2001 shall be
used for the Union Catal og and I nfChi o Network.

The Departnent of Education shall use up to $2,430,000 in
fiscal year 2000 and up to $4,500,000 in fiscal year 2001 to
assi st designated data acquisition sites with operational costs
associated with the increased use of the Chio Educati on Conputer
Net wor k by chartered nonpublic schools. The Departnent of
Education shall develop a formula and guidelines for distribution

of these funds to designated data acquisition sites.
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Section 4.07.

School | nprovenent Model s

The foregoi ng appropriation item 200-431, School | nprovenent
Model s, shall be used by the Departnment of Education to continue
to support the creation of a statew de network of schoo
i nprovenent sites by providing conpetitive venture capital grants
to schools that denonstrate the capacity to invent or adapt school
i mprovenent nodels. The departnent shall showcase projects of
exceptional nerit and shall pronote the networking of venture
schools with both venture and nonventure schools so that
adm ni strators and teachers outside the district can benefit from
t he knowl edge gained at these sites. Up to $8,850,000 in fiscal
year 2000 shall be used to provide grants of $25,6000 to 354
schools and up to $6, 225,000 in fiscal year 2001 shall be used to
provi de grants of $25,000 to 249 school s.

Up to $250,000 in each fiscal year shall be used by the
Departnent of Education for personal services and mai ntenance

costs necessary to administer the grants.

The Superintendent of Public Instruction shall assess
i ndi vi dual school district responses to the performance audits
conducted by the Auditor of State as required by Am Sub. H B. 215
of the 122nd General Assenbly. These assessnments shall be conpil ed
into a report to the Speaker of the House of Representatives, the
President of the Senate, and the chairs and ranking mnority
menbers of the House and Senate committees on education and

fi nance.

O the foregoing appropriation item 200-431, Schoo
| mpr ovenent Model s, $5, 000, 000 shall be used in each fiscal year
for the devel opnent and distribution of school report cards
pursuant to section 3302.03 of the Revised Code and the

devel oprment of core conpetencies for the proficiency tests.
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O the foregoing appropriation item 200-431, Schoo
| mpr ovenent Model s, $250,000 in each fiscal year shall be used for
the devel opnent and operation of a Safe Schools Center. The
Departnent of Education shall oversee the creation of a center
that provides resources to school district personnel, parents,
juvenile justice representatives, and | aw enforcenent that
identify effective strategies for inproving school safety and

reducing threats to the security of students and school personnel

O the foregoing appropriation item 200-431, School
| nprovenment Model s, $5,850,000 in fiscal year 2000 and $5, 300, 000
in fiscal year 2001 shall be used to provide technical assistance

for conprehensive school inprovenent.

O the foregoing appropriation item 200-431, Schoo
| mpr ovenent Model s, $5, 150,000 in fiscal year 2000 and $8, 200, 000
in fiscal year 2001 shall be used for professional devel opnment in
literacy for classroomteachers, administrators, and literacy

specialists to support the OhioReads initiative.

School Conflict Managenent

O the foregoing appropriation item 200-432, School Conflict
Managenent, amounts shall be used by the Departnent of Education
for the purpose of providing dispute resolution and conflict
managenent training, consultation, and materials for schoo
districts, and for the purpose of providing conpetitive school

conflict management grants to school districts.

The Department of Education shall assist the Comni ssion on
Di spute Resol ution and Conflict Managenent in the devel opnent and

di ssem nation of the school conflict managenent program

St udent Profici ency

The foregoing appropriation item 200-437, Student

Proficiency, shall be used to develop, field test, print,
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di stribute, score, and report results fromthe tests required
under sections 3301.0710 and 3301. 0711 of the Revised Code and for
simlar purposes as required by section 3301.27 of the Revised
Code.

Anerican Sign Language

O the foregoing appropriation item 200-441, American Sign
Language, up to $150,000 in each fiscal year shall be used to
i mpl enment pilot projects for the integration of American Sign
Language deaf |anguage into the kindergarten through twelfth-grade

curricul um

The remai nder of the appropriation shall be used by the
Departnent of Education to provide supervision and consultation to
school districts in dealing with parents of handi capped children
who are deaf or hard of hearing, in integrating American Sign
Language as a foreign |anguage, and in obtaining interpreters and

i mproving their skills.

Child Care Licensing

The foregoing appropriation item 200-442, Child Care
Li censing, shall be used by the Departnent of Education to |license
and to inspect preschool and school -age child care prograns in
accordance with sections 3301.52 to 3301.59 of the Revised Code.

Ohi oReads Adni ni strati on/ Vol unt eer Suppor t

The foregoi ng appropriation item 200-445, Ohi oReads
Adm n/ Vol unt eer Support, may be allocated by the GChi oReads Counci
for volunteer coordinators in public school buildings, to
educati onal service centers for costs associated w th vol unteer
coordi nation, for background checks for volunteers, to eval uate
the Ohi oReads Program and for operating expenses associated with

adm ni stering the program

Section 4. 08.
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Educati on Managenent | nfornmati on System

The foregoi ng appropriation item 200-446, Education
Managenent | nformation System shall be used to provide schoo
districts with the nmeans to inplenent |ocal automated infornmation
systens, to inplenment the comon student information managenent
sof tware devel oped by the Departnent of Education, and to
i npl enent, devel op, and inprove the Educati on Managenent

Information System (EM S).

Up to $1,000,000 in each fiscal year shall be used by the
Departnent of Education to assist designated data acquisition
sites or school districts with deploynent of the comobn student
i nformati on managenent software, and for hardware, personnel,
equi prent, staff devel opnent, software, and formnms nodification, as
well as to support EM S special report activities in the
department that are designed to use the data collected by the

syst em

Up to $2,714,234 in fiscal year 2000 and $2,782,090 in fiscal
year 2001 shall be distributed to designated data acquisition
sites for costs relating to the processing, storing, and transfer
of data for the effective operation of the EMS. These costs may
i ncl ude, but are not linmted to, personnel, hardware, software
devel oprment, communi cati ons connectivity, professional devel oprment
and support services, and to provide services to participate in
the State Education Technol ogy Plan pursuant to section 3301.07 of
t he Revi sed Code.

Up to $6,023,718 in fiscal year 2000 and $6, 174,310 in fi scal
year 2001 shall be distributed to school districts and joint
vocational school districts on a per-pupil basis. Fromthis noney,
each school district with enrollnment greater than 100 students and
each vocational school district shall receive a m ni rumof $5, 000
for each year of the biennium Each school district with

enrol | ment between one and one hundred and each county office of
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education shall receive $3,000 for each year of the biennium This
noney shall be used for costs associated with the devel opnent and
operation of |ocal automated record based information systens that
provide data as required by the educati on managenent information
system and facilitate |l ocal district, school, and cl assroom

managenent activities.

GED Testing/Adult Hi gh School

The foregoi ng appropriation item 200-447, GED Testing/ Adult
Hi gh School, shall be used to provide General Educationa
Devel opnment (GED) testing at no cost to first tinme applicants,
pursuant to rules adopted by the State Board of Education. O the
foregoi ng appropriation item 200-447, GED Testing/Adult Hi gh
School, up to $250,000 in each fiscal year shall be used by the
departnent to reinburse local shool districts for a portion of the
costs incurred in providing summer instructional or intervention
services to students who have not graduated due to their inability
to pass one or nore parts of the state's ninth grade proficiency
test. School districts may provide these services to students
directly or contract with post-secondary or nonprofit
communi ty-based institutions in providing instruction. The
remai nder of the appropriation shall be used for state
rei mbursenment to school districts for adult high school continuing
educati on prograns pursuant to section 3313.531 of the Revised
Code or for costs associated with awardi ng adult hi gh school

di pl omas under section 3313.611 of the Revi sed Code.

Communi ty School s

O the foregoing appropriation item 200-455, Comunity
School s, up to $100,000 in each fiscal year nmay be used by the
Lucas County Educational Service Center to pay for additiona
services and responsibilities under Section 50.52 of Am Sub. H. B.

215 of the 122nd General Assenbly, subject to the reporting by the

Page 226

6891
6892
6893
6894
6895
6896

6897

6898
6899
6900
6901
6902
6903
6904
6905
6906
6907
6908
6909
6910
6911
6912
6913
6914
6915

6916

6917
6918
6919
6920
6921



H. B. No. 282
As Introduced*

service center of actual expenses incurred to the Departnent of
Education. In each fiscal year, up to $400,000 may be used by the
O fice of School Options in the Departnment of Education for

addi tional services and responsibilities under section 3314.11 of
t he Revi sed Code.

The remai ni ng appropriation may be used by the Departnent of
Education and the Lucas County Educational Service Center to make
grants of up to $50,000 to each proposing group with a prelimnary
agreenent obtai ned under division (C)(2) of section 3314.02 of the
Revi sed Code or division (B)(2) of Section 50.52 of Am Sub. H. B.
215 of the 122nd General Assenmbly in order to defray planning and
initial start-up costs. In the first year of operation of a
communi ty school, the Departnent of Education and the Lucas County
Educational Service Center may nmake a grant of no nore than
$100, 000 to the governing authority of the school to partially
defray additional start-up costs. The anpbunt of the grant shall be
based on a thorough exaninati on of the needs of the comunity
school . The Departnment of Education and the Lucas County
Educational Service Center shall not utilize noneys received under
this section for any other purpose other than those specified
under this section. The departmnment shall allocate an anobunt to the
Lucas County Educational Service Center for grants under this

par agr aph.

A community school awarded start-up grants from appropriation
item 200-613, Public Charter Schools (Fund 3T4), shall not be

eligible for grants under this section.

Section 4. 009.

School Fi nance Equity

The foregoing appropriation item 200-500, School Finance
Equity, shall be distributed to school districts based on the
formul a specified in section 3317.0213 of the Revi sed Code.
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Section 4. 10.
Base Cost Fundi ng

O the foregoing appropriation item 200-501, Base Cost
Fundi ng, up to $6, 000,000 in each year of the bienniumshall be
expended by the State Board of Education for the extended service
al | onance whi ch shall be the teachers' salaries pursuant to the
schedul e contained in section 3317.13 of the Revised Code, plus
fifteen per cent for retirenent and sick | eave; up to $425, 000
shal | be expended in each year of the bienniumfor court paynents
pursuant to section 2151. 357 of the Revised Code; an anount shal
be avail abl e each year of the bienniumfor the cost of the
reapprai sal guarantee pursuant to section 3317.04 of the Revised
Code; an amount shall be available in each year of the bienniumto
meke paynents to school districts pursuant to division (A)(2) of
section 3317.022 of the Revised Code; up to $15, 000,000 in each
year of the bienniumshall be reserved for paynents pursuant to
sections 3317.026, 3317.027, and 3317.028 of the Revised Code
except that the Controlling Board nmay increase the $15, 000, 000
amount if presented with such a request fromthe Departnent of
Education. O the foregoing appropriation item 200-501, Base Cost
Fundi ng, up to $14, 000, 000 shall be used in each fiscal year to
provide additional state aid to school districts for students in
category three special education ADM pursuant to division (C) (4)
of section 3317.022 of the Revised Code; up to $2,000,000 in each
year of the bienniumshall be reserved for Youth Services tuition
paynments pursuant to section 3317.024 of the Revised Code; up to
$50, 000, 000 in fiscal year 2000 and up to $52, 000,000 in fiscal
year 2001 shall be reserved to fund the state rei mbursenent of
educational service centers pursuant to section 3317.11 of the
Revi sed Code.

O the foregoing appropriation item 200-501, Base Cost
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Fundi ng, up to $1,000,000 in each fiscal year shall be used by the
Departnent of Education for a pilot programto pay for educational
services for youth who have been assigned by a juvenile court or
ot her aut horized agency to any of the facilities described in
division (A) of the section titled "Private Treatnment Facility

Pilot Project.”

The remaining portion of this appropriation itemshall be
expended for base cost funding for the public schools of city,

| ocal, and exenpted village school districts.

Not wi t hst andi ng section 3301.17, division (1) of section
3317.024, and division (B)(3) of section 3317.19 of the Revised
Code, the Departnment of Education shall not pay in fiscal years
2000 and 2001 the driver education subsidy to school districts and

comrercial driver training schools.

Section 4.11.

Pupi| Transportation

O the foregoing appropriation item 200-502, Pupi
Transportation, up to $755,000 may be used by the Departnent of
Educati on each year for training prospective and experienced
school bus drivers in accordance with training progranms prescribed
by the departnment; up to $38, 175,000 in fiscal year 2000 and
$50, 490,000 in fiscal year 2001 shall be used for handi capped
transportation; and the renainder shall be used for the state
rei mbursenment of public school districts' costs in transporting
pupils to and fromthe school to which they attend in accordance
with the district's policy, State Board of Education standards,
and the Revised Code.

Bus Pur chase Al |l owance

The foregoing appropriation item 200-503, Bus Purchase

Al | owance, shall be distributed to school districts and
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educational service centers pursuant to rul es adopted under
section 3317.07 of the Revised Code. Up to 25 per cent of the
anount appropriated may be used to rei mburse school districts and
educati onal service centers for the purchase of buses to transport

handi capped and nonpublic school students.

School Lunch

The foregoing appropriation item 200-505, School Lunch Match
shall be used to provide matching funds to obtain federal funds

for the school |unch program

Section 4.12.

Adult Literacy Education

The foregoing appropriation item 200-509, Adult Literacy
Education, shall be used to support adult basic and literacy
education instructional programs, the State Literacy Resource
Center Program and the State Advisory Council on Adult Education

and Literacy.

O the foregoing appropriation item 200-509, Adult Literacy
Education, up to $520,000 in fiscal year 2000 and $532,500 in
fiscal year 2001 shall be used for the support and operation of
the State Literacy Resource Center and the State Advisory Counci

on Adult Education and Literacy.

The remai nder shall be used to continue to satisfy the state
mat ch and mai ntenance of effort requirenments for the support and
operation of the Chio Departnment of Education adninistered
instructional grant programfor Adult Basic and Literacy Education
in accordance with the departnent's state plan for Adult Basic and
Li teracy Education as approved by the State Board of Education and

the Secretary of the United States Departnment of Education.

Auxiliary Services

The foregoi ng appropriation item 200-511, Auxiliary Services,

Page 230

7011
7012
7013
7014
7015

7016

7017
7018
7019

7020

7021
7022
7023
7024
7025

7026
7027
7028
7029
7030

7031
7032
7033
7034
7035
7036
7037

7038

7039



H. B. No. 282
As Introduced*

shall be used by the State Board of Education for the purpose of

i mpl ementi ng section 3317.06 of the Revised Code. O the
appropriation, up to $1,000,000 in each fiscal year of the

bi enni um may be used for paynent of the Post-Secondary Enroll nment
Options Program for nonpublic students pursuant to section 3365. 10
of the Revised Code.

Post - Secondar y/ Adult Vocati onal Educati on

The foregoi ng appropriation item 200-514,
Post - Secondary/ Adul t Vocati onal Education, shall be used by the
State Board of Education to provide post-secondary/adult
vocati onal education pursuant to sections 3313.52 and 3313. 53 of
t he Revi sed Code.

O the foregoing appropriation item 200-514,
Post - Secondary/ Adul t Vocati onal Education, up to $500,000 in each
fiscal year shall be allocated for the Chio Career Information
System (OCIS) and used for the dissenination of career information
data to public schools, libraries, rehabilitation centers, two-
and four-year colleges and universities, and ot her governnental

uni ts.

O the foregoing appropriation item 200-514,
Post - Secondary/ Adul t Vocati onal Education, up to $30,000 in each
fiscal year shall be used for the statew de coordination of the

activities of the Chio Young Farners.

D sadvant aged Pupil | npact Aid

The foregoi ng appropriation item 200-520, Di sadvantaged Pupi
I npact Aid, shall be distributed to school districts according to
the provisions of section 3317.029 of the Revised Code. However,
no noney shall be distributed for all-day kindergarten to any
school district whose three-year average fornmul a ADM exceeds
17,500 but whose DPIA index is not at |east equal to 1.00, unless

the Departnent of Education certifies that sufficient funds exi st
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in this appropriation to nake all other paynents required by
section 3317.029 of the Revised Code.

The Department of Education shall pay all-day, everyday
ki ndergarten funding to all school districts in fiscal year 2000
and fiscal year 2001 that qualified for and provided the service
in a preceding fiscal year pursuant to section 3317.029 of the
Revi sed Code, regardl ess of changes to such districts' DPIA

i ndexes in fiscal year 2000 and fiscal year 2001

The Departnent of Education shall pay to conmunity schools an
amount for all-day kindergarten if the school district in which
the student is entitled to attend school is eligible but does not
receive a paynent for all-day kindergarten, pursuant to division
(B) of section 3314.13 of the Revised Code, and the student is
reported by the conmunity school as enrolled in all-day

ki ndergarten at the comunity school

O the foregoing appropriation item 200-520, Di sadvantaged
Pupi| Inpact Aid, up to $3,000,000 in each year of the biennium
shal | be used for school breakfast prograns. O the $3, 000, 000, up
to $500, 000 shall be used each year by the Departnent of Education
to provide start-up grants to rural school districts and to school
districts with less than 1,500 ADMthat start school breakfast
programnms. The renainder of the $3, 000,000 shall be used to: (1)
partially reinburse school buildings within school districts that
are required to have a school breakfast program pursuant to
section 3313.813 of the Revised Code, at a rate decided upon by
t he departnment, for each breakfast served to any pupil enrolled in
the district; (2) partially reinburse districts participating in
the National School Lunch Programthat have at | east 20 per cent
of students who are eligible for free and reduced neal s accordi ng
to federal standards, at a rate deci ded upon by the departnent;
and (3) to partially reinburse districts participating in the

Nat i onal School Lunch Program for breakfast served to children
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eligible for free and reduced neals enrolled in the district, at a

rate deci ded upon by the departnent.

O the portion of the funds distributed to the eveland City
School District under section 3317.029 of the Revised Code
cal cul ated under division (F)(2) of that section, up to
$11,217,000 in fiscal year 2000 and up to $13, 866,000 in fiscal
year 2001 shall be used to operate the pilot school choice program
in the eveland City School District pursuant to sections
3313.974 to 3313.979 of the Revised Code.

O the foregoing appropriation item 200-520, Di sadvantaged
Pupil Inpact Aid, $900,000 in fiscal year 2000 and $1, 154,915 in
fiscal year 2001 shall be used to support dropout recovery
prograns admini stered by the Departnent of Education, Jobs for

Chi o' s Graduat es program

O the foregoing appropriation item 200-520, Di sadvantaged
Pupil Inmpact Aid, up to $500,000 in each fiscal year shall be used
by the Departnment of Education to encourage school districts to
set high academ c standards and provide a hel pi ng hand for
students striving to neet them A Sunmer Proficiency Acadeny shal
be any school district's sumrer school programthat is conducted
for students who have been enrolled in the fourth and sixth
grades, whether district-wide, in several school buildings or
within a cluster of school buildings, that addresses the needs of
students who did not pass at least three of the five parts of
either the fourth-grade or sixth-grade proficiency test, that is
of at |east six weeks' duration, and that provides an innovative,
enri ching educational experience. The departnent shall use the
funds indicated in this paragraph to nake grants to those school
districts that conduct such Summer Proficiency Academ es and t hat
have val uati on per pupil |ess than 150 per cent of the statew de
average val uation per pupil, to defray 75 per cent of the costs of

conducting such academ es. The ampunt of each grant shall not
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exceed $150, 000 and each school district shall be eligible for up
to four grants in each fiscal year. Gants shall be made to schoo
di stricts based on the percentage of students failing three or
nore tests, with first priority given to districts with the

hi ghest failure rates. As used in this paragraph, "valuation per
pupi |l " has the sane neaning as in division (A)(4) of section
3317.0212 of the Revised Code as it existed prior to July 1, 1998.

There is hereby created the Alternative Education Advisory
Counci | which shall consist of one representative fromeach of the
foll owi ng agenci es: The Ohi o Departnent of Education, the
Departnent of Youth Services, the Ofice of the Governor or at the
Governor's discretion the Ofice of the Lieutenant Covernor, and
the Ofice of the Attorney General. The Alternative Education

Advi sory Council shall cease to exist on June 30, 2001

O the foregoing appropriation item 200-520, Di sadvantaged
Pupi| Inpact Aid, $10,000,000 in each fiscal year shall be used
for matching grants to the 21 urban school districts as defined in
division (O of section 3317.02 of the Revised Code as it existed
prior to July 1, 1998, and $10, 000,000 in each fiscal year shal
be used for matching grants to rural and suburban school districts
for alternative educational progranms for at-risk and del i nquent
youth in grades six through twelve. Prograns shall be focused on
youth in one or nore of the foll owing categories: those who have
been expell ed or suspended, those at risk of dropping out of
school, those who are habitually truant or disruptive, or those on
probation or on parole froma Departnment of Youth Service's
facility. The Alternative Education Advisory Council shall devel op
criteria for the awarding of grants for alternative educationa
prograns to school districts. The grants shall be adm nistered by

the Chi o Departnent of Educati on.

Section 4.13.
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G fted Pupil Program

The foregoi ng appropriation item 200-521, G fted Pupi
Program shall be used for gifted educati on programs pursuant to
division (F) of section 3317.022 and division (E) of section
3317.16 of the Revised Code.

O the foregoing appropriation item 200-521, G fted Pupi
Program the Departnent of Education may expend up to $1, 000, 000
each year for the Sumrer Honors Institute for gifted freshmen and
sophonore hi gh school students. Up to $600,000 in each fiscal year

shall be used for research and denonstration projects.

Section 4. 14.

Educati onal Excell ence and Conpet ency

O the foregoing appropriation item 200-524, Educati onal
Excel | ence and Conpetency, up to $23,333 in fiscal year 2000 and
$11,667 in fiscal year 2001 shall be reserved for the Ohio Science
A ynpiad and up to $23,333 in fiscal year 2000 and $11, 667 in
fiscal year 2001 shall be reserved for the International Science
and Engineering Fair. Up to $166,667 in fiscal year 2000 and
$83,333 in fiscal year 2001 shall be reserved for a Math and
Science Initiative to enhance math and sci ence education for

el ementary students in a county-w de col |l aborative.

The Departnent of Education shall distribute $150,000 in
fiscal year 2000 and $100,000 in fiscal year 2001 to the
Chri stopher Project. The departnent shall distribute $80,000 in
fiscal year 2000 and $40,000 in fiscal year 2001 to the Regional
District/University Consortiumto Validate At-Ri sk Prograns for
Rural School Districts. The Departnent shall distribute $75,000 in
each fiscal year to the Cncinnati Artworks Project. In each
fiscal year of the biennium $100,000 shall be used for Ledgenont
Education Excellency. In addition, the departnment shall distribute

$275,000 in each fiscal year to the Summt County Technol ogy
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Proj ect .

In each fiscal year, $300,000 shall be used for a pilot
project for the integration and inplenmentation of distance
learning, virtual reality, and conputer technology to prepare
students for careers in industry. O this anmount, $65,000 in each
fiscal year shall be distributed to the Math, Science and
I ndustrial Technology Institute at Kent State University-Trunbull
Campus for purposes of this pilot project and $235,000 in each
fiscal year shall be distributed to the Trunbull County
Educational Service Center for the Industrial Technol ogy Career
Acadeny pilot project. In each fiscal year, $140,000 shall be used

for the Crouse School Readi ness Program

O the foregoing appropriation item 200-524, Educati onal
Excel | ence and Conpetency, $850,000 in fiscal year 2000 and
$850, 000 in fiscal year 2001 shall be used to assist |ocal schoo
districts in the inplenmentation of financial literacy prograns as
part of the school curriculumin kindergarten through grade six.
The funds shall be used to purchase financial literacy
i nstructional materials, including student books, hands-on
material, and supporting teacher guides, which pronote economc
awar eness by addressing fundanental |ife skills such as earning
noney, saving noney, and spendi ng noney wi sely. The financi al
literacy curriculumshall also introduce students to the concepts
of econonic interdependence, profit, loss, investnent, and supply
and demand. In fiscal year 2001, each school district shall be
eligible for one $1,000 grant for each kindergarten through sixth
grade |l evel in each school building. A school building with five
or nore classes per grade |level may receive up to $2,000 for that

grade | evel.

The remai nder of the appropriation shall be used by the
Departnent of Education to fund prograns each year as foll ows:
FY 2000 FY 2001
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Earn and Learn $ 686, 667 $ 343, 333 7227
Trunbul | County "Make Learni ng 7228
Fun" $ 50, 000 $ 25,000 7229
LEAF $ 43, 333 $ 21, 667 7230
Coventry $ 16, 667 $ 8,333 7231
Col unbus Yout h Corp $ 33,333 $ 16, 667 7232
Mont gonmery County Sunmmer Math 7233
program $ 143, 333 $ 71, 667 7234
Colunmbus City District's "I Know I 7235
Can" $ 600,000 $ 600, 000 7236
Dayt on- Mont gonmery County Schol ar shi p 7237
Program $ 600,000 $ 600, 000 7238
d evel and Schol ar shi p $ 333,333 $ 166, 667 7239
Ceveland Initiative for Education $ 240, 000 $ 120, 000 7240
Cincinnati Schol arshi p Foundati on $ 600, 000 $ 600, 000 7241
| mproved Sol utions for Urban Systens 7242
(1 SuUs) $ 100,000 $ 100, 000 7243
Lorai n County Access $ 150,000 $ 150, 000 7244
Arrer - | - Can $ 850,000 $ 850, 000 7245
London Learns $ 100,000 $ 100, 000 7246
Proj ect Succeed $1, 000, 000 $1, 000, 000 7247
Tol edo Tech Acadeny $ 300, 000 $ 300, 000 7248
Tol edo International Language 7249
Cent er $ 133,333 $ 66, 667 7250
G eater Tol edo School - To- Wr k 7251
Consortium $ 100,000 $ 100, 000 7252
Muski ngum Val | ey Services Center $ 100,000 $ 100, 000 7253
O U. Leadership $ 75, 000 $ 75, 000 7254
For the Cleveland Initiative in Education program the grant 7255
shal |l support its nmentoring and advocacy program 7256
O the foregoing appropriation item 200-524, Educati onal 7257

Excel | ence and Conpetency, $83,000 in fiscal year 2000 and $83, 000 7258
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in fiscal year 2001 shall be used for the Shaker Heights
Educational Mbility program

O the foregoing appropriation item 200-524, Educati onal
Excel | ence and Conpetency, up to $133,333 in fiscal year 2000 and
$66, 667 in fiscal year 2001 shall be used for the WE. B. Dubois
Tal ented Tenth Teacher Training Acadeny. The programwi || provide
a sumrer honors programto promsing mnority students identified

by their school districts as potential future teachers.

Each programor entity that receives funds under the
foregoi ng appropriation item 200-524, Educational Excellence and
Compet ency, shall subnit annually to the chairpersons of the
education conmittees of the House of Representatives and the
Senate and to the Departnent of Education a report that includes a
description of the services supported by the funds, a description
of the results achieved by those services, an analysis of the
ef fectiveness of the program and an opinion as to the progranis
applicability to other school districts. No funds shall be
provi ded by the Departnment of Education to a district for a fiscal
year until its report for the prior fiscal year has been

subm tted

Nonpublic Adm ni strati ve Cost Rei nbur senent

The foregoi ng appropriation item 200-532, Nonpublic
Adm ni strative Cost Reinmbursenent, shall be used by the State
Board of Education for the purpose of inplenmenting section
3317. 063 of the Revised Code.

School -Age Child Care

O the foregoing appropriation item 200-533, School -Age Child
Care, up to $200,000 in each fiscal year shall be used for the
"Training Chio's Parents for Success" Program Up to $500,000 in
each fiscal year shall be used for the "Parents as Teachers"

Program
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O the foregoing appropriation item 200-533, School -Age Child
Care, up to $62,500 in each fiscal year shall be used by the
Cincinnati YWCA for its Home Instruction Program for Preschool
Youngsters (H PPY).

As used under this heading "school -age child care" neans a
program of child care conducted outside of regular school hours

for school age children

The renmi nder of the foregoing appropriation item 200-533,
School -Age Child Care, shall be used by the Departnent of
Education to provide grants to city, local, and exenpted vill age
school districts and educati onal service centers for school - age
child care progranms. In each fiscal year, the departnent shal
make grants. Al grants shall be awarded by the departnent on the
basis of project proposals submtted by school district boards of
educati on or educational service center governing boards. The
board of education of each district or governing board of each
educati onal service center that receives a grant shall keep a
record of how the grant is used, and issue a report at the end of
t he school year for which the grant was made expl aining the goals
and objectives determ ned, the activities inplenmented, and the

progress made toward achi eving goal s and obj ectives.

Desegr egati on Costs

The foregoi ng appropriation item 200-534, Desegregation

Costs, shall be used to pay desegregati on costs.

(A) Notwi thstanding any section of lawto the contrary, if in
each fiscal year, due to federal court order, the Departnent of
Education is obligated to pay for desegregation costs in any
school district, the costs shall be paid fromthe foregoing

appropriation item 200-534, Desegregation Costs.

O the foregoing appropriation item 200-534, Desegregation
Costs, in fiscal year 2000 or in fiscal year 2001 any unobli gated
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bal ances may be used to cover the legal fees associated with

desegregati on cases brought agai nst the state.

By the first day of May of each year, the Departnent of
Education shall deternine if the appropriation exceeds the state's
obligation for desegregation costs. Any appropriations in excess
of the state's obligation shall be transferred to appropriation
i tem 200-406, Head Start, by the Director of Budget and

Managenent .

(B) As part of managi ng state desegregation costs, any board
of education of a school district subject to a federal court
desegregation order that requires the district board to bus
students for the purpose of racial balance shall, within one year

of the effective date of this section

(1) Update its plan required under Am Sub. H B. 298 of the
119t h General Assenbly designed to satisfy the court so as to

obtain release fromthe court's desegregati on order; and

(2) Submit an updated copy of the plan to the State Board of

Educati on.

Upon request of the district board, the State Board shall provide
techni cal assistance to the school district board in devel oping a

pl an.

Wthin ninety days of the date on which the plan is subnmitted
to the State Board of Education, the district board, or the
di strict board and the State Board of Education jointly if both
are parties to the desegregation case, shall subnmit the plan to
the court and apply for release fromthe court's desegregation

order.

O the foregoing appropriation item 200-534, Desegregation
Costs, Dayton City Schools shall receive at |east $9, 000,000 in
each of fiscal year 2000 and fiscal year 2001
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Section 4. 15.

Speci al Educati on Enhancenents

O the foregoing appropriation item 200-540, Speci al
Educati on Enhancenents, up to $44, 000,000 in fiscal year 2000 and
up to $48, 400,000 in fiscal year 2001 shall be used to fund
speci al education and rel ated services at MR DD boards for
el igible students under section 3317.20 of the Revised Code. Up to
$2, 500, 000 of these ampunts shall be used in each fiscal year to
fund up to 57 special education classroomand rel ated services

units at institutions.

O the foregoing appropriation item 200-540, Speci al
Educati on Enhancenments, up to $3,081,000 in fiscal year 2000 and
$3, 167,268 in fiscal year 2001 shall be used for home instruction
for handi capped children; up to $2,150,000 in fiscal year 2000 and
up to $3,150,000 in fiscal year 2001 shall be used for parent
mentoring prograns; and up to $2,567,000 in fiscal year 2000 and
$2,639,390 in fiscal year 2001 may be used for school psychol ogy

i nterns.

O the foregoing appropriation item 200-540, Speci al
Educati on Enhancenents, $2,550,800 in fiscal year 2000 and
$3,704,000 in fiscal year 2001 shall be used by the Departnment of
Education to assist school districts in funding aides pursuant to
paragraph (A)(3)(c)(i)(b) of rule 3301-51-04 of the Administrative
Code.

O the foregoing appropriation item 200-540, Speci al
Educati on Enhancenents, $71,934,548 in fiscal year 2000 and
$76, 623,506 in fiscal year 2001 shall be distributed by the
Depart ment of Education to county boards of nmental retardation and
devel oprmental disabilities, educational service centers, and
school districts for preschool special education units and

preschool supervisory units in accordance with section 3317.161 of
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the Revised Code. The departnent may rei nburse county boards of
nmental retardation and devel opnental disabilities, educational
service centers, and school districts for related services as
defined in rule 3301-31-05 of the Chio Administrative Code, for
preschool occupational and physical therapy services provided by a
physi cal therapy assistant and certified occupational therapy
assistant, and for an instructional assistant. To the greatest
extent possible, the Departnent of Education shall allocate these
units to school districts and educational service centers. The
Controlling Board may approve the transfer of unallocated funds
from appropriation item 200-501, Base Cost Funding, to
appropriation item 200-540, Special Education Enhancenments, to
fully fund existing units as necessary or to fully fund additional
units. The Controlling Board may approve the transfer of
unal | ocated funds from appropriation item 200-540, Speci al
Educati on Enhancenents, to appropriation item 200-501, Base Cost
Funding, to fully fund existing units, as necessary, or to fully

fund additional units.

The Departnent of Education shall require school districts,
educati onal service centers, and county MR/ DD boards serving
preschool children with disabilities to docunent child progress
usi ng a common instrunent prescribed by the departnent and report
results annually. The reporting dates and nethodol ogy shall be

determ ned by the departnent.

The department shall adopt rul es addressing the use of

screeni ng and assessnent data including, but not limted to:

(1) Protection of the identity of individual children through

assi gnnent of a unique, but not personally identifiable, code;

(2) Parents' rights; and

(3) Use of the child data by school personnel as it relates
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to kindergarten entrance.

Section 4. 16.

Vocati onal Educati on Enhancenents

O the foregoing appropriation item 200-545, Vocationa
Educati on Enhancenents, up to $148, 169,970 in fiscal year 2000 and
up to $153, 009, 107 in fiscal year 2001 shall be used to fund a per
pupil, equalized, weighted funding fornula for vocationa
education provided at joint vocational school districts. Up to
$7,500,000 in fiscal year 2000 and up to $7,800,000 in fiscal year
2001 shall be used to provide equalized weighted funding to

speci al education students enrolled at joint vocational schools.

O the foregoing appropriation item 200-545, Vocationa
Educati on Enhancenents, up to $2,500,000 in fiscal year 2000 and
$2,616,000 in fiscal year 2001 shall be used to fund up to 51
vocational education units at institutions. Up to $9,975,000 in
fiscal year 2000 and up to $10,972,500 in fiscal year 2001 shal
be used to fund the Jobs for Chio Graduates (JOG program up to
$2, 315,200 in fiscal year 2000 and up to $2,431,012 in fiscal year

2001 may be used to support tech prep consorti a.

O the foregoing appropriation item 200-545, Vocationa
Educati on Enhancenents, up to $4, 270,030 in fiscal year 2000 and
up to $4,483,531 in fiscal year 2001 shall be used by the
Departnent of Education to fund conpetitive grants to tech prep
consortia that expand the nunber of students enrolled in tech prep
prograns. Such grant funds shall be used to directly support
expanded tech prep prograns provided to students enrolled in

school districts, including joint vocational school districts.

If federal funds for vocational educati on cannot be used for
| ocal school district |eadership wthout being matched by state

funds, then an anount as deterni ned by the Superintendent of
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Public Instruction shall be made avail able fromstate funds
appropriated for vocational education. If any state funds are used
for this purpose, federal funds in an equal anount shall be

di stributed for vocational education in accordance with

aut hori zation of the state plan for vocational education for GChio
as approved by the Secretary of the United States Departnent of

Educat i on.

O the foregoing appropriation item 200-545, Vocationa
Educati on Enhancenents, $6, 144,277 in fiscal year 2000 and
$6, 451,490 in fiscal year 2001 shall be used to enable students to
devel op career plans, to identify initial educational and career
goal s, and to devel op a career passport which provides a clear
under st andi ng of the student's know edge, skills, and credentials
to present to future enployers, universities, and other training
institutes. The amount shall be allocated to school districts
pursuant to guidelines devel oped by the Departnent of Education
for progranms described in section 3313.607 of the Revised Code for
children in the kindergarten through twelfth grades. Funds so
all ocated shall be used for educational materials, services,
career information, curriculum devel opment, staff devel opnent,
nment or shi ps, career exploration, and career assessnent instrunents

as needed to devel op individualized career plans and passports.

O the foregoing appropriation item 200-545, Vocati onal
Educati on Enhancenents, $5,188,703 in fiscal year 2000 and
$5, 707,573 in fiscal year 2001 shall be used to provide an anpunt
to each eligible school district for the replacenent or updating
of equi pnent essential for the instruction of students in job
skills taught as part of a vocational program or progranms approved
for such instruction by the State Board of Education. School
di stricts replacing or updating vocational education equi pment nay
purchase or | ease such equi prent. The Departnent of Education

shall review and approve all equi pment requests and nay all ot

Page 244

7441
7442
7443
7444
7445
7446
7447

7448
7449
7450
7451
7452
7453
7454
7455
7456
7457
7458
7459
7460
7461
7462

7463
7464
7465
7466
7467
7468
7469
7470
7471
7472



H. B. No. 282
As Introduced*

appropriated funds to eligible school districts on the basis of
the nunmber of units of vocational education in all eligible

di stricts nmaking application for funds.

The State Board of Education nmay adopt standards of need for
equi prent al l ocati on. Pursuant to the adoption of any such
standards of need by the State Board of Education, appropriated
funds may be allotted to eligible districts according to such
st andards. Equi prent funds all otted under either process shall be
provided to a school district on a 40, 50, or 60 per cent of cost
on the basis of a district vocational priority index rating
devel oped by the Departnent of Education for all districts each
year. The vocational priority index shall give preference to
districts with a | arge percentage of disadvantaged students and
shal | include other socio-econonic factors as deternined by the

State Board of Education

O the foregoing appropriation item 200-545, Vocati onal
Educati on Enhancenents, up to $37,190,613 in fiscal year 2000 and
up to $39,821,184 in fiscal year 2001 shall be used for equalized
wei ght ed funding for the Vocational Education Prograns in
compr ehensi ve hi gh school s and which shall include the G aduation
Reality and Dual Role Skills (GRADS) program according to that

program s rul es.

Section 4.17.
Charge- O f Suppl enent

The foregoi ng appropriation item 200-546, Charge- O f
Suppl enment, shall be used by the Departnent of Education to make

paynments pursuant to section 3317.0216 of the Revi sed Code.

Power Equali zati on

The foregoing appropriation item 200-547, Power Equalization,

shall be used by the Departnment of Education to nake paynents
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pursuant to section 3317.0215 of the Revised Code.

Readi ng | npr ovenent

The foregoi ng appropriation item 200-551, Reading
| mprovenent, shall be used by the Departnent of Education to fund
t he Readi ng Recovery Training Network, to cover the cost of
release tinme for the teacher trainers, and to provide grants to
districts to inplenent other reading inprovenent prograns on a
pilot basis. Funds for this appropriation itemmay also be used to
conduct eval uations of the inpact and effectiveness of Reading

Recovery and ot her reading inprovenent prograns.

In addition, the Departnment of Education shall report to the
General Assenbly and the Governor each fiscal year on the progress
that has been made in inplenmenting these prograns, including an

evaluation of the effectiveness of the prograrns.

Twenty per cent of the foregoing appropriation item 200-551
Readi ng | nprovenent, shall be used for the continuation of a
phoni cs denonstration project as described in Sub. H B. 81 of the
121st General Assenbly. The Departnent of Education may nmake a
portion of the funds for the denonstration project available to
addi ti onal school districts that want to participate in the
programthat did not receive funding under the original project
authorized in Sub. H B. 81 of the 121st General Assenbly.

County MR/ DD Boar ds- Vehi cl e Pur chases

The foregoi ng appropriation item 200-552, County MR DD Boards
Vehi cl e Purchases, shall be used to provide financial assistance
to MR/ DD boards for the purchase of vehicles as permtted in
section 3317.07 of the Revised Code.

The foregoing appropriation item 200-553, County MR DD Boards
Transportation Operating, shall be used to provide financi al

assi stance for transportation operating costs as provided in
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section 3317.024 of the Revised Code.

Energency Loan | nterest Subsidy

The foregoi ng appropriation item 200-558, Energency Loan
I nterest Subsidy, shall be used to provide a subsidy to school
districts receiving enmergency school |oans pursuant to section
3313. 484 of the Revised Code. The subsidy shall be used to pay

these districts the difference between the anmount of interest the
district is paying on an energency loan, and the interest that the

district would have paid if the interest rate on the | oan had been

two per cent.

Section 4.18.
Ohi oReads Grant s

O the foregoing appropriation item 200-566, Chi oReads

Grants, $20, 000,000 each year shall be disbursed by the Chi oReads

Ofice in the Departnent of Education at the direction of the
Ohi oReads Council, to provide classroomgrants to public schools
incity, local, and exenpted village school districts; commnity
school s; and educational service centers serving kindergarten

through fourth grade students.

O the foregoing appropriation item 200-566, Chi oReads
Grants, $5,000,000 each year shall be disbursed by the Ohi oReads
Ofice in the Departnent of Education at the direction of the
Ohi oReads Council, to provide community nmatching grants to
comuni ty organi zati ons and associations, libraries, and others
for tutoring, tutor recruitnent and training, and parental

i nvol vement .

Grants awarded by the Chi oReads Council are intended to
i nprove readi ng outcones, especially on the fourth grade reading

proficiency test.

School | nprovenent | ncentive Grants
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O the foregoing appropriation item 200-570, Schoo
| mprovenent | ncentive Grants, $2,000,000 in each fiscal year shall
be used to provide grants of $25,000 per building for inprovenents
in readi ng performance based on selection criteria devel oped by
t he Onhi oReads Counci |

O the foregoing appropriation itens 200-570, School
| mprovenent | ncentive Gants, $6,500,000 in each fiscal year shall
be used to provide grants of $25,000 each to el enentary school s
and $50, 000 each to middle schools, junior high schools, and high
school s that denpnstrate significant inprovenment on proficiency
tests, attendance rates, and graduation rates based on standards

devel oped by the Departnent of Education.

O the foregoing appropriation item 200-570, Schoo
| mprovenent | ncentive Gants, $500,000 in each fiscal year shall
be used to provide grants of $50,000 each to educational service
centers and joint vocational school districts for exenplary
prograns or that denonstrate significant inprovenent on
proficiency tests, attendance rates, and graduation rates based on

st andards devel oped by the Departnent of Education

O the foregoing appropriation item 200-570, Schoo
| mprovenent | ncentive Gants, $1,000,000 in each fiscal year shall
be used to provide grants of $25,000 each to schools selected for
superior performance by BEST, Buil ding Excellent Schools for Today
and the 21st Century.

Teacher Incentive Grants

The foregoing appropriation item 200-572, Teacher Incentive
Grants, shall be used by the Departnent of Education to pay
one-tine stipends to qualified teachers of reading, mathematics,
and science. To be eligible, teacher applicants nust hold a valid
teaching certificate; be enployed by a city, |ocal, exenpted

village, or joint vocational school district; and be certified by
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the district as necessary to neet an existing need for teachers

with a reading, mathematics, or science credential

I ndividuals with an el enentary school teaching certificate
that successfully conplete a programfor a readi ng endorsenent,
and who successfully conplete the exam nation prescribed by the
St ate Board of Education, shall be paid a stipend of $1, 000.

I ndividuals with a high school teaching certificate that
successfully conplete a programrequired to add nat hematics or
science to that certificate, and who successfully conplete the
mat hemati cs or science exam nation prescribed by the State Board
of Education, shall be paid a stipend of $1,500. The variance in
stipend anounts reflects the variance in requirenents to secure

the different credentials.

Char act er Educati on

The foregoi ng appropriation item 200-573, Character
Education, shall be used by the Departnent of Education to provide
mat ching grants of up to $50,000 each to school districts to

devel op pilot character education prograns.

Subst ance Abuse Prevention

O the foregoing appropriation item 200-574, Substance Abuse
Prevention, up to $2,000,000 in fiscal year 2000 and up to
$2, 120,000 in fiscal year 2001 shall be used for the Substance
Abuse Coordinators Program O the foregoing appropriation item
200- 574, Substance Abuse Prevention, up to $300, 000 in each fiscal
year of the bienniumshall be used for the Substance Abuse

Preventi on Student Assistance Program

12th G ade Proficiency Stipend

The foregoing appropriation item 200-575, 12th G ade
Proficiency Stipend, shall be used to fund a $500 scholarship to

each student who neets the requirenents of section 3365.15 of the
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Revi sed Code.

Wthin thirty days of the effective date of this section, the
Director of Budget and Managenent shall transfer the appropriation
for this programto the Chio Board of Regents for its

adm ni strati on.

Auxiliary Services Mobile Repair

Not wi t hst andi ng section 3317.064 of the Revised Code, if the
unobl i gated cash bal ance is sufficient then the Treasurer of State
shall transfer $1,500,000 in fiscal year 2000 within thirty days
of the effective date of this section and $1, 500,000 in fiscal
year 2001 by August 1, 2000, fromthe Auxiliary Services Personnel
Unenpl oyment Conpensation Fund to the Departnment of Education's
Auxiliary Services Mbile Repair Fund (Fund 598).

Tr ansf er

The Superintendent of Public Instruction shall certify to the
Director of Budget and Managenent an anount of cash to be
transferred from Fund 452, appropriation item 200-638,

M scel | aneous Revenue, to Fund 620, appropriation item 200-615,
Educational Gants. Such certification shall be nade 30 days after

the effective date of this section.

Section 4.19.
Lottery Profits Educati on Fund

Appropriation itemfund 017 200-612, Base Cost Fundi ng, shal
be used in conjunction with GRF appropriation item 200-501, Base
Cost Funding, to provide paynents to school districts pursuant to
Chapter 3317. of the Revised Code.

O the foregoing appropriation itemfund 017 200-612, Base
Cost Fundi ng, $25, 000,000 in each fiscal year shall be used from
the funds transferred fromthe Unclaimed Prizes Trust Fund

pursuant to the section entitled "Transfers fromthe Uncl ai ned
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Pri zes Fund" of this act.

The Departnent of Education, with the approval of the
Di rector of Budget and Managenent, shall determ ne the nonthly
di stribution schedul es of the GRF appropriation item 200-501 and
fund 017 appropriation item 200-610. If adjustnments to the nonthly
di stribution schedul e are necessary, the Departnment of Education
shal | make such adjustnments with the approval of the Director of

Budget and Managenent.

The Director of Budget and Managenent shall transfer the
anount appropriated under the Lottery Profits Education Fund for
appropriation item 200-682, Lease Rental Paynent Rei nbursenent, to
the General Revenue Fund on a schedul e determined by the director
These funds shall support the GRF appropriation item 230-428,

Lease Rental Paynents, of the School Facilities Conmm ssion.

Lottery Profits Transfers*

On 15th day of May of each fiscal year, the Director of
Budget and Managenent shall determine if lottery profits transfers
will nmeet the appropriation amounts fromthe Lottery Profits

Educati on Fund.

On or after the date specified in each fiscal year, if the
director determnes that lottery profits will not neet
appropriations and if other funds are not available to neet the
shortfall, the Superintendent of Public Instruction shall take the
actions specified under the "Real |l ocati on of Funds" section of

this act.

Transfers fromthe Uncl ained Prizes Fund

By January 15 of fiscal year 2000 and by January 15 of fisca
year 2001, the Director of Budget and Managenent shall transfer
$25, 000,000 fromthe State Lottery Conmi ssion's Unclainmed Prizes

Fund to the Lottery Profits Education Fund, to be used solely for
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pur poses specified in the Departnment of Education's budget.
Transfers of unclainmed prizes under this provision shall not count
as lottery profits in the deterninati on nmade concerni ng excess
profits titled "Lottery Profits" under the Departnent of Education

in this act.

Teacher Certification and Licensure

The foregoing appropriation item 200-681, Teacher
Certification and Licensure, shall be used by the Departnent of
Education in each year of the bienniumto adm nister teacher
certification and licensure functions pursuant to sections
3301. 071, 3301.074, 3301.50, 3301.51, 3319.088, 3319.22, 3319.24
to 3319.28, 3319.281, 3319.282, 3319.29, 3319.301, 3319.31, and
3319. 51 of the Revised Code.

Section 4. 20.

Property Tax All ocation

The Superintendent of Public Instruction shall not request
and the Controlling Board shall not approve the transfer of funds
from appropriation item 200-901, Property Tax

Al'l ocati on-Education, to any other appropriation line item

School District Solvency Assi stance

The foregoing appropriation item 200-687, School District
Sol vency Assi stance, shall be used to make advancenents to schoo
districts to enable themto renmain solvent pursuant to section
3316. 20 of the Revised Code. Advancenents shall be subject to
approval by the Controlling Board. Rei mbursenents from schoo
districts for any anounts advanced shall be nmade to the School

District Sol vency Assistance Fund.

Section 4.21.

Di stribution Formul as*
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The Departnent of Education shall report the following to the
Director of Budget and Managenent, the Legislative Ofice of
Educati on Oversight, and the Legislative Budget O ficer of the

Legi sl ative Service Conmm ssion

(A) Changes in formulas for distributing state
appropriations, including administratively defined fornula

factors;

(B) Discretionary changes in formulas for distributing

federal appropriations;

(C) Federally mandated changes in forrmulas for distributing

federal appropriations.

Any such changes shall be reported two weeks prior to the

effective date of the change.

Section 4. 22.

Educati onal Service Centers Fundi ng

Not wi t hst andi ng di vision (B) of section 3317.11 of the
Revi sed Code, no funds shall be provided to an educational service
center in either fiscal year for any pupils of a city or exenpted
vill age school district unless an agreenent to provide services
under section 3313.843 of the Revised Code was entered into by
January 1, 1997, except that funds shall be provided to an
educati onal service center for any pupils of a city schoo
district if the agreenment to provide services was entered into
wi thin one year of the date upon which such district changed from
a local school district to a city school district. If insufficient
funds are appropriated in fiscal year 2000 for the purposes of
division (B) of section 3317.11 of the Revised Code, the
departnent shall first distribute to each educational service
center $32 per pupil in its service center ADM as defined in that

section. The remaining funds in the fiscal year shall be
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di stributed to each educational service center at a rate of $32
per pupil inits client ADM as defined in that section, that is
attributable to each city and exenpted village school district
that had entered into an agreenent with an educati onal service
center for that fiscal year under section 3313.843 of the Revised
Code by January 1, 1997, in order of the dates on which such
agreements were entered into, beginning with the earliest such
date; except that any service center that received funds for the
pupils of a city or exenpted village school district in fiscal
year 1999 shall receive funds for the pupils of such district in
fiscal year 2000 if such district has entered into an agreenent
with that educational service center for that fiscal year. If
insufficient funds are appropriated in fiscal year 2001 for the
pur poses of division (B) of section 3317.11 of the Revised Code,
the departnent shall first distribute to each educati onal service
center $32 per pupil in its service center ADM The renai ning
funds in the fiscal year shall be distributed to each educationa
service center at a rate of $32 per pupil inits client ADM
attributable to each city and exenpted village school district
that had entered into an agreenent with an educational service
center for that fiscal year under section 3313.843 of the Revised
Code by January 1, 1997, in order of the dates on which such
agreenents were entered into, beginning with the earliest such
dat e; except that any educational service center that received
funds for the pupils in the ADMof a city or exenpted village
school district in both fiscal years 1999 and 2000 shall receive
funds for the pupils of such district in fiscal year 2001 if such
district has entered into an agreenent with that educati onal

service center for that fiscal year

Section 4. 23.
Di stribution-School District Subsidy Paynents
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The provisions of this section shall not take effect unless
the Director of Budget and Managenent adopts an order putting them
into effect and certifies a copy of the order to the

Superintendent of Public Instruction and the Controlling Board.

Not wi t hst andi ng any ot her provision of the Revised Code, the
nont hly distribution of paynments nmade to school districts and
educational service centers pursuant to section 3317.01 of the
Revi sed Code for the first six nmonths of each fiscal year shal
equal, as nearly as possible, six and two-thirds per cent of the
estimate of the ampunts payable for each fiscal year. The nonthly
di stribution of paynments for the last six nonths of each fiscal
year shall equal, as nearly as possible, ten per cent of the fina
cal cul ati on of the anpbunts payable to each school district for

that fiscal year.

The treasurer of each school district or educational service
center may accrue, in addition to the paynents defined in this
section, to the accounts of the cal endar years that end during
each fiscal year, the difference between the sumof the first six
nont hs' paynments in each fiscal year and the anounts the district
woul d have received had the paynments been nmade in, as nearly as

possi ble in each fiscal year, twelve equal nonthly paynments.

Notwi t hstanding the limtations on the anmount of borrow ng
and time of paynment provided for in section 133.10 of the Revised
Code but subject to the provisions of sections 133.26 and 133. 30
of the Revised Code, a board of education of a school district nay
at any tinme between July 1, 1999, and Decenber 31, 1999, or at any
time between July 1, 2000, and Decenber 31, 2000, borrow noney to
pay any necessary and actual expenses of the school district
during the last six nonths of cal endar years 1999 and 2000 and in
anticipation of the receipt of any portion of the paynents to be
received by that district in the first six nonths of cal endar

years 2000 and 2001 representing the respective anounts accrued
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pursuant to the precedi ng paragraph, and i ssue notes to evidence
that borrowing to mature no later than the thirtieth day of June
of the cal endar year follow ng the cal endar year in which such
anount was borrowed. The principal ampbunt borrowed in the last six
nont hs of cal endar years 1999 or 2000 under this paragraph may not
exceed the entire anmpbunt accrued or to be accrued by the district
treasurer in those cal endar years pursuant to the preceding

par agraph. The proceeds of the notes shall be used only for the
pur poses for which the anticipated receipts are lawfully
appropriated by the board of education. No board of education
shall be required to use the authority granted by this paragraph.
The receipts so anticipated, and additional anpbunts from
distributions to the districts in the first six nonths of cal endar
years 2000 and 2001 pursuant to Chapter 3317. of the Revised Code
needed to pay the interest on the notes, shall be deened
appropriated by the board of education to the extent necessary for
the paynent of the principal of and interest on the notes at
maturity, and the anobunts necessary to make those nonthly

di stributions are hereby appropriated fromthe General Revenue
Fund. For the purpose of better ensuring the pronpt paynent of
principal of and interest on the notes when due, the resolution of
the board of education authorizing the notes nay direct that the
anount of the receipts anticipated, together with those additi onal
anounts needed to pay the interest on the borrowed anounts, shal
be deposited and segregated, in trust or otherwi se, to the extent,
at the time or tinmes, and in the manner provided in that

resol ution. The borrow ng authorized by this section shall not
constitute debt for purposes of section 133.04 of the Revised
Code. School districts shall be reinbursed by the state for al
necessary and actual costs to districts arising fromthis
provision, including, without limtation, the interest paid on the
notes while the notes are outstandi ng. The Departnent of Education

shall adopt rules that are not inconsistent with this section for
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school district eligibility and application for reinmbursenent of
such costs. Paynments of these costs shall be made out of any
antici pated bal ances in appropriation itenms distributed under
Chapter 3317. of the Revised Code. The departnment shall subnit al
requests for reinbursenment under these provisions to the

Control ling Board for approval

During the last six nonths of each cal endar year, instead of
deducting the anmount the Superintendent of Public Instruction
woul d ot herwi se deduct froma school district's or educational
service center's state aid paynents in accordance with the
certifications made for such year pursuant to sections 3307.56 and
3309. 51 of the Revised Code, the superintendent shall deduct an
anount equal to forty per cent of the ampbunt so certified. The
secretaries of the retirenment systens shall compute the
certifications for the ensuing year under such sections as if the
entire anounts certified as due in the cal endar year ending the
current fiscal year, but not deducted pursuant to this paragraph,
had been deducted and paid in that cal endar year. During the first
six nmonths of the ensuing cal endar year, in addition to deducting
t he amounts the Superintendent of Public Instruction is required
to deduct under such sections during such period, the
superi ntendent shall deduct froma district's or educational
service center's state aid paynents an additional anmount equal to
the amount that was certified as due fromthe district for the
cal endar year that ends during the fiscal year, but that was not
deduct ed because of this paragraph. The superintendent's
certifications to the Director of Budget and Managenent during the
first six nonths of the cal endar year shall reflect such

addi ti onal deducti on

Section 4. 24.

Real | ocati on of Funds

Page 257

7832
7833
7834
7835
7836
7837

7838
7839
7840
7841
7842
7843
7844
7845
7846
7847
7848
7849
7850
7851
7852
7853
7854
7855
7856
7857
7858
7859
7860

7861



H. B. No. 282
As Introduced*

(A) As used in this section

(1) "Basic aid" nmeans the anount cal cul ated for the school
district received for the fiscal year under divisions (A and (C
of section 3317.022 and sections 3317.023, 3317.025 to 3317.029,
3317.0212, and 3317.0213 of the Revised Code and the anount
computed for a joint vocational school district under section
3317. 16 of the Revised Code.

(2) "Nonbasic aid" neans the amount conputed for a schoo
district for fiscal year 2000 or fiscal year 2001 under Chapter
3317. of the Revised Code and this act, excluding the district's
basic aid and the anpbunt conputed under such chapter and acts for

educational service centers, MR DD boards, and institutions.

(B) If in either fiscal year of the bienniumthe Governor
i ssues an order under section 126.05 of the Revised Code to reduce
expendi tures and i ncurred obligations and the order requires the
superi ntendent to reduce such state education paynents, or if
lottery profits transfers are insufficient to neet the anounts
appropriated fromthe Lottery Profits Education Fund for base cost
funding, and if other funds are not sufficient to offset the
shortfall, the superintendent shall reduce nonbasic aid paynents
so that the total anpunt expended in the fiscal year will not
exceed the anpbunt avail able for expenditure pursuant to the
Governor's order. Subject to Controlling Board approval, the
superintendent shall reall ocate appropriations not yet expended

from one programto anot her

(O (1) If further reductions in nonbasic aid are necessary
follow ng the reallocations inplenmented pursuant to division (B)
of this section, the superintendent shall request the Controlling
Board to approve the use of the noney appropriated by this
di vi sion. The superintendent shall include with the

superintendent's request a report listing the amount of reductions
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that each school district will receive if the request is not
approved, and al so the amount of the reduction, if any, that wll
still be required if the use of the noney appropriated by this

section is approved.

(2) In accordance with division (C (1) of this section, there
is hereby appropriated to the Departnent of Education fromthe
unobl i gated bal ance remaining in the Lottery Profits Education
Fund at the end of fiscal year 1999 the | esser of: the unobligated
bal ance in the fund, or the ampbunt needed to preclude a
real |l ocation pursuant to this section. The noney appropriated by
this division may be spent or distributed by the departnment only

with the approval of the Controlling Board.

(D) If reductions in nonbasic aid are still necessary
following the actions taken pursuant to divisions (B) and (C) of
this section, the superintendent shall deterni ne by what
percent age expenditures for nonbasic aid nust be reduced for the
remai nder of the fiscal year to nake the total anmount distributed
for the year equal the anobunt appropriated or available for
di stribution. The superintendent shall reduce by that percentage
the ampunt to be paid in nonbasic aid to each city, exenpted
village, local, and joint vocational school district, to each
educati onal service center, to each county board of nenta
retardati on and devel opnental disabilities, and to each
institution providing special education prograns under section

3323. 091 of the Revised Code for the renai nder of the fiscal year

Section 4. 25.
Lottery Profits

(A) There is hereby created the Lottery Profits Education
Reserve Fund (Fund 018) in the State Treasury. At no tine shal
the amount to the credit of the fund exceed $75, 000, 000.

I nvest ment earnings of the Lottery Profits Educati on Reserve Fund
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shall be credited to the fund. Notwi thstanding any provisions of
law to the contrary, for fiscal years 2000 and 2001, there is
hereby appropriated to the Departnment of Education, fromthe
Lottery Profits Education Reserve Fund, an anmpbunt necessary to
make | oans authorized by sections 3317.0210, 3317.0211, and
3317.62 of the Revised Code. All |oan repaynents from| oans made
in fiscal years 1992, 1993, 1994, 1995, 1996, 1997, 1998, or 1999
shal |l be deposited into the credit of the Lottery Profits

Educati on Reserve Fund.

(B)(1) On or before July 15, 1999, the Director of Budget and
Managenent shall determ ne the anobunt by which lottery profit
transfers received by the Lottery Profits Educati on Fund for
fiscal year 1999 exceed $688, 873,028. The amount so certified
shall be distributed in fiscal year 2000 pursuant to divisions (O

and (D) of this section.

(2) On or before July 15, 2000, the Director of Budget and
Managenent shall determi ne the anmount by which lottery profit
transfers received by the Lottery Profits Educati on Fund for
fiscal year 2000 exceed $661, 000, 000. The anmount so deternined
shall be distributed in fiscal year 2001 pursuant to divisions (E)

and (F) of this section.

The Director of Budget and Managenent shall annually certify
the anounts determ ned pursuant to this section to the Speaker of

the House of Representatives and the President of the Senate.

(© Not later than June 15, 2000, the Departnent of
Education, in consultation with the Director of Budget and
Managenent, shall determ ne, based upon estimtes, if a
real | ocation of funds as described in the section of this act

titled "Reall ocation of Funds" is required.

If a reallocation of funds is required, then the

Superintendent of Public Instruction shall request Controlling
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Board approval for a release of any balances in the Lottery
Profits Education Fund avail able for the purpose of this division
and pursuant to divisions (O (1) and (2) of the section of this

act titled "Reallocation of Funds." Any noneys so rel eased are

her eby appropri at ed.

(D) In fiscal year 2000, if the Department of Education does
not determne that a reallocation of funds is necessary by the
fifteenth day of June, as provided in division (C) of this
section, or if there is a balance in the Lottery Profits Education
Fund after the rel ease of any amount needed to preclude a
real |l ocati on of funds as provided in division (C of this section,
the nmoneys in the Lottery Profits Education Fund shall be
al l ocated as provided in this division. Any anbunts so all ocated

are hereby appropri at ed.

An anmount equal to five per cent of the estimated lottery
profits of $688,873,028 in fiscal year 1999 or the anpunt
renmai ning in the fund, whichever is the | esser ampbunt, shall be
transferred to the Lottery Profits Education Reserve Fund within
the limtations specified in division (A of this section and be
reserved and shall not be available for allocation or distribution
during fiscal year 2000. Any anounts exceedi ng $75, 000, 000 shal |

be distributed pursuant to division (G of this section

(E) Not later than June 15, 2001, the Departnent of
Education, in consultation with the Director of Budget and
Managenent, shall determ ne, based upon estimtes, if a
real | ocation of funds as described in the section of this act

titled "Reall ocation of Funds" is required.

If a reallocation of funds is required, then the
Superintendent of Public Instruction shall request Controlling
Board approval for a release of any balances in the Lottery

Profits Education Fund avail able for the purpose of this division
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and pursuant to divisions (O (1) and (2) of the section of this

act titled "Reallocation of Funds." Any noneys so rel eased are

her eby appropri at ed.

(F) I'n fiscal year 2001, if the Department of Education does
not determine that a reallocation of funds is necessary by the
fifteenth day of June, as provided in division (E) of this
section, or if there is a balance in the Lottery Profits Education
Fund after the rel ease of any amount needed to preclude a
real |l ocation of funds as provided in division (E) of this section,
the nmoneys in the Lottery Profits Education Fund shall be
all ocated as provided in this division. Any ambunts so all ocated

are hereby appropri at ed.

An anmount equal to five per cent of the estimated lottery
profits transfers of $661, 000,000 in fiscal year 2000 or the
anount remaining in the fund, whichever is the | esser anount,
shall be transferred to the Lottery Profits Educati on Reserve Fund
within the limtations specified in division (A) of this section
and be reserved and shall not be available for allocation or
di stribution during fiscal year 2001. Any anounts exceedi ng
$75, 000, 000 shall be distributed pursuant to division (G of this

secti on.

(G In the appropriate fiscal year, any renmaining anounts
after the operations required by division (D or (F) of this
section, respectively, shall be available for distribution in

accordance with this division.
(1) As used in this division:
(a) "State basic aid" neans:

(i) In the case of a city, local, or exenpted village schoo
district, the amount computed for a district under sections
3317.022, 3317.023, and 3317.025 to 3317.028 of the Revi sed Code,

pl us any anount conputed for the district under section 3317.0212
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of the Revi sed Code;

(ii) In the case of a joint vocational school district, the

amount cal cul at ed under section 3317.16 of the Revi sed Code.
(b) "ADM' neans

(i) I'n the case of a city, local, or exenpted village schoo
district, the district's fornula ADM as defined in section 3317.02
of the Revised Code, minus the portion of ADM conputed under
division (A)(3) of section 3317.03 of the Revised Code for

students that are enrolled in a joint vocational school district;

(ii) In the case of a joint vocational school district, the

district's fornula ADM as defined in that section

(2) N nety-seven and forty-three one-hundredths per cent of
t he amount made available for distribution under this division in
each fiscal year shall be distributed to city, local, joint
vocational, and exenpted village school districts eligible to
receive funds pursuant to Chapter 3317. of the Revised Code in
proportion to the percentage that the ADM of each such district is
of the ADM of all districts and shall be for the use of the public
schools of the district. Two and fifty-seven one-hundredths per
cent of such ampbunt made avail able for distribution under this
division in each fiscal year shall be distributed to nonpublic
school s for the purposes of section 3317.063 of the Revised Code.
Not later than the first day of March of each fiscal year, the
Departnent of Education shall conpute each school district's share
for that year of the ampunt to be distributed under this division
and shall, subject to Controlling Board approval, distribute the

shares so deternined.

Armount s distributed to school districts pursuant to this
division shall be used solely to purchase textbooks and equi pnent.
I f funds have been appropriated by a board for any purposes

permitted under this section, the anmounts distributed to the
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di strict or educational service center under this division shal
be used for additional expenditures for such purposes and shal

not be substituted for funds previously appropriated by the board.

(3) Districts and nonpublic schools shall report to the
Departnment of Education no later than the |ast day of May of each
fiscal year on the usage of funds received under this division
The Departnment shall conpile district data and report on the usage
of all funds distributed under this division to the Controlling
Board by the | ast day of June of each fiscal year. If the
Departnent determines that a district used funds distributed
pursuant to this division for purposes not permitted, it shal
reduce the district's state basic aid paynents for the ensuing

fiscal year by the amount inproperly used.

It is the intent of the General Assenbly that nopneys
di stributed pursuant to this section shall not be included in any
spendi ng base cal cul ati ons when appropriations for the 2001-2002

bi enni um are bei ng consi der ed.

4.26.* For the school year commencing July 1, 1999, or the
school year commencing July 1, 2000, or both, the Superintendent
of Public Instruction may waive for the board of education of any
school district the ratio of teachers to pupils in kindergarten
through fourth grade required under paragraph (A)(3) of rule
3301-35-03 of the Administrative Code if the follow ng conditions

apply:
(A) The board of education requests the waiver;

(B) After the Departnent of Education conducts an on-site
eval uation of the district related to nmeeting the required rati o,
the board of education denonstrates to the satisfaction of the
Superintendent of Public Instruction that providing the facilities

necessary to nmeet the required ratio during the district's regul ar
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school hours with pupils in attendance woul d i npose an extrene

hardship on the district;

(C The board of education provides assurances that are
satisfactory to the Superintendent of Public Instruction that the
board will act in good faith to neet the required ratio as soon as

possi bl e.

4.27.*

Teacher and Nont eacher Sal ary Schedul es

(A) As used under this heading:

(1) "Teachers' salary schedul e" nmeans the salary schedul e
adopt ed pursuant to section 3317.14 of the Revised Code, except
that it does not include any separate salary |level for teachers
with twelve or nore years of service or for any separate |evel of
traini ng and experience except those | evels separately set forth

in the salary schedule in section 3317.13 of the Revised Code.

(2) "Nonteaching sal ary schedul e nmeans the sal ary schedul e

adopt ed pursuant to section 3317.12 of the Revised Code.

(B) If the salary for any nunber of years' service at any
| evel of training and experience in a board of education's
teachers' salary schedule that was in effect on June 30, 1994, was
| ess than the anmobunt required for that nunber of years' service at
that level in order to be in conpliance with the mninumsalary
requirements inposed by this act for the 1994-1995 school year,
that board shall increase the salaries for each position
classification and | evel of service in the nonteaching salary

schedul e for the 1994-1995 school year as foll ows:

(1) Add the salaries at each level of training and experience
in the teachers' salary schedule that was in effect on June 30,
1994.

(2) At each level of training and experience, increase the
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salary in the June 30, 1994, teachers' salary schedule if an
increase is required for the 1994- 1995 school year in order to
bring that schedule into conpliance with this act, but do not
increase the salary to nore than the m ni num anount required to be

in conpliance.

(3) Reconpute division (B)(1) under this heading,
substituting the increased salaries included in division (B)(2)

under this heading.

(4) Divide the sumobtained in division (B)(3) under this
headi ng by the sum obtained in division (B)(1) under this heading.

(5) Multiply the salary for each position classification and
| evel of service included in the nonteaching salary schedul e by

the quotient obtained in division (B)(4) under this heading.

No school district affected by this division shall pay any
nont eachi ng school enployee for the 1994-1995 school year at a
rate that is less than that to which the enpl oyee woul d be
entitled if the enpl oyee were paid under the adjusted nonteaching

sal ary schedul e conmputed under division (B)(5) of this heading.

4.28.* Notwi thstanding any provision of division (F) of
section 3311.06 of the Revised Code limting interdistrict
paynents under annexation agreenents to anounts certified under
former section 3317.029 of the Revised Code, a party to an
annexation agreenent entered into prior to the effective date of
this section which contains an agreenent to pay, in respect of its
territory which is annexed territory, an amount which exceeds or
exceeded the anount certified under fornmer section 3317.029 of the
Revi sed Code may pay such agreed anmpunt, if the agreenent
expressly states the intention of the parties not to be bound by

such limtation if so permtted by |aw

Section 4. 29.
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Private Treatnent Facility Pil ot Project

(A) As used in this section

(1) The following are "participating residential treatnment

centers":

(a) Private residential treatnent facilities which have
entered into a contract with the Chio Departnent of Youth Services
to provide services to children placed at the facility by the
department and which, in fiscal year 2000 or 2001 or both, the
depart ment pays through appropriation item 470-401, Care and
Cust ody.

(b) Abraxas, in Shel by;

(c) Paint Creek, in Bainbridge;
(d) Act One, in Akron

(e) Friars Cub, in Cncinnati.

(2) "Education progrant neans an el enentary or secondary
educati on program or a special education program and rel ated

servi ces.

(3) "Served child" neans any child receiving an education

program pursuant to division (B) of this section.

(4) "School district responsible for tuition"” neans a city,
exenpted village, or |ocal school district that, if tuition
paynment for a child by a school district is required under |aw
that existed in fiscal year 1998, is the school district required

to pay that tuition.

(5) "Residential child" means a child who resides in a
participating residential treatnment center and who is receiving an

educati onal program under division (B) of this section.

(B) A youth who is a resident of the state and has been

assigned by a juvenile court or other authorized agency to a
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residential treatnent facility specified in division (A of this
section shall be enrolled in an approved educational program
located in or near the facility. Approval of the educational
program shal | be contingent upon conpliance with the criteria
establ i shed for such prograns by the Departnment of Education. The
educati onal program shall be provided by a school district or
educational service center, or by the residential facility itself.
Maxi num flexibility shall be given to the residential treatnent
facility to determine the provider. In the event that a voluntary
agreenent cannot be reached and the residential facility does not
choose to provide the educational program the educational service
center in the county in which the facility is |ocated shal

provi de the educational programat the treatnent center to
children under the age of twenty-two years residing in the

treatnent center.

(O Any school district responsible for tuition for a
residential child shall, notw thstanding any conflicting provision
of the Revised Code regarding tuition paynent, pay tuition for the
child for fiscal years 2000 and 2001 to the education program
provider and in the amount specified in this division. If there is
no school district responsible for tuition for a residential child
and if the participating residential treatnment center to which the
child is assigned is located in the city, exenpted village, or
| ocal school district that, if the child were not a resident of
that treatnment center, would be the school district where the
child is entitled to attend school under sections 3313. 64 and
3313. 65 of the Revised Code, that school district shall
notw t hst andi ng any conflicting provision of the Revised Code, pay
tuition for the child for fiscal years 2000 and 2001 under this
di vi sion unl ess that school district is providing the educational

programto the child under division (B) of this section.
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A tuition paynent under this division shall be nade to the
school district, educational service center, or residential

treatnent facility providing the educational programto the child.
The ampbunt of tuition paid shall be:

(1) The amobunt of tuition determned for the district under
division (A) of section 3317.08 of the Revised Code;

(2) In addition, for any student receiving special education
pursuant to an individualized education programas defined in
section 3323.01 of the Revised Code, a paynent for excess costs.
This paynent shall equal the actual cost to the school district,
educati onal service center, or residential treatnent facility of
provi di ng speci al education and related services to the student
pursuant to the student's individualized education program minus
the tuition paid for the child under division (C (1) of this

secti on.

A school district paying tuition under this division shall
not include the child for whomtuition is paid in the district's
average daily nenbership certified under division (A) of section
3317.03 of the Revised Code.

(D) I'n each of fiscal years 2000 and 2001, the Departnent of
Education shall reinburse, from appropriations rmade for the
pur pose, a school district, educational service center, or
residential treatnent facility, whichever is providing the
servi ce, which has denonstrated that it is in conpliance with the
funding criteria for each served child for whom a school district
nmust pay tuition under division (C of this section. The anmount of
this reinbursenment in either fiscal year shall be the formula
anount specified in section 3317.022 of the Revised Code except
that the departnent shall proportionately reduce this
rei mbursenment if sufficient funds are not available to pay this

anount to all qualified providers.
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(E) Funds provided to a school district, educational service
center, or residential treatnment facility under this section shal
be used to suppl enent, not supplant, funds from other public
sources for which the school district, service center, or

residential treatnent facility is entitled or eligible.

(F) The Departnent of Education shall track the utilization
of funds provided to school districts, educational service
centers, and residential treatnent facilities under this section
and nonitor the effect of the funding on the educational prograns
they provide in participating residential treatnent facilities.
The departnment shall nonitor the prograns for educationa

accountability.

Section 4.30. The Superintendent of Public Instruction shall
contract with an independent research entity to develop a
nmet hodol ogy and research design for an evaluation of the pilot
proj ect approved pursuant to section 3313.975 of the Revised Code.
The i ndependent research entity shall consult with the Legislative
O fice of Education Oversight in the devel opnent of the
nmet hodol ogy and research for the evaluation. The eval uati on shal
consist of two parts. The first part shall be a formative
eval uation examning the inplementation of the program which
shal | be conpl eted by Decenber 31, 1997. The second part shall be
a conprehensive evaluation of the results of the program which
shall be conpl eted by Septenber 1, 1999. The conprehensive
eval uation shall include at a mininmma study of the inpact of
schol arshi ps on student attendance, conduct, commtnent to
educati on, and standardi zed test scores; parental involvenent; the
school district's ability to provide services to district
students; and the availability of alternative educati onal
opportunities. The evaluation shall also study the econom c inpact

of schol arshi ps on the school district.
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Section 4.31. Notw thstanding division (C) (1) of section
3313. 975 of the Revised Code, in addition to students in
ki ndergarten through third grade, initial scholarships may be
awarded to fourth, fifth, and sixth grade students in fiscal year
2000 and to fourth, fifth, sixth, and seventh grade students in
fiscal year 2001

Section 4.32. Notwi thstandi ng Chapter 3318. of the Revised
Code, for purposes of conplying with the |ocal share and repaynent
tax requirenents of section 3318.05 of the Revised Code, any
school district given conditional approval for classroom
facilities assistance under section 3318.04 of the Revised Code as
of January 1, 1993, that approved a repl acenment permanent
i nprovenent | evy at the Novenber 5, 1996, election shall be
pernmitted to use the proceeds of such | evy, and any notes issued
or to be issued in anticipation thereof, as avail able funds,
wi thin the neaning specified under section 3318.03 of the Revised
Code, to pay the local share of the cost of the approved cl assroom
facilities project. Notwi thstanding the |local share as previously
determ ned for purposes of the conditional approval of the
project, the I ocal share shall be equal to the anount of proceeds
to be obtained by the district under such repl acenent pernanent
i mprovenent |evy. Such school districts shall not be required to
obtai n approval of either of the propositions described in
di visions (A) or (B) of section 3318.051 of the Revised Code. The
agreenent required under section 3318.08 of the Revised Code for
the construction and sale of the project shall include provisions
for the transfer of the proceeds of the replacenent pernmanent
i nprovenent |evy, and any notes issued in anticipation thereof, to
the school district's project construction account, and for the

| evy of the replacenent pernanent inprovenent |evy.
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Section 5. HEF H GHER EDUCATI ON FACI LI TI ES COW SSI ON
Agency Fund Group
461 372-601 Operating Expenses $ 12,000 $ 12, 000
TOTAL AGY Agency Fund G oup $ 12,000 $ 12,000
TOTAL ALL BUDGET FUND GROUPS $ 12,000 $ 12, 000
Section 6. LOT STATE LOTTERY COVM SSI ON
State Lottery Fund G oup
044 950-100 Personal Services $ 22,754,332 $ 23, 095, 613
044 950-200 Mai ntenance $ 24,644,625 $ 25, 296, 625
044 950-300 Equi prent $ 3,841,880 $ 3,274,320
044 950-402 Gane and Adverti sing $ 63,542,098 $ 64, 378, 735
Contracts
044 950-601 Prizes, Bonuses, and $ 173,555,000 $ 172,025, 000
Conmmi ssi ons
871 950-602 Annuity Prizes $ 180, 660, 880 $ 190, 243, 265
872 950-603 Unclainmed Prize Awards $ 14,500,000 $ 10, 700, 000
TOTAL SLF State Lottery Fund
G oup $ 483,498,815 $ 489,013,558
TOTAL ALL BUDGET FUND GROUPS $ 483,498,815 $ 489,013,558
Qper ating Expenses
The foregoing appropriation itens include all anobunts
necessary for the purchase and printing of tickets, consultant
services, and advertising. The Controlling Board may, at the
request of the State Lottery Comni ssion, authorize additional
appropriations for operating expenses of the State Lottery
Commi ssion fromthe State Lottery Fund up to a maxi mum of 15 per
cent of anticipated total revenue accruing fromthe sale of
lottery tickets. Anpunts authorized by the Controlling Board are
her eby appropri at ed.
Prizes, Bonuses, and Conmi ssions

Page 272

8288

8289
8290
8291
8292

8294

8295
8296
8297
8298
8299

8300

8301
8302
8303
8304
8305

8306

8307
8308
8309
8310
8311
8312
8313
8314
8315

8316



H. B. No. 282
As Introduced*

Any anounts, in addition to the anounts appropriated in
appropriation item 950-601, Prizes, Bonuses, and Commi ssi ons,
which are determ ned by the director of the State Lottery
Conmmi ssion to be necessary to fund prizes, bonuses, and

conm ssions are hereby appropri at ed.

Annuity Prizes

Wth the approval of the Ofice of Budget and Managenent, the
State Lottery Conmission shall transfer cash fromthe State
Lottery Fund Group (Fund 044) to the Deferred Prizes Trust Fund
(Fund 871), in an anount sufficient to fund deferred prizes. The
Treasurer of State shall, fromtine to tinme, credit the Deferred
Prizes Trust Fund (Fund 871) the pro rata share of interest earned

by the Treasurer of State on invested bal ances.

Any anounts, in addition to the anobunts appropriated in
appropriation item 950-602, Annuity Prizes, which are deternined
by the director of the State Lottery Conmmi ssion to be necessary to
fund deferred prizes and interest earnings are hereby

appropri at ed.

Section 7. BOR BOARD OF REGENTS

General Revenue Fund

CGRF 235-321 OQOperating Expenses $ 3,106, 261

GRF 235-401 Rental Paynents to the $ 365,552,000
Chio Public Facilities

L5

3,201, 422
377,490, 000

L5

Conmi ssi on
GRF 235-402 Sea Grants 299, 940
GRF 235-403 Math/ Sci ence Teaching $ 2,200, 000

L3
L34

299, 940
1, 700, 000

&

| npr ovenent

GRF 235-404 Coll ege Readi ness $ 2,650,000 $ 2,564, 000
Initiatives

GRF 235-406 Articulation and $ 1,230,950 $ 1, 109, 005
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235-408

235-409

235-414

235-415
235-417
235-418
235-420
235-421

235-454
235-455

235-474
235-477

235-501
235-502

235-503

235-504

235- 507
235-508

235-509
235-510

235-511

Transfer

M dwest Hi gher
Educati on Conpact
I nformati on System
State Grants and
Schol ar shi p

Adm ni stration
JOBS Chal | enge
Technol ogy

Access Chal | enge
Success Chal | enge

H gher Educati on

Ef fici ency Chall enge

Research Chal |l enge

Productivity

| mprovenent Chal | enge

AHEC Pr ogr am Support
Access | nprovenent
Proj ects

I nstructional
St udent Support
Servi ces

Chi o I nstructional
G ants

War O phans'
Schol ar shi ps

Chi oLl NK

Alr
Technol ogy

Di spl aced Honemakers

Chi 0 Super conput er
Cent er

Cooper ati ve Extension

Subsi dy

Force Institute of

B B B B P

L5

75, 000

1, 389, 819

1, 360, 630

8, 743, 864

4,000, 000

32,813, 691
20, 068, 104
0

18, 186, 382
1, 655, 884

2,019, 968

1, 084, 842

1, 033, 059

96, 299, 061

4,152,934

6, 947, 761
3, 500, 000

244,996
4,834, 416

25, 043, 306

» &

L5 B B B B P

L5

© &

*

75, 000

1, 389, 819
1, 401, 449

10, 979, 694
4, 000, 000
44,824, 335
31, 939, 001
2, 000, 000

20, 318, 440
1, 695, 625

2,019, 968
1,110, 879

1, 633, 846, 940

1, 057, 853

101, 131, 000

4,517, 037

7,668, 731
3, 500, 000

244,996
4,932, 218

25, 858, 525
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GRF 235-513
GRF 235-514

GRF 235-515

GRF 235-518

GRF 235-519
GRF 235-520

GRF 235-521
GRF 235-523

GRF 235-524

GRF 235-525
GRF 235-526

GRF 235-527

GRF 235-530

GRF 235-531

GRF 235-535

GRF 235-536

GRF 235-537

GRF 235-538

Service
QU Voi novi ch Center
Central State
Suppl enent
CWRU School of
Medi ci ne
Capi t ol

Pr ogr ans

Schol arshi p

Fanmily Practice
Shawnee State

Suppl enent

OSU denn Institute
Center for Labor
Resear ch

Police and Fire
Protection

Ceriatric Medicine
Primary Care

Resi denci es

Ohi 0 Aerospace
Institute

Acadeni ¢ Schol ar shi ps
Student Choice G ants
Agricul tural Research
and Devel oprment Center
Chio State University
Cinical Teaching
Uni versity of
Cincinnati Cinica
Teachi ng

Medi cal Col | ege of
Ohio at Tol edo

Clinical Teaching

375, 000
9, 744, 956

4,181, 578

250, 000

6, 229, 607
2,969, 965

375, 000
400, 000

244,996

1,062, 139
3, 016, 605

2,374,973

8, 000, 000

41, 305, 526

33, 623, 910

15, 621, 369

12, 848, 363

10, 014, 602

© &

L5

375, 000
9, 744, 956

4, 281, 936

250, 000

6, 541, 087
2, 824, 000

375, 000
400, 000

244,996

1, 087, 630
3, 167, 435

2,431, 973

8, 000, 000

43, 370, 802

34, 430, 884

15, 996, 281

13, 156, 724

10, 254, 953
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GRF 235-539

235-540

235-541

235- 547

235-549

235-552
235- 553

235-554

235-555
235- 556

235-558

235-561

235-572

235- 583

235-585

235- 587

Wight St
Uni versi t
Teachi ng

Ghio Univ
Cinical

Nor t heast
Uni versi t
of Medi ci
Teachi ng

School of
Internati
Part-time
Instructi
Capi t al
Dayt on Ar
St udi es |

Priorities in Gaduate

Educati on

ate

y dinical

ersity
Teachi ng
ern Chio

i es Coll ege

ne Cinical

onal Busi ness
St udent

onal Grants

Conponent

ea G aduate

nstitute

Li brary Depositories

Chi o Academ ¢ Resource

Net wor k

Long-term Care

Research

BGSU Canadi an St udi es

Cent er
Chi o Stat
Cinic Su
Ur ban Uni
Pr ogr ans
Chio Univ
I nnovati o
Rural Un

Proj ects

e University

ppor t
versity

ersity
n Center

versity

* &

4,865, 290

4,703, 423

4, 837, 466

1, 243, 637

12, 308, 500

9, 863, 295
3, 765, 832

3, 464, 704

2,400, 000
3,227, 819

318, 371

167, 642

1, 361, 878

5,098, 911

49, 745

1,273,070

&

4,982, 057

4, 816, 305

4, 953, 565

1, 243, 637

12,677, 750

9, 863, 295
3, 856, 212

3, 553, 437

2,000, 000
3,512,182

318, 371

167, 642

1, 394, 563

5,221, 285

49, 745

1, 303, 624
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GRF 235-588 Ohi o Resource Center

for Mathemati cs,

Sci ence, and Readi ng

GRF 235-595 International Center

for Water Resources

Devel opment

GRF 235-596 Hazardous Materials

Program

TOTAL GRF Ceneral Revenue Fund

General Services Fund G oup

456

235-603 Publications

TOTAL GSF Ceneral Services
Fund G oup

Federal Special Revenue Fund G oup

3H2
3No6

3T0

312
312

235-608 Human Services Project
235-605 State Student
I ncentive Gants
235-610 NHSC Chi o Loan
Repaynment
235-609 Tech Prep
235-631 Federal Gants

TOTAL FED Federal Special Revenue
Fund Group

State Special Revenue Fund G oup

4E8
4P4

649

682

235-602 HEFC Administration

235- 604 Physician Loan
Repaynent

235-607 Chio State University
H ghway/ Transportati on
Resear ch

235-606 Nursing Loan Program

TOTAL SSR State Special Revenue

500, 000

189, 381

244,996

2,407, 274, 582

35, 000

35, 000

974, 506
2, 000, 000

100, 000

192, 224
2,645,077

5,911, 807

12, 000
396, 255

500, 000

603, 406

©“ &

* &

*

1, 000, 000

189, 381

244,996

2, 509, 157, 581

35, 000

35, 000

761, 000
2, 000, 000

100, 000

211, 450
2,645,077

5,717, 527

12, 000
396, 255

500, 000

618, 241
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Fund G oup $ 1,511,661 $ 1, 526, 496

TOTAL ALL BUDGET FUND GROUPS $ 2,414,733,050 $ 2,516, 436, 604

Section 7.01.

I nstructional Subsidy Fornul a

As soon as practicable during each fiscal year of the
1999- 2001 bi enniumin accordance with instructions of the Onio
Board of Regents, each state-assisted institution of higher
education shall report its actual enrollnment to the Chio Board of

Regent s.

The Ohio Board of Regents shall establish procedures required
by the system of fornulas set out below and for the assignnment of
i ndividual institutions to categories described in the formul as.
The system of fornulas establishes the manner in which aggregate
expendi ture requirenents shall be determ ned for each of the three
conmponents of institutional operations. In addition to other
adj ustments and cal cul ati ons descri bed bel ow, the subsidy
entitlement of an institution shall be deternined by subtracting
fromthe institution's aggregate expenditure requirenents incone
to be derived fromthe | ocal contributions assuned in calcul ating
the subsidy entitlenments. The |l ocal contributions for purposes of
determ ni ng subsidy support shall not limt the authority of the

i ndi vi dual boards of trustees to establish fee |evels.

The CGeneral Studies and Technical nodels shall be adjusted by
the Board of Regents so that the share of state subsidy earned by
those nodels is not altered by changes in the overall |ocal share.
A lower-division fee differential shall be used to maintain the
relationship that woul d have occurred between these nodels and the
Baccal aureat e nodel s had an assunmed share of 37 per cent been
funded.

In defining the nunber of full-tinme equival ent students for

state subsidy purposes, the Chio Board of Regents shall exclude
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al | undergraduate students who are not

resi dents of Ohio,

those charged in-state fees in accordance with reciprocity

agreenents made pursuant to section 3333.17 of the Revised Code.

(A) Aggregate Expenditure Per

(1) lLnstruction and Support Services

Model

General Studies |

General Studies I

General Studies |11
Techni cal |

Technical 111

Baccal aureate |

Baccal aureate |1

Baccal aureate |11

Masters and Prof essional |
Masters and Professional 11
Masters and Professional 111
Doctoral |

Doctoral Il

Medi cal |

Medi cal |1

(2) Student Services

FY 2000
3, 680
4, 060
5, 141
4,702
8, 088
6, 301
7,287
10, 417
11, 788
17,020
22,976
19, 495
25, 066
27, 250
38, 309

LS C A - B e B R - N - B - B - - < A A A - A - A -

Ful | - Ti me Equi val ent St udent

FY 2001
3,762
4,305
5, 259
5,012
8,477
6,611
7,582
10, 574
12, 300
17, 558
23, 214
19, 647
25, 840
27,709
39, 323

A-C AR - B - R R - R - B - - - R - A -2 - A - A -

For this purpose full-tinme equival ent counts shall be

weighted to reflect differences anong institutions in the nunbers

of students enrolled on a part-tine basis.

Al'l Expendi ture Model s

(B) Plant Operation and M ntenance (POM

EY 2000

$ 556

FY 2001
$ 594

(1) Determination of the Square-Foot Based POM Subsi dy

Space undergoi hg renovati on shal

be funded at the rate

except
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al | oned for storage space.

In the cal cul ation of square footage for each canmpus, square
footage shall be weighted to reflect differences in space

utilization.

The space inventories for each canpus shall be those
determined in the fiscal year 1997 instructional subsidy, adjusted
for changes attributable to the construction or renovati on of
facilities for which state appropriations were nade or | ocal

comm tnments were nmade prior to January 1, 1995.

Only fifty per cent of the space permanently taken out of
operation in fiscal year 2000 or fiscal year 2001 that is not
ot herwi se replaced by a canpus shall be deleted fromthe fisca

year 1997 inventory.

The square-foot based plant operation and nai ntenance subsi dy

for each canpus shall be determ ned as foll ows:

(a) For each standard roomtype category shown bel ow, the
subsi dy-eligi bl e net assignable square feet (NASF) for each canpus
shall be multiplied by the follow ng rates, and the anpbunts sunmed
for each canpus to deternine the total gross square-foot based POV

expendi ture requirenent:

FY 2000 FY 2001
d assroons $5. 18 $5. 33
Laboratories $6. 45 $6. 64
O fices $5. 18 $5. 33
Audi o Visual Data Processing $6. 45 $6. 64
St or age $2. 30 $2. 36
Gircul ation $6. 53 $6. 72
O her $5. 18 $5. 33

(b) The total gross square-foot POM expenditure requirenent
shall be allocated to nodels in proportion to full-tinme equival ent

(FTE) enrollnments as reported in enrollnment data for all nodels
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except Doctoral | and Doctoral I1.

(c) The anounts allocated to nodels in division (B)(1)(b)
above shall be multiplied by the ratio of subsidy-eligible FTE
students to total FTE students reported in each nodel, and the
amounts summed for all nodels. To this total amount shall be added
an ampunt to support roads and grounds expenditures to produce the

total square-foot based POM subsi dy.

(2) Deternmination of the Activity-Based POM Subsi dy

(a) The nunber of subsidy-eligible FTE students in each nodel
shall be nultiplied by the following rates for each canpus for

each fiscal year.

FY 2000 FY 2001
General Studies | $ 498 $ 488
General Studies |1 $ 563 $ 584
General Studies I11 $1, 237 $1, 217
Techni cal | $ 555 $ 553
Technical 11 $1, 128 $1, 175
Baccal aureate | $ 641 $ 655
Baccal aureate || $1, 067 $1, 109
Baccal aureate |11 $1, 578 $1, 598
Mast ers & Prof essional | $ 995 $1, 022
Mast ers & Professional |1 $1, 742 $1, 895
Masters & Professional 111 $2, 620 $2, 614
Doctoral | $1, 433 $1, 382
Doctoral |1 $2, 502 $2,613
Medi cal | $2, 389 $2, 485
Medi cal |1 $3, 458 $3, 362

(b) The sum of the products for each canpus determned in
division (B)(2)(a) for each fiscal year shall be weighted by a
factor to reflect sponsored research activity and job-training

rel ated public services expenditures to deternine the total
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activity-based POM subsi dy.

(C) Calculation of Core Subsidy Entitlenments and Adjustnents

(1) Calculation of Core Subsidy Entitlenents

The cal cul ati on of the core subsidy entitlenent shall consi st

of the follow ng conponents:

(a) For each campus and for each fiscal year, the core
subsidy entitlenment shall be determned by rmultiplying the anpbunts
listed above in divisions (A (1) and (2) and (B)(2) |ess assuned
| ocal contributions, by (i) average subsidy-eligible full-tinme
equi val ents for the two-year period ending in the prior year; and
(ii) average subsidy-eligible full-tine equivalents for the
five-year period ending in the prior year for all nodels except
Doctoral | and Doctoral 11

(b) In calculating the core subsidy entitlenents for Mdical
Il nodels only, the board shall use the follow ng count of
full-tinme equival ent students in place of the two-year average and

five-year average of subsidy-eligible students.

(i) For those nedical schools whose current year enroll nent
i s below the base enrollment, the Medical Il full-tine equival ent
enrol | ment shall equal: 65 per cent of the base enrollnent plus 35

per cent of the current year enrollnent, where the base enroll nent

is:
Chio State University 1010
Uni versity of Cincinnati 833
Medi cal Coll ege of Chio at Tol edo 650
Wight State University 433
Ohi o University 433
Nort heastern Chio Universities 433

Col | ege of Medicine

(ii) For those medical schools whose current year enroll ment
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is equal to or greater than the base enrollnment, the Medical |
full -tinme equival ent enrollnment shall equal the current

enrol | nent.

(c) For all FTE-based subsidy cal cul ati ons invol ving
all -terms FTE data, FTE-based all owances shall be converted from
annual i zed to annual rates to ensure equity and consi stency of

subsi dy determ nation.

(d) The Board of Regents shall conpute the sumof the two
calculations listed in division (C(1)(a) above and use the

greater sumas the core subsidy entitlenent.

The POM subsidy for each campus shall equal the greater of
the square-foot-based subsidy or the activity-based POM subsi dy
component of the core subsidy entitlenent, except that the total
activity-based POV subsidy shall not exceed 161% of the
squar e-foot based POM subsidy in fiscal year 2000 and shall not

exceed 177% of the square-foot-based subsidy in fiscal year 2001

(e) In fiscal year 2000, no nore than 10.94% of the total
i nstructional subsidy shall be reserved to inplenent the
recommendati ons of the G aduate Funding Conmi ssion. In fiscal year
2001, no nore than 10.75% of the total instructional subsidy shal
be reserved for this sane purpose. It is the intent of the Genera
Assenbly that the doctoral reserve be reduced 0.25 percentage
poi nts each year thereafter until no nore than 10.0% of the tota
i nstructional subsidy is reserved to inplenent the reconmendations
of the Gaduate Funding Commission. In fiscal year 2001, the Board
of Regents shall reallocate 2% of the reserve anong the
state-assisted universities on the basis of a quality review as
specified in the recommendati ons of the G aduate Fundi ng

Conmi ssi on.

The anmpbunt so reserved shall be allocated to universities in

proportion to their share of the total nunber of Doctoral |
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equi val ent FTEs as cal culated on an institutional basis using
fiscal year 1998 annualized FTEs as adjusted to reflect the

ef fects of doctoral review For the purposes of this cal cul ation,
a doctoral equival ent FTE shall equal one Doctoral | FTE, or 1.5
Doctoral 11 FTEs.

(2) Annual Hold Harml ess Provision

In addition to and after the other adjustnments noted above,
in fiscal year 2000 each canpus shall have its subsidy adjusted to
the extent necessary to provide an anount that is not |ess than
100% of the instructional subsidy received by the canpus in fisca
year 1999. In fiscal year 2001 each canpus shall have its subsidy
adjusted to the extent necessary to provide an anount that is not
| ess than 100% of the instructional subsidy received by the canpus

in fiscal year 2000.

(3) Capital Conponent Deduction

After all other adjustnments have been nade, instructional
subsi dy earnings shall be reduced for each canpus by the anount,
i f any, by which debt service charged in Am H. B. 748 of the 121st
General Assenbly and Am Sub. H. B. 850 of the 122nd Genera
Assenbly for that campus exceeds that canpus' capital component

ear ni ngs.

(D) Reductions in Earnings

If total systemwi de instructional subsidy earnings in any
fiscal year exceed total appropriations available for such
pur poses, the Board of Regents shall proportionately reduce the
i nstructional subsidy earnings for all campuses by a uniform
percentage so that the systemm de sum equal s avail abl e

appropriations.

(E) Exceptional G rcunstances

Adj ustments may be nmade to instructional subsidy paynents and
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ot her subsidies distributed by the Chio Board of Regents to

st at e-assi sted coll eges and universities for exceptional
circunmstances. No adjustnments for exceptional circunstances may be
made without the recommendati on of the chancellor and the approval

of the Controlling Board.

Distribution of Instructional Subsidy

The instructional subsidy paynents to the institutions shall
be in substantially equal nonthly amounts during the fiscal year,
unl ess otherwi se determined by the Director of Budget and
Managenent pursuant to the provisions of section 126.09 of the
Revi sed Code. Paynents during the first six nonths of the fiscal
year shall be based upon the instructional subsidy appropriation
estimates made for the various institutions of higher education
according to the Chio Board of Regents enroll ment estinates.
Paynments during the last six nonths of the fiscal year shall be
di stributed after approval of the Controlling Board upon the

request of the Ohio Board of Regents.

Law School Subsi dy

The instructional subsidy to state supported universities for
students enrolled in |law schools in fiscal year 2000 and fisca
year 2001 shall be cal culated by using the nunber of subsidy
eligible full-time equivalent |aw school students funded by state
subsidy in fiscal year 1995 or the actual nunber of subsidy
eligible full-tinme equivalent |aw school students at the

institution in the fiscal year, whichever is |ess.

Section 7.02.

M ssi on- Based Core Funding for Hi gher Education

JOBS Chal | enge

Funds appropriated to appropriation item 235-415, JOBS

Chal | enge, shall be distributed to state-assisted community and
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techni cal colleges and regional canpuses of state-assisted

universities in support of noncredit job-related training. In each

fiscal year, funds shall be distributed to canpuses in proportion

to each canpus' share of noncredit job-related training revenues
received by all canpuses for the previous fiscal year. It is the
intent of the General Assenbly that the JOBS Chal |l enge program
reward canmpus noncredit job-related training efforts in the sane
manner that the Research Chal |l enge Program rewards canpuses for

their ability to obtain sponsored research revenues.

Access Chal | enge

In each fiscal year, the foregoing appropriation item
235-418, Access Challenge, shall be distributed to Ohio's
state-assi sted access coll eges and universities in proportion to
each canmpus' share of full-tine equivalent enrollnents at the
General Studies level as deternmined in the subsidy cal cul ation
process in the previous fiscal year. For the purposes of this
al | ocation, "access canpuses" includes state-assisted comunity
col l eges, state community coll eges, technical colleges, Shawnee
State University, Central State University, Ceveland State
Uni versity, the regional canmpuses of state-assisted universities,
and, where they are organizationally distinct and identifiable,

the comunity-technical colleges |ocated at the University of

Tol edo, the University of G ncinnati, Youngstown State University,

and the University of Akron.

For the purposes of this calculation, Ceveland State
University's share of full-tine equival ent subsidy-eligible

General Studies students shall equal its total full-tine

equi val ent subsidy-eligible General Studies students multiplied by

the ratio of the sumof full-time equival ent subsidy-eligible
General Studies students enrolled in the comunity-technical
coll eges at the University of Toledo, the University of

G ncinnati, Youngstown State University, and the University of
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Akron divided by the sumof full-tinme equival ent subsidy-eligible
General Studies students enrolled at those same four universities.
However, Ceveland State University shall not receive less in each
year of the 1999-2001 bi ennium than the anmount received in fisca
year 1999.

For each canpus receiving these funds, 50 per cent of all new
subsi di es received by each canpus in each fiscal year shall be
used to restrain growmh of in-state undergraduate tuition and
fees. For the purposes of this distribution, "new subsidi es" means
all amounts received by a canpus in any fiscal year fromthis item
in excess of amounts received by the canmpus fromthis itemin the

previous fiscal year.

Success Chal | enge

The foregoing appropriation item 235-420, Success Chall enge,
shall be used by the Chio Board of Regents to pronote degree
compl etion by students enrolled at a main canpus of a

st at e-assi sted university.

In each fiscal year, two-thirds of the appropriations shall
be distributed to state-assisted university main canmpuses in
proportion to each canpus' share of the total statew de bachelor's
degrees granted by university main canpuses to "at-risk" students.
In fiscal year 2000 and fiscal year 2001, an "at-risk" student
shall be defined to nean any undergraduate student who had
received an Chio Instructional Grant during the past ten years. An
eligible institution shall not receive its share of this
distribution until it has subnitted and gai ned Board of Regents
approval of a plan that addresses how the subsidy will be used to
better serve at-risk students and increase their |ikelihood of

successful conpletion of a bachelor's degree program

In each fiscal year, one-third of the appropriations shall be

di stributed to university main canpuses in proportion to each
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campus' share of the total bachelor's degrees granted by

uni versity mai n canpuses to undergraduate students who conpl et ed
their bachelor's degrees in a "tinmely manner" in the previous
fiscal year. For the purposes of this section, "tinmely manner"
shall nmean the normal tinme it would take for a full-tine

degr ee- seeki ng under graduate student to conplete the student's
degree. Generally, for such students pursuing a bachel or's degree,
"tinmely manner" shall mean four years. Exceptions to this genera
rule shall be pernitted for students enrolled in prograns
specifically designed to be conpleted in a longer tine period. The
Board of Regents shall collect base-line data beginning with the
1998-99 acadenic year to assess the tinely conpletion statistics

by university main canpuses.

H gher Education Efficiency Chall enge

O the foregoing appropriation item 235-421, Hi gher Education
Ef ficiency Chall enge, grants totaling $2,000,000 shall be awarded
in fiscal year 2001 to the state-assisted, two-year, and four-year
universities or colleges that submit the best plans to increase
operational efficiency. The plans shall be presented to the Chio
Board of Regents by Decenber 31, 2000. The Board of Regents shal
make awards of various ampounts based on the board' s assessnent of
the likelihood that the proposal will achieve real and long-term
efficiencies in adm nistrative or instructional operations.

Preference shall be given to coll aborative proposals.

Research Chall enge

The foregoing appropriation item 235-454, Research Chall enge,
shal |l be used to enhance the basic research capabilities of public
coll eges and universities and accredited Ohio institutions of
hi gher education holding certificates of authorization issued
pursuant to section 1713.02 of the Revised Code, in order to

strengthen the acadenic research for pursuing Chio's economc
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redevel opnent goals. The Chio Board of Regents, in consultation
with the colleges and universities, shall admnister the Research
Chal | enge Program and utilize a means of matching, on a fracti onal
basis, external funds attracted in the previous year by
institutions for basic research. The program may i ncl ude
incentives for increasing the amount of external research funds
comng to such eligible institutions and for focusing research
efforts upon critical state needs. Coll eges and universities shal
subnit for review and approval to the Chio Board of Regents plans
for the institutional allocation of state dollars received through
this program Such institutional plans shall provide the rationale
for the allocation in ternms of the strategic targeting of funds
for acadenic and state purposes, for strengthening research
prograns, and for increasing the amount of external research
funds, and shall include an eval uation process to provide results
of the increased support. It is the intent of the General Assenbly
that increases in funding for appropriation item 235-454, Research
Chal l enge, in the 1999-2001 bi ennium over the 1993-1995 bi enni um
| evel s, be used by canpuses as unrestricted funding for research,

in the same way that Instructional Subsidy allocations are used.

The Chio Board of Regents shall subnit a biennial report of

progress to the General Assenbly.

Priorities in G aduate Education

The foregoi ng appropriation item 235-554, Priorities in
Graduat e Education, shall be used by the Chio Board of Regents to
support inprovenents in graduate prograns in conputer science at
state-assi sted universities. In each fiscal year, up to $200, 000
may be used to support collaborative efforts in graduate education
inthis programarea. In fiscal year 2001, $1, 000,000 shall be
used by the Board of Regents to support inprovenents in graduate

prograns in the life sciences at state-assisted universities.
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Section 7.03.
H gher Educati on

Board of Trustees

Funds appropriated for instructional subsidies at colleges
and universities may be used to provide such branch or other
of f - canpus under graduate courses of study and such naster's degree

courses of study as may be approved by the Chio Board of Regents.

In providing instructional and other services to students,
boards of trustees of state-assisted institutions of higher
education shall supplenment state subsidies by incone from charges
to students. Each board shall establish the fees to be charged to
all students, including an instructional fee for educational and
associ ated operational support of the institution and a general
fee for noninstructional services, including locally financed
student services facilities used for the benefit of enrolled
students. The instructional fee and the general fee shal
enconpass all charges for services assessed uniformy to al
enrol l ed students. Each board may al so establish special purpose
fees, service charges, and fines as required; such special purpose
fees and service charges shall be for services or benefits
furni shed individual students or specific categories of students
and shall not be applied uniformy to all enrolled students. A
tuition surcharge shall be paid by all students who are not

resi dents of Ohio.

Boards of trustees of individual state-assisted universities
shall limt conbined university main canpus in-state undergraduate
instructional and general fee increases for an academ c year over
the anounts charged in the prior academ c year to no nore than six
per cent. The boards of trustees of individual state-assisted

universities shall not authorize university nmain canpus
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i nstructional and general fee increases of nore than four per cent
in a single vote. Boards of trustees of individual state-assisted
uni versity branch canpuses, comunity colleges, and technica

coll eges shall linmt conbined in-state undergraduate instructional
and general fee increases for an acadeni c year over the anounts
charged in the prior academc year to no nore than three per cent.
These fee increase |imtations apply even if an institutional
board of trustees has, prior to the effective date of this
section, voted to assess a higher fee for the 1999-2000 acadenic
year. These linmitations shall not apply to increases required to
comply with institutional covenants related to their obligations
or to nmeet unfunded | egal mandates or |egally binding obligations
incurred or conmtments nmade prior to the effective date of this
act with respect to which the institution had identified such fee
i ncreases as the source of funds. Any increase required by such
covenants and any such mandates, obligations, or commitnents shal
be reported by the Board of Regents to the Controlling Board.
These limtations may al so be nodified by the Onhio Board of
Regents, with the approval of the Controlling Board, to respond to
exceptional circunstances as identified by the Chio Board of

Regent s.

The board of trustees of a state-assisted institution of
hi gher education shall not authorize a waiver or nonpaynent of
i nstructional fees nor general fees for any particular student or
any class of students other than waivers specifically authorized
by |l aw or approved by the chancellor. This prohibition is not
intended to limt the authority of boards of trustees to provide
for paynents to students for services rendered the institution
nor to prohibit the budgeting of income for staff benefits or for
student assistance in the formof paynent of such instructional

and general fees.

Each state-assisted institution of higher education inits
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statenent of charges to students shall separately identify the
instructional fee, the general fee, the tuition charge, and the
tuition surcharge. Fee charges to students for instruction shal

not be considered to be a price of service but shall be considered
to be an integral part of the state government financing program

in support of higher educational opportunity for students.

In providing the appropriations in support of instructional
services at state-assisted institutions of higher education and
the appropriations for other instruction it is the intent of the
General Assenbly that faculty nmenbers shall devote a proper and
judicious part of their work week to the actual instruction of
students. Total class credit hours of production per quarter per
full-time faculty nenber is expected to neet the standards set

forth in the budget data submtted by the Chio Board of Regents.

No state-assisted college or university shall contract
additional debt to finance additional student housing or permt
the construction of additional student housing on | and owned or
| eased by such institution without the approval of the Board of
Regents. In granting or denying approval, the board shall consider
demogr aphi ¢ projections and established service districts, as well
as the current strength of enrollnment patterns throughout the
state and in the public and private institutions that have
historically drawn students fromthe sane narkets as the
institution requesting additional housing. The board shall also
consi der statew de dormitory occupancy patterns and any debt
burden that would be incurred by the institution. The board shal
noni t or denographic trends and shall recomend that the General
Assenbly nodify this section when there is no |longer a significant

ri sk of future enroll nent decline.

The board shall have no authority to prohibit the
construction of privately financed housing constructed on | and

that is not owned or |eased by the institution, even if the
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institution has entered or intends to enter into sone type of
contractual agreenment with the devel opers or owners of such

housi ng.

The authority of government vested by law in the boards of
trustees of state-assisted institutions of higher education shal
in fact be exercised by those boards. Boards of trustees nmay
consult extensively with appropriate student and faculty groups.
Admi ni strative decisions about the utilization of available
resources, about organizational structure, about disciplinary
procedure, about the operation and staffing of all auxiliary
facilities, and about adninistrative personnel shall be the
excl usive prerogative of boards of trustees. Any del egation of
authority by a board of trustees in other areas of responsibility
shal | be acconpani ed by appropriate standards of gui dance
concerni ng expected objectives in the exercise of such del egat ed
authority and shall be acconpani ed by periodic review of the
exerci se of this delegated authority to the end that the public
interest, in contrast to any institutional or special interest,

shal | be served.

Section 7.04.
Medi cal School Subsi di es

The foregoi ng appropriation item 235-515, CWRU School of
Medi ci ne, shall be disbursed to Case Western Reserve University
through the Ohio Board of Regents in accordance with agreenents
entered into as provided for by section 3333.10 of the Revised
Code, provided that the state support per full-tinme nedica
student shall not exceed that provided to full-tinme nedica

students at state universities.

The foregoing appropriation itens 235-536, Chio State
University dinical Teaching; 235-537, University of Cincinnati
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dinical Teaching; 235-538, Medical College of Chio at Tol edo
dinical Teaching; 235-539, Wight State University dinical
Teachi ng; 235-540, Chio University Cdinical Teaching;, and 235-541,
Nort heastern Chio Universities College of Medicine Cinica

Teachi ng, shall be distributed through the Chio Board of Regents.

The foregoi ng appropriation item 235-572, OSU dinic Support,
shal|l be distributed through the Chio Board of Regents to the Chio
State University for support of dental and veterinary nedicine

clinics.

The Ohio Board of Regents shall devel op plans consistent with
existing criteria and guidelines as may be required for the
di stribution of appropriation itens 235-519, Famly Practice,
235-525, Ceriatric Medicine, and 235-526, Primary Care

Resi denci es.

O the foregoing appropriation item 235-539, Wight State
University dinical Teaching, $160,000 in each fiscal year shall
be for the use of Wight State University's Ellis Institute for
dinical Teaching Studies to operate the clinical facility to

serve the Greater Dayton area.

Per f or rance St andards for ©Medi cal Education

The Ohi o Board of Regents, in consultation with the
st at e- assi sted nedi cal coll eges, shall devel op performance
standards for nedical education. Special enphasis in the standards
shall be placed on attenpting to ensure that at | east 50 per cent
of the aggregate nunber of students enrolled in state-assisted
medi cal coll eges continue to enter residency as primary care
physicians. Primary care physicians are defined as general famly
practice physicians, general internal nedicine practitioners, and
general pediatric care physicians. The Board of Regents shall be
responsi bl e for nonitoring nedical school performance in relation

to their plans for reaching the 50 per cent systemn de standard
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for primary care physicians.

The foregoing appropriation item 235-526, Primary Care

Resi denci es, shall be distributed in each fiscal year of the

bi enni um based on whether the institution has subnitted and gai ned

approval for a plan. If the institution does not have an approved

plan then it shall receive five per cent |ess funding per student
than it would have received fromits annual allocation. The
remai ni ng funding shall be distributed anbng those institutions

that neet or exceed their targets.

Area Heal th Education Centers

The foregoing appropriation item 235-474, AHEC Program

Support, shall be used by the Chio Board of Regents to support the

medi cal school regional AHECs' educational prograns for the
continued support of nedical and other health professions
education and for support of the Area Health Education Center

progr am

O the foregoing appropriation item 235-474, AHEC Program
Support, $200,000 in each fiscal year shall be disbursed to the
Chi o University Coll ege of Osteopathic Medicine for the
establ i shnment of a nobile health care unit to serve the
sout heastern area of the state. O the foregoing appropriation
item 235-474, AHEC Program Support, $150,000 in each fiscal year
shall be used to support the Chio Valley Conmunity Health
Informati on Network (OVCHI N) pil ot project.

Section 7.05.
M dwest Hi gher Educati on Conpact

The foregoing appropriation item 235-408, M dwest Hi gher
Educati on Conpact, shall be distributed by the Chio Board of
Regents pursuant to section 3333.40 of the Revised Code.

Col | ege Readi ness lnitiatives
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Appropriation item 235-404, Coll ege Readiness Initiatives,
shall be used by the Board of Regents in support of prograns
designed to inprove the ability of high school students to enrol
and succeed in higher education. These progranms shall include, but
not be limted to, the follow ng: the continued adm nistration of
the Early English Conposition Assessment portion of the
post secondary readi ness testing program the inplenentation of the

State Hi gher Education Renediation Advi sory Conmi ssion report, and

the creation of a statew de outreach effort to pronote the

availability, need, and affordability of a college educati on.

Mat hemati cs _and Sci ence Teachi ng | nprovenent

Appropriation item 235-403, Math/ Sci ence Teachi ng
| nprovenent, shall be used by the Board of Regents in support of
prograns designed to raise the quality of mathematics and science
teaching in primary and secondary education. O these anobunts,
$200, 000 in each fiscal year shall be reserved for the Early Mth
Pl acenent Test, and $2,000,000 in fiscal year 2000 and $1, 500, 000

in fiscal year 2001 shall be reserved for Project Discovery.

Technol ogy

Appropriation item 235-417, Technol ogy, shall be used by the
Board of Regents to support the continued inplenmentation of the
Chi o Learning Network, a statew de el ectronic collaborative effort
desi gned to pronote degree conpl etion of students, workforce
trai ning of enployees, and professional devel opnent through the
use of advanced tel ecomunicati ons and di stance educati on
initiatives.

D spl aced Honmenwkers

O the foregoing appropriation item 235-509, Displaced
Homermakers, the Chio Board of Regents shall continue funding pil ot
projects authorized in Am Sub. H B. 291 of the 115th CGenera
Assenbly for the foll owing centers: Cuyahoga Conmunity Coll ege,
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Uni versity of Tol edo, Southern State Community Col |l ege, and Stark
Techni cal Coll ege. The anpunt of $30,000 in each fiscal year shal
be used for the Bal dwi n-Wal | ace Single Parents Reaching Qut for

Unassi sted Tonorrows program

Chi o _Aerospace Institute

The foregoing appropriation item 235-527, Chio Aerospace
Institute, shall be distributed by the Chio Board of Regents
pursuant to section 3333.042 of the Revised Code.

Productivity | nprovenent Chall enge

The foregoi ng appropriation item 235-455, Productivity
| mpr ovenent Chal | enge, shall be allocated by the Chio Board of
Regents to continue increasing the capabilities of Business and
I ndustry Training Centers at Chio's two-year college and
uni versity regional campuses to neet the varied training needs of
Ohio enterprises. Funds shall be available for capacity building
projects and activities devel oped through the Enterprise Chio
Net wor k of Business and I ndustry Training Centers. The Regents
Advi sory Conmittee for Wirkforce Devel opnent, in its advisory

role, shall assist in the devel opnent of plans and activities.

O the foregoing appropriation item 235-455, Productivity
| nprovenent Chal | enge, $208,000 in each fiscal year shall be used

by the Mam Valley Career and Technol ogy Center Grant Program

Access | nprovenent Projects

The foregoi ng appropriation item 235-477, Access | nprovenent
Projects, shall be used by the Chio Board of Regents to devel op
i nnovative statewi de strategies to increase student access and
retention for specialized popul ations, and to provide for pil ot
projects that will contribute to inproving access to higher
education by specialized popul ati ons. The funds may be used for

projects that inprove access for nonpublic secondary students.
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O the foregoing appropriation item 235-477, Access
| nprovenent Projects, $740,000 in each fiscal year shall be
di stributed to the Appal achian Center for Hi gher Education at
Shawnee State University. The Board of Directors of the center
shall be conprised of the presidents of Shawnee State University,
Ohio University, Belnont Technical College, Hocking Technica
Col | ege, Jefferson Technical College, Miskingum Area Techni cal
Col l ege, Rio Grande Comunity Col |l ege, Southern State Comunity
Col | ege, Washington State Community Col |l ege, the dean of either
the Salem or East Liverpool regional canpuses of Kent State
University, as designated by the President of Kent State
University, and a representative of the Board of Regents

desi gnated by the chancell or.

Ohi 0o _Super conput er_Cent er

The foregoing appropriation item 235-510, Chi o Superconput er
Center, shall be used by the Chio Board of Regents to support the
operation of the center, located at The Chio State University, as
a statewi de resource available to Onio research universities both
public and private. It is also intended that the center be nmade
accessible to private industry as appropriate. Policies of the
center shall be established by a governance conmttee,
representative of Chio's research universities and private
i ndustry, to be appointed by the Chancellor of the Chio Board of

Regents and established for this purpose.

Ohi 0 Acadeni ¢ _Resources Networ k (OARNet )

The foregoing appropriation item 235-556, Chio Academnic
Resource Network, shall be used to support the operations of the
Chi o Academ ¢ Resources Network, which shall include support for
Chio's state-assisted colleges and universities in naintaining and

enhanci ng network connecti ons.
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Section 7.06.
Pl edge of Fees

*

Any new pl edge of fees, or new agreenent for adjustnent of
fees, made in the 1999-2001 bi enniumto secure bonds or notes of a
state-assisted institution of higher education for a project for
whi ch bonds or notes were not outstanding on the effective date of
this section shall be effective only after approval by the Chio

Board of Regents, unless approved in a previous biennium

Rental Paynents to the Chio Public Facilities Conmi ssion

The appropriations to the Chio Board of Regents fromthe
General Revenue Fund for the purposes of division (A) of section
3333. 13 of the Revised Code include the anounts necessary to neet
all payments at the tinmes required to be nade during the period
fromJuly 1, 1999, to June 30, 2001, by the Chio Board of Regents
to the Chio Public Facilities Conmi ssion pursuant to | eases and
agreenents made under section 154.21 of the Revised Code, as
certified under division (C of section 3333.13 of the Revised
Code, but limted to the aggregate amount of $743,042, 000 provided
in appropriation item 235-401, Rental Paynents to the Chio Public
Facilities Conmission. Nothing in this section shall be deened to
contravene the obligation of the state to pay, w thout necessity
for further appropriation, fromthe source pledged thereto, the
bond service charges on obligations issued pursuant to section
154. 21 of the Revi sed Code.

Section 7.07.

Chio Instructional Grants

Not wi t hst andi ng section 3333.12 of the Revised Code, in lieu
of the tables in that section, instructional grants for al

full-tinme students shall be nade for fiscal year 2000 using the
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tabl es under this heading.

The tabl es under this heading prescribe the maxi num grant
anounts covering two senesters, three quarters, or a conparable
portion of one acadenic year. The grant amount for a full-tine
student enrolled in an eligible institution for a senmester or
quarter in addition to the portion of the academi c year covered by
a grant determ ned under these tables shall be a percentage of the
maxi num prescribed in the applicable table. The maxi mum grant for
a fourth quarter shall be one-third of the maxi mum anount
prescri bed under the table. The maxi rumgrant for a third senester
shall be one-half of the maxi mum amount prescribed under the

t abl e.

For a full-time student who is a dependent and enrolled in a
nonprofit educational institution that is not a state-assisted
institution and that has a certificate of authorization issued
pursuant to Chapter 1713. of the Revised Code, the anount of the
instructional grant for two senmesters, three quarters, or a
conparabl e portion of the acadenm c year shall be determined in
accordance with the follow ng table:

OH O | NSTRUCTI ONAL GRANTS
Private Institution Table of Gants
Maxi mum Grant $4, 644

Gross | ncone Nunber of Dependents
1 5 o2
nor e
Under $12, 001 $4, 644 $4, 644 $4, 644 $4, 644 $4, 644

$12, 001 - $13, 000 4,182 4, 644 4, 644 4, 644 4, 644
$13, 001 - $14, 000 3,708 4,182 4, 644 4,644 4,644
$14, 001 - $15, 000 3, 246 3,708 4,182 4,644 4,644
$15, 001 - $16, 000 2,790 3, 246 3,708 4,182 4,644
$16,001 - $17,000 2,328 2,790 3, 246 3,708 4,182
$17,001 - $20, 000 1, 854 2,328 2,790 3, 246 3,708
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$20, 001 - $23, 000
$23,001 - $26, 000
$26, 001 - $29, 000
$29, 001 - $30, 000
$30, 001 - $31, 000
$31, 001 - $32,000
$32,001 - $33, 000
$33,001 - $34, 000
$34,001 - $35, 000
$35, 001 - $36, 000
Over $36, 000

1, 854 2,328
1, 368 1, 854
1,146 1, 368
924 1,146
840 924
756 840
378 756
- 0- 378
-0- -0-
-0- -0-
-0- -0-

2,790
2,328
1, 854
1, 368
1, 146
924
840
756
378
-0-
-0-

For a full-time student who is financially independent and

enrolled in a nonprofit educational
state-assisted institution and that has a certificate of
1713.

institution that

aut hori zation issued pursuant to Chapter

Code, the ampunt of the instructional

three quarters,

be determ ned in accordance with the follow ng table:

Private Institution Table of Gants
Maxi mum Grant $4, 644

G oss | ncone

Under $3, 901

$3, 901
$4, 501
$5, 001
$5, 501
$6, 001
$6, 501
$7,501
$8, 501
$9, 501

$4, 500
$5, 000
$5, 500
$6, 000
$6, 500
$7, 500
$8, 500
$9, 500
$11, 000

$4, 644
4,182
3,708
3, 246
2,790
2,328
1, 854
1,368
1,146
924

Nurmber of Dependents

$4, 644
4, 644
4,182
3,708
3, 246
2,790
2,328
1, 854
1, 368
1,146

$4, 644
4,644
4, 644
4,182
3,708
3, 246
2,790
2,328
1, 854
1,368

$4, 644
4, 644
4, 644
4, 644
4,182
3,708
3,246
2, 790
2,328
1,854

0

$4, 644
4, 644
4, 644
4, 644
4, 644
4,182
3,708
3,246
2, 790
2,328

is not a

of the Revised
grant for two senesters,

or a conparable portion of the acadenic year shal
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$11, 001 - $12, 500
$12,501 - $14, 000
$14, 001 - $15, 500
$15,501 - $18, 500
$18, 501 - $21, 500
$21,501 - $24, 500
$24,501 - $29, 200
$29, 201 - $33, 900
Over $33, 900

For a full-tinme student who is a dependent and enrolled in an
educat i onal
fromthe State Board of Proprietary School

amount of the instructional

quarters,

or a conparable portion of the acadenm c year shall

840 924
756 840
378 756
-0- 378
-0- -0-
-0- -0-
-0- -0-
-0- -0-
-0- -0-

1, 146
924
840
756
378
-0-
-0-
-0-
-0-

1, 368
1,146
924
840
756
378
-0-
-0-
-0-

institution that holds a certificate of

grant for two senesters,

1, 854
1, 368
1,146
924
840
756
378
-0-
-0-

Regi strati on,

determ ned in accordance with the follow ng tabl e:

Proprietary Institution Table of Grants
Maxi mum Grant $3, 936

G oss | ncone

Under $12, 001

$12, 001
$13, 001
$14, 001
$15, 001
$16, 001
$17, 001
$20, 001
$23, 001
$26, 001
$29, 001
$30, 001
$31, 001

$13, 000
$14, 000
$15, 000
$16, 000
$17, 000
$20, 000
$23, 000
$26, 000
$29, 000
$30, 000
$31, 000
$32, 000

$3, 936
3, 552
3,132
2,742
2,376
1, 950
1,578
1, 206
966
774
726
642
324

Nunber of Dependents

$3, 936
3,936
3,552
3,132
2,742
2,376
1, 950
1,578
1, 206
966
774
726
642

$3, 936
3, 936
3, 936
3, 552
3,132
2,742
2,376
1, 950
1,578
1, 206
966

774

726

1

$3, 936
3, 936
3, 936
3, 936
3, 552
3,132
2,742
2,376
1, 950
1,578
1, 206
966

774

t hree

2,328
1, 854
1, 368
1, 146
924
840
756
378
-0-

regi stration
t he

be

5 o2
nore
$3, 936
3, 936
3, 936
3, 936
3, 936
3,552
3,132
2,742
2,376
1, 950
1,578
1, 206
966
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$32,001 - $33, 000
$33, 001 - $34, 000
$34, 001 - $35, 000
$35, 001 - $36, 000
Over $36, 000

-0-
-0-
-0-
-0-
-0-

324
-0-
-0-
-0-
-0-

642
324
-0-
-0-
-0-

726
642
324
-0-
-0-

For a full-time student who is financially independent and

enrolled in an educati onal

institution that holds a certificate of

registration fromthe State Board of Proprietary Schoo

Regi stration
senesters,

year shall

three quarters,

t he ambunt of the instructional

grant for two

or a conparable portion of the acadenic

Proprietary Institution Table of Gants
Maxi mum Grant $3, 936

G oss | ncone

Under $3, 901

$3, 901
$4, 501
$5, 001
$5, 501
$6, 001
$6, 501
$7, 501
$8, 501
$9, 501
$11, 001
$12, 501
$14, 001
$15, 501
$18, 501
$21, 501
$24, 501

$4, 500
$5, 000
$5, 500
$6, 000
$6, 500
$7, 500
$8, 500
$9, 500
$11, 000
$12, 500
$14, 000
$15, 500
$18, 500
$21, 500
$24, 500
$29, 200

Number of Dependents

$3, 936
3, 936
3, 552
3,132
2,742
2,376
1, 950
1,578
1, 206
966
774
726
642
324
-0-
-0-
-0-

$3,936 $3, 936

3, 936
3,936
3,552
3,132
2,742
2,376
1, 950
1,578
1, 206
966
774
726
642
324
-0-
-0-

3,936
3,936
3,936
3, 552
3,132
2,742
2,376
1, 950
1,578
1, 206
966
774
726
642
324
-0-

0

$3, 936
3,936
3,936
3,936
3, 936
3, 552
3,132
2,742
2,376
1, 950
1,578
1, 206
966

774

726

642

324

be determ ned in accordance with the follow ng table:
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$29, 201 - $33,900 -0- -0- -0- -0- -0- 324
Over $33, 900 -0- -0- -0- -0- -0- -0-

For a full-tinme student who is a dependent and enrolled in a
state-assisted educational institution, the anount of the
instructional grant for two senmesters, three quarters, or a
compar abl e portion of the acadenic year shall be determined in
accordance with the follow ng table:

Public Institution Table of Gants
Maxi mum Grant $1, 866

Gross | ncone Nunber of Dependents
1 5 o2
nor e

Under $12, 001 $1, 866 $1, 866 $1, 866 $1, 866 $1, 866
$12,001 - $13, 000 1, 680 1, 866 1, 866 1, 866 1, 866
$13,001 - $14, 000 1,482 1, 680 1, 866 1, 866 1, 866
$14,001 - $15, 000 1,314 1,482 1, 680 1, 866 1, 866
$15, 001 - $16, 000 1,128 1,314 1, 482 1, 680 1, 866
$16, 001 - $17, 000 924 1,128 1, 314 1,482 1, 680
$17,001 - $20, 000 738 924 1,128 1,314 1,482
$20, 001 - $23, 000 558 738 924 1,128 1,314
$23,001 - $26, 000 450 558 738 924 1,128
$26, 001 - $29, 000 360 450 558 738 924
$29, 001 - $30, 000 336 360 450 558 738
$30, 001 - $31, 000 306 336 360 450 558
$31, 001 - $32,000 156 306 336 360 450
$32,001 - $33, 000 - 0- 156 306 336 360
$33, 001 - $34, 000 - 0- - 0- 156 306 336
$34,001 - $35, 000 - 0- - 0- -0- 156 306
$35, 001 - $36, 000 - 0- - 0- -0- - 0- 156
Over $36, 000 - 0- - 0- -0- - 0- - 0-

For a full-tinme student who is financially independent and

enrolled in a state-assi sted educational institution, the anpunt
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of the instructional grant for two senesters, three quarters, or a
conparabl e portion of the acadenic year shall be determined in
accordance with the foll owi ng table:
Public Institution Table of Gants
Maxi mum G ant $1, 866

G oss | ncone Nurmber of Dependents

0 3 or

nor e

Under $3, 901 $1,866 $1,866 $1,866 $1,866 $1, 866 $1, 866
$3,901 - $4, 500 1, 680 1, 866 1,866 1,866 1,866 1, 866
$4, 501 - $5, 000 1,482 1, 680 1,866 1,866 1,866 1, 866
$5, 001 - $5, 500 1,314 1,482 1,680 1,866 1,866 1, 866
$5, 501 - $6, 000 1,128 1,314 1,482 1,680 1,866 1, 866
$6, 001 - $6, 500 924 1,128 1,314 1,482 1,680 1, 866
$6, 501 - $7, 500 738 924 1,128 1,314 1,482 1, 680
$7,501 - $8, 500 558 738 924 1,128 1, 314 1,482
$8,501 - $9, 500 450 558 738 924 1,128 1, 314
$9,501 - $11,000 360 450 558 738 924 1,128
$11, 001 - $12,500 336 360 450 558 738 924
$12,501 - $14,000 306 336 360 450 558 738
$14, 001 - $15,500 156 306 336 360 450 558
$15,501 - $18,500 -0- 156 306 336 360 450
$18, 501 - $21,500 -O0- - 0- 156 306 336 360
$21,501 - $24,500 -0- - 0- - 0- 156 306 336
$24,501 - $29, 200 -O0- - 0- - 0- - 0- 156 306
$29,201 - $33,900 -0- - 0- - 0- - 0- - 0- 156
Over $33, 900 - 0- - 0- - 0- - 0- - 0- - 0-

The foregoing appropriation item 235-503, Chio Instructional

Grants, shall be used to nmake the paynments authorized by division

(O of section 3333.26 of the Revised Code to the institutions

described in that division. In addition, this appropriation shal

be used to reinburse the institutions described in division (B) of
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section 3333.26 of the Revised Code for the cost of the waivers

requi red by that division.

War O phans' Schol ar shi ps

The foregoing appropriation item 235-504, War O phans’
Schol arshi ps, shall be used to reinburse state-assisted
institutions of higher education for waivers of instructional fees
and general fees provided by them and to provide grants to
institutions that have received a certificate of authorization
fromthe Chio Board of Regents under Chapter 1713. of the Revised
Code, in accordance with the provisions of section 5910.04 of the
Revi sed Code, and to fund additional schol arship benefits provi ded
by section 5910.032 of the Revised Code.

Part-tine Student Instructional G ants

The foregoing appropriation item 235-549, Part-tine Student
Instructional Grants, shall be used to support a grant program for
part-time undergraduate students who are Chio residents and who

are enrolled in degree granting prograns.

Eligibility for participation in the programshall include
degree granting educational institutions that hold a certificate
of registration fromthe State Board of Proprietary School
Regi stration, and nonprofit institutions that have a certificate
of authorization issued pursuant to Chapter 1713. of the Revised
Code, as well as state-assisted colleges and universities. Grants
shall be given to students on the basis of need, as determ ned by
the college, which will, in making these determnations, give
speci al consideration to single-parent heads-of-househol d and
di spl aced honmemakers who enroll in an educati onal degree program
that prepares the individual for a career. In determ ning need,
the college also shall consider the availability of educationa
assi stance froma student's enployer. It is the intent of the

General Assenbly that these grants not supplant such assi stance.
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Section 7.08.
Capi tol Schol arship Prograns

The foregoi ng appropriation item 235-518, Capitol Schol arship

Prograns, shall be used to provide one hundred schol arships in
each fiscal year in the anbunt of $2,000 each for students
enrolled in Chio's public and private institutions of higher
education to participate in the Washington Center Internship
Program The schol arshi ps shall be matched by the Washi ngt on

Center's schol arship funds.

Student Choice Grants

The foregoing appropriation item 235-531, Student Choice

Grants, shall be used to support the Student Choice G ant Program

created by section 3333.27 of the Revised Code.

Academ ¢ Schol ar shi ps

Not wi t hst andi ng the provision in section 3333.22 of the
Revi sed Code requiring the annual amount of a scholarship for a
scholar to be $2,000, in lieu of that ampbunt the annual
schol arshi p anobunt awarded to any schol ar who received a
schol arship for the 1994-1995 acadenic year shall be $1,000 for
any academ c year for which the scholar is eligible for a

schol arshi p under section 3333.22 of the Revised Code.

Physi ci an Loan Repaynent

The foregoi ng appropriation item 235-604, Physician Loan
Repaynment, shall be used in accordance with sections 3702.71 to
3702. 81 of the Revised Code.

Nur si ng Loan Program

The foregoing appropriation item 235-606, Nursing Loan

Program shall be used to adm nister the nurse education
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assi stance program Up to $148,000 in fiscal year 2000 and
$152,000 in fiscal year 2001 may be used for operating expenses
associated with the program Any additional funds needed for the
adm ni stration of the program are subject to Controlling Board

approval

Section 7.009.

Cooperative Extension Service

O the foregoing appropriation item 235-511, Cooperative
Ext ensi on Service, $210,000 in each fiscal year shall be used for

additional staffing for county agents for expanded 4-H activities.

O the foregoing appropriation item 235-511, Cooperative Extension

Service, $210,000 in each fiscal year shall be used by the
Cooperative Extension Service, through the Enterprise Center for
Econoni ¢ Devel opnent in cooperation with other agencies, for a
public-private effort to create and operate a small business
econom ¢ devel opnent programto enhance the devel opnent of
alternatives to the growing of tobacco, and inpl enment through
appl i ed research and denonstration, the production and marketing
of other high value crops and val ue-added products. O the
foregoi ng appropriation item 235-511, Cooperative Extension
Service, $65,000 in each fiscal year shall be used for farm | abor
nmedi ati on and education prograns. O the foregoing appropriation
item 235-511, Cooperative Extension Service, $215,000 in each
fiscal year shall be used to support the Chio State University

Marion Enterprise Center.

O the foregoing appropriation item 235-511, Cooperative
Ext ensi on Service, $680,000 in fiscal year 2000 and $910, 500 in
fiscal year 2001 shall be used to support the Chi o WAt ersheds

Initiative.

Aaricul tural Research and Devel opnent Center
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O the foregoing appropriation item 235-535, Agricultural
Research and Devel opnent Center, $950,000 in each fiscal year
shall be distributed to the Piketon Agricultural Research and

Ext ensi on Center.

O the foregoing appropriation item 235-535, Agricultural
Research and Devel opment Center, $200,000 in each fiscal year
shal|l be distributed to the Raspberry/Strawberry-Ellagic Acid
Research programat the Chio State University Medical College in

cooperation with the Chio State University College of Agriculture.

Cooper ati ve Extension Service and Agricultural Research and

Devel opnent Cent er

The foregoing appropriation items 235-511, Cooperative
Ext ensi on Service, and 235-535, Agricultural Research and
Devel opnment Center, shall be disbursed through the Chio Board of
Regents to the Chio State University in nonthly paynents, unless
ot herwi se deternined by the Director of Budget and Managenent
pursuant to the provisions of section 126.09 of the Revised Code.
O the foregoing appropriation item 235-535, Agricultural Research
and Devel opment Center, $540,000 in each fiscal year shall be used

to purchase equi pnent.

The Onhio Agricultural Research and Devel opnent Center shal
not be required to renit paynent to The Chio State University
during the 1999-2001 bienniumfor cost reallocation assessnents.
The cost reallocation assessnents include, but are not limted to,

any assessnent on state appropriations to the center.

Section 7.10.

Sea Grants

The foregoing appropriation item 235-402, Sea Grants, shall
be di sbursed to The Ohio State University. The funds fromthis

appropriation itemshall be used to conduct research on fish in
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Lake Eri e.

| nf ormati on System

The foregoi ng appropriation item 235-409, |Information System
shall be used by the Board of Regents to revise the higher

educati on data system known as the UniformInformation System

St udent Servi ces

The foregoing appropriation item 235-502, Student Support
Services, shall be distributed by the Board of Regents to Chio's
st at e- assi sted col |l eges and universities that incur
di sproportionate costs in the provision of support services to

di sabl ed students.

Shawnee St ate Suppl enent

The foregoing appropriation item 235-520, Shawnee State
Suppl enent, shall be used by Shawnee State University as detailed

by both of the follow ng:

(A) To all ow Shawnee State University to keep its
under graduate fees bel ow t he statew de average, consistent with
its mssion of service to an economcally depressed Appal achi an

regi on;

(B) To all ow Shawnee State University to enploy new faculty
to devel op and teach in new degree programs that neet the needs of

Appal achi ans.

Police and Fire Protection

The foregoi ng appropriation item 235-524, Police and Fire
Protection, shall be used for police and fire services in the
muni ci palities of Kent, Athens, Oxford, Fairborn, Bowing G een,
Portsmout h, Xenia Township (G eene County), and Rootstown
Townshi p, which may be used to assist these | ocal governments in
providing police and fire protection for the central campus of the

state-affiliated university |located therein. Each participating
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nmuni ci pality and township shall receive at |east five thousand
dol l ars per year. Funds shall be distributed by the Chio Board of

Regent s.

School of International Business

The foregoi ng appropriation item 235-547, School of
I nternational Business, shall be used for the continued
devel opment and support of the School of International Business of
the state universities of northeast Chio. The noney shall go to
the University of Akron. These funds shall be used by the
university to establish a School of International Business |ocated
at the University of Akron. It nmay confer with the Kent State
Uni versity, Youngstown State University, and Ceveland State
University as to the curriculumand other matters regarding the

school

Capi t al Conponent

The foregoing appropriation item 235-552, Capital Conponent,
shall be used by the Chio Board of Regents to inplenment the
capital funding policy for state-assisted colleges and
uni versities established in Am H B. 748 of the 121st Ceneral
Assenbly. Appropriations fromthis itemshall be distributed to
all canpuses for which the estinated canpus debt service
attributable to new qualifying capital projects is |less than the
campus' formul a-determi ned capital conponent allocation. Canpus
al |l ocations shall be determ ned by subtracting the estinated
canpus debt service attributable to new qualifying capita
projects from canpus formul a-deterni ned capital conmponent
al l ocation. Moneys distributed fromthis appropriation item shal

be restricted to capital -rel ated purposes.

Dayton Area Graduate Studies Institute

The foregoing appropriation item 235-553, Dayton Area
Graduate Studies Institute, shall be used by the Chio Board of
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Regents to support the Dayton Area Graduate Studies Institute, an
engi neering graduate consortiumof three universities in the
Dayton area - Wight State University, The University of Dayton
and the Air Force Institute of Technology - with the participation

of the University of Cincinnati and The Chio State University.

Long- Term Car e Research

The foregoing appropriation item 235-558, Long-term Care
Research, shall be disbursed to Mam University for long-term

care research

BGSU Canadi an St udi es Cent er

The foregoing appropriation item 235-561, BGSU Canadi an
Studi es Center, shall be used by the Canadian Studies Center at
Bowing Green State University to study opportunities for Chio and
Chi o businesses to benefit fromthe Free Trade Agreenment between
the United States and Canada.

Ur ban Uni versity Prograns

O the foregoing appropriation item 235-583, Urban University
Prograns, universities receiving funds which are used to support
an ongoi ng university unit nust certify periodically in a manner
approved by the Chio Board of Regents that program funds are being
mat ched on a one-to-one basis with equival ent resources. Overhead
support may not be used to neet this requirenment. Were Urban
Uni versity Program funds are being used to support an ongoi ng
university unit, matching funds nmust conme from continuing rather
than one-tine sources. At each participating state-assisted
institution of higher education, matching funds nust be within the
substantial control of the individual designated by the
institution's president as the Urban University Program

representative.

O the foregoing appropriation item 235-583, U ban University
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Prograns, $380,000 in each fiscal year shall be used to support a
publ i c comuni cati on outreach program (WCPN). The prinary purpose
of the programshall be to develop a relationship between

Cl eveland State University and nonprofit comuni cations entities.

O the foregoing appropriation item 235-583, Urban University
Programs, $180,000 in each fiscal year shall be used to support
the Center for the Interdisciplinary Study of Education and the
Urban Child at Cleveland State University. These funds shall be
di stributed according to rules adopted by the Chio Board of
Regents and shall be used by the center for interdisciplinary
activities targeted toward increasing the chance of lifetine
success of the urban child, including interventions beginning with
the prenatal period. The primary purpose of the center is to study
i ssues in urban education and to systenatically nap directions for
new approaches and new sol uti ons by bringing together a cadre of
researchers, scholars, and professionals representing the social,

behavi oral, education, and health disciplines.

O the foregoing appropriation item 235-583, Urban University
Programs, $260,000 in each fiscal year shall be used to support
the Kent State University Learning and Technol ogy Project. This
project is a kindergarten through university collaboration between
school s surroundi ng Kent's eight canpuses in northeast Chio, and

corporate partners who will assist in devel opnment and delivery.

The Kent State University Project shall provide a faculty
menber who has a full-time role in the devel opnent of
col | aborative activities and teacher instructional progranm ng
bet ween Kent and the K-12th grade schools that surround its eight
canmpuses; appropriate student support staff to facilitate these
prograns and joint activities; and hardware and software to
schools that will nake possible the delivery of instruction to

pre-service and in-service teachers, and their students, in their
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own cl assroons or school buildings. This shall involve the
delivery of | ow bandwi dth streani ng video and web-based

technologies in a distributed instructional nodel.

O the remai nder of the appropriation, 50 per cent of the
total in each fiscal year shall be distributed by the Chio Board
of Regents to Cleveland State University in support of the Urban
Center of the College of Uban Affairs. The bal ance of the
appropriation shall be distributed to the Northeast Chio
Interinstitutional Research Program the Urban Li nkages Program

and the Urban Research Technical Assistance Grant Program

International Center for Water Resources Devel opnent

The foregoing appropriation item 235-595, Internationa
Center for Water Resources Devel opnment, shall be used to support
the International Center for WAter Resources Devel opnent at
Central State University. This center shall devel op nethods to
i mprove the managenent of water resources for Chio and for

energi ng nati ons.

Rural University Projects

O the foregoing appropriation item 235-587, Rural University
Projects, Bowing Geen State University shall receive $211,330 in
fiscal year 2000 and $216,400 in fiscal year 2001. M am
Uni versity shall receive $323,365 in fiscal year 2000 and $331, 125
in fiscal year 2001. Chio University shall receive $738,375 in
fiscal year 2000 and $756,099 in fiscal year 2001. These funds
shall be used to support the Institute for Local Government
Adm ni stration and Rural Devel opnent at Chio University, the
Center for Public Managenent and Regional Affairs at M ami
Uni versity, and the public adm nistration programat Bow ing G een

State University.

A small portion of the funds provided to Chio University

shall be used to establish a satellite office of the Institute for
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Local Governnent Adninistration and Rural Devel opnent at Shawnee
State University. A small portion of the funds provided to Ghio
University shall also be used for the Institute for Local
Governnment Admini stration and Rural Devel opnent State and Rura
Policy Partnership with the Governor's Ofice of Appal achia and
t he Appal achi an del egati on of the General Assenbly.

Ohi o Resource Center for Math, Science., and Readi ng

The foregoing appropriation item 235-588, Chi o Resource
Center for Math, Science, and Reading, shall be used to support a
resource center for mathenatics, science, and reading to be
| ocated at a state-assisted university for the purpose of
i dentifying best educational practices in primary and secondary
school s and establishing nethods for conmunicating themto

col | eges of education and school districts.

Prior to Decenber 31, 1999, the Governor, the Superintendent
of Public Instruction, and the Chancellor of the Chio Board of
Regents shall conduct a search for the best location for the
establi shment of the Chio Resource Center for Mathematics,

Sci ence, and Reading. The | ocation selected shall be on the canpus
of one of the state universities naned in section 3345.011 of the
Revi sed Code. The university selected shall be chosen on a

conpetitive basis fromanong those universities that apply to the

Board of Regents.

Hazar dous Material s Program

The foregoing appropriation item 235-596, Hazardous Materials
Program shall be disbursed to Cleveland State University for the
operation of a programto certify firefighters for the handling of
hazardous materials. Training shall be available to all GChio

firefighters.

Chi o Hi gher Education Facilities Conm ssion Support
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The foregoing appropriation item 235-602, HEFC
Adm ni stration, shall be used by the Board of Regents for
operating expenses related to the Board of Regents' support of the
activities of the Chio Hi gher Education Facilities Comm ssion.
Upon the request of the chancellor, the Director of Budget and
Management shall transfer up to $12,000 cash from Fund 461 to Fund

4E8 in each fiscal year of the biennium

Readi ng Recovery Progranft

Not wi t hst andi ng section 3319. 23 of the Revi sed Code, al
st at e-assi sted colleges and universities with teacher education
prograns shall provide instruction in the Reading Recovery

Pr ogr am

Section 7.11.

Repaynent of Research Facility | nvestnent Fund Moneys

Not wi t hst andi ng any provision of lawto the contrary, al
repaynments of Research Facility Investnent Fund | oans shall be
nmade to the Bond Service Trust Fund. Al Research Facility
I nvest ment Fund | oan repaynents nade prior to the effective date
of this section shall be transferred by the Director of Budget and
Managenent to the Bond Service Trust Fund within sixty days of the

effective date of this section.

Canmpuses are required to nake tinely repaynents of Research
Facility Investnment Fund | oans, according to the schedul e
establ i shed by the Board of Regents. In the case of |ate paynents,
the Board of Regents is authorized to deduct froman institution's
periodi c subsidy distribution an anmbunt equal to the anmount of the
overdue paynent for that institution, transfer such amount to the
Bond Service Trust Fund, and credit the appropriate institution

for the repaynent.

Vet erans' Pref erence
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The Board of Regents shall work with the Governor's Ofice of
Veterans' Affairs to devel op specific veterans' preference
gui del i nes for higher education institutions. These guidelines
shall ensure that the institutions' hiring practices are in

accordance with the intent of Chio's veterans' preference |aws.

Section 7.12.

Central State University

(A) Notwi thstandi ng sections 3345.72, 3345.74, 3345.75, and
3345. 76 of the Revised Code and 126:3-1-01 of the Chio
Adm ni strative Code, Central State University shall adhere to the

follow ng fiscal standards:

(1) Maintenance of a bal anced budget and filing of quarterly
reports on an annualized budget with the Board of Regents,
conparing the budget to actual spending and revenues wth
proj ected expenditures and revenues for the remai nder of the year.
Such reports shall include narrative explanations as appropriate

and be filed within 30 days of the end of the quarter.

(2) Tinmely and accurate assessment of the current and

projected cash flow of university funds, by fund type;

(3) Tinely reconciliation of all university cash and genera

| edger accounts, by fund;

(4) Submission to the Auditor of State financial statenents
consistent with audit requirenents prescribed by the Auditor of

State within four nonths after the end of the fiscal year

The Director of Budget and Managenment shall provide
clarification to the university on these fiscal standards as
deened necessary. The director nay al so take such actions as are
necessary to ensure that the university adheres to these standards
and other fiscal standards consistent with generally accepted

accounting principles and the requirenents of external entities
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providing funding to the university. Such actions may include the
appoi ntmrent of a financial consultant to assist Central State
University in the continuous process of design and inplenentation
of responsible systens of financial managenent and accounti ng.

(B) The director's fiscal oversight shall continue until such
time as the university nmeets the sanme criteria as those created in
126: 3-1-01(F) of the Chio Administrative Code for the term nation
of a fiscal watch. At that tine Central State University shall be
relieved of the requirenents of this section and subject to the
requi rements of sections 3345.72, 3345.74, 3345.75, and 3345. 76 of
the Revi sed Code.

Section 8. OSB CHl O STATE SCHOOL FOR THE BLI ND
General Revenue Fund
GRF 226-100 Personal Services $ 5,485,586 $ 5,534,116
GRF 226-200 Mai ntenance $ 676,533 $ 692, 770
GRF 226-300 Equi pnent $ 69,534 $ 71, 203
TOTAL GRF General Revenue Fund $ 6,231,653 $ 6, 298, 089
General Services Fund G oup
4H8 226-602 Education Reform $ 29,900 $ 29, 900

G ants
TOTAL GSF General Services
Fund G oup $ 29,900 $ 29, 900
State Special Revenue Fund G oup

AMb 226-601 Work Study & $ 40,083 $ 40, 924
Technol ogy I nvestnents

TOTAL SSR State Special Revenue

Fund Group $ 40,083 $ 40, 924

Federal Special Revenue Fund G oup
3P5 226-643 Medicaid Professional $ 125,000 $ 125, 000

Ser vi ces Rei nbur sement
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310 226-626 Coordinating Unit $ 1,173, 036
TOTAL FED Federal Speci al

Revenue Fund G oup $ 1, 298, 036
TOTAL ALL BUDGET FUND GROUPS $ 7,599, 672

Section 9. OSD CHI O STATE SCHOOL FOR THE DEAF

General Revenue Fund

GRF 221-100 Personal Services $ 6, 928, 679
GRF 221-200 Mai ntenance $ 944,938
GRF 221-300 Equi pnent $ 180, 715
TOTAL GRF General Revenue Fund $ 8, 054, 332

General Services Fund G oup

4AML 221-602 Education Reform $ 64, 867
G ants

TOTAL GSF General Services

Fund G oup $ 64, 867

State Special Revenue Fund G oup

4MD 221-601 Educational Program $ 16, 890
Expenses

TOTAL SSR State Special Revenue

Fund G oup $ 16, 890

Federal Special Revenue Fund G oup

3RO 221-684 Medicaid Professional $ 80, 000
Servi ces Rei nbur senment

311 221-625 Coordinating Unit $ 848, 780

TOTAL FED Federal Speci al

Revenue Fund G oup $ 928, 780

TOTAL ALL BUDGET FUND GROUPS $ 9, 064, 869

Section 10. SFC SCHOOL FACI LI TIES COW SSI ON

General Revenue Fund
GRF 230-428 Lease Rental Paynents $ 55, 400, 000

© B v &

*» &

1, 195, 850

1, 320, 850
7,689, 763

7,132, 058
967, 617
185, 052

8, 284, 727

65, 210

65, 210

17, 363

17, 363

82, 240

871, 271

953, 511
9, 320, 811

70, 300, 000
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TOTAL GRF CGeneral Revenue Fund $ 55, 400, 000 $ 70, 300, 000
State Special Revenue Fund G oup

5E3 230-644 perating Expenses $ 2,609,726 $ 2,738,277
TOTAL SSR State Special Revenue

Fund G oup $ 2,609,726 $ 2,738,277
TOTAL ALL BUDGET FUND GROUPS $ 58,009, 726 $ 73,038, 277

Lease Rental Paynents

The foregoi ng appropriation item 230-428, Lease Rental
Paynments, shall be used by the School Facilities Conmi ssion to pay
bond service charges on obligations issued pursuant to Chapter
3318. of the Revised Code.

Qperating Expenses

The foregoing appropriation item 230-644, Operating Expenses,
shal |l be used by the Ohio School Facilities Conm ssion to carry
out its responsibilities pursuant to this section and Chapter
3318. of the Revised Code.

Wthin ten days after the effective date of this section, or
as soon as possible thereafter, the Executive Director of the Chio
School Facilities Conm ssion shall certify to the Director of
Budget and Managenent the anount of cash to be transferred from
the School Building Assistance Fund (Fund 032) or the Public
School Building Fund (Fund 021) to the Chio School Facilities
Commi ssi on Fund (Fund 5E3).

By July 10, 2000, the Executive Director of the Chio School
Facilities Conmm ssion shall certify to the Director of Budget and
Managenent the amount of cash to be transferred fromthe School
Bui | di ng Assi stance Fund (Fund 032) or the Public School Buil ding
Fund (Fund 021) to the Chio School Facilities Conm ssion Fund
(Fund 5E3).

Prior Year Encunbrances
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At the request of the Director of the Chio School Facilities
Commi ssion, the Director of Budget and Managenment may cance
encunbrances fromfiscal years 1998 and 1999 in CAP-770, Schoo
Bui | di ng Program Assi stance, and reestablish such encunbrances or
parts of encunbrances to CAP-622, Public School Buildings, for
fiscal years 2000 and 2001. Appropriations to CAP-622 shall not be
increased as a result of reestablishing such encunbrances. An
anount equal to the cancel ed encunbrances in CAP-770 shall be

appropriated to CAP-775.

Disability Access Projects

The unencunbered and unal | otted bal ances as of June 30, 1999,
in appropriation item 230-649, Disability Access Project, are
hereby reappropriated. The unencunbered and unal | otted bal ances of
the appropriation at the end of fiscal year 2000 are hereby
reappropriated in fiscal year 2001 to fund capital projects

pursuant to this section
(A) As used in this section

(1) "Percentile" neans the percentile in which a schoo
district is ranked according to the fiscal year 1998 ranking of
school districts with regard to inconme and property weal th under
division (B) of section 3318.011 of the Revised Code.

(2) "School district" nmeans a city, local, or exenpted
vill age school district, but excluding a school district that is
one of the state's 21 urban school districts as defined in
division (O of section 3317.02 of the Revised Code, as that
section existed prior to July 1, 1998.

(3) "Valuation per pupil"” nmeans a district's total taxable
value as defined in section 3317.02 of the Revised Code divided by
the district's ADM as defined in division (A of section 3317.02
of the Revised Code as that section existed prior to July 1, 1998.
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(B) The School Facilities Conm ssion shall adopt rules for
awardi ng grants to school districts with a valuation per pupil of
| ess than $200, 000, to be used for construction, reconstruction,
or renovation projects in classroomfacilities, the purpose of
which is to inprove access to such facilities by physically
handi capped persons. The rules shall include application
procedures. No school district shall be awarded a grant under this
section in excess of $100,000. In addition, any school district
shall be required to pay a percentage of the cost of the project
for which the grant is being awarded equal to the percentile in
whi ch the district is ranked.
Section 11. NET OH O SCHOOLNET COWM SSI ON
General Revenue Fund
GRF 228-404 Qperating Expenses $ 5,703,175 $ 5,483, 910
GRF 228-406 Technical & $ 12,408,453 $ 12, 706, 256
I nstructional
Pr of essi ona
Devel opment
GRF 228-539 Education Technol ogy $ 6, 707,421 $ 6, 733, 475
GRF 228-559 RISE - Interactive $ 1,200,000 $ 1, 200, 000
Parenting Program
Total GRF General Revenue Fund $ 26,019,049 $ 26, 123, 641
General Services Fund G oup

5D4 228-640 Conference/ Speci al $ 500, 000 $ 500, 000
Pur pose Expenses

TOTAL GSF Ceneral Services

Fund Group $ 500, 000 $ 500, 000

St at e Speci al Revenue Fund G oup
4\ 228-630 Onhio School Net $ 3,389,447 $ 52, 813

Tel ecomuni ty Fund
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4X1 228-634 Distance Learning
4Y4 228-698 School Net Pl us
TOTAL SSR State Special Revenue
Fund Group

Federal Special Revenue Fund G oup

3S3 228-655 Technol ogy Literacy
Chal | enge

TOTAL FED Federal Special Revenue

Fund Group

TOTAL ALL BUDGET FUND GROUPS

School Net Pl us Program

L5

3,174,718
90, 000, 000

96, 564, 165

16, 650, 418

16, 650, 418
139, 733, 632

L

3, 263, 413
0

3, 316, 226

16, 650, 418

16, 650, 418
46, 590, 285

(A) The foregoing appropriation item 228-698, School Net Pl us,

shal |l be used as foll ows:

(1) Up to $20, 000,000 to purchase network tel ecomunications

equi pnment for each public elenentary schoo

building in Chio to

provi de classroom and buil ding access to existing and potenti al

st atewi de voice, video, and data tel econmuni cati on services. The

Ohi o School Net Conmi ssion, in consultation with the Departnment of

Education and the Ohi o Education Conputer Network,

defi ne

the standards and equi prent configurations necessary to maxinize

the efficient use of the existing and potenti al

vi deo, and data tel ecommuni cati on services.

(2) Up to $70,000,000 to establish and equip at

st at ewi de voice

| east one

i nteractive conputer workstation for each five children enrolled

in the fifth grade based on the nunber of children each qualifying

school district has enrolled in the fifth grade as reported in
Oct ober 1999 pursuant to division (A) of section 3317.03 of the

Revi sed Code.

(3) To pay for the cost of an independent

agencies in Chio that deliver education technol ogy,

in Recormendati on One of the Report of the Chio School

review of all the
as called for

Technol ogy
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| mpl enent ati on Task For ce.

(4) To pay for the cost of a statew de educational technol ogy
strategi c planning process as called for in Reconmendati on Two of
the Report of the Onhio Schools Technol ogy | npl enentation Task

Force.

(B) Not |ater than Novenber 30, 1999, the Executive Director
of the Chio School Net Commi ssion shall allocate to schoo
districts the anount to be used pursuant to division (A)(2) of
this section. A school district's allocation shall remain
avail able until the district is ready to use it, and the schoo
district may use its allocation in phases. A school district nay
use a portion of its allocation for training and staff devel opnent
related to the project if approved by the Chi o School Net

Commi ssion under division (C) of this section.

(C© The GChio School Net Conmi ssion shall adopt procedures for
the administration and i nplenentation of the School Net Pl us
Program The procedures shall include application procedures,
specification for education technology, and ternms and conditions
for participation in the program The conm ssion shall not approve
any application for participation in the programunless it has
determ ned that the applicant can effectively and efficiently
integrate the requested education technology into schools or the

sel ected schools or classroons for the phase of the program

(D) Educational technol ogy nade available to school districts
under division (B) of this section shall be used as an integrated
part of the curriculumin fifth grade classroons. However, if the
conmi ssion determ nes that a school district already has at |east
one interactive computer workstation for each five children
enrolled in the fifth grade, and the district neets other m ni nmum
requi rements that may be established by the comni ssion concerning

staff training and ot her education technology for such grades, the
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conmi ssion may permt the school district to use educati onal

technol ogy nade available to it through the School Net Pl us Program

for children in grades six through twel ve.

(E) As used in this section
(1) "Qualifying school district" nmeans all school districts.

(2) "Educational technol ogy” includes, but is not limted to,
conmput er hardware, equiprent, training, and services; equipnent

used for two-way audi o or video; software; and textbooks.

(F) Al appropriations that are unencunbered and unallotted
in appropriation item 228-698, School Net Plus, as of June 30,
2000, are hereby appropriated for the sane purpose in fiscal year
2001 upon the request of the Executive Director of the Chio
School Net Conmi ssi on and the approval of the Director of Budget

and Managenent .

Section 11.01.

Techni cal and I nstructional Professional Devel opnent

The foregoing appropriation item 228-406, Technical and
Instructional Professional Devel opnent, shall be used by the Cnhio
School Net Commi ssion, to make grants to qualifying school s,
including the State School for the Blind and the Chio School for
the Deaf for the provision of hardware, software,
tel ecomuni cati ons services, and staff devel opnment to support

educati onal uses of technology in the classroom

The Chi o School Net Conmi ssion shall consider the professiona
devel opnent needs associated with the Onhi oReads Program when

maki ng fundi ng all ocati ons and program deci si ons.

The Ohi o Educational Tel ecommuni cati ons Networ k Conm ssi on,

with the advice of the OChi o School Net Commi ssi on, shall make
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grants totaling up to $1, 400,000 in each year of the bienniumfor
research devel opnent and production of interactive instructiona
progranm ng series and tel econferences to support School Net. Up to
$50, 000 of this amount shall be used in each year of the biennium
to provide for the adm nistration of these activities by the Chio
Educati onal Tel ecommuni cati ons Network Comm ssion. The programm ng
shal|l be targeted to the needs of the poorest 200 school districts
as deternmned by the district's adjusted valuation per pupil as
defined in section 3317.0213 of the Revised Code.

O the foregoing appropriation item 228-406, Technical and
I nstructional Professional Devel opnent, $3, 300,000 in each fiscal
year shall be distributed by the Chio School Net Conmmission to
low-wealth districts or consortia including | owwealth school
districts, as determned by the district's adjusted val uation per
pupi| as defined in section 3317.0213 of the Revised Code, or the
State School for the Blind or the Chio School for the Deaf.

The renai ning appropriation allocated under this section
shall be used by the Chio School Net Conmmi ssion for professiona
devel opnment for teachers and adm nistrators for the use of
educational technol ogy. The commi ssion shall make grants to
provi de techni cal assistance and professional devel opnent on the

use of educational technology to school districts.

Eligible recipients of grants include regional training
centers, county offices of education, data collection sites,
i nstructional technology centers, institutions of higher
education, public television stations, special education resource
centers, area nedia centers, or other nonprofit educational
organi zati ons. Services provided through these grants may i ncl ude
use of private entities subcontracting through the grant

recipient.

G ants shall be made to entities on a contractual basis with
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the Chi o School Net Commi ssion. Contracts shall include provisions
that denonstrate how services will benefit technology use in the
schools, and in particular will support School Net efforts to
support technology in the schools. Contracts shall specify the
scope of assistance being offered and the potential nunber of
professionals who will be served. Contracting entities may be

awarded nore than one grant at a time.

Grants shall be awarded in a nanner consistent with the goals
of School Net. Special enphasis in the award of grants shall be

pl aced on col |l aborative efforts anmong service providers.

Application for grants fromthis appropriation shall be
consistent with a school district's technol ogy plan that shal
meet the mni mum specifications for school district technol ogy
pl ans as prescribed by the Chio School Net Commi ssion. Funds
al |l ocated t hrough these grants nay be conbined with funds received
through other state or federal grants for technology as |ong as
the school district's technology plan specifies the use of these
funds. The conmi ssion may conbine the application for these grants
with the School Net application process authorized in Am Sub. H B
790 of the 120th General Assenbly.

Educati on Technol ogy

The foregoing appropriation item 228-539, Education
Technol ogy, shall be used to provide funding to suppliers of
i nformation services to school districts for the provision of
hardware, software, and staff devel oprment in support of
educati onal uses of technology in the classroom as prescribed by
the State Plan for Technol ogy pursuant to section 3301.07 of the
Revi sed Code, and to support assistive technology for children and

youth with disabilities.

Up to $5,776,929 in each fiscal year shall be used by the

Chi o School Net Commi ssion to contract with instructiona
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tel evision and $930,492 in fiscal year 2000 and $956, 546 in fiscal
year 2001 shall be used by the conmmi ssion to contract with
education nedia centers to provide Chio schools with instructiona

resources and services.

Resources may include, but not be limted to, the follow ng:
pre-recorded video materials (including videotape, |aser discs,
and CD- ROM di scs); conputer software for student use and/or
student access to el ectronic conmuni cati on, dat abases,
spreadsheet, and word processing capability; live student courses
or courses delivered electronically; automated nedia systens; and
instructional and professional devel opnment materials for teachers.
The conmi ssion shall cooperate with such agencies in the
acqui sition, devel opnent, and delivery of such educati ona
resources to ensure high-quality and educati onal soundness at the
| owest possible cost. Delivery of such resources may utilize a
vari ety of technol ogies, with preference given to a hi gh-speed
integrated i nformati on network that can transport video, voice,

data, and graphics simnultaneously.

Servi ces shall include presentations and technical assistance
that will help students and teachers integrate educationa
materials that support curriculum objectives, match specific
| earning styles, and are appropriate for individual interests and

ability levels.

Such instructional resources and services shall be made
avai l abl e for purchase by chartered nonpublic schools or by public
school districts for the benefit of pupils attending chartered

nonpubl i c school s.

Section 11.02.

Interactive Parenting Program

The foregoing appropriation item 228-559, Interactive
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Parenting Program shall be used by the Chio School Net Commi ssion
to fund a grant to RISE, Inc. as partial support to train

preschool staff nmenbers and parents.

It is the intent of the General Assenbly that the conmm ssion,
in conjunction with RISE, Inc., shall develop a program whi ch may
be conducted in conjunction with state supported technol ogy
prograns including, but not limted to, School Net appropriation
item 228-406, and Educati on Technol ogy appropriation item 228-539,
desi gned to educate preschool staff nmenbers and providers on
devel oprental |y appropriate teaching nmethods and to involve
parents nore closely in the education and devel opnent of their
children. The project shall include an interactive instructional
program which shall be distributed to program participants at up
to twenty-six |l ocations throughout the state. The interactive
i nstructional programshall be devel oped to enhance the
prof essi onal devel opnent, training, and performance of preschoo
staff nmenbers; the education and care-giving skills of the parents
of preschool children; and the preparation of preschool aged

children for |earning.

The project shall utilize the grant and mat chi ng nonpublic
funds to continue a direct-service programthat shall include at
| east three teleconferences to be distributed by Chio-based public
television utilizing satellite or m crowave technology in a nmanner
designed to pronpte interactive communi cations between the program
participants | ocated at sub-sites within the Chio Educationa
Broadcast Network or as determ ned by the comm ssion. Program
participants shall communicate with trainers and participants at
ot her program sites through tel ecommuni cations and facsinile and
on-line conmputer technol ogy. To the nmaxi mum extent possible, the
project shall utilize systens currently available in state
supported technol ogy progranms and conduct the programin a manner

that pronotes innovative, interactive conmmunications between the
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program participants at all the sites. Parent support groups and
teacher training sessions shall supplenent the tel econferences,

and shall occur on a | ocal basis.
RISE, Inc., may subcontract conponents of the project.

Individuals eligible to participate in the program shal
i nclude those children, their parents, custodians, or guardi ans,
and preschool staff nmenbers who are eligible to participate in a
preschool programas defined in division (A of section 3301.52
and section 5104.02 of the Revised Code.

(A) In addition to the foregoing, up to $400, 000 each fisca
year may be used by RISE, Inc., to enter into a conpetitively bid
contract with a not-for-profit entity or entities to conduct a
series of training progranms for adult volunteers who work with
adol escent youths in after school nentoring programnms, including
yout h-servi ng organi zati ons such as Boy Scouts, Grl Scouts, Big
Brothers, Big Sisters, 4-H, and public school nentor prograns. The

series of prograns shall be designed to:

(1) Inprove the quality and effectiveness of adult volunteers
so that they would sustain their involvenment with youths over
time. Specifically, they would inprove their ability to notivate,

supervi se, and conmuni cate with young peopl e.

(2) Inprove the quality and effectiveness of adult volunteers
so that the children they nentor, coach, teach, or befriend woul d
sustain their involvenment with youth-serving organi zati ons over

tine.

(3) Encourage coll aboration between all GChio youth-serving
organi zations, including: 4-H Boy Scouts, Grls Scouts, Big

Brothers, Big Sisters, and others.

(4) Provide cost-efficient, sustainable distance learning to

both rural and urban sites.
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(B) In order to be eligible for the contract with RISE, Inc.
the program participants shall be able to denonstrate that |eading
nati onal experts in adol escent devel opnent intervention prograns
will be utilized and that such programw Il make use of a variety
of nmedia to engage participants and assist themin | earning the
goal s of the program The program shall be designed to focus on
the adult volunteers who assist in youth devel opnent. Trai ning

content shall focus on
(1) Devel opnment issues for youth;

(2) Best practices to notivate, guide, and comuni cate with

t hese yout hs;

(3) Strategies for successful adult-to-adult interpersona
rel ati onshi ps that are necessary for on-going | earning and

support.

The program may include: two broadcast sem nars of three
hours in length froma central up-link station, distributed in up
to 88 counties; corporate settings and extension offices with
on-site facilitated di scussion and exercises; high
producti on-val ue vi deo sought in various |ocations; and direct
interactive adult learning activities. The program shall devel op
program wor kbooks. The program shall also involve at |east three
small group facilitated foll ow up discussi on workshops and
devel oprment and distribution of at |east two honme videos. The
program shall al so provide Internet access, interactive lines,
bul l etin board, and CD- ROM

Private sector supporters or RISE, Inc., subcontractors shal
mat ch 50 per cent of the contract anmount awarded under this
program Upon conpletion of the program a study and report shal
be nade by The Chio State University wi th nmeasurabl e out cone

vari abl es.

Upon conpl etion of each of the school years for which the
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grant was nade, RISE, Inc., shall issue a report to the comn ssion
and the nenbers of the General Assenbly explaining the goals and
obj ectives determ ned, the activities inplenented, the progress
made toward the achi evenent of the goals and objectives, and the

out cone of the project.

D st ance Learning

Appropriation item 228-634, Di stance Learning, shall be
di stributed by the Ohio School Net Conmi ssion on a grant basis to
eligible school districts to establish "distance |learning" in the
school district. Per the agreenent with Aneritech, schoo
districts are eligible for funds if they are within an Ameritech
service area. Funds to administer the program shall be expended by
the commi ssion up to the anmpunt specified in the agreement with
Aneritech.

Wthin 30 days of the effective date of this section, the
Director of Budget and Managenent shall transfer fromfund 4Xl in
the State Special Revenue Fund Group any investnent earnings from
noneys paid to the office or to the School Net Conmm ssion by any
t el ephone conpany as part of a settlenent agreenent between the

conmpany and the Public Uilities Commrission in fiscal year 1995.

Section 12. SCR STATE BOARD OF PROPRI ETARY SCHOCL
REG STRATI ON

Cener al Revenue Fund

GRF 233-100 Personal Services $ 377,366 $ 386, 822
GRF 233-200 Maintenance $ 104,158 $ 107, 075
GRF 233-300 Equi prent $ 5,000 $ 5, 000
TOTAL GRF General Revenue Fund $ 486, 524 $ 498, 897
TOTAL ALL BUDGET FUND GROUPS $ 486,524 $ 498, 897

Section 13. TTA OH O TU TI ON TRUST AUTHORI TY
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State Special Revenue Fund G oup
645 095-601 Operating Expenses $ 3,856,585 $ 4,126, 546
TOTAL SSR State Special Revenue
Fund G oup $ 3,856,585 $ 4,126, 546
TOTAL ALL BUDGET FUND GROUPS $ 3,856,585 $ 4,126, 546

Qper ating Expenses

The foregoing appropriation item 095-601, Operating Expenses,
shall be used to pay the operating expenses of the Chio Tuition
Trust Authority.

Section 14.
Transfers of FY 1999 Endi ng Bal ances

(A) Notw t hstanding divisions (B)(1)(b), (B)(2), and (C of
section 131.44 of the Revised Code, fiscal year 1999 surplus
revenue that would otherw se have been transferred to the Incone
Tax Reduction Fund shall be distributed as provided in division
(B) of this section.

(B)(1) The first $90, 000, 000 of such surplus revenue shall be
transferred fromthe General Revenue Fund to Fund 4Y4, the
School Net Plus Fund, in the School Net Conmi ssi on.

(2) Al remaining surplus revenue shall be transferred to
Fund 021, the Public School Building Fund, and such anount is
hereby appropriated to item CAP-622, Public School Buildings, in
the School Facilities Conmi ssion. Such appropriation shall becone
avail able on the ninety-first day after this act is filed with the
Secretary of State. The School Facilities Conmm ssion may set aside
up to ten per cent of such appropriation for the pilot programfor
| ow weal th school districts with exceptional needs for imediate
classroomfacility assistance that is described in division (B) of
Section 26 of Am Sub. H B. 850 of the 122nd CGeneral Assenbly.
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Secti on 15.

Property Tax Al ocation - Education

The appropriation item 200-901, Property Tax Allocation -
Education, made to the Departnent of Education, is appropriated to
pay for the state's costs incurred due to the honestead exenption
and the property tax rollback. In cooperation with the Departnent
of Taxation, the Departnent of Education shall distribute these
funds directly to the appropriate school districts of the state,
not wi t hst andi ng the provisions in sections 321.24 and 323. 156 of
the Revi sed Code, which provide for paynent of the honestead
exenption and property tax roll back by the Tax Conmi ssioner to the
appropriate county treasurer and the subsequent redistribution of
these funds to the appropriate |ocal taxing districts by the

county auditor.

The appropriation item 200-906, Tangi ble Tax Exenption -
Education, nmade to the Departnent of Education, is appropriated to
pay for the state's costs incurred due to the tangi bl e personal
property tax exenption required by division (C)(3) of section
5709. 01 of the Revised Code. In cooperation with the Departnent of
Taxation, the Departnment of Education shall distribute to each
county treasurer the total ampunt certified by the county
treasurer pursuant to section 319.311 of the Revised Code, for al
school districts located in the county, notw thstanding the
provision in section 319.311 of the Revised Code which provides
for paynent of the $10, 000 tangi bl e personal property tax
exenption by the Tax Comm ssioner to the appropriate county
treasurer for all local taxing districts located in the county.
Pursuant to division (G of section 321.24 of the Revised Code,
the county auditor shall distribute the amount paid by the

Departnent of Education anobng the appropriate school districts.

Upon recei pt of these anbunts, each school district shal
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di stribute the anbunt anong the proper funds as if it had been
paid as real or tangi ble personal property taxes. Paynents for the
costs of administration shall continue to be paid to the county
treasurer and county auditor as provided for in sections 319. 54,
321.26, and 323. 156 of the Revised Code.

Any suns, in addition to the anounts specifically
appropriated in appropriation itens 200-901, Property Tax
Al'l ocation - Education, for the honestead exenption and the
property tax roll back paynents, and 200-906, Tangi bl e Tax
Exenption - Education, for the $10,000 tangi bl e personal property
tax exenption paynents, which are deternined to be necessary for

these purposes, are hereby appropri ated.

Section 16.

Per sonal Servi ce Expenses

Unl ess ot herwi se prohibited by |aw, each appropriation in
this act fromwhich personal service expenses are paid shall bear
the enpl oyer's share of public enployees' retirenment, workers
conpensati on, disabled workers' relief, and all group insurance
prograns; the costs of centralized accounting, centralized payroll
processi ng, and rel ated personnel reports and services; the cost
of the Ofice of Collective Bargai ning; the cost of the Personnel
Board of Review, the cost of the Enpl oyee Assistance Program the
cost of the Equal Opportunity Center; the costs of interagency
managenent infrastructure and the cost of adm nistering the state
enpl oyee merit systemas required by section 124.07 of the Revised
Code. Such costs shall be determined in conformty with
appropriate sections of |law and paid in accordance w th procedures

specified by the Ofice of Budget and Managenent.

Section 17.

Sati sfaction of Judgnents and Settl enents Agai nst the State
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An appropriation contained in this act nmay be used for the
pur pose of satisfying judgnments or settlenments in connection with
civil actions against the state in federal court not barred by
sovereign immunity or the El eventh Anendnent to the Constitution
of the United States, or for the purpose of satisfying judgnents,
settlements, or administrative awards ordered or approved by the
Court of Clains in connection with civil actions against the
state, pursuant to section 2743.15, 2743.19, or 2743.191 of the
Revi sed Code. This authorization shall not apply to appropriations
to be applied to or used for paynent of guarantees by or on behal f
of the state, for or relating to | ease paynents or debt service on
bonds, notes, or sinilar obligations and those fromthe School
Bui | di ng Program Assi stance Fund (Fund 032), and any other fund
into which proceeds of obligations are deposited. Nothing
contained in this section is intended to subject the state to suit
in any forumin which it is not otherw se subject to suit, nor is
it intended to waive or conpronise any defense or right avail able

to the state in any suit against it.

Section 18.

Lease Paynents to OPFC, OBA. and Treasurer

Certain appropriations are in this act for the purpose of
| ease paynents to the Chio Public Facilities Conmmi ssion, to the
Chio Building Authority, and to the Treasurer of State for the
pur pose of paying principal and interest on bonds or notes issued
by the Ohio Public Facilities Conm ssion, the Chio Building
Aut hority, or the Treasurer of State pursuant to the GChio
Constitution and acts of the General Assenbly. If it is deternined
that additional appropriations are necessary for this purpose,

such amounts are hereby appropri at ed.

Section 19.* That Section 45.32 of Am Sub. H B. 117 of the
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121st General Assenbly, as anmended by Am Sub. H B. 215 of the
122nd General Assenbly, be anmended to read as foll ows:

Sec. 45.32. (A) As used in this section:

(1) A"client district" of an educational service center
means a city or exenpted village school district that has entered
into an agreenment with that service center pursuant to section
3313. 843 of the Revised Code.

(2) "ADM' neans the conbi ned ADM of the | ocal schoo
districts having territory in a service center and the ADM of each

client district of such center.

(B) By June 1, 1997, in the case of any educational service
centers that are serving only one local district pursuant to

section 3311.051 of the Revised Code; except as otherw se provided

in division (C) of this section, by June 1, 1999, in the case of

any service centers with ADMs of | ess than 8,000 that serve fewer
than six local or client school districts; and by June 1, 2000, in
the case of any educational service centers with ADMs of |ess than
8,000 that serve six or nore local or client school districts, the
superintendents of such service centers shall notify the
Superintendent of Public Instruction of the nane of one or nore
adj acent educational service centers with which such service
centers will nmerge to formjoint service centers. If the

Superi ntendent does not receive such notification froma center
serving only one local district or serving an ADM of |ess than
8,000 by the required date, the Superintendent shall determ ne one
or nore suitable adjacent centers for such nerger and shall notify
the superintendents and governing boards of all centers invol ved
of the determination. The centers named in the notification
required by this section or determ ned by the Superintendent of

Public Instruction pursuant to this section shall forma joint
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center pursuant to section 3311.053 of the Revised Code, which
shall be effective on the first day of July imrediately foll ow ng
notification by the service center, or by the Superintendent of

Public I nstruction, whichever applies.

(G Any educational service center created on or before July

1. 1997, under a nerger of two educational service centers
pursuant to Section 45.32 of Am Sub. H.B. 117 of the 121st

Ceneral Assenbly, which service centers each contai ned only one

| ocal school district at the tine of the nerger shall conply with
division (B) of this section by June 1, 2000."

Section 20.* That existing Section 45.32 of Am Sub. H B. 117
of the 121st Ceneral Assenbly, as amended by Am Sub. H. B. 215 of
the 122nd CGeneral Assenbly, is hereby repeal ed.

Section 21.* The anmendnent of Section 45.32 of Am Sub. H B.
117 of the 121st General Assenbly, as anended by Am Sub. H B. 215
of the 122nd CGeneral Assenbly, is in confirmation of an identical
anendnment to the section by Am Sub. H B. 770 of the 122nd Genera
Assenmbly. Am Sub. H. B. 770 properly anmended the section in its

body, but failed to indicate the anendnent in its title.

Section 22. That Section 50.52.10 of Am Sub. H B. 215 of the
122nd General Assenbly, as nost recently anmended by Am Sub. H. B.
770 of the 122nd General Assenbly, be amended to read as foll ows:

"Sec. 50.52.10. (A) As used in this subsection:

(1) "Base formula anmount” neans the anount specified as such
in a comunity school's financial plan for a school year pursuant

to Subsection 5 of this section.

(2) "Cost-of-doing-business factor" has the sane nmeani ng as

Page 338

10230
10231
10232
10233

10234
10235
10236
10237
10238
10239

10240
10241
10242

10243
10244
10245
10246
10247
10248

10249
10250
10251
10252

10253

10254
10255
10256

10257



H. B. No. 282
As Introduced*

in section 3317.02 of the Revi sed Code.

(3) "IEP" neans an individualized education program as

defi ned by—division{Eof in section 3323.01 of the Revi sed Code.

(4) "Average county cost" means the cost, averaged anobng
school districts within a county, of providing special education
and related services to simlarly handi capped children, as
calculated in a nmanner acceptable to the Superintendent of Public

| nstructi on.

(5) "Basic aid" nmeans the anount conputed for a district
under divisions (A) anrd,_ (O(1), (E). and (F) of section 3317.022
of the Revised Code.

(6) "CGuarantee funds" means any paynents received by a schoo
district pursuant to section 3317.0212 of the Revised Code.

(7) "Per pupil state funds" for a district neans the figure
obt ai ned when the sumof the district's total annual basic aid
paynments plus guarantee funds is divided by the district's formul a
ADM as certified in section 3317.03 of the Revised Code.

(8) "Entitled to attend school in the district" neans a
student is entitled to attend school in a district pursuant to the
provi sions of section 3313.64 or 3313.65 of the Revised Code.

(B) The state board of education shall adopt rules requiring

both of the follow ng:

(1) The board of education of each city, exenpted vill age,
and | ocal school district in the Lucas County area to annually
report the nunmber of students entitled to attend school in the
district pursuant to section 3313.64 or 3313.65 of the Revised
Code in grades one through twelve, and one-half of the
ki ndergarten students, who are enrolled in a comunity schoo
establ i shed under this section and for each child, both of the

fol | owi ng:
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(a) The community school in which the child is enrolled. In
addition, for each such child receiving special education and
related services in a community school pursuant to an |EP the

board shall report the average county cost for such child.

(b) If the district receives di sadvantaged pupil inpact aid
for the child pursuant to division (B) or divisions (C and (E) of
section 3317.029 of the Revised Code, the anpunt received for such
child.

(2) The governing authority of each conmunity schoo
establ i shed under this section to annually report the nunber of
students in grades one through twelve, and one-half of the
ki ndergarten students, enrolled in the school who are not
recei ving speci al education and rel ated services pursuant to an
| EP, the nunmber of enrolled students in grades one through twelve
and one-half of the kindergarten students who are receiving
speci al education and rel ated services pursuant to an | EP, the
nunber of enrolled preschool students counted in a unit approved
by the State Board of Education under section 3317.05 of the
Revi sed Code, the comunity school's base formula anount, and for
each student, the city, exenpted village, or local school district
the student is entitled to attend under section 3313.64 or 3313.65
of the Revi sed Code.

(O Fromthe paynents nmade to a city, exenpted village, or
| ocal school district under Chapter 3317. and, if necessary,
sections 321.14 and 323. 156 of the Revised Code, the Departnent of

Education shall annually subtract all of the follow ng:

(1) An anobunt equal to the sum of the anmounts obtai ned when
for each community school where the district's students are
enrol l ed, the nunber of the district's students reported under
division (B)(2) of this subsection in grades one through twelve,

and one-half of the kindergarten students, who are enrolled in

Page 340

10288
10289
10290
10291

10292
10293
10294
10295

10296
10297
10298
10299
10300
10301
10302
10303
10304
10305
10306
10307
10308
10309

10310
10311
10312
10313

10314
10315
10316
10317
10318



H. B. No. 282
As Introduced*

that conmmunity school and are not receiving special education and
rel ated services pursuant to an IEP is multiplied by the base
formul a anount of that comunity school as adjusted by the school

di strict's cost-of -doi ng-busi ness factor.

(2) The sum of the average county costs for all district
students reported under division (B)(2) of this subsection who are
to be receiving special education and rel ated services pursuant to
an |EP in their respective conmunity schools, |ess the sumof the
prorated share for each such preschool handi capped student of any
anounts received fromstate funded units or fromany federal funds
to provide special education and related services to students in
ki ndergarten through grade twelve in the respective comunity
schools. This prorated share of state unit funding or federa
funds received for each such student shall be determ ned on the
basis of all such funds received by a community school for
students receiving simlar services, as calculated in a manner

acceptable to the Superintendent of Public Instruction.

(3) An anpunt equal to the sum of the ampunts obtai ned when
for each comunity school where the district's students are
enrol | ed, the nunber of the district's students enrolled in that
comrunity school and residing in the district ina famly
participating in Chio works first under Chapter 5107. of the
Revi sed Code is multiplied by the per pupil anmount of
di sadvant aged pupil inpact aid the school district receives that
year under division (B) or divisions (C) and (E) of section
3317. 029 of the Revised Code.

(D) The Departnent shall annually pay to a comunity school
or to any custodian of its funds designated pursuant to subsection

5 of this section, all of the follow ng:

(1) An anount equal to the sum of the ampunts obtained when

for each school district where the community school's students are
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entitled to attend school under section 3313.64 or 3313.65 of the
Revi sed Code, the nunber of students enrolled in grades one
through twel ve plus one-half of the kindergarten students in the
school as reported under division (B)(2) of this subsection who
are not receiving special education and rel ated services pursuant
to an IEP is multiplied by the community school's base fornula
anount, as adjusted by that school district's

cost - of - doi ng- busi ness factor;

(2) For each student enrolled in the school receiving special
education and rel ated services pursuant to an | EP, an anpount equal
to the average county cost for such student, |ess a prorated share
for a preschool handi capped student of any anmount received from
state funded units or for any student, a prorated share of any
federal funds to provide special education and related services to
students in the conmunity school. This prorated share shall be

det erm ned as described under division (C(2) of this subsection.

(3) An anpunt equal to the sum of the ampunts obtai ned when
for each school district where the community school's students are
entitled to attend school under section 3313.64 or 3313.65 of the
Revi sed Code, the nunber of that district's students enrolled in
the comunity school and participating in Chio works first is
nmultiplied by the per pupil anount of di sadvantaged pupil i npact
aid that school district receives that year under division (B) or
divisions (C) and (E) of section 3317.029 of the Revised Code.

(E) For purposes of counting students in average daily
menber shi p under section 3317.03 of the Revised Code, prior to the
first day of classes each year in any conmunity school established
under this section, the parent, guardian, or custodi an of each
student who is enrolled or intends to enroll that year in the
communi ty school shall register the student's nane and address

with the superintendent of the school district in which the
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student is entitled to attend school. The superintendent shal
include all such students in the district's average daily
nmenbership as if the students were enrolled during the first ful

week of COctober in that school year

(F) During the first year of operation of a community schoo
under this section, in addition to all other paynents nmade to any
school district in which a student enrolled in the community
school is entitled to attend school pursuant to Chapter 3317. of
the Revised Code, the Departnent of Education shall pay such
school district for each student enrolled in the comunity school
who is otherwise entitled to attend school in the district an
amount equal to 50 per cent of the district's per pupil state

f unds.

(G A conmunity school nay apply to the Departnent of
Education for any gifted or preschool handi capped er—gifted—unit

fundi ng the school would receive if it were a school district.

Upon request of its governing authority, a conmmunity school that
received unit funding as a school district-operated school before
it was converted to a community school shall retain any units
awarded to it as a school district-operated school, provided the

school continues to neet eligibility standards for the unit.

A community school shall be considered a school district and
its governing authority shall be considered a board of education
for the purpose of applying to any state or federal agency for
grants that a school district may receive under federal or state
| aw or any appropriations act of the General Assenbly. The
governing authority of a conmmunity school may apply to any private

entity for additional funds.

(H) A board of education sponsoring a community school nay
utilize local funds to nake enhancenment grants to the school or

nmay agree, either as part of the contract or separately, to
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provide any specific services to the coommunity school at no cost

to the school

(1) A community school nmay not |evy taxes or issue bonds

secured by tax revenues.

(J) No community school shall charge tuition for the

enrol | ment of any student.

(K)y A conmunity school nay borrow noney to pay any necessary
and actual expenses of the school in anticipation of the receipt
of any portion of the paynents to be received by the school
pursuant to division (D) of this subsection. The school may issue
notes to evidence such borrowing to nature no later than the end
of the fiscal year in which such noney was borrowed. The proceeds
of the notes shall be used only for the purposes for which the

anticipated receipts nay be lawfully expended by the school

(L) For purposes of determ ning the nunber of students for
which division (D)(3) of this subsection applies in any schoo
year, a comunity school may subnit to the state Departnent of
Human Services, no later than the first day of March, a list of
the students enrolled in the school. For each student on the |ist,
the comunity school shall indicate the student's nanme, address,
and date of birth and the school district where the student is
entitled to attend school under section 3313.64 or 3313.65 of the
Revi sed Code. Upon receipt of a list under this division, the
Departnent of Human Services shall determ ne, for each schoo
district where one or nore students on the list are entitled to
attend school under section 3313.64 or 3313.65 of the Revised
Code, the nunber of students residing in that school district who
were included in the Departnent's report required by section
3317.10 of the Revised Code. The Departnent shall make this
determ nation on the basis of information readily available to it.

Upon meking this determnation and no later than ninety days after
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subni ssion of the list by the comunity school, the Departnent
shall report to the state Departnent of Education the nunber of
students on the list who reside in each school district who were
included in the Departnent's report nade pursuant to section

3317. 10 of the Revised Code. In conplying with this division, the
Department of Human Services shall not report to the state

Depart ment of Education any personally identifiable information on

any student."

Section 23. That existing Section 50.52.10 of Am Sub. H. B.
215 of the 122nd General Assenbly, as npbst recently anmended by Am
Sub. H. B. 770 of the 122nd Ceneral Assenbly, is hereby repeal ed.

Section 24. That Section 50.52.11 of Am Sub. H B. 215 of the

122nd General Assenbly be anended to read as foll ows:

"Sec. 50.52.11. Fhe As used in this subsection, "native

student” nmeans a student entitled under section 3313.64 or 3313. 65

of the Revised Code to attend school in the school district.

exenpted village school district in whicha—ecomunitysecheel—+s

ecated the Lucas County area shall provide transportation to and

The board of education of the each city, local, e an

fromschool for its district's native students who are enrolled in
the a conmunity school w-thintheboundaries—ofthedistriet

located in that district or another district on the same basis

that it provides transportation for its native students enroll ed

in schools to which they are assigned by the board of education at

the sane grade | evel and who |live the sane di stance from schoo
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except when, in the judgnent of the board, confirned by the State

Board of Education, the transportation i S unnecessary or

unr easonabl e. A board shall not be required to transport

nonhandi capped students to and froma community school |ocated in

anot her school district if the transportation would require nore

than thirty mnutes of direct travel tine as neasured by school

bus fromthe collection point designated by the district's

coordi nator of school transportation

Wiere it is inpractical to transport a pupil to and froma

communi ty school by school conveyance, a board nay, in |lieu of

providing the transportation. pay a parent. gquardian, or other

person in charge of the child, but only with the consent of the

parent, quardi an, or other person. The anpunt paid per pupil shal

in no event exceed the average transportation cost per pupil,

whi ch shall be based on the cost of transportation of children by

all boards of education in this state during the next preceding

n

ear.

Section 25. That existing Section 50.52.11 of Am Sub. H. B.
215 of the 122nd General Assenbly is hereby repeal ed.

Section 26. That Section 18 of Am Sub. H B. 650 of the 122nd
Ceneral Assenbly, as nost recently anended by Am Sub. H B. 850 of
the 122nd CGeneral Assenbly, be anended to read as foll ows:

"Sec. 18. (A) As used in this section:

(1) "FY 1998 state aid" nmeans the total anount of state nobney
received by a school district for fiscal year 1998 as reported on

t he Departnment of Education's form"SF-12," adjusted as foll ows:

(a) Mnus any anmounts for approved preschool handi capped

units;
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(b) Mnus any additional anmount attributable to the
reapprai sal guarantee of division (C of section 3317.04 of the
Revi sed Code;

(c) Plus the ampbunt deducted for paynents to an educati onal

service center;

(d) Plus an estimated portion of the state noney distributed
in fiscal year 1998 to other school districts or educati onal
service centers for approved units, other than preschoo
handi capped or gifted education units, attributable to the costs
of providing services in those units to students entitled to

attend school in the district;

(e) Mnus an estimated portion of the state noney distributed
to the school district in fiscal year 1998 for approved units,
ot her than preschool handi capped units or gifted education units,
attributable to the costs of providing services in those units to

students entitled to attend school in another school district;

(f) Plus any additional amount paid pursuant to the
vocati onal education reconputation required by former Section
50.22 of Am Sub. H B. No. 215 of the 122nd General Assenbly;

(g) Plus any additional anmpunt paid pursuant to the speci al
education reconputation required by former division (1) of section
3317. 023 of the Revised Code;

(h) Plus any amount paid for equity aid under section
3317. 0213 of the Revised Code;

(i) Plus any anount received for that year pursuant to
section 3317.027 of the Revised Code;

(j) Plus any anmount received for that year pursuant to a
reconput ati on made under division (B) of section 3317.022 of the
Revi sed Code.
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(2) "FY 1999 state aid+" neans "FY 1999 state aid" as defined

in the version of this section in effect for fiscal year 1999.

(3) "FY 2000 state aid," "FY 2001 state aid," and "FY 2002
state aid" nean the total ampunt of state noney a school district
is eligible to receive for the applicable fiscal year under
divisions (A, 8 (O(1), and (D). _and (F) of section 3317.022
and sections 3317.025, 3317.027, 3317.029, 3317.0212, and
3317. 0213 of the Revised Code, plus any amount for which the
district is eligible pursuant to division (C of section 3317.023,
di-visions division (G and{P- of section 3317.024, and division
(B) of section 3317.162 of the Revised Code, and prior to any
deductions or credits required by division (B), (D), (E), (F),
(G, (H, (1), (J), or (K) of section 3317.023 or division (J) of
section 3317.029 of the Revised Code.

£3)3(4) "Adjusted FY 1999 actual aid" neans FY 1999 state aid

that was actually paid to a school district after the application

of division (B) of this section, adjusted as follows:

(a) Plus an estimted portion of the state noney distributed

in fiscal year 1999 to other school districts or educationa

service centers for approved gifted education units, attributable

to the costs of providing services in those units to students

entitled to attend school in the district;

(b) Mnus an estimated portion of the state noney distributed

to the school district in fiscal year 1999 for approved qgifted

education units, attributable to the costs of providing services

in those units to students entitled to attend school in another

district.

(5) "FY 2000 actual aid," and "FY 2001 actual aidy+" anrd—F¥
2002 actualaid“ means nean the anmpunt of the state aid described

in division (A)(2) of this section that was actually paid to a
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school district in the applicable fiscal year after the
application of divisions {(B-(C) to (E) of this section.

4-(6) "FY 1998 ADM " "fornmula ADM " and "three-year average
formul a ADM' have the meani ngs prescribed in section 3317.02 of
t he Revi sed Code.

5-(7) "All-day kindergarten" has the neaning prescribed in
section 3317.029 of the Revised Code.

(8) "School district" neans a city, local, or exenpted

village school district.

(B) In fiscal year 1999, notw thstandi ng any provision of |aw
to the contrary, no school district shall receive FY 1999 state

aid that is nore than the greater of the follow ng
(1) 110 per cent of FY 1998 state aid;

(2) [1.06 X (FY 1998 state aid/FY 1998 ADM] X the greater of

fiscal year 1999 formula ADM or three-year average fornula ADM

If a district's projected FY 1999 state aid is nore than the
greater of division (B)(1) or (2) of this section, such district
shall receive only the greater of division (B)(1) or (2) of this

section in fiscal year 1999.

(O In fiscal year 2000, notw thstanding any provision of |aw
to the contrary, no school district shall receive FY 2000 state

aid that is nore than the greater of the follow ng
(1) 110 per cent of adjusted FY 1999 actual aid;

(2) [1.06 X (adjusted FY 1999 actual aid/fiscal year 1999
formula ADM] X the greater of fiscal year 2000 fornula ADM or

t hree-year average formul a ADM

If a district's projected FY 2000 state aid is nore than the
greater of division (O (1) or (2) of this section, such district
shall receive only the greater of division (O (1) or (2) of this

section in fiscal year 2000.
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(D) In fiscal year 2001, notw thstandi ng any provision of |aw
to the contrary, no school district shall receive FY 2001 state

aid that is nore than the greater of the foll ow ng:
(1) 110 per cent of FY 2000 actual aid;

(2) [1.06 X (FY 2000 actual aid/fiscal year 2000 fornul a
ADM] X the greater of fiscal year 2001 fornmula ADM or three-year

average fornula ADM

If a district's projected FY 2001 state aid is nore than the
greater of division (D)(1) or (2) of this section, such district
shall receive only the greater of division (D)(1) or (2) of this

section in fiscal year 2001.

(E) I'n fiscal year 2002, notw thstanding any provision of |aw
to the contrary, no school district shall receive FY 2002 state

aid that is nore than the greater of the foll ow ng:
(1) 110 per cent of FY 2001 actual aid,;

(2) [1.06 X (FY 2001 actual aid/fiscal year 2001 formula
ADM] X the greater of fiscal year 2002 fornula ADM or three-year

average fornmula ADM

If a district's projected FY 2002 state aid is nore than the
greater of division (E)(1) or (2) of this section, such district
shall receive only the greater of division (E)(1) or (2) of this

section in fiscal year 2002.

(F) This division and division (G of this section apply only
to districts subject to division (F) of section 3317.029 of the
Revi sed Code. As used in this division and division (G of this

section:

(1) "Capped district" nmeans a district that pursuant to
division (B), (©, (D, or (E) of this section will not receive
the full anmount of FY 1999, FY 2000, FY 2001, or FY 2002 state

ai d.
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(2) "DPIA funds" neans:

(a) In FY 1998, the anount calculated for the district
pursuant to division (B) of section 3317.023 of the Revised Code

as it existed in that fiscal year

(b) I'n any fiscal year after FY 1998, the total anpunt
calculated for the district for that fiscal year pursuant to
section 3317.029 of the Revised Code.

(3) "Exenpt DPI A portion" mneans:

(a) In the case of any district other than a capped district,

an anount equal to zero;

(b) In the case of a capped district, the anmount resulting
fromthe application of the follow ng fornula:
(The district's DPIA funds for the year of the cal cul ation
mnus the district's DPIA funds for FY 1998) minus (the
district's actual aid for the year of the cal cul ati on ninus
the district's FY 1998 state aid)

However, if this formula produces a negative nunber, the

district's exenpt DPIA portion is zero.

(4) "Required all-day kindergarten" for a district nmeans the
provision of all-day kindergarten to the nunber of students in the
district's kindergarten percentage specified pursuant to division
(H (1) of section 3317.029 of the Revised Code.

(G Notwi thstanding any provision of lawto the contrary:

(1) In the case of any district, the district's DPI A funds
are hereby deened to first consist of any disadvantaged pupi
i mpact aid calculated for the district for all-day kindergarten
under division (D) of section 3317.029 of the Revised Code, and to
next consist of any di sadvantaged pupil inpact aid cal cul ated for
the district under divisions (C) and (E) of section 3317.029 of
the Revised Code. Each district shall expend whatever funds
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necessary to ensure provision of its required all-day

ki nder garten.

(2) In FY 1999, a district shall expend for the purposes of
section 3317.029 of the Revised Code an anbunt equal to at |east
twenty-five per cent of the resultant derived fromsubtracting the
district's exenpt DPIA portion fromthe anmount cal cul ated for the
district under divisions (C and (E) of section 3317.029 of the
Revi sed Code.

(3) In FY 2000, a district shall expend for the purposes of
section 3317.029 of the Revised Code an anobunt equal to at |east
fifty per cent of the resultant derived fromsubtracting the
district's exenpt DPIA portion fromthe anount cal cul ated for the
district under divisions (C) and (E) of section 3317.029 of the
Revi sed Code.

(4) In FY 2001, a district shall expend for the purposes of
section 3317.029 of the Revised Code an anount equal to at |east
seventy-five per cent of the resultant derived from subtracting
the district's exenpt DPIA portion fromthe anmount cal cul ated for
the district under divisions (C) and (E) of section 3317.029 of
t he Revi sed Code.

(5 In FY 2002 and thereafter, a district shall expend one
hundred per cent of its DPIA funds for the purposes of section
3317. 029 of the Revised Code.

(6) Districts shall conply with the requirenments of division
(G of section 3317.029 of the Revised Code."

Section 27. That existing Section 18 of Am Sub. H B. 650 of
the 122nd CGeneral Assenbly, as npost recently amended by Am Sub
H. B. 850 of the 122nd CGeneral Assenbly, is hereby repeal ed.

Section 28. That Sections 6, 30.07, 30.10, and 31 of Am Sub.
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H B. 850 of the 122nd General Assenbly be anended to read as
foll ows:

"Sec. 6. The itens set forth in this section are hereby
appropriated out of any noneys in the state treasury to the credit
of the Public School Building Fund (Fund 021), which are not
ot herwi se appropri ated. Appropriations

Appr opri ati ons
SFC SCHOOL FACI LI TI ES COW SSI ON
CAP- 622 Publ i ¢ School Buil di ngs $ 145, 000, 000
CAP-777 Disability Access Projects $ 5, 000, 000
Total School Facilities Comm ssion $ 150, 000, 000
Total Public School Building Fund $ 150, 000, 000

Disability Access Projects

The foregoing appropriation item CAP-777. Disability Access
Projects., shall be used to fund capital projects pursuant to this
section that nmake buildings nore accessible to students with
disabilities.

(A) As used in this section

(1) "Percentile" neans the percentile in which a schoo
district is ranked according to the fiscal year 1998 ranki ng of
school districts with regard to i ncone and property wealth under
division (B) of section 3318.011 of the Revised Code.

(2) "School district" means a city, local, or exenpted
village school district, but excluding a school district that is
one of the state's 21 urban school districts as defined in
division (O of section 3317.02 of the Revised Code. as that
section existed prior to July 1, 1998.

(3) "Valuation per pupil"” nmeans a district's total taxable
val ue as defined in section 3317.02 of the Revised Code divided by
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the district's ADM as defined in division (A of section 3317.02

of the Revised Code as that section existed prior to July 1, 1998.

(B) The School Facilities Conm ssion shall adopt rules for

awarding grants to school districts with a valuation per pupi

| ess than $200,000, to be used for construction., reconstruction,

or _renovation projects in classroomfacilities, the purpose of

which is to inprove access to such facilities by physically

handi capped persons. The rul es shall include application

procedures. No school district shall be awarded a grant under this

section in excess of $100,000. In addition, any school district

shall be required to pay a percentage of the cost of the project

for which the grant is being awarded equal to the percentile in

which the district is so ranked.

Sec. 30.07. Reinbursenents for Project Costs

Appropriations nade in Sections 30.02 to 3606 30.45 of this
act- AM Sub. H. B. 850 of the 122nd General Assenbly for purposes

of costs of capital facilities for the interimfinancing of which
the particular institution has previously issued its own
obligations anticipating the possibility of future state
appropriations to pay all or a portion of such costs, as
contenplated in division (B) of section 3345.12 of the Revised
Code, shall be paid directly to the institution or the paying
agent for those outstanding obligations in the full principa
anount of those obligations then to be paid fromthe anticipated
appropriation, and shall be tinely applied to the retirenment of a

l'i ke principal anmount of the institutional obligations.

Appropriations made in Sections 30.02 to 36-06 30.45 of this
act- AM_ Sub. H B. 850 of the 122nd General Assenbly for purposes

of costs of capital facilities, all or a portion of which costs
the particular institution has paid fromthe institution's noneys

that were tenporarily avail abl e and which paynents were reasonably
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expected to be reinbursed fromthe proceeds of obligations issued
by the state, shall be directly paid to the institution in the
full amounts of those paynments, and shall be tinely applied to the

rei mbursenent of those tenporarily avail abl e noneys.

Sec. 30.10. CSU CENTRAL STATE UNI VERSI TY

CAP-022 Basic Renovations $ 804, 400
CAP- 083 Mast er Pl an/ Suppl enental Renovati ons $ 2,449, 400
CAP-084 Col | ege of Education Facility - Planning $ 1, 000, 000
Total Central State University $ 4,253, 800

Col | ege of Education Facility - Pl anni ng

The foregoi ng appropriation item CAP-084, Coll ege of
Education Facility - Planning, shall not be rel eased by the

Controlling Board or the Director of Budget and Managenent unti

Central State University has—satisfactority——conpleteda

Canpus—w-de—NMaster—Plan—and has made progress satisfactory to the
Board of Regents and the O fice of Budget and Managenent in

completing the correction of its outstandi ng adjudication orders
as issued by the Departnment of Commerce. Such progress shal

i nclude the devel opnent of a plan to conply with all renaining
adj udi cation orders by the end of fiscal year 2000. This
appropriation shall not be included in the calculation of Centra

State University's debt service obligation until fiscal year 2002.

Sec. 31. Debt Service Forrmula Allocation

Based on the foregoing appropriations in Sections 30 and
30.01 to 30.45 of this—aet Am Sub. H B. 850 of the 122nd CGenera
Assenbly, from Fund 034, Hi gher Education |nprovenent Fund, the

foll ow ng higher education institutions shall be responsible for
the specified anbunts as part of the debt service conponent of the
instructional subsidy beginning in fiscal year 2000:

I nstitution Anpunt
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Uni versity of Akron

University of Akron - Wayne

Bowling Green State University

Bow i ng Green State University -
Central State University
Uni versity of Cincinnati

Uni versity of Cincinnati

- Walters

Cl evel and State University

Kent State
Kent State
Kent State
Kent State
Kent State
Kent State
Kent State
Kent State

Uni versity
Uni versity
Uni versity
Uni versity
Uni versity
Uni versity
Uni versity

Uni versity

M am University

M am University -

Mam University -

Chio State

Uni versity

Asht abul a

East Li ver pool

Ceauga
Sal em
St ar k
Trunbul |

Tuscar awas

Ham | t on
M ddl et own

Chio State University - Lima
Chio State University - Mansfield
Ohio State University - Marion
Ohio State University - ATI

Chio University

Chio University - Eastern

Chio University - Chillicothe
Chio University - Lancaster

Ohio University - Zanesville

Fi r el ands

$10, 800, 000
$ 675,000
$14, 013, 310
$ 2,056, 440
$ 2,449, 400
$39, 386, 650
$ 3,445,212
$16, 719, 670
$17, 644, 310
$ 575, 000

$ 570, 980

$ 60, 000

$ 288, 310

$ 1,743, 360
$ 175, 000

$ 75,000
$18-4066,-606
17,400, 000
$ 969, 540

$ 1,568, 330
$80,760,316
77,760,310
$2:-152-626
1,118, 330

$ 850, 000

$ 408, 000

$ 1, 560, 000
$26,700,286
21, 700, 280
$ 398, 040

$ 953, 030

$ 1,116, 760
$ 1,136,920
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Shawnee State University $ 1, 751, 500
Uni versity of Tol edo $19, 800, 000
Wight State University $11, 300, 000
Youngstown State University $ 9, 200, 000
Medi cal Coll ege of Chio $ 5,442,150
Nor t heastern Chio Universities College of Medicine $3.425-580
3,443, 313

Cincinnati State Technical and Community Col | ege $ 1, 036, 000
Col unbus State Comunity Col |l ege $ 1,500, 000
Cuyahoga Conmmunity Col | ege $ 6, 800, 000
Edi son State Community Col | ege $ 50, 000
Jefferson Community Coll ege $ 817, 165
Lakel and Community Col | ege $ 3, 165, 340
Lorai-n—Communi-ty—College $-100,000
Onens Community Col | ege $ 3,747, 260
Rio Grande Comunity Coll ege $ 636, 000
Hocki ng Techni cal Col | ege $ 2,924, 325
Li ma Techni cal Coll ege $ 900, 000
Mari on Technical Coll ege $ 52,700
North Central Technical College $ 750, 000
Stark Technical College $ 1, 253, 252

Institutions not |isted above shall not have a debt service
obligation as a result of these appropriations.

L hi . I : I P . | i :
Not later than May 17, 1999, any institution of higher education
may notify the Board of Regents of its intention not to proceed
with any project appropriated in this—aet AM Sub. H B. of the
122nd General Assenbly Upon receiving such notification, the Board
of Regents nay release the institution fromits debt service
obligation for the specific project.”

Section 29. That existing Sections 6, 30.07, 30.10, and 31 of
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Am Sub. H B. 850 of the 122nd General Assenbly are hereby

repeal ed.

Section 30.* That Section 26 of Am Sub. H B. 850 of the
122nd General Assenbly be anended to read as foll ows:

"Sec. 26. (A) Al itenms set forth in this section are hereby
appropriated out of any noneys in the state treasury to the credit
of the School Building Program Assi stance Fund (Fund 032) created
under section 3318.25 of the Revised Code, derived fromthe
proceeds of obligations heretofore and herein authorized to pay
the cost to the state of acquiring classroomfacilities for sale
to school districts pursuant to sections 3318.01 to 3318.20 of the
Revi sed Code.

Appropri ations
SFC SCHOOL FACI LI TI ES COW SSI ON

CAP- 737 School Buil di ng Program Assi stance $ 355, 000, 000
Total School Facilities Conmm ssion $ 355, 000, 000
Total School Building Program Assi stance Fund $ 355, 000, 000

School Buil di ng Program Assi st ance

The foregoi ng appropriation item CAP-737, School Buil ding
Program Assi stance, shall be used by the School Facilities
Commi ssion to provide funding to school districts that receive
condi ti onal approval fromthe Conm ssion pursuant to Chapter 3318.
of the Revised Code.

Commitnents by the School Facilities Conm Ssion

The School Facilities Conm ssion shall not commit at | east
$300 million of the conbined anmounts of the foregoing
appropriations itenms CAP-622, Public School Buildings (Fund 021),
and CAP-737, Public School Building Assistance (Fund 032), until
after June 30, 1999.
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(B)(1) As used in this division:

(a) "Low wealth school district" neans a school district in
the lowest fifty per cent of adjusted valuation per pupil on the
fiscal year 1999 ranking of school districts, established pursuant
to section 333402 3317.0213 of the Revised Code.

(b) A "school district with an exceptional need for inmediate
classroomfacility assistance" neans a school district with an
exceptional need for new facilities in order to protect the health
and safety of all or a portion of its students. School districts
reasonably expected to be served by the CassroomFacilities
Assi stance Program prior to June 30, 2002, in the order provided
under divisions (C (1) and (2) of section 331806 3318.02 of the
Revi sed Code, are excluded fromparticipating in this exceptiona

needs pilot program

(2) O the $300, 000,000 the School Facilities Comr ssion
shall not commt until after June 30, 1999, the School Facilities
Conmi ssion may set aside up to ten per cent for the pilot program
for low wealth school districts with exceptional needs for

i medi ate classroomfacility assistance.

(3)(a) After consulting with education and construction
experts, the School Facilities Comm ssion shall adopt guidelines
for identifying school districts with an exceptional need for

i medi ate classroomfacility assistance.

(b) The guidelines shall include application forms and
instructions for school districts that believe they have an

exceptional need for inmmediate classroomfacility assistance.

(4) The School Facilities Conmm ssion shall evaluate the
classroomfacilities, and the need for replacenent classroom
facilities fromthe applications received under this section. The
School Facilities Comm ssion, utilizing the guidelines adopted

pursuant to division (B)(3) of this section, shall prioritize the
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school districts to be assessed.

+r—accordance—wth—divsi-on{S{3)>—of Notw t hstandi ng section
3318. 02 of the Revised Code, the School Facilities Conm ssion may

conduct on-site evaluation of the school districts prioritized
under this section and approve and award funds until such tinme as
all funds set aside pursuant to division (B)(2) of this section
have been encunbered pursuant to section 3318.04 of the Revised
Code.

(5) Notwithstanding division (A) of section 3318.05 of the

Revi sed Code, the portion of the basic project costs that shall be

paid by a district receiving state funds under the pil ot program

shall be the "required percentage of the basic project costs." as
defined in division (K) of section 3318.01 of the Revised Code."

Section 31.* That existing Section 26 of Am Sub. H B. 850 of
the 122nd CGeneral Assenbly is hereby repeal ed.

Section 32.* On the effective date of this section, the Chio
School Net Office is abolished and all of its functions, and assets
and liabilities, are transferred to the Ohi o School Net Conmi ssion
The Chi o School Net Conmi ssion is thereupon and thereafter
successor to, assunes the obligations of, and otherw se

constitutes the continuation of the Chio School Net Ofice.

Any busi ness conmenced but not conpleted by the Chio
School Net Office or its director on the effective date of this
section shall be conpleted by the Chio School Net Comrission or its
executive director in the sane manner, and with the sane effect,
as if conpleted by the Onhio School Net Ofice or its director. No
val i dation, cure, right, privilege, renedy, obligation, or
liability is lost or inmpaired by reason of the transfer required
by this section and shall be adm nistered by the Chi o School Net

Conmi ssion. Al of the Chio School Net Office's rules, orders, and
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determ nations continue in effect as rules, orders, and

determ nati ons of the Ohio School Net Cormm ssion, until nodified or
resci nded by the GChio School Net Conmmission. If necessary to ensure
the integrity of the nunbering of the Administrative Code the
Director of the Legislative Service Conm ssion shall renunber the
Ohi o School Net Ofice's rules to reflect their transfer to the
Ohi o School Net Comm ssi on

Subj ect to the lay-off provisions of sections 124.321 to
124. 328 of the Revised Code, all of the enployees of the Chio
School Net Office are transferred to the Chio School Net Conm ssion
and retain their positions and all of the benefits accruing

t her et o.

VWhenever the Chio School Net O fice or its director is
referred to in any law, contract, or other document, the reference
shall be deened to refer to the Ohio School Net Conm ssion or its

executive director, whichever is appropriate.

No action or proceedi ng pending on the effective date of this
section is affected by the transfer, and shall be prosecuted or
def ended in the name of the Chio School Net Commission or its
executive director. In all such actions and proceedi ngs, the Chio
School Net Commi ssion or its executive director upon application to

the court shall be substituted as a party.

Section 33. Except as otherwi se specifically provided in this
act, the codified sections of |aw anended or enacted in this act,
and the itens of |aw of which the codified sections of |aw anended
or enacted in this act are conposed, are subject to the
referendum Therefore, under Chio Constitution, Article Il
Section 1c and section 1.471 of the Revised Code, the codified
sections of | aw anended or enacted by this act, and the itens of
| aw of which the codified sections of | aw as anended or enacted by

this act are conposed, take effect on the ninety-first day after
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this act is filed with the Secretary of State. If, however, a
referendum petition is filed agai nst any such codified section of

| aw as anended or enacted by this act, or against any itemof |aw
of which any such codified section of |aw as anended or enacted by
this act is conposed, the codified section of |law as anmended or
enacted, or itemof law, unless rejected at the referendum takes

effect at the earliest tinme pernmitted by | aw

Section 34. Except as otherw se specifically provided in this
act, the repeal by this act of a codified section of lawis
subject to the referendum Therefore, under Ohio Constitution,
Article Il, Section 1c and section 1.471 of the Revised Code, the
repeal by this act of a codified section of |aw takes effect on
the ninety-first day after this act is filed wwth the Secretary of
State. If, however, a referendumpetition is filed against any
such repeal, the repeal, unless rejected at the referendum takes

effect at the earliest tine pernitted by |aw

Section 35. Sections 3313.21, 3314.03, 3314.06, 3314.08,
3314. 09, 3314.11, 3316.05, 3316.06, 3317.014, 3317.02, 3317.022,
3317. 023, 3317.024, 3317.0212, 3317.0216, 3317.03, 3317.033,
3317.05, 3317.051, 3317.082, 3317.11, 3317.16, 3317.162, 3318. 33,
3332. 05, 3332.07, 3333.12, 3333.27, and 5910. 032 of the Revised
Code as anmended or enacted by this act, and the itens of |aw of
whi ch such sections as anended or enacted by this act are
conmposed, are not subject to the referendum Therefore, under Chio
Constitution, Article Il, Section 1d and section 1.471 of the
Revi sed Code, such sections as anended or enacted by this act, and
the itens of |aw of which such sections as anmended or enacted by
this act are conposed, go into inmediate effect when this act

becomes | aw.

Section 36. The repeal by this act of sections 3317.053 and
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3317.16 of the Revised Code is not subject to the referendum
Therefore, under Chio Constitution, Article Il, Section 1d and
section 1.471 of the Revised Code, the repeals go into i medi ate

effect when this act becones | aw

Section 37. Except as otherw se specifically provided in this
act, the uncodified sections of |aw anended or enacted in this
act, and the itens of |aw of which the uncodified sections of |aw
anended or enacted in this act are conposed, are not subject to
the referendum Therefore, under Chio Constitution, Article |1,
Section 1d and section 1.471 of the Revised Code, the uncodified
sections of |aw amended or enacted in this act, and the itens of
| aw of which the uncodified sections of |aw anmended or enacted in
this act are conposed, go into i mediate effect when this act

becomes | aw.

Section 38. Uncodified sections of |aw anended or enacted in
this act, and itens of |aw contained within the uncodified
sections of |aw amended or enacted in this act, that are narked
with an asterisk are subject to the referendum Therefore, under
Ohio Constitution, Article Il, Section 1c and section 1.471 of the
Revi sed Code, the uncodified sections and itens of |aw marked with
an asterisk take effect on the ninety-first day after this act is
filed with the Secretary of State. If, however, a referendum
petition is filed against an uncodified section or itemof |aw
marked with an asterisk, the uncodified section or itemof |aw
marked with an asterisk, unless rejected at the referendum takes

effect at the earliest tine permtted by |aw

I f the amending and existing repeal clauses commandi ng an
amendnent of an uncodified section of |aw are both marked with
asterisks, the uncodified section as anended is deened also to

have been marked with an asteri sk.
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An asterisk marki ng an uncodified section or itemof |aw has

the form*.

This section defines the neaning and form of, but is not

itself to be considered marked with, an asteri sk.

Section 39. If the amendnent or enactnent in this act of a
codi fied or uncodified section of law is subject to the
referendum the corresponding indications in the anendi ng,
enacting, or existing repeal clauses comandi ng the anmendnent or
enactnment also are subject to the referendum along with the
anendnment or enactnent. |f the amendment or enactnent by this act
of a codified or uncodified section of lawis not subject to the
ref erendum the corresponding indications in the anmendi ng,
enacting, or existing repeal clauses commandi ng the anmendnent or
enactment al so are not subject to the referendum the sane as the

anendnment or enactnent.

Section 40. An item other than an anendi ng, enacting, or
repeal i ng cl ause, that conposes the whole or part of an uncodified
section contained in this act has no effect after June 30, 2001,

unless its context clearly indicates otherw se.

Section 41. Section 3316.06 of the Revised Code is presented
in this act as a conposite of the section as anended by both Am
Sub. H. B. 56 and Am Sub. S.B. 17 of the 122nd General Assenbly,
with the new | anguage of neither of the acts shown in capital
letters. This is in recognition of the principle stated in
division (B) of section 1.52 of the Revised Code that such
amendnents are to be harnoni zed where not substantively
irreconcil able and constitutes a legislative finding that such is
the resulting version in effect prior to the effective date of

this act.
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H. B. No. 282
As Introduced*

Section 42. If any itemof law that constitutes the whole or
part of a codified or uncodified section of |law contained in this
act, or if any application of any itemof law that constitutes the
whol e or part of a codified or uncodified section of |aw contained
inthis act, is held invalid, the invalidity does not affect other
itens of |aw or applications of itemof |aw that can be given
effect without the invalid itemof |law or application. To this
end, the itens of |aw of which the codified and uncodifi ed
sections contained in this act are conposed, and their

appl i cations, are independent and severabl e.
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