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5126. 0222, 5126. 0223, 5126. 0224, 5126. 0225,

5126. 031, 5126. 034, 5126.037, 5139.02, 5502.62,
5537. 01, 5537.02, 5537.03, 5537.10, 5537.17,

5537. 24, 5537.26, 5537.27, 5537.28, 5701. 11,

5709. 87, 5725.31, 5727.84, 5729.07, 5733.42,

5739. 01, 5739.09, 5741.101, 5747.39, 5748.01

5751. 01, 5751.011, 5751.033, 5910.03, and 5919. 31,
to enact sections 121.482, 184.191, 3333. 34,

5533. 75, 5709.083, 5713.051, 5748.021, and

5748. 081 of the Revised Code; to anend Section
206.09.84 of Am Sub. H B. 66 of the 126th General
Assenbly, as subsequently amended, and to anend
Section 206.09.84 of Am Sub. H B. 66 of the 126th
Ceneral Assenbly, for the purpose of codifying it
as section 3310.41 of the Revised Code; to anend
Section 22.07 of Am Sub. H B. 16 of the 126th
Ceneral Assenbly; to anend Sections 203. 12. 06,

203. 24, 203.57, 203.81, 206.33, 206.66.06, 209.54,
209. 63. 03, 209.63.30, and 209.93 of Am Sub. H. B.
66 of the 126th General Assenbly; to anend
Sections 203.27, 203.99, 209.63, and 212.30 of Am
Sub. H. B. 66 of the 126th General Assenbly, as
subsequently anended; to amend Sections 243. 10 and
287.20 of Am Sub. H B. 530 of the 126th Genera
Assenbly; to amend Section 10 of Am Sub. S.B. 250
of the 123rd Ceneral Assenbly; to repeal Section 4
of Sub. H B. 139 of the 126th Ceneral Assenbly;
and to anend the version of section 5502.62 of the
Revi sed Code that is scheduled to take effect

April 1, 2007, to nmke capital and other
appropriations and to provide authorization and

conditions for the operation of state prograns.
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 101.01. That sections 3.21, 3.23, 5.10, 9.37, 101. 34,
101. 72, 101.83, 101.92, 107.40, 121.62, 122.17, 122.171, 126.11,
131. 02, 133.021, 133.07, 133.08. 133.20, 151.01, 151.09, 151.10,
151. 40, 152.09, 152.18, 152.19, 152.21, 152.24, 152.26, 154.02,
154. 20, 169.13, 176.05, 307.695, 333.02, 333.04, 340.03, 340.09,
340.12, 715.70, 715.81, 1520.02, 1702.01, 1702.08, 1702.11,
1702.17, 1702.19, 1702.20, 1702.22, 1702.27, 1702.38, 1702. 39,
1702. 42, 1702.58, 2301.02, 2305.26, 2329.07, 2701.06, 3317.013,
3317. 022, 3317.029, 3317.0217, 3317.03, 3353.07, 3353.11, 3383.01
3383. 07, 3706.01, 3770.05, 3770.073, 3905.36, 3931.07, 4115.04,
4121.121, 4503.068, 4710.02, 4728.03, 4733.14, 4763.03, 4763. 05,
4763. 06, 4919.76, 5107.12, 5111.88, 5115.06, 5119.071, 5119.611
5120. 03, 5123.08, 5126.01, 5126.02, 5126.024, 5126.029, 5126.0210,
5126. 0211, 5126.0212, 5126.0213, 5126.0214, 5126.0220, 5126.0221
5126. 0222, 5126.0223, 5126.0224, 5126.0225, 5126.031, 5126. 034,
5126. 037, 5139.02, 5502.62, 5537.01, 5537.02, 5537.03, 5537.10,
5537.17, 5537.24, 5537.26, 5537.27, 5537.28, 5701.11, 5709. 87,
5725.31, 5727.84, 5729.07, 5733.42, 5739.01, 5739.09, 5741.101
5747.39, 5748.01, 5751.01, 5751.011, 5751.033, 5910.03, and
5919. 31 be anended; that Section 206.09.84 of Am Sub. H B. 66 of
the 126t h CGeneral Assenbly, as anended by Am Sub. H B. 530 of the
126t h General Assenbly, be anmended and that Section 206.09. 84 of
Am Sub. H B. 66 of the 126th General Assenbly, as anmended by Am
Sub. H. B. 530 of the 126th General Assenbly, be anended for the
pur pose of codifying it as section 3310.41 of the Revised Code and
sections 121.482, 184.191, 3333.34, 5533.75, 5709.083, 5713.051,
5748. 021, and 5748.081 of the Revised Code be enacted to read as

foll ows:

Sec. 3.21. A Subject to any section of the Revised Code that
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prescribes the formof an oath, a person may be sworn in any form

he the person deens binding on his the person's conscience.

Sec. 3.23. The oath of office of each judge of a court of
record shall be to support the constitution of the United States
and the constitution of this state, to administer justice wthout
respect to persons, and faithfully and inpartially to discharge
and performall the duties incunbent on hitmthe person as such
j udge, according to the best of his the person's ability and

under st andi ng. The oath of office of every other officer, deputy,
or clerk shall be to support the constitution of the United States
and the constitution of this state, and faithfully to discharge
the duties of his the office.

Except for justices of the suprene court as provided in

section 2701.05 of the Revised Code, each judge of a court of

record shall take the oath of office on or before the first day of

the judge's official term The judge shall transmt a certificate

of oath, signed by the person adm nistering the oath, to the clerk

of the respective court and shall transmt a copy of the

certificate of oath to the supreme court. The certificate of oath

shall state the termof office for that judge. including the

bedi nni ng and endi ng dates of that term If the certificate of

oath is not transmtted to the clerk of the court within twenty

days fromthe first day of the judge's official term the judge is

deened to have refused to accept the office, and that office shal

be consi dered vacant. The clerk of the court forthwith shal

certify that fact to the governor and the governor shall fill the

vacancy.

The oath of office of a judge under this section shall be

taken in a formthat is substantially simlar to the foll ow ng:

"I, (nane), do solemly swear that | will support the

Constitution of the United States and the Constitution of Ohio,
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will adm nister justice without respect to persons, and w ||

faithfully and inpartially discharge and performall of the duties

i ncunbent upon ne _as (nane of office) according to the best of ny

ability and understanding. [This | do as | shall answer unto
God. 1"

Sec. 5.10. Al official seals shall have engraved thereon the
coat of arns of the state, as described in section 5.04 of the
Revi sed Code.

The great seal of the state shall be two and one-half inches
in dianeter and shall consist of the coat of arnms of the state
within a circle having a dianeter of one and three-fourths inches,
surrounded by the words "THE GREAT SEAL OF THE STATE OF OHI O in
news gothic capitals. The great seal of the state shall correspond

substantially with the foll ow ng design

The design of the great seal shall not be reproduced, except
as required by any provision of the Ohio Constitution and the
Revi sed Code, unless permission to do so is first obtained from
the governor. The governor may authorize reproduction of the

desi gn of the great seal when the purpose is to:

(A Permt publication of a reproduction of the great seal of
the state of Chio;

(B) Aid educational or historical prograns;

(C Pronote the econonic or cultural devel opnent of the state

in a manner deened appropriate by the governor.

A permanent record shall be kept in the governor's office of

each permt to reproduce the design of the great seal

No person shall use or permt to be used any reproduction or
facsimle of the great seal or a counterfeit or nonofficial

version of the great seal for any purpose not authorized by the
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gover nor.

The seal of the suprenme court shall consist of the coat of
arms of the state within a circle one and three—feurths one-hal f
inches in dianmeter and shall be surrounded by the words "THE
SUPREME COURT OF THE STATE OF CHI O "

The seal of each court of appeals, court of common pleas, and
probate court shall consist of the coat of arnms of the state
within a circle one and one-fourth inches in dianeter, and each
seal shall be surrounded by the words "COURT OF APPEALS,
................ County, GChio"; "COVWON PLEAS COURT
................ County, GChio"; or "PROBATE COURT,

................ County, GChio."

(I'nsert the nane of the proper county.)

The seals of all other courts of record shall be of the sane
size as the seal of the court of conmon pleas, and each shall be

surrounded by the proper nanme of the court.

The seal of the secretary of state shall consist of the coat
of arns of the state within a circle one and one-fourth inches in
di aneter and shall be surrounded by the words "THE SEAL OF THE
SECRETARY OF STATE OF GH O "

The seal of the auditor of state shall consist of the coat of
arms of the state within a circle of one and one-fourth inches in
di aneter, and shall be surrounded by the words "THE SEAL OF THE
AUDI TOR OF STATE OF OHIO. "

The seal of the treasurer of state shall consist of the coat
of arms of the state within a circle one and one-fourth inches in
di aneter, and shall be surrounded by the words "THE SEAL OF THE
TREASURER OF STATE OF GH O "

The seal of the |lieutenant governor shall consist of the coat

of arns of the state within a circle one and one-fourth inches in
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di aneter and shall be surrounded by the words "THE SEAL OF THE
LI EUTENANT GOVERNOR OF STATE OF CH O "

The seal of the attorney general shall consist of the coat of
arns of the state within a circle one and one-fourth inches in
di aneter and shall be surrounded by the words "THE SEAL OF THE
ATTORNEY GENERAL OF STATE OF CH O ™

The seal of each benevol ent institution shall consist of the
coat of arns of the state within a circle one and one-fourth
inches in diameter and shall be surrounded by the proper nane of

the institution.

The seals of all other state, county, and municipal agencies,
di vi si ons, boards and comm ssi ons shall consist of the coat of
arns of the state within a circle one and one-fourth inches in

di aneter and shall be surrounded by the proper nane of the office.

All seals nentioned in this section shall contain the words

and devices nentioned in this section and no ot her.

Sec. 9.37. (A As used in this section, "public official"
neans any el ected or appointed officer, enployee, or agent of the
state, any state institution of higher education, any political
subdi vi si on, board, conmi ssion, bureau, or other public body
established by law. "State institution of higher education"” neans
any state university or college as defined in division (A (1) of
section 3345.12 of the Revised Code, conmunity college, state

community coll ege, university branch, or technical college.

(B) Except as provided in division (F) of this section, any
public official may make by direct deposit of funds by electronic
transfer, if the payee provides a witten authorization
designating a financial institution and an account numnber to which
the paynent is to be credited, any paynent such public official is

permtted or required by law in the performance of official duties
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to make by issuing a check or warrant.

(O Such public official nay contract with a financi al
institution for the services necessary to nake direct deposits and
draw | unmp- sum checks or warrants payable to that institution in

the anount of the paynments to be transferred.

(D) Before making any direct deposit as authorized under this
section, the public official shall ascertain that the account from
whi ch the paynent is to be made contains sufficient funds to cover

the anount of the paynent.

(E) If the issuance of checks and warrants by a public
of ficial requires authorization by a governing board, comi ssion,
bureau, or other public body having jurisdiction over the public
official, the public official may only make direct deposits and
contracts under this section pursuant to a resolution of
aut hori zation duly adopted by such governi ng board, comr ssion

bureau, or other public body.

(F) Pursuant to sections 307.55, 319.16, and 321.15 of the
Revi sed Code, a county auditor may issue, and a county treasurer
may redeem electronic warrants authorizing direct deposit for
payrment of county obligations in accordance with rul es adopted by
the auditor director of state budget and managenent pursuant to
seetien—31720 Chapter 119. of the Revised Code.

Sec. 101.34. (A There is hereby created a joint |egislative
ethics committee to serve the general assenbly. The comrittee
shall be conposed of twelve nenbers, six each fromthe two major
political parties, and each nmenber shall serve on the committee
during the nenber's termas a nmenber of that general assenbly. Six
menbers of the conmttee shall be nenbers of the house of
representati ves appoi nted by the speaker of the house of

representatives, not nore than three fromthe sanme political
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party, and six nenbers of the conmittee shall be nenbers of the
senate appoi nted by the president of the senate, not nore than
three fromthe sane political party. A vacancy in the conmittee
shall be filled for the unexpired termin the sane nanner as an
original appointnment. The nmenbers of the conmttee shall be
appointed within fifteen days after the first day of the first
regul ar session of each general assenbly and the commttee shal
nmeet and proceed to recommend an ethics code not later than thirty
days after the first day of the first regular session of each

general assenbly.

In the first regular session of each general assenbly, the
speaker of the house of representatives shall appoint the
chai rperson of the commttee from anong the house nenbers of the
comrittee, and the president of the senate shall appoint the
vi ce-chairperson of the conmittee fromanong the senate nenbers of
the committee. In the second regul ar session of each genera
assenbly, the president of the senate shall appoint the
chai rperson of the comm ttee from anong the senate nenbers of the
comm ttee, and the speaker of the house of representatives shal
appoi nt the vice-chairperson of the conmttee from anong the house
nmenbers of the committee. The chairperson, vice-chairperson, and
menbers of the conmittee shall serve until their respective
successors are appointed or until they are no | onger nmenbers of

the general assenbly.

The committee shall neet at the call of the chairperson or

upon the witten request of seven nenbers of the conmittee.
(B) The joint |legislative ethics conmttee:

(1) Shall recomrend a code of ethics that is consistent with
law to govern all nenbers and enpl oyees of each house of the
general assenbly and all candidates for the office of nenber of

each house;
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(2) May receive and hear any conplaint that alleges a breach
of any privilege of either house, or msconduct of any nenber,
enpl oyee, or candidate, or any violation of the appropriate code

of ethics;

(3) May obtain information with respect to any conpl ai nt
filed pursuant to this section and to that end may enforce the
attendance and testinony of w tnesses, and the production of books

and papers;

(4) May recomrend what ever sanction is appropriate with
respect to a particular nmenber, enployee, or candidate as wll
best maintain in the mnds of the public a good opinion of the
conduct and character of nenbers and enpl oyees of the general

assenbl y;

(5 May recommend | egislation to the general assenbly
relating to the conduct and ethics of nenbers and enpl oyees of and

candi dates for the general assenbly;

(6) Shall enploy an executive director for the conmttee and
may enpl oy other staff as the conmittee deterni nes necessary to
assist it in exercising its powers and duties. The executive
director and staff of the conmttee shall be known as the office
of legislative inspector general. At |east one nmenber of the staff
of the comittee shall be an attorney at law licensed to practice
law in this state. The appoi ntnment and renoval of the executive
director shall require the approval of at |east eight nenbers of

the comm ttee.

(7) May enploy a special counsel to assist the committee in
exercising its powers and duties. The appoi ntnment and renoval of a
speci al counsel shall require the approval of at |east eight

menbers of the commttee.

(8) Shall act as an advisory body to the general assenbly and

to individual nenbers, candi dates, and enpl oyees on questions
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relating to ethics, possible conflicts of interest, and financi al

di scl osure;

(9) Shall provide for the proper forns on which a statenent
requi red pursuant to section 102.02 or 102. 021 of the Revised Code

shall be filed and instructions as to the filing of the statenent;

(10) Exercise the powers and duties prescribed under sections
101.70 to 101.79, sections 101.90 to 101.98, Chapter 102., and
sections 121.60 to 121.69 of the Revi sed Code;

(11) Adopt, in accordance with section 111.15 of the Revised
Code, any rules that are necessary to inplenment and clarify
Chapter 102. and sections 2921.42 and 2921.43 of the Revi sed Code.

(C There is hereby created in the state treasury the joint

| egi slative ethics commttee fund. Al noney collected from

registration fees and late filing fees prescribed under sections
101.72, 101.92, and 121.62 of the Revised Code shall be deposited

into the state treasury to the credit of the fund. Money credited

to the fund and any interest and earnings fromthe fund shall be
used solely for the operation of the joint |egislative ethics
conmttee and the office of |egislative inspector general and for
the purchase of data storage and conmputerization facilities for
the statenents filed with the conmittee under sections 101. 73,
101.74, 101.93, 101.94, 121.63, and 121.64 of the Revised Code.

(D) The chairperson of the joint legislative ethics committee
shall issue a witten report, not later than the thirty-first day
of January of each year, to the speaker and nminority |eader of the
house of representatives and to the president and mnority | eader
of the senate that lists the nunber of comittee neetings and
investigations the comrmittee conducted during the i mrediately
precedi ng cal endar year and the nunber of advisory opinions it

i ssued during the inmedi ately precedi ng cal endar year.

(E) Any investigative report that contains facts and findings
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regarding a conplaint filed with the joint |legislative ethics
committee and that is prepared by the staff of the committee or a
speci al counsel to the commttee shall becone a public record upon
its acceptance by a vote of the mgjority of the nmenbers of the
commi ttee, except for any nanmes of specific individuals and
entities contained in the report. If the conmttee recomends
disciplinary action or reports its findings to the appropriate
prosecuting authority for proceedings in prosecution of the
violations alleged in the conplaint, the investigatory report
regardi ng the conplaint shall becone a public record inits

entirety.

(F)(1) Any file obtained by or in the possession of the
former house ethics commttee or former senate ethics conmttee
shal | beconme the property of the joint |egislative ethics
commttee. Any such file is confidential if either of the

foll owi ng applies:

(a) It is confidential under section 102.06 of the Revised

Code or the legislative code of ethics.

(b) If the file was obtained fromthe former house ethics
committee or fromthe forner senate ethics comittee, it was
confidential under any statute or any provision of a code of

ethics that governed the file.

(2) As used in this division, "file" includes, but is not

linmted to, evidence, docunentation, or any other tangible thing.

Sec. 101.72. (A) Each | egislative agent and enpl oyer, within
ten days followi ng an engagenent of a |egislative agent, shal
file with the joint legislative ethics conmttee an initial

registration statenent showing all of the foll ow ng:

(1) The name, business address, and occupation of the

| egi sl ative agent;
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(2) The nane and busi ness address of the enployer and the
real party in interest on whose behalf the | egislative agent is
actively advocating, if it is different fromthe enployer. For the
pur poses of division (A) of this section, where a trade
associ ation or other charitable or fraternal organization that is
exenpt from federal inconme taxation under subsection 501(c) of the
federal Internal Revenue Code is the enployer, the statenment need
not |ist the nanmes and addresses of each menber of the association
or organi zation, so long as the association or organi zation itself

is |isted.

(3) A brief description of the type of legislation to which

the engagenent rel ates.

(B) In addition to the initial registration statenent
required by division (A) of this section, each |egislative agent
and enpl oyer shall file with the joint comttee, not |ater than
the last day of January, My, and Septenber of each year, an
updated registration statenment that confirns the continuing
exi stence of each engagenent described in an initial registration
statenent and that lists the specific bills or resolutions on
whi ch the agent actively advocated under that engagement during
the period covered by the updated statenment, and with it any
statenent of expenditures required to be filed by section 101.73
of the Revised Code and any details of financial transactions

required to be filed by section 101. 74 of the Revised Code.

(O If alegislative agent is engaged by nore than one
enpl oyer, the agent shall file a separate initial and updated
regi stration statenment for each engagenent. |f an enpl oyer engages
nore than one | egislative agent, the enployer need file only one
updated regi stration statenent under division (B) of this section,
whi ch shall contain the information required by division (B) of
this section regarding all of the |egislative agents engaged by

t he enpl oyer.
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(D (1) A change in any information required by division
(A (1), (2), or (B) of this section shall be reflected in the next
updated registration statenment filed under division (B) of this

section.

(2) Wthin thirty days after the term nation of an
engagenent, the |egislative agent who was enpl oyed under the
engagenent shall send witten notification of the termnation to

the joint committee.

(E) Except as otherwise provided in this division, a
registration fee of twenty-five dollars shall be charged for
filing an initial registration statement. Al noney collected from
regi stration fees under this division and late filing fees under
division (G of this section shall be deposited into the genreral
revende—fund—of—the state treasury to the credit of the joint
legislative ethics commttee fund created under section 101. 34 of
the Revi sed Code.

An of ficer or enployee of a state agency who actively
advocates in a fiduciary capacity as a representative of that
state agency need not pay the registration fee prescribed by this
division or file expenditure statenments under section 101.73 of
the Revised Code. As used in this division, "state agency" does
not include a state institution of higher education as defined in
section 3345.011 of the Revised Code.

(F) Upon registration pursuant to division (A of this
section, the |egislative agent shall be issued a card by the joint
committee showing that the legislative agent is registered. The
registration card and the |egislative agent's registration shal
be valid fromthe date of their issuance until the next

thirty-first day of Decenmber of an even-nunbered year

(G The executive director of the joint conmittee shall be

responsi bl e for reviewi ng each registration statenent filed with
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the joint conmmittee under this section and for deternining whether
the statenent contains all of the information required by this
section. If the joint conmittee deternines that the registration
statenment does not contain all of the required information or that
a |l egislative agent or enployer has failed to file a registration
statement, the joint commttee shall send witten notification by
certified mail to the person who filed the registration statenent
regarding the deficiency in the statenent or to the person who
failed to file the registration statenment regarding the failure.
Any person so notified by the joint commttee shall, not |ater
than fifteen days after receiving the notice, file a registration
statenent or an anended registration statenment that does contain
all of the information required by this section. |If any person who
receives a notice under this division fails to file a registration
statenent or such an anended registration statement within this
fifteen-day period, the joint comittee shall assess a late filing
fee equal to twelve dollars and fifty cents per day, up to a

maxi num of one hundred dollars, upon that person. The joint

commttee may waive the late filing fee for good cause shown.

(H On or before the fifteenth day of March of each year, the
joint conmttee shall, in the manner and formthat it determ nes,
publish a report containing statistical information on the
registration statenments filed with it under this section during

the preceding year.

Sec. 101.83. (A) An agency in existence on January 1, 2005,
shall expire on Decenber 31, 2010, unless the agency is renewed in
accordance with division (D) of this section and, if so renewed,
shal|l expire thereafter on the thirty-first day of Decenber of the
fourth year after the year in which it was nost recently renewed
unl ess the agency is renewed in accordance with division (D) of

this section. An agency created after January 1, 2005, that is
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created on the thirty-first day of Decenmber shall expire not |ater
than four years after its creation, unless the agency is renewed
in accordance with division (D) of this section. An agency created
after January 1, 2005, that is created on any other date shall be
considered for the purpose of this section to have been created on
the preceding thirty-first day of Decenber, and the agency shal
expire not later than four years after the date it was considered
to have been created, unless the agency is renewed in accordance
with division (D) of this section. Any act creating or renew ng an
agency shall contain a distinct section providing a specific

expiration date for the agency in accordance with this division

(B) If the general assenbly does not renew or transfer an
agency on or before its expiration date, it shall expire on that

dat e.

The auditer director of state budget and managenent shall not

aut hori ze the expenditure of any noneys for any agency on or after

the date of its expiration

(C The general assenbly nay provide by law for the orderly,
efficient, and expeditious conclusion of an agency's busi ness and
operation. The rules, orders, licenses, contracts, and other
actions nmade, taken, granted, or perforned by the agency shal
continue in effect according to their terms notw thstanding the
agency's abolition, unless the general assenbly provides otherwi se
by law. The general assenbly may provide by law for the tenporary
or permanent transfer of sonme or all of a term nated or
transferred agency's functions and personnel to a successor agency

or officer.

The abolition, term nation, or transfer of an agency shall
not cause the term nation or dismssal of any claimpending
agai nst the agency by any person, or any cl ai mpendi ng agai nst any
person by the agency. Unless the general assenbly provides

otherwi se by law for the substitution of parties, the attorney
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general shall succeed the agency with reference to any pending

claim

(D) An agency may be renewed by passage of a bill that
continues the statutes creating and enpowering the agency, that
anends or repeals those statutes, or that enacts new statutes, to

i nprove agency useful ness, performance, or effectiveness.

Sec. 101.92. (A) Each retirement system | obbyi st and each
enpl oyer shall file with the joint legislative ethics comittee,
within ten days followi ng the engagenent of a retirenment system
| obbyist, an initial registration statement showing all of the

fol |l ow ng:

(1) The name, business address, and occupation of the

retirement system | obbyi st;

(2) The name and busi ness address of the enployer or of the
real party in interest on whose behalf the retirenent system
| obbyist is acting, if it is different fromthe enployer. For the
pur poses of division (A) of this section, where a trade
associ ation or other charitable or fraternal organization that is
exenpt from federal inconme taxation under subsection 501(c) of the
federal Internal Revenue Code is the enployer, the statement need
not list the nanes and addresses of every nenber of the
associ ation or organi zation, so long as the association or

organi zation itself is listed.

(3) A brief description of the retirenment system decision to

whi ch the engagenent rel ates;

(4) The nane of the retirenment systemor systens to which the

engagenent rel ates.

(B) In addition to the initial registration statenent
required by division (A) of this section, each retirenent system

| obbyi st and enpl oyer shall file with the joint cormittee, not
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|ater than the last day of January, May, and Septenber of each
year, an updated registration statenment that confirns the

conti nui ng exi stence of each engagenent described in an initial
registration statement and that lists the specific retirenent
system deci si ons that the |obbyist sought to influence under the
engagenent during the period covered by the updated statenment, and
wth it any statenent of expenditures required to be filed by
section 101.93 of the Revised Code and any details of financial
transactions required to be filed by section 101.94 of the Revised
Code.

(O If aretirement system | obbyist is engaged by nore than
one enpl oyer, the |obbyist shall file a separate initial and
updated registration statenment for each engagenent. |f an enpl oyer
engages nore than one retirenment system | obbyist, the enpl oyer
need file only one updated registration statenment under division
(B) of this section, which shall contain the information required
by division (B) of this section regarding all of the retirenent

system | obbyi sts engaged by the enpl oyer.

(D)(1) A change in any information required by division
(A (1), (2), or (B) of this section shall be reflected in the next
updated registration statenent filed under division (B) of this

secti on.

(2) Wthin thirty days following the term nation of an

engagenent, the exeecutiveagency retirenment system | obbyi st who
was enpl oyed under the engagenent shall send witten notification

of the ternmination to the joint commttee.

(E) Aregistration fee of twenty-five dollars shall be
charged for filing an initial registration statenment. Al noney

collected fromthis—fee reqgistration fees under this division and

late filing fees under division (G of this section shall be

deposited into the generalrevenuvefund of the state treasury to
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the credit of the joint |leqgislative ethics commnittee fund created
under section 101.34 of the Revi sed Code.

(F) Upon registration pursuant to this section, a retirenment
system | obbyi st shall be issued a card by the joint conmittee
showi ng that the | obbyist is registered. The registration card and
the retirement system | obbyist's registration shall be valid from
the date of their issuance until the thirty-first day of January
of the year following the year in which the initial registration

was fil ed.

(G The executive director of the joint conmittee shall be
responsi bl e for reviewi ng each registration statenent filed with
the joint conmttee under this section and for determ ni ng whet her
the statenent contains all of the required information. If the
joint conmttee determ nes that the registration statenment does
not contain all of the required information or that a retirenent
system | obbyi st or enployer has failed to file a registration
statenent, the joint coomittee shall send witten notification by
certified mail to the person who filed the registration statenent
regarding the deficiency in the statenent or to the person who
failed to file the registration statenment regarding the failure.
Any person so notified by the joint committee shall, not |ater
than fifteen days after receiving the notice, file a registration
statenent or an anended registration statenment that contains al
of the required information. If any person who receives a notice
under this division fails to file a registration statement or such
an anmended registration statenent within this fifteen-day period,
the joint coormittee shall assess a late filing fee equal to twelve
dollars and fifty cents per day, up to a nmaximumfee of one
hundred doll ars, upon that person. The joint cormittee nmay wai ve

the late filing fee for good cause shown.

(H On or before the fifteenth day of March of each year, the

joint comittee shall, in the manner and formthat it determ nes,
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publish a report containing statistical information on the
registration statenments filed with it under this section during

the preceding year.

(1) I'f an enpl oyer who engages a retirenment system| obbyi st
is the recipient of a contract, grant, |ease, or other financia
arrangenment pursuant to which funds of the state or of a
retirenment systemare distributed or allocated, the executive
agency or any aggrieved party nmay consider the failure of the
enpl oyer or the retirenent system | obbyist to conply with this
section as a breach of a material condition of the contract,

grant, |ease, or other financial arrangenent.

(J) Retirenent systemofficials may require certification
from any person seeking the award of a contract, grant, |ease, or
financial arrangenent that the person and the person's enpl oyer

are in conpliance with this section.

Sec. 107.40. (A) There is hereby created the governor's
resi dence advi sory conmi ssion. The commi ssion shall provide for
the preservation, restoration, acquisition, and conservation of
all decorations, objects of art, chandeliers, china, silver
statues, paintings, furnishings, accouternents, and ot her
aesthetic materials that have been acquired, donated, |oaned, or
ot herwi se obtained by the state for the governor's residence and
that have been approved by the comm ssion. In addition, the
comm ssion shall provide for the nmaintenance of plants that have
been acquired, donated, |oaned, or otherw se obtained by the state
for the governor's residence and that have been approved by the

conmi ssi on.

(B) The commission shall be responsible for the care,
provi sion, repair, and placenent of furnishings and ot her objects
and accessories of the grounds and public areas of the first story

of the governor's residence and for the care and pl acenent of
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pl ants on the grounds. In exercising this responsibility, the
commi ssion shall preserve and seek to further establish beth al

of the foll ow ng:

(1) The authentic anbi ance and decor of the historic era

during which the governor's residence was constructed;

(2) The grounds as a representation of Chio's natural

ecosystens;

(3) The heritage garden for all of the foll owi ng purposes:

(a) To preserve, sustain, and encourage the use of native

flora throughout the state;

(b) To replicate the state's physi ographic regions. plant

communi ties, and natural | andscapes;

(c) To serve as an educational garden that denonstrates the

artistic, industrial, political, horticultural, and geol oqgic

hi story of the state through the use of plants:;

(d) To serve as a reservoir of rare species of plants from

t he physi ographic regions of the state.

These duties shall not affect the obligation of the
departmment of adm nistrative services to provide for the genera

mai nt enance and operating expenses of the governor's residence.

(C The comm ssion shall consist of el even nenbers. One
menber shall be the director of administrative services or the
director's designee, who shall serve during the director's term of
of fice and shall serve as chairperson. One nenber shall be the
director of the Chio historical society or the director's
desi gnee, who shall serve during the director's termof office and
shal | serve as vice-chairperson. One nenber shall represent the
Col unbus | andmar ks foundati on. One menber shall represent the
Bexl ey historical society. One nenber shall be the mayor of the

city of Bexley, who shall serve during the mayor's term of office.
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One nmenber shall be the chief executive officer of the Franklin
park conservatory joint recreation district, who shall serve
during the term of enploynent as chief executive officer. The
remai ning five nenbers shall be appointed by the governor with the
advi ce and consent of the senate. The five nmenbers appoi nted by

t he governor shall be persons with know edge of OChio history,
architecture, decorative arts, or historic preservation, and one
of those nmenbers shall have knowl edge of | andscape architecture,

garden design, horticulture, and plants native to this state.

(D) O the initial appointees, the representative of the
Col umbus | andmar ks foundati on shall serve for a termexpiring
Decenber 31, 1996, and the representative of the Bexley historica
soci ety shall serve for a termexpiring Decenber 31, 1997. O the
five nenbers appointed by the governor, three shall serve for
terns endi ng Decenber 31, 1998, and two shall serve for terns
endi ng Decenber 31, 1999. Thereafter, each termshall be for four
years, conmencing on the first day of January and endi ng on the
| ast day of Decenber. The nmenber havi ng know edge of | andscape
architecture, garden design, horticulture, and plants native to
this state initially shall be appointed upon the first vacancy on
the comm ssion occurring on or after the—effectivedateofthis
arenrdrent June 30, 2006.

Each nenber shall hold office fromthe date of the nmenber's
appoi ntment until the end of the termfor which the nenber was
appoi nted. Any nenber appointed to fill a vacancy occurring prior
to the end of the termfor which the nmenber's predecessor was
appoi nted shall hold office for the remai nder of the term Any
nmenber shall continue in office subsequent to the expiration of

the termuntil the menber's successor takes office.

(E) Six nenbers of the conmission constitute a quorum and
the affirnmative vote of six nenbers is required for approval of

any action by the comi ssion.
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(F) After each initial nenber of the commi ssion has been
appoi nted, the comm ssion shall neet and sel ect one nenber as
secretary and another as treasurer. Organi zational neetings of the
conm ssion shall be held at the tine and pl ace designated by cal
of the chairperson. Meetings of the comm ssion may be held
anywhere in the state and shall be in conpliance with Chapters
121. and 149. of the Revised Code. The conm ssion nmay adopt,
pursuant to section 111.15 of the Revised Code, rules necessary to

carry out the purposes of this section.

(G Menbers of the conmission shall serve w thout
renmuneration, but shall be conpensated for actual and necessary

expenses incurred in the performance of their official duties.

(H Al expenses incurred in carrying out this section are
payabl e solely from noney accrued under this section or
appropriated for these purposes by the general assenbly, and the
comm ssion shall incur no liability or obligation beyond such

nmoney.

(1) The conmi ssion nmay accept any donation, gift, bequest, or
devi se for the governor's residence or as an endownrent for the
mai nt enance and care of the garden on the grounds of the
governor's residence in furtherance of its duties. Any revenue
received by the commi ssion shall be deposited into the governor's
resi dence fund, which is hereby established in the state treasury,
for use by the comm ssion in accordance with the performance of
its duties. Al investnent earnings of the fund shall be credited
to the fund. Title to all property acquired by the conm ssion
shall be taken in the nane of the state and shall be held for the

use and benefit of the conm ssion.

(J) Nothing inthis sectionlimts the ability of a person or
other entity to purchase decorations, objects of art, chandeliers,

china, silver, statues, paintings, furnishings, accouternents,
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pl ants, or other aesthetic materials for placenent in the
governor's residence or on the grounds of the governor's residence
or donation to the comm ssion. No such object or plant, however,
shall be placed on the grounds or public areas of the first story

of the governor's residence without the consent of the conm ssion

(K) The heritage garden established under this section shall

be officially known as "the heritage garden at the Chio governor's

resi dence. "

(LY As used in this section, "heritage garden" neans the

bot ani cal garden of native plants established at the governor's

resi dence.

Sec. 121.482. Money the inspector general receives pursuant

to court orders or settlenents shall be deposited into the state

treasury to the credit of the general revenue fund.

Sec. 121.62. (A) Each executive agency | obbyist and each
enpl oyer shall file with the joint legislative ethics comittee,
within ten days followi ng the engagenent of an executive agency
| obbyist, an initial registration statement showing all of the

foll ow ng:

(1) The nane, business address, and occupation of the

executive agency | obbyi st;

(2) The nane and busi ness address of the enployer or of the
real party in interest on whose behalf the executive agency
| obbyist is acting, if it is different fromthe enployer. For the
pur poses of division (A) of this section, where a trade
associ ation or other charitable or fraternal organization that is
exenpt from federal inconme taxation under subsection 501(c) of the
federal Internal Revenue Code is the enployer, the statenent need
not list the nanes and addresses of every nmenber of the

associ ation or organi zation, so long as the association or

Page 24

698
699
700
701
702

703
704
705

706
707
708

709
710
711

712
713
714
715
716

717
718

719
720
721
722
723
724
725
726
727



Sub. H. B. No. 699
As Reported by the Senate Finance and Financial Institutions Committee

organi zation itself is listed.

(3) A brief description of the executive agency decision to

whi ch the engagenent rel ates;

(4) The nane of the executive agency or agencies to which the

engagenent rel ates.

(B) In addition to the initial registration statenent
required by division (A) of this section, each executive agency
| obbyi st and enpl oyer shall file with the joint committee, not
|ater than the | ast day of January, May, and Septenber of each
year, an updated registration statenment that confirns the
conti nui ng exi stence of each engagenent described in an initial
registration statement and that lists the specific executive
agency decisions that the |obbyist sought to influence under the
engagenent during the period covered by the updated statenent, and
with it any statenent of expenditures required to be filed by
section 121.63 of the Revised Code and any details of financial
transactions required to be filed by section 121.64 of the Revised
Code.

(O If an executive agency | obbyist is engaged by nore than
one enpl oyer, the |obbyist shall file a separate initial and
updated registration statenent for each engagenent. If an enpl oyer
engages nore than one executive agency | obbyist, the enpl oyer need
file only one updated registration statenment under division (B) of
this section, which shall contain the infornation required by
division (B) of this section regarding all of the executive agency

| obbyi sts engaged by the enpl oyer.

(D)(1) A change in any information required by division
(A (1), (2), or (B) of this section shall be reflected in the next
updated registration statenent filed under division (B) of this

secti on.

(2) Wthin thirty days following the term nation of an
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engagenent, the executive agency | obbyist who was enpl oyed under
the engagenent shall send witten notification of the term nation

to the joint conmmttee.

(E) Aregistration fee of twenty-five dollars shall be
charged for filing an initial registration statenent. Al noney

collected fromthis—fee reqgistration fees under this division and

late filing fees under division (G of this section shall be

deposited into the generalrevenuvefundof the state treasury to

the credit of the joint |leqgislative ethics commnttee fund created
under section 101.34 of the Revi sed Code.

(F) Upon registration pursuant to this section, an executive
agency | obbyist shall be issued a card by the joint comittee
showi ng that the | obbyist is registered. The registration card and
the executive agency |obbyist's registration shall be valid from
the date of their issuance until the thirty-first day of January
of the year following the year in which the initial registration

was fil ed.

(G The executive director of the joint conmittee shall be
responsi ble for reviewi ng each registration statenent filed with
the joint conmttee under this section and for determ ni ng whet her
the statenment contains all of the required information. If the
joint comiittee deternines that the registration statenent does
not contain all of the required information or that an executive
agency | obbyi st or enployer has failed to file a registration
statenment, the joint commttee shall send witten notification by
certified mail to the person who filed the registration statenent
regarding the deficiency in the statenent or to the person who
failed to file the registration statenent regarding the failure.
Any person so notified by the joint commttee shall, not |ater
than fifteen days after receiving the notice, file a registration
statenent or an anended registration statenment that contains al

of the required information. If any person who receives a notice
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under this division fails to file a registration statenent or such
an anmended registration statenent within this fifteen-day period,
the joint cormittee shall assess a late filing fee equal to twelve
dollars and fifty cents per day, up to a maxi mum fee of one
hundred doll ars, upon that person. The joint conmmittee nay waive

the late filing fee for good cause shown.

(H On or before the fifteenth day of March of each year, the
joint comittee shall, in the manner and formthat it determnes,
publish a report containing statistical information on the
registration statenments filed with it under this section during

t he preceding year.

(1) If an enpl oyer who engages an executive agency | obbyi st
is the recipient of a contract, grant, |ease, or other financial
arrangement pursuant to which funds of the state or of an
executive agency are distributed or allocated, the executive
agency or any aggrieved party nmay consider the failure of the
enpl oyer or the executive agency |obbyist to conply with this
section as a breach of a material condition of the contract,

grant, |ease, or other financial arrangenent.

(J) Executive agency officials may require certification from
any person seeking the award of a contract, grant, |ease, or
financial arrangenent that the person and the person's enpl oyer

are in conpliance with this section.

Sec. 122.17. (A) As used in this section:

(1) "Full-time enpl oyee" nmeans an individual who is enpl oyed

for consideration for at |east an average of thirty-five hours a

weeks- or who renders any ot her standard of service generally
accepted by custom or specified by contract as full-tine

enpl oynment, or who is enployed for consideration for such tine or

renders such service but is on active duty reserve or Chio
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nati onal guard service.

(2) "New enpl oyee" neans one of the follow ng:

(a) Afull-time enployee first enployed by a taxpayer in the
project that is the subject of the agreenent after the taxpayer
enters into a tax credit agreenment with the tax credit authority

under this section

(b) Afull-tinme enployee first enployed by a taxpayer in the
project that is the subject of the tax credit after the tax credit
authority approves a project for a tax credit under this section
in a public neeting, as long as the taxpayer enters into the tax
credit agreenent prepared by the department of devel opnent after
such neeting within sixty days after receiving the agreenent from
the departnment. If the taxpayer fails to enter into the agreenent
Wi thin sixty days, "new enpl oyee" has the sanme neani ng as under

division (A (2)(a) of this section. Afull-tinme enployee may be

consi dered a "new enpl oyee" of a taxpayer, despite previously

havi ng been enployed by a rel ated nenber of the taxpayer, if all

of the follow ng apply:

(i) The related nenber is a party to the tax credit agreenent

at the tine the enployee is first enployed with the taxpayer

(ii) The related nenber will remain subject to the tax
i nposed by section 5725.18, 5729.03, 5733.06, or 5747.02 or levied

under Chapter 5751. of the Revised Code for the renmni nder of the

termof the tax credit, and the tax credit is taken agai nst

liability for that same tax through the remni nder of the term of

the tax credit; and

(iii) The enplovee was consi dered a new enpl oyee of the

related nenmber prior to enploynent with the taxpayer.

Under division (A)(2)(a) or (b) of this section, if the tax
credit authority determines it appropriate, "new enployee" al so

may include an enployee re-hired or called back fromlay-off to
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work in a new facility or on a new product or service established
or produced by the taxpayer after entering into the agreenent
under this section or after the tax credit authority approves the
tax credit in a public neeting. Except as otherw se provided in
thi s paragraph, "new enpl oyee" does not include any enpl oyee of
the taxpayer who was previously enployed in this state by a

rel ated nenber of the taxpayer and whose enpl oynment was shifted to
the taxpayer after the taxpayer entered into the tax credit
agreenent or after the tax credit authority approved the credit in
a public neeting, or any enployee of the taxpayer for which the
taxpayer has been granted a certificate under division (B) of
section 5709. 66 of the Revised Code. However, if the taxpayer is
engaged in the enrichment and commerci al i zati on of urani um or
urani um products or is engaged in research and devel opnment
activities related thereto and if the tax credit authority
determines it appropriate, "new enployee" may include an enpl oyee
of the taxpayer who was previously enployed in this state by a

rel ated nenber of the taxpayer and whose enpl oynent was shifted to
the taxpayer after the taxpayer entered into the tax credit
agreenent or after the tax credit authority approved the credit in
a public neeting. "New enpl oyee" does not include an enpl oyee of
the taxpayer who is enployed in an enploynent position that was
relocated to a project fromother operations of the taxpayer in
this state or fromoperations of a related nenber of the taxpayer
inthis state. In addition, "new enployee" does not include a
child, grandchild, parent, or spouse, other than a spouse who is
legal ly separated fromthe individual, of any individual who is an
enpl oyee of the taxpayer and who has a direct or indirect
ownership interest of at least five per cent in the profits,
capital, or value of the taxpayer. Such ownership interest shal

be determ ned in accordance with section 1563 of the Interna

Revenue Code and regul ations prescribed thereunder.
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(3) "New inconme tax revenue" neans the total anount withheld
under section 5747.06 of the Revised Code by the taxpayer during
the taxabl e year, or during the cal endar year that includes the
tax period, fromthe conpensati on of new enpl oyees for the tax
| evi ed under Chapter 5747. of the Revised Code.

(4) "Related nenber" has the sane neaning as under division
(A (6) of section 5733.042 of the Revised Code without regard to

division (B) of that section.

(B) The tax credit authority nmay nmake grants under this
section to foster job creation in this state. Such a grant shal
take the formof a refundable credit all owed agai nst the tax
i nposed by section 5725.18, 5729.03, 5733.06, or 5747.02 or |evied
under Chapter 5751. of the Revised Code. The credit shall be
clainmed for the taxable years or tax periods specified in the
taxpayer's agreenent with the tax credit authority under division
(D of this section. Wth respect to taxes inposed under section
5733.06 or 5747.02 or Chapter 5751. of the Revised Code, the
credit shall be clained in the order required under section
5733.98, 5747.98, or 5751.98 of the Revised Code. The anount of
the credit available for a taxable year or for a cal endar year
that includes a tax period equals the new income tax revenue for
that year nmultiplied by the percentage specified in the agreenent
with the tax credit authority. Any credit granted under this
section against the tax inposed by section 5733.06 or 5747.02 of
the Revised Code, to the extent not fully utilized agai nst such
tax for taxable years ending prior to 2008, shall automatically be
converted without any action taken by the tax credit authority to
a credit against the tax |evied under Chapter 5751. of the Revised
Code for tax periods beginning on or after July 1, 2008, provided
that the person to whomthe credit was granted is subject to such
tax. The converted credit shall apply to those cal endar years in

whi ch the remaining taxable years specified in the agreenment end.
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(O A taxpayer or potential taxpayer who proposes a project
to create new jobs in this state may apply to the tax credit
authority to enter into an agreenent for a tax credit under this
section. The director of devel opnent shall prescribe the form of
the application. After receipt of an application, the authority
may enter into an agreenent with the taxpayer for a credit under

this section if it determnes all of the follow ng:

(1) The taxpayer's project will create new jobs in this

st at e;

(2) The taxpayer's project is economcally sound and will
benefit the people of this state by increasing opportunities for

enpl oynment and strengthening the econony of this state;

(3) Receiving the tax credit is a mgjor factor in the

taxpayer's decision to go forward with the project.

(D) An agreenent under this section shall include all of the

fol | owi ng:

(1) A detailed description of the project that is the subject

of the agreenent;

(2) The termof the tax credit, which shall not exceed
fifteen years, and the first taxable year, or first cal endar year

that includes a tax period, for which the credit nmay be cl ai ned;

(3) Arequirenment that the taxpayer shall maintain operations
at the project location for at |east twice the nunber of years as

the termof the tax credit;

(4) The percentage, as determined by the tax credit
authority, of new incone tax revenue that will be allowed as the
amount of the credit for each taxable year or for each cal endar

year that includes a tax period;

(5) A specific nmethod for determ ning how many new enpl oyees

are enployed during a taxable year or during a cal endar year that
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i ncludes a tax period;

(6) A requirement that the taxpayer annually shall report to
the director of devel opment the nunber of new enpl oyees, the new
i ncone tax revenue withheld in connection with the new enpl oyees,
and any other information the director needs to performthe

director's duties under this section

(7) Arequirenent that the director of devel opnent annually
shall verify the anobunts reported under division (D)(6) of this
section, and after doing so shall issue a certificate to the

taxpayer stating that the anmounts have been verifi ed;

(8)(a) A provision requiring that the taxpayer, except as
ot herwi se provided in division (D)(8)(b) of this section, shal
not relocate enploynent positions fromelsewhere in this state to
the project site that is the subject of the agreenent for the
| esser of five years fromthe date the agreenent is entered into
or the nunber of years the taxpayer is entitled to claimthe tax

credit.

(b) The taxpayer nay relocate enploynent positions from
el sewhere in this state to the project site that is the subject of
the agreenent if the director of devel opnent determ nes both of

the foll ow ng:

(i) That the site fromwhich the enpl oynent positions would
be relocated is inadequate to neet market and industry conditions,
expansi on pl ans, consolidation plans, or other business

consi derations affecting the taxpayer;

(ii) That the legislative authority of the county, township,
or muni ci pal corporation fromwhich the enpl oynent positions would

be rel ocated has been notified of the relocation.

For purposes of this section, the novenent of an enpl oynent

position fromone political subdivision to another political
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subdi vi si on shall be considered a relocation of an enpl oynent
position, but the transfer of an individual enployee from one
political subdivision to another political subdivision shall not
be considered a relocation of an enploynment position as |long as
the individual's enploynment position in the first political

subdivision is refill ed.

(E) If a taxpayer fails to nmeet or conply with any condition
or requirenent set forth in a tax credit agreenent, the tax credit
authority nay amend the agreenent to reduce the percentage or term
of the tax credit. The reduction of the percentage or term shal
take effect (1) in the taxable year imediately follow ng the
taxabl e year in which the authority anends the agreenment or the

director of devel opnent notifies the taxpayer in witing of such

failure, or (2) in the first tax period beginning in the cal endar

year imediately foll owing the cal endar year in which the

authority anmends the agreenment or the director notifies the

taxpayer in witing of such failure. |If the taxpayer fails to

annual ly report any of the information required by division (D) (6)

of this section within the tine required by the director., the

reduction of the percentage or termnmay take effect in the current

taxable year. |If the taxpayer rel ocates enploynent positions in

violation of the provision required under division (D)(8)(a) of
this section, the taxpayer shall not claimthe tax credit under
section 5733. 0610 of the Revised Code for any tax years foll ow ng
the cal endar year in which the relocation occurs, or shall not
claimthe tax credit under section 5725.32, 5729.032, or 5747.058
of the Revised Code for the taxable year in which the relocation
occurs and any subsequent taxable years, and shall not claimthe
tax credit under division (A) of section 5751.50 of the Revised
Code for any tax period in the cal endar year in which the

rel ocati on occurs and any subsequent tax peri ods.

(F) Projects that consist solely of point-of-final-purchase
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retail facilities are not eligible for a tax credit under this
section. If a project consists of both point-of-final-purchase
retail facilities and nonretail facilities, only the portion of
the project consisting of the nonretail facilities is eligible for
a tax credit and only the new i ncome tax revenue from new

enpl oyees of the nonretail facilities shall be considered when
conmputing the amount of the tax credit. If a warehouse facility is
part of a point-of-final-purchase retail facility and supplies
only that facility, the warehouse facility is not eligible for a
tax credit. Catal og distribution centers are not consi dered

poi nt -of -final -purchase retail facilities for the purposes of this

division, and are eligible for tax credits under this section.

(G Financial statenents and other information submitted to
the departnent of devel opnent or the tax credit authority by an
applicant or recipient of a tax credit under this section, and any
i nformation taken for any purpose from such statenents or
i nformation, are not public records subject to section 149. 43 of
the Revi sed Code. However, the chairperson of the authority may
make use of the statements and other information for purposes of
i ssuing public reports or in connection with court proceedings
concerning tax credit agreenments under this section. Upon the
request of the tax conmissioner or, if the applicant or recipient
i s an insurance conpany, upon the request of the superintendent of
i nsurance, the chairperson of the authority shall provide to the
conmi ssi oner or superintendent any statenment or information
subnitted by an applicant or recipient of a tax credit in
connection with the credit. The conm ssioner or superintendent
shal | preserve the confidentiality of the statenent or

i nformati on.

(H A taxpayer claining a credit under this section shal
subnit to the tax conmissioner or, if the taxpayer is an insurance

conmpany, to the superintendent of insurance, a copy of the
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director of developnent's certificate of verification under
division (D)(7) of this section with the taxpayer's tax report or
return for the taxable year or for the cal endar year that includes
the tax period. Failure to submt a copy of the certificate with
the report or return does not invalidate a claimfor a credit if

t he taxpayer submts a copy of the certificate to the conm ssioner
or superintendent within sixty days after the conm ssioner or

superi ntendent requests it.

(1) The director of devel opnent, after consultation with the
tax comi ssioner and the superintendent of insurance and in
accordance with Chapter 119. of the Revised Code, shall adopt
rul es necessary to inplement this section. The rules nay provide
for recipients of tax credits under this section to be charged
fees to cover adm nistrative costs of the tax credit program At
the time the director gives public notice under division (A of
section 119.03 of the Revised Code of the adoption of the rules,
the director shall submt copies of the proposed rules to the
chairpersons of the standing conmittees on econonic devel opnent in

the senate and the house of representatives.

(J) For the purposes of this section, a taxpayer may include
a partnership, a corporation that has nmade an el ecti on under
subchapter S of chapter one of subtitle A of the Internal Revenue
Code, or any other business entity through which inconme flows as a
distributive share to its owners. A credit received under this
section by a partnership, S-corporation, or other such business
entity shall be apportioned anong the persons to whomthe incone
or profit of the partnership, S-corporation, or other entity is
distributed, in the same proportions as those in which the incone

or profit is distributed.

(K) If the director of devel opnment deternines that a taxpayer
who has received a credit under this section is not conplying with

the requirenent under division (D)(3) of this section, the
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director shall notify the tax credit authority of the
nonconpl i ance. After receiving such a notice, and after giving the
taxpayer an opportunity to explain the nonconpliance, the tax
credit authority may require the taxpayer to refund to this state

a portion of the credit in accordance with the follow ng:

(1) If the taxpayer maintained operations at the project
| ocation for at |east one and one-half tinmes the nunber of years
of the termof the tax credit, an anobunt not exceeding twenty-five
per cent of the sumof any previously allowed credits under this

section;

(2) If the taxpayer nmintained operations at the project
| ocation for at |east the nunber of years of the termof the tax
credit, an amount not exceeding fifty per cent of the sum of any

previously allowed credits under this section;

(3) If the taxpayer mmintai ned operations at the project
| ocation for I ess than the nunber of years of the termof the tax
credit, an anount not exceedi ng one hundred per cent of the sum of

any previously allowed credits under this section.

In determining the portion of the tax credit to be refunded
to this state, the tax credit authority shall consider the effect
of market conditions on the taxpayer's project and whether the
taxpayer continues to nmmintain other operations in this state.
After making the deternmination, the authority shall certify the
anount to be refunded to the tax conmi ssioner or superintendent of
i nsurance, as appropriate. If the anount is certified to the
conmi ssi oner, the conm ssioner shall nake an assessnent for that
anount agai nst the taxpayer under Chapter 5733., 5747., or 5751.
of the Revised Code. If the anpbunt is certified to the
superintendent, the superintendent shall make an assessnent for
that anmpbunt against the taxpayer under Chapter 5725. or 5729. of

the Revised Code. The tine limtations on assessnents under those
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chapters do not apply to an assessnment under this division, but
the commi ssioner or superintendent, as appropriate, shall nake the
assessnent within one year after the date the authority certifies

to the conmi ssioner or superintendent the anount to be refunded.

(L) On or before the thirty-first day of March each year, the
director of devel opnent shall submit a report to the governor, the
president of the senate, and the speaker of the house of
representatives on the tax credit programunder this section. The
report shall include information on the nunber of agreenents that
were entered into under this section during the precedi ng cal endar
year, a description of the project that is the subject of each
such agreenment, and an update on the status of projects under

agreenents entered into before the precedi ng cal endar year

(M There is hereby created the tax credit authority, which
consists of the director of devel opnent and four other nenbers
appoi nted as follows: the governor, the president of the senate,
and the speaker of the house of representatives each shall appoint
one nmenber who shall be a specialist in econom c devel opnent; the
governor also shall appoint a nmenber who is a specialist in
taxation. O the initial appointees, the nenbers appointed by the
governor shall serve a termof two years; the nenbers appoi nted by
the president of the senate and the speaker of the house of
representatives shall serve a termof four years. Thereafter,
ternms of office shall be for four years. Initial appointnents to
the authority shall be made within thirty days after January 13,
1993. Each nenber shall serve on the authority until the end of
the termfor which the nmenber was appoi nted. Vacanci es shall be
filled in the same manner provided for original appointnents. Any
nmenber appointed to fill a vacancy occurring prior to the
expiration of the termfor which the nenber's predecessor was
appoi nted shall hold office for the remai nder of that term

Menbers nmay be reappointed to the authority. Menbers of the
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authority shall receive their necessary and actual expenses while
engaged in the business of the authority. The director of

devel oprment shall serve as chairperson of the authority, and the
menbers annual |y shall el ect a vice-chairperson from anong
thensel ves. Three menbers of the authority constitute a quorumto
transact and vote on the business of the authority. The mgjority
vote of the nembership of the authority is necessary to approve

any such business, including the election of the vice-chairperson.

The director of devel opnent may appoint a professional
enpl oyee of the departnent of devel opnent to serve as the
director's substitute at a neeting of the authority. The director
shall nmake the appointnent in witing. In the absence of the
director froma neeting of the authority, the appointed substitute
shal |l serve as chairperson. In the absence of both the director
and the director's substitute froma neeting, the vice-chairperson

shal | serve as chairperson

(N) For purposes of the credits granted by this section
agai nst the taxes inposed under sections 5725.18 and 5729. 03 of
the Revi sed Code, "taxable year" means the period covered by the

taxpayer's annual statenent to the superintendent of insurance.

Sec. 122.171. (A) As used in this section:

(1) "Capital investnent project” neans a plan of investnent
at a project site for the acquisition, construction, renovation,
or repair of buildings, machinery, or equipnent, or for
capitalized costs of basic research and new product devel opnent
determ ned in accordance with generally accepted accounting

princi pl es, but does not include any of the follow ng:

(a) Payments nade for the acquisition of personal property

t hrough operating | eases;

(b) Project costs paid before January 1, 2002;
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(c) Paynents nmade to a related nenber as defined in section
5733.042 of the Revised Code or to an el ected consolidated
t axpayer or a conbi ned taxpayer as defined in section 5751.01 of
t he Revi sed Code.

(2) "Eligible business" nmeans a business with Chio operations

satisfying all of the follow ng:

(a) Enpl oyed an average of at |east one thousand enpl oyees in
full-tinme enploynment positions at a project site during each of
the twelve nonths preceding the application for a tax credit under

this section; and

(b) On or after January 1, 2002, has made paynents for the

capital investnent project of either of the follow ng:

(i) At least two hundred nillion dollars in the aggregate at
the project site during a period of three consecutive cal endar
years including the cal endar year that includes a day of the
taxpayer's taxabl e year or tax period with respect to which the

credit is granted,

(ii) I'f the average wage of all full-tinme enpl oynment
positions at the project site is greater than four hundred per
cent of the federal m ninmmwage, at |east one hundred nmillion
dollars in the aggregate at the project site during a period of
three consecutive cal endar years including the cal endar year that
i ncludes a day of the taxpayer's taxable year or tax period with

respect to which the credit is granted.

(c) Is engaged at the project site primarily as a
manuf acturer or is providing significant corporate adninistrative

functions;

(d) Has had a capital investnent project reviewed and
approved by the tax credit authority as provided in divisions (O,
(D, and (E) of this section.
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(3) "Full-tinme enploynent position" neans a position of

enpl oynent for consideration for at |east an average of
thirty-five hours a week that has been filled for at |east one
hundred ei ghty days inmedi ately preceding the filing of an
application under this section and for at |east one hundred eighty
days during each taxable year or each cal endar year that includes

a tax period with respect to which the credit is granted, or is

enpl oyed in such position for consideration for such tine, but is

on active duty reserve or Chio national gquard service.

(4) "Manufacturer" has the sane neaning as in section
5739. 011 of the Revised Code.

(5) "Project site" nmeans an integrated conplex of facilities
inthis state, as specified by the tax credit authority under this
section, within a fifteen-mle radius where a taxpayer is

primarily operating as an eligible business.

(6) "Applicable corporation” neans a corporation satisfying

all of the foll ow ng:

(a)(i) For the entire taxable year inmediately preceding the
tax year, the corporation devel ops software applications primarily
to provide tel ecommunication billing and information services
t hrough outsourcing or licensing to domestic or internationa

custoners.

(ii) Sales and licensing of software generated at |east siXx
hundred mllion dollars in revenue during the taxable year
i medi ately preceding the tax year the corporation is first
entitled to claimthe credit provided under division (B) of this

secti on.

(b) For the entire taxable year inmediately preceding the tax
year, the corporation or one or nore of its related nenbers
provi des custonmer or enployee care and technical support for

clients through one or nore contact centers within this state, and
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the corporation and its related nenbers together have a daily
average, based on a three-hundred-sixty-five-day year, of at | east
five hundred thousand successful custoner contacts through one or

nore of their contact centers, wherever |ocated.

(c) The corporation is eligible for the credit under division

(B) of this section for the tax year.

(7) "Related nenber"” has the sane nmeaning as in section
5733.042 of the Revised Code as that section existed on the
effective date of its anmendnent by Am Sub. H B. 215 of the 122nd
general assenbly, Septenber 29, 1997.

(8) "Successful custoner contact" neans a contact with an end
user via tel ephone, including interactive voice recognition or
simlar means, where the contact culminates in a conversation or

connection other than a busy signal or equi pnent busy.

(9) "Tel ecommuni cations" neans all forns of
t el ecommuni cati ons service as defined in section 5739.01 of the
Revi sed Code, and includes services in wireless, wireline, cable,

broadband, internet protocol, and satellite.

(10) (a) "Applicable difference" neans the difference between
the tax for the tax year under Chapter 5733. of the Revised Code
applying the law in effect for that tax year, and the tax for that
tax year if section 5733.042 of the Revised Code applied as that
section existed on the effective date of its amendnent by Am Sub.
H B. 215 of the 122nd general assenbly, Septenber 29, 1997,
subject to division (A)(10)(b) of this section

(b) If the tax rate set forth in division (B) of section
5733.06 of the Revised Code for the tax year is |ess than eight
and one-half per cent, the tax cal cul ated under division
(A)(10)(a) of this section shall be conputed by substituting a tax
rate of eight and one-half per cent for the rate set forth in
di vision (B) of section 5733.06 of the Revised Code for the tax
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year.

(c) If the resulting difference is negative, the applicable

tax difference for the tax year shall be zero.

(B) The tax credit authority created under section 122.17 of
the Revised Code may grant tax credits under this section for the
pur pose of fostering job retention in this state. Upon application
by an eligible business and upon consi deration of the
reconmendati on of the director of budget and managenent, tax
comm ssioner, and director of devel opnent under division (C of
this section, the tax credit authority nay grant to an eligible
busi ness a nonrefundabl e credit against the tax inposed by section
5733.06 or 5747.02 of the Revised Code for a period up to fifteen
t axabl e years and against the tax |levied by Chapter 5751. of the
Revi sed Code for a period of up to fifteen cal endar years. The
credit shall be in an anbunt not exceedi ng seventy-five per cent
of the Chio incone tax withheld fromthe enpl oyees of the eligible
busi ness occupying full-time enploynent positions at the project
site during the calendar year that includes the | ast day of such
busi ness' taxable year or tax period with respect to which the
credit is granted. The amount of the credit shall not be based on
the Chio inconme tax withheld fromfull-time enpl oyees for a
cal endar year prior to the cal endar year in which the m ni rum
i nvestnent requirement referred to in division (A (2)(b) of this
section is conpleted. The credit shall be clainmed only for the
taxabl e years or tax periods specified in the eligible business’
agreenent with the tax credit authority under division (E) of this
section, but in no event shall the credit be clainmed for a taxable
year or tax period termnating before the date specified in the
agreenment. Any credit granted under this section against the tax
i mposed by section 5733.06 or 5747.02 of the Revised Code, to the
extent not fully utilized against such tax for taxable years

ending prior to 2008, shall automatically be converted w thout any
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action taken by the tax credit authority to a credit against the
tax | evied under Chapter 5751. of the Revised Code for tax periods
begi nning on or after July 1, 2008, provided that the person to
whomthe credit was granted is subject to such tax. The converted
credit shall apply to those cal endar years in which the remaining

taxabl e years specified in the agreenent end.

The credit conmputed under this division is in addition to any
credit allowed under division (M of this section which the tax

credit authority may also include in the agreenent.

Any unused portion of a tax credit nmay be carried forward for
not nore than three additional years after the year for which the

credit is granted.

(C) A taxpayer that proposes a capital investnment project to
retain jobs in this state may apply to the tax credit authority to
enter into an agreenent for a tax credit under this section. The
di rector of devel opnment shall prescribe the formof the
application. After receipt of an application, the authority shal
forward copies of the application to the director of budget and
managenent, the tax conm ssioner, and the director of devel opnent,
each of whom shall review the application to determne the
econom ¢ i nmpact the proposed project would have on the state and
the affected political subdivisions and shall submit a sumary of

their deterninations and recommendations to the authority.

(D) Upon review of the determ nations and recomendati ons
described in division (C) of this section, the tax credit
authority nmay enter into an agreenent with the taxpayer for a
credit under this section if the authority determ nes all of the

foll ow ng:

(1) The taxpayer's capital investnent project will result in

the retention of full-time enploynent positions in this state.

(2) The taxpayer is econonically sound and has the ability to
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conmpl ete the proposed capital investnent project.

(3) The taxpayer intends to and has the ability to maintain
operations at the project site for at least twice the termof the

credit.

(4) Receiving the credit is a major factor in the taxpayer's

decision to begin, continue with, or conplete the project.

(5) The political subdivisions in which the project is
| ocat ed have agreed to provide substantial financial support to

the project.

(E) An agreenent under this section shall include all of the

fol |l ow ng:

(1) A detailed description of the project that is the subject
of the agreenent, including the anbunt of the investnent, the
period over which the investnent has been or is being made, and

the number of full-tinme enploynent positions at the project site.

(2) The nethod of cal culating the nunber of full-tine
enpl oynent positions as specified in division (A)(3) of this

section.

(3) The term and percentage of the tax credit, and the first

year for which the credit may be cl ai nmed.

(4) A requirenent that the taxpayer maintain operations at
the project site for at |east twice the nunber of years as the

termof the credit.

(5) Arequirenment that the taxpayer retain a specified nunber
of full-tinme enploynment positions at the project site and within
this state for the termof the credit, including a requirenent
that the taxpayer continue to enploy at |east one thousand
enpl oyees in full-time enploynent positions at the project site
during the entire termof any agreenment, subject to division
(E)(7) of this section
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(6) Arequirenment that the taxpayer annually report to the
di rector of devel opnment the nunber of full-time enpl oynent
positions subject to the credit, the anount of tax withheld from
enpl oyees in those positions, the amount of the paynents nade for
the capital investnment project, and any other infornmation the
director needs to performthe director's duties under this

secti on.

(7) Arequirenment that the director of devel opnent annually
review the annual reports of the taxpayer to verify the
i nformation reported under division (E)(6) of this section and
conmpliance with the agreenent. Upon verification, the director
shall issue a certificate to the taxpayer stating that the
i nformati on has been verified and identifying the anbunt of the
credit for the taxable year. Unless otherw se specified by the tax
credit authority in a resolution and included as part of the
agreenent, the director shall not issue a certificate for any year
in which the total nunber of filled full-time enploynment positions
for each day of the cal endar year divided by three hundred
sixty-five is less than ninety per cent of the full-tine
enpl oyment positions specified in division (E)(5) of this section.
In determ ning the nunmber of full-time enploynent positions, no
position shall be counted that is filled by an enpl oyee who is
included in the calculation of a tax credit under section 122.17
of the Revised Code.

(8)(a) A provision requiring that the taxpayer, except as
ot herwi se provided in division (E)(8)(b) of this section, shal
not relocate enploynent positions fromelsewhere in this state to
the project site that is the subject of the agreenent for the
| esser of five years fromthe date the agreenent is entered into
or the nunber of years the taxpayer is entitled to claimthe

credit.

(b) The taxpayer nmay relocate enploynent positions from
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el sewhere in this state to the project site that is the subject of
the agreenent if the director of devel opnent determ nes both of

the foll ow ng:

(i) That the site from which the enpl oyment positions would
be relocated is inadequate to nmeet market and industry conditions,
expansi on plans, consolidation plans, or other business

consi derations affecting the taxpayer;

(ii) That the legislative authority of the county, township,
or nunici pal corporation fromwhich the enploynent positions would

be rel ocated has been notified of the rel ocation.

For purposes of this section, the novenent of an enpl oynent
position fromone political subdivision to another politica
subdi vi sion shall be considered a relocation of an enpl oynent
position unless the novenent is confined to the project site. The
transfer of an individual enployee fromone political subdivision
to another political subdivision shall not be considered a
rel ocati on of an enpl oynent position as |long as the individual's
enpl oynment position in the first political subdivision is

refill ed.

(9) A waiver by the taxpayer of any limtations periods
relating to assessnents or adjustnents resulting fromthe

taxpayer's failure to conply with the agreenent.

(F) If a taxpayer fails to neet or conply with any condition
or requirenent set forth in a tax credit agreenent, the tax credit
authority nay amend the agreenent to reduce the percentage or term
of the credit. The reduction of the percentage or termshall take
effect (1) in the taxable year imedi ately foll owi ng the taxable

year in which the authority amends the agreenment or the director

of devel opnent notifies the taxpayer in witing of such failure,

or (2) inthe first tax period beginning in the cal endar year

i medi ately foll owing the cal endar year in which the authority
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anends the agreenent or the director notifies the taxpayer in

witing of such failure. |If the taxpayer fails to annually report

any of the information required by division (E)(6) of this section

within the tinme required by the director. the reduction of the

percentage or termnmay take effect in the current taxable year. |f

the taxpayer relocates enploynment positions in violation of the
provi sion required under division (D)(8)(a) of this section, the
taxpayer shall not claimthe tax credit under section 5733.0610 of
the Revised Code for any tax years followi ng the cal endar year in
which the relocation occurs, shall not claimthe tax credit under
section 5747.058 of the Revised Code for the taxable year in which
the relocation occurs and any subsequent taxable years, and shal
not claimthe tax credit under division (A) of section 5751.50 of
the Revised Code for the tax period in which the relocation occurs

and any subsequent tax periods.

(G Financial statenents and other information submitted to
the departnment of devel opment or the tax credit authority by an
applicant for or recipient of a tax credit under this section, and
any information taken for any purpose from such statements or
information, are not public records subject to section 149.43 of
the Revised Code. However, the chairperson of the authority may
make use of the statenents and other information for purposes of
i ssuing public reports or in connection with court proceedi ngs
concerning tax credit agreenents under this section. Upon the
request of the tax conmissioner, the chairperson of the authority
shall provide to the conm ssioner any statenment or other
informati on submtted by an applicant for or recipient of a tax
credit in connection with the credit. The conmi ssioner shall
preserve the confidentiality of the statenment or other

i nf ormati on.

(H A taxpayer claining a tax credit under this section shal

subnit to the tax conmi ssioner a copy of the director of

Page 47

1413
1414
1415
1416
1417
1418
1419
1420
1421
1422
1423
1424
1425
1426
1427

1428
1429
1430
1431
1432
1433
1434
1435
1436
1437
1438
1439
1440
1441
1442

1443
1444



Sub. H. B. No. 699
As Reported by the Senate Finance and Financial Institutions Committee

devel oprment's certificate of verification under division (E)(7) of
this section with the taxpayer's tax report or return for the
taxabl e year or for the cal endar year that includes the tax
period. Failure to subnmit a copy of the certificate with the
report or return does not invalidate a claimfor a credit if the

t axpayer submts a copy of the certificate to the conm ssioner

Wthin sixty days after the conm ssioner requests it.

(1) For the purposes of this section, a taxpayer nay include
a partnership, a corporation that has made an el ecti on under
subchapter S of chapter one of subtitle A of the Internal Revenue
Code, or any other business entity through which inconme flows as a
distributive share to its owners. A tax credit received under this
section by a partnership, S-corporation, or other such business
entity shall be apportioned anong the persons to whomthe incone
or profit of the partnership, S-corporation, or other entity is
di stributed, in the sane proportions as those in which the incone

or profit is distributed.

(J) If the director of devel opment deternines that a taxpayer
that received a tax credit under this section is not conplying
with the requirement under division (E)(4) of this section, the
director shall notify the tax credit authority of the
nonconpl i ance. After receiving such a notice, and after giving the
t axpayer an opportunity to explain the nonconpliance, the
authority nay termnminate the agreenent and require the taxpayer to
refund to the state all or a portion of the credit clained in

previ ous years, as follows:

(1) If the taxpayer maintained operations at the project site
for less than the termof the credit, the anpbunt required to be
refunded shall not exceed the anpbunt of any tax credits previously

al l owed and recei ved under this section.

(2) If the taxpayer nmaintai ned operations at the project site
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| onger than the termof the credit but |ess than one and one-hal f
times the termof the credit, the anmount required to be refunded
shall not exceed fifty per cent of the sumof any tax credits

previously allowed and received under this section.

(3) If the taxpayer nmaintai ned operations at the project site
for at | east one and one-half tines the termof the credit but
less than twice the termof the credit, the anobunt required to be
refunded shall not exceed twenty-five per cent of the sum of any

tax credits previously allowed and received under this section.

In determining the portion of the credit to be refunded to
this state, the authority shall consider the effect of market
conditions on the taxpayer's project and whet her the taxpayer
continues to maintain other operations in this state. After making
the determ nation, the authority shall certify the anbunt to be
refunded to the tax conmm ssioner. The commi ssioner shall make an
assessnent for that anmount agai nst the taxpayer under Chapter
5733., 5747., or 5751. of the Revised Code. The tinme limtations
on assessments under those chapters do not apply to an assessnent
under this division, but the comm ssioner shall make the
assessnment within one year after the date the authority certifies

to the comm ssioner the anobunt to be refunded.

If the director of devel opnent determ nes that a taxpayer
that received a tax credit under this section has reduced the
nunber of enpl oyees agreed to under division (E)(5) of this
section by nore than ten per cent, the director shall notify the
tax credit authority of the nonconpliance. After receiving such
notice, and after providing the taxpayer an opportunity to explain
t he nonconpliance, the authority may anend the agreenent to reduce
the percentage or termof the tax credit. The reduction in the
percentage or termshall take effect in the taxable year, or in
the cal endar year that includes the tax period, in which the

authority anends the agreement.
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(K) The director of devel opnent, after consultation with the
tax commi ssioner and in accordance with Chapter 119. of the
Revi sed Code, shall adopt rul es necessary to inplenent this
section. The rules may provide for recipients of tax credits under
this section to be charged fees to cover adninistrative costs of
the tax credit program At the tine the director gives public
noti ce under division (A of section 119.03 of the Revised Code of
the adoption of the rules, the director shall subnmt copies of the
proposed rules to the chairpersons of the standing conmittees on
econom ¢ devel opnent in the senate and the house of

representatives.

(L) On or before the thirty-first day of March of each year
the director of devel opnent shall subnmit a report to the governor
the president of the senate, and the speaker of the house of
representatives on the tax credit programunder this section. The
report shall include information on the nunber of agreenents that
were entered into under this section during the precedi ng cal endar
year, a description of the project that is the subject of each
such agreenment, and an update on the status of projects under

agreenents entered into before the precedi ng cal endar year

(M (1) A nonrefundable credit shall be allowed to an
appl i cable corporation and its related nmenbers in an anount equa
to the applicable difference. The credit is in addition to the
credit granted to the corporation or rel ated nmenbers under
division (B) of this section. The credit is subject to divisions

(B) to (E) and division (J) of this section.

(2) A person qualifying as an applicabl e corporation under
this section for a tax year does not necessarily qualify as an
applicable corporation for any other tax year. No person is
entitled to the credit allowed under division (M of this section
for the tax year imediately followi ng the taxable year during

whi ch the person fails to nmeet the requirenments in divisions
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(A (6)(a)(i) and (A (6)(b) of this section. No person is entitled
to the credit all owed under division (M of this section for any
tax year for which the person is not eligible for the credit

provi ded under division (B) of this section.

Sec. 126.11. (A)(1) The director of budget and managenent
shal |, upon consultation with the treasurer of state, coordinate
and approve the scheduling of initial sales of publicly offered
securities of the state and of publicly offered fractionalized
interests in or securitized issues of public obligations of the
state. The director shall fromtine to tine develop and distribute
to state issuers an approved sale schedule for each of the
obligations covered by division (A) or (B) of this section
Division (A) of this section applies only to those obligations on
which the state or a state agency is the direct obligor or obligor
on any backup security or related credit enhancenent facility or
source of noney subject to state appropriations that is intended

for paynent of those obligations.

(2) The issuers of obligations pursuant to section 151.03,

151. 04, 151.05, 151.07, 151.08, or 151.09 or Chapter 152. or 5537.

of the Revised Code shall submt to the director

(a) For review and approval : the projected sale date, anpbunt,
and type of obligations proposed to be sold; their purpose,
security, and source of paynment; the proposed structure and

maturity schedule; the trust agreenent and any suppl enent al

agreenents:; and any credit enhancenent facilities or interest rate

hedges for the obligations;

(b) For review and conment: the authorizing order or
resolution; prelimnary and final offering docunments; nethod of
sale; prelimnary and final pricing information; and any witten
reports or reconmendations of financial advisors or consultants

relating to those obligations;

Page 51

1540
1541
1542
1543

1544
1545
1546
1547
1548
1549
1550
1551
1552
1553
1554
1555
1556

1557
1558
1559

1560
1561
1562
1563
1564
1565

1566
1567
1568
1569
1570



Sub. H. B. No. 699
As Reported by the Senate Finance and Financial Institutions Committee

(c) Pronptly after each sale of those obligations: fina
ternms, including sale price, maturity schedul e and yields, and
sources and uses; nanes of the original purchasers or
underwiters; a copy of the final offering docunent and of the
transcript of proceedings; and any other pertinent information

requested by the director.

(3) The issuer of obligations pursuant to section 151.06 or
151. 40 or Chapter 154. of the Revised Code shall subnmit to the

di rector:

(a) For review and nutual agreenent: the projected sal e date,
anount, and type of obligations proposed to be sold; their
pur pose, security, and source of paynent; the proposed structure

and maturity schedule; the trust agreenent and any suppl enenta

agreenents; and any credit enhancenent facilities or interest rate

hedges for the obligations;

(b) For review and conment: the authorizing order or
resolution; prelinnary and final offering docunents; nmethod of
sale; prelimnary and final pricing information; and any witten
reports or recommendations of financial advisors or consultants

relating to those obligations;

(c) Pronmptly after each sale of those obligations: fina
ternms, including sale price, maturity schedul e and yields, and
sources and uses; nanes of the original purchasers or
underwiters; a copy of the final offering docunent and of the
transcript of proceedings; and any other pertinent information

requested by the director.

(4) The issuers of obligations pursuant to Chapter 166.,
4981., 5540., or 6121., or section 5531.10, of the Revi sed Code

shall submt to the director:

(a) For review and conment: the projected sal e date, anmount,

and type of obligations proposed to be sold; the purpose,
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security, and source of paynent; and prelinmnary and final

of feri ng docunents;

(b) Pronmptly after each sale of those obligations: fina
ternms, including a maturity schedul e; nanmes of the origina
purchasers or underwriters; a copy of the conplete continuing
di scl osure agreenent pursuant to S.E. C. rule 15c¢2-12 or equival ent
rule as fromtine to tine in effect; and any other pertinent

i nformati on requested by the director.

(5) Not later than thirty days after the end of a fiscal
year, each issuer of obligations subject to divisions (A and (B)
of this section shall submt to the director and to the treasurer
of state a sale plan for the then current fiscal year for each
type of obligation, projecting the anount and term of each

i ssuance, the nethod of sale, and the nonth of sale.

(B) Issuers of obligations pursuant to section 3318.085 or
Chapter 175., 3366., 3706., 3737., 553+ 6121., or 6123. of the
Revi sed Code shall submit to the director copies of the
prelimnary and final offering docunents upon their availability
if not previously subnitted pursuant to division (A) of this

secti on.

(C Not later than the first day of January of each year
every state agency obligated to make paynents on outstandi ng
public obligations with respect to which fractionalized interests
have been publicly issued, such as certificates of participation,
shall submit a report to the director of the ambunts payable from
state appropriations under those public obligations during the
then current and next two fiscal years, identifying the
appropriation or intended appropriation fromwhich paynent is

expected to be made.

(D (1) Information relating generally to the historic,

current, or future denographics or econony or financial condition
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or funds or general operations of the state, and descriptions of
any state contractual obligations relating to public obligations,
to be contained in any offering docunent, continuing disclosure
docunent, or witten presentation prepared, approved, or provided,
or comritted to be provided, by an issuer in connection with the
original issuance and sale of, or rating, remarketing, or credit
enhancenment facilities relating to, public obligations referred to
in division (A) of this section shall be approved as to format and
accuracy by the director before being presented, published, or

di ssemnated in prelimnary, draft, or final form or publicly

filed in paper, electronic, or other fornat.

(2) Except for information described in division (D)(1) of
this section that is to be contained in an offering docunent,
continuing disclosure docunent, or witten presentation, division
(D) (1) of this section does not inhibit direct conmmunication
bet ween an issuer and a rating agency, renarketing agent, or
credit enhancenent provider concerning an issuance of public
obligations referred to in division (A of this section or natters

associ ated with that issuance.

(3) The materials approved and provided pursuant to division
(D) of this section are the infornation relating to the particul ar
subj ects provided by the state or state agencies that are required
or contenplated by any applicable state or federal securities |aws
and any conmitnents by the state or state agenci es nmade under
those | aws. Reliance for the purpose should not be placed on any
other information publicly provided, in any format including
el ectronic, by any state agency for other purposes, including
general information provided to the public or to portions of the
public. A statenent to that effect shall be included in those

mat eri al s so approved or provided.

(E) Issuers of obligations referred to in division (A of

this section nay take steps, by formal agreenent, covenants in the
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proceedi ngs, or otherw se, as nmay be necessary or appropriate to
comply or pernit conpliance with applicable | awful disclosure
requirements relating to those obligations, and may, subject to
division (D) of this section, provide, make available, or file
copi es of any required disclosure materials as necessary or
appropriate. Any such formal agreement or covenant relating to
subjects referred to in division (D) of this section, and any
description of that agreenent or covenant to be contained in any
of fering docunent, shall be approved by the director before being
entered into or published or publicly dissemnated in prelininary,
draft, or final formor publicly filed in paper, electronic, or
other format. The director shall be responsible for making al
filings in conpliance with those requirenents relating to direct
obligations of the state, including fractionalized interests in

those obligations.

(F) No state agency or official shall, w thout the approval
of the director of budget and managenent, do either of the

fol |l ow ng:

(1) Enter into or conmt to enter into a public obligation
under which fractionalized interests in the paynents are to be
publicly offered, which paynments are anticipated to be nmade from
noney from any source appropriated or to be appropriated by the
general assenbly or in which the provision stated in section 9.94

of the Revised Code is not included;

(2) Except as otherw se expressly authorized for the purpose
by law, agree or conmit to provide, fromnoney fromany source to
be appropriated in the future by the general assenbly, financia
assistance to or participation in the costs of capital facilities,
or the paynent of debt charges, directly or by way of a credit
enhancenment facility, a reserve, rental payments, or otherw se, on

obligations issued to pay costs of capital facilities.
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(G As used in this section, "interest rate hedge" has the

same neaning as in section 9.98 of the Revised Code; "credit

n n

enhancenment facilities," "debt charges," "fractionalized interests

n 1

in public obligations," "obligor,"” "public issuer,” and
"securities" have the same neanings as in section 133.01 of the
Revi sed Code; "public obligation" has the sane nmeaning as in
division (G5 (2) of section 133.01 of the Revised Code;
"obligations" neans securities or public obligations or
fractionalized interests in them "issuers" means issuers of
securities or state obligors on public obligations; "offering
docunent" neans an official statenent, offering circular, private
pl acement nmenorandum or prospectus, or simlar docunent; and
"director"” neans the director of budget and managenent or the
enpl oyee of the office of budget and managenent desi gnated by the

di rector for the purpose.

Sec. 131.02. (A) Except as otherw se provided in section
4123. 37 and division (J) of section 4123.511 of the Revised Code,
whenever any anmount is payable to the state, the officer,
enpl oyee, or agent responsible for adm nistering the | aw under
whi ch the anmount is payable shall inmmediately proceed to collect
the anount or cause the anount to be collected and shall pay the
anount into the state treasury or into the appropriate custodi al
fund in the manner set forth pursuant to section 113.08 of the
Revi sed Code. Except as otherwi se provided in this division, if
the amount is not paid within forty-five days after paynent is
due, the officer, enployee, or agent shall certify the anpbunt due
to the attorney general, in the formand manner prescribed by the
attorney general, and notify the director of budget and nanagenent
thereof. In the case of an anount payable by a student enrolled in
a state institution of higher education, the anobunt shall be
certified within the later of forty-five days after the anount is

due or the tenth day after the begi nning of the next academc
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senester, quarter, or other session follow ng the session for

whi ch the paynent is payable. The attorney general may assess the
col l ection cost to the ampbunt certified in such manner and anount

as prescribed by the attorney general.

For the purposes of this section, the attorney general and
the officer, enployee, or agent responsible for adm nistering the
| aw under which the anobunt is payable shall agree on the tinme a
paynent is due, and that agreed upon tine shall be one of the

foll owing tines:

(1) If alaw, including an adm nistrative rule, of this state
prescribes the tine a paynent is required to be nade or reported,

when the paynent is required by that law to be paid or reported.

(2) If the paynent is for services rendered, when the

rendering of the services is conpleted.

(3) If the paynent is reinbursenent for a | oss, when the |oss

is incurred.

(4) In the case of a fine or penalty for which a | aw or
adm ni strative rule does not prescribe a tinme for paynment, when

the fine or penalty is first assessed.

(5) If the paynent arises froma |egal finding, judgnent, or
adj udi cati on order, when the finding, judgment, or order is

rendered or issued.

(6) If the paynent arises from an overpaynent of noney by the

state to anot her person, when the overpaynent is discovered.

(7) The date on which the anobunt for which an individual is
personal ly |iable under section 5735.35, section 5739.33, or
division (G of section 5747.07 of the Revised Code is determ ned.

(8) Upon proof of claimbeing filed in a bankruptcy case.

(9) Any other appropriate tine determned by the attorney

general and the officer, enployee, or agent responsible for

Page 57

1728
1729
1730
1731

1732
1733
1734
1735
1736

1737
1738
1739

1740
1741

1742
1743

1744
1745
1746

1747
1748
1749

1750
1751

1752
1753
1754

1755

1756
1757



Sub. H. B. No. 699
As Reported by the Senate Finance and Financial Institutions Committee

adm ni stering the | aw under which the amount is payable on the
basis of statutory requirenments or ordinary business processes of

the state agency to which the paynment is owed.

(B)(1) The attorney general shall give innmedi ate notice by
mail or otherwise to the party indebted of the nature and anount

of the indebtedness.

(2) If the amount payable to this state arises froma tax
| evi ed under Chapter 5733., 5739., 5741., 5747., or 5751. of the

Revi sed Code, the notice also shall specify all of the follow ng:
(a) The assessnent or case nunber;
(b) The tax pursuant to which the assessnent is made;

(c) The reason for the liability, including, if applicable,

that a penalty or interest is due;

(d) An explanation of how and when interest will be added to

t he anpbunt assessed;

(e) That the attorney general and tax conmi ssioner, acting
toget her, have the authority, but are not required, to conpromi se
the claimand accept paynent over a reasonable tine, if such

actions are in the best interest of the state.

(C) The attorney general shall collect the claimor secure a

judgnment and i ssue an execution for its collection.

(D) Each claimshall bear interest, fromthe day on which the
cl ai m becane due, at the rate per annumrequired by section
5703. 47 of the Revised Code.

(E) The attorney general and the chief officer of the agency
reporting a claim acting together, nay do any of the following if

such action is in the best interests of the state:
(1) Conpromni se the claim

(2) Extend for a reasonable period the tinme for paynent of
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the claimby agreeing to accept nonthly or other periodic
paynents. The agreenent nmay require security for paynent of the

claim

(3) Add fees to recover the cost of processing checks or
other draft instrunments returned for insufficient funds and the

cost of providing el ectronic paynment options.

(F)(1) Except as provided in division (F)(2) of this section,
if the attorney general finds, after investigation, that any claim
due and owing to the state is uncollectible, the attorney general
with the consent of the chief officer of the agency reporting the

claim may do the follow ng:

(a) Sell, convey, or otherw se transfer the claimto one or

nore private entities for collection;
(b) Cancel the claimor cause it to be cancel ed.

(2) The attorney general shall cancel or cause to be cancel ed
an unsatisfied claimon the date that is forty years after the

date the claimis certified.

(3) No initial action shall be comrenced to collect any tax
payable to the state that is adm nistered by the tax conmi ssioner
whet her or not such tax is subject to division (B) of this
section, or any penalty, interest, or additional charge on such
tax, after the expiration of the period ending on the later of the
dates specified in divisions (F)(3)(a) and (b) of this section,
provi ded that such period shall be extended by the period of any
stay to such collection or by any other period to which the

parties nutually agree—._ If the initial action in aid of execution

is commenced before the later of the dates specified in divisions

(F)(3)(a) and (b) of this section, any and all subseguent actions

may be pursued in aid of execution of judgnent for as |ong as the

debt exi sts.
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(a) Seven years after the assessnment of the tax, penalty,

interest, or additional charge is issued.

(b) Four years after the assessnent of the tax, penalty,
interest, or additional charge beconmes final. For the purposes of
division (F)(3)(b) of this section, the assessnent becones fi nal
at the latest of the follow ng: upon expiration of the period to
petition for reassessnent, or if applicable, to appeal a fina
determ nation of the conmi ssioner or decision of the board of tax
appeal s or a court, or, if applicable, upon decision of the United

States suprene court.

For the purposes of division (F)(3) of this section, an
initial action to collect a tax debt is commenced at the tinme when
any action, including any action in aid of execution on a
judgrment, commences after a certified copy of the tax
conmi ssioner's entry maki ng an assessnent final has been filed in
the office of the clerk of court of common pleas in the county in
whi ch the taxpayer resides or has its principal place of business
inthis state, or in the office of the clerk of court of conmon
pl eas of Franklin county, as provided in section 5739.13, 5741. 14,
5747.13, or 5751.09 of the Revised Code or in any other applicable
law requiring such a filing. If an assessnent has not been issued
and there is no time limtation on the issuance of an assessnent
under applicable aw, an action to collect a tax debt commences
when the action is filed in the courts of this state to collect
the liability.

(4) If information contained in a claimthat is sold,
conveyed, or transferred to a private entity pursuant to this
section is confidential pursuant to federal |aw or a section of
the Revised Code that inplenents a federal |aw governing
confidentiality, such infornmation remains subject to that |aw

during and followi ng the sale, conveyance, or transfer.
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Sec. 133.021. The general assenbly hereby finds and decl ares
that the "Tax Reform Act of 1986" (the "Act") establishes a
unified volune ceiling on the aggregate anmount of private activity
bonds that can be issued in each state. The anount of the unified
vol ume ceiling shall be the anount determned as set forth in

section 146(d) of the Internal Revenue Code.

The general assenmbly further finds and declares that the Act
requires the state to allocate its volune ceiling according to a
specified formula unless a different procedure is established by

the governor or general assenbly.

The general assenbly further finds and decl ares that pursuant
to authorization of state legislation the general assenbly has, by
division (D) (3) of section 133.02 of the Revised Code, effective
Cct ober 30, 1989, provided for delegating such function to the
governor and for further del egation as therein provided, subject
to such prospectively effective actions as nay subsequently be

taken by the general assenbly.

The general assenbly further finds and declares that it
desires to by legislation provide for an efficient, effective, and
equi t abl e procedure under which the state will allocate the

uni fied volume ceiling.

The general assenbly therefore finds and declares that it is
necessary to create the joint select commttee on volune cap to

create a process for the allocation of the unified volunme ceiling.

(A) Pursuant to section 146(e)(2)(B)(ii) of the Interna
Revenue Code, which provides that a state nay by | aw provide a
different fornula for allocating the state ceiling, there is
hereby created the joint select comrittee on volune cap to provide
for the allocation and the reallocation of the unified vol une

ceiling anmong the governnmental units (or other authorities) in the
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state having authority to issue tax exenpt private activity bonds.

(B) The conmittee shall consist of eight nenbers. Two nenbers
shall be fromthe house of representatives appointed by the
speaker of the house of representatives; two nenbers shall be from
the senate appointed by the president of the senate; and four
menbers shall be appointed by the governor. Each nenber shall be
sel ected for the nenber's know edge and experience in tax exenpt
private activity bonds. The nmenbers shall serve at the pleasure of
the appointing authority. A vacancy shall be filled in the sane

manner as the original appointnent.

(C The purpose of the conmittee shall be to maxinize the
econom ¢ benefits of the unified volune ceiling to all citizens of
the state. To this end, the joint select commttee on volunme cap

shal | :

(1) Set forth procedures for making allocations, reallocation
and carry forward of the state's unified volume ceiling in

accordance with the Act;

(2) Develop strategies for allocating and reallocating the
uni fied volume ceiling which are designed to maxi m ze the
availability of tax exenpt private activity bonds anmong conpeting

sectors of the state.

(D) To provide for the orderly and pronpt issuance of private
activity bonds, the comrittee is authorized to all ocate the
uni fied volune ceiling anong those governnmental units (or other
authorities) in the state having authority to issue tax exenpt
private activity bonds. The committee shall reserve a portion of
the unified volume ceiling to be allocated for nulti-famly renta
housi ng projects. The comrittee in determ nation of unified vol une
ceiling allocations and reallocations shall consider the

fol | owi ng:

(1) The interest of the state with regard to | ong-term
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econom ¢ devel opnent, housi ng, education, redevel opnent, and solid

wast e nmanagenent ;
(2) The projected increase of jobs in the state;
(3) The needs of political subdivisions.

(E) The director of devel opnent shall adopt rules in
accordance with Chapter 119. of the Revised Code to carry out the

pur poses of this section.

(F) Any allocation of the state's unified volune ceiling

pursuant to this section for the purposes of the issuance of

student | oan notes shall be awarded only to either of the

fol |l owi ng:

(1) The nonprofit corporation designated under division (B)
of section 3351.07 of the Revised Code:

(2) The treasurer of state for the purposes of carrying out

the student | oan program descri bed in Chapter 3366. of the Revised

Code.

Sec. 133.07. (A) A county shall not incur, without a vote of

the electors, either of the foll ow ng:

(1) Net indebtedness for all purposes that exceeds an anount

equal to one per cent of its tax valuation

(2) Net indebtedness for the purpose of paying the county's
share of the cost of the construction, inprovenent, naintenance,
or repair of state highways that exceeds an anount equal to

one-hal f of one per cent of its tax valuation.

(B) A county shall not incur total net indebtedness that
exceeds an anmount equal to one of the following limtations that

applies to the county:

(1) A county with a valuation not exceedi nhg one hundred

mllion dollars, three per cent of that tax val uation
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(2) A county with a tax val uati on exceedi ng one hundred
mllion dollars but not exceeding three hundred million dollars,
three million dollars plus one and one-half per cent of that tax

valuation in excess of one hundred mllion dollars;

(3) Acounty with a tax valuati on exceedi ng three hundred
mllion dollars, six million dollars plus two and one-hal f per
cent of that tax valuation in excess of three hundred mllion

dol | ars.

(O In calculating the net indebtedness of a county, none of

the followi ng securities shall be considered:

(1) Securities described in section 307.201 of the Revised
Code;

(2) Self-supporting securities issued for any purposes,
i ncluding, but not limted to, any of the follow ng general

pur poses:
(a) Water systens or facilities;

(b) Sanitary sewerage systens or facilities, or surface and
storm wat er drai nage and sewerage systens or facilities, or a

combi nati on of those systens or facilities;

(c) County or joint county scrap tire collection, storage,
nmonocel I, nmonofill, or recovery facilities, or any conbination of

those facilities;

(d) Of-street parking lots, facilities, or buildings, or
on-street parking facilities, or any conbination of off-street and

on-street parking facilities;

(e) Facilities for the care or treatnent of the sick or
infirm and for housing the persons providing that care or

treatnent and their famlies;

(f) Recreational, sports, convention, auditorium museum

trade show, and other public attraction facilities;

Page 64

1938
1939
1940
1941

1942
1943
1944
1945

1946
1947

1948
1949

1950
1951
1952

1953

1954
1955
1956

1957
1958
1959

1960
1961
1962

1963
1964
1965

1966
1967



Sub. H. B. No. 699
As Reported by the Senate Finance and Financial Institutions Committee

(g) Facilities for natural resources exploration,

devel oprment, recovery, use, and sale;

(h) Correctional and detention facilities and rel ated

rehabilitation facilities.

(3) Securities issued for the purpose of purchasing,
constructing, inmproving, or extending water or sanitary or surface
and storm water sewerage systens or facilities, or a combination
of those systens or facilities, to the extent that an agreenent
entered into with another subdivision requires the other
subdivision to pay to the county anounts equival ent to debt

charges on the securities;

(4) Voted general obligation securities issued for the
pur pose of permanent inprovenments for sanitary sewerage or water
systens or facilities to the extent that the total principal
anount of voted securities outstanding for the purpose does not
exceed an anmount equal to two per cent of the county's tax

val uati on;

(5) Securities issued for permanent inprovenents to house
agenci es, departnents, boards, or comm ssions of the county or of
any muni ci pal corporation located, in whole or in part, in the
county, to the extent that the revenues, other than revenues from
unvoted county property taxes, derived froml|eases or other
agreenents between the county and those agenci es, departnents,
boards, conmi ssions, or rmunicipal corporations relating to the use
of the permanent inprovenents are sufficient to cover the cost of
all operating expenses of the pernanent inprovenents paid by the

county and debt charges on the securities;

(6) Securities issued pursuant to section 133.08 of the
Revi sed Code;

(7) Securities issued for the purpose of acquiring or

constructing roads, highways, bridges, or viaducts, for the
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pur pose of acquiring or making other highway permanent

i mprovenents, or for the purpose of procuring and maintaining
computer systens for the office of the clerk of any

county- operated nuni ci pal court, for the office of the clerk of
the court of common pleas, or for the office of the clerk of the
probate, juvenile, or domestic relations division of the court of
common pleas to the extent that the | egislation authorizing the

i ssuance of the securities includes a covenant to appropriate from
noneys distributed to the county pursuant to division (B) of
section 2101.162, 2151.541, 2153.081, 2301.031, or 2303.201 or
Chapter 4501., 4503., 4504., or 5735. of the Revised Code a
sufficient amobunt to cover debt charges on and financing costs

relating to the securities as they becone due;

(8) Securities issued for the purpose of acquiring,
constructing, inproving, and equi pping a county, mnulticounty, or
nmul ti county-nunicipal jail, workhouse, juvenile detention

facility, or correctional facility;

(9) Securities issued for the acquisition, construction,
equi ppi ng, or repair of any pernmanent inprovenment or any class or
group of pernmanent inprovenents enunerated in a resol ution adopted
pursuant to division (D) of section 5739.026 of the Revised Code
to the extent that the legislation authorizing the issuance of the
securities includes a covenant to appropriate from noneys received
fromthe taxes authorized under section 5739.023 and division
(A) (5) of section 5739.026 of the Revised Code an anount
sufficient to pay debt charges on the securities and those noneys

shall be pl edged for that purpose;

(10) Securities issued for county or joint county solid waste
or hazardous waste collection, transfer, or disposal facilities,
or resource recovery and solid or hazardous waste recycling

facilities, or any conbination of those facilities;
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(11) Securities issued for the acquisition, construction, and
equi ppi ng of a port authority educational and cultural facility
under section 307.671 of the Revised Code;

(12) Securities issued for the acquisition, construction,
equi ppi ng, and inproving of a municipal educational and cultura
facility under division (B)(1) of section 307.672 of the Revised
Code;

(13) Securities issued for energy conservation nmeasures under
section 307.041 of the Revi sed Code;

(14) Securities issued for the acquisition, construction,
equi ppi ng, inproving, or repair of a sports facility, including
obligations issued to pay costs of a sports facility under section
307.673 of the Revised Code;

(15) Securities issued under section 755.17 of the Revised
Code if the legislation authorizing i ssuance of the securities
i ncludes a covenant to appropriate fromrevenue received froma
tax authorized under division (A)(5) of section 5739.026 and
section 5741. 023 of the Revised Code an anount sufficient to pay
debt charges on the securities, and the board of county
conm ssi oners pl edges that revenue for that purpose, pursuant to
section 755.171 of the Revised Code;

(16) Sales tax supported bonds issued pursuant to section
133. 081 of the Revised Code for the purpose of acquiring,
constructing, inproving, or equipping any permanent inprovenment to
the extent that the |egislation authorizing the issuance of the
sal es tax supported bonds pl edges county sales taxes to the
paynment of debt charges on the sales tax supported bonds and
contains a covenant to appropriate fromcounty sales taxes a
sufficient anbunt to cover debt charges or the financing costs

related to the sales tax supported bonds as they becone due;

(17) Bonds or notes issued under section 133.60 of the
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Revi sed Code if the legislation authorizing issuance of the bonds
or notes includes a covenant to appropriate fromrevenue received
froma tax authorized under division (A)(9) of section 5739.026
and section 5741.023 of the Revised Code an anpunt sufficient to
pay the debt charges on the bonds or notes, and the board of

county commi ssioners pl edges that revenue for that purpose;

(18) Securities issued under section 3707.55 of the Revised
Code for the acquisition of real property by a general health

district;

(19) Securities issued under division (A (3) of section
3313. 37 of the Revised Code for the acquisition of real and

personal property by an educational service center.

(20) Securities issued for the purpose of paying the costs of

acquiring, constructing, reconstructing, renovating,

rehabilitating, expanding., adding to., eaquipping. furnishing, or

ot herwi se i nproving an arena, convention center, or a conbi nation

of an arena and convention center under section 307.695 of the
Revi sed Code.

(D) In calculating the net indebtedness of a county, no
obligation incurred under division (D) of section 339.06 of the

Revi sed Code shall be consi dered.

Sec. 133.08. (A In addition to any power to issue securities
under other provisions of the Revised Code for the purposes, a

county may issue revenue securities as authorized in this section.

(B) A county may issue revenue securities to fund or refund
revenue securities previously issued, or for any purposes for
which it could issue self-supporting securities and, without

limtation, any of the follow ng general purposes:

(1) For one or nore established sewer districts, any of the
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pur poses provided in divisions (O (2)(a) and (b) of section 133.07
of the Revi sed Code;

(2) Hospital facilities as defined in division (E) of section
140. 01 of the Revi sed Code;

(3) Facilities described in division (C)(10) of section
133. 07 of the Revised Code;

(4) Of-street parking facilities pursuant to section 307.02
of the Revi sed Code;

(5) An arena, a convention center, or a conbination of an

arena _and convention center under section 307.695 of the Revised
Code.

(C The county shall establish rates or charges for the use,
availability, or rental of the facilities to which the financing
rel ates, being the inprovenent, enterprise, system project, or
categories of inprovenents or the operation or function that the
facilities serve, which rates or charges shall be designhed to
provi de revenues to the county sufficient to pay the costs of al
current expenses of the facilities payable by the county and to
pay the debt charges on the securities and to establish and
mai ntain any contractually required special funds relating to the

securities or the facilities.

(D) Revenue securities issued under this section shall not be
general obligations of the county. Revenue securities issued under
this section shall be secured only by a pledge of and |ien upon
the revenues of the county, derived fromits ownership or
operation of the facilities, including those rates or charges or
rents and any interest subsidies or debt charges, grants, or other
paynents by federal or state agencies available therefor, and the
covenants of the county to maintain sufficient rentals, rates, and
charges to produce revenues sufficient to pay all current expenses

of the facilities payable by the county and to pay the debt
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charges on the securities and to establish and mai ntain any
contractually required special funds relating to the securities or
the facilities, and, if the securities are anticipatory
securities, to issue the revenue securities in anticipation of the
i ssuance of which the revenue securities are issued. Revenue
securities my al so be secured by a pledge of and Iien on the
proceeds of any securities issued to fund or refund those revenue

securities.

(E) The county officers authorized by the county taxing
authority shall execute the necessary docunents, including but not
limted to trust agreenents and | eases, to provide for the pledge,
protection, and disposition of the pledged revenues from which

debt charges and any special fund deposits are to be paid.

(F) As long as any of these revenue securities, in either
original or refunded form renain outstanding, except as otherw se
provided in those docunents, all parts of the facilities the
revenues fromwhich are pledged, shall remain under the control of
the county taxing authority, whether any parts of the facilities
are |l eased to or operated by others or are in or thereafter cone
wi thin the boundaries of any rmnunicipal corporation, and the
facilities shall remain subject to the power and duty of the
taxing authority to fix and collect rates or charges or rents for

the use of facilities.

(G The authority to issue securities of the county under
this section for permanent inprovenents described in division
(B)(2) of this section or division (C)(2)(d) of section 133.07 of
the Revi sed Code may separately and i ndependently be exercised by
a board of county hospital trustees established under section
339.02 of the Revised Code for those permanent inprovenents and

rel ated operations under the control of that board.

(H) Sections 9.98 to 9.983 of the Revised Code apply to
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securities issued under this section, notwithstandi ng any other

provision in this chapter.

Sec. 133.20. (A This section applies to bonds that are
general obligation Chapter 133. securities. |If the bonds are

payabl e as to principal by provision for annual installnents, the

period of limtations on their last maturity, referred to as their

maxi mum naturity, shall be measured froma date twel ve nont hs
prior to the first date on which provision for paynent of
principal is made. If the bonds are payable as to principal by
provision for sem annual installnments, the period of linitations
on their last maturity shall be measured froma date six nonths
prior to the first date on which provision for paynent of

principal is nmade.

(B) Bonds issued for the foll owi ng pernmanent inprovenments or
for permanent inprovenents for the follow ng purposes shall have

maxi mum maturiti es not exceedi ng the nunber of years stated:
(1) Fifty years:

(a) The clearance and preparation of real property for

redevel opnent as an urban redevel oprment project;

(b) Acquiring, constructing, w dening, relocating, enlarging,
extending, and inproving a publicly owned railroad or |ine of
railway or a light or heavy rail rapid transit system including
rel ated bridges, overpasses, underpasses, and tunnels, but not

including rolling stock or equipnent;

(c) Pursuant to section 307.675 of the Revised Code,
constructing or repairing a bridge using long |life expectancy
material for the bridge deck, and purchasing, installing, and
mai nt ai ni ng any performance equi pnent to nonitor the physical
condition of a bridge so constructed or repaired. Additionally,

the average maturity of the bonds shall not exceed the expected
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useful life of the bridge deck as determ ned by the county

engi neer under that section.
(2) Forty years:

(a) General waterworks or water system pernanent
i mprovenents, including buildings, water mains, or other

structures and facilities in connection therewth;

(b) Sewers or sewage treatnent or disposal works or
facilities, including fireproof buildings or other structures in

connection therewth;

(c) Stormwater drainage, surface water, and flood prevention

facilities.

(3) Thirty-five years: sperts

(a) An arena, a convention center, or a conbination of an

arena _and convention center under section 307.695 of the Revised
Code;

(b) Sports facilities.

(4) Thirty years:

(a) Municipal recreation, excluding recreational equipnrent;
(b) Urban redevel opnent projects;

(c) Acquisition of real property;

(d) Street or alley lighting purposes or relocating overhead

wi res, cables, and appurtenant equi pnent underground.

(5) Twenty years: constructing, reconstructing, w dening,
openi ng, inproving, grading, draining, paving, extending, or
changing the line of roads, highways, expressways, freeways,
streets, sidewal ks, alleys, or curbs and gutters, and rel ated
bridges, viaducts, overpasses, underpasses, grade crossing

el imi nations, service and access hi ghways, and tunnels.
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(6) Fifteen years:
(a) Resurfacing roads, highways, streets, or alleys;

(b) Alarm telegraph, or other comrunications systens for

police or fire departnments or other energency services;
(c) Passenger buses used for nass transportation;

(d) Energy conservation neasures as authorized by section
133. 06 of the Revised Code.

(7) Ten years:
(a) Water neters;
(b) Fire departnent apparatus and equi prent;

(c) Road rollers and other road construction and servicing

vehi cl es;
(d) Furniture, equipnent, and furnishings;
(e) Landscape planting and other site inprovenents;

(f) Playground, athletic, and recreational equipnment and

appar at us;

(g) Energy conservation nmeasures as authorized by section
307.041, 505.264, or 717.02 of the Revised Code.

(8) Five years: New notor vehicles other than those descri bed
in any other division of this section and those for which

provision is nade in other provisions of the Revised Code.

(O Bonds issued for any permanent inprovenents not within
the categories set forth in division (B) of this section shall
have maxi mum maturities of fromfive to thirty years as the fiscal
officer estinates is the estinated |ife or period of useful ness of
those pernanent inprovenments. Bonds issued under section 133.51 of
t he Revised Code for purposes other than pernmanent inprovenents

shall have the maturities, not to exceed forty years, that the
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taxing authority shall specify.

(D) Securities issued under section 505.265 or 717.07 of the
Revi sed Code shall nature not |ater than Decenber 31, 2035.

(E) A securities issue for one purpose may include permanent
i mprovenments within two or nore categories under divisions (B) and
(C© of this section. The maxi mum maturity of such a bond issue
shal | not exceed the average nunber of years of life or period of
usef ul ness of the pernanent inprovenents as neasured by the
wei ght ed average of the amounts expended or proposed to be

expended for the categories of permanent inprovenents.

Sec. 151.01. (A) As used in sections 151.01 to 151.11 and
151. 40 of the Revised Code and in the applicabl e bond proceedi ngs

unl ess ot herw se provided:

(1) "Bond proceedi ngs" neans the resolutions, orders,
agreenents, and credit enhancenent facilities, and anendnents and
suppl enents to them or any one or nore or conbination of them
aut hori zi ng, awarding, or providing for the ternms and conditions
applicable to or providing for the security or liquidity of, the
particul ar obligations, and the provisions contained in those

obl i gati ons.

(2) "Bond service fund" nmeans the respective bond service
fund created by section 151.03, 151.04, 151.05, 151.06, 151.07,
151. 08, 151.09, 151.10, 151.11, or 151.40 of the Revised Code, and
any accounts in that fund, including all noneys and investnents,
and earnings frominvestnents, credited and to be credited to that
fund and accounts as and to the extent provided in the applicable

bond proceedi ngs.

(3) "Capital facilities" nmeans capital facilities or projects
as referred to in section 151.03, 151.04, 151.05, 151.06, 151.07,
151.08, 151.09, 151.10, 151.11, or 151.40 of the Revised Code.
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(4) "Costs of capital facilities" neans the costs of
acquiring, constructing, reconstructing, rehabilitating,
renodel i ng, renovating, enlarging, inproving, equipping, or
furnishing capital facilities, and of the financing of those
costs. "Costs of capital facilities" includes, without linmtation,
and in addition to costs referred to in section 151.03, 151. 04,
151. 05, 151.06, 151.07, 151.08, 151.09, 151.10, 151.11, or 151.40
of the Revised Code, the cost of clearance and preparation of the
site and of any land to be used in connection with capital
facilities, the cost of any indemity and surety bonds and
prem uns on insurance, all related direct adm nistrative expenses
and all ocabl e portions of direct costs of the issuing authority,
costs of engineering and architectural services, designs, plans,
specifications, surveys, and estimtes of cost, financing costs,
interest on obligations fromtheir date to the tine when interest
is to be paid fromsources other than proceeds of obligations,
anounts necessary to establish any reserves as required by the
bond proceedi ngs, the reinbursenent of all noneys advanced or
applied by or borrowed from any person or governnental agency or
entity for the paynent of any itemof costs of capital facilities,
and all other expenses necessary or incident to planning or
determining feasibility or practicability with respect to capital
facilities, and such other expenses as nay be necessary or
incident to the acquisition, construction, reconstruction,
rehabilitation, renodeling, renovation, enlargenent, inprovenent,
equi prent, and furnishing of capital facilities, the financing of
those costs, and the placing of the capital facilities in use and
operation, including any one, part of, or conbination of those
cl asses of costs and expenses. For purposes of sections 122.085 to
122. 0820 of the Revised Code, "costs of capital facilities"
includes "all owabl e costs" as defined in section 122.085 of the
Revi sed Code.
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(5) "Credit enhancenent facilities," "financing costs," and
"interest" or "interest equivalent" have the sanme neanings as in
section 133.01 of the Revised Code.

(6) "Debt service" neans principal, including any nmandatory
sinking fund or redenption requirements for retirenent of
obligations, interest and other accreted ampbunts, interest
equi val ent, and any redenption prem um payable on obligations. If
not prohibited by the applicabl e bond proceedi ngs, debt service
may include costs relating to credit enhancenent facilities that
are related to and represent, or are intended to provide a source

of paynent of or linmitation on, other debt service.

(7) "lIssuing authority" means the Chio public facilities
conmmi ssion created in section 151.02 of the Revised Code for
obl i gations issued under section 151.03, 151.04, 151.05, 151.07,
151. 08, 151.09, 151.10, or 151.11 of the Revised Code, or the
treasurer of state, or the officer who by |aw perforns the
functions of that office, for obligations issued under section
151. 06 or 151.40 of the Revised Code.

(8) "Net proceeds" neans anmounts received fromthe sal e of
obl i gations, excluding anmounts used to refund or retire
out st andi ng obligations, anpbunts required to be deposited into
speci al funds pursuant to the applicable bond proceedi ngs, and

anounts to be used to pay financing costs.

(9) "bligations" nmeans bonds, notes, or other evidences of
obligation of the state, including any appertaining interest
coupons, issued under Section 2k, 21, 2m 2n, 20, 2p, or 15 of
Article VI, Onhio Constitution, and pursuant to sections 151.01
to 151.11 or 151.40 of the Revised Code or other general assenbly

aut hori zati on.

(10) "Principal anount" neans the aggregate of the ampbunt as

stated or provided for in the applicable bond proceedi ngs as the
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anount on which interest or interest equivalent on particular
obligations is initially calculated. Principal anount does not
include any premiumpaid to the state by the initial purchaser of
the obligations. "Principal amount” of a capital appreciation
bond, as defined in division (C) of section 3334.01 of the Revised
Code, neans its face amount, and "principal anmount” of a zero
coupon bond, as defined in division (J) of section 3334.01 of the
Revi sed Code, nmeans the discounted offering price at which the
bond is initially sold to the public, disregarding any purchase
price discount to the original purchaser, if provided for pursuant

to the bond proceedi ngs.

(11) "Special funds" or "funds," unless the context indicates
ot herwi se, nmeans the bond service fund, and any other funds,
i ncl udi ng any reserve funds, created under the bond proceedi ngs
and stated to be special funds in those proceedi ngs, including
noneys and i nvestnents, and earnings frominvestnents, credited
and to be credited to the particular fund. Special funds do not
i ncl ude the school building program assi stance fund created by
section 3318.25 of the Revised Code, the higher education
i mprovenment fund created by division (F) of section 154.21 of the
Revi sed Code, the highway capital inprovenent bond fund created by
section 5528.53 of the Revised Code, the state parks and natura
resources fund created by section 1557.02 of the Revised Code, the
coal research and devel opnent fund created by section 1555. 15 of
the Revi sed Code, the clean Chio conservation fund created by
section 164.27 of 