As Introduced

127th General Assembly
Regular Session H. B. No. 107
2007-2008

Representative Patton

Cosponsors: Representatives McGregor, R., Evans, Yuko, McGregor, J.,

Healy, Hughes, Koziura, Lundy, Fende, Chandler

A BILL

To anend sections 319.202, 322.07, 323.152, 323.153,
323. 154, 4503.06, 4503.064, 4503.065, 4503. 066,
and 4503. 067 of the Revised Code to authorize
persons 65 years of age or older with linmted
i ncones to have the taxes on their prinary

resi dences "frozen."

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 319.202, 322.07, 323.152, 323.153,
323. 154, 4503. 06, 4503. 064, 4503. 065, 4503.066, and 4503. 067 of

t he Revi sed Code be anmended to read as foll ows:

Sec. 319.202. Before the county auditor indorses any real
property conveyance or nanufactured or nobil e honme conveyance
presented to the auditor pursuant to section 319.20 of the Revised
Code or registers any manufactured or nobile home conveyance
pursuant to section 4503.061 of the Revised Code, the grantee or
the grantee's representative shall submit in triplicate a
statenment, prescribed by the tax comm ssioner, and ot her
information as the county auditor may require, declaring the val ue

of real property or manufactured or nobile honme conveyed, except
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that when the transfer is exenpt under division (F)(3) of section
319.54 of the Revised Code only a statenent of the reason for the
exenption shall be required. Each statement subnmitted under this

section shall contain the information required under divisions (A

and (B) of this section.
(A) Each statenent submitted under this section shall either

(1) Contain an affirmation by the grantee that the grantor
has been asked by the grantee or the grantee's representative
whet her to the best of the grantor's know edge either the
preceding or the current year's taxes on the real property or the
current or follow ng year's taxes on the manufactured or nobile
hone conveyed will be reduced under division (A or (C) of section
323. 152 or under section 4503. 065 of the Revised Code and that the
grantor indicated that to the best of the grantor's know edge the

taxes will not be so reduced; or
(2) Be acconpanied by a sworn or affirmed instrunent stating:

(a) To the best of the grantor's know edge the real property
or the manufactured or nobile home that is the subject of the
conveyance is eligible for and will receive a reduction in taxes
for or payable in the current year under division (A or (C) of
section 323.152 or under section 4503. 065 of the Revised Code and
that the reduction or reductions will be reflected in the

grantee's taxes;

(b) The estimated anount of such reductions that will be

reflected in the grantee's taxes;

(c) That the grantor and the grantee have consi dered and
accounted for the total estimated anmount of such reductions to the
sati sfaction of both the grantee and the grantor. The auditor
shal|l indorse the instrunent, return it to the grantee or the
grantee's representative, and provide a copy of the indorsed

instrunent to the grantor or the grantor's representative.
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(B) Each statenent submitted under this section shall either

(1) Contain an affirmation by the grantee that the grantor
has been asked by the grantee or the grantee's representative
whet her to the best of the grantor's know edge the real property
conveyed qualified for the current agricultural use valuation
under section 5713.30 of the Revised Code either for the preceding
or the current year and that the grantor indicated that to the
best of the grantor's knowl edge the property conveyed was not so

qualified; or
(2) Be acconpanied by a sworn or affirnmed instrunent stating:

(a) To the best of the grantor's know edge the real property
conveyed was qualified for the current agricultural use valuation
under section 5713.30 of the Revised Code either for the preceding

or the current year

(b) To the extent that the property will not continue to
qualify for the current agricultural use valuation either for the
current or the succeeding year, that the property will be subject
to a recoupnent charge equal to the tax savings in accordance with
section 5713. 34 of the Revised Code;

(c) That the grantor and the grantee have consi dered and
accounted for the total estinmated amount of such recoupnent, if
any, to the satisfaction of both the grantee and the grantor. The
auditor shall indorse the instrunent, forward it to the grantee or
the grantee's representative, and provide a copy of the indorsed

instrunent to the grantor or the grantor's representative.

(C© The grantor shall pay the fee required by division (F)(3)
of section 319.54 of the Revised Code; and, in the event the board
of county comm ssioners of the county has levied a real property
or a manufactured home transfer tax pursuant to Chapter 322. of
the Revised Code, the ampbunt required by the real property or

manuf act ured hone transfer tax so levied. If the conveyance is
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exenpt fromthe fee provided for in division (F)(3) of section
319.54 of the Revised Code and the tax, if any, levied pursuant to
Chapter 322. of the Revised Code, the reason for such exenption
shall be shown on the statenment. "Value" neans, in the case of any
deed or certificate of title not a gift in whole or part, the
amount of the full consideration therefor, paid or to be paid for
the real estate or manufactured or nobile honme described in the
deed or title, including the anmount of any nortgage or vendor's
lien thereon. |f property sold under a land installnent contract
is conveyed by the seller under such contract to a third party and
the contract has been of record at |east twelve nmonths prior to
the date of conveyance, "value" neans the unpaid bal ance owed to
the seller under the contract at the tine of the conveyance, but
the statenment shall set forth the anopunt paid under such contract
prior to the date of conveyance. In the case of a gift in whole or
part, "value" nmeans the estimated price the real estate or

manuf actured or nobile honme described in the deed or certificate
of title would bring in the open narket and under the then

exi sting and prevailing market conditions in a sale between a
willing seller and a willing buyer, both conversant with the
property and with prevailing general price |evels. No person shall

willfully falsify the value of property conveyed.

(D) The auditor shall indorse each conveyance on its face to
i ndi cate the amount of the conveyance fee and conpliance with this
section. The auditor shall retain the original copy of the
statement of value, forward to the tax conm ssioner one copy on
whi ch shall be noted the nobst recent assessed val ue of the
property, and furnish one copy to the grantee or the grantee's

representative.

(E) In order to achieve uniform adninistration and collection
of the transfer fee required by division (F)(3) of section 319.54

of the Revised Code, the tax conmi ssioner shall adopt and
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promul gate rules for the adm nistration and enforcenent of the

| evy and coll ection of such fee.

Sec. 322.07. (A) By resolution the board of county
conmm ssioners may prescribe a lower rate for the real property
transfer tax |evied under section 322.02 of the Revised Code than
the uniformrate that is otherwise |levied. The | ower rate shal
apply to any deed conveying a honestead for which the grantor has
obtained a certificate of reduction in taxes under section 323.154
of the Revised Code for a reduction under division (A of section
323. 152 of the Revised Code.

(B) A board of county conmi ssioners that prescribes a | ower
real property transfer tax rate under division (A) of this section
shal | prescribe the sane [ower rate for the manufactured hone
transfer tax if it levies a manufactured hone transfer tax under
section 322.06 of the Revised Code. The | ower manufactured homne
transfer tax rate shall apply to any certificate of title
conveyi ng a used manufactured or used nobile honme for which the
grantor has obtained a certificate of reduction in assessable
valde taxes under section 4503.067 of the Revised Code.

Sec. 323.152. In addition to the reduction in taxes required
under section 319. 302 of the Revised Code, taxes shall be reduced
as provided in divisions (A) ard, (B), and (C) of this section.

(A (1) Division (A) of this section applies to any of the

fol | owi ng:
(a) A person who is pernanently and totally disabl ed;
(b) A person who is sixty-five years of age or ol der

(c) A person who is the surviving spouse of a deceased person
who was permanently and totally disabled or sixty-five years of
age or older and who applied and qualified for a reduction in

taxes under this division in the year of death, provided the
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surviving spouse is at least fifty-nine but not sixty-five or nore

years of age on the date the deceased spouse dies.

(2) Real property taxes on a honestead owned and occupi ed, or
a honmestead in a housing cooperative occupied, by a person to whom
division (A) of this section applies shall be reduced for each
year for which the owner obtains a certificate of reduction from
the county auditor under section 323.154 of the Revised Code or
for which the occupant obtains a certificate of reduction in
accordance with section 323.159 of the Revised Code. Fhe Taxes on

a honestead shall not be reduced under division (A of this

section for any vear for which taxes on the honestead are reduced

under division (C) of this section

The reduction shall equal the ampunt obtained by multiplying
the tax rate for the tax year for which the certificate is issued
by the reduction in taxable value shown in the foll ow ng schedul e:

Reduce Taxabl e Val ue

Total | ncome by the Lesser of:
$11, 900 or |ess $5, 000 or seventy-five per cent
More than $11, 900 but not $3, 000 or sixty per cent
nore than $17, 500
More than $17,500 but not $1, 000 or twenty-five per cent
nore than $23, 000
More than $23, 000 - 0-

(3) Each cal endar year, the tax conmi ssioner shall adjust the
foregoi ng schedul e by conpleting the follow ng calculations in

Sept enber of each year:

(a) Determine the percentage increase in the gross donestic
product defl ator determ ned by the bureau of econom c anal ysis of
the United States departnment of commerce fromthe first day of
January of the preceding cal endar year to the | ast day of Decenber

of the precedi ng cal endar year;
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(b) Multiply that percentage increase by each of the tota
i ncone anounts, and by each dollar anount by which taxabl e val ue

is reduced, for the current tax year;

(c) Add the resulting product to each of the total incone
amounts, and to each of the dollar anmobunts by which taxable val ue

is reduced, for the current tax year

(d)(i) Except as provided in division (A (3)(d)(ii) of this
section, round the resulting sumto the nearest nmultiple of one

hundr ed dol | ars;

(ii) If rounding the resulting sumto the nearest multiple of
one hundred dollars under division (A)(3)(d)(i) of this section
does not increase the dollar anmounts by which taxable value is
reduced, the resulting suminstead shall be rounded to the nearest

multiple of ten dollars.

The commi ssioner shall certify the amounts resulting fromthe
adj ustnment to each county auditor not later than the first day of
Decenber each year. The certified anmounts apply to the foll ow ng
tax year. The conmi ssioner shall not nmake the adjustment in any
cal endar year in which the anmounts resulting fromthe adjustnent
woul d be | ess than the total inconme anounts, or |ess than the
dol l ar ampunts by which taxable value is reduced, for the current

tax year.

(B) To provide a partial exenption, real property taxes on
any honestead, and manufactured home taxes on any manufactured or
nobi | e home on which a nmanufactured hone tax is assessed pursuant
to division (D)(2) of section 4503.06 of the Revised Code, shal
be reduced for each year for which the owner obtains a certificate
of reduction fromthe county auditor under section 323.154 of the
Revi sed Code. The anmount of the reduction shall equal two and
one-hal f per cent of the anobunt of taxes to be levied on the

honestead or the manufactured or nobile hone after applying
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section 319.301 of the Revi sed Code.

(O (1) As used in division (C) of this section:

(a) "Qualifying total incone" neans the highest total incone

amount _on the basis of which a reduction in taxes is pernitted

under division (A) of this section

(b) "Original taxes" neans the ampbunt of taxes charged

agai nst _a honestead for the tax vear preceding the first tax year

for which a certificate of reduction was i ssued for a reduction in

taxes under division (C) of this section for that honestead. |f

such a certificate was issued to that owner for that honestead for

a prior tax year but not for the preceding tax vear, "oriaginal

taxes" neans the anmpunt of taxes charged against the honestead for

the preceding tax year. "Oiginal taxes" excludes any assessnments,

penalties, interest, charges added pursuant to section 319.35 of

the Revised Code, or charges renmi ni ng unpaid from any previous

tax year, and shall be determ ned after accounting for the

reductions under divisions (A and (B) of this section and
sections 319.301 and 319. 302 of the Revised Code.

(2) Real property taxes on a honmestead that is owned and

occupi ed by a person who is sixty-five vears of age or ol der as

the prinmary residence of that person and who, together with the

person's spouse, has total incone not exceeding the qualifying

total incone, shall be reduced each year for which the owner

obtains a certificate of reduction under section 323.154 of the

Revi sed Code. The reduction shall egual the anmpbunt necessary to

neke current taxes equal to original taxes.

(3) Taxes on a honestead shall not be reduced under division

(C) of this section for any vear for which taxes on the honestead

are reduced under division (A) of this section

(D) The reductions granted by this section do not apply to

speci al assessnents or respread of assessnents |evied against the
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honestead, and if there is a transfer of ownership subsequent to
the filing of an application for a reduction in taxes, such
reductions are not forfeited for such year by virtue of such

transfer.

{BH(E) The reductions in taxable value referred to in this
section shall be applied solely as a factor for the purpose of
conmputing the reduction of taxes under this section and shall not
affect the total value of property in any subdivision or taxing
district as listed and assessed for taxation on the tax lists and
duplicates, or any direct or indirect linitations on indebtedness
of a subdivision or taxing district. If after application of
sections 5705.31 and 5705.32 of the Revised Code, including the
allocation of all levies within the ten-mll limtation to debt
charges to the extent therein provided, there would be
i nsufficient funds for paynment of debt charges not provided for by
levies in excess of the ten-m Il limtation, the reduction of
taxes provided for in sections 323.151 to 323. 159 of the Revised
Code shall be proportionately adjusted to the extent necessary to

provide such funds fromlevies within the ten-m Il linitation

{E-(F) No reduction shall be nmade on the taxes due on the
honest ead of any person convicted of violating division (&—e+ (D)
or (E) of section 323.153 of the Revised Code for a period of

three years followi ng the conviction

Sec. 323.153. (A) To obtain a reduction in real property
taxes under division (A er_ (B), or (C of section 323.152 of the
Revi sed Code or in manufactured hone taxes under division (B) of
section 323.152 of the Revised Code, the owner shall file an
application with the county auditor of the county in which the

owner's honestead is | ocated.

To obtain a reduction in real property taxes under division
(A) of section 323.152 of the Revised Code, the occupant of a
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honestead in a housi ng cooperative shall file an application with
the nonprofit corporation that owns and operates the housing
cooperative, in accordance with this paragraph. Not |ater than the
first day of March each year, the corporation shall obtain
applications fromthe county auditor's office and provide one to
each new occupant. Not later than the first day of My, any
occupant who may be eligible for a reduction in taxes under

di vision (A of section 323.152 of the Revised Code shall subnit
the conpleted application to the corporation. Not |ater than the
fifteenth day of May, the corporation shall file all conpleted
applications, and the information required by division (B) of
section 323.159 of the Revised Code, with the county auditor of
the county in which the occupants' honesteads are | ocated.
Continuing applications shall be furnished to an occupant in the

manner provided in division (C(4) of this section.

(1) An application for a reduction in taxes under division
(A) of section 323.152 of the Revised Code constitutes a

continuing application for the reduction for each yvear in which

the dwelling is the applicant's honmestead and in which the amunt

of the reduction in taxable value under that division does not

exceed either the anpbunt or percentage of the reduction for the

vear in which the application was first filed.

An application for reduction under division (A of section

323. 152 of the Revised Code that is based upon a physi cal

disability shall be acconpanied by a certificate signed by a

physi ci an, and an application for reduction under that division

based upon a nmental disability shall be acconpanied by a
certificate signed by a physician or psychol ogist licensed to
practice in this state, attesting to the fact that the applicant
is permanently and totally disabled. The certificate shall be in a
formthat the tax comm ssioner requires and shall include the

definition of permanently and totally disabled as set forth in
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section 323.151 of the Revised Code. An application for reduction
based upon a disability certified as pernanent and total by a

state or federal agency having the function of so classifying

persons shall be acconpanied by a certificate fromthat agency.

(2) An application for a reduction in taxes under division
(B) of section 323.152 of the Revised Code shall be filed only if
t he honestead or manufactured or nobile home was transferred in
the preceding year or did not qualify for and receive the
reduction in taxes under that division for the preceding tax year.
The application for honesteads transferred in the preceding year
shall be incorporated into any formused by the county auditor to
adm nister the tax law in respect to the conveyance of rea
property pursuant to section 319.20 of the Revised Code or of used
manuf act ured homes or used nobile hones as defined in section
5739. 0210 of the Revised Code. The owner of a manufactured or
nobi | e home who has el ected under division (D)(4) of section
4503. 06 of the Revised Code to be taxed under division (D)(2) of
that section for the ensuing year may file the application at the
time of making that election. The application shall contain a
statement that failure by the applicant to affirmon the
application that the dwelling on the property conveyed is the
applicant's honestead prohibits the owner fromreceiving the
reduction in taxes until a proper applicationis filed within the
period prescribed by division (A)3-(5) of this section. Such an
application constitutes a continuing application for a reduction

in taxes for each year in which the dwelling is the applicant's
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honest ead.

(3) An_application for a reduction in taxes under division
(CQ of section 323.152 of the Revised Code constitutes a

continuing application for the reduction under that division for

each vear in which the dwelling is the applicant's honestead and

is used by the applicant as the applicant's prinmary residence, and

for which the total incone of the applicant and the applicant's

spouse does not exceed the qualifying total incone.

(4) Failure to receive a new application filed under division
(A (1) er,_ (2), or (3) or notification under division (C) of this
section after a certificate of reduction has been issued under
section 323.154 of the Revised Code, or failure to receive a new
application filed under division (A)(1) or notification under
division (C) of this section after a certificate of reduction has
been i ssued under section 323.159 of the Revised Code, is
prima-facie evidence that the original applicant is entitled to
the reduction in taxes cal culated on the basis of the information

contained in the original application. Fhe

(5) The original application and any subsequent application,
including any | ate application, shall be in the formof a signed
statement and shall be filed after the first Monday in January and
not later than the first Monday in June. The original application
and any subsequent application for a reduction in real property
taxes shall be filed in the year for which the reduction is
sought. The original application and any subsequent application
for a reduction in manufactured home taxes shall be filed in the
year preceding the year for which the reduction is sought. The
statenment shall be on a form devised and supplied by the tax
commi ssioner, which shall require no nore information than is
necessary to establish the applicant's eligibility for the
reduction in taxes and the amount of the reduction, and, for a

certificate of reduction issued under section 323.154 of the
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Revi sed Code, shall include an affirnation by the applicant that
owner shi p of the honmestead was not acquired froma person, other
than the applicant's spouse, related to the owner by consanguinity
or affinity for the purpose of qualifying for the real property or
manuf act ured home tax reduction provided for in division (A er_
(B).__or (€ of section 323.152 of the Revised Code. The form of
the application shall require an applicant applying for a

reduction under division (A or (C of section 323.152 of the

Revi sed Code to el ect whether the application is for a reduction

in taxes under division (A or under division (€ of that section.

The formshall contain a statenent that conviction of willfully
falsifying information to obtain a reduction in taxes or failing
to comply with division (C) of this section results in the
revocation of the right to the reduction for a period of three
years. In the case of an application for a reduction in taxes
under division (A or (C of section 323.152 of the Revised Code,
the formshall contain a statenent that signing the application
constitutes a delegation of authority by the applicant to the
county auditor to examine any financial records relating to incone
earned by the applicant as stated on the application for the

pur pose of determning a possible violation of division (D) or (E)

of this section.

(B) Alate application for a tax reduction for the year
precedi ng the year in which an original applicationis filed, or
for a reduction in manufactured hone taxes for the year in which
an original application is filed, may be filed with the origi nal
application. If the county auditor deternines the information
contained in the late application is correct, the auditor shal
determ ne the anmount of the reduction in taxes to which the
appl i cant woul d have been entitled for the preceding tax year had
the applicant's application been tinmely filed and approved in that

year.
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The anount of such reduction shall be treated by the auditor
as an overpaynent of taxes by the applicant and shall be refunded
in the manner prescribed in section 5715.22 of the Revised Code
for making refunds of overpaynents. On the first day of July of
each year, the county auditor shall certify the total amount of
the reductions in taxes nmade in the current year under this
division to the tax comm ssioner, who shall treat the full anpunt
thereof as a reduction in taxes for the preceding tax year and
shal | make rei mbursenent to the county therefor in the manner
prescribed by section 323.156 of the Revised Code, from noney

appropriated for that purpose.

(O(1) If, in any year after an application has been filed
under division (A (1) e+_ (2), or (3) of this section, the owner
does not qualify for a reduction in taxes on the honestead or on
the manufactured or nobile hone set forth on such application, or
qualifies for a reduction in taxes that is to be based upon a
reduction in taxable value |ess than either the percentage or
anmount of the reduction in taxable value to which the owner was
entitled in the year the application was filed, the owner shal
notify the county auditor that the owner is not qualified for a

reduction in taxes or file a new application under division (A (1)

e, (2),. or (3) of this section.

(2) If, in any year after an application has been filed under
division (A {H of this section, the occupant of a honmestead in a
housi ng cooperative does not qualify for a reduction in taxes on
the honestead, the occupant shall notify the county auditor that
the occupant is not qualified for a reduction in taxes or file a

new application under division (A5 of this section.

(3) If the county auditor or county treasurer discovers that
the owner of property not entitled to the reduction in taxes under
di vision (B) of section 323.152 of the Revised Code failed to
notify the county auditor as required by division (C (1) of this
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section, a charge shall be inposed against the property in the
anount by which taxes were reduced under that division for each
tax year the county auditor ascertains that the property was not
entitled to the reduction and was owned by the current owner.
Interest shall accrue in the manner prescribed by division (B) of
section 323.121 or division (G (2) of section 4503.06 of the

Revi sed Code on the anpbunt by which taxes were reduced for each
such tax year as if the reduction becane delinquent taxes at the
close of the last day the second installnment of taxes for that tax
year could be paid without penalty. The county auditor shal

notify the owner, by ordinary mail, of the charge, of the owner's
right to appeal the charge, and of the manner in which the owner
may appeal . The owner may appeal the inposition of the charge and
interest by filing an appeal with the county board of revision not
|ater than the |ast day prescribed for paynent of real and public
utility property taxes under section 323.12 of the Revised Code
foll owing receipt of the notice and occurring at |east ninety days
after receipt of the notice. The appeal shall be treated in the
same nmanner as a conplaint relating to the valuation or assessnent
of real property under Chapter 5715. of the Revised Code. The
charge and any interest shall be collected as other delinquent

t axes.

(4) Each year during January, the county auditor shal
furnish by ordinary mail a continuing application to each person
issued a certificate of reduction under section 323.154 or 323.159
of the Revised Code with respect to a reduction in taxes under
division (A or (C of section 323.152 of the Revised Code. The
continuing application shall be used to report changes in total
i ncomre that woul d have the effect of increasing or decreasing the
reduction in taxable—value taxes to which the person is entitled+_
changes in ownership or occupancy of the honestead, including
changes in or revocation of a revocable inter vivos trust_

changes in disability,. and other changes in the information
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earlier furnished the auditor relative to the reduction in taxes
en—the property. The continuing application shall be returned to
the auditor not later than the first Monday in June; provided,
that if such changes do not affect the status of the honestead
exenption or the anount of the reduction to which the owner is
entitled under division (A) or (C) of section 323.152 of the
Revi sed Code or to which the occupant is entitled under section
323. 159 of the Revised Code, the application does not need to be

ret ur ned.

(5) Each year during February, the county auditor, except as
ot herwi se provided in this paragraph, shall furnish by ordinary
mai |l an original application to the owner, as of the first day of
January of that year, of a honestead or a manufactured or nobile
home that transferred during the precedi ng cal endar year and that
qualified for and received a reduction in taxes under division (B)
of section 323.152 of the Revised Code for the preceding tax year
In order to receive the reduction under that division, the owner
shall file the application with the county auditor not |ater than
the first Monday in June. If the application is not tinmely filed,
the auditor shall not grant a reduction in taxes for the honestead
for the current year, and shall notify the owner that the
reduction in taxes has not been granted, in the sane nanner
prescri bed under section 323.154 of the Revised Code for
notification of denial of an application. Failure of an owner to
recei ve an application does not excuse the failure of the owner to
file an original application. The county auditor is not required
to furnish an application under this paragraph for any honestead
for which application has previously been nade on a form
i ncorporated into any formused by the county auditor to
adm nister the tax law in respect to the conveyance of rea
property or of used manufactured honmes or used nobile hones, and
an owner who previously has applied on such a formis not required

to return an application furnished under this paragraph.

Page 16

459
460
461
462
463
464
465
466
467

468
469
470
471
472
473
474
475
476
477
478
479
480
481
482
483
484
485
486
487
488
489
490
491



H. B. No. 107
As Introduced

(D) No person shall knowi ngly nmake a fal se statement for the
pur pose of obtaining a reduction in the person's real property or

manuf act ur ed home taxes under section 323.152 of the Revised Code.

(E) No person shall knowi ngly fail to notify the county
audi tor of changes required by division (C) of this section that
have the effect of maintaining or securing a reduction in taxable
val ue of homestead property or a reduction in taxes in excess of

the reduction all owed under section 323.152 of the Revised Code.

(F) No person shall knowi ngly nmake a fal se statenment or
certification attesting to any person's physical or nental
condition for purposes of qualifying such person for tax relief
pursuant to sections 323.151 to 323. 159 of the Revised Code.

Sec. 323.154. On or before the day the county auditor has
conpl eted the duties inposed by sections 319.30 to 319.302 of the
Revi sed Code, the auditor shall issue a certificate of reduction
in taxes in triplicate for each person who has conplied with
section 323.153 of the Revised Code and whose honestead, as
defined in division (A)(1) of section 323.151 of the Revi sed Code,

or manufactured or nobile hone the auditor finds is entitled to a

reduetion one or nore of the reductions in real property or
manuf act ured hone taxes for that year under section 323.152 of the
Revi sed Code. Except as provided in section 323.159 of the Revised
Code, in the case of a honestead entitled to a reducti on under
division (A or (C of that section 323.152 of the Revised Code,

the certificate shall state the taxable value of the honestead on

the first day of January of that year, the anount of the reduction
in taxable value and the total reduction in taxes for that year
under that—section either of those divisions, the tax rate that is

appl i cabl e agai nst such honestead for that year, and any ot her

information the tax commi ssioner requires. In the case of a

honest ead or a manufactured or nobile hone entitled to a reduction
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under division (B) of that section, the certificate shall state
the total anount of the reduction in taxes for that year under
that section and any other information the tax comr ssioner
requires. The certificate for reduction in taxes shall be on a
form approved by the conm ssioner. Upon issuance of such a
certificate, the county auditor shall forward one copy and the
original to the county treasurer and retain one copy. The county
audi tor also shall record the anpbunt of reduction in taxes in the
appropriate colum on the general tax list and duplicate of real
and public utility property and or on the nanufactured hone tax

list.

If an application, |late application, or continuing
application is not approved, or if the county auditor otherw se
determ nes that a honestead or a manufactured or nobile honme does
not qualify for a reduction in taxes under division (A e+r_ (B .
or (€ of section 323.152 of the Revised Code, the auditor shal
notify the applicant of the reasons for denial not later than the
first Monday in COctober. |If an applicant believes that the
application for reduction has been inproperly denied or that the
reduction is for less than that to which the applicant is
entitled, the applicant may file an appeal with the county board
of revision not later than the date of closing of the collection
for the first half of real and public utility property taxes or
manuf act ured hone taxes. The appeal shall be treated in the same
manner as a conplaint relating to the valuation or assessnent of

real property under Chapter 5715. of the Revised Code.

Sec. 4503.06. (A) The owner of each manufactured or nobile
home that has acquired situs in this state shall pay either a real
property tax pursuant to Title LVII of the Revised Code or a

manuf act ured home tax pursuant to division (C) of this section

(B) The owner of a nmanufactured or nobile hone shall pay rea
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property taxes if either of the follow ng applies:

(1) The manufactured or nobile hone acquired situs in the
state or ownership in the hone was transferred on or after January

1, 2000, and all of the follow ng apply:

(a) The hone is affixed to a permanent foundation as defined
in division (C(5) of section 3781.06 of the Revised Code.

(b) The home is located on land that is owned by the owner of

t he hone.

(c) The certificate of title has been inactivated by the
clerk of the court of comon pleas that issued it, pursuant to
division (H) of section 4505.11 of the Revi sed Code.

(2) The manufactured or nobile honme acquired situs in the
state or ownership in the honme was transferred before January 1

2000, and all of the follow ng apply:

(a) The hone is affixed to a permanent foundation as defined
in division (O (5) of section 3781.06 of the Revised Code.

(b) The hone is located on land that is owned by the owner of

t he hone.

(c) The owner of the hone has elected to have the hone taxed
as real property and, pursuant to section 4505.11 of the Revised
Code, has surrendered the certificate of title to the auditor of
the county containing the taxing district in which the home has

its situs, together with proof that all taxes have been paid.

(d) The county auditor has placed the hone on the real
property tax list and delivered the certificate of title to the
clerk of the court of common pleas that issued it and the clerk

has inactivated the certificate.

(O (1) Any nobile or manufactured hone that is not taxed as
real property as provided in division (B) of this sectionis

subj ect to an annual manufactured hone tax, payable by the owner,
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for locating the hone in this state. The tax as levied in this
section is for the purpose of supplenenting the general revenue
funds of the local subdivisions in which the hone has its situs

pursuant to this section

(2) The year for which the manufactured hone tax is |evied
conmences on the first day of January and ends on the follow ng
thirty-first day of Decenber. The state shall have the first lien
on any manufactured or nobile honme on the list for the amount of
taxes, penalties, and interest charged agai nst the owner of the
home under this section. The lien of the state for the tax for a
year shall attach on the first day of January to a hone that has
acquired situs on that date. The lien for a hone that has not
acquired situs on the first day of January, but that acquires
situs during the year, shall attach on the next first day of
January. The lien shall continue until the tax, including any

penalty or interest, is paid.

(3)(a) The situs of a manufactured or nobile home |ocated in
this state on the first day of January is the |ocal taxing

district in which the hone is |ocated on that date.

(b) The situs of a manufactured or nobile hone not |ocated in
this state on the first day of January, but located in this state
subsequent to that date, is the local taxing district in which the
hone is located thirty days after it is acquired or first enters

this state.

(4) The tax is collected by and paid to the county treasurer
of the county containing the taxing district in which the honme has

its situs.

(D) The nmanufactured hone tax shall be conputed and assessed
by the county auditor of the county containing the taxing district

in which the home has its situs as follows:

(1) On a honme that acquired situs in this state prior to
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January 1, 2000:

(a) By multiplying the assessabl e value of the honme by the
tax rate of the taxing district in which the hone has its situs,
and deducting fromthe product thus obtained any reduction
aut hori zed under section 4503. 065 of the Revised Code. The tax
| evied under this formula shall not be less than thirty-six
dollars, unless the home qualifies for a reduction ia—assessable
value under section 4503.065 of the Revised Code, in which case
there shall be no mininumtax and the tax shall be the anount

cal cul ated under this division

(b) The assessabl e value of the hone shall be forty per cent

of the anobunt arrived at by the foll ow ng conmputation:

(i) If the cost to the owner, or market value at tinme of
pur chase, whichever is greater, of the hone includes the
furni shings and equi pnent, such cost or market val ue shall be
nmul tiplied according to the follow ng schedul e:

For the first cal endar year
in which the

hone is owned by the

current owner X 80%
2nd cal endar year X 75%
3rd " X 70%
4th " X 65%
5th " X 60%
6th " X 55%
7th " X 50%
8th " X 45%
9th " X 40%
10t h and each year thereafter X 35%

The first cal endar year neans any period between the first
day of January and the thirty-first day of Decenber of the first

year.
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(ii) If the cost to the owner, or narket value at the tine of
purchase, whichever is greater, of the honme does not include the
furni shings and equi pnent, such cost or market val ue shall be
mul tiplied according to the foll ow ng schedul e:

For the first cal endar year
in which the

horme is owned by the

current owner X 95%
2nd cal endar year X 90%
3rd " X 85%
4th " X 80%
5th " X 75%
6th " X 70%
7th " X 65%
8th " X 60%
9th " X 55%
10th and each year thereafter X 50%

The first cal endar year neans any period between the first
day of January and the thirty-first day of Decenber of the first

year.

(2) On a hone in which ownership was transferred or that

first acquired situs in this state on or after January 1, 2000:

(a) By multiplying the assessabl e value of the honme by the
effective tax rate, as defined in section 323.08 of the Revised
Code, for residential real property of the taxing district in
whi ch the home has its situs, and deducting fromthe product thus
obt ai ned the reductions required or authorized under section
319. 302, division (B) of section 323.152, or section 4503. 065 of
t he Revi sed Code.

(b) The assessabl e value of the home shall be thirty-five per
cent of its true value as deternined under division (L) of this

section.
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(3) On or before the fifteenth day of January each year, the
county auditor shall record the assessabl e val ue and the anmount of
tax on the manufactured or nobile honme on the tax |ist and deliver
a duplicate of the list to the county treasurer. In the case of an
enmergency as defined in section 323.17 of the Revised Code, the
tax conm ssioner, by journal entry, may extend the tines for
delivery of the duplicate for an additional fifteen days upon
receiving a witten application fromthe county auditor regarding
an extension for the delivery of the duplicate, or fromthe county
treasurer regarding an extension of the time for the billing and
collection of taxes. The application shall contain a statenent
descri bing the energency that will cause the unavoi dabl e del ay and
nmust be received by the tax conm ssioner on or before the |ast day
of the nmonth preceding the day delivery of the duplicate is
ot herwi se required. Wen an extension is granted for delivery of
the duplicate, the tine period for paynent of taxes shall be
extended for a like period of tinme. Wien a delay in the closing of
a tax collection period beconmes unavoi dabl e, the tax conmi ssioner
upon application by the county auditor and county treasurer, my
order the tine for paynment of taxes to be extended if the tax
comni ssioner determ nes that penalties have accrued or would
ot herwi se accrue for reasons beyond the control of the taxpayers
of the county. The order shall prescribe the final extended date

for paynent of taxes for that coll ection period.

(4) After January 1, 1999, the owner of a manufactured or
nobi | e home taxed pursuant to division (D)(1) of this section may
el ect to have the hone taxed pursuant to division (D)(2) of this
section by filing a witten request with the county auditor of the
taxing district in which the home is |ocated on or before the
first day of Decenber of any year. Upon the filing of the request,
the county auditor shall determ ne whether all taxes |evied under
division (D)(1) of this section have been paid, and if those taxes

have been paid, the county auditor shall tax the manufactured or
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nobi | e honme pursuant to division (D)(2) of this section commencing

in the next tax year.

(5) A manufactured or nobile hone that acquired situs in this
state prior to January 1, 2000, shall be taxed pursuant to
division (D)(2) of this section if no manufactured honme tax had
been paid for the hone and the honme was not exenpted fromtaxation
pursuant to division (E) of this section for the year for which

the taxes were not paid.

(6)(a) Inmmediately upon receipt of any manufactured hone tax
duplicate fromthe county auditor, but not |less than twenty days
prior to the last date on which the first one-half taxes may be
paid without penalty as prescribed in division (F) of this
section, the county treasurer shall cause to be prepared and
mai | ed or delivered to each person charged on that duplicate with
taxes, or to an agent designated by such person, the tax bil
prescribed by the tax commi ssioner under division (D)(7) of this
section. Wen taxes are paid by installnents, the county treasurer
shall mail or deliver to each person charged on such duplicate or
the agent designated by that person a second tax bill show ng the
amount due at the time of the second tax collection. The second
half tax bill shall be nailed or delivered at |east twenty days
prior to the close of the second half tax collection period. A
change in the mailing address of any tax bill shall be nmade in
witing to the county treasurer. Failure to receive a bil
required by this section does not excuse failure or delay to pay
any taxes shown on the bill or, except as provided in division
(B) (1) of section 5715.39 of the Revised Code, avoid any penalty,

interest, or charge for such del ay.

(b) After delivery of the copy of the delinquent manufactured
hone tax list under division (H of this section, the county
treasurer may prepare and nail to each person in whose nanme a hone

is listed an additional tax bill showing the total amount of
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del i nquent taxes charged agai nst the home as shown on the list.
The tax bill shall include a notice that the interest charge

prescribed by division (G of this section has begun to accrue.

(7) Each tax bill prepared and mail ed or delivered under
division (D)(6) of this section shall be in the formand contain
the information required by the tax conm ssioner. The conm ssioner
may prescribe different fornms for each county and may aut horize
the county auditor to nmake up tax bills and tax receipts to be
used by the county treasurer. The tax bill shall not contain or be
nmai l ed or delivered with any infornation or material that is not
required by this section or that is not authorized by section
321.45 of the Revised Code or by the tax commissioner. In addition
to the information required by the conm ssioner, each tax bil

shall contain the follow ng information

(a) The taxes levied and the taxes charged and payabl e

agai nst the nmanufactured or nobile hone;

(b) The following notice: "Notice: If the taxes are not paid
within sixty days after the county auditor delivers the delinqgquent
manuf actured honme tax list to the county treasurer, you and your
hone may be subject to collection proceedings for tax

del i nquency." Failure to provide such notice has no effect upon

the validity of any tax judgnent to which a hone may be subj ected.

(c) In the case of nmanufactured or nobile hones taxed under
division (D)(2) of this section, the follow ng additional

i nformati on:

(i) The effective tax rate. The words "effective tax rate"

shal | appear in bol df ace type.

(ii) The following notice: "Notice: If the taxes charged
agai nst this home have been reduced by the 2-1/2 per cent tax
reduction for residences occupied by the owner but the hone is not

a residence occupi ed by the owner, the owner nust notify the
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county auditor's office not later than March 31 of the year for
which the taxes are due. Failure to do so may result in the owner
bei ng convicted of a fourth degree mi sdeneanor, which is

puni shabl e by inprisonment up to 30 days, a fine up to $250, or
both, and in the owner having to repay the amount by which the
taxes were erroneously or illegally reduced, plus any interest

that nmay apply.

If the taxes charged agai nst this hone have not been reduced
by the 2-1/2 per cent tax reduction and the hone is a residence
occupi ed by the owner, the hone may qualify for the tax reduction.
To obtain an application for the tax reduction or further
i nformati on, the owner nmay contact the county auditor's office at
.......... (insert the address and tel ephone nunber of the county

auditor's office).™

(E) (1) A manufactured or nobile hone is not subject to this

section when any of the foll owi ng applies:

(a) It is taxable as personal property pursuant to section
5709. 01 of the Revised Code. Any nmanufactured or nobile hone that
is used as a residence shall be subject to this section and shal
not be taxable as personal property pursuant to section 5709.01 of
t he Revi sed Code.

(b) It bears a license plate issued by any state other than
this state unless the hone is in this state in excess of an

accumul ative period of thirty days in any cal endar year

(c) The annual tax has been paid on the hone in this state

for the current year

(d) The tax conmi ssioner has determ ned, pursuant to section
5715. 27 of the Revised Code, that the property is exenpt from
taxation, or would be exenpt fromtaxation under Chapter 5709. of

the Revised Code if it were classified as real property.

(2) Atravel trailer or park trailer, as these terns are

Page 26

775
776
777
778
779
780
781

782
783
784
785
786
787
788

789
790

791
792
793
794
795

796
797
798

799
800

801
802
803
804

805



H. B. No. 107
As Introduced

defined in section 4501.01 of the Revised Code, is not subject to
this section if it is unused or unoccupi ed and stored at the
owner's normal place of residence or at a recogni zed storage

facility.

(3) Atravel trailer or park trailer, as these terns are
defined in section 4501.01 of the Revised Code, is subject to this
section and shall be taxed as a manufactured or nobile honme if it
has a situs longer than thirty days in one location and is
connected to existing utilities, unless either of the follow ng

appl i es:

(a) The situs is in a state facility or a canping or park
area as defined in division (O, (Q, (S), or (V) of section
3729. 01 of the Revised Code.

(b) The situs is in a canping or park area that is a tract of
| and that has been |inited to recreational use by deed or zoning
restrictions and subdivided for sale of five or nore individual
lots for the express or inplied purpose of occupancy by either
sel f-contained recreational vehicles as defined in division (T) of
section 3729.01 of the Revised Code or by dependent recreationa
vehicles as defined in division (D) of section 3729.01 of the
Revi sed Code.

(F) Except as provided in division (D)(3) of this section,

the manufactured hone tax is due and payable as foll ows:

(1) When a manufactured or nobile hone has a situs in this
state, as provided in this section, on the first day of January,
one-half of the amobunt of the tax is due and payable on or before
the first day of March and the bal ance is due and payable on or
before the thirty-first day of July. At the option of the owner of
the honme, the tax for the entire year may be paid in full on the
first day of March

(2) When a manufactured or nobile hone first acquires a situs
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inthis state after the first day of January, no tax is due and

payabl e for that year

(G (1)(a) Except as otherwi se provided in division (G (1)(b)
of this section, if one-half of the current taxes charged under
this section against a manufactured or nobile home, together with
the full anmount of any delinquent taxes, are not paid on or before
the first day of March in that year, or on or before the | ast day
for such paynent as extended pursuant to section 4503.063 of the
Revi sed Code, a penalty of ten per cent shall be charged agai nst
the unpai d bal ance of such half of the current taxes. If the tota
amount of all such taxes is not paid on or before the thirty-first
day of July, next thereafter, or on or before the |ast day for
paynment as extended pursuant to section 4503.063 of the Revised
Code, a like penalty shall be charged on the balance of the tota

anount of the unpaid current taxes.

(b) After a valid delinquent tax contract that includes
unpaid current taxes froma first-half collection period described
in division (F) of this section has been entered into under
section 323.31 of the Revised Code, no ten per cent penalty shal
be charged agai nst such taxes after the second-half collection
period while the delinguent tax contract renains in effect. On the
day a delinquent tax contract becomes void, the ten per cent
penalty shall be charged agai nst such taxes and shall equal the
anount of penalty that woul d have been charged agai nst unpaid
current taxes outstanding on the date on which the second-hal f
penalty woul d have been charged thereon under division (G (1)(a)

of this section if the contract had not been in effect.

(2)(a) On the first day of the nonth followi ng the | ast day
the second installnment of taxes nmay be paid without penalty
begi nning in 2000, interest shall be charged agai nst and conputed
on all delinquent taxes other than the current taxes that becane

del i nquent taxes at the close of the |ast day such second
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install ment could be paid w thout penalty. The charge shall be for
i nterest that accrued during the period that began on the
preceding first day of Decenber and ended on the | ast day of the
nonth that included the | ast date such second installnment could be
paid without penalty. The interest shall be conputed at the rate
per annum prescribed by section 5703.47 of the Revised Code and
shal |l be entered as a separate itemon the delinguent nanufactured

hone tax list conpiled under division (H of this section.

(b) On the first day of Decenber beginning in 2000, the

i nterest shall be charged agai nst and conputed on all delinquent
taxes. The charge shall be for interest that accrued during the
period that began on the first day of the nmonth follow ng the |ast
date prescribed for the paynent of the second installnment of taxes
in the current year and ended on the inmediately precedi ng | ast
day of Novenber. The interest shall be conputed at the rate per
annum prescri bed by section 5703.47 of the Revised Code and shal
be entered as a separate itemon the delinquent manufactured hone

tax list.

(c) After a valid undertaking has been entered into for the
paynment of any delinquent taxes, no interest shall be charged
agai nst such delinquent taxes while the undertaking remains in
effect in conpliance with section 323.31 of the Revised Code. If a
val i d undertaki ng becones void, interest shall be charged agai nst
the delinquent taxes for the periods that interest was not
permitted to be charged while the undertaking was in effect. The
i nterest shall be charged on the day the undertaki ng becones void
and shall equal the anmount of interest that would have been
charged agai nst the unpai d delinquent taxes outstanding on the
dates on which interest would have been charged t hereon under
divisions (G (1) and (2) of this section had the undertaking not

been in effect.

(3) If the full amount of the taxes due at either of the
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times prescribed by division (F) of this sectionis paid within
ten days after such time, the county treasurer shall waive the
collection of and the county auditor shall remt one-half of the
penalty provided for in this division for failure to make that

paynment by the prescribed tine.

(4) The treasurer shall conpile and deliver to the county
auditor a list of all tax paynents the treasurer has received as
provided in division (G (3) of this section. The |list shal
i nclude any infornmation required by the auditor for the rem ssion
of the penalties waived by the treasurer. The taxes so collected
shall be included in the settlenment next succeeding the settl enent

then in process.

(H (1) Beginning in 2000, the county auditor shall conpile
annual |y a "delinquent manufactured home tax list" consisting of
hones the county treasurer's records indicate have taxes that were
not paid within the tinme prescribed by divisions (D)(3) and (F) of
this section, have taxes that remain unpaid fromprior years, or

have unpaid tax penalties or interest that have been assessed.

(2) Wthin thirty days after the settlenment under division
(H (2) of section 321.24 of the Revised Code beginning in 2000,
the county auditor shall deliver a copy of the delinquent
manuf actured honme tax list to the county treasurer. The auditor
shal | update and publish the delinquent manufactured home tax |i st
annually in the same manner as delinquent real property tax lists
are published. The county auditor shall apportion the cost of
publishing the Iist anbng taxing districts in proportion to the
amount of delinquent manufactured honme taxes so published that
each taxing district is entitled to receive upon collection of

t hose t axes.

(3) When taxes, penalties, or interest are charged agai nst a
person on the delinquent nanufactured hone tax list and are not

paid within sixty days after the list is delivered to the county
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treasurer, the county treasurer shall, in addition to any other
renedy provided by |law for the collection of taxes, penalties, and
interest, enforce collection of such taxes, penalties, and
interest by civil action in the nane of the treasurer against the
owner for the recovery of the unpaid taxes follow ng the
procedures for the recovery of delinquent real property taxes in
sections 323.25 to 323.28 of the Revised Code. The action may be
brought in municipal or county court, provided the anount charged
does not exceed the nonetary linmtations for original jurisdiction

for civil actions in those courts.

It is sufficient, having made proper parties to the suit, for
the county treasurer to allege in the treasurer's bill of
particulars or petition that the taxes stand chargeabl e on the
books of the county treasurer agai nst such person, that they are
due and unpaid, and that such person is indebted in the amount of
taxes appearing to be due the county. The treasurer need not set
forth any other matter relating thereto. If it is found on the
trial of the action that the person is indebted to the state,

j udgnent shall be rendered in favor of the county treasurer
prosecuting the action. The judgnment debtor is not entitled to the
benefit of any law for stay of execution or exenption of property

fromlevy or sale on execution in the enforcenent of the judgnent.

Upon the filing of an entry of confirmation of sale or an
order of forfeiture in a proceedi ng brought under this division,
title to the manufactured or nobile hone shall be in the
purchaser. The clerk of courts shall issue a certificate of title
to the purchaser upon presentation of proof of filing of the entry
of confirmation or order and, in the case of a forfeiture,

presentation of the county auditor's certificate of sale.

(1) The total amount of taxes collected shall be distributed
in the followi ng nanner: four per cent shall be allowed as

conmpensation to the county auditor for the county auditor's
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service in assessing the taxes; two per cent shall be allowed as
conpensation to the county treasurer for the services the county
treasurer renders as a result of the tax levied by this section.
Such anmpunts shall be paid into the county treasury, to the credit
of the county general revenue fund, on the warrant of the county
auditor. Fees to be paid to the credit of the real estate
assessnent fund shall be collected pursuant to division (B) of
section 319.54 of the Revised Code and paid into the county
treasury, on the warrant of the county auditor. The bal ance of the
taxes collected shall be distributed anong the taxing subdivisions
of the county in which the taxes are collected and paid in the
same ratio as those taxes were collected for the benefit of the

t axi ng subdi vi sion. The taxes |evied and revenues col | ected under
this section shall be in lieu of any general property tax and any
tax levied with respect to the privilege of using or occupying a
manuf actured or nobile hone in this state except as provided in
sections 4503.04 and 5741.02 of the Revised Code.

(J) An agreenent to purchase or a bill of sale for a
manuf act ured honme shall show whether or not the furnishings and

equi pnent are included in the purchase price.

(K)y If the county treasurer and the county prosecuting
attorney agree that an item charged on the delinquent manufactured
hone tax list is uncollectible, they shall certify that
determ nation and the reasons to the county board of revision. If
the board determ nes the ampunt is uncollectible, it shall certify
its determination to the county auditor, who shall strike the item

fromthe |ist.

(L)(1) The county auditor shall appraise at its true val ue
any manufactured or nobile hone in which ownership is transferred
or which first acquires situs in this state on or after January 1
2000, and any nmanufactured or nobile home the owner of which has

el ected, under division (D)(4) of this section, to have the hone
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taxed under division (D)(2) of this section. The true val ue shal

i nclude the value of the hone, any additions, and any fi xtures,

but not any furnishings in the home. In deternining the true val ue
of a manufactured or nobile home, the auditor shall consider al
facts and circunstances relating to the value of the honeg,
including its age, its capacity to function as a residence, any
obsol ete characteristics, and other factors that may tend to prove

its true val ue.

(2)(a) If a manufactured or nobil e home has been the subject
of an arms length sale between a willing seller and a willing
buyer within a reasonable length of tine prior to the
determ nation of true value, the county auditor shall consider the

sale price of the hone to be the true value for taxation purposes.

(b) The sale price in an armis |length transacti on between a
willing seller and a willing buyer shall not be considered the
true value of the honme if either of the follow ng occurred after

t he sal e:
(i) The hone has |ost value due to a casualty.
(ii) An addition or fixture has been added to the hone.

(3) The county auditor shall have each honme vi ewed and
apprai sed at | east once in each six-year period in the same year
in which real property in the county is appraised pursuant to
Chapter 5713. of the Revised Code, and shall update the appraised
values in the third cal endar year followi ng the appraisal. The
person view ng or appraising a home may enter the hone to
determ ne by actual view any additions or fixtures that have been
added since the |ast appraisal. In conducting the appraisals and
establishing the true value, the auditor shall followthe
procedures set forth for appraising real property in sections
5713.01 and 5713.03 of the Revised Code.

(4) The county auditor shall place the true value of each
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hone on the manufactured hone tax |ist upon conpletion of an

appr ai sal

(5)(a) If the county auditor changes the true value of a
hone, the auditor shall notify the owner of the home in witing,
delivered by mail or in person. The notice shall be given at |east
thirty days prior to the issuance of any tax bill that reflects
the change. Failure to receive the notice does not invalidate any

proceedi ng under this section.

(b) Any owner of a hone or any other person or party listed
in division (A) (1) of section 5715.19 of the Revised Code may file
a conpl aint agai nst the true value of the home as apprai sed under
this section. The conplaint shall be filed with the county auditor
on or before the thirty-first day of March of the current tax year
or the date of closing of the collection for the first half of
manuf act ured honme taxes for the current tax year, whichever is
|ater. The auditor shall present to the county board of revision
all conplaints filed with the auditor under this section. The
board shall hear and investigate the conplaint and nay take action
on it as provided under sections 5715.11 to 5715.19 of the Revised
Code.

(c) If the county board of revision determnes, pursuant to a
conmpl ai nt agai nst the valuation of a manufactured or nobile hone
filed under this section, that the anount of taxes, assessnents,
or other charges paid was in excess of the anount due based on the
valuation as finally deternined, then the overpaynent shall be
refunded in the manner prescribed in section 5715.22 of the
Revi sed Code.

(d) Paynment of all or part of a tax under this section for
any year for which a conplaint is pending before the county board
of revision does not abate the conplaint or in any way affect the

hearing and deternination thereof.
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(M If the county auditor determ nes that any tax or other
charge or any part thereof has been erroneously charged as a
result of a clerical error as defined in section 319.35 of the
Revi sed Code, the county auditor shall call the attention of the
county board of revision to the erroneous charges. If the board
finds that the taxes or other charges have been erroneously
charged or collected, it shall certify the finding to the auditor
Upon receipt of the certification, the auditor shall renove the
erroneous charges on the nmanufactured honme tax list or delinquent
manuf actured hone tax list in the sane manner as is prescribed in
section 319.35 of the Revised Code for erroneous charges agai nst
real property, and refund any erroneous charges that have been
collected, with interest, in the same manner as is prescribed in
section 319. 36 of the Revised Code for erroneous charges agai nst

real property.

(N) As used in this section and section 4503.061 of the
Revi sed Code:

(1) "Manufactured hone taxes" includes taxes, penalties, and
i nterest charged under division (C or (G of this section and any
penal ti es charged under division (G or (H)(5) of section 4503.061
of the Revised Code.

(2) "Current taxes" means all manufactured hone taxes charged
agai nst a nanufactured or nobile hone that have not appeared on
the manufactured hone tax list for any prior year. Current taxes
becone delinquent taxes if they renmain unpaid after the |ast day
prescribed for payment of the second installnment of current taxes
wi t hout penalty, whether or not they have been certified

del i nquent.
(3) "Delingquent taxes" neans:

(a) Any manufactured hone taxes that were charged agai nst a

manuf actured or nobile hone for a prior year, including any
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penalties or interest charged for a prior year, and that renain

unpai d;

(b) Any current manufactured hone taxes charged agai nst a
manuf act ured or nobile hone that remain unpaid after the | ast day
prescribed for paynment of the second installnment of current taxes
wi t hout penalty, whether or not they have been certified

del i nquent, including any penalties or interest.

Sec. 4503.064. As used in sections 4503.064 to 4503. 069 of
t he Revi sed Code:

(A) "Sixty-five years of age or older" nmeans a person who
will be age sixty-five or older in the cal endar year follow ng the
year of application for reduction in the-assessable value of the
person-s manuf actured or nobile home taxes under division (A) or
(B) of section 4503.065 of the Revised Code.

(B) "Total income" neans the adjusted gross incone of the
owner and the owner's spouse for the year preceding the year in
which application for a reduction in taxes is made, as deterni ned
under the "Internal Revenue Code of 1986," 100 Stat. 2085, 26

US.CA 1, as anended, adjusted as foll ows:

(1) Subtract the amount of disability benefits included in
adj usted gross incone but not to exceed five thousand two hundred

dol | ars;

(2) Add old age and survivors benefits received pursuant to
the "Social Security Act" that are not included in adjusted gross

i NnCone;

(3) Add retirenent, pension, annuity, or other retirenent

paynments or benefits not included in adjusted gross incone;

(4) Add tier | and Il railroad retirement benefits received
pursuant to the "Railroad Retirement Act,"” 50 Stat. 307, 45 U.S. C
228;
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(5) Add interest on federal, state, and | ocal government

obl i gati ons;

(6) For a person who received the honestead exenption for a
prior year on the basis of being pernanently and totally disabled
and whose current application for the exenption is nmade on the

basi s of age, subtract the follow ng anount:

(a) If the person received disability benefits that were not
i ncluded in adjusted gross income in the year preceding the first
year in which the person applied for the exenption on the basis of
age, subtract an anount equal to the disability benefits the
person received in that preceding year, to the extent included in
total income in the current year and not subtracted under division

(B)(1) of this section in the current year;

(b) If the person received disability benefits that were
i ncluded in adjusted gross income in the year preceding the first
year in which the person applied for the exenption on the basis of
age, subtract an anount equal to the anmpunt of disability benefits
that were subtracted pursuant to division (B)(1) of this section
in that preceding year, to the extent included in total inconme in
the current year and not subtracted under division (B)(1) of this

section in the current year

Disability benefits that are paid by the departnent of
veterans affairs or a branch of the arnmed forces of the United
States on account of an injury or disability shall not be included

in total incone.

(© "Ad age and survivors benefits received pursuant to the
"Social Security Act'" or "tier | railroad retirenment benefits

recei ved pursuant to the 'Railroad Retirenent Act'" mneans:

(1) The old age benefits payabl e under the social security or
railroad retirement laws in effect on the |ast day of the cal endar

year preceding the year in which the applicant's application for
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reduction is first successfully nmade, or, if no such benefits are
payabl e that year, old age benefits payable the first succeedi ng
year in which old age benefits under the social security or
railroad retirenent |aws are payable, except in those cases where
a change in social security or railroad retirement benefits

results in a reduction in incone.
(2) The | esser of:

(a) Survivors benefits payabl e under the social security or
railroad retirement laws in effect on the |ast day of the cal endar
year preceding the year in which the applicant's application for
reduction is first successfully nmade, or, if no such benefits are
payabl e that year, survivors benefits payable the first succeedi ng

year in which survivors benefits are payable; or

(b) A d age benefits of the deceased spouse, as deternined
under division (C (1) of this section, upon which the surviving
spouse's survivors benefits are based under the social security or
railroad retirenent |aws, except in those cases where a change in

benefits woul d cause a reduction in incone.

Survivors benefits are those described in division (C)(2)(b)
of this section only if the deceased spouse received ol d age
benefits in the year in which the deceased died. |If the deceased
spouse did not receive old age benefits in the year in which the
deceased di ed, then survivors benefits are those described in

division () (2)(a) of this section

(D) "Permanently and totally disabl ed" nmeans a person who, on
the first day of January of the year of application, including
| ate application, for reduction in the—assessablevalueof—a
manufactured—or—mpbile—hore taxes under division (A) of section
4503. 065 of the Revised Code, has some inpairnment in body or mnd

that nmakes the person unable to work at any substantially

renmunerative enpl oynent which the person is reasonably able to
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performand which will, with reasonable probability, continue for
an indefinite period of at |east twelve nonths w thout any present
i ndi cation of recovery therefromor has been certified as
permanently and totally disabled by a state or federal agency

havi ng the function of so classifying persons.

(E) "Homestead exenption" neans the reduction in taxes
al | owed under division (A of section 323.152 of the Revised Code
for the year in which an application is filed under section
4503. 066 of the Revised Code.

(F) "Manufactured honme" has the meaning given in division
(O (4) of section 3781.06 of the Revised Code, and includes a
structure consisting of two manufactured hones that were purchased
ei ther together or separately and are conbined to forma single
dwel I i ng, but does not include a manufactured honme that is taxed
as real property pursuant to division (B) of section 4503.06 of
t he Revi sed Code.

(G "Mobile hone" has the nmeaning given in division (O of
section 4501. 01 of the Revised Code and includes a structure
consi sting of two nobile hones that were purchased together or
separately and conbined to forma single dwelling, but does not
i nclude a nobile home that is taxed as real property pursuant to
di vision (B) of section 4503.06 of the Revised Code.

(H "Late application" neans an application filed with an
ori gi nal application under division (A &3-(5) of section 4503. 066
of the Revised Code.

(1) "Original taxes" nmeans the anmpbunt of taxes charged

agai nst a manufactured or nobile hone for the tax year preceding

the first tax yvear for which a certificate of reduction was issued

for a reduction in taxes under division (B) of section 4503. 065 of

the Revised Code for that nmanufactured or nobile hone. |If such a

certificate was issued to that owner for that nmnufactured or

Page 39

1182
1183
1184
1185
1186

1187
1188
1189
1190

1191
1192
1193
1194
1195
1196
1197

1198
1199
1200
1201
1202
1203

1204
1205
1206

1207
1208
1209
1210
1211
1212



H. B. No. 107
As Introduced

nobi |l e hone for a prior tax year but not for the precedi ng tax

vear, "original taxes" neans the anpbunt of taxes charged agai nst

the hone for the preceding tax vear. "Oiginal taxes" excludes any

assessnents, penalties., interest, or charges remaining unpaid from

any previous tax year, and shall be determ ned before accounting

for any reduction in taxes under division (B) of section 323.152
and division (A) of section 4503.065 of the Revi sed Code.

(J) "Omer" includes a settlor of a revocable inter vivos

trust holding the title to a manufactured or nobil e honme occupied

by the settlor as of right under the trust.

(K "Qualifving total incone" neans the highest total incone

amount _on the basis of which a reduction in taxes is pernitted
under division (A of section 4503.065 of the Revi sed Code.

Sec. 4503.065. (A) Fhis (1) Division (A of this section

applies to any of the follow ng:

H-(a) An individual who is permanently and totally disabl ed;
23(b) An individual who is sixty-five years of age or ol der

£3+(c) An individual who is the surviving spouse of a
deceased person who was pernanently and totally disabled or
sixty-five years of age or older and who applied and qualified for
a reduction in assessable value under this section in the year of
death, provided the surviving spouse is at least fifty-nine but
not sixty-five or nore years of age on the date the deceased

spouse di es.

BH3H-(2) The manufactured hone tax on a manufactured or
nobi |l e home that is paid pursuant to division (C) of section
4503. 06 of the Revised Code and that is owned and occupi ed as a
home by an individual whose domicile is in this state and to whom

division (A) of this section appliesy shall be reduced for any tax

year for which the owner obtains a certificate of reduction from
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the county auditor under section 4503. 067 of the Revised Code,
provi ded the individual did not acquire ownership froma person
other than the individual's spouse, related by consanguinity or
affinity for the purpose of qualifying for the reduction i#a
assessable—valde. An—owner—ineludes—a settlor—of a-revocableftnter
vives—trust—holding-the title to-amanutactured or rnobile honre
eccupted—-by—thesettlor—as—of rght—under—thetrust—Fhe Taxes on

a manuf actured or nobil e hone shall not be reduced under diVvision

(A) of this section for any tax year for which taxes on the hone

are reduced under division (B) of this section

The reduction shall equal the anmpunt obtained by multiplying
the tax rate for the tax year for which the certificate is issued

by the reduction in assessabl e value shown in the foll ow ng

schedul e.
Reduce Assessabl e Val ue
Total | ncome by the Lesser of:
Col um A Colum B
$11, 900 or |ess $5, 000 or seventy-five per cent
More than $11, 900 but not $3, 000 or sixty per cent
nore than $17, 500
More than $17,500 but not $1, 000 or twenty-five per cent
nore than $23, 000
More than $23, 000 - 0-

2+(3) Each cal endar year, the tax comm ssioner shall adj ust
the foregoing schedul e by conpleting the follow ng calculations in

Sept enber of each year:

(a) Determine the percentage increase in the gross donestic
product defl ator determ ned by the bureau of econom c anal ysis of
the United States departnment of commerce fromthe first day of
January of the preceding cal endar year to the | ast day of Decenber

of the precedi ng cal endar year;

(b) Multiply that percentage increase by each of the tota
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i ncone anounts, and by each dollar anpbunt by which assessabl e

val ue is reduced, for the ensuing tax year;

(c) Add the resulting product to each of the total incone
anmounts, and to each of the dollar ampunts by which assessabl e

value is reduced, for the ensuing tax year;

(d) (i) Except as provided in division (B)(2)(d)(ii) of this
section, round the resulting sumto the nearest nmultiple of one

hundred dol | ars;

(ii) If rounding the resulting sumto the nearest nmultiple of
one hundred dollars under division (B)(2)(d)(i) of this section
does not increase the dollar anmounts by which assessable value is
reduced, the resulting suminstead shall be rounded to the nearest

multiple of ten dollars.

The commi ssioner shall certify the amounts resulting fromthe
adjustnment to each county auditor not later than the first day of
Decenber each year. The certified amounts apply to the second
ensui ng tax year. The commi ssioner shall not nmake the adjustnment
in any cal endar year in which the anounts resulting fromthe
adj ustment woul d be less than the total inconme anobunts, or |ess
than the dollar anpbunts by which assessable value is reduced, for

the ensuing tax year.

(B) (1) Manufactured hone taxes on a nmanufactured or nobile

hone that is owned and occupied by an individual who is sixty-five

vears of age or older as the prinmary residence of that person and

who, together with the individual's spouse., has total incone not

exceeding the qualifyving total incone, shall be reduced each tax

vear for which the owner obtains a certificate of reduction under
section 4503. 066 of the Revised Code, provided the individual did

not acquire ownership froma person, other than the individual's

spouse, related by consanguinity or affinity for the purpose of

qualifying for the reduction under this division. The reduction
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shall equal the anpunt necessary to nmake current taxes equal to

ori gi nal taxes.

(2) Taxes on a manufactured or nobile hone shall not be

reduced under division (B) of this section for any tax vear for

whi ch taxes on the hone are reduced under division (A of this

section.

(C If the owner or the spouse of the owner of a manufactured
or nobile hone is eligible for a honestead exenption on the |and
upon which the hone is |ocated, the reduction in assessabl e val ue

to which the owner or spouse is entitled under division (A of

this section shall not exceed the difference between the reduction
i n assessabl e value to which the owner or spouse is entitled under
colum A of the above schedul e and the amount of the reduction in

taxabl e val ue that was used to conpute the honestead exenption

(D) No reduction shall be nmade eathe-assessablevalueof
under this section for the hone of any person convicted of
violating division (C) or (D) of section 4503.066 of the Revised

Code for a period of three years foll owing the conviction

Sec. 4503.066. (AL To obtain a reduction in the-assessable
value of taxes for a manufactured or nobile home under division
(A) or (B) of section 4503.065 of the Revised Code, the owner of

the honme shall file an application with the county auditor of the

county in which the hone is |located. An

(1) An application for a reduction in taxes under division
(A) of section 4503.065 of the Revised Code constitutes a

continuing application for the reduction for each year in which

the manufactured or nobile hone is occupied by the applicant and

in which the anount of the reduction in assessabl e val ue under

that division does not exceed either the anpbunt or percentage of

the reduction for the vear in which the application was first
filed.
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An application for reducti on h—assessable—valde under
division (A) of section 4503.065 of the Revised Code that is based

upon a physical disability shall be acconpanied by a certificate

signed by a physician, and an application for reduction in
assessablevalde under that division based upon a nenta

disability shall be acconpanied by a certificate signed by a

physi ci an or psychol ogist licensed to practice in this state. The
certificate shall attest to the fact that the applicant is
permanently and totally disabled, shall be in a formthat the
departnment of taxation requires, and shall include the definition
of tetally—and permanently and totally disabled as set forth in
section 4503. 064 of the Revised Code. An application for reduction
h—assessablevalue based upon a disability certified as permanent

and total by a state or federal agency having the function of so

cl assi fying persons shall be acconpanied by a certificate from

t hat agency.

year—in—whi-ch—the appH-cationwasfirstfiled— An application for

reduction in taxes under division (B) of section 4503.065 of the

Revi sed Code constitutes a continuing application for the

reduction under that division for each vear in which the applicant

owns and occupi es the manufactured or npbile hone as the

applicant's prinmary residence, and for which the total incone of

the applicant and the applicant's spouse does not exceed the

qualifying total incone.

(3) Failure to receive a new application or notification
under division (B) of this section after a certificate of

reducti on has been i ssued under section 4503. 067 of the Revised
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Code is prima-facie evidence that the original applicant is
entitled to the reduction in assessablevalue taxes cal cul ated on
the basis of the information contained in the original

application. Fhe

(4) The original application and any subsequent application
shall be in the formof a signed statenent and shall be filed not
later than the first Mnday in June. The statenent shall be on a
form devised and supplied by the tax commi ssioner, that shall
require no nore infornmation than is necessary to establish the
applicant's eligibility for the reduction in assessablevalue

taxes and the anmpbunt of the reduction to which the applicant is

entitled. The formof the application shall require an applicant

applving for a reduction in taxes under division (A or (B) of
section 4503. 065 of the Revised Code to el ect whether the

application is for a reduction in taxes under division (A or

under division (B) of that section. The formshall contain a

statenent that signing such application constitutes a del egation
of authority by the applicant to the county auditor to exam ne any
financial records that relate to i ncome earned by the applicant as
stated on the application for the purpose of determ ning
eligibility under, or possible violation of, division (C or (D
of this section. The formalso shall contain a statement that
conviction of willfully falsifying information to obtain a
reduction in assessablevalue taxes or failing to conply with
division (B) of this section shall result in the revocation of the

right to the reduction for a period of three years.

33(5) Alate application for a reduction in assessablevalue
taxes for the year preceding the year for which an origina
application is filed nay be filed with an original application. |f
the auditor determines that the information contained in the |ate
application is correct, the auditor shall determnine beth the
amount of the reduction in assessablevalue taxes under division
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(A) or (B) of section 4503.065 of the Revised Code to which the

appl i cant woul d have been entitled for the current tax year had

the application been tinely filed and approved in the preceding
year —ahd-—theanpunt—the taxes levied undersection4503-06-of the

resut—of—thereduction—+n—-assessable—value. Wien an applicant is
permanently and totally disabled on the first day of January of
the year in which the applicant files a |late application, the
auditor, in naking the determination of the anmounts of the
reducti on i n assessable—value—-and taxes under division (A 3-(5)
of this section, is not required to determ ne that the applicant
was pernmanently and totally disabled on the first day of January

of the preceding year

The anount of the reduction in taxes pursuant to a late
application shall be treated as an overpaynent of taxes by the
applicant. The auditor shall credit the amount of the overpaynent
agai nst the amount of the taxes or penalties then due fromthe
applicant, and, at the next succeeding settlenent, the amount of
the credit shall be deducted fromthe anount of any taxes or
penal ties distributable to the county or any taxing unit in the
county that has received the benefit of the taxes or penalties
previously overpaid, in proportion to the benefits previously
received. If, after the credit has been nade, there remains a
bal ance of the overpaynent, or if there are no taxes or penalties
due fromthe applicant, the auditor shall refund that bal ance to
the applicant by a warrant drawn on the county treasurer in favor
of the applicant. The treasurer shall pay the warrant fromthe
general fund of the county. If there is insufficient noney in the
general fund to nake the paynent, the treasurer shall pay the
warrant out of any undivided manufactured or nobile honme taxes
subsequently received by the treasurer for distribution to the
county or taxing district in the county that received the benefit

of the overpaid taxes, in proportion to the benefits previously
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received, and the anount paid fromthe undivided funds shall be
deducted fromthe noney otherw se distributable to the county or
taxing district in the county at the next or any succeeding

di stribution. At the next or any succeeding distribution after
maki ng the refund, the treasurer shall reinburse the general fund
for any paynment made fromthat fund by deducting the anount of
that paynent fromthe noney distributable to the county or other
taxing unit in the county that has received the benefit of the
taxes, in proportion to the benefits previously received. On the
second Monday in Septenber of each year, the county auditor shal
certify the total amount of the reductions in taxes made in the
current year under division (A {3(5) of this section to the tax
conm ssi oner who shall treat that anmount as a reduction in taxes
for the current tax year and shall nake reinbursenment to the
county of that anpunt in the nanner prescribed in section 4503. 068

of the Revised Code, from noneys appropriated for that purpose.

(B) If in any year after an application has been filed under
division (A) of this section the owner no |onger qualifies for the
reduction in assessable—value taxes for which the owner was issued
a certificate or qualifies for a reduction that is | ess than
ei ther the per—eent percentage or amount of the reduction in

assessabl e value to which the owner was entitled in the year the

application was filed, the owner shall notify the county auditor
that the owner is not qualified for a the reduction iathe
assessable—value—of—the—hore or file a new application under

di vision (A) of this section

Duri ng January of each year, the county auditor shall furnish
each person issued a certificate of reduction in valde taxes, by
ordinary mail, a formon which to report any changes in tota
i ncone that would have the effect of increasing or decreasing the
reduction to which the person is entitled~_ changes in ownership

of the home, including changes in or revocation of a revocable
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inter vivos trusts. changes in disability+~ and other changes in
the information earlier furnished the auditor relative to the
application. The formshall be conpleted and returned to the
auditor not later than the first Monday in June if the changes
woul d affect the |level of reduction in assessable—value taxes.

(© No person shall knowi ngly nmake a fal se statenment for the
pur pose of obtaining a reduction in assessable—value taxes under
section 4503. 065 of the Revised Code.

(D) No person shall knowingly fail to notify the county
audi tor of any change required by division (B) of this section
that has the effect of maintaining or securing a reduction in
assessable—value—ofthehorme taxes in excess of the reduction
al l oned under section 4503. 065 of the Revised Code.

(E) No person shall knowi ngly make a fal se statenent or
certification attesting to any person's physical or nental
condition for purposes of qualifying such person for tax relief
pursuant to sections 4503.064 to 4503. 069 of the Revised Code.

(F) Woever violates division (C, (D), or (E) of this

section is guilty of a misdeneanor of the fourth degree.

Sec. 4503.067. (A) At the sane tine the tax bill for the
first half of the tax year is issued, the county auditor shall
issue a certificate of reduction ir—assessable—value-of—=a
manufacturedor—mwpbilehore in triplicate for each person who has
complied with section 4503. 066 of the Revised Code and been found
by the auditor to be entitled to a reducti on efassessablevalue
in taxes for the succeeding tax year. The certificate shall set
forth the assessabl e val ue of the home cal cul ated under section
4503. 06 of the Revised Code and, the anount of the reduction in
assessabl e val ue of the hone cal cul ated under division (A) of
section 4503.065 of the Revised Code, and the anpunt of the

reduction in taxes cal cul ated under division (A or (B) of that
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section. Upon issuance of the certificate, the auditor shal
reduce the-assessablevalue of taxes charged against the hone for

the succeedi ng tax year by the required anount under division (A

or (B) of that section. as applicable to the hone, and forward the

original and one copy of the certificate to the county treasurer
The auditor shall retain one copy of the certificate. The
treasurer shall retain the original certificate and forward the
renmaining copy to the recipient with the tax bill delivered
pursuant to division (D)(6) of section 4503.06 of the Revised
Code.

(B) If the application or a continuing application is not
approved, the auditor shall notify the applicant of the reasons
for denial no later than the first Monday in October. If a person
bel i eves that the person's application for reduction in assessable
value—of ahore taxes has been inproperly denied or is for |ess
than that to which the person is entitled, the person may file an
appeal with the county board of revision no |ater than the
thirty-first day of January of the follow ng cal endar year. The
appeal shall be treated in the same manner as a conplaint relating
to the valuation or assessnent of real property under Chapter
5715. of the Revised Code.

Section 2. That existing sections 319.202, 322.07, 323.152,
323. 153, 323. 154, 4503.06, 4503.064, 4503. 065, 4503. 066, and
4503. 067 of the Revised Code are hereby repeal ed.

Section 3. The anendnents by this act to sections 319. 202,
323. 152, 323.153, and 323.154 of the Revised Code apply to tax

years begi nning on or after January 1, 2007.

Section 4. The anendnents by this act to sections 322.07,
4503. 06, 4503. 064, 4503. 065, 4503. 066, and 4503. 067 of the Revised
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Code apply to tax years beginning on or after January 1, 2008.

Section 5. Section 323.153 of the Revised Code is presented
inthis act as a conposite of the section as anended by both Am
H B. 595 and Am Sub. H. B. 672 of the 123rd General Assenbly. The
General Assenbly, applying the principle stated in division (B) of
section 1.52 of the Revised Code that anmendnents are to be
harnoni zed i f reasonably capabl e of sinultaneous operation, finds
that the conposite is the resulting version of the section in
effect prior to the effective date of the section as presented in

this act.
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