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Senator Schuler
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A BILL

To amend sections 127.14, 131.18, 131.44, 131.51,
133.10, 135.35, 135.352, 149.411, 321.08, 3375.05,
3375.121, 3375.32, 3375.35, 3375.36, 3375.37,
3375.38, 3375.39, 3375.40, 3375.404, 3375.41,
3375.42, 3375.85, 3375.91, 3375.92, 5705. 28,

5705. 281, 5705.31, 5705.32, 5705.321, 5705. 37,
5715. 36, 5719.041, 5747.03, 5747.46, 5747.47,
5747.48, 5747.51, and 5747.52 and to enact

sections 3375.351, 3375.64, 3375.65, 3375.66, and
3375.67 of the Revised Code and to amend Secti on
323.10 of H B. 119 of the 127th General Assenbly
to revise certain |laws governing public libraries,
to change the name of the Library and Local

Gover nment Support Fund, and to codify the
creation of the Chio Public Library Information
Net wor K.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:
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Section 1. That sections 127.14, 131.18, 131.44, 131.51,
133.10, 135.35, 135.352, 149.411, 321.08, 3375.05, 3375.121,
3375.32, 3375.35, 3375.36, 3375.37, 3375.38, 3375.39, 3375.40,
3375. 404, 3375.41, 3375.42, 3375.85, 3375.91, 3375.92, 5705. 28,
5705. 281, 5705.31, 5705.32, 5705.321, 5705.37, 5715.36, 5719.041
5747.03, 5747.46, 5747.47, 5747.48, 5747.51, and 5747.52 be
amended and sections 3375.351, 3375.64, 3375.65, 3375.66, and
3375.67 of the Revised Code be enacted to read as foll ows:

Sec. 127.14. The controlling board may, at the request of any
state agency or the director of budget and nanagenent, authori ze,

with respect to the provisions of any appropriation act:

(A) Transfers of all or part of an appropriation wi thin but
not between state agencies, except such transfers as the director
of budget and nmanagenent is authorized by |aw to nmake, provided
that no transfer shall be nade by the director for the purpose of
ef fecting new or changed | evel s of program service not authorized

by the general assenbly;

(B) Transfers of all or part of an appropriation from one

fiscal year to another

(C Transfers of all or part of an appropriation within or
bet ween state agenci es nade necessary by adninistrative
reorgani zati on or by the abolition of an agency or part of an

agency;

(D) Transfers of all or part of cash bal ances in excess of
needs fromany fund of the state to the general revenue fund or to
such other fund of the state to which the noney woul d have been
credited in the absence of the fund fromwhich the transfers are
aut hori zed to be made, except that the controlling board may not

aut hori ze such transfers fromthe accrued |eave liability fund,
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auto registration distribution fund, budget stabilization fund,
devel oprment bond retirenent fund, facilities establishnment fund,
gasol i ne excise tax fund, general revenue fund, higher education

i mprovenent fund, highway inprovenment bond retirenent fund,

hi ghway obligations bond retirenent fund, highway capita

i mprovenent fund, highway operating fund, horse racing tax fund,

i nprovenents bond retirenment fund, public library andtecal
governrent—suppert fund, liquor control fund, |ocal governnent
fund, local transportation inprovenent program fund, nmental health
facilities inmprovenment fund, Chio fairs fund, parks and recreation
i mprovenent fund, public inprovenents bond retirenent fund, school
district income tax fund, state agency facilities inprovenent

fund, state and | ocal governnent highway distribution fund, state
hi ghway safety fund, state lottery fund, undivided |liquor permt
fund, Vietnamconflict conpensation bond retirenent fund,

vol unteer fire fighters' dependents fund, waterways safety fund,
wildlife fund, workers' conpensation fund, or any fund not
specified in this division that the director of budget and

managenent determnes to be a bond fund or bond retirenent fund;

(E) Transfers of all or part of those appropriations included

in the energency purposes account of the controlling board;

(F) Tenporary transfers of all or part of an appropriation or
ot her noneys into and between existing funds, or new funds, as nay
be established by | aw when needed for capital outlays for which

notes or bonds will be issued;

(G Transfer or release of all or part of an appropriation to
a state agency requiring controlling board approval of such

transfer or rel ease as provided by | aw,

(H) Tenporary transfer of funds included in the energency
pur poses appropriation of the controlling board. Such tenporary
transfers may be nade subject to conditions specified by the

controlling board at the tine tenporary transfers are authorized.
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No transfers shall be made under this division for the purpose of
ef fecting new or changed | evel s of program service not authorized

by the general assenbly.

As used in this section, "request" nmeans an application by a
state agency or the director of budget and managenent seeking sone

action by the controlling board.

When authorizing the transfer of all or part of an
appropriation under this section, the controlling board may
authorize the transfer to an existing appropriation itemand the

creation of and transfer to a new appropriation item

VWhenever there is a transfer of all or part of funds included
in the energency purposes appropriation by the controlling board,
pursuant to division (E) of this section, the state agency or the
di rector of budget and managenent receiving such transfer shal
keep a detailed record of the use of the transferred funds. At the
earliest schedul ed neeting of the controlling board foll owing the
acconpl i shnent of the purposes specified in the request originally
seeking the transfer, or followi ng the total expenditure of the
transferred funds for the specified purposes, the state agency or
the director of budget and managenent shall subnit a report on the
expendi ture of such funds to the board. The portion of any
appropriation so transferred which is not required to acconplish
the purposes designated in the original request to the controlling
board shall be returned to the proper appropriation of the

controlling board at this tine.

Not wi t hst andi ng any provisions of |aw providing for the
deposit of revenues received by a state agency to the credit of a
particular fund in the state treasury, whenever there is a
tenmporary transfer of funds included in the energency purposes
appropriation of the controlling board pursuant to division (H of
this section, revenues received by any state agency receiving such

a tenmporary transfer of funds shall, as directed by the
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controlling board, be transferred back to the enmergency purposes

appropriation.

The board may del egate to the director of budget and
managenent authority to approve transfers anong itens of

appropriation under division (A) of this section.

Sec. 131.18. \Wen a loss of public funds, entrusted to a
county or rmunicipal corporation treasurer or to a clerk of the
court of common pleas, clerk of the court of appeals, clerk of the
nmuni ci pal court, clerk of the county court, judge of the probate
court as clerk of such court, judge of the juvenile court as clerk

of such court, or to a township or school district treasurer, or a

elerk fiscal officer of the board of trustees of a public library

by virtue of his the treasurer's, clerk's, judge's, or fiscal

officer's office, results fromfire, robbery, burglary, flood, or
inability of a bank to refund public noney lawfully inits
possessi on bel onging to such public funds, the board of county
conmmi ssioners, board of township trustees, the |legislative
authority of the municipal corporation, the board of education, or
the board of library trustees, respectively, nay rel ease and

di scharge such treasurer, clerk, e+ judge, or fiscal officer from

all personal liability to or denmands of such county, township,
nmuni ci pal corporation, school district, or public library, for the

| oss so created unless the |loss resulted fromhis the treasurer's,

clerk's, judge's, or fiscal officer's negligence or other w ongful

act .

Sec. 131.44. (A) As used in this section:

(1) "Surplus revenue" neans the excess, if any, of the total

fund bal ance over the required year-end bal ance.

(2) "Total fund bal ance"” neans the sum of the unencunbered

bal ance in the general revenue fund on the |last day of the
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precedi ng fiscal year plus the balance in the budget stabilization
fund.

(3) "Required year-end bal ance" neans the sum of the

fol |l ow ng:

(a) Five per cent of the general revenue fund revenues for

the preceding fiscal year

(b) "Ending fund bal ance," which neans one-half of one per
cent of general revenue fund revenues for the preceding fiscal
year;

n

(c) "Carryover bal ance," which neans, with respect to a
fiscal biennium the excess, if any, of the estinmated genera
revenue fund appropriation and transfer requirenment for the second
fiscal year of the bienniumover the estimted general revenue

fund revenue for that fiscal year

(d) "Capital appropriation reserve," which neans the anmount,
i f any, of general revenue fund capital appropriations nade for
the current bienniumthat the director of budget and nanagenent

has determ ned will be encunbered or disbursed;

(e) "lIncome tax reduction inpact reserve," which nmeans an
anount equal to the reduction projected by the director of budget
and managenent in income tax revenue in the current fiscal year
attributable to the previous reduction in the incone tax rate made
by the tax comm ssioner pursuant to division (B) of section
5747.02 of the Revised Code.

(4) "Estimated general revenue fund appropriation and
transfer requirement” means the nost recent adjusted
appropriations made by the general assenmbly fromthe general

revenue fund and includes both of the foll ow ng:

(a) Appropriations made and transfers of appropriations from

the first fiscal year to the second fiscal year of the bienniumin

Page 6

141
142

143
144

145
146

147
148
149

150
151
152
153
154

155
156
157
158

159
160
161
162
163
164

165
166
167
168

169
170



Sub. S. B. No. 185
As Reported by the House State Government and Elections Committee

provi sions of acts of the general assenbly signed by the governor

but not yet effective;

(b) Transfers of appropriation fromthe first fiscal year to
the second fiscal year of the biennium approved by the controlling

boar d.

(5) "Estimated general revenue fund revenue" nmeans the nost
recent such estimate available to the director of budget and

managenment .

(B)(1) Not later than the thirty-first day of July each year
the director of budget and managenent shall deternine the surplus
revenue that existed on the preceding thirtieth day of June and
transfer fromthe general revenue fund, to the extent of the
unobl i gat ed, unencunbered bal ance on the preceding thirtieth day
of June in excess of one-half of one per cent of the genera

revenue fund revenues in the preceding fiscal year, the follow ng:

(a) First, to the budget stabilization fund, any anpunt
necessary for the balance of the budget stabilization fund to
equal five per cent of the general revenue fund revenues of the

preceding fiscal year

(b) Then, to the inconme tax reduction fund, which is hereby
created in the state treasury, an amount equal to the surplus

revenue.

(2) Not later than the thirty-first day of July each year,
the director shall deternine the percentage that the balance in
the inconme tax reduction fund is of the anpbunt of revenue that the
director estimates will be received fromthe tax |evied under
section 5747.02 of the Revised Code in the current fiscal year
W thout regard to any reduction under division (B) of that
section. If that percentage exceeds thirty-five one hundredths of
one per cent, the director shall certify the percentage to the tax

conmm ssioner not later than the thirty-first day of July.

Page 7

171
172

173
174
175

176
177
178

179
180
181
182
183
184
185

186
187
188
189

190
191
192

193
194
195
196
197
198
199
200
201



Sub. S. B. No. 185
As Reported by the House State Government and Elections Committee

(© The director of budget and managenent shall transfer
noney in the incone tax reduction fund to the general revenue
fund, the local governnment fund, and the public library andtecal
goevernrent—suppert fund as necessary to offset revenue reductions
resulting fromthe reductions in taxes required under division (B)
of section 5747.02 of the Revised Code in the respective anounts
and percentages prescribed by division (A) of section 5747.03 and
di visions (A) and (B) of section 131.51 of the Revised Code as if
the anount transferred had been coll ected as taxes under Chapter
5747. of the Revised Code. If no reductions in taxes are nade
under that division that affect revenue received in the current
fiscal year, the director shall not transfer noney fromthe incone

tax reduction fund to the general revenue fund, the |ocal

governnent fund, and the public library andtoecal—governnent
support fund.

Sec. 131.51. (A) Beginning January 2008, on or before the
fifth day of each nonth, the director of budget and managenent
shall credit to the | ocal government fund three and sixty-eight
one hundredths per cent of total tax revenue credited to the
general revenue fund during the preceding nonth. In determ ning
the total tax revenue credited to the general revenue fund during
the preceding nonth, the director shall include anounts
transferred fromthat fund during the preceding nonth pursuant to
divisions (A) and (B) of this section. Mney shall be distributed
fromthe | ocal governnent fund as required under section 5747.50
of the Revised Code during the same nmonth in which it is credited
to the fund

(B) Begi nning January 2008, on or before the fifth day of
each nmonth, the director of budget and managenent shall credit to
the public |ibrary andteecalgovernment—support fund, two and
twenty-two one hundredths per cent of the total tax revenue

credited to the general revenue fund during the precedi ng nonth.
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In determining the total tax revenue credited to the genera
revenue fund during the preceding nonth, the director shal

i nclude amounts transferred fromthat fund during the preceding
nont h pursuant to divisions (A and (B) of this section. Mney
shall be distributed fromthe public |ibrary andtlecalgovernment
suppert fund as required under section 5747.47 of the Revised Code

during the sanme nonth in which it is credited to the fund.

(© The director of budget and managenent shall develop a
schedul e identifying the specific tax revenue sources to be used
to make the nonthly transfers required under divisions (A and (B)
of this section. The director may, fromtinme to tine, revise the

schedul e as the director considers necessary.

Sec. 133.10. (A) In anticipation of the collection of current
property tax revenues in and for any fiscal year, the taxing
authority of any subdivision nay issue securities, but the
aggregate principal amount of such securities shall not exceed
one-hal f of the anmpunt that the budget comri ssion estimtes the
subdi vision will receive fromproperty taxes in that fiscal year
and prior to the last day of the sixth nmonth followi ng the nonth
in which the securities are issued, other than taxes to be
recei ved for the paynent of debt charges or allocated to debt
charges on securities issued pursuant to division (C of this
section, and less all advances. Wen a partial, seniannual, or
final property tax settlenment is delayed, securities may al so be
issued in anticipation of the receipt of property taxes |levied or
collected for debt charges to the extent necessary to neet such
debt charges but not in excess of such estimted receipts, |ess
al |l advances. The securities issued pursuant to this division (A
shall mature not later than the |ast day of the sixth nonth
following the nonth in which the securities are issued and in any
case not later than the last day of the fiscal year in which they

are issued.
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(B) In anticipation of the collection of current revenues in
and for any fiscal year fromany source or conbination of sources,
i ncluding distributions of any federal or state noneys, other than
the proceeds of property taxes |levied by the subdivision, the
taxing authority of any subdivision may issue securities, but the
aggregate princi pal amount of such securities shall not exceed
one-half of the amount estimated by the fiscal officer to be
received by the subdivision fromsuch sources during the renai nder

of such fiscal year, |ess advances and prior collections.

(O In anticipation of the collection of current property tax
revenues in and for any fiscal year, the taxing authority of a
county, nunicipal corporation, township, or school district may
i ssue securities, but the aggregate principal anpunt of those
securities and of any securities issued pursuant to division (A
of this section outstanding at the time of issuance shall not
exceed one-half of the ampbunt that the budget conmi ssion estinates
the subdivision will receive fromall property taxes that are to
be distributed to the subdivision fromall settlenents of taxes
that are to be nmade in the remainder of that fiscal year, other
than taxes to be received for the paynment of debt charges, and

| ess all advances.

(D) When the tax settlenent schedul ed under division (B) of
section 321.24 of the Revised Code is delayed pursuant to division
(E) of that section, the taxing authority of a school district may
i ssue property tax anticipation securities against the taxes to be
included in that settlenent, but the aggregate principal amount of
all securities outstanding agai nst those taxes shall not exceed
ninety per cent of the anmount estimted to be received fromthat
settlement by the budget conm ssion, other than taxes to be
received for the paynent of debt charges, and |less all advances.
The securities issued pursuant to this division (D) shall mature

on or before the next ensuing thirty-first day of August.

Page 10

266
267
268
269
270
271
272
273
274

275
276
277
278
279
280
281
282
283
284
285
286

287
288
289
290
291
292
293
294
295
296
297



Sub. S. B. No. 185
As Reported by the House State Government and Elections Committee

(E) This division applies to all securities authorized by

this section.

(1) The anmounts fromthe sources anticipated needed to pay
debt charges and financing costs shall be considered appropriated
for that purpose, and other appropriations fromthose sources by
the taxing authority shall be Iimted to the bal ance avail abl e
after deducting the anbunt to pay those debt charges and fi nanci ng
costs. The portions of those anounts as received and to be applied
to those debt charges shall be deposited and set aside in an
account for the purpose in the bond retirenent fund in the anounts
and at the times required to pay those debt charges as provided

for by the authorizing legislation or otherw se provided by | aw.

(2) Except as otherw se provided in division (H) of this
section, the securities shall not be issued prior to the first day
and, except as otherwi se provided in divisions (A and (D) of this
section, shall mature not later than the |ast day of the fisca

year for which the revenues are anti ci pated.

(3) The proceeds of the principal amount of the securities
shall be used only for the purposes for which the amounts
anticipated were |levied, collected, distributed, and appropriated,

and for financing costs related to those securities.

(4) Property taxes include distributions fromthe state in
paynent of credits against or partial exenptions from or

reduction of, property taxes.

(5) If for any reason debt charges on securities authorized
by this section are not paid by the subdivision in the fiscal year
when due, the taxing authority of the subdivision shall include in
its next annual appropriation nmeasure an anmount sufficient to pay
those debt charges, and the county auditor and county treasurer
shall withhold, in a custodial account, anounts due the

subdi vision fromthe sources anticipated until such anmount is
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accunul ated by those officers and they directly pay or provide,
through the paying agent or otherw se, for the paynent of those

debt charges.

(F) The authority to issue securities under divisions (A and
(B) of this section may be exercised by any board of library
trustees of a public library, or board of park conmi ssioners of a
townshi p, to which the budget conm ssion has allotted a share of
the local governnment fund under section 5747.51 of the Revised

Code or of the public library andteocal—governrent—suppoert fund
under section 5707.051 of the Revised Code.

(G The taxing authority of a school district issuing
securities under division (A, (C, or (D) of this section shall
in the legislation authorizing the securities affirmthe |evy of,
or covenant to levy, the anticipated property taxes to be

collected in the follow ng year

(H The taxing authority of a school district may issue
securities authorized by this section on or after the tenth day
preceding the first day of the fiscal year for which the revenues
are anticipated; provided, that if the taxing authority of a
school district issues securities authorized by this section prior
to the first day of the fiscal year for which the revenues are

anti ci pat ed:

(1) None of the proceeds received by the school district from
the sale of the securities shall be considered avail able for
appropriation prior to the first day of the fiscal year for which

the revenues are antici pated; and

(2) None of the proceeds received by the school district from
the sale of the securities shall be expended prior to the first

day of the fiscal year for which the revenues are anti ci pated.

Sec. 135.35. (A The investing authority shall deposit or
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i nvest any part or all of the county's inactive noneys and shal
invest all of the noney in the county public library andtecal
governrent—suppoert fund when required by section 135.352 of the
Revi sed Code. The followi ng classifications of securities and

obligations are eligible for such deposit or investnent:

(1) United States treasury bills, notes, bonds, or any other
obligation or security issued by the United States treasury, any
ot her obligation guaranteed as to principal or interest by the
United States, or any book entry, zero-coupon United States
treasury security that is a direct obligation of the United

St at es.

Nothing in the classification of eligible securities and
obligations set forth in divisions (A)(2) to (11) of this section
shal |l be construed to authorize any investnent in stripped
principal or interest obligations of such eligible securities and

obl i gati ons.

(2) Bonds, notes, debentures, or any other obligations or
securities issued by any federal governnent agency or
instrumentality, including but not Iimted to, the federa
national nortgage associ ation, federal honme | oan bank, federa
farmcredit bank, federal hone |oan nortgage corporation
governnent national nortgage association, and student | oan
mar keti ng association. Al federal agency securities shall be
di rect issuances of federal governnment agencies or

instrumentalities.

(3) Tine certificates of deposit or savings or deposit
accounts, including, but not Iimted to, passbook accounts, in any
eligible institution nentioned in section 135.32 of the Revised
Code;

(4) Bonds and other obligations of this state or the

political subdivisions of this state, provided that such political

Page 13

359
360
361
362
363

364
365
366
367
368
369

370
371
372
373
374

375
376
377
378
379
380
381
382
383

384
385
386
387

388
389



Sub. S. B. No. 185
As Reported by the House State Government and Elections Committee

subdi visions are located wholly or partly within the same county

as the investing authority;

(5) No-1load noney market nutual funds consisting exclusively
of obligations described in division (A)(1) or (2) of this section
and repurchase agreenents secured by such obligations, provided
that investnents in securities described in this division are nade
only through eligible institutions nmentioned in section 135.32 of
t he Revi sed Code;

(6) The GChio subdivision's fund as provided in section 135.45
of the Revi sed Code;

(7) Securities lending agreenments with any eligible
institution mentioned in section 135.32 of the Revised Code that
is a menber of the federal reserve systemor federal hone |oan
bank or with any recogni zed United States governnent securities
deal er nmeeting the description in division (J)(1) of this section,
under the ternms of which agreenments the investing authority |ends
securities and the eligible institution or deal er agrees to
si mul t aneously exchange simlar securities or cash, equal val ue

for equal val ue.

Securities and cash received as collateral for a securities
| endi ng agreenent are not inactive noneys of the county or nopneys
of a county public |library andtecalgovernrent—support fund. The
i nvestnent of cash collateral received pursuant to a securities
| endi ng agreenment may be invested only in instruments specified by
the investing authority in the witten investnment policy described

in division (K) of this section.

(8) Up to twenty-five per cent of the county's total average

portfolio in either of the follow ng investnents:

(a) Commercial paper notes issued by an entity that is
defined in division (D) of section 1705.01 of the Revised Code and

that has assets exceeding five hundred nillion dollars, to which
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notes all of the follow ng apply:

(i) The notes are rated at the tinme of purchase in the
hi ghest cl assification established by at |east two nationally

recogni zed standard rating services.

(ii) The aggregate val ue of the notes does not exceed ten per
cent of the aggregate value of the outstanding conmercial paper of

the issuing corporation.

(iii) The notes mature not |ater than two hundred seventy

days after purchase.

(b) Bankers acceptances of banks that are insured by the
federal deposit insurance corporation and to which both of the

foll ow ng apply:

(i) The obligations are eligible for purchase by the federal

reserve system

(ii) The obligations nature not | ater than one hundred eighty

days after purchase.

No i nvestnent shall be made pursuant to division (A)(8) of
this section unless the investing authority has conpl eted
additional training for making the investnents authorized by
division (A)(8) of this section. The type and anount of additi onal
training shall be approved by the auditor of state and nmay be
conducted by or provided under the supervision of the auditor of

state.

(9) Up to fifteen per cent of the county's total average
portfolio in notes issued by corporations that are incorporated
under the laws of the United States and that are operating within
the United States, or by depository institutions that are doing
busi ness under authority granted by the United States or any state
and that are operating within the United States, provided both of

the foll ow ng apply:
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(a) The notes are rated in the second hi ghest or higher
category by at least two nationally recognized standard rating

services at the tine of purchase.
(b) The notes mature not |ater than two years after purchase.

(10) No-load noney market nutual funds rated in the highest
category at the tinme of purchase by at |east one nationally
recogni zed standard rating service and consisting excl usively of
obligations described in division (A(1), (2), or (6) of section
135. 143 of the Revi sed Code;

(11) Debt interests rated at the time of purchase in the
three highest categories by two nationally recognized standard
rating services and issued by foreign nations diplomatically
recogni zed by the United States governnent. All interest and
princi pal shall be denoninated and payable in United States funds.
The investnments nade under division (A (11) of this section shal
not exceed in the aggregate one per cent of a county's total

average portfolio.

The investing authority shall invest under division (A)(11)
of this section in a debt interest issued by a foreign nation only
if the debt interest is backed by the full faith and credit of
that foreign nation, there is no prior history of default, and the
debt interest matures not later than five years after purchase.
For purposes of division (A)(11) of this section, a debt interest
is rated in the three highest categories by two nationally
recogni zed standard rating services if either the debt interest
itself or the issuer of the debt interest is rated, or is
implicitly rated, at the time of purchase in the three highest

categories by two nationally recogni zed standard rating servi ces.

(B) Nothing in the classifications of eligible obligations
and securities set forth in divisions (A (1) to (11) of this

section shall be construed to authorize investnent in a
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derivative, and no investing authority shall invest any county

i nactive noneys or any noneys in a county public library andtecal
governrent—suppoert fund in a derivative. For purposes of this

di vision, "derivative" neans a financial instrument or contract or
obl i gati on whose value or return is based upon or linked to

anot her asset or index, or both, separate fromthe financia
instrunment, contract, or obligation itself. Any security,
obligation, trust account, or other instrunent that is created
froman issue of the United States treasury or is created froman
obligation of a federal agency or instrunentality or is created
fromboth is considered a derivative instrument. An eligible

i nvestment described in this section with a variable interest rate
paynment, based upon a single interest paynment or single index
conpri sed of other eligible investnents provided for in division
(A (1) or (2) of this section, is not a derivative, provided that
such variable rate investnent has a maxi num nmaturity of two years.
A treasury inflation-protected security shall not be considered a
derivative, provided the security matures not |ater than five

years after purchase.

(C) Except as provided in division (D) of this section, any
i nvest ment nmade pursuant to this section nust mature within five
years fromthe date of settlenent, unless the investnent is
mat ched to a specific obligation or debt of the county or to a
specific obligation or debt of a political subdivision of this
state located wholly or partly within the county, and the
i nvestnent is specifically approved by the investnment advisory

commi ttee.

(D) The investing authority nay also enter into a witten
repurchase agreenent with any eligible institution nentioned in
section 135.32 of the Revised Code or any eligible securities
deal er pursuant to division (J) of this section, under the terns

of which agreenent the investing authority purchases and the
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eligible institution or deal er agrees unconditionally to
repurchase any of the securities listed in divisions (B)(1) to
(5), except letters of credit described in division (B)(2), of
section 135.18 of the Revised Code. The market val ue of securities
subject to an overnight witten repurchase agreenent nust exceed
the principal value of the overnight witten repurchase agreenent
by at |least two per cent. A witten repurchase agreenent mnust
exceed the principal value of the overnight witten repurchase
agreenent, by at |least two per cent. A witten repurchase
agreenent shall not exceed thirty days, and the narket val ue of
securities subject to a witten repurchase agreenent nust exceed
the principal value of the witten repurchase agreenent by at

| east two per cent and be marked to nmarket daily. Al securities
pur chased pursuant to this division shall be delivered into the
custody of the investing authority or the qualified custodi an of
the investing authority or an agent designated by the investing
authority. A witten repurchase agreenment with an eligible
securities dealer shall be transacted on a delivery versus paynent
basis. The agreenent shall contain the requirenent that for each
transaction pursuant to the agreenment the participating

institution shall provide all of the follow ng information
(1) The par value of the securities;
(2) The type, rate, and maturity date of the securities;

(3) A nunerical identifier generally accepted in the

securities industry that designates the securities.

No investing authority shall enter into a witten repurchase
agreenent under the terns of which the investing authority agrees
to sell securities owned by the county to a purchaser and agrees
with that purchaser to unconditionally repurchase those

securities.

(E) No investing authority shall make an investnent under
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this section, unless the investing authority, at the tinme of
nmaki ng the investnent, reasonably expects that the investnent can
be held until its maturity. The investing authority's witten

i nvestment policy shall specify the conditions under which an

i nvestnent may be redeened or sold prior to maturity.

(F) No investing authority shall pay a county's inactive
noneys or noneys of a county public |ibrary anrdtecal—governrent
support fund into a fund established by another subdivision,
treasurer, governing board, or investing authority, if that fund
was established by the subdivision, treasurer, governing board, or
investing authority for the purpose of investing or depositing the
publi c noneys of other subdivisions. This division does not apply

to the paynent of public noneys into either of the foll ow ng:

(1) The Onhio subdivision's fund pursuant to division (A)(6)

of this section;

(2) A fund created solely for the purpose of acquiring,
constructing, owning, |easing, or operating nmunicipal utilities
pursuant to the authority provided under section 715.02 of the
Revi sed Code or Section 4 of Article XVIIl, Chio Constitution.

For purposes of division (F) of this section, "subdivision"

i ncl udes a county.

(G The use of leverage, in which the county uses its current
i nvestnent assets as collateral for the purpose of purchasing
ot her assets, is prohibited. The issuance of taxable notes for the
purpose of arbitrage is prohibited. Contracting to sell securities
not owned by the county, for the purpose of purchasing such
securities on the speculation that bond prices will decline, is
prohi bit ed.

(H) Any securities, certificates of deposit, deposit
accounts, or any other docunents evidencing deposits or

i nvestnents made under authority of this section shall be issued
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in the name of the county with the county treasurer or investing
authority as the designated payee. If any such deposits or
i nvestnents are registrable either as to principal or interest, or

both, they shall be registered in the nane of the treasurer

(1) The investing authority shall be responsible for the
saf ekeepi ng of all docunments evidencing a deposit or investnent
acqui red under this section, including, but not limted to,
saf ekeepi ng recei pts evidencing securities deposited with a
qualified trustee, as provided in section 135.37 of the Revised
Code, and docunents confirm ng the purchase of securities under
any repurchase agreenent under this section shall be deposited
with a qualified trustee, provided, however, that the qualified
trustee shall be required to report to the investing authority,
auditor of state, or an authorized outside auditor at any tinme
upon request as to the identity, market value, and | ocation of the
docunent evi dencing each security, and that if the participating
institution is a designated depository of the county for the
current period of designation, the securities that are the subject
of the repurchase agreenent may be delivered to the treasurer or
held in trust by the participating institution on behalf of the

i nvesting authority.

Upon the expiration of the termof office of an investing
authority or in the event of a vacancy in the office for any
reason, the officer or the officer's legal representative shal
transfer and deliver to the officer's successor all docunents
nmentioned in this division for which the officer has been
responsi bl e for safekeeping. For all such docunents transferred
and delivered, the officer shall be credited with, and the
of ficer's successor shall be charged with, the amobunt of nopneys

evi denced by such docunents.

(J)(1) Al investnents, except for investnments in securities

described in divisions (A)(5) and (6) of this section, shall be
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made only through a nenber of the national association of
securities dealers, through a bank, savings bank, or savings and
| oan associ ation regul ated by the superintendent of financial
institutions, or through an institution regulated by the
comptrol l er of the currency, federal deposit insurance

corporation, or board of governors of the federal reserve system

(2) Payment for investnments shall be made only upon the
delivery of securities representing such investnents to the
treasurer, investing authority, or qualified trustee. If the
securities transferred are not represented by a certificate,
paynment shall be nade only upon receipt of confirmation of
transfer fromthe custodian by the treasurer, governing board, or

qualified trustee.

(K)(1) Except as otherw se provided in division (K)(2) of
this section, no investing authority shall nake an investnent or
deposit under this section, unless there is on file with the
auditor of state a witten investnent policy approved by the
investing authority. The policy shall require that all entities
conducting investnent business with the investing authority shal
sign the investnent policy of that investing authority. Al
brokers, dealers, and financial institutions, described in
division (J)(1) of this section, initiating transactions with the
i nvesting authority by giving advice or naking investnent
reconmendati ons shall sign the investing authority's investnent
policy thereby acknow edgi ng their agreenent to abide by the
policy's contents. All brokers, dealers, and financi al
institutions, described in division (J)(1) of this section,
executing transactions initiated by the investing authority,
having read the policy's contents, shall sign the investnent

policy thereby acknow edgi ng their conprehension and receipt.

(2) If awitten investnent policy described in division

(K)(1) of this section is not filed on behalf of the county with
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the auditor of state, the investing authority of that county shal
i nvest the county's inactive noneys and noneys of the county
public library andtecalgovernment—support fund only in tine
certificates of deposits or savings or deposit accounts pursuant
to division (A)(3) of this section, no-load noney market mutua
funds pursuant to division (A)(5) of this section, or the Chio

subdi vision's fund pursuant to division (A)(6) of this section.

(L)(1) The investing authority shall establish and maintain
an inventory of all obligations and securities acquired by the
i nvesting authority pursuant to this section. The inventory shal
i nclude a description of each obligation or security, including
type, cost, par value, maturity date, settlenent date, and any

coupon rate.

(2) The investing authority shall also keep a conplete record
of all purchases and sal es of the obligations and securities nade

pursuant to this section

(3) The investing authority shall naintain a nonthly
portfolio report and issue a copy of the nonthly portfolio report
descri bing such investnments to the county investnent advisory
conmttee, detailing the current inventory of all obligations and
securities, all transactions during the nonth that affected the
i nventory, any incone received fromthe obligations and
securities, and any investnent expenses paid, and stating the
nanes of any persons effecting transactions on behalf of the

i nvesting authority.

(4) The nonthly portfolio report shall be a public record and

avai l abl e for inspection under section 149.43 of the Revised Code.

(5) The inventory and the nonthly portfolio report shall be

filed with the board of county conmm ssi oners.

(M An investing authority may enter into a witten

i nvestnent or deposit agreenent that includes a provision under
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which the parties agree to submt to nonbinding arbitration to
settle any controversy that may arise out of the agreenent,

i ncluding any controversy pertaining to | osses of public noneys
resulting frominvestnent or deposit. The arbitration provision
shall be set forth entirely in the agreenment, and the agreenent
shall include a conspicuous notice to the parties that any party
to the arbitration may apply to the court of conmmon pleas of the
county in which the arbitration was held for an order to vacate,
nodi fy, or correct the award. Any such party may al so apply to the
court for an order to change venue to a court of common pl eas

| ocated nore than one hundred mles fromthe county in which the

investing authority is |ocated.

For purposes of this division, "investnent or deposit
agreenment” neans any agreenent between an investing authority and
a person, under which agreenent the person agrees to invest,
deposit, or otherw se manage, on behal f of the investing
authority, a county's inactive nbneys or noneys in a county public

l'i brary anrdtecal—governrent—support fund, or agrees to provide

i nvestnent advice to the investing authority.

(N) An investnment held in the county portfolio on Septenber
27, 1996, that was a |l egal investnent under the law as it existed
bef ore Septenber 27, 1996, may be held until maturity, or if the
i nvest nent does not have a maturity date the investnent nmay be
held until five years from Septenber 27, 1996, regardless of
whet her the investnment would qualify as a | egal investnment under

the terns of this section as amended.

Sec. 135.352. The investnent authority shall invest al
noneys in the county public |ibrary andtecal—governrent—support
fund that are not distributed due to an appeal of the budget
conmmi ssion's allocation of such fund. Interest earned on such

i nvestnments shall be credited to the fund and distributed in
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accordance with section 5747.48 of the Revi sed Code.

Sec. 149.411. There is hereby created in each county free

public library, municipal free public library, township free

public library, school district free public library as described

in section 3375.15 of the Revised Code, county library district,
and regional library district a library records conm ssion

conposed of the nenbers and the elerk fiscal officer of the board

of library trustees of the appropriate public library or library
district. The conmission shall neet at |east once every twelve

nont hs.

The functions of the commission shall be to review
applications for one-tinme disposal of obsolete records and
schedul es of records retention and di sposition submtted by any
enpl oyee of the library. The conm ssion may di spose of records
pursuant to the procedure outlined in this section. The conm ssion
at any time nay review any schedule it has previously approved and

for good cause shown may revise that schedul e.

When the appropriate library records conm ssion has approved
any library application for one-tine disposal of obsolete records
or any schedul e of records retention and di sposition, the
commi ssion shall send that application or schedule to the Gnhio
historical society for its review. The Chio historical society
shall review the application or schedule within a period of not
nore than sixty days after its receipt of it. Upon conpletion of
its review, the Chio historical society shall forward the
application for one-tinme disposal of obsolete records or the
schedul e of records retention and disposition to the auditor of
state for the auditor's approval or disapproval. The auditor shal
approve or di sapprove the application or schedule within a period
of not nmore than sixty days after receipt of it. Before public

records are to be disposed of, the commi ssion shall informthe
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Ohio historical society of the disposal through the submni ssion of
a certificate of records disposal and shall give the society the
opportunity for a period of fifteen business days to select for
its custody those public records that it considers to be of
continuing historical value. The Chio historical society nmay not
review or select for its custody any records pursuant to section
149. 432 of the Revised Code.

Sec. 321.08. The county treasurer shall enter on his the

treasurer's account each day the noney received for advance

paynents of taxes and taxes charged on the general and speci al

duplicates of the current year in the follow ng manner:

(A) Collections of estate tax to be credited to the

"undi vi ded estate tax fund;"

(B) Collections of classified property taxes, including
i nterest and penalties thereon, shall be credited to the county

public library andtoecalgovernrent—support fund and distributed

in accordance with section 5747.48 of the Revi sed Code;

(C) Collections of other taxes and assessnents of whatever

kind to be credited to the undivided general tax fund.

Sec. 3375.05. The board of trustees of any public library
receiving noney froma county's public library andtoecal
governrent—support fund that desires to render public library
service by neans of branches, library stations, or traveling
library service to the inhabitants of any school district, other
than a school district situated within the territorial boundaries
of the subdivision or district over which said board has
jurisdiction of free public library service, may nmake application
to the state library board, upon forms provided by said board, for
the establishnment of such service. Said application shall set

forth the total nunber of people being served by said library on
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the date of said application; an inventory of the books owned by
said |ibrary; the nunber of branches, library stations, and
traveling library service naintained by said |ibrary on the date
of said application; the nunber and cl assification of the

enpl oyees of said library and such other information as the state
i brary board deens pertinent. Such application shall be
acconpani ed by a financial statement of the library making the
application covering the two fiscal years next preceding the date
of said application. Upon receipt of said application by the state
library board, the state librarian, or an enpl oyee of the state

l'i brary board designated by such librarian, shall visit the

l'i brary making the application for the purpose of determ ning

whet her or not the establishnent of branches, library stations, or
traveling library service as requested in said application wll
pronote better library service in the district covered by said
application. Upon the conpletion of such inspection, the
l'ibrarian, or the person designated by the librarian to nmake such
i nspection, shall prepare a witten report setting forth his the

librarian's or designee's recommendations pertaining to the

establi shnment of the branches, stations, or traveling library
service as set forth in the application. Such report shall be
subnitted to the state library board within ninety days after the
recei pt of such application by the state library board. Wthin
thirty days after such report has been filed with the state
library board, said board shall either approve or disapprove, in
whol e or in part, the establishnment of branches, library stations,
or traveling library service as requested in said application. The
decision of the state library board shall be final. Wthin ten
days after final action has been taken by the state library board,
upon such application, the librarian shall notify in witing the
board of trustees of the public Iibrary nmaki ng such application of

the decision of the state library board.

The state library board may withdraw its approval of library
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service rendered by any library to the inhabitants of a schoo

di strict other than the school district in which the main library
of such library is located. At least thirty days before the
approval of such service nay be withdrawn, the state library board
shall give witten notice to the board of trustees of the library
rendering the service and the board of education of the schoo
district to which such service is being rendered. Such notice
shall set forth the reasons for the w thdrawal of the approval of
such service. If the board of trustees of the library rendering
such service, or the board of education of a school district to
whi ch such service is being rendered, objects to the withdrawal of
such approval it may, within twenty days of the receipt of such
notice, request, in witing, the state library board to hold a
hearing for the purpose of hearing protests to the w thdrawal of
such approval. Upon the receipt of such request, the state library
board shall set the tinme and place of such hearing which shall be
held within the territorial boundaries of the school district
bei ng served by the branch, station, or traveling library service
whose continued operation is in question. Such hearing shall be
held not less than thirty days after the receipt by the state
library board of the request for such hearing. The state library
board shall take no action on the wthdrawal of approval of such
service until after the holding of such hearing. The decision of

the state library board shall be final

Sec. 3375.121. (A) In any rmunicipal corporation, not |ocated
in a county library district, which has a popul ation of not |ess
than twenty-five thousand, and within which there is not |ocated a
main library of a township, nunicipal, school district,
associ ation, or county free public library, a library district may
be created by a resolution adopted by the legislative authority of
that municipal corporation. No such resolution shall be adopted

after one year from June 20, 1977. Upon the adoption of such a
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resol ution, any branches of an existing library that are | ocated
in that nunicipal corporation shall becone the property of the

nmuni ci pal library district created.

The nuni ci pal corporation and the board of trustees of the
public library maintaining any existing branches in that nunici pal
corporation shall forthwith take appropriate action transferring
all title and interest in all real and personal property |ocated
in that nunicipal corporation in the nanme of the library district
mai nt ai ni ng those branches in that nunicipal corporation to the
nmuni ci pal corporation adopting the appropriate resolution. Upon
transfer of all title and interest in that property, the branches
shall become a part of, and be operated by, the board of library

trustees appointed by the mayor.

(B) In any nunicipal corporation that has a popul ati on of
| ess than twenty-five thousand and that has not |ess than one
hundred thousand dollars avail able froma bequest for the
establ i shment of a municipal library, the legislative authority of
that nunicipal corporation may adopt, within one year after June
20, 1977, a resolution creating a library district. Upon the
establi shment of any such library district, the board of trustees
of any library operating a branch library in that rmunicipal
corporation shall not be required to transfer any property to the

new y established library.

(C The board of library trustees of any library district
created under this section shall be conmposed of six nenbers. Those
trustees shall be appointed by the mayor, to serve without
conpensation, for a termof four years. In the first instance,
three of those trustees shall be appointed for a termof two
years, and three of themshall be appointed for a termof four
years. Vacancies shall be filled by |ike appointnment for the
unexpired term A library district created under this section

shall be governed in accordance with and exercise the authority
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provided for in sections 3375.32 to 3375.41 of the Revised Code.

Not wi t hst andi ng any contrary provision of section 3.24 of the
Revi sed Code, the president of a board of township trustees may
adm ni ster the oath of office to a person or persons representing
the township on the board of library trustees of any library
district created under this section, even if the geographi cal
limts of the library district do not fall within the geographi cal

limts of the township.

(D) Any library district created under this section is
eligible to participate in the proceeds of the county public

l'i brary anrd-tecal—governrent—suppoert fund in accordance with
section 5705.28 of the Revised Code.

(E) A nunicipal corporation may establish and operate a free
public library regardl ess of whether the nunicipal corporationis
located in a county library district or school library district,

if all of the followi ng conditions are net:

(1) The facility in which the library is principally I ocated
is transferred to the mnunicipal corporation fromthe county
l'ibrary district or school library district in which it is |ocated

prior to January 1, 1996.

(2) The popul ation of the nmunicipal corporation is |ess than
five hundred when the library is transferred fromthe county
library district or school library district to the nunici pal

cor porati on.

(3) The nunici pal corporation does not establish a nunici pal

library district under this section.

(4) The library does not receive any proceeds fromthe county

public library andtoecal—governrent—support fund under section
5747.48 of the Revised Code.

Sec. 3375.32. Each board of library trustees appointed
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pursuant to sections 3375.06, 3375.10, 3375.12, 3375.15, 3375.22
and 3375.30, of the Revised Code shall nmeet in January of each
year and organi ze by selecting fromits nmenbership a president, a
vi ce-president, and a secretary who shall serve for a term of one
year. At the sane neeting each board shall elect and fix the

conpensation of a elerk fiscal officer, who may be a nmenber of the

board, and who shall serve for a termof one year. The elerk

fiscal officer, before entering upon his official duties, shal

execute a bond in an anmobunt and with surety to be approved by the
board, payable to the board, and conditioned for the faithfu
performance of the official duties required of khimthe fiscal

officer.

Sec. 3375.35. Each board of library trustees appointed
pursuant to sections 3375.06, 3375.10, 3375.12, 3375.15, 3375. 22,
and 3375.30 of the Revised Code shall, in the exercise of the
powers conferred upon it, be governed by this section. For the
pur pose of transacting any business a quorumis a majority of the
full menbership of the board. The purchase of any real property
requires a two-thirds vote of the full nenbership of the board
maki ng such purchase. All conveyances of real property shall be
executed by the president and the secretary of the board making

such conveyance. Ne Except as provided in section 3375.351 of the

Revi sed Code, no noneys credited to a free public library shall be

pai d out except on a check signed by the elerk fiscal officer of

the board having jurisdiction over said noneys and the president,
vi ce-president, or secretary of said board. Each board of library
trustees shall, at the end of each fiscal year, transmt on forns
provided by the state library board to the state librarian and

of ficer or board which appointed said board of library trustees a
report of the activities of said board of library trustees during
said year. Such report shall include a conplete financial

stat enent showi ng the receipts and expenditures in detail of al
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library funds for the entire fiscal year nmade by such board of
library trustees. No nenber of a board of library trustees shal
have any pecuniary interest in any contract entered into by such

boar d.

Sec. 3375.351. The fiscal officer of each board of library
trust ees appointed under section 3375.06, 3375.10, 3375.12,
3375.15, 3375.22, or 3375.30 of the Revised Code may pay the

conpensati on of each enployee of the library under the board's

jurisdiction by direct deposit, as defined in section 131.01 of

the Revised Code. |f direct deposit is chosen as the desired form

of conpensation by the board of library trustees for its

enpl oyees, each enpl oyee shall provide to the fiscal officer a

witten authorization for paynent by direct deposit. The

aut hori zation shall include the designation of a financial

institution equi pped to accept direct deposits and the nunber of

the account into which the deposit is to be nmade. The

aut hori zation shall remain in effect until withdrawn in witing by

the enpl oyee or until dishonored by the financial institution

Sec. 3375.36. The elerk fiscal officer of the board of

library trustees of a free public library shall be the treasurer

of the library funds. Al noneys received by suech—elerk the fiscal

officer for library purposes shall be imediately placed by him
the fiscal officer in a depository designated by the board. Sueh

elerk The fiscal officer shall keep an account of the funds
credited to the board. Sueh—elerk The fiscal officer shall render

a statenment to the board nonthly showi ng the revenues and receipts

from what ever sources derived, the disbursenents and the purposes
for such disbursenments, and the assets and liabilities of the

board. At the end of each fiscal year the elerk fiscal officer

shall submit to the board a conplete financial statenent show ng

the receipts and expenditures in detail for the entire fiscal
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year. The board of library trustees of a free public library may

appoi nt a deputy elerk fiscal officer, for a termof one year, and

may aut horize such deputy to receive and di sburse library funds.
Such deputy, before entering upon his official duties, shall
execute a bond in an anpbunt and with surety to be approved by the
board, payable to the board, and conditioned for the faithfu

performance of the official duties required of hitmthe deputy.

Sec. 3375.37. Before giving the elerk fiscal officer of a

board of library trustees of a free public library a warrant for
funds due such board, the county auditor shall require the elerk

fiscal officer to file with himthe auditor a statenent show ng

t he amount of funds on hand, available for expenditure by the

board, according to the books of the elerk fiscal officer and the

books of the depository designated by the board. Such statenment
shall indicate that the elerk-s fiscal officer's books are in

exact balance with the depository accounts and shall be certified

to by the elerk fiscal officer and proper officer of the

depository.

Sec. 3375.38. All the duties required of the county auditor,
county treasurer, or other officer or person relating to the
nmoneys to the credit of or to be credited to a board of library
trustees of a free public library shall be conplied with by
dealing with the elerk fiscal officer of such board.

Sec. 3375.39. At the expiration of the termof a elerk fisca
officer of a board of library trustees of a free public library or

bef ore such board approves the surety of any elerk fiscal officer

such board shall require the elerk fiscal officer to produce all

noney, bonds, or other securities in his the fiscal officer's

hands, which shall then be counted by the board or a commttee of

the board, or by a representative of the auditor of state. A
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certificate setting forth the exact anmpbunt of such noney, bonds,

or other securities and signed by the representatives making such
count shall be entered upon the records of the board and shall be
prima-facie evidence that the ampbunt stated in such certificate is

actually in the treasury at that date.

Sec. 3375.40. Each board of library trustees appointed
pursuant to section 3375.06, 3375.10, 3375.12, 3375.15, 3375.22,
or 3375.30 of the Revised Code nay do the follow ng:

(A) Hold title to and have the custody of all real and
personal property of the free public library under its
jurisdiction;

(B) Expend for library purposes, and in the exercise of the
power enunerated in this section, all noneys, whether derived from
the county public library andtecal—governnenrt—support fund or
otherwi se, credited to the free public library under its
jurisdiction and generally do all things it considers necessary
for the establishnent, maintenance, and inprovenent of the free

public library under its jurisdiction;

(© Purchase, |ease, construct, renodel, renovate, or
ot herwi se inprove, equip, and furnish buildings or parts of
bui | di ngs and ot her real property, and purchase, |ease, or
ot herwi se acquire notor vehicles and other personal property,
necessary for the proper nmaintenance and operation of the free
public library under its jurisdiction, and pay their costs in
install ments or otherw se. Financing of these costs may be
provi ded t hrough the issuance of notes, through an install nent
sale, or through a | ease-purchase agreenent. Any such notes shal

be issued pursuant to section 3375.404 of the Revised Code.

(D) Purchase, |ease, |lease with an option to purchase, or
erect buildings or parts of buildings to be used as main

libraries, branch libraries, or library stations pursuant to
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section 3375.41 of the Revi sed Code;

(E) Establish and maintain a main library, branches, library
stations, and traveling library service within the territorial
boundari es of the political subdivision or district over which it

has jurisdiction of free public library service;

(F) Except as otherw se provided in this division, establish
and mai ntain branches, library stations, and traveling library
service in any school district, outside the territorial boundaries
of the political subdivision or district over which it has
jurisdiction of free public library service, upon application to
and approval of the state library board, pursuant to section
3375.05 of the Revised Code. The board of library trustees of any
free public library maintaining branches, stations, or traveling
library service, outside the territorial boundaries of the
political subdivision or district over which it has jurisdiction
of free public library service, on Septenber 4, 1947, may continue
to maintain and operate those branches, those stations, and that
traveling library service without the approval of the state

i brary board.

(G Appoint and fix the conpensation of all of the enpl oyees
of the free public library under its jurisdiction, pay the
reasonabl e cost of tuition for any of its enpl oyees who enroll in
a course of study the board considers essential to the duties of
the enpl oyee or to the inprovenent of the enployee's performance,
and rei nmburse applicants for enploynent for any reasonable

expenses they incur by appearing for a personal interview,

(H Make and publish rules for the proper operation and
managenment of the free public library and facilities under its
jurisdiction, including rules pertaining to the provision of
library services to individuals, corporations, or institutions

that are not inhabitants of the county;
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(1) Assess uniformfees for the provision of services to
patrons of the library, but no fee shall be assessed for the
circulation of printed materials held by the library except for
the assessnment of fines for nmaterials not returned in accordance

with the board's rules;

(J) Establish and maintain a nuseumin connection with and as

an adjunct to the free public library under its jurisdiction;

(K) By the adoption of a resolution, accept any bequest,
gift, or endownrent upon the conditions connected with the bequest,
gift, or endownent. No such bequest, gift, or endowrent shall be
accepted by the board if its conditions renove any portion of the
free public library under the board's jurisdiction fromthe
control of the board or if the conditions, in any manner, limt
the free use of the library or any part of it by the residents of

the counties in which the library is |ocated.

(L) At the end of any fiscal year, by a two-thirds vote of
its full menbership, set aside any unencunbered surplus remaining
in the general fund of the free public library under its
jurisdiction for any purpose, including creating or increasing a
speci al building and repair fund, or for operating the library or

acqui ri ng equi prent and suppli es;

(M Procure and pay all or part of the cost of group term
life, hospitalization, surgical, major nedical, disability
benefit, dental care, eye care, hearing aids, or prescription drug
i nsurance or coverage, or a conbination of any of those types of
i nsurance or coverage, whether issued by an insurance conmpany or a
health insuring corporation duly licensed by the state, covering
its enpl oyees, and, in the case of group termlife,
hospitalization, surgical, major nedical, dental care, eye care,
hearing aids, or prescription drug insurance or coverage, also
covering the dependents and spouses of its enployees, and, in the

case of disability benefits, also covering the spouses of its
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enpl oyees.

(N) Pay reasonabl e dues and expenses for the free public

library and library trustees in library associations.

Any instrunment by which real property is acquired pursuant to

this section shall identify the agency of the state that has the
use and benefit of the real property as specified in section
5301. 012 of the Revised Code.

Sec. 3375.404. (A) As used in this chapter:

(1) "Anticipation notes" neans notes issued in anticipation
of the library fund library facilities notes authorized by this

section.

(2) "Authorizing proceedi ngs" neans the resol ution,
| egi sl ation, trust agreement, certification and other agreenents,
i nstrunments, and docunents, as anmended and suppl enent ed,
aut hori zing, or providing for the security or sale or award of,
notes, and includes the provisions set forth or incorporated in

those notes and proceedi ngs.

(3) "Board" or "board of library trustees" neans the board of

library trustees appointed pursuant to sections 3375.06, 3375.10,
3375.12, 3375.15, 3375.22, and 3375.30 of the Revised Code.

(4) "Library fund" nmeans the public library and-tocal

governrent—suppoert fund provided for in Chapter 5747. of the
Revi sed Code or any successor to that fund.

(5) "Note service charges" neans principal, including any
mandat ory sinking fund or redenption requirenents for retirenent

of notes, interest, and any redenpti on prenium payabl e on notes.

(6) "Notes" neans the library fund library facilities notes

aut hori zed by this section, including anticipation notes.

(7) "Public library" nmeans any of the |ibraries provided for
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in sections 3375.06, 3375.10, 3375.12, 3375.15, 3375.22, and
3375. 30 of the Revi sed Code.

(8) "Refunding notes" means notes issued to provide for the
refundi ng of the notes, or of obligations issued prior to the
effective date of this section, collectively referred to in this

section as refunded obligations.

(B) A board of library trustees of a public library that
receives an allocation of the library fund pursuant to section
5705. 32 and Chapter 5747. of the Revised Code may anticipate its
portion of the proceeds of the library fund distribution and issue
library fund library facilities notes of the public library in the
princi pal amount necessary to pay the costs of financing the
facilities or other property referred to in division (C) of
section 3375.40 of the Revised Code, or to refund any refunded
obligations, provided that the board projects annual note service
charges on the notes, or on the notes being anticipated by
anticipation notes, to be capable of being paid fromthe annua
library fund receipts of the public library. The maxi num aggregate
anmount of notes that may be outstanding at any tinme in accordance
with their ternms upon issuance of the new notes shall not exceed
an anount which requires or is estimated to require paynments from
library fund receipts of note service charges on the notes, or, in
the case of anticipation notes, projected note service charges on
the notes anticipated, in any cal endar year in an anount exceedi ng
thirty per cent of the average of the library fund receipts of the
public library for the two cal endar years prior to the year in
whi ch the notes are issued. A board may at any tine issue renewal
anticipation notes, issue notes to pay renewal anticipation notes,
and, if it considers refunding expedient, issue refunding notes
whet her the refunded obligations have or have not matured. The
refundi ng notes shall be sold and the proceeds needed for such

pur pose applied in the nmanner provided in the authorizing

Page 37

1106
1107

1108
1109
1110
1111

1112
1113
1114
1115
1116
1117
1118
1119
1120
1121
1122
1123
1124
1125
1126
1127
1128
1129
1130
1131
1132
1133
1134
1135
1136
1137



Sub. S. B. No. 185
As Reported by the House State Government and Elections Committee

proceedi ngs of the board.

(O Every issue of notes outstanding in accordance with their
ternms shall be payabl e out of the noney received by the public
library fromthe library fund or proceeds of notes, renewal
antici pation notes, or refunding notes which may be pl edged for
such payment in the authorizing proceedings. The pl edge shall be
valid and binding fromthe tinme the pledge is made, and the
library fund recei pts and proceeds so pl edged and thereafter
received by the board shall imrediately be subject to the lien of
that pl edge w thout any physical delivery of the library fund
recei pts or proceeds or further act. The lien of any pledge is
valid and binding as against all parties having clains of any kind
in tort, contract, or otherw se against the board, whether or not
such parties have notice of the lien. Neither the resolution nor
any trust agreenent by which a pledge is created or further

evi denced need be filed or recorded except in the board' s records.

(D) Notes issued under this section do not constitute a debt,
or a pledge of the faith and credit, of the state, the public
l'ibrary, or any other political subdivision of the state, and the
hol ders or owners of the notes have no right to have taxes |evied
by the general assenbly or by the taxing authority of any
political subdivision of the state, including the board of the
public library, for the paynent of note service charges. Notes are
payabl e solely fromthe funds pledged for their paynent as
aut hori zed by this section. Al notes shall contain on their face
a statement to the effect that the notes, as to note service
charges, are not debts or obligations of the state and are not
debts of any political subdivision of the state, but are payable
solely fromthe funds pledged for their paynment. The utilization
and pl edge of the library fund recei pts and proceeds of notes,
renewal anticipation notes, or refunding notes for the paynent of

note service charges is determ ned by the general assenbly to
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create a special obligation which is not a bonded indebt edness
subject to Section 11 of Article XII, Chio Constitution, or,
alternatively, to satisfy any applicable requirenent of that

Section 11.

(E) The notes shall bear such date or dates, shall be
executed in the manner, and shall mature at such tine or tines, in
the case of any anticipation notes not exceeding ten years from
the date of issue of the original anticipation notes and in the
case of any notes that are not anticipation notes or of any
ref undi ng notes, not exceeding twenty-five years fromthe date of
the original issue of notes, or other obligations for the purpose,
all as the authorizing proceedings may provide. The notes shal
bear interest at such rates, or at variable rate or rates changing
fromtine to tine, in accordance with provisions provided in the
aut hori zi ng proceedi ngs, be in such denoninations and form either
coupon or registered, carry such registration privil eges, be
payabl e in such nmedi um of paynent and at such place or places, and
be subject to such ternms of redenption, as the board nay authorize
or provide. The notes may be sold at public or private sale, and
at, or at not less than, the price or prices as the board
determ nes. |f any officer whose signhature or a facsinle of whose
signature appears on any notes or coupons ceases to be such
of ficer before delivery of the notes or anticipation notes, the
signature or facsinile shall neverthel ess be sufficient for al
purposes as if that officer had renained in office until delivery
of the notes. Wether or not the notes are of such form and
character as to be negotiable instruments under Title X Il of the
Revi sed Code, the notes shall have all the qualities and incidents
of negotiable instruments, subject only to any provisions for
regi stration. Neither the nenbers of the board nor any person
executing the notes shall be |iable personally on the notes or be
subject to any personal liability or accountability by reason of

their issuance.
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(F) Notwi thstanding any ot her provision of this section,
sections 9.98 to 9.983, 133.02, 133.70, and 5709. 76, and divi sion
(A) of section 133.03 of the Revised Code apply to the notes.

Not es i ssued under this section need not conply with any other |aw
applicable to notes or bonds but the authorizing proceedi ngs nay
provi de that divisions (B) through (E) of section 133.25 of the

Revi sed Code apply to the notes or anticipation notes.

(G Any authorizing proceedings may contai n provisions,
subj ect to any agreenents with holders as may then exist, which
shall be a part of the contract with the holders, as to the
pl edgi ng of any or all of the board' s anticipated library fund
receipts to secure the paynment of the notes; the use and
di sposition of the library fund receipts of the boards; the
crediting of the proceeds of the sale of notes to and anpng the
funds referred to or provided for in the authorizing proceedings;
linmtations on the purpose to which the proceeds of the notes may
be applied and the pledging of portions of such proceeds to secure
t he paynent of the notes or of anticipation notes; the agreenent
of the board to do all things necessary for the authorization,
i ssuance, and sale of those notes anticipated in such anpbunts as
may be necessary for the tinmely paynment of note service charges on
any anticipation notes; limtations on the issuance of additiona
notes; the terns upon which additional notes nmay be issued and
secured; the refunding of refunded obligations; the procedure by
whi ch the ternms of any contract with hol ders may be anended, and
the manner in which any required consent to amend may be given
securing any notes by a trust agreenent or other agreenent which
may provide for notes or refunding notes to be further secured by
a nortgage on the property financed with the proceeds of the
notes, anticipation notes, or refunded obligations refunded by
refundi ng notes; and any other matters, of like or different
character, that in any way affect the security or protection of

the notes or anticipation notes.
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Sec. 3375.41. When a board of library trustees appointed
pursuant to section 3375.06, 3375.10, 3375.12, 3375.15, 3375.22,
or 3375.30 of the Revised Code determ nes to construct, denolish
alter, repair, or reconstruct a library or make any i nprovenents
or repairs, the cost of which will exceed twenty-five thousand
dol I ars, except in cases of urgent necessity or for the security

and protection of library property, it shall proceed as foll ows:

(A) The board shall advertise for a period of feur two weeks
for sealed bids in some newspaper of general circulation in the
district, and, if there are two such newspapers, the board shal
advertise in both of them If no newspaper has a genera
circulation in the district, the board shall post the
advertisenment in three public places in the district. The

advertisenent shall be entered in full by the elerk fiscal officer

on the record of proceedi ngs of the board.

(B) The seal ed bids shall be filed with the elerk fisca
of ficer by twelve noon of the last day stated in the

adverti sement.

(© The seal ed bids shall be opened at the next neeting of
the board, shall be publicly read by the elerk fiscal officer, and

shall be entered in full on the records of the board; provided
that the board, by resolution, may provide for the public opening

and reading of the bids by the elerk fiscal officer, imrediately

after the tine for their filing the has expired, at the usua
pl ace of neeting of the board, and for the tabul ation of the bids

and a report of the tabulation to the board at its next neeting.

(D) Each sealed bid shall contain the nane of every person
interested in it and shall neet the requirenents of section 153.54
of the Revised Code.

(E) When both | abor and materials are enbraced in the work

bid for, the board nay require that each be separately stated in
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the sealed bid, with their price ef—each, or nay require that bids
be submitted without that the separation

(F) None but the | owest responsible bid shall be accepted.
The board may reject all the bids or accept any bid for both | abor
and material for the inprovenent or repair which is the lowest in

the aggregate.

(G The contract shall be between the board and the bidders.
The board shall pay the contract price for the work in cash at the
times and in the anmobunts as provided by sections 153.12, 153.13,
and 153. 14 of the Revised Code.

(H Wen two or nore bids are equal, in whole or in part, and
are | ower than any others, either may be accepted, but in no case

shall the work be divided between these bidders.

(1) When there is reason to believe there is collusion or
conbi nati on anong the bidders, the bids of those concerned in the

col l usi on or conbi nati on shall be rejected.

Sec. 3375.42. The board of county conm ssioners of any
county, the board of education of any school district, the
| egi sl ative authority of any nunicipal corporation, or the board
of township trustees of any township may contract with the board
of library trustees of any public library, or with any private
corporation or library association maintaining a free public
library prior to Septenber 4, 1947, situated within or wthout the
taxing district, to furnish library service to all the inhabitants
of said taxing district, notw thstanding the fact that such
library is receiving proceeds fromthe county public library and
Leecal—governrent—suppert fund, and may |levy a tax, or make an
appropriation fromits general fund or fromfederal funds, to be
expended by such library in providing library service in said
taxing district for any of the purposes specified in section

3375.40 of the Revised Code. The taxing authority may require an
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annual report in witing fromsuch board of library trustees,
private corporation, or library association. Wen a tax for

i brary purposes has been so |levied, at each sem annual collection
of such tax the county auditor shall certify the anmount coll ected
to the proper officer of the taxing district who shall forthwith
draw ks a warrant for such amount on the treasurer of such

district payable to the proper officer of such library.

Sec. 3375.64. (A There is hereby established the Chio public

library information network, as an i ndependent agency within the

state library of Chio, for the purpose of ensuring equity of

access to electronic information for all residents of this state,

subject to the restrictions described in division (C of this

section on access to materials or perfornmances that may be obscene

or harnful to juveniles. The network shall be governed by the

board of trustees created under section 3375.65 of the Revised
Code.

(B) (1) Except as provided in division (B)(2) of this section,

any board of library trustees appointed under section 1713.28.
3375.06, 3375.10, 3375.12, 3375.15, 3375.22, 3375.30. or 3375.90

of the Revised Code may participate in the network by providing

notice in witing to the network board of trustees.

(2) A board of library trustees participating in the network
aut hori zed under Section 323.10 of H. B. 119 of the 127th genera

assenbly is a participant in the network established by division

(A) of this section unless its participation is otherw se

t er m nat ed.

(G Alibrary board of trustees participating in the network

est abl i shed under division (A) of this section shall conply with

any policies the network board of trustees nmay adopt. The network

board shall adopt a policy that requires each participant to

establish and enforce procedures designed to keep juveniles who
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use the participant's services fromhaving access to materials or

perf ormances that nmay be obscene or harmful to juveniles and to

keep persons who are not juveniles and who use the participant's

services fromhaving access to naterials or performances that nay

be obscene. |f a participant does not establish and enforce such

procedures, the network board shall ternm nate the participant's

participation in the network. As used in this division,

n n n

"juveniles," "materials," "performances.," "obscene," and "harnfu

to juveniles" have the sane nmeanings as in section 2907.01 of the
Revi sed Code.

Sec. 3375.65. (A) There is hereby created the Ohio public

library informati on network board of trustees, which shall be the

governi ng board of the Chio public library information network.

The board shall consist of all of the follow ng nenbers:

(1) The state librarian, who shall serve as a nonvoting

nenber ;

(2) The el even nenbers of the Chio public library information

net wor Kk board aut hori zed under Section 323.10 of H B. 119 of the

127t h general assenbly who are serving on such board on the

effective date of this section. These continui ng nenbers shal

serve staqggered terns, with three terns expiring on June 30, 2008,

four ternms expiring on June 30, 2009, and four terns expiring on

June 30, 2010. (At their first neeting after the effective date of

this section, the voting nenbers of the board shall draw | ots to

determ ne when their terns end.) Thereafter. terns of office for

all voting nenbers shall be three vears, with each term endi ng on

the sane day of the sane nonth as did the termthat it succeeds.

The state library board shall fill a vacancy anpbng the voting

nenbers of the board by selecting an appointee from anong the

staff of public libraries and past and present nenbers of boards

of trustees of public libraries, based on the recommendati ons of
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the library community of this state. A nenber of the board may be

reappoi nted, but no nenber shall serve nore than two terns,

provided that service for a partial termof one vear or |ess shall

not be counted toward the two-termlimtation. A nenber appointed

to fill a vacancy occurring prior to the expiration of the

predecessor's termshall hold office for the renmni nder of that

term A nenber may continue in office subsequent to the expiration

of the nmenber's termuntil the nenber's successor takes office, or

until a period of sixty days has el apsed, whi chever occurs first.

(B) Menbers of the board shall receive their actual and

necessary expenses incurred in the performance of their duties as

board menbers.

(C) The board shall neet at | east quarterly and hold such

additional neetings as are necessary to carry out the board's
duti es under sections 3375.64, 3375.66, and 3375.67 of the Revised

Code. Additional neetings may be called in accordance with byl aws
adopted by the board.

Sec. 3375.66. (A) To fulfill the network purpose under
section 3375.64 of the Revised Code, the board of trustees of the

Chio public library information network shall do all of the

foll ow ng:

(1) Enploy and fix the conpensation of an executive director

of the network and such other personnel as are necessary to carry
out this section and sections 3375.64 and 3375.67 of the Revised

Code. The board may designate positions in the unclassified civil

service for which it nmay enpl oy persons.

(2) Develop plans of service and operation for the Chio

public library information network in consultation with the state

library of Ohio;

(3) Have exclusive control of the expenditure of all noney
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held in the nane of the network:

(4) Adopt bylaws for the governance of the network and for

calling and conducting the board's neetings:;

(5) Appoint the state library of Chio as the board's fiscal

agent. When so appointed, the state library shall serve as fisca

agent _and shall provide all of the foll ow ng services:

(a) Prepare and process payroll and other personnel docunents

that the board approves:

(b) Maintain | edgers of accounts and reports of account

bal ances, and noni tor budgets and allotnent plans in consul tation

with the board

(c) Provide purchasing services to facilitate the purchase of

property approved by the board;

(d) Deposit revenues received on behalf of the board into the

accounts nmmi ntai ned by the board;

(e) Performother routine support services that the state

librarian or the state librarian's desi gnee and the board or the

board' s desi gnee consi der appropriate to achieve efficiency.

(B) The board of trustees may do any of the foll ow ng:

(1) Enter into contracts or agreenents for the purposes of

this section and section 3375.64 of the Revised Code;

(2) Receive grants, paynents, bequests, and qgifts on behal f

of the network;

(3) Expend, for the network purpose under section 3375.64 of

the Revised Code, and in the exercise of the powers enunerated in

this section, all noney received as grants. paynents., qgifts,

beqguests, or otherw se, and generally do all things the board

deternm nes necessary for the establishnment, mai ntenance, and

i nprovenent of the network;
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(4) Purchase, |ease, or otherw se acquire vehicles and other

personal property for the nmmi ntenance and operation of the

net wor k;

(5) Purchase., erect. lease. lease with an option to purchase,

appropriate, or otherw se inprove, equip, and furnish buildings or

parts of buildings and other real property for use by the network;

(6) Hold title to and have custody of property, both real and

personal , of the network.

Sec. 3375.67. |If the need for the Chio public library

informati on network ceases to exist, the network board of

trustees, by a two-thirds vote of its nenbers., nmay declare its

intention to dissolve the network and file with the state library

board a plan for effecting such dissol ution.

Sec. 3375.85. An interstate library district lying partly
within this state may claimand be entitled to receive state aid,
other than aid fromthe public |ibrary andtlecalgovernment
support fund, in support of any of its functions to the same
extent and in the same manner as such functions are eligible for
suport support when carried on by entities wholly within this
state. For the purposes of conputing and apportioning such state
aid to an interstate library district, this state will consider
that portion of the area which lies within this state as an
i ndependent entity for the performance of the aided function or
functions and conpute and apportion the aid accordingly. Any
library association that was organi zed and operated prior to
January 1, 1968, and which pursuant to the authority granted in
section 3375.83 of the Revised Code, has becone part of an
interstate library district shall be considered a library

associ ati on under section 5705.28 of the Revised Code and entitled

to participate in the county public library andltlecal—governnent
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support fund and other public funds. Subject to any applicable
laws of this state, such a district also may apply for and be

entitled to receive any federal aid for which it nmay be eligible.

Sec. 3375.91. The board of trustees of each regional library

system nmay:

(A) Devel op plans of service and operation for the regional
library systemand submt these to the state library board, and to
each other granting authority if and when required by such

aut hority;

(B) Receive grants, paynents, bequests, and gifts and have
excl usive control of the expenditure of all noneys held in the

nane of the regional library system

(C) Expend for library purposes, and in the exercise of the
powers enunerated in this section, all noneys whether received as
grants, paynents, gifts, bequests, or otherw se, and generally do
all things it determines necessary for the establishnent,
nmai nt enance, and inprovenent of the regional library system under
its jurisdiction;

(D) Make and publish such bylaws and rules as may be
necessary for its operation and for the governnent of the regiona

library system

(E) Purchase or |ease vehicles and ot her personal property

for the operation of the regional library system

(F) Purchase, erect, |lease, or lease with an option to
purchase, appropriate buildings or parts of buildings for use of

the regional library system

(G Hold title to and have the custody of all property, both

real and personal, of the regional library system

(H) Appoint and fix the conpensation of a director and

necessary assistants, who shall have the sanme enpl oynent status as
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enpl oyees of public libraries;

(I') Elect and fix conpensation of a elerk fiscal officer and

a deputy elerk fiscal officer who shall serve for a term of one

year;

(J) Enter into contracts with the governing body of any
participating |ibrary organi zed under sections 1713.28, 3375. 06,
3375.10, 3375.12, 3375.121, 3375.15, 3375.22, and 3375.30 of the
Revi sed Code, the state library board, any granting authority, the
board of county commi ssioners of any county, the board of
education of any school district, the legislative authority of any
muni ci pal corporation, boards of township trustees, coll eges,

universities, or public or private agencies and corporations;

(K) Accept an application fromany other library desiring to
beconme a participating library in accordance with the agreenment
for the formation of the system either as originally submtted to
and approved by the state library board, or as anended by and with
the agreenent of all the participating libraries and the approval

of the state library board

Sec. 3375.92. The elerk fiscal officer of the board of

trustees of the regional library systemis the treasurer of the

organi zation's funds. Before entering upon their duties, the elerk

fiscal officer and the deputy elerk fiscal officer shall execute a

bond in an anobunt and with surety to be approved by the board, and
conditioned for the faithful perfornmance of the official duties

requi red of them

Al'l noneys received by the elerk fiscal officer shall be

i mredi ately placed by the elerk fiscal officer in a depository

designated by the board. The elerk fiscal officer shall keep an

account of the funds credited to the board.

The eterk fiscal officer shall render a nonthly statement to
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the board showi ng the revenues and recei pts from whatever sources
derived, the disbursenents and the purposes for such
di sbursenents, and the assets and liabilities of the board. At the

end of each fiscal year the elerk fiscal officer shall submit to

the board, to the state library board and, if requested, to any
granting authority, a conplete financial statenent show ng the
recei pts and expenditures in detail for the entire fiscal year.
Such financial records shall be open to public inspection at al

reasonabl e tines.

At the expiration of the termof the elerk fiscal officer or

before the board of trustees approves the surety of any elerk

fiscal officer, the board shall require the elerk fiscal officer

to produce all noneys, bonds, or other securities in the elerk-—s

fiscal officer's hands, which shall then be counted by the board

or a comittee of the board, or by a representative of the auditor
of state. A certificate setting forth the exact anmount of such
noney, bonds, or other securities and signed by the persons making
such count shall be entered upon the records of the board and
shall be prima-facie evidence that the amount stated in such

certificate is actually in the treasury at that date.

Sec. 5705.28. (A) Except as provided in division (B)(1) or
(2) of this section or in section 5705.281 of the Revised Code,
the taxing authority of each subdivision or other taxing unit

shal | adopt a tax budget for the next succeeding fiscal year:

(1) On or before the fifteenth day of January in the case of

a school district;

(2) On or before the fifteenth day of July in the case of al

ot her subdivisions and taxing units.

(B)(1) Before the first day of June in each year, the board
of trustees of a school library district entitled to participate

in any appropriation or revenue of a school district or to have a
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tax proposed by the board of education of a school district shal
file with the board of education of the school district a tax
budget for the ensuing fiscal year. On or before the fifteenth day
of July in each year, the board of education of a school district
to which a school library district tax budget was subm tted under
this division shall adopt such tax budget on behalf of the library
district, but such budget shall not be part of the school

district's tax budget.

(2)(a) The taxing authority of a taxing unit that does not
levy a tax is not required to adopt a tax budget pursuant to
division (A) of this section. Instead, on or before the fifteenth
day of July each year, such taxing authority shall adopt an
operating budget for the taxing unit for the ensuing fiscal year.
The operating budget shall include an estinmate of receipts from
all sources, a statenent of all taxing unit expenses that are
anticipated to occur, and the anount required for debt charges
during the fiscal year. The operating budget is not required to be

filed with the county auditor or the county budget conm ssion

(b) Except for this section and sections 5705. 36, 5705. 38,
5705. 40, 5705.41, 5705.43, 5705.44, and 5705.45 of the Revised
Code, a taxing unit that does not levy a tax is not a taxing unit
for purposes of Chapter 5705. of the Revised Code. Docunents
prepared in accordance with such sections are not required to be

filed with the county auditor or county budget conmi ssion.

(c) The total appropriations fromeach fund of a taxing unit
that does not levy a tax shall not exceed the total estimated
revenue avail able for expenditures fromthe fund, and
appropriations shall be nade fromeach fund only for the purposes
for which the fund is established.

(O (1) To assist in the preparation of the tax budget, the
head of each departnent, board, conmission, and district authority

entitled to participate in any appropriation or revenue of a
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subdivision shall file with the taxing authority, or in the case
of a municipal corporation, with its chief executive officer,
before the forty-fifth day prior to the date on which the budget
nmust be adopted, an estimate of contenplated revenue and

expendi tures for the ensuing fiscal year, in such formas is
prescribed by the taxing authority of the subdivision or by the
auditor of state. The taxing authority shall include in its budget
of expenditures the full anmpunts requested by district
authorities, not to exceed the anount authorized by law, if such
authorities may fix the anount of revenue they are to receive from
t he subdivision. In a municipal corporation in which a speci al

| evy for a nunicipal university has been authorized to be |evied
in excess of the ten-mill limtation, or is required by the
charter of the rmunicipal corporation, the taxing authority shal

i nclude an anount not less than the estinated yield of such |evy,

i f such anmount is requested by the board of directors of the

nuni ci pal university.

(2) A county board of nmental retardation and devel opnent a
disabilities may include within its estimte of contenpl ated
revenue and expenditures a reserve bal ance account in the
comrunity mental retardation and devel opnental disabilities
residential services fund. The account shall contain noney that is
not needed to pay for current expenses for residential services
and supported living but will be needed to pay for expenses for
such services in the future or nmay be needed for unanti ci pated
energency expenses. On the request of the county board of nental
retardation and devel opnental disabilities, the board of county
commi ssioners shall include such an account in its budget of
expendi tures and appropriate noney to the account fromresidenti al

servi ce nmoneys for the county board.

(D) The board of trustees of any public library desiring to

participate in the distribution of the county public library and
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tocal—government—support fund shall adopt appropriate rules

extendi ng the benefits of the library service of such library to
all the inhabitants of the county on equal terns, unless such
library service is by law available to all such inhabitants, and
shall certify a copy of such rules to the taxing authority with
its estimate of contenpl ated revenue and expendi tures. \Were such
rul es have been so certified or where the adoption of such rules
is not required, the taxing authority shall include in its budget
of receipts such anbunts as are specified by such board as
contenpl ated revenue fromthe county public library andtoecal
governrent—suppert fund, and in its budget of expenditures the
full amounts requested therefromby such board. No library

associ ation, incorporated or unincorporated, is entitled to
participate in the proceeds of the county public library andtocal
governrent—support fund er—eother—publefunds unl ess such

associ ation both was organi zed and operating prior to January 1,

1968, and participated in the distribution of the proceeds of the

county public library fund prior to Decenber 31, 2005.

Sec. 5705.281. (A) Notwi thstandi ng section 5705.28 of the
Revi sed Code, the county budget commi ssion, by an affirmative vote
of a mpjority of the commssion, including an affirnmative vote by
the county auditor, may waive the requirenent that the taxing
authority of a subdivision or other taxing unit adopt a tax budget
as provided under section 5705.28 of the Revised Code, but shal
require such a taxing authority to provide such information to the
comm ssion as nay be required by the comrission to performits
duties under this chapter, including dividing the rates of each of
the subdivision's or taxing unit's tax |evies as provi ded under
section 5705.04 of the Revised Code.

(B) (1) Notwithstanding divisions (B)(1) and (D) of section
5705. 28 of the Revised Code, in any county in which a single
library receives all of the county public library andleecal
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governrent—suppoert fund or receives all of that portion of the
fund that is distributed to |ibraries, the county budget

comm ssion, by an affirmative vote of a mpjority of the
conmmi ssion, including an affirmative vote by the county auditor,

may waive any or all of the follow ng requirenents:

(a) The requirement that the board of trustees of a schoo
library district entitled to participate in any appropriation or
revenue of a school district or to have a tax proposed by the
board of education of a school district file with the board of
education of the school district a tax budget, and the requirenent
that the board of education adopt the tax budget on behalf of the
library district, as provided in division (B)(1) of section
5705. 28 of the Revised Code;

(b) The requirenment that the board of trustees of a public
library desiring to participate in the distribution of the county
public library andtecalgovernrent—support fund certify to the
taxing authority its estimte of contenplated revenue and
expendi tures, and the requirenent that the taxing authority
include in its budget of receipts and budget of expenditures the
full amounts specified or requested by the board of trustees, as
provided in division (D) of section 5705.28 of the Revised Code.

(2) If a county budget conmi ssion waives the requirenents
described in division (B)(1)(a) or (b) of this section, the
conmmi ssion shall require the board of trustees of the school
library district or the board of trustees of the public library
desiring to participate in the distribution of the county public
i brary andlecalgovernment—support fund to provide to the
comri ssion any information the comm ssion may require fromthe
board in order for the commssion to performits duties under this

chapt er.

Sec. 5705.31. The county auditor shall present to the county
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budget comm ssion the annual tax budgets subm tted under sections
5705.01 to 5705.47 of the Revised Code, together with an estinate
prepared by the auditor of the anmount of any state levy, the rate
of any school tax levy as previously deternined, the tax

conmi ssioner's estimate of the ampunt to be received in the county
public library andteecal—governrent—support fund, the tax rates
provi ded under section 5705.281 of the Revised Code if adoption of
the tax budget was wai ved under that section, and such other
informati on as the conmission requests or the tax comi ssioner
prescribes. The budget conmi ssion shall exami ne such budget and
ascertain the total anmount proposed to be raised in the county for
the purposes of each subdivision and other taxing units in the

county.

The commi ssion shall ascertain that the follow ng | evies have
been properly authorized and, if so authorized, shall approve them

wi t hout nodification
(A Al levies in excess of the ten-nill linitation

(B) All levies for debt charges not provided for by levies in
excess of the ten-m Il linmtation, including |levies necessary to

pay notes issued for emergency purposes;

(C The levies prescribed by division (B) of sections 742.33
and 742.34 of the Revi sed Code;

(D) Except as otherwi se provided in this division, a mninum
levy within the ten-nmill limtation for the current expense and
debt service of each subdivision or taxing unit, which shall equal
two-thirds of the average levy for current expenses and debt
service allotted within the fifteen-nmill limtation to such
subdivision or taxing unit during the last five years the
fifteen-mll limtation was in effect unless such subdivision or
taxing unit requests an amount requiring a |ower rate. Except as

provided in section 5705.312 of the Revised Code, if the |evies
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required in divisions (B) and (C) of this section for the

subdi vision or taxing unit equal or exceed the entire nininumlevy
of the subdivision as fixed, the mninumlevies of the other

subdi visions or taxing units shall be reduced by the comm ssion to
provide for the levies and an operating |levy for the subdivision.
Such additional |evy shall be deducted fromthe mininumlevies of
each of the other subdivisions or taxing units, but the operating
| evy for a school district shall not be reduced below a figure
equi valent to forty-five per cent of the mllage available wthin
the ten-mll linmtation after all the levies in divisions (B) and

(O of this section have been provided for.

If a municipal corporation and a township have entered into
an annexation agreenent under section 709.192 of the Revised Code
in which they agree to reallocate their shares of the m ni num
| evies established under this division and if that annexation
agreenent is submtted along with the annual tax budget of both
the township and the nunicipal corporation, then, when deternining
the m ninmum | evy under this division, the auditor shall allocate,
to the extent possible, the mninumlevy for that nunicipal
corporation and township in accordance with their annexation

agreenent .

(E) The levies prescribed by section 3709.29 of the Revised
Code.

Divisions (A) to (E) of this section are mandatory, and
conm ssions shall be wi thout discretion to reduce such m ni num

| evies except as provided in such divisions.

If any debt charge is omtted fromthe budget, the conmm ssion

shall include it therein.

Sec. 5705.32. (A) The county budget comm ssion shall adjust
the estimated anounts required fromthe general property tax for

each fund, as shown by the tax budgets or other information
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required to be provided under section 5705.281 of the Revised
Code, so as to bring the tax levies required therefor within the
linmtations specified in sections 5705.01 to 5705.47 of the

Revi sed Code, for such |levies, but no | evy shall be reduced bel ow
a mininmmfixed by aw. The commi ssion may revise and adj ust the
estimate of bal ances and receipts fromall sources for each fund
and shall determne the total appropriations that may be made

t heref rom

(B) The conmission shall fix the anount of the county public
l'ibrary andtoecalgovernment—support fund to be distributed to
each board of public library trustees that has qualified under
section 5705.28 of the Revised Code for participation in the
proceeds of such fund. The ampunt paid to all libraries in the
county from such fund shall never be a smaller per cent of the
fund than the average of the percentages of the county's
classified taxes that were distributed to libraries in 1982, 1983,
and 1984, as determ ned by the county auditor. The conm ssion
shall base the anpunt for distribution on the needs of such
library for the construction of new |library buildings, parts of
bui |l di ngs, inprovenents, operation, nmaintenance, or other
expenses. I n determning the needs of each library board of
trustees, and in calculating the anount to be distributed to any
library board of trustees on the basis of its needs, the
conm ssion shall nmake no reduction in its allocation fromthe fund
on account of additional revenues realized by a library from
i ncreased taxes or service charges voted by its electorate, from
revenues received through federal or state grants, projects, or

prograns, or fromgrants fromprivate sources.

(C© Notwi thstanding the fact that alternative nethods of
fi nanci ng such needs are available, after fixing the anount to be

distributed to libraries, the comm ssion shall fix the amount, if

any, of the county public |ibrary anrdtecal—governrenrt—support
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fund to be distributed to each board of township park
conmmi ssioners, the county, and each municipal corporation in

accordance with the foll ow ng:

(1) Each nunicipal corporation in the county shall receive a
per cent of the remainder that equals the per cent that the county
audi tor determnes the classified property taxes originating in
such municipal corporation in 1984 were of the total of all of the
county's classified property taxes in 1984. The conmi ssion nay
deduct fromthis anount any anount that the budget comm ssion
allows to the board of township park comn ssioners of a township
park district, the boundaries of which are coextensive with or

contained within the boundaries of the nunicipal corporation

(2) The county shall receive a per cent of the remainder that
equal s the per cent that the county auditor determ nes the
classified property taxes originating outside of the boundaries of
nmuni ci pal corporations in the county in 1984 were of the total of
all of the county's classified property taxes in 1984. The
conmmi ssion may deduct fromthis anpbunt any anount that the budget
commi ssion allows to the board of township park conmi ssioners of a
townshi p park district, the boundaries of which are not
coextensive with or contained within those of any rmuni ci pal

corporation in the county.

(D) The conmission shall separately set forth the anounts
fi xed and determ ned under divisions (B) and (C) of this section

inthe "official certificate of estinated resources,"” as provided
in section 5705.35 of the Revised Code, and separately certify
such anmount to the county auditor who shall be guided thereby in
the distribution of the county public l|ibrary anrdtecal—governnrent
suppoert fund for and during the fiscal year. In determ ning such
anounts, the comm ssion shall be guided by the estimate certified
by the tax conm ssioner and presented by the auditor under section

5705. 31 of the Revised Code, as to the total anpbunt of revenue to
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be received in the county public library andtleocalgovernnent
support fund during such fiscal year.

(E)(1) At least five days before the date of any neeting at
whi ch the budget commi ssion plans to discuss the distribution of
the county public |ibrary anrdtecal—governrent—suppoert fund, it
shall notify each |legislative authority and board of public
library trustees, county commi ssioners, and township park
conmi ssioners eligible to participate in the distribution of the
fund of the date, tinme, place, and agenda for the neeting. Any
| egislative authority or board entitled to notice under this
di vi sion may designate an officer or enployee of such |egislative
authority or board to whomthe conm ssion shall deliver the

noti ce.

(2) Before the final determ nation of the anbunt to be
allotted to each subdivision fromany source, the conmi ssion shal
permit representatives of each subdivision and of each board of
public library trustees to appear before it to explainits

financi al needs.

(F) If any public library receives and expends any funds
allocated to it under this section for the construction of new
library buildings or parts of buildings, such library shall be
free and open to the inhabitants of the county in which it is
| ocated. Any board of library trustees that receives funds under
this section and section 5747.48 of the Revised Code shall have
its financial records open for public inspection at all reasonable

tines.

Sec. 5705.321. (A) As used in this section:

(1) "City, located wholly or partially in the county, with
the greatest popul ation" neans the city, located wholly or
partially in the county, with the greatest population residing in

the county; however, if the county budget commi ssion on or before
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January 1, 1998, adopted an alternative nethod of apportionnent
that was approved by the city, located partially in the county,
with the greatest population but not the greatest popul ation
residing in the county, "city, located wholly or partially in the
county, with the greatest popul ation" nmeans the city, |ocated
whol Iy or partially in the county, with the greatest popul ation
whet her residing in the county or not, if this alternative meaning
is adopted by action of the board of county conmi ssioners and a
majority of the boards of township trustees and | egislative
authorities of municipal corporations |ocated wholly or partially

in the county.

(2) "Participating political subdivision" nmeans a muni ci pa

corporation or township that satisfies all of the follow ng:
(a) It is located wholly or partially in the county.

(b) It is not the city, located wholly or partially in the

county, with the greatest popul ation

(c) bi-brary—andtlocal—governrent—support Public library fund

noneys are apportioned to it under the county's alternative mnethod

or formula of apportionnment in the current cal endar year.

(B) Inlieu of the nmethod of apportionnment of the county
public library andtecal—governrent—support fund provi ded by
division (C) of section 5705.32 of the Revised Code, the county
budget comm ssion may provide for the apportionnment of the fund
under an alternative nethod or on a formula basis as authorized by

this section.

Except as otherw se provided in division (C) of this section,
the alternative method of apportionnent shall have first been
approved by all of the follow ng governnental units: the board of
county conm ssioners; the legislative authority of the city,
| ocated wholly or partially in the county, with the greatest

popul ation; and a majority of the boards of township trustees and
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| egi slative authorities of municipal corporations, |ocated wholly
or partially in the county, excluding the legislative authority of
the city, located wholly or partially in the county, with the
greatest population. In granting or denying approval for an
alternative nethod of apportionnent, the board of county
conm ssi oners, boards of township trustees, and | egislative
authorities of municipal corporations shall act by notion. A
notion to approve shall be passed upon a mpjority vote of the
nmenbers of a board of county comi ssioners, board of township
trustees, or legislative authority of a nunicipal corporation,

shal |l take effect imediately, and need not be published.

Any alternative nmethod of apportionment adopted and approved
under this division may be revised, anmended, or repealed in the
sanme manner as it may be adopted and approved. If an alternative
nmet hod of apportionnent adopted and approved under this division
is repealed, the county public library andtleocalgovernnent
support fund shall be apportioned anong the subdivisions eligible
to participate in the fund, conmencing in the ensuing cal endar
year, under the apportionnment provided in divisions (B) and (C) of
section 5705.32 of the Revised Code, unless the repeal occurs by
operation of division (C of this section or a new nethod for

apportionment of the fund is provided in the action of repeal.

(C© This division applies only in counties in which the city,
| ocated wholly or partially in the county, with the greatest
popul ati on has a popul ati on of twenty thousand or |less and a
popul ation that is less than fifteen per cent of the tota
popul ati on of the county. In such a county, the legislative
authorities or boards of township trustees of two or nore
participating political subdivisions, which together have a
popul ation residing in the county that is a majority of the total
popul ati on of the county, each may adopt a resolution to exclude

the approval otherw se required of the legislative authority of
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the city, located wholly or partially in the county, with the
great est population. Al of the resolutions to exclude that
approval shall be adopted not later than the first Monday of
August of the year preceding the cal endar year in which

di stributions are to be nmade under an alternative nmethod of

apportionnent.

A notion granting or denying approval of an alternative
nmet hod of apportionnent under this division shall be adopted by a
majority vote of the nenbers of the board of county comi ssioners
and by a majority vote of a majority of the boards of township
trustees and | egislative authorities of the nunicipal corporations
| ocated wholly or partially in the county, other than the city,
| ocated wholly or partially in the county, with the greatest
popul ati on, shall take effect immediately, and need not be
publ i shed. The alternative nethod of apportionnent under this
di vi sion shall be adopted and approved annually, not later than
the first Monday of August of the year preceding the cal endar year
in which distributions are to be made under it. A notion granting
approval of an alternative nethod of apportionnent under this
di vi sion repeal s any existing alternative nethod of apportionnent,
effective with distributions to be made fromthe fund in the
ensui ng cal endar year. An alternative nethod of apportionnent
under this division shall not be revised or anended after the
first Monday of August of the year preceding the cal endar year in

whi ch distributions are to be made under it.

(D) I'n determning an alternative nethod of apportionnment
aut hori zed by this section, the county budget conm ssion nmay
include in the nmethod any factor considered to be appropriate and

reliable, in the sole discretion of the county budget comm ssion

(E) On the basis of any alternative nethod of apportionnent
adopt ed and approved as authorized by this section, as certified

by the auditor to the county treasurer, the county treasurer shal
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make distribution of the noney in the county public library and
tocal—governmrent—support fund to each subdivision eligible to
participate in the fund, and the auditor, when the amount of those
shares is in the custody of the treasurer in the anpbunts so
computed to be due the respective subdivisions, shall at the sane
time certify to the tax conmi ssioner the percentage share of the
county as a subdivision. Al noney received into the treasury of a
subdi vision fromthe county public |ibrary andtlecal—governnent
support fund in a county treasury shall be paid into the genera
fund and used for the current operating expenses of the

subdi vi si on

(F) The actions of the county budget conm ssion taken
pursuant to this section are final and may not be appealed to the
board of tax appeals, except on the issues of abuse of discretion

and failure to conply with the fornmula.

Sec. 5705.37. The taxing authority of any subdivision_ or the

board of trustees of any public library, nonprofit corporation, or

library association maintaining a free public library that has

adopted and certified rules under section 5705.28 of the Revised

Code, that is dissatisfied with any action of the county budget

comr ssion nay, through its fiscal officer, appeal to the board of
tax appeals within thirty days after the receipt by the
subdi vision of the official certificate or notice of the

comm ssion's action. In |like nmanner, but through its clerk, the

Code—or any park district may appeal to the board of tax appeals.

An appeal under this section shall be taken by the filing of a
notice of appeal, either in person or by certified mail, express
mai |, or authorized delivery service as provided in section
5703. 056 of the Revised Code, with the board and with the
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comm ssion. If notice of appeal is filed by certified mail,
express nmail, or authorized delivery service, date of the United
States postmark placed on the sender's receipt by the postal
service or the date of receipt recorded by the authorized delivery
service shall be treated as the date of filing. Upon receipt of
the notice of appeal, the conmm ssion, by certified mail, shal
notify all persons who were parties to the proceeding before the
commi ssion of the filing of the notice of appeal and shall file
proof of notice with the board of tax appeals. The secretary of
the comission shall forthwith certify to the board a transcri pt
of the full and accurate record of all proceedings before the
conm ssion, together with all evidence presented in the
proceedi ngs or considered by the comission, pertaining to the
action fromwhich the appeal is taken. The secretary of the
conmmi ssion also shall certify to the board any additiona

information that the board nay request.

The board of tax appeals, in a de novo proceedi ng, shall
forthwith consider the matter presented to the conm ssion, and may
nodi fy any action of the commission with reference to the budget,
the estimate of revenues and bal ances, the allocation of the
public library andtoecal—government—support fund, or the fixing of
tax rates. The finding of the board of tax appeals shall be
substituted for the findings of the commission, and shall be
certified to the tax conm ssioner, the county auditor, and the
taxing authority of the subdivision affected, or to the board of
public library trustees affected, as the action of the conm ssion
under sections 5705.01 to 5705.47 of the Revised Code.

This section does not give the board of tax appeals any
authority to place any tax levy authorized by law within the
ten-mll linmtation outside of that limtation, or to reduce any

| evy bel ow any mininumfixed by | aw.
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Sec. 5715.36. (A) Any expense incurred by the tax
conm ssioner as to the annual assessnment of real property in any
taxing district shall be paid out of the treasury of the county in
whi ch such district is |located upon presentation of the order of
the commi ssioner certifying the amount thereof to the county
audi tor, who shall thereupon issue his a warrant therefor upon the
general fund of the county and direct the warrant to the county
treasurer, who shall pay the sane. Al noney paid out of the
county treasury under authority of this division and section
5703. 30 of the Revised Code shall be charged agai nst the proper
di strict, and amounts paid by the county shall be retained by the
audi tor from funds due such district at the time of making the

sem annual distribution of taxes.

(B) Any expense incurred by the board of tax appeals as to
the hearing of any appeal froma county budget conmission with
respect to the allocation of the local governnment fund or the
county public |ibrary andtlecalgovernment—support fund shall be
pai d out of the treasury of the county involved upon presentation
of the order of the board certifying the anmbunt thereof to the
county auditor, who shall thereupon issue his a warrant therefor
upon the general fund of the county and direct the warrant to the
county treasurer, who shall pay the sanme. At the tinme the |oca
governnment fund or the county public library andtleocal—governnent
support fund is distributed, all noney which had been paid out of
the county treasury for such expenses shall be deducted by the
county auditor fromthe fund involved in the appeal. The anpbunt so
deducted by the county auditor shall be forthwith returned to the

general fund of the county.

(© An anpunt equal to the sum of the expenses incurred by
the board of tax appeals as to any of the followi ng shall be paid
out of the general fund of the county in which such property is

| ocat ed upon presentation of the order of the board certifying the
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anount thereof to the county auditor, who shall thereupon issue
his a warrant therefor upon the general fund of the county and
direct the warrant to the county treasurer, who shall pay the

sane:

(1) The hearing of any appeal froma county board of revision
under section 5717.01 of the Revised Code;

(2) An appeal fromany finding, conputation, determ nation,
or order of the tax conmm ssioner nade with respect to the
assessnent or exenption of real property under division (B) of
section 5715.61 and section 5717.02 of the Revised Code. At the
time of each settlement of taxes under divisions (A and (C) of
section 321.24 of the Revised Code, there shall be deducted from
the taxes included in such settlenent and paid into the county
general fund in the same manner as the fees all owed the county
treasurer on anmounts included in such settlenent, the amounts paid
out under this division since the preceding settlenent. Each
deduction shall be apportioned anong the taxing districts within
whi ch the property that was the subject of the appeal is |ocated
in proportion to their relative shares of their respective taxes

included in the settlenent.

Sec. 5719.041. If the paynent of a general personal property
or classified property tax is not nmade on or before the |ast day
prescribed by section 5719.03 or 5719. 031 of the Revised Code, an
i nterest charge shall begin to accrue and shall continue until al
charges are paid, except that no interest charge shall accrue for
or in the nonth in which such paynent was due under such section
or under the circunstances and for the period described in
division (A)(2) of section 5711.33 of the Revised Code or upon
del i nquent taxes that are the subject of a delinquent tax contract

entered into pursuant to section 5719.05 of the Revised Code.

The interest charge shall accrue agai nst the bal ance of such
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taxes and any penalty thereon outstanding that remains unpaid on
the last day of each nonth and shall be at the rate per cal endar
nont h, rounded to the nearest one-hundredth of one per cent, equa
to one-twelfth of the federal short-termrate determ ned by the
tax conm ssioner under section 5703.47 of the Revised Code for the
cal endar year that includes the nonth for which the charge
accrues. The charge is payable in addition to the unpaid bal ance
of taxes and penalties on the day the charge accrues, unless the

entire bal ance i s sooner paid.

If a delinquent tax contract becones void, interest shall be
charged on the day on which the contract beconmes void in the
amount that woul d have been charged had the delinquent tax
contract not been entered into and shall thereafter accrue as

provided in this section.

Interest shall be allowed, at the sane rate per cal endar
nonth as is applicable that nmonth for underpaynents, on any
over paynment of the tax charged on a general personal property or a
classified property tax duplicate, fromthe first day of the nonth
following the date of the overpaynment until the |ast day of the
nont h preceding the date of the refund of the overpaynment. The
interest shall be paid fromthe fund or funds to which the

over payment was credited.

When the county treasurer nakes the treasurer's annua
settlenment with the county auditor under division (D) of section
321. 24 of the Revised Code, the treasurer shall certify to the
auditor a list of all entries on the cunul ative delinquent tax
duplicate that are at that time in the process of being paid in
installments under a valid delinguent tax contract. For each entry
that appears on the duplicate that is not on the certified |ist,
the auditor shall conpute the full anount of interest charges
whi ch have accrued agai nst such entry since the precedi ng such

settl ement was made and shall include such charges through the
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| ast day of the nmonth preceding the current settlenent. The
auditor shall include such anmounts on the tax |ist and duplicates
prepared by the auditor as prescribed in section 5719.04 of the
Revi sed Code unless the interest is |less than one dollar, in which

case it shall not be added to such tax lists and duplicates.

Before the county treasurer accepts any paynment of taxes
agai nst which there are accrued interest charges that do not
appear on the delingquent tax duplicate, the treasurer shall notify
the auditor who shall issue a certificate to the treasurer show ng
the anmount of such interest charges, and the treasurer shall
coll ect the amount shown on such certificate at the tinme of
accepting paynment of such taxes. If the amount of such interest
charges is less than one dollar, no such certificate shall be
i ssued. In the case of delinquent personal property taxes, the
interest shown on such certificate shall be credited to the
undi vi ded general tax fund, and distributed in the sane manner as
the delinquent taxes upon which the interest charges accrued. In
the case of delinquent classified property taxes, the interest
shown on such certificate shall be credited to the county public
l'i brary anrdtecal—governrent—suppoert fund and distributed in
accordance with section 5747.48 of the Revised Code. Wen the
paynment of delinquent taxes is credited on the tax duplicate the
treasurer shall make a separate notation thereon indicating the
amount col |l ected and the index nunmber of the auditor's certificate

herei n prescri bed.

Sec. 5747.03. (A) Al noney collected under this chapter
arising fromthe taxes inposed by section 5747.02 or 5747.41 of
the Revised Code shall be credited to the general revenue fund,
except that the treasurer of state shall, at the beginning of each
cal endar quarter, credit to the Chio political party fund,
pursuant to section 3517.16 of the Revised Code, an anount equal

to the total dollar value realized fromthe taxpayer exercise of
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the inconme tax checkoff option on tax forns processed during the

precedi ng cal endar quarter.

(B)(1) Following the crediting of noneys pursuant to division
(A) of this section, the remainder deposited in the genera
revenue fund shall be distributed pursuant to division (F) of
section 321.24 and section 323.156 of the Revised Code; to make
subsidy paynents to institutions of higher education from
appropriations to the Chio board of regents; to support
expendi tures for prograns and services for the nmentally ill,
nental ly retarded, devel opnentally disabled, and elderly; for
primary and secondary education; for nedical assistance; and for
any ot her purposes authorized by |law, subject to the lintation
that at least fifty per cent of the inconme tax collected by the
state fromthe tax inposed by section 5747.02 of the Revised Code
shall be returned pursuant to Section 9 of Article XII, GChio

Consti tution.

(2) To ensure that such constitutional requirenent is
satisfied the tax conmi ssioner shall, on or before the thirtieth
day of June of each year, fromthe best information available to
the tax commi ssioner, determine and certify for each county to the
di rector of budget and managenent the anount of taxes collected
under this chapter fromthe tax inmposed under section 5747.02 of
the Revised Code during the precedi ng cal endar year that are
required to be returned to the county by Section 9 of Article Xl
Ohio Constitution. The director shall provide for paynment fromthe
general revenue fund to the county in the amount, if any, that the
sum of the anmount so certified for that county exceeds the sum of

the foll ow ng:

(a) The sum of the paynments fromthe general revenue fund for
the preceding cal endar year credited to the county's undivi ded
i ncone tax fund pursuant to division (F) of section 321.24 and

section 323.156 of the Revised Code or nmade directly fromthe
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general revenue fund to political subdivisions |ocated in the

county;

(b) The sum of the amounts fromthe general revenue fund
distributed in the county during the precedi ng cal endar year for
subsi dy paynents to institutions of higher education from
appropriations to the Chio board of regents; for prograns and
services for nmentally ill, nentally retarded, devel opnmentally
di sabl ed, and elderly persons; for primary and secondary

education; and for nedical assistance.

(c) In the case of paynents made by the director under this
division in 2007, the total anount distributed to the county
during the preceding cal endar year fromthe |ocal governnment fund
and the | ocal governnment revenue assistance fund, and, in the case
of paynents made by the director under this division in subsequent
cal endar years, the anmpount distributed to the county fromthe

| ocal governnent fund;

(d) In the case of paynments made by the director under this
di vision, the total ampount distributed to the county during the

precedi ng cal endar year fromthe public library anrdteecal
gevernrert—suppert fund.

Paynments under this division shall be credited to the
county's undivided i ncone tax fund, except that, notwithstanding
section 5705.14 of the Revised Code, such paynents may be
transferred by the board of county conm ssioners to the county
general fund by resolution adopted with the affirmative vote of

two-thirds of the nmenbers thereof.

(C Al paynments received in each nonth fromtaxes inposed
under Chapter 5748. of the Revised Code and any penalties or
interest thereon shall be paid into the school district incone tax
fund, which is hereby created in the state treasury, except that

an anmount equal to the follow ng portion of such paynents shall be
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paid into the general school district incone tax adninistrative

fund, which is hereby created in the state treasury:

(1) One and three-quarters of one per cent of those received

in fiscal year 1996;

(2) One and one-half per cent of those received in fisca

year 1997 and thereafter.

Money in the school district incone tax administrative fund
shall be used by the tax conmm ssioner to defray costs incurred in
admi ni stering the school district's income tax, including the cost
of providing enployers with information regarding the rate of tax
i nposed by any school district. Any nbneys remaining in the fund
after such use shall be deposited in the school district incone

tax fund.

All interest earned on noneys in the school district incone

tax fund shall be credited to the fund.

(D(1)(a) Wthin thirty days of the end of each cal endar
guarter ending on the last day of March, June, Septenber, and
Decenber, the director of budget and managenent shall make a
paynment fromthe school district inconme tax fund to each schoo
district for which school district incone tax revenue was received
during that quarter. The anpunt of the paynment shall equal the
bal ance in the school district's account at the end of that

quarter.

(b) After a school district ceases to |evy an inconme tax, the
di rector of budget and nanagenent shall adjust the paynments under
division (D)(1)(a) of this section to retain sufficient noney in
the school district's account to pay refunds. For the cal endar
guarters ending on the last day of March and Decenber of the
cal endar year following the | ast cal endar year the tax is |evied,
the director shall make the paynents in the anount required under

division (D)(1)(a) of this section. For the cal endar quarter
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ending on the | ast day of June of the cal endar year foll ow ng the
| ast cal endar year the tax is levied, the director shall nake a
paynment equal to nine-tenths of the balance in the account at the
end of that quarter. For the cal endar quarter ending on the |ast
day of Septenber of the cal endar year follow ng the |Iast cal endar
year the tax is levied, the director shall make no paynent. For
the second and succeedi ng cal endar years followi ng the | ast

cal endar year the tax is levied, the director shall nmake one
paynment each year, within thirty days of the last day of June, in
an anmount equal to the balance in the district's account on the

| ast day of June.

(2) Moneys paid to a school district under this division
shall be deposited in its school district income tax fund. All
i nterest earned on noneys in the school district incone tax fund
shal | be apportioned by the tax comni ssioner pro rata anong the
school districts in the proportions and at the tinmes the districts

are entitled to receive paynents under this division.

Sec. 5747.46. As used in sections 5747.46 and 5747. 47 of the
Revi sed Code:

(A) "Year's fund bal ance" neans the anount credited to the

public library andltecal—governrent—support fund during a cal endar

year.

(B) "Distribution year" nmeans the cal endar year during which
a year's fund bal ance is distributed under section 5747.47 of the
Revi sed Code.

(G "CPI" neans the consuner price index for all urban
consuners (United States city average, all itenms), prepared by the

United States departnment of |abor, bureau of |abor statistics.

(D) "Inflation factor” neans the quotient obtained by

dividing the CPI for May of the year preceding the distribution
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year by the CPI for May of the second preceding year. If the the
guotient so obtained is less than one, the inflation factor shal

equal one.

(E) "Popul ati on" neans whi chever of the follow ng has nost
recently been issued, as of the first day of June preceding the

di stribution year

(1) The nost recent decennial census figures that include

popul ation figures for each county in the state;

(2) The nobst current issue of "Current Popul ati on Reports:
Local Popul ation Estinates" issued by the United States bureau of
the census that contains popul ation estimtes for each county in

the state and the state.

(F) "County's equalization ratio for a distribution year"

nmeans a percentage conputed for that county as foll ows:

(1) Square the per cent that the county's popul ation is of

the state's popul ation;

(2) Divide the product so obtained by the per cent that the
county's total entitlenent for the preceding year is of all

counties' total entitlements for the preceding year

(3) Divide the quotient so obtained by the sum of the

guotients so obtained for all counties.

(G "Total entitlement" neans, with respect to a distribution
year, the sumof a county's guaranteed share plus its share of the

excess.

(1) "CQuaranteed share" neans, for a distribution year, the
product obtained by nmultiplying a county's total entitlenent for
the preceding distribution year by the inflaction factor. If the
sum of the guaranteed shares for all counties exceeds the year's
fund bal ance, the guaranteed shares of all counties shall be

reduced by a percentage that will result in the sum of such
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guar ant eed shares being equal to the year's fund bal ance.

(2) "Share of excess" nmeans, for a distribution year, the
product obtained by multiplying a county's equalization ratio by
the difference between the year's fund bal ance and the sum of the
guar ant eed shares for all counties. If the sumof the guaranteed
shares for all counties exceeds the year's fund bal ance the share

of the excess for all counties is zero.

(H) "Net distribution" neans the sum of the paynents nade to

a county's public library andltlecal—governnent—support fund during

a distribution year, adjusted as foll ows:

(1) If the county received an overpaynent during the

precedi ng distribution year, add the anpunt of the overpaynent;

(2) If the county received an underpaynent during the
precedi ng distribution year, deduct the anount of the

under paynent .

(1) "Overpaynent" or "underpaynent" for a distribution year

nmeans the anmount by which the net distribution to a county's

public library andtecal—governrent—support fund during that

di stribution year exceeded or was | ess than the county's total

entitlement for that year

Al conputations nade under this section shall be rounded to

the nearest one-hundredth of one per cent.

Sec. 5747.47. (A (1) By the twentieth day of July of each
year, the tax conmm ssioner shall estimate and certify the

following for each county to its county auditor
(a) Its guaranteed share of the ensuing year's fund bal ance;

(b) Its share of the excess of the ensuing year's fund

bal ance;

(c) Its total entitlenent.
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(2) In Decenber and in June follow ng such estinmations and
certifications, the conm ssioner shall revise such estinmtes and

certify such revised estinates to the respective county auditors.

(B) By the tenth day of each nonth the comm ssioner shal
distribute the anpbunt credited to the public library ard-teecal
government—suppert fund in the current nonth under section 131.51

of the Revised Code. The distributions shall be nade as foll ows:

(1) During the first six nonths of each year, each county
shall be paid a percentage of the balance that is the sane per
cent that the revised estimate of the county's total entitlenent
certified in Decenber under division (A)(2) of this section is of
the sum of such revised estimates of the total entitlenents for

all counti es.

(2) During the last six nonths, each county shall be paid a
percentage of the balance that is the sanme per cent that the
revised estimate of the county's total entitlenent certified in
June under division (A)(2) of this section is of the sum of such

revised estimates of the total entitlements for all counti es.

(3) During each of the first six nonths of each year, the

paynments made to each county shall be adjusted as foll ows:

(a) If the county received an overpaynent during the
precedi ng distribution year, reduce the sumof the paynents by the
anount of such overpaynment. The reduction shall be apportioned

over the six nonths.

(b) If the county received an under paynent during the
precedi ng distribution year, increase the sum of the paynents by
the amount of such underpaynent. The increase shall be apportioned

over the six nonths.

(C By the twentieth day of Decenber of each year, the tax
conmi ssioner shall determine and certify to the auditor of each

county each of the following with respect to the current
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di stribution year
(1) The year's fund bal ance;
(2) Each county's guaranteed share;
(3) Each county's share of the excess;
(4) Each county's total entitlenent;
(5) Each county's net distribution;

(6) The armpunt by which each county's net distribution
exceeded or was less than its total entitlenent, which anmunt
shall constitute the county's overpaynent or underpayment for
pur poses of division (B)(3) of this section in the ensuing

di stribution year

Sec. 5747.48. On the fifteenth day of each nonth, the county
treasurer shall distribute the balance in the county public
l'ibrary andtecal—governrent—support fund anong the county, boards
of public library trustees, nunicipal corporations, and boards of
townshi p park conmm ssioners for which the county budget conmi ssion
has fixed an allocation fromthe fund in that year in accordance
with section 5705.32 of the Revised Code in the sane proportions
that each such entity's allocation as fixed by the conm ssion is

of the total of all such allocations in that year

Al l noney received into the treasury of a munici pal
corporation or county shall be credited to the general fund
therein, provided that in a nunicipal corporation there shall be
credited to the funds established under division (D) of section
5705. 09 of the Revised Code a portion of the total anobunt to be
credited to funds of the nunicipal corporation, which portion
shall be determ ned by nultiplying the total anmount to be credited
by the percentage that the funds credited under division (D) of
said section in 1938 bore to all the funds credited under said

section in 1938. |If a nunicipal corporation is in default with
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respect to the principal or interest of any outstandi ng notes or
bonds, the noneys distributed under this section shall be credited
to the funds established under divisions (A, (B, (©, and (D) of
section 5705.09 of the Revised Code, in the same proportion in

whi ch the funds derived fromthe | evy for the previous year on the

general tax list and duplicate are divided.

Sec. 5747.51. (A) On or before the twenty-fifth day of July
of each year, the tax comm ssioner shall make and certify to the
county auditor of each county an estimte of the anobunt of the
| ocal governnment fund to be allocated to the undivided | ocal
governnent fund of each county for the ensuing cal endar year and
the estimated anobunt to be received by the undivided | oca
government fund of each county fromthe taxes |evied pursuant to

section 5707.03 of the Revised Code for the ensuing cal endar year

(B) At each annual regul ar session of the county budget
conmmi ssi on convened pursuant to section 5705.27 of the Revised
Code, each auditor shall present to the comm ssion the certificate
of the commi ssioner, the annual tax budget and estimates, and the
records showi ng the action of the commssion in its |ast preceding
regul ar session. The estinates shown on the certificate of the
conm ssi oner of the amount to be allocated fromthe | ocal
governnent fund and the anount to be received fromtaxes |evied
pursuant to section 5707.03 of the Revised Code shall be conbi ned
into one total conprising the estimate of the undivided | ocal
governnment fund of the county. The conmi ssion, after extending to
the representatives of each subdivision an opportunity to be
heard, under oath adm nistered by any nenber of the comm ssion
and considering all the facts and information presented to it by
the auditor, shall determ ne the anmount of the undivided | ocal
governnent fund needed by and to be apportioned to each

subdi vision for current operating expenses, as shown in the tax
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budget of the subdivision. This determ nation shall be nade
pursuant to divisions (C) to (I) of this section, unless the

conmm ssion has provided for a fornula pursuant to section 5747.53
of the Revi sed Code.

Nothing in this section prevents the budget commission, for
the purpose of apportioning the undivided | ocal government fund,
frominquiring into the clai ned needs of any subdivision as stated
inits tax budget, or from adjusting clainmed needs to reflect
actual needs. For the purposes of this section, "current operating
expenses" neans the | awful expenditures of a subdivision, except
those for pernanent inprovenents and except paynents for interest,
sinking fund, and retirenment of bonds, notes, and certificates of

i ndebt edness of the subdi vi sion.

(C© The commi ssion shall determ ne the conbined total of the
estimated expenditures, including transfers, fromthe general fund
and any special funds other than special funds established for
road and bridge; street construction, naintenance, and repair;
state highway inmprovenent; and gas, water, sewer, and electric
public utilities operated by a subdivision, as shown in the

subdi vision's tax budget for the ensuing cal endar year.

(D) Fromthe conbined total of expenditures cal cul ated
pursuant to division (C of this section, the comr ssion shal
deduct the followi ng expenditures, if included in these funds in

the tax budget:

(1) Expenditures for permanent inprovenents as defined in
division (E) of section 5705.01 of the Revised Code;

(2) I'n the case of counties and townships, transfers to the
road and bridge fund, and in the case of nunicipalities, transfers
to the street construction, maintenance, and repair fund and the

state hi ghway inmprovenent fund;

(3) Expenditures for the paynent of debt charges;
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(4) Expenditures for the paynment of judgnents.

(E) I'n addition to the deductions nmade pursuant to division
(D of this section, revenues accruing to the general fund and any
speci al fund considered under division (C) of this section from
the followi ng sources shall be deducted fromthe conbined total of

expendi tures cal cul ated pursuant to division (C) of this section:

(1) Taxes levied within the ten-mll limtation, as defined
in section 5705.02 of the Revi sed Code;

(2) The budget commi ssion allocation of estinmated county

public library andtecalgovernmrent—support fund revenues to be
di stributed pursuant to section 5747.48 of the Revised Code;

(3) Estimated unencunbered bal ances as shown on the tax
budget as of the thirty-first day of Decenber of the current year
in the general fund, but not any estimated bal ance in any speci al

fund considered in division (C of this section;

(4) Revenue, including transfers, shown in the general fund
and any special funds other than special funds established for
road and bridge; street construction, maintenance, and repair;
state highway inprovenent; and gas, water, sewer, and electric
public utilities, fromall other sources except those that a
subdi vi sion receives froman additional tax or service charge
voted by its electorate or receives from special assessnent or
revenue bond collection. For the purposes of this division, where
the charter of a nunicipal corporation prohibits the |evy of an
incone tax, an incone tax levied by the legislative authority of
such nuni ci pal corporation pursuant to an anendnent of the charter
of that nunicipal corporation to authorize such a |levy represents
an additional tax voted by the electorate of that rnunici pal
corporation. For the purposes of this division, any neasure
adopted by a board of county conmi ssioners pursuant to section
322.02, 324.02, 4504.02, or 5739.021 of the Revised Code,
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i ncludi ng those nmeasures upheld by the electorate in a referendum
conduct ed pursuant to section 322.021, 324.021, 4504.021, or
5739. 022 of the Revised Code, shall not be considered an

additional tax voted by the el ectorate.

Subj ect to division (G of section 5705.29 of the Revised
Code, money in a reserve bal ance account established by a county,
townshi p, or nmunicipal corporation under section 5705.13 of the
Revi sed Code shall not be considered an unencunbered bal ance or
revenue under division (E)(3) or (4) of this section. Mney in a
reserve bal ance account established by a townshi p under section
5705. 132 of the Revised Code shall not be considered an
unencunber ed bal ance or revenue under division (E)(3) or (4) of

this section.

If a county, township, or nunicipal corporation has created
and mai ntai ns a nonexpendabl e trust fund under section 5705.131 of
the Revised Code, the principal of the fund, and any additions to
the principal arising fromsources other than the reinvestnent of
i nvest ment earnings arising fromsuch a fund, shall not be
consi dered an unencunbered bal ance or revenue under division
(E)(3) or (4) of this section. Only investnent earnings arising
frominvestnment of the principal or investnent of such additions
to principal nmay be considered an unencunbered bal ance or revenue

under those divi sions.

(F) The total expenditures cal cul ated pursuant to division
(O of this section, |ess the deductions authorized in divisions
(D) and (E) of this section, shall be known as the "rel ative need"

of the subdivision, for the purposes of this section

(G The budget commi ssion shall total the relative need of
all participating subdivisions in the county, and shall compute a
relative need factor by dividing the total estimate of the
undi vi ded | ocal governnment fund by the total relative need of al

partici pating subdi vi si ons.
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(H) The relative need of each subdivision shall be nmultiplied
by the relative need factor to deternine the proportionate share
of the subdivision in the undivided | ocal governnent fund of the
county; provided, that the naxi num proportionate share of a county
shall not exceed the follow ng maxi num percentages of the tota
estimate of the undivided | ocal government fund governed by the
relationship of the percentage of the population of the county
that resides within nmunicipal corporations within the county to
the total population of the county as reported in the reports on
popul ation in Chio by the departnent of devel opnent as of the
twentieth day of July of the year in which the tax budget is filed

wi th the budget comm ssion

Per cent age of Per cent age share
muni ci pal popul ati on of the county
wi thin the county: shal |l not exceed:
Less than forty-one per cent Si xty per cent

Forty-one per cent or nore but |ess
t han ei ghty-one per cent Fifty per cent

Ei ghty-one per cent or nore Thirty per cent

Wiere the proportionate share of the county exceeds the
limtations established in this division, the budget comm ssion
shal | adjust the proportionate shares determ ned pursuant to this
di vision so that the proportionate share of the county does not
exceed these linmtations, and it shall increase the proportionate
shares of all other subdivisions on a pro rata basis. In counties
havi ng a popul ation of |ess than one hundred thousand, not |ess

than ten per cent shall be distributed to the townships therein.

(1) The proportionate share of each subdivision in the
undi vi ded | ocal governnment fund determ ned pursuant to division
(H of this section for any cal endar year shall not be | ess than
the product of the average of the percentages of the undivided

| ocal governnent fund of the county as apportioned to that
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subdi vision for the cal endar years 1968, 1969, and 1970,
nmultiplied by the total anpbunt of the undivided | ocal governnent
fund of the county apportioned pursuant to former section 5735.23
of the Revised Code for the cal endar year 1970. For the purposes
of this division, the total apportioned amount for the cal endar
year 1970 shall be the anpbunt actually allocated to the county in
1970 fromthe state collected intangible tax as |evied by section
5707. 03 of the Revised Code and distributed pursuant to section
5725.24 of the Revised Code, plus the amount received by the
county in the cal endar year 1970 pursuant to division (B)(1) of
former section 5739.21 of the Revised Code, and distributed
pursuant to former section 5739.22 of the Revised Code. If the
total anmount of the undivided |ocal government fund for any

cal endar year is less than the anmount of the undivided | ocal
governnent fund apportioned pursuant to former section 5739. 23 of
the Revised Code for the cal endar year 1970, the nini num anount
guarant eed to each subdivision for that cal endar year pursuant to
this division shall be reduced on a basis proportionate to the
amount by whi ch the anmount of the undivided | ocal government fund
for that calendar year is |less than the anpunt of the undivided

| ocal government fund apportioned for the cal endar year 1970.

(J) On the basis of such apportionnent, the county auditor
shall conpute the percentage share of each such subdivision in the
undi vi ded | ocal governnment fund and shall at the sane tinme certify
to the tax conmi ssioner the percentage share of the county as a
subdi vi sion. No paynent shall be nade fromthe undivided | oca

government fund, except in accordance with such percentage shares.

Wthin ten days after the budget conm ssion has made its
apportionnent, whether conducted pursuant to section 5747.51 or
5747.53 of the Revised Code, the auditor shall publish a Iist of
t he subdi vi sions and the anobunt each is to receive fromthe

undi vi ded | ocal governnment fund and the percentage share of each
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subdi vision, in a newspaper or newspapers of countyw de
circulation, and send a copy of such allocation to the tax

conmi ssi oner.

The county auditor shall also send by certified mail, return
recei pt requested, a copy of such allocation to the fiscal officer
of each subdivision entitled to participate in the allocation of
the undivided | ocal government fund of the county. This copy shall
constitute the official notice of the conm ssion action referred
to in section 5705.37 of the Revised Code.

Al'l noney received into the treasury of a subdivision from
the undivided | ocal governnent fund in a county treasury shall be
paid into the general fund and used for the current operating

expenses of the subdivision.

If a nunicipal corporation nmaintains a municipal university,
such nuni ci pal university, when the board of trustees so requests
the legislative authority of the municipal corporation, shal
participate in the noney apportioned to such municipal corporation
fromthe total |ocal governnent fund, however created and
constituted, in such amount as requested by the board of trustees,
provi ded such sum does not exceed nine per cent of the tota

anount paid to the nunicipal corporation

If any public official fails to naintain the records required
by sections 5747.50 to 5747.55 of the Revised Code or by the rules
i ssued by the tax commi ssioner, the auditor of state, or the
treasurer of state pursuant to such sections, or fails to conply
with any law relating to the enforcenent of such sections, the
| ocal governnent fund noney allocated to the county may be
withheld until such tinme as the public official has conplied with

such sections or such law or the rules issued pursuant thereto.

Sec. 5747.52. The formused by the county budget conm ssion

to cal cul ate subdi vi sion shares of the undivided | ocal governnent

Page 83

2543
2544
2545

2546
2547
2548
2549
2550
2551

2552
2553
2554
2555

2556
2557
2558
2559
2560
2561
2562
2563

2564
2565
2566
2567
2568
2569
2570
2571

2572
2573



Sub. S. B. No. 185
As Reported by the House State Government and Elections Committee

fund as apportioned pursuant to section 5747.51 of the Revised

Code shall be as foll ows:

Cal cul ation of (nanme of subdivision) share of

undi vi ded | ocal governnment fund for
(name of county) county
Aut hori zed expendi ture for subdivision

1. Estimated expenditures fromgeneral fund

2. Estimted expenditures from special funds other than

t hose established for road and bridge, street
construction, naintenance, and state hi ghway

i mprovenent, and for gas, water, sewer, and electric
public utilities

3. Total

Deductions from aut hori zed expenditures

4. Expenditures for permanent inprovenents

5. Transfers to road and bridge fund (counties and

t ownshi ps only)

6. Transfers to street construction, maintenance, and
repair, and state highway inprovenents funds

7. Expenditures for the paynent of debt charges

8. Expenditures for the paynment of judgnents

9. Taxes levied inside the "ten-m Il limtation"

10. Budget conmi ssion allocation of estinmated county
public library andtecal—governrent—suppoert fund
revenues

11. Estimated unencunbered bal ances as of Decenber 31
of current year in the general funds as stated in the
t ax budget

12. Revenue, including transfers, shown in the general
fund or any special funds other than special funds

established for road and bridge, street construction,

mai nt enance, and repair, and state highway i nprovenent,

and for gas, water, sewer, and electric public
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utilities, fromall other sources except those from

addi tional taxes or service charges voted by electorate

as defined in division (E)(4) of section 5747.51 of the

Revi sed Code, and except revenue from speci al

assessnment and revenue bond col |l ections

13. Total
Cal cul ati on of subdivision share

14. Rel ative need of subdivision (line 3 less line 13)  .....
15. Relative need factor for county (total estimate of ... ..
undi vi ded | ocal governnment fund divided by tota

relative need of all participating subdivisions)

16. Proportionate share of subdivision (relative need  .....
of subdivision multiplied by relative need factor)

17. After any adjustnments necessary to conply with ...,
statutory maxi nrum share all owabl e to county

18. After any adjustnments necessary to conmply with ... ..
statutory minimum share all owabl e to townshi ps

19. After any adjustnents necessary to conmply with ...,
m ni num guarantee in division (1) of section 5747.51 of

t he Revi sed Code

20. Proportionate share of subdivision (line 16, 17, .....

18, or 19, whichever is appropriate)

Section 2. That existing sections 127.14, 131.18, 131. 44,
131.51, 133.10, 135.35, 135.352, 149.411, 321.08, 3375.05,
3375. 121, 3375.32, 3375.35, 3375.36, 3375.37, 3375.38, 3375. 39,
3375. 40, 3375.404, 3375.41, 3375.42, 3375.85, 3375.91, 3375.92
5705. 28, 5705.281, 5705.31, 5705.32, 5705.321, 5705.37, 5715. 36,
5719. 041, 5747.03, 5747.46, 5747.47, 5747.48, 5747.51, and 5747.52

of the Revised Code are hereby repeal ed.

Section 3. On and after the effective date of this act,

references to the Library and Local Governnent Support Fund,
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wher ever they are encountered, shal

references to the Public Library Fund.

On and after the effective date of this act,

be read as if they were

references to a

County Library and Local Governnent Support Fund, wherever they

are encountered, shall be read as if they were references to a

County Public Library Fund.

Section 4. That Section 323.10 of H. B. 119 of the 127th

General Assenbly be anmended to read as foll ows:

Sec. 323.10. LIB STATE LI BRARY BOARD

General Revenue Fund
GRF 350-321 perating Expenses
GRF 350-400 OChio Public Library
I nformati on Network
GRF 350-401 Ohi oana Rental
Paynent s
GRF 350-501 Library for the
Bl i nd- Ci nci nnati
GRF 350-502 Regional Library
Syst enms
GRF 350-503 Library for the
Bl i nd- C evel and
TOTAL GRF Ceneral Revenue Fund

General Services Fund G oup

139 350-602 |Intra-Agency Service
Char ges

4S4 350-604 OChio Public Library
I nf ormati on Network
Technol ogy

459 350-602 Library Service

6, 298, 677
4, 330, 000

124, 816

535, 615

1, 010, 441

805, 642

13, 105, 191

9, 000

3, 000, 000

2,708, 092

6, 298, 677
4, 330, 000

124, 816

535, 615

1, 010, 441

805, 642

13,105, 191

9, 000

3, 000, 000

2,708,092
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Char ges
TOTAL GSF General Services
Fund G oup $ 5,717,092 $ 5,717,092

Federal Special Revenue Fund G oup

313 350-601 LSTA Federal $ 5,691,792 $ 5,691, 792
TOTAL FED Federal Special Revenue

Fund G oup $ 5,691,792 % 5,691, 792
TOTAL ALL BUDGET FUND GROUPS $ 24,514,075 $ 24,514,075

OH CANA RENTAL PAYMENTS

The foregoi ng appropriation item 350-401, Chioana Renta
Paynments, shall be used to pay the rental expenses of the Martha
Ki nney Cooper Chioana Library Association pursuant to section
3375.61 of the Revised Code.

LI BRARY FOR THE BLI ND- CI NCI NNATI

The foregoing appropriation item 350-501, Library for the
Bl i nd-Ci ncinnati, shall be used for the Tal ki ng Book program
whi ch assists the blind and di sabl ed.

REG ONAL LI BRARY SYSTEMS

The foregoing appropriation item 350-502, Regional Library
Systens, shall be used to support regional library systens
eligible for funding under sections 3375.83 and 3375.90 of the
Revi sed Code.

LI BRARY FOR THE BLI ND- CLEVELAND

The foregoi ng appropriation item 350-503, Library for the
Bl i nd-d evel and, shall be used for the Tal ki ng Book program which

assists the blind and di sabl ed.
OHI O PUBLI C LI BRARY | NFORMATI ON NETWORK

(A) The foregoing appropriation itens 350-604, Chio Public
Li brary Infornmation Network Technol ogy, and 350-400, GChio Public

Li brary Informati on Network, shall be used for an infornation

Page 87

2632
2633

2634
2635
2636
2637
2638

2639

2640
2641
2642
2643

2644

2645
2646
2647

2648

2649
2650
2651
2652

2653

2654
2655
2656

2657

2658
2659
2660



Sub. S. B. No. 185 Page 88
As Reported by the House State Government and Elections Committee

tel ecomuni cations network linking public libraries in the state 2661

and such others as nmay be——ecertifiedas participants—by participate 2662
in the Chio Public Library Information Network Beard (OPLIN). 2663

2664
2665
2666
2667
recommendations—of the ChiotH-brary communrity— The Chio Public 2668
Li brary Information Network Boar d—ih—consultation—w-th-the State 2669
bbrary—shall devel op—a—planot—operations—tor the network—TFhe 2670
beard of Trustees created under section 3375.65 of the Revised 2671

Code may meke deci sions regardi ng use of the foregoing 2672
appropriation itenms 350-400, GChio Public Library Information 2673
Net wor k, and 350-604, Chio Public Library Information Network 2674
Technol ogy;—may—receive—and-expendgrantsto carryout—the 2675
i i i 2676
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(B) O the foregoing appropriation item 350-400, Ghio Public
Library Information Network, up to $100,000 in each fiscal year
shall be used to help local libraries purchase or maintain filters

to screen out obscene and illegal internet materials.

The OPLIN Board shall research and assi st or advise |oca
libraries with regard to energi ng technol ogi es and net hods t hat
nmay be effective neans to control access to obscene and ill egal
materials. The OPLIN Executive Director shall biannually provide
witten reports to the Governor, the Speaker and Mnority Leader
of the House of Representatives, and the President and Mnority
Leader of the Senate on any steps being taken by OPLIN and public
libraries in the state to limt and control such inproper usage as
well as information on technol ogical, |legal, and | aw enforcenent
trends nationally and internationally affecting this area of

public access and service.

(C) The Chio Public Library Information Network, |INFChio, and
Ohi oLINK shall, to the extent feasible, coordinate and cooperate
in their purchase or other acquisition of the use of electronic
dat abases for their respective users and shall contribute funds in

an equitable manner to such effort.

Section 5. That existing Section 323.10 of H B. 119 of the
127t h General Assenbly is hereby repeal ed.

Section 6. Section 3375.41 of the Revised Code is presented
inthis act as a conposite of the section as anmended by both Am
Sub. H. B. 95 and Am Sub. S.B. 55 of the 125th General Assenbly.
Section 5705.31 of the Revised Code is presented in this act as a
conmposite of the section as anended by both H B. 129 and S.B. 5 of
the 124t h CGeneral Assenbly. The General Assenbly, applying the
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principle stated in division (B) of section 1.52 of the Revised 2724
Code that anmendnents are to be harnoni zed if reasonably capabl e of 2725
si mul t aneous operation, finds that the conposite of each such 2726
section is the resulting version of the section in effect prior to 2727
the effective date of the section as presented in this act. 2728

2729



