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MEMO
TO: MEMBERS OF HOUSE FINANCE COMMITTEE
FROM: BRAD COLE, MANAGING DIRECTOR OF RESEARCH

SUBJECT: INTERESTED PARTY TESTIMONY ON SB 264

Chairman Smith, Vice Chair Schuring and Ranking Minority Member Driehaus and
members of the committee, my name is Brad Cole, Managing Director of Research for
CCAO. CCAO is an interested party on SB 264.

| would like to begin by thanking Senator Bacon for his support in amending SB 264 to
make the sales tax holiday a one year pilot program instead of a permanent sales tax
holiday. In testimony on the Senate side CCAO had requested that the legislature make
the 2016 sales tax holiday a pilot program. CCAO believes that making the sales tax
holiday a pilot gives interested parties including the state additional opportunity to
review the results from 2016 before proceeding with any additional action. Our decision
to change from an opponent to an interested party on this legislation is partly in
recognition of the willingness of Senator Bacon to limit this bill to the one year pilot.

Another factor influencing CCAOQO’s position on SB 264 is the fact that the Department of
Taxation is willing to gather sales tax data for the appropriate industry classification
codes for the months of July, August and September for calendars year 2014, 2015 and
2016. It is our understanding that the appropriate North American Industry Classification
Codes include the categories of clothing and clothing accessory stores; sporting goods,
hobby, book, and music stores; and general merchandise stores within the retail trade
category. This sales tax data would be compiled for all 88 counties and the state as a
whole and would be released by the Department to the general public. This information
would be derived from empirical data that is publicly available, but would be organized
by the Department in such a manner that additional research could be conducted based
on the information.

Mr. Chairman, members of the committee, thank you for the opportunity to testify. |
would be happy to try to answer questions from the committee at this time.
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