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May 11, 2016
Testimony on Behalf of Global Automakers
Damon Shelby Porter, Director of State Government Affairs


Opposition Testimony: SENATE BILL 242 – NEW MOTOR VEHICLE FRANCHISE AGREEMENTS

Chairman LaRose, Vice Chairman Manning, Ranking Member Cafaro and Members of the Senate Transportation, Commerce and Labor Committee, my name is Damon Porter and I am the Director of State Government Affairs for Global Automakers.

Global Automakers, www.globalautomakers.org, represents international motor vehicle manufacturers, original equipment suppliers, and other automotive-related trade associations.  We work with industry leaders, legislators, regulators, and other stakeholders in the United States.  Our goal in Ohio and elsewhere is to create public policy that improves motor vehicle safety, encourages technological innovation and protects our planet.  Global Automakers member companies here in Ohio employ nearly 15,000 Ohioans and invested more than $10 billion in 2014.  We have 15 total facilities in Ohio including four research and design facilities and four manufacturing facilities, including Honda here in Central Ohio.

Global Automakers is writing to inform you of our opposition to Senate Bill 242 (Coley and Uecker).  

Valued Relationships
Our most significant automotive relationship, above all others, is with the customer.  Since manufacturers work through independent automobile dealers to reach the retail customer, equally important is our relationships with dealers and the associations representing their interests.  Global Automakers always seeks to reach consensus with dealers to develop public policy that is reasonable and in the best interest of the manufacturers, dealers and consumers. 

Last year, Global Automakers, the Auto Alliance, the National Auto Dealers Association and state dealer associations came to an agreement called the “Rules of Engagement.” One of the key reasons for creating the Rules was to promote a process where auto related concerns are communicated in a timely fashion with an opportunity for resolution short of legislation.  The Rules are intended to support other official channels of communication between automakers and dealers and, where possible, working collaboratively before engaging in the legislative process.

Engagement with Ohio Automobile Dealers Association
This year we have seen this process work effectively in Ohio, where the Ohio Automobile Dealers Association and Global Automakers have come together to discuss specific concerns in the franchise relationship.  Since November 2015, both parties – along with other automotive trade associations and individual automotive manufacturers – have made progress on nine provisions of existing franchise law; demonstrating that through constructive dialogue among private entities, agreement can be reached.

There are four outstanding issues remaining where automotive manufacturers and dealers disagree including: exports, local market conditions, emission and safety recalls and warranty reimbursement on labor.  We believe the Ohio Senate should delay action on this bill allowing further opportunity to have meaningful participation.  It is to the advantage of all stakeholders that we not rush the process, enact bad public policy and place the state of Ohio as an outlier in franchise law.

Senate Bill 242 seeks to implement new “local market” franchise conditions, unprecedented in Ohio or any other state in the nation.  The bill replaces the commonly accepted “reasonableness” standard for evaluating sales performance with prescriptive language that would dramatically alter the current contractual relationship between
[bookmark: _GoBack]automobile manufacturers and dealers.  

Overall, despite the hard work I previously mentioned to come to consensus on many issues, the legislation maintains language we strongly oppose and that will have a chilling effect on future economic development in Ohio.  Because of this fact, Global Automakers must oppose S.B. 242.

Thank you for the opportunity to testify today.  I am available to answer any questions that you may have at this time.
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