Honda North America, Inc.
1001 G Street, NW Suile 950
Washington, 0.C 20001

Phone (202) 661-4400

May 10, 2016

Senator Frank LaRose

Committee Chairman
Transportation, Commerce & Labor
Ohio Senate

1 Capitol Square, 2™ Floor
Columbus, OH 43215

Dear Chairman LaRose:

| am writing to you and the members of the Senate Transportation, Commerce and Labor Committee to
express opposition to Senate Bill 242 on behalf of American Honda Motor Co., Inc. ("American Honda”)
and the Honda manufacturing facilities located throughout the State of Ohio.

As you know, Honda has a longstanding and significant presence within the state of Ohio, with
significant operations in Union, Logan, Shelby and Miami County. We have two automotive
manufacturing plants, producing over 700,000 vehicles annually, an engine and transmission plant,
producing more than one million engines and transmissions respectively, and a major R&D Center,
responsible for the design and engineering of a variety of Honda and Acura products produced
throughout North America. In total, Honda has made $10 billion in capital investments in Ohio, and our
company directly employs more than 14,000 Ohioans.

American Honda and the Honda organization are opposed to Senate Bill 242 not only because the bill
would increase the cost of doing business by imposing unnecessary and unreasonable restrictions on
automotive manufacturers and distributors operating in the state, but also because the bill would harm
consumers by specifically incentivizing dealers to increase customer repair prices.

American Honda distributes its products to consumers through its authorized, independent dealer
network, and it relies on this network to perform warranty service on customer vehicles. In the state of
Ohio, the authorized Honda dealer network includes 59 Honda and Acura vehicle dealers. American
Honda's relationship with its authorized dealers is governed by Chapter 4517 of the Ohio Revised
Code, which places significant restrictions on the ability of a manufacturer or distributor to enforce the
terms of its contracts with each motor vehicle dealer. These restrictions go far beyond the statutory
limitations imposed on any other industry. The existing provisions of Chapter 4517 provide more than
enough protections for motor vehicle dealers without adding the host of new provisions that have been
proposed to be included in Senate Bill 242. Proposed new provisions, which would substantially expand
the already extensive provisions of Chapter 4517, are entirely unnecessary and overly burdensome.

The proposed new restrictions also threaten to harm consumers. For example, Ohio Rev. Code §
4517.52 aiready requires that a manufacturer or distributor provide compensation to dealers for



