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May 11, 2016

The Honorable Frank LaRose

Chair, Senate Transportation, Commerce & Labor Committee
The Ohio Senate

Statehouse

Columbus, OH 43215

RE: Substitute Senate Bill 242 Opponent Testimony
Dear Chairman LaRose:

| write to express strong concerns with Sub SB 242 that will advantage auto dealers at the
expense of the automotive manufacturers. Amendments included in the -7 substitute Senate
Bill 242 would drive up costs and increase burdens on automotive manufacturers, which in turn
would put more cost pressures on automotive suppliers.

As you well know, manufacturers of cars and trucks and their extensive Ohio supply chains are
extremely important to Ohio’s economy. They comprise the largest employers within the
manufacturing sector. Employment figures from the Ohio Department of Job and Family
Services (2014) show 117,900 Ohioans are employed by transportation equipment
manufacturing, 18% of the 673,000 Ohioans employed overall in manufacturing. Average
annual earnings within the transportation equipment sector are nearly $64,000, some of the
highest annual manufacturing wages in the state, and significantly greater than the retail service
industry.

Among manufacturers’ concerns:

e The legislation interferes with dealer sales and service agreements which are private
contracts between manufacturers and dealers. The proposed language dictates terms
that have not been agreed to by the parties.

e The bill lacks adequate safeguards to ensure that warranty reimbursement rates dealers
charge manufacturers are reasonable, fair, and transparent.

= The bill does not allow manufacturers to recover increased state-mandated warranty
costs that financially benefit dealers, forcing automakers to either raise vehicle prices or
absorb costs internally in ways that impact competitiveness.
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e The bill limits manufacturers’ ability to measure the performance of their dealers,
impacting their ability to manage poor performing dealers that represent their brands.

e The legislation restricts manufacturers’ ability to control illegal export of their vehicles.

The above bulleted provisions impacting, warranty repair reimbursement rates, exportation
of vehicles, and standards used in defining local market conditions are especially
unreasonable. Current law in Ohio is already consistent with similar laws across the nation on
the export issue and dealer performance measurement obligations. In good faith, alternative
language on warranty reimbursement has been offered that is consistent with law in the majority
of other states, and which has been rejected by the proponents.

Comprised of both automakers and auto suppliers, the OMA questions the justification for the
proposed revisions to Ohio’s auto dealer law and hope you will prevent imprudent provisions
from becoming law and weakening Ohio’s automaking competitiveness.

Sincerely,

oAl
P

Ryan Augsburger

Vice President & Managing
Director of Public Policy Services

ces Members, Senate Transportation, Commerce & Labor Committee




