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March 1, 2017

The Ohio Industrial Commission
Biennial Budget Request for Fiscal Years 2018 & 2019
The Ohio House of Representatives—H.B. 28 (Brinkman)

Chairman Brinkman, Vice-Chairman Henne, Ranking Minority Member
Boccieri and Members of the House Insurance Committee: Good morning,
| am Tim Bainbridge, Chairman of the Industrial Commission of Ohio.

It is my pleasure to share the Industrial Commission’s Biennial Budget
Request for Fiscal Years 2018 & 2019, which is 1.3% less than the
previous adjusted biennial budget. Additionally, | would like to highlight
information regarding the Industrial Commission operations.

As stated, The Ohio Industrial Commission Biennium Budget Request for
Fiscal Years 2018-2019 totals $103.6MM, which is a 1.3 % decrease from
the Fiscal Years 2016-2017 adjusted appropriation of $105.0MM.

As a non-general revenue fund agency, funded by an Administrative Cost
Fund (ACF) surcharge to the employers’ workers’ compensation coverage
base rate, the Industrial Commission continues to pass along savings in
our daily operations to our customers.

In the next biennium, the IC will face a continued maturing of its workforce
and the potential for an increased “retirement wave.” While the volume of
retirements over the past three fiscal years has increased, that level as a
percentage of the total workforce remains modest at 2.9%.

As an example of our efficiency, the Ohio Industrial Commission District
Hearing Officer and Staff Hearing Officer claims were heard on average, at
35 days, with 93% meeting the statutory 52 day time frame. The Ohio
Industrial Commission adjudicated more than 127,000 claims in Fiscal Year
2016, of which only 69 were advanced through a writ of mandamus to the
Tenth District Court of Appeals.
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In 2016 the Tenth District issued 48 decisions, 39 affirmed the Industrial
Commission, giving the Commission an 81% affirmation rate.

The Tenth District has issued 6 decisions so far this year, 5 affirmed the
Industrial Commission and 1 was dismissed, giving the Commission a
100% affirmation rate.

In Calendar Year 2016, there were 18 appeals filed with the Supreme
Court. The Supreme Court issued 8 decisions, 7 of which affirmed the
Industrial Commission, giving the Commission an 88 % affirmation rate.

The Ohio Industrial Commission has reduced staff by 44% through attrition
and technology upgrades from 643 positions in 1997 to 360 positions at the
end of Calendar Year 2016, saving nearly $46MM in cumulative payroll
without sacrificing the quality of service to our customers.

Much of this reduction, all through attrition and no layoffs, relates to
laborsaving, claim- processing automation and process standardization
statewide. Despite this reduction, the IC maintains a significantly high level
of compliance of 93% or better with statutory hearing order time frames
across the DHO and SHO levels.

As we face the challenges in the next Fiscal Year and beyond, your
valuable consideration of our budget request is appreciated.

Thank you Chairman Brinkman and members of the House Insurance
Committee for your time; our Chief Financial Officer, Brian Kelly and the
rest of our staff will be happy to answer any questions you may have at this
time.
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