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Re: HB 571
Hotel Lodging Tax

On behalf of Perkins Township in Erie County, I stand before you this morning in support of House
Bill 571, and respectfully request that the Committee favorably report this bill to the full House for a vote.

Please be advised that Perkins Township is a gateway to tourist or visitor destinations such as Cedar Point, Lake
Erie and the Lake Erie islands. In addition, the Township is fortunate to be the home of several waterpark
attractions which also generate many in-state, as well as out of state, visits. Based on information from Lake
Erie Shores and Islands, our local visitors and convention bureau, tourism is an integral, driving component of
Erie County's economy. In 2015, seven million people visited our area, which generated $1.6 billion in sales
(directly and indirectly) according to a study undertaken by Tourism Economics (an Oxford Economics
Company). That translates to employment for 10,938 persons in Erie County, and $191.1 million in state and

local taxes.

In order to accommodate some of the visitors to our community, as well as the nearby attractions mentioned
earlier, Perkins Township has fourteen (14) hotels/ motels, and several other hotels/ motels are in the
preliminary planning stage.

As you are aware, local governments, such as Perkins Township, are authorized to levy a lodging tax on
transient guests at hotels within the township. Such local use taxes are an important source of revenue that
enables the township to actively market the community from a tourism and economic perspective.

This tax is a critical source of revenue for our general fund, which is used to provide public safety such as
police, fire, and emergency medical services, as well as building inspection services, and for other
services that benefit visitors to our community. With respect to public safety, the Perkins Township
Police Department has responded to almost 1,300 calls for service in the past three (3) years alone. For
calendar years 2015-2017, the Fire Department responded to 218 EMS runs and 185 fire runs to the 14
hotels within the Township.
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Hotel intermediaries such as Expedia and Travelocity advertise the availability of hotel rooms at
rates similar to hotels located in Perkins Township and throughout the State. In this regard, it is
noted that those operations charge taxes and fees in their final price quote to the consumer. Unlike
hotels, those "intermediaries" are remitting sales and lodging taxes based on the "wholesale rate"
that they have negotiated and paid for the hotel room rather than the "retail rate" paid by the

consumer when renting the room at the hotel.

Ohio has permitted a local lodging tax since the late 1960s. The Ohio Revised Code requires that
entities or "on-line travel sites" that sell accommodations in Ohio must collect and remit lodging
taxes. House Bill 571 would merely remove any ambiguity and would clarify that "hotel
intermediaries” or "on-line travel sites" and hotels that sell their rooms directly would collect the
lodging tax at the same rate as a consumer acquiring accommodations at the hotel.

House Bill 571 would address this matter by requiring hotel intermediaries to: (1) collect all
applicable sales and lodging taxes from the consumer and remit them to the local jurisdiction; and
(2) provide that all lodging taxes be based on the amount that customers pay for lodging as
adveliised by the hotel intermediary. In this regard, we respectfully request that the last sentence of
proposed Sec. 5739.081 (Line 1345) be slightly revised for consistency to read that "(t)he hotel
intermediary shall collect the tax due from the purchaser and remit it to the municipal corporation

or township levying the tax.” (suggested changes in wording are italicized).

The short-changing of lodging tax to both the state and local governments is seen as not just a simple
tax based on the "wholesale" room rate versus the "retail" room rate, but it creates a situation
whereby Perkins Township and other communities are not receiving revenue that they entitled to
receive. As noted earlier, that revenue is needed for a variety of public purposes. House Bill 571
would eliminate the current "loophole," and would ensure that tax revenue is equitably collected
thereby reducing the financial strain on local governments to provide public services to residents and
visitors alike in Perkins Township.

That revenue would also serve to somewhat but not fully offset the reduction in local government
transfers/ estate tax revenue experienced by communities over the past few years. In this regard,
Perkins Township has had to ask the community to approve 8.75 mills in additional levies to offset
the loss of such revenue to address infrastructure and public safety services that visitors to our

community use daily.

In conclusion, our laws should clearly require that identical transactions are taxed equally and should
ensure that hotel intermediaries collect and remit the taxes that they owe. Thank you for your
consideration of these comments on House Bill 571. 1 would be happy to answer any questions you

may have.

Respectfull)ymitted,
effrey L. Ferrell, Chair
Perkins Township Board of Trustees
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