As Introduced

132nd General Assembly
Regular Session H. B. No. 770

2017-2018
Representative Seitz

A BILL

To amend sections 1733.01, 1733.04, 1733.041,
1733.05, 1733.13, 1733.14, 1733.16, 1733.19,
1733.22, 1733.24, 1733.329, and 1733.39, to
enact sections 1733.051 and 1733.152, and to
repeal section 1733.26 of the Revised Code to

revise the laws governing credit unions.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 1733.01, 1733.04, 1733.041,
1733.05, 1733.13, 1733.14, 1733.16, 1733.19, 1733.22, 1733.24,
1733.329, and 1733.39 be amended and sections 1733.051 and

1733.152 of the Revised Code be enacted to read as follows:

Sec. 1733.01. As used in this chapter, unless the context

otherwise requires:

(A) "Credit union" means a corporation organized and
qualified as such under this chapter. In addition to the powers
enumerated in this chapter and unless restricted in this
chapter, every credit union has the general powers conferred

upon corporations by Chapter 1701. of the Revised Code. A credit
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union is a nonprofit cooperative financial institution and as
such is organized and operates for the mutual benefit and
general welfare of its members with the earnings, savings,
benefits, or services of the credit union being distributed to
its members as patron savers and borrowers and not to its

members as individuals.

(B) "Corporate credit union" means a credit union,
eligibility for membership in which is being a credit union
qualified to do business in this state. Such credit union shall

use the term "corporate" in its official name.

(C) "Foreign credit union" means a credit union formed
under the laws of another state which are substantially similar

to this chapter.

(D) "Member" means a person who is a member of a credit

union.

(E) "Association member" means any member of a credit

union other than a credit union or an individual member.

(F) "Voting member" means an association member or an
individual member who is qualified to vote as provided by law,

the articles, or the regulations.

(G) "Person" includes, without limitation, an individual,

the estate of a deceased individual, a corporation, an

unincorporated society or association, or any other organization

of individuals.

(H) "Articles" includes original articles of
incorporation, agreements of merger, amended articles, and

amendments to any of these.

(I) "Regulations" includes the code of regulations of a
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credit union and any amendments thereto or an amended code of

regulations and any amendments thereto.

(J) Persons having a "common bond of association" include

those persons and their families.

++—"Share account" means an account established for a
member for which no share certificates are issued but which are
included in the registry of shares, which includes all

transactions of the credit union pertaining to such shares.

M— (1) "Undivided earnings" consist of all accumulated
net earnings and reserves required under division (B) of section

1733.31 of the Revised Code.

PH— (M) "State" means the United States, any state,
territory, insular possession, or other political subdivision of

the United States, including the District of Columbia.

69— (N) An "emergency" exists when an emergency exists for
other corporations as the same is defined and described in

section 1701.01 of the Revised Code.

+—(0) "Superintendent of credit unions" means the

"division of financial institutions," e¥—the "superintendent of

the—disisten—ef-financial institutions of this state,"_or the

"deputy superintendent for credit unions"; and whenever the

context requires it, may be read as "director of commercel—e¥r—as5—

Dehiefof+the a3+ r—ef—firan wEiens." Whenever the

TS

division or superintendent of credit unions is referred to or
designated in any statute, rule, contract, or other document,

the reference or designation shall be deemed to refer to the
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division e+—0f financial institutions, the superintendent of

financial institutions, or the deputy superintendent for credit

unions, as the case may be.

23— (P) "Outside auditor" means an accountant who is
licensed to practice as a certified public accountant or public
accountant by this state, and who is retained by a credit union
to audit its accounts, but who is not otherwise employed by the

credit union.

+R+—(Q) "Regulated individual" means a director, committee

member, officer, or employee of a credit union.

45— (R) "Financial institution regulatory authority"
includes a regulator of business activity in which a credit
union is engaged, or has applied to engage in, to the extent
that the regulator has jurisdiction over a credit union engaged
in that business activity. A credit union is engaged in a
business activity, and a regulator of that business activity has
jurisdiction over the credit union, whether the credit union
conducts the activity directly or a subsidiary or affiliate of

the credit union conducts the activity.

Sec. 1733.04. (A) In addition to the authority conferred
by section 1701.13 of the Revised Code, but subject to any
limitations contained in sections 1733.01 to 1733.45 of the
Revised Code, and its articles and regulations, a credit union

may do any of the following:

(1) Make loans as provided in section 1733.25 of the

Revised Code;

(2) Invest its money as provided in section 1733.30 of the

Revised Code;

(3) If authorized by the code of regulations, rebate to
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the borrowing members a portion of the member's interest paid to

the credit union;

(4) If authorized by the regulations, charge a membership

or entrance fee—smet—to—exceed—ore—dollar—per—member;

(5) Purchase group savings life insurance and group credit

life insurance;

(6) Make reasonable contributions to any nonprofit civic,

charitable, or service organizations;

(7) Act as trustee or custodian, for which reasonable
compensation may be received, under any written trust instrument
or custodial agreement created or organized in the United States
and forming part of a tax-advantaged savings plan that qualifies
for specific tax treatment under sections 223, 401 (d), 408,
408A, and 530 of the Internal Revenue Code, 26 U.S.C. 223,

401 (d), 408, 408A, and 530, as amended, for its members or
groups of its members, provided that the funds of such plans are
invested in share accounts or share certificate accounts of the
credit union. These services include, but are not limited to,
acting as a trustee or custodian for member retirement,

education, or health savings accounts.

(8) Participate in and pledge assets in connection with
the business linked deposit program under sections 135.77 to
135.774 of the Revised Code and the agricultural linked deposit

program under sections 135.71 to 135.76 of the Revised Code.

(B) The authority of a credit union shall be subject to

the following:

(1) A credit union may not borrow money in excess of
twenty-five per cent of its shares and undivided earnings,

without prior specific authorization by the superintendent of
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credit unions.

(2) A credit union may not pay a commission or other
compensation to any person for securing members or for the sale
of its shares, except that reasonable incentives may be made
available directly to members or potential members to promote

thrift.

+3—(C) (1) A credit union—subyect—to—the approval—of+th
superintendents may have service facilities other than its home

office.

44— (2) Real estate may be acquired by lease, purchase, or
otherwise as necessary and to the extent required for use of the
credit union presently and in the future operation of its office

ESN
CIIC

or headquarters—and—Srn—ecase—-ofapurchase—of real—estate;

L
L

+ £ hl 2 Aol
b}a_yl“cll\, o (=3 J_U(._/Lll, tJJ_\J ERWLwAw §

SN I 1 1 + 1 NS 3 £ SN + TN +
TTOT Ay TS TO Uj CITC AN N wrl W i Sy OITITOUTT [ S IO 1T CITTITTT C W XCO.J_Q W LT CTIOTU T
N 3 S 1 £+ I | 4+ i\ RS 3
CITC PJ_ = S w1l T CCTTIT (;LtJt}J_U [ g ny L CTIT OLAPCJ_ TITCTTITIOTTTI T . Y AN Hi url W i Sy w OITITOUTT

&>+ (D) (1) As used in division #&—(D) of this section:

(a) "School" means an elementary or secondary school.
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(b) "Student" means a child enrolled in a school.

(c) "Student branch" means the designation provided to the
credit union for the in-school services and financial education

offered to students.

(2) A credit union, upon agreement with a school board, in
the case of a public school, or the governing authority, in the
case of a nonpublic school, and with the permission of the

superintendent, may open and maintain a student branch.

(3) Notwithstanding any other provision of this section,
any student enrolled in the school maintaining a student branch
who is not otherwise qualified for membership in the credit
union maintaining the student branch is qualified to be a member

of that student branch.

(4) The student's membership in the student branch expires

upon the student's graduation from secondary school.

(5) The student branch is for the express use of students
and may not be used by faculty, staff, or lineal ancestors or

descendents of students.

(6) Faculty, staff, or lineal ancestors or descendents of
students are not eligible for membership in the credit union
maintaining the student branch unless otherwise qualified by

this section to be members.

(7) The superintendent may adopt rules appropriate to the

formation and operation of student branches.

“B+—(E) A credit union may guarantee the signature of a
member in connection with a transaction involving tangible or
intangible property in which a member has or seeks to acquire an

interest.
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Sec. 1733.041. Each credit union operating under this
chapter or otherwise authorized to do business in this state
shall obtain insurance for the protection of their members'
accounts. Such share guarantee insurance may be obtained from
the national credit union administration operating under the
"Federal Credit Union Act," 84 Stat. 994 (1970), 12 U.S.C. 1751,
and any amendments thereto, or from £he—mationaldepesit—a

credit union share guaranty corporation, established under

Chapter 1761. of the Revised Code, or from any insurer qualified

under the laws of this state to write such insurance.

Sec. 1733.05. (A) Persons otherwise qualifying for
membership in a credit union under this section, the articles,
and the regulations, and who are elected to membership by the
board of directors, shall become members of a credit union,
provided that in lieu of electing persons to membership, the
board of directors may elect or appoint one or more membership
officers and delegate authority to any such membership officer

to accept persons into membership.

(B) Ne—(1) A person skhadt—qualified for membership may

become a member of a credit union whe—has—rneot sStubseribed to—or—

purehased—ar—teast—ene—upon the occurrence of any of the
following:

(a) The purchase of a membership share—ef—sweh—in the

credit union_as provided in the credit union's byvlaws;

(b) The payment of an entrance fee established from time

to time by the board of directors of the credit union;

(c) The purchase of one or more shares in the credit union

as provided in the credit union's bylaws.

(2) Fach member is responsible for maintaining a current
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address with the credit union.

(C) The membership of a credit union shall be limited to
groups having a common bond of occupation or association or
groups within a well-defined neighborhood, community, or rural
district; however, except as otherwise provided in the articles
or regulations, a person shall be deemed to retain affiliation
with the credit union so long as he remains a member of the
credit union even though no longer within the field of

membership.

(D) Unless otherwise provided in the articles of
incorporation or the code of regulations, and subject to such
conditions as the superintendent of credit unions may establish,
groups composed of persons within the field of membership of a

credit union may become members of such credit union.

(1) Any credit union may, with the approval of the
superintendent, pursuant to section 1733.33 of the Revised Code,
amend its articles of incorporation and, if appropriate, its
code of regulations, to permit select groups having a common
bond of occupation or association or select groups within a
well-defined neighborhood, community, or rural district, to
become members of such credit union in accordance with rules

adopted by the superintendent.

(2) Before the select group is permitted membership in a
credit union, the superintendent must approve, in writing, both

the select group and the credit union.

(E) With the approval of the superintendent, any select
group, within a field of membership and described in division
(D) (1) of this section, may disaffiliate from the credit union

with which it is associated if a majority of the persons within
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the select group vote for disaffiliation. Any such proposed
disaffiliation must be pursuant to a written plan approved by
the superintendent. This plan shall be distributed to such
persons in advance of the vote on the proposed disaffiliation,
which plan must have due regard for the equitable division of
assets and liabilities, including share accounts and loans of
the select group seeking to disaffiliate, and any other

consideration required by the superintendent.

(F) Credit unions qualified to do business in this state
have a common bond of association for the purpose of forming and

operating a corporate credit union.

(G) No interstate charter amendment, conversion, merger,
or other expansion of a credit union field of membership shall
be authorized without the approval of all supervisory
authorities affected, whether state or federal, in accordance
with rules adopted by the superintendent in terms of
administrative control and authority, the location of the
surviving credit union in the case of a merger, or the home

office in the case of an expansion, is controlling.

Sec. 1733.051. (A) The senior management officials of a

credit union may terminate the membership of, or some or all

services to, a member of the credit union, if the member does

any of the following:

(1) Causes a loss to the credit union;

(2) Commits fraud or any similar misdeed against the

credit union or against any person on the premises of the credit

uniong;

(3) Engages in inappropriate behavior involving another

person, such as physical or verbal abuse of another member or an
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employee of the credit union;

(4) Otherwise engages in conduct detrimental to the credit

union.

(B) A member that has its membership terminated or

services suspended under division (A) of this section may,

within ninety days after the termination or suspension, appeal

the action to the board of directors of the credit union. The

board may affirm, disaffirm, or modify the action, and its

decision is final.

Sec. 1733.13. (A) Each voting member present in person, by

proxy, er—by mail ballot, by electronic ballot, or as otherwise

prescribed by a credit union's byvlaws is entitled to cast one

vote, irrespective of the number of shares the member owns, on
each matter properly submitted to the members for their vote,

consent, waiver, release, or other action.

(B) The chairperson of the board, the president, any vice-
president, secretary, or treasurer of any association member of
the credit union shall conclusively be presumed to have
authority to cast the vote of such association member and to
appoint proxies and execute consents, waivers, releases, on its
behalf, unless before a vote is taken or a consent, waiver, or
release i1s acted upon, it appears by a certified copy of the
code of regulations, bylaws, or a resolution of the trustees,
directors, or executive committee of the said association
member, that such authority does not exist or is vested in some
other officer or person. For the purposes of this section, a
person exercising such authority as such officer is prima-facie
to be considered duly elected, qualified, and acting as such

officer.
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(C) If the articles or regulations so provide, any person,
who is entitled to attend a members' meeting to vote thereat, or

to execute consents, waivers, or releases, may:

(1) Vote thereat, and execute consents, waivers, and
releases, and exercise any of the person's other rights, by mail

ballot delivered to, or electronic ballot received by, the

office of the credit union at least seven days prior to the date
set for the meeting. At least thirty days' notice shall be given
to all eligible members of the date set for such meeting. No

mail ballot or electronic ballot shall be valid after the

expiration of eleven months after delivery to or receipt by the

credit union. The form of any mail ballot or electronic ballot

shall comply with criteria established by the superintendent of

financial institutions or have the prior written approval of the

superintendent—ef—eredit—unioens.

(2) Be represented at such meeting or vote thereat, and
execute consents, waivers, and releases, and exercise any of the
person's other rights, by proxy or proxies appointed by a
writing signed by such person. No appointment of a proxy shall
be valid after the expiration of eleven months after it is made.
The form of any proxy shall comply with criteria established by
the superintendent or have the prior written approval of the

superintendent.

Sec. 1733.14. The guorum for a members' meeting, which may

be set forth in the articles or regulations of a credit union,

shall include those members present and eligible to vote as

provided in section 1733.13 of the Revised Code. Unless the

articles or regulations otherwise provide:

(A) Fer—One per cent of the voting members of a credit

1 P SNPENE S SNPENE S~ 2N z = o oot EEE NI ~N-NEPS I Y maa ] a1 1 = sz
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proxy or twenty-five, whichever is lower, constitutes a gquorum 336
at any meeting of members—eenstitute a—<cuorumfor suech meeting. 337

(B) The act of a majority of the voting members 338
represented in person, by mail ballot, er—by electronic ballot, 339
by proxy, or as otherwise prescribed by a credit union's bylaws, 340
at a meeting at which a quorum is present shall control, but no 341
action required by law, the articles, or regulations to be 342
authorized or taken by a designated proportion of the members 343
may be authorized or taken by a lesser proportion. 344

(C) The voting members represented at a meeting, whether 345
or not a quorum is present, may adjourn such meeting from time 346
to time. 347

Sec. 1733.152. (A) The board of directors of a credit 348
union may, in its discretion, appoint one or more associate 349
directors to serve in an advisory, ex officio capacity. The 350
board shall prescribe the duties of an associate director and 351
the manner in which associate directors are appointed and 352
removed. 353

(B) Prior to appointing an associate director, the board 354
shall confirm that the person meets all of the requirements to 355
serve as a director. 356

(C) An associate director may participate in meetings of 357
the board but may not vote or otherwise act as a director. An 358
associate director shall not be considered a director for 359
purposes of this chapter. 360

(D) The board shall require each associate director to 361
sign a confidentiality agreement to ensure that information 362
concerning the credit union remains confidential. 363

Sec. 1733.16. Unless otherwise provided in the articles, 364
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regulations, or bylaws, and subject to the exceptions applicable
during an emergency, as that term is defined in section 1733.01

of the Revised Code:

(A) Meetings of the directors may be called by the
chairperson, vice-chairperson, president, or any vice-president

of the board or any two directors.

(B) Regularly scheduled meetings of the directors shall be

held in the manner prescribed by the credit union's code of

reqgulations, but not less frequently than quarterly.

(C) Meetings of the directors may be held within or
without the state. Unless the articles or regulations prohibit
participation by directors at a meeting by means of
communication equipment, meetings of the directors may be held
through any communication equipment if all the persons
participating can hear each other, and participation in the
meeting pursuant to this division constitutes presence at the

meeting.

43— (D) Notice of the place, if any, and time of each
meeting of the directors shall be given to each director either
by personal delivery or by mail, telegram, cablegram, overnight
delivery service, or any other means of communication authorized
by the director at least two days before the meeting, unless
otherwise specified in the regulations or bylaws. The notice
described in this division need not specify the purpose of the

meeting.

+B+—(E) Notice of adjournment of a meeting need not be
given, if the time and place to which it is adjourned are fixed

and announced at the meeting.

Sec. 1733.19. (A) The regulations may provide for the
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creation by the directors of an executive committee consisting
of not less than three directors, and may authorize the
delegation to any such committee of any of the authority of
directors other than any action requiring more than a majority
vote of the board of directors; provided, that the executive
committee shall exercise only such authority in the interim
between the meetings of the board and shall make a full report
of, and the board shall review, all actions taken at any meeting
of such committee at the next regular meeting of the board of

directors following the meeting of the executive committee.

(B) Unless the articles or regulations provide a different
method for the establishment of a supervisory audit committee,
the board of directors shall appoint a supervisory audit
committee of not less than three individual voting members for
such term as is provided in the regulations. The committee shall
audit the books of the credit union at least annually, using
generally accepted auditing procedures and standards, and shall
report its findings to the board. Under the supervision of the
supervisory audit committee, accounts showing installment
payments by members upon shares of the credit union shall be

verified at least annually.

(C) In lieu of the appointment of a supervisory audit
committee as provided in division (B) of this section, the board
of directors may employ a public accountant or a firm of public
accountants to perform the functions of a supervisory audit
committee. The board of directors may appoint an audit committee

to oversee the public accountant or firm of public accountants.

(D) The superintendent of credit unions may require at any
time that a credit union have its accounts audited in accordance

with generally accepted auditing standards by an outside
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auditor. The outside auditor shall be retained, and expense of

any such audit shall be paid, by the credit union.

(E) (1) Unless the articles or regulations provide for the
appointment of loan officers in lieu of a credit committee, the
board of directors shall appoint, or the members shall elect, a
credit committee composed of not less than three individual
voting members, which committee shall have such powers in the
granting of loans and the supervision of lending practices as
shall be delegated to it by the articles, regulations, or
resolutions of the board of directors. The credit committee
shall make regular reports of their activities to the board of

directors, and the board of directors shall review the reports.

(2) The credit committee may be delegated the authority to

appoint one or more loan officers, and delegate to them power to

approve loans within limits fixed by the regulations, bylaws, or

resolutions of the board of directors. Such loan officers also

may be loan originators registered with the nationwide mortgage

licensing system and registry as provided in section 1733.352 of

the Revised Code.

(3) If loan officers are appointed pursuant to division

(E) (2) of this section, all applications for loans denied by a

loan officer may be reviewed by the credit committee, and the

approval of the majority of the members of the committee who are

present at the meeting when the review is undertaken shall be

required to reverse the decision of the loan officer, provided

that a majority of the full committee is present.

(4) In the absence of a credit committee, the board shall,

upon the written request of a member, review a loan application

denied by a loan officer.
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(F) If the articles or regulations so provide, a credit
union may establish an advisory board consisting of persons
selected by the board of directors or their designee. Persons
serving on the advisory board need not be members of the credit
union, they may be paid per diem not exceeding thirty dollars
per day and expenses for their services on such board, and their
duties shall be to make recommendations on financial and policy

matters of the credit union.

(G) A credit union may establish such other committee or
committees as shall be provided for in the articles,

regulations, bylaws, or by resolution of the board of directors.
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provide, at its expense, a director or committee member
reasonable health, accident, and related types of personal
insurance protection. A director or committee member is
entitled, subject to rules adopted under section 1733.411 of the
Revised Code and when so authorized by the board of directors,
to reimbursement for the director's or committee member's
expenses incurred in connection with the business of the credit

union.

(B) A credit union may provide any of the following to its
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directors and supervisory audit committee members:

(1) Reasonable compensation for their service as directors

or supervisory audit committee members;

(2) Gifts of minimal value;

(3) Insurance coverage or other benefits that are

available to employees generally;

(4) Reimbursement for reasonable expenses incurred on

behalf of themselves and their spouses in the performance of

their duties as directors or supervisory audit committee

members.

(C) The superintendent of financial institutions may, in

accordance with Chapter 119. of the Revised Code, adopt any rule

necessary for the implementation of this section.

Sec. 1733.24. (A) A credit union is authorized to receive
funds for deposit in share accounts, share draft accounts, and
share certificates from its members, from other credit unions,
and from an officer, employee, or agent of the federal, state,
or local governments, or political subdivisions of the state, in
accordance with such terms, rates, and conditions as may be
established by its board of directors, and for purposes of the
agricultural linked deposit program created under sections
135.71 to 135.76 of the Revised Code and the business linked
deposit program created under sections 135.77 to 135.774 of the

Revised Code.

(B) The shares and share accounts of the credit union may
be of one or more classes, as designated by the board of
directors, subject to approval of the superintendent of credit
unions based on rules that shall assure equitable distribution

of dividends among classes, considering costs and advantages of
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each class to the members of the credit union, including without
limitation special services rendered, length of ownership,
minimum investment, conditions of repurchase, and other
appropriate standards or combinations thereof. In the event the
articles of incorporation of the credit union indicate the
authorized number of shares to be unlimited, the designation of
classification of shares and share accounts of the credit union
may be effected by the board of directors, subject to the
approval of the superintendent, and does not require amendment
of the articles of incorporation. All shares of the credit union
shall have a par value per share as set by the board of
directors. Redemptions and liquidating dividends shall be
prorated to each member on the basis of the price paid the
credit union for such share, irrespective of the class of such

shares.

(C) (1) Each credit union shall have one class of shares

Al

designated as "membership share." The membership shares, or if a
credit union has but one class of shares, then all of the shares
of the credit union, shall have a par value as set by the board

of directors.

(2) Two or more persons that are eligible for membership
that have jointly subscribed for one or more shares under a

joint account each may be admitted to membership.

(D) A credit union need not issue certificates for any or
all of its classes of shares but irrespective of whether
certificates are issued, a registry of shares must be kept,
including all of the transactions of the credit union pertaining

to such shares.

(E) A credit union is authorized to maintain share draft

accounts in accordance with rules prescribed by the
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superintendent. The credit union may pay dividends on share
draft accounts, may pay dividends at different rates on
different types of share draft accounts, and may permit the
owners of such share draft accounts to make withdrawals by
negotiable or transferable instruments or other orders for the

purpose of making transfers to third parties.

(F) Unless otherwise provided by written agreement of the
parties, the rights, responsibilities, and liabilities attaching
to a share draft withdrawn from, transferred to, or otherwise
handled by a credit union are defined in and governed by
Chapters 1303. and 1304. of the Revised Code, as if the credit

union were a bank.

(G) Unless otherwise provided in the articles or
regulations, a member may designate any person or persons to own
or hold shares, or share accounts with the member in joint

tenancy with right of survivorship and not as tenants in common.

(H) Shares or share accounts may be issued in the name of
a custodian under the Ohio transfers to minors act, a member in
trust for a beneficiary, a fiduciary or custodian in trust for a
member beneficiary, or a fiduciary or custodian in trust upon
the death of a member. Redemption of such shares or payment of
such share accounts to a member, to the extent of the payment,
discharges the liability of the credit union to the member and
the beneficiary, and the credit union shall be under no
obligation to see to the application of the payment. Unless
prior to the death of a member, the member has notified the
credit union in writing in a form approved by the credit union
of a different beneficiary to receive the proceeds of such
shares or share accounts, then the proceeds shall be paid to the

beneficiary or to the beneficiary's parent or legal
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representative. Any payment made pursuant to written
instructions of the member or pursuant to the provisions herein
contained shall be a valid and sufficient release and discharge
of the credit union in connection with any such share or share

accounts.

(I) (1) Except as otherwise provided in the articles or
regulations, and subject to the provisions thereof, a minor may
purchase shares, share accounts, or other depository
instruments, and except for qualification as a voting member,
the credit union may deal with the minor with respect to shares,
share accounts, or other depository instruments owned by the

minor as if the minor were a person of legal age.

(2) If shares, share accounts, or other depository
instruments are issued in the name of a minor, redemption of any
part or all of the shares or withdrawal of funds by payment to
the minor of the shares or funds and any declared dividends or
interest releases the credit union from all obligation to the

minor as to the shares reduced or funds withdrawn.

(J) The regulations may require advance written notice of
a member's intention to withdraw the member's shares. Such

advance notice shall not exceed sixty days.

(K) Notwithstanding any provision of law to the contrary,

funds deposited in a share account, share certificate, or in any

other manner pursuant to a program offered by a credit union to

promote consumer savings do not constitute valuable

consideration for purposes of a scheme of chance under Chapter

2915. of the Revised Code.

Sec. 1733.329. (A) There is hereby created in the division

of financial institutions the credit union council, which shall
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consist of seven members. The deputy superintendent for credit
unions shall be a member of the council and its chairperson. The
governor, with the advice and consent of the senate, shall

appoint the remaining six members.

(B) (1) At least five of the six members appointed to the

council shall have had credit union experience.

(2) At least four of the six members appointed to the
council shall be, at the time of appointment, individuals
currently engaged in the exercise of duties, responsibilities,
rights, and powers of a director or chief executive officer of a
state-chartered credit union having its principal office in this
state and doing business in this state pursuant to this chapter
under the authority of the superintendent of financial

institutions.

(3) At least one of the six members appointed to the
council shall be a director or chief executive officer of a

state-chartered, federally insured credit union.

(4) At least one of the six members appointed to the
council shall be a director or chief executive officer of a

state-chartered, privately insured credit union.

(5) At least one of the six members appointed to the

council shall be a director or chief executive officer of a

state-chartered credit union with #£hirsy—fise—one hundred

million dollars or less in assets.

(C) (1) Initial appointments to the council shall be made
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)

within sixty days after—the—effeetive dateof +thisseects

N

T

September 22, 2000. Of the initial appointments, two shall

eXpire one year after—theeffeective date—of +this section

September 22, 2000, two shall expire two years after—the—

££ PR Aot
[ N N Nl WPy wep A8 T

£ +thisseection September 22, 2000, and two shall

acc O

expire three years after—the—effeetisvedate-of thisseetion

September 22, 2000. Thereafter, terms of office shall be for

three years.

(2) Each member shall hold office from the date of
appointment until the end of the term for which the member was
appointed. In the case of a vacancy in the office of any member,
the governor shall appoint a successor, who shall hold office
for the remainder of the term for which the successor's
predecessor was appointed. Any member shall continue in office
subsequent to the expiration date of the member's term until the
member's successor takes office, or until sixty days has

elapsed, whichever occurs first.

(3) If during a member's term on the council, the member
ceases to be a director or chief executive officer of a credit
union as described in divisions (B) (2) to #63—(5) of this
section for a period exceeding ninety days, the member shall be
ineligible to continue to serve as a member of the council, and

the member's position on the council shall be considered vacant.

(D) No person appointed as a member of the credit union
council may serve more than two consecutive full terms. However,
a member may serve two consecutive full terms following the
remainder of a term for which the member was appointed to fill a

vacancy or following any term for which the member was appointed

th

prior to—khe fective—dat his—seetien September 22, 2000.

<

(E) (1) The council shall hold regular meetings at the time
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and place it fixes, but at least once every six months, and
shall meet at any time on call of the deputy superintendent to
conduct its business and to decide by vote of the members the
location of future meetings. Each member shall be provided with
written notice of the time and location of each council meeting
at least two days prior to the scheduled date of the meeting,
unless the council by resolution provides for a shorter time.
Four of the members of the council constitute a quorum to

transact and vote on all business coming before the council.

(2) The council, by a majority vote of those present at a
meeting at which there is a gquorum, may adopt and amend bylaws
and rules the council considers necessary and proper. The
council shall select one of its members as secretary, who shall

keep a record of all its proceedings.

(3) No member shall participate in a proceeding before the
council involving any credit union of which the member is or was
at any time in the preceding twelve months a member of the board
of directors, an officer, an employee, or a shareholder. A
member may refrain from participating in the proceedings of the

council for any other cause the member considers sufficient.

(F) The members of the council shall receive no salary,
but their expenses incurred in performance of their duties shall

be paid from funds appropriated for that purpose.

(G) The governor may remove any of the six members
appointed to the council whenever in the governor's judgment the
public interest requires removal. Upon removing a member of the
council, the governor shall file with the superintendent of

financial institutions a statement of the cause for the removal.

Sec. 1733.39. No credit union which is not organized under
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sections 1733.01 to 1733.45 of the Revised Code, or the "Federal
Credit Union Act," 84 Stat. 994 (1970), 12 U.S.C. 1751, as

amended, shall transact any business in this state until:

(A) It submits to the superintendent of credit unions an
application for qualification in such form as shall be
prescribed by the superintendent. Such application shall be
accompanied by a copy of the articles of such credit union duly
certified by, and under the seal of, the secretary of state, or
other proper official, of the state under the laws of which the
credit union was incorporated, which, when approved by the
superintendent, shall be transmitted to the secretary of state

for filing.

(B) It furnishes to the superintendent a copy of its rules

duly certified by its president and secretary;

+Br—F£—submits to the superintendent a filing fee of fifty

dollars payable to the treasurer of state, which shall be
credited to the division of credit unions fund; provided, that
in no event shall the fees paid for qualification in this state
by any credit union domiciled in another state be less than the
fees required to be paid by a credit union domiciled in this
state for qualification in the state of domicile of such other

credit union;

E— (D) Obtains a license to transact business as a

foreign credit union from the superintendent.

Section 2. That existing sections 1733.01, 1733.04,
1733.041, 1733.05, 1733.13, 1733.14, 1733.16, 1733.19, 1733.22,
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1733.24, 1733.329, and 1733.39 and section 1733.26 of the 718

Revised Code are hereby repealed. 719



