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CLEAN ENERGY FUTURE’S ELECTRICITY CREDENTIALS

39 years developing, financing, and building non-utility * W.Siderewicz background:
electricity generation plants M.S. Engineering — Cornell University

MBA Finance — Northeastern University
* Five (5) large-scale gas-fired plants in Ohio B.S. Engineering — Merrimack College (cum laude)
$4.5 Billion of private investment Registered Professional Engineer (PE.)
5,000 union construction jobs over 34 months
$125 Billion of economic benefit to Ohio + Clean Energy Future

No State/ Federal funds or subsidies « Eounder and President




HB 6 BY DEFINITION IS A BAILOUT

Dictionary:

“Act of giving financial assistance to a failing business.”

FES has FAILED; in Chap. I 1 (3-31-18)
HB 6 is the very “financial assistance” that FES seeks from the public
HB 6 extracts $300,000,000/yr from the public

HB 6 earmarks at least $160,000,000/yr to prop up 2 bankrupt Ohio
nuclear plants by FES

HB 6 could allocate added $ to aging FES coal plants




WHY FES HAS AN UN-SOLVABLE PROBLEM TODAY ?

Their nuclear and coal plants are not economical

Even with Chap. || write downs of fixed capital costs,
FES needs a “Bailout” to survive

Ohio’s home-grown natural gas is lowest cost in the

World

Ohio is an open and free market for electricity, so
high-cost power can'’t survive

8.0

cents
kwh

4.0

Total generation costs (cents/kwh)

Nuclear
Power

Source :

2017 First Energy Annual Report
2018 Chap. 11 filings by First Energy Solutuions (Akron, OH)




CLOSING TWO NUKES WILL NOT INCREASE OHIO’S POWER COSTS

FES “Fake News” claim of higher electricity costs w/o nukes is mathematically
FALSE

Davis Besse/ Perry will be replaced by modern lower-cost gas-to-power plants

New modern gas-fired plants have a total cost 1/2 that of FES’ coal/nuclear plants

A first-year business student at OSU knows lower cost alternatives can not cause
electricity rates to rise




TWO OPPOSING VIEWS OF TRUTH RELATED TO FES CHAP. 11 PROCESS

Chap. 11 CourtView FirstE View
Judge A. Koschik Order of April 11,2019 (Exh.A) “We (FirstE) would not financially benefit from any
FirstE is unjustly benefiting from FES Chap. I | process _Ammﬂ_mm.an_ IR HAS- ) SRl Bl

FES’ re-organization plan (as it relates to FirstE) is an
abuse of Chap. | | process (Exh. B)

FES re-organization plan is rejected

At issue: FirstE’s plan to convey all coal/nuclear
closure $$$ risks to FES (and to public via Bailout)

Ohio AG, U.S. EPA and NRC all agree with Judge
Koschik




0.0007 = $300,000,000/YR

This environmental math explains why HB 6 is fatally FLAWED

Closing 2 nuclear plans has no meaningful impact on U.S.'s green house gas amount *

Increase in U.S. greenhouse gas if 2 new gas-fired plants replace 2 Ohio nuclear plants
(0.0007)

Annual HB 6 Bailout at $ 300 million/yr is not worth the near zero environmental impact

* USA produces 8,200 million tonlyr of greenhouse gas *




ADDED PROOF HB NO. 6 HAS NO TRUE “GREEN” VALUE

There are NO environmental agencies advocating HB No. 6

There are NO environmental advocacy groups supporting HB No. 6

Other than FirstE, FES, and 2 communities virtually no one supports this Bill No. 6

What escapes most observers is that both nuclear plants are on-site nuclear waste storage
sites (ie. future liabilities FirstE wants to avoid)




PUBLIC’S ROLE IS NOT TO BAILOUT PRIVATE COMPANIES

* Job loss: G.M. Lordstown — 4,500 jobs now
Davis Besse/Perry — 1,480 jobs (i)

Did Ohioans Bailout G.M. Lordstown ..................... NO'!

Did Ohioans Bailout Blockbuster vs. Netflix .............. NO!

(i) Nuclear job losses occur well into future; de-commissioning is long-term process




HB 6 - $300,000,000/YR IS AN OUTRAGEOUS AMOUNT

Over a mere 10yr period public pays $3 Billion * Weekly Paycheck Comparison
Typical Ohioan is paid $950/week

Compared to new Ohio Gas Tax: HB 6 Bailout is $5,800,000/week

Proposed |8 cents/gal tax was to provide $1.2 Billion/yr Most of Bailout funds going to bankrupt FES
New 10 cents/gal tax provides $670 million/yr

In effect HB 6 is equivalent to an added 4.5
cents/gallon tax




HB NO. 6 BAILOUT: A HIGHLY REGRESSIVE TAX

140,
- Who gets hurt most by $300 million/yr BAILOUT Who cares least about BAILOUT cost
Low income families - Utility executives with incomes well above $200,000/yr
Retirees (AARP letter — Exh. D) Work force with above-average salary

Disabled individuals with lessor working capacity

Families already helped by government $$$ support




HB NO. 6 SIMULTANEOUSLY STYMIES: JOBS & INVESTMENT IN OHIO

L.

Ohio has been a free-open electricity generation
market since 2000

All ratepayers have saved $100’s of millions/yr on
electric bills, thanks to competition

State-based subsidies (Bailout) de-stabilizes Ohio’s
electricity market

Two (2) modern gas-fired plants will displace both
OH nuclear plants

2,000 union construction jobs over 34 months
$1.9 Billion in new investment/construction

$52 Billion of economic “ripple impact” in Ohio




HB NO. 6 SHOULD BE REJECTED IN TOTAL

12,

No measurable environmental value
$300,000,000/yr of a highly regressive tax

If 4,500 GM Lordstown direct jobs not worth saving, then 1,480 direct
nuclear jobs aren’t either

Bailout stymies $1.9 Billion in new Ohio energy investment
Bailout kills 2,000 union construction jobs (34 months)

Bailout deprives Ohio of $52 Billion in added economic benefit




OSU’S DR. NED HILL SUMS UP FIRST E’S GOALS

13.

Testimony of Dr. Hill on May 16,2016 regarding nuclear bailout request by First Energy (Exhibit E)

Page 4: “First Energy ...is looking for subsidies for its non-competitive power generation units”

First Energy “share two goals.The first is to use the power of either the PUCO or the
Ohio Legislature to ... ensure that competitive market forces do not force them to either write
down the asset —value of their generating assets. . . or to close them.The second is to upend,
circumvent, and destroy the competitive electricity generating market managed by PJM Interconnect.”
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EXHIBIT B
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