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     The purpose of my testimony is to oppose House Bill 166 which would eliminate the sales tax exemption on coins and precious metals in Ohio.  I am Jim Huffman, the manager of Numismania of Ohio, Plain City Ohio, and the ex-manager of Xenia Coin Shop, Xenia Ohio which is still a successful medium size coin shop.  I have spent 26 years in the United States Air Force, 14 years in the aerospace industry, and 67 years in coins, 13 of which as a full-time coin dealer.  I oppose the provision in House Bill 166 that eliminates the sales tax for many reasons.  
    First, though, I would like to thank the Senate for passing Senate Bill 172 in 2015 which was signed by Governor Kasich on June 14, 2016.  This brings up a very vexing question.  Why would this bill which had extremely popular support in both the house and senate be overturned in just two short years?  The sales tax exemption was passed in the Senate by a vote of 28 to 2 and in the House by a vote of 84 to 10.  It was probably one of the most successful bipartisan bills to pass that year.  I suspect many of the people who voted yes on 172 and fought a battle with the governor’s office are still in the legislature.  I know that some or perhaps almost all of the listed sponsors of House Bill 166 voted to eliminate the sales tax.
  Lets just take a couple of minutes to review why precious metals and investment coins should not be taxed.

1, Precious metals shouldn’t be taxed because they are investment mechanisms sold as commodities on exchanges just like stocks and bonds.  If precious metals are to be taxed, why wouldn’t you tax stocks and bonds?
2.  Precious metals shouldn’t be taxed because 32 other states have decided not to.  This causes your local small business dealer to lose an immense amount of business.  Let me provide a short example.  The gross profit margin on a bullion sale is less than 3%.  For a $50 Gold American Eagle like the one I’m holding which retails for $1300, my typical profit is $30. This is more like a service rather than making a profit but it is an extremely important service.   If you make a lot of small profit sales, it really adds up!   Charlie, the regular small customer, would much rather buy his bullion from the local shop.  When I tell Charlie, he must pay $80 tax in sales taxes, he usually says he knows how to buy this stuff without tax and walks out of the shop.   Charlie has been lost, never to return again to do any business.  This used to happen far too often.  The customers would either buy on the internet or simply drive to Indiana, Michigan, or Pennsylvania.  People just don’t believe that precious metals and “money” purchased for investment should be taxed and neither do I.  Nor do you, really.  When Senate Bill 172 passed, the locals all thought Ohio was getting much smarter.
     3.   Precious metals shouldn’t be taxed because Ohio will never be competitive in attracting large coin conventions.  If we go back to the old dark ways, we will never be able to land the extremely large shows—which bring in more revenue to hotels and restaurants than a paltry $5 million in sales taxes--the stated reason for ending the exemption.  
    4.  Precious metals shouldn’t be taxed because Ohio collected more commercial activity tax (CAT) from the coin shops after the sales tax exemption was enacted—at least this was the case at Xenia Coin.  And, this has occurred while the precious metals business has not been all that hot.
    It’s been my pleasure to provide testimony in opposition to House Bill 166 today.  I hope the State of Ohio will amend the bill to remove language that eliminates the sales tax exemption for precious metals.  I want Ohio to be known as a forward-looking state, friendly to small business.  I also want all my small business friends in the coin business to keep their doors open.  Thanks for listening.  Any questions?
