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133rd General Assembly

Regular Session S. B. No. 89

2019-2020
Senator Huffman, M.

Cosponsors: Senators Brenner, Rulli, Huffman, S.

A  B I L L

To amend sections 3302.03, 3313.14, 3313.482, 

3313.618, 3313.903, 3317.023, 3319.226, 

3326.032, 3333.162, 3333.94, 3365.01, 3365.02, 

5709.62, 5709.63, 5709.632, 5709.82, and 

5709.83, to enact sections 3301.0730, 3317.037, 

and 3319.2211, and to repeal section 3313.6113 

of the Revised Code with regard to career-

technical education and the compensation of 

joint vocational school districts located in 

enterprise zones.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 3302.03, 3313.14, 3313.482, 

3313.618, 3313.903, 3317.023, 3319.226, 3326.032, 3333.162, 

3333.94, 3365.01, 3365.02, 5709.62, 5709.63, 5709.632, 5709.82, 

and 5709.83 be amended and sections 3301.0730, 3317.037, and 

3319.2211 of the Revised Code be enacted to read as follows:

Sec. 3301.0730.   (A) As used in this section:  

(1) "Career-technical planning district" or "CTPD" has the 

same meaning as in section 3317.023 of the Revised Code.
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(2) "Education management information system" means the 

integrated system of statewide data collecting, reporting, and 

compiling for school districts   and schools prescribed under   

section 3301.0714 of the Revised Code.

(3) "EMIS guidelines" means   any guidance   issued by the   

department of education containing the student, staff, and 

financial information to be collected and reported, along with 

data-element definitions, procedures, and guidelines necessary 

to implement the education management information system.

(4) "Ohio career-technical associations" means all of the 

following:

(a) The Ohio association of career-technical   education;  

(b) The Ohio association of career-technical 

superintendents;

(c) The Ohio association of comprehensive and compact 

career-technical schools.

(B) Except as provided for in division (C) of this 

section, the department shall not issue new or updated EMIS 

guidelines for career-technical planning districts unless the 

following conditions are satisfied:

(1) Not later than the fifteenth of January immediately 

prior to the school year in which the new or updated EMIS 

guidelines take effect, the department shall notify all career-

technical planning districts of the changes to be made to the 

EMIS guidelines and establish a pilot program in accordance with 

division (D) of this section.

(2) Not later than the first day of June immediately prior 

to the school year in which the new or updated EMIS guidelines 

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46



S. B. No. 89 Page 3 
As Introduced

take effect, the department shall complete the pilot program and 

solicit input about the results of the pilot program from the 

Ohio career-technical associations. The associations may then 

submit a formal request to the department to revise or eliminate 

any new or updated EMIS guidelines tested in the pilot program.

(3) Upon the submission of a formal request from the Ohio 

career-technical associations under division (B)(2) of this 

section, the department shall either revise or eliminate any new 

or updated EMIS guidelines.

(C)(1) The department may issue new or updated EMIS 

guidelines for career-technical planning districts for the 

purposes of implementing a new law passed by the general 

assembly, implementing a rule adopted by the state board of 

education, or fixing an error in existing EMIS guidelines, 

provided that the department notifies all CTPDs of the new or 

updated EMIS guidelines at least   sixty   days prior to the date   

they take effect.

(2) After the department notifies career-technical 

planning districts under division (C)(1) of this section, but 

before the new or updated EMIS guidelines take effect, the Ohio 

career-technical associations may formally request that the 

department establish a pilot program for the new or updated EMIS 

guidelines.

(3) Upon receiving a request from the Ohio career-

technical associations under division (C)(2) of this section, 

the department shall do all of the following:

(a) Establish a pilot program in accordance with division 

(D) of this section;

(b) Not later than   thirty   days after the establishment of   
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a pilot program under this division, the department shall 

complete the pilot program and solicit input about its results 

from the Ohio career-technical associations. The associations 

may then submit a formal request to the department to revise or 

eliminate any new or updated EMIS guidelines tested in the pilot 

program.

(c) Upon the submission of a formal request from the Ohio 

career-technical associations under division (C)(3)(b) of this 

section, the department shall either revise or eliminate any new 

or updated EMIS guidelines.

(D) For the purposes of division (B) or (C) of this 

section, the department shall establish a pilot program in 

career-technical planning   districts   to test the functionality of   

any new or updated EMIS guidelines for CTPDs. The department 

shall solicit suggestions for   CTPDs   to serve as the   locations   of   

the pilot program from the Ohio career-technical associations. 

The department shall select   CTPDs   from those suggestions.  

(E) Additionally, the department shall establish both of 

the following:

(1) Uniform guidance for career-technical planning 

districts and information technology centers established under 

section 3301.075 of the Revised Code regarding the education 

management information system and EMIS guidelines for career-

technical planning districts;

(2) Uniform training programs for all personnel employed 

by the department to administer the education management 

information system.

(F)  (1) The department shall notify each career-technical   

planning district within twenty-four hours after new data 
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becomes available for review under the education management 

information system.

(2) After receiving the notification under division (F)(1) 

of this section, each CTPD shall   have at least thirty days to   

appeal any data reported under the education management 

information system for the purposes of reconciling any 

inaccuracies or discrepancies prior to the department issuing 

any sanctions under   division     (L) of section 3301.0714 of the   

Revised Code.

(3) The department shall adopt rules to establish the 

appeals process required under division (F)(2) of this section  .  

Sec. 3302.03. Annually, not later than the fifteenth day 

of September or the preceding Friday when that day falls on a 

Saturday or Sunday, the department of education shall assign a 

letter grade for overall academic performance and for each 

separate performance measure for each school district, and each 

school building in a district, in accordance with this section. 

The state board shall adopt rules pursuant to Chapter 119. of 

the Revised Code to establish performance criteria for each 

letter grade and prescribe a method by which the department 

assigns each letter grade. For a school building to which any of 

the performance measures do not apply, due to grade levels 

served by the building, the state board shall designate the 

performance measures that are applicable to the building and 

that must be calculated separately and used to calculate the 

building's overall grade. The department shall issue annual 

report cards reflecting the performance of each school district, 

each building within each district, and for the state as a whole 

using the performance measures and letter grade system described 

in this section. The department shall include on the report card 

105

106

107

108

109

110

111

112

113

114

115

116

117

118

119

120

121

122

123

124

125

126

127

128

129

130

131

132

133

134



S. B. No. 89 Page 6 
As Introduced

for each district and each building within each district the 

most recent two-year trend data in student achievement for each 

subject and each grade. 

(A)(1) For the 2012-2013 school year, the department shall 

issue grades as described in division (E) of this section for 

each of the following performance measures: 

(a) Annual measurable objectives; 

(b) Performance index score for a school district or 

building. Grades shall be awarded as a percentage of the total 

possible points on the performance index system as adopted by 

the state board. In adopting benchmarks for assigning letter 

grades under division (A)(1)(b) of this section, the state board 

of education shall designate ninety per cent or higher for an 

"A," at least seventy per cent but not more than eighty per cent 

for a "C," and less than fifty per cent for an "F." 

(c) The extent to which the school district or building 

meets each of the applicable performance indicators established 

by the state board under section 3302.02 of the Revised Code and 

the percentage of applicable performance indicators that have 

been achieved. In adopting benchmarks for assigning letter 

grades under division (A)(1)(c) of this section, the state board 

shall designate ninety per cent or higher for an "A." 

(d) The four- and five-year adjusted cohort graduation 

rates. 

In adopting benchmarks for assigning letter grades under 

division (A)(1)(d), (B)(1)(d), or (C)(1)(d) of this section, the 

department shall designate a four-year adjusted cohort 

graduation rate of ninety-three per cent or higher for an "A" 

and a five-year cohort graduation rate of ninety-five per cent 
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or higher for an "A." 

(e) The overall score under the value-added progress 

dimension of a school district or building, for which the 

department shall use up to three years of value-added data as 

available. The letter grade assigned for this growth measure 

shall be as follows: 

(i) A score that is at least two standard errors of 

measure above the mean score shall be designated as an "A." 

(ii) A score that is at least one standard error of 

measure but less than two standard errors of measure above the 

mean score shall be designated as a "B." 

(iii) A score that is less than one standard error of 

measure above the mean score but greater than or equal to one 

standard error of measure below the mean score shall be 

designated as a "C." 

(iv) A score that is not greater than one standard error 

of measure below the mean score but is greater than or equal to 

two standard errors of measure below the mean score shall be 

designated as a "D." 

(v) A score that is not greater than two standard errors 

of measure below the mean score shall be designated as an "F." 

Whenever the value-added progress dimension is used as a 

graded performance measure, whether as an overall measure or as 

a measure of separate subgroups, the grades for the measure 

shall be calculated in the same manner as prescribed in division 

(A)(1)(e) of this section. 

(f) The value-added progress dimension score for a school 

district or building disaggregated for each of the following 
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subgroups: students identified as gifted, students with 

disabilities, and students whose performance places them in the 

lowest quintile for achievement on a statewide basis. Each 

subgroup shall be a separate graded measure. 

(2) Not later than April 30, 2013, the state board of 

education shall adopt a resolution describing the performance 

measures, benchmarks, and grading system for the 2012-2013 

school year and, not later than June 30, 2013, shall adopt rules 

in accordance with Chapter 119. of the Revised Code that 

prescribe the methods by which the performance measures under 

division (A)(1) of this section shall be assessed and assigned a 

letter grade, including performance benchmarks for each letter 

grade. 

At least forty-five days prior to the state board's 

adoption of rules to prescribe the methods by which the 

performance measures under division (A)(1) of this section shall 

be assessed and assigned a letter grade, the department shall 

conduct a public presentation before the standing committees of 

the house of representatives and the senate that consider 

education legislation describing such methods, including 

performance benchmarks. 

(3) There shall not be an overall letter grade for a 

school district or building for the 2012-2013 school year. 

(B)(1) For the 2013-2014 and 2014-2015 school years, the 

department shall issue grades as described in division (E) of 

this section for each of the following performance measures: 

(a) Annual measurable objectives; 

(b) Performance index score for a school district or 

building. Grades shall be awarded as a percentage of the total 
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possible points on the performance index system as created by 

the department. In adopting benchmarks for assigning letter 

grades under division (B)(1)(b) of this section, the state board 

shall designate ninety per cent or higher for an "A," at least 

seventy per cent but not more than eighty per cent for a "C," 

and less than fifty per cent for an "F." 

(c) The extent to which the school district or building 

meets each of the applicable performance indicators established 

by the state board under section 3302.03 of the Revised Code and 

the percentage of applicable performance indicators that have 

been achieved. In adopting benchmarks for assigning letter 

grades under division (B)(1)(c) of this section, the state board 

shall designate ninety per cent or higher for an "A." 

(d) The four- and five-year adjusted cohort graduation 

rates; 

(e) The overall score under the value-added progress 

dimension of a school district or building, for which the 

department shall use up to three years of value-added data as 

available. 

(f) The value-added progress dimension score for a school 

district or building disaggregated for each of the following 

subgroups: students identified as gifted in superior cognitive 

ability and specific academic ability fields under Chapter 3324. 

of the Revised Code, students with disabilities, and students 

whose performance places them in the lowest quintile for 

achievement on a statewide basis. Each subgroup shall be a 

separate graded measure. 

(g) Whether a school district or building is making 

progress in improving literacy in grades kindergarten through 
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three, as determined using a method prescribed by the state 

board. The state board shall adopt rules to prescribe benchmarks 

and standards for assigning grades to districts and buildings 

for purposes of division (B)(1)(g) of this section. In adopting 

benchmarks for assigning letter grades under divisions (B)(1)(g) 

and (C)(1)(g) of this section, the state board shall determine 

progress made based on the reduction in the total percentage of 

students scoring below grade level, or below proficient, 

compared from year to year on the reading and writing diagnostic 

assessments administered under section 3301.0715 of the Revised 

Code and the third grade English language arts assessment under 

section 3301.0710 of the Revised Code, as applicable. The state 

board shall designate for a "C" grade a value that is not lower 

than the statewide average value for this measure. No grade 

shall be issued under divisions (B)(1)(g) and (C)(1)(g) of this 

section for a district or building in which less than five per 

cent of students have scored below grade level on the diagnostic 

assessment administered to students in kindergarten under 

division (B)(1) of section 3313.608 of the Revised Code. 

(h) For a high mobility school district or building, an 

additional value-added progress dimension score. For this 

measure, the department shall use value-added data from the most 

recent school year available and shall use assessment scores for 

only those students to whom the district or building has 

administered the assessments prescribed by section 3301.0710 of 

the Revised Code for each of the two most recent consecutive 

school years. 

As used in this division, "high mobility school district 

or building" means a school district or building where at least 

twenty-five per cent of its total enrollment is made up of 

students who have attended that school district or building for 
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less than one year. 

(2) In addition to the graded measures in division (B)(1) 

of this section, the department shall include on a school 

district's or building's report card all of the following 

without an assigned letter grade: 

(a) The percentage of students enrolled in a district or 

building participating in advanced placement classes and the 

percentage of those students who received a score of three or 

better on advanced placement examinations; 

(b) The number of a district's or building's students who 

have earned at least three college credits through dual 

enrollment or advanced standing programs, such as the post-

secondary enrollment options program under Chapter 3365. of the 

Revised Code and state-approved career-technical courses offered 

through dual enrollment or statewide articulation, that appear 

on a student's transcript or other official document, either of 

which is issued by the institution of higher education from 

which the student earned the college credit. The credits earned 

that are reported under divisions (B)(2)(b) and (C)(2)(c) of 

this section shall not include any that are remedial or 

developmental and shall include those that count toward the 

curriculum requirements established for completion of a degree. 

(c) The percentage of students enrolled in a district or 

building who have taken a national standardized test used for 

college admission determinations and the percentage of those 

students who are determined to be remediation-free in accordance 

with standards adopted under division (F) of section 3345.061 of 

the Revised Code; 

(d) The percentage of the district's or the building's 
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students who receive industry-recognized credentials as approved 

under section 3313.6113 included in the inventory under division 

(B) of section 3333.94     of the Revised Code. 

(e) The percentage of students enrolled in a district or 

building who are participating in an international baccalaureate 

program and the percentage of those students who receive a score 

of four or better on the international baccalaureate 

examinations. 

(f) The percentage of the district's or building's 

students who receive an honors diploma under division (B) of 

section 3313.61 of the Revised Code. 

(3) Not later than December 31, 2013, the state board 

shall adopt rules in accordance with Chapter 119. of the Revised 

Code that prescribe the methods by which the performance 

measures under divisions (B)(1)(f) and (B)(1)(g) of this section 

will be assessed and assigned a letter grade, including 

performance benchmarks for each grade. 

At least forty-five days prior to the state board's 

adoption of rules to prescribe the methods by which the 

performance measures under division (B)(1) of this section shall 

be assessed and assigned a letter grade, the department shall 

conduct a public presentation before the standing committees of 

the house of representatives and the senate that consider 

education legislation describing such methods, including 

performance benchmarks. 

(4) There shall not be an overall letter grade for a 

school district or building for the 2013-2014, 2014-2015, 2015-

2016, and 2016-2017 school years. 

(C)(1) For the 2014-2015 school year and each school year 
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thereafter, the department shall issue grades as described in 

division (E) of this section for each of the performance 

measures prescribed in division (C)(1) of this section. The 

graded measures are as follows: 

(a) Annual measurable objectives. For the 2017-2018 school 

year, the department shall not include any subgroup data in the 

annual measurable objectives that includes data from fewer than 

twenty-five students. For the 2018-2019 school year, the 

department shall not include any subgroup data in the annual 

measurable objectives that includes data from fewer than twenty 

students. Beginning with the 2019-2020 school year, the 

department shall not include any subgroup data in the annual 

measurable objectives that includes data from fewer than fifteen 

students. 

(b) Performance index score for a school district or 

building. Grades shall be awarded as a percentage of the total 

possible points on the performance index system as created by 

the department. In adopting benchmarks for assigning letter 

grades under division (C)(1)(b) of this section, the state board 

shall designate ninety per cent or higher for an "A," at least 

seventy per cent but not more than eighty per cent for a "C," 

and less than fifty per cent for an "F." 

(c) The extent to which the school district or building 

meets each of the applicable performance indicators established 

by the state board under section 3302.03 of the Revised Code and 

the percentage of applicable performance indicators that have 

been achieved. In adopting benchmarks for assigning letter 

grades under division (C)(1)(c) of this section, the state board 

shall designate ninety per cent or higher for an "A." 

(d) The four- and five-year adjusted cohort graduation 
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rates; 

(e) The overall score under the value-added progress 

dimension, or another measure of student academic progress if 

adopted by the state board, of a school district or building, 

for which the department shall use up to three years of value-

added data as available. 

In adopting benchmarks for assigning letter grades for 

overall score on value-added progress dimension under division 

(C)(1)(e) of this section, the state board shall prohibit the 

assigning of a grade of "A" for that measure unless the 

district's or building's grade assigned for value-added progress 

dimension for all subgroups under division (C)(1)(f) of this 

section is a "B" or higher. 

For the metric prescribed by division (C)(1)(e) of this 

section, the state board may adopt a student academic progress 

measure to be used instead of the value-added progress 

dimension. If the state board adopts such a measure, it also 

shall prescribe a method for assigning letter grades for the new 

measure that is comparable to the method prescribed in division 

(A)(1)(e) of this section. 

(f) The value-added progress dimension score of a school 

district or building disaggregated for each of the following 

subgroups: students identified as gifted in superior cognitive 

ability and specific academic ability fields under Chapter 3324. 

of the Revised Code, students with disabilities, and students 

whose performance places them in the lowest quintile for 

achievement on a statewide basis, as determined by a method 

prescribed by the state board. Each subgroup shall be a separate 

graded measure. 
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The state board may adopt student academic progress 

measures to be used instead of the value-added progress 

dimension. If the state board adopts such measures, it also 

shall prescribe a method for assigning letter grades for the new 

measures that is comparable to the method prescribed in division 

(A)(1)(e) of this section. 

(g) Whether a school district or building is making 

progress in improving literacy in grades kindergarten through 

three, as determined using a method prescribed by the state 

board. The state board shall adopt rules to prescribe benchmarks 

and standards for assigning grades to a district or building for 

purposes of division (C)(1)(g) of this section. The state board 

shall designate for a "C" grade a value that is not lower than 

the statewide average value for this measure. No grade shall be 

issued under division (C)(1)(g) of this section for a district 

or building in which less than five per cent of students have 

scored below grade level on the kindergarten diagnostic 

assessment under division (B)(1) of section 3313.608 of the 

Revised Code. 

(h) For a high mobility school district or building, an 

additional value-added progress dimension score. For this 

measure, the department shall use value-added data from the most 

recent school year available and shall use assessment scores for 

only those students to whom the district or building has 

administered the assessments prescribed by section 3301.0710 of 

the Revised Code for each of the two most recent consecutive 

school years. 

As used in this division, "high mobility school district 

or building" means a school district or building where at least 

twenty-five per cent of its total enrollment is made up of 
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students who have attended that school district or building for 

less than one year. 

(2) In addition to the graded measures in division (C)(1) 

of this section, the department shall include on a school 

district's or building's report card all of the following 

without an assigned letter grade: 

(a) The percentage of students enrolled in a district or 

building who have taken a national standardized test used for 

college admission determinations and the percentage of those 

students who are determined to be remediation-free in accordance 

with the standards adopted under division (F) of section 

3345.061 of the Revised Code; 

(b) The percentage of students enrolled in a district or 

building participating in advanced placement classes and the 

percentage of those students who received a score of three or 

better on advanced placement examinations; 

(c) The percentage of a district's or building's students 

who have earned at least three college credits through advanced 

standing programs, such as the college credit plus program under 

Chapter 3365. of the Revised Code and state-approved career-

technical courses offered through dual enrollment or statewide 

articulation, that appear on a student's college transcript 

issued by the institution of higher education from which the 

student earned the college credit. The credits earned that are 

reported under divisions (B)(2)(b) and (C)(2)(c) of this section 

shall not include any that are remedial or developmental and 

shall include those that count toward the curriculum 

requirements established for completion of a degree. 

(d) The percentage of the district's or building's 
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students who receive an honor's diploma under division (B) of 

section 3313.61 of the Revised Code; 

(e) The percentage of the district's or building's 

students who receive industry-recognized credentials as approved 

under section 3313.6113 included in the inventory under division 

(B) of section 3333.94     of the Revised Code; 

(f) The percentage of students enrolled in a district or 

building who are participating in an international baccalaureate 

program and the percentage of those students who receive a score 

of four or better on the international baccalaureate 

examinations; 

(g) The results of the college and career-ready 

assessments administered under division (B)(1) of section 

3301.0712 of the Revised Code; 

(h) Whether the school district or building has 

implemented a positive behavior intervention and supports 

framework in compliance with the requirements of section 3319.46 

of the Revised Code, notated as a "yes" or "no" answer. 

(3) The state board shall adopt rules pursuant to Chapter 

119. of the Revised Code that establish a method to assign an 

overall grade for a school district or school building for the 

2017-2018 school year and each school year thereafter. The rules 

shall group the performance measures in divisions (C)(1) and (2) 

of this section into the following components: 

(a) Gap closing, which shall include the performance 

measure in division (C)(1)(a) of this section; 

(b) Achievement, which shall include the performance 

measures in divisions (C)(1)(b) and (c) of this section; 
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(c) Progress, which shall include the performance measures 

in divisions (C)(1)(e) and (f) of this section; 

(d) Graduation, which shall include the performance 

measure in division (C)(1)(d) of this section; 

(e) Kindergarten through third-grade literacy, which shall 

include the performance measure in division (C)(1)(g) of this 

section; 

(f) Prepared for success, which shall include the 

performance measures in divisions (C)(2)(a), (b), (c), (d), (e), 

and (f) of this section. The state board shall develop a method 

to determine a grade for the component in division (C)(3)(f) of 

this section using the performance measures in divisions (C)(2)

(a), (b), (c), (d), (e), and (f) of this section. When 

available, the state board may incorporate the performance 

measure under division (C)(2)(g) of this section into the 

component under division (C)(3)(f) of this section. When 

determining the overall grade for the prepared for success 

component prescribed by division (C)(3)(f) of this section, no 

individual student shall be counted in more than one performance 

measure. However, if a student qualifies for more than one 

performance measure in the component, the state board may, in 

its method to determine a grade for the component, specify an 

additional weight for such a student that is not greater than or 

equal to 1.0. In determining the overall score under division 

(C)(3)(f) of this section, the state board shall ensure that the 

pool of students included in the performance measures aggregated 

under that division are all of the students included in the 

four- and five-year adjusted graduation cohort. 

In the rules adopted under division (C)(3) of this 

section, the state board shall adopt a method for determining a 
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grade for each component in divisions (C)(3)(a) to (f) of this 

section. The state board also shall establish a method to assign 

an overall grade of "A," "B," "C," "D," or "F" using the grades 

assigned for each component. The method the state board adopts 

for assigning an overall grade shall give equal weight to the 

components in divisions (C)(3)(b) and (c) of this section. 

At least forty-five days prior to the state board's 

adoption of rules to prescribe the methods for calculating the 

overall grade for the report card, as required by this division, 

the department shall conduct a public presentation before the 

standing committees of the house of representatives and the 

senate that consider education legislation describing the format 

for the report card, weights that will be assigned to the 

components of the overall grade, and the method for calculating 

the overall grade. 

(D) On or after July 1, 2015, the state board may develop 

a measure of student academic progress for high school students 

using only data from assessments in English language arts and 

mathematics. If the state board develops this measure, each 

school district and applicable school building shall be assigned 

a separate letter grade for it not sooner than the 2017-2018 

school year. The district's or building's grade for that measure 

shall not be included in determining the district's or 

building's overall letter grade. 

(E) The letter grades assigned to a school district or 

building under this section shall be as follows: 

(1) "A" for a district or school making excellent 

progress; 

(2) "B" for a district or school making above average 
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progress; 

(3) "C" for a district or school making average progress; 

(4) "D" for a district or school making below average 

progress; 

(5) "F" for a district or school failing to meet minimum 

progress. 

(F) When reporting data on student achievement and 

progress, the department shall disaggregate that data according 

to the following categories: 

(1) Performance of students by grade-level; 

(2) Performance of students by race and ethnic group; 

(3) Performance of students by gender; 

(4) Performance of students grouped by those who have been 

enrolled in a district or school for three or more years; 

(5) Performance of students grouped by those who have been 

enrolled in a district or school for more than one year and less 

than three years; 

(6) Performance of students grouped by those who have been 

enrolled in a district or school for one year or less; 

(7) Performance of students grouped by those who are 

economically disadvantaged; 

(8) Performance of students grouped by those who are 

enrolled in a conversion community school established under 

Chapter 3314. of the Revised Code; 

(9) Performance of students grouped by those who are 

classified as limited English proficient; 
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(10) Performance of students grouped by those who have 

disabilities; 

(11) Performance of students grouped by those who are 

classified as migrants; 

(12) Performance of students grouped by those who are 

identified as gifted in superior cognitive ability and the 

specific academic ability fields of reading and math pursuant to 

Chapter 3324. of the Revised Code. In disaggregating specific 

academic ability fields for gifted students, the department 

shall use data for those students with specific academic ability 

in math and reading. If any other academic field is assessed, 

the department shall also include data for students with 

specific academic ability in that field as well. 

(13) Performance of students grouped by those who perform 

in the lowest quintile for achievement on a statewide basis, as 

determined by a method prescribed by the state board. 

The department may disaggregate data on student 

performance according to other categories that the department 

determines are appropriate. To the extent possible, the 

department shall disaggregate data on student performance 

according to any combinations of two or more of the categories 

listed in divisions (F)(1) to (13) of this section that it deems 

relevant. 

In reporting data pursuant to division (F) of this 

section, the department shall not include in the report cards 

any data statistical in nature that is statistically unreliable 

or that could result in the identification of individual 

students. For this purpose, the department shall not report 

student performance data for any group identified in division 
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(F) of this section that contains less than ten students. If the 

department does not report student performance data for a group 

because it contains less than ten students, the department shall 

indicate on the report card that is why data was not reported. 

(G) The department may include with the report cards any 

additional education and fiscal performance data it deems 

valuable. 

(H) The department shall include on each report card a 

list of additional information collected by the department that 

is available regarding the district or building for which the 

report card is issued. When available, such additional 

information shall include student mobility data disaggregated by 

race and socioeconomic status, college enrollment data, and the 

reports prepared under section 3302.031 of the Revised Code. 

The department shall maintain a site on the world wide 

web. The report card shall include the address of the site and 

shall specify that such additional information is available to 

the public at that site. The department shall also provide a 

copy of each item on the list to the superintendent of each 

school district. The district superintendent shall provide a 

copy of any item on the list to anyone who requests it. 

(I)(1)(a) Except as provided in division (I)(1)(b) of this 

section, for any district that sponsors a conversion community 

school under Chapter 3314. of the Revised Code, the department 

shall combine data regarding the academic performance of 

students enrolled in the community school with comparable data 

from the schools of the district for the purpose of determining 

the performance of the district as a whole on the report card 

issued for the district under this section or section 3302.033 

of the Revised Code. 
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(b) The department shall not combine data from any 

conversion community school that a district sponsors if a 

majority of the students enrolled in the conversion community 

school are enrolled in a dropout prevention and recovery program 

that is operated by the school, as described in division (A)(4)

(a) of section 3314.35 of the Revised Code. The department shall 

include as an addendum to the district's report card the ratings 

and performance measures that are required under section 

3314.017 of the Revised Code for any community school to which 

division (I)(1)(b) of this section applies. This addendum shall 

include, at a minimum, the data specified in divisions (C)(1)

(a), (C)(2), and (C)(3) of section 3314.017 of the Revised Code. 

(2) Any district that leases a building to a community 

school located in the district or that enters into an agreement 

with a community school located in the district whereby the 

district and the school endorse each other's programs may elect 

to have data regarding the academic performance of students 

enrolled in the community school combined with comparable data 

from the schools of the district for the purpose of determining 

the performance of the district as a whole on the district 

report card. Any district that so elects shall annually file a 

copy of the lease or agreement with the department. 

(3) Any municipal school district, as defined in section 

3311.71 of the Revised Code, that sponsors a community school 

located within the district's territory, or that enters into an 

agreement with a community school located within the district's 

territory whereby the district and the community school endorse 

each other's programs, may exercise either or both of the 

following elections: 

(a) To have data regarding the academic performance of 

629

630

631

632

633

634

635

636

637

638

639

640

641

642

643

644

645

646

647

648

649

650

651

652

653

654

655

656

657

658



S. B. No. 89 Page 24 
As Introduced

students enrolled in that community school combined with 

comparable data from the schools of the district for the purpose 

of determining the performance of the district as a whole on the 

district's report card; 

(b) To have the number of students attending that 

community school noted separately on the district's report card. 

The election authorized under division (I)(3)(a) of this 

section is subject to approval by the governing authority of the 

community school. 

Any municipal school district that exercises an election 

to combine or include data under division (I)(3) of this 

section, by the first day of October of each year, shall file 

with the department documentation indicating eligibility for 

that election, as required by the department. 

(J) The department shall include on each report card the 

percentage of teachers in the district or building who are 

properly certified or licensed teachers, as defined in section 

3319.074 of the Revised Code, and a comparison of that 

percentage with the percentages of such teachers in similar 

districts and buildings. 

(K)(1) In calculating English language arts, mathematics, 

or science assessment passage rates used to determine school 

district or building performance under this section, the 

department shall include all students taking an assessment with 

accommodation or to whom an alternate assessment is administered 

pursuant to division (C)(1) or (3) of section 3301.0711 of the 

Revised Code. 

(2) In calculating performance index scores, rates of 

achievement on the performance indicators established by the 
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state board under section 3302.02 of the Revised Code, and 

annual measurable objectives for determining adequate yearly 

progress for school districts and buildings under this section, 

the department shall do all of the following: 

(a) Include for each district or building only those 

students who are included in the ADM certified for the first 

full school week of October and are continuously enrolled in the 

district or building through the time of the spring 

administration of any assessment prescribed by division (A)(1) 

or (B)(1) of section 3301.0710 or division (B) of section 

3301.0712 of the Revised Code that is administered to the 

student's grade level; 

(b) Include cumulative totals from both the fall and 

spring administrations of the third grade English language arts 

achievement assessment; 

(c) Except as required by the No Child Left Behind Act of 

2001, exclude for each district or building any limited English 

proficient student who has been enrolled in United States 

schools for less than one full school year. 

(L) Beginning with the 2015-2016 school year and at least 

once every three years thereafter, the state board of education 

shall review and may adjust the benchmarks for assigning letter 

grades to the performance measures and components prescribed 

under divisions (C)(3) and (D) of this section. 

Sec. 3313.14. The board of education of each city, 

exempted village, and local school district shall meet on a day 

occurring during the first fifteen days of January of each year, 

and shall organize by electing one of its members president and 

another vice-president, both of whom shall serve for one year. 
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The treasurer of the board shall canvass the members of the new 

board no later than December thirty-first to establish the day 

of the organizational meeting prescribed by this section.

The board of education of a joint vocational school 

district shall hold its first meeting in January of each year, 

and shall organize by electing one of its members president and 

another vice-president, both of whom shall serve for one year. 

The treasurer of the board shall canvass the members of the new 

board no later than December thirty-first to establish the day 

of the organizational meeting prescribed by this section.

The governing board of each educational service center 

shall hold its first meeting in January of each year, and shall 

organize by electing one of its members president and another 

vice-president, both of whom shall serve for one year.

Sec. 3313.482. (A)(1) Prior to the first day of August of 

each school year, the board of education of any school district 

or the governing authority of any chartered nonpublic school may 

adopt a plan to require students to access and complete 

classroom lessons posted on the district's or nonpublic school's 

web portal or web site in order to make up hours in that school 

year on which it is necessary to close schools for disease 

epidemic, hazardous weather conditions, law enforcement 

emergencies, inoperability of school buses or other equipment 

necessary to the school's operation, damage to a school 

building, or other temporary circumstances due to utility 

failure rendering the school building unfit for school use. 

Prior to the first day of August of each school year, the 

governing authority of any community school established under 

Chapter 3314. that is not an internet- or computer-based 

community school, as defined in section 3314.02 of the Revised 
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Code, may adopt a plan to require students to access and 

complete classroom lessons posted on the school's web portal or 

web site in order to make up hours in that school year on which 

it is necessary to close the school for any of the reasons 

specified in division (H)(4) of section 3314.08 of the Revised 

Code so that the school is in compliance with the minimum number 

of hours required under Chapter 3314. of the Revised Code.

A plan adopted by a school district board, chartered 

nonpublic school governing authority, or community school 

governing authority shall provide for making up any number of 

hours, up to a maximum of the number of hours that are the 

equivalent of three school days. 

(2) Each plan adopted under this section by a school 

district board of education shall include the written consent of 

the teachers' employee representative designated under division 

(B) of section 4117.04 of the Revised Code.

(3) Each plan adopted under this section shall provide for 

the following:

(a) Not later than the first day of November of the school 

year, each classroom teacher shall develop a sufficient number 

of lessons for each course taught by the teacher that school 

year to cover the number of make-up hours specified in the plan. 

The teacher shall designate the order in which the lessons are 

to be posted on the district's, community school's, or nonpublic 

school's web portal or web site in the event of a school 

closure. Teachers may be granted up to one professional 

development day to create lesson plans for those lessons.

(b) To the extent possible and necessary, a classroom 

teacher shall update or replace, based on current instructional 
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progress, one or more of the lesson plans developed under 

division (A)(3)(a) of this section before they are posted on the 

web portal or web site under division (A)(3)(c) of this section 

or distributed under division (B) of this section.

(c) As soon as practicable after a school closure, a 

district or school employee responsible for web portal or web 

site operations shall make the designated lessons available to 

students on the district's, community school's, or nonpublic 

school's portal or site. A lesson shall be posted for each 

course that was scheduled to meet on the day or hours of the 

closure.

(d) Each student enrolled in a course for which a lesson 

is posted on the portal or site shall be granted a two-week 

period from the date of posting to complete the lesson. The 

student's classroom teacher shall grade the lesson in the same 

manner as other lessons. The student may receive an incomplete 

or failing grade if the lesson is not completed on time.

(e) If a student does not have access to a computer at the 

student's residence and the plan does not include blizzard bags 

under division (B) of this section, the student shall be 

permitted to work on the posted lessons at school after the 

student's school reopens. If the lessons were posted prior to 

the reopening, the student shall be granted a two-week period 

from the date of the reopening, rather than from the date of 

posting as otherwise required under division (A)(3)(d) of this 

section, to complete the lessons. The district board or 

community school or nonpublic school governing authority may 

provide the student access to a computer before, during, or 

after the regularly scheduled school day or may provide a 

substantially similar paper lesson in order to complete the 
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lessons.

(B)(1) In addition to posting classroom lessons online 

under division (A) of this section, the board of education of 

any school district or governing authority of any community or 

chartered nonpublic school may include in the plan distribution 

of "blizzard bags," which are paper copies of the lessons posted 

online.

(2) If a school opts to use blizzard bags, teachers shall 

prepare paper copies in conjunction with the lessons to be 

posted online and update the paper copies whenever the teacher 

updates the online lesson plans.

(3) The board of education of any school district or 

governing authority of any community or chartered nonpublic 

school that opts to use blizzard bags shall specify in the plan 

the method of distribution of blizzard bag lessons, which may 

include, but not be limited to, requiring distribution by a 

specific deadline or requiring distribution prior to anticipated 

school closure as directed by the superintendent of a school 

district or the principal, director, chief administrative 

officer, or the equivalent, of a school.

(4) Students shall turn in completed lessons in accordance 

with division (A)(3)(d) of this section.

(C) In addition to the hours that may be made up in 

accordance with divisions (A) and (B) of this section, the board 

of education of any joint vocational school district may include 

in its plan adopted under this section other options to make up 

any number of additional hours   missed as a result of   one or more   

of the schools of its member city, exempted village, or local 

school districts   were   closed for the reasons specified in   
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division (A)(1) of this section. Those options may include 

additional online lessons, planned student internships, student 

projects, or other options specified by the board in its plan.

(D)(1) No school district that implements a plan in 

accordance with this section shall be considered to have failed 

to comply with division (B) of section 3317.01 of the Revised 

Code with respect to the number of make-up hours specified in 

the plan.

(2) No community school that implements a plan in 

accordance with this section shall be considered to have failed 

to comply with the minimum number of hours required under 

Chapter 3314. of the Revised Code with respect to the number of 

make-up hours specified in the plan.

Sec. 3313.618. (A) In addition to the applicable 

curriculum requirements, each student entering ninth grade for 

the first time on or after July 1, 2014, shall satisfy at least 

one of the following conditions in order to qualify for a high 

school diploma: 

(1) Be remediation-free, in accordance with standards 

adopted under division (F) of section 3345.061 of the Revised 

Code, on each of the nationally standardized assessments in 

English, mathematics, and reading; 

(2) Attain a score specified under division (B)(5)(c) of 

section 3301.0712 of the Revised Code on the end-of-course 

examinations prescribed under division (B) of section 3301.0712 

of the Revised Code. 

(3) Attain Either attain     a score that demonstrates 

workforce readiness and employability on a nationally recognized 

job skills assessment selected by the state board of education 
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under division (G) of section 3301.0712 of the Revised Code and 

or     obtain either an industry-recognized credential, as described 

under division (B)(2)(d) of section 3302.03 included in the 

inventory under division (B) of section 3333.94     of the Revised 

Code, or a license issued by a state agency or board for 

practice in a vocation that requires an examination for issuance 

of that license. 

The industry-recognized credentials and licenses shall be 

as approved under section 3313.6113 of the Revised Code. 

A student may choose to qualify for a high school diploma 

by satisfying any of the separate requirements prescribed by 

divisions (A)(1) to (3) of this section. If the student's school 

district or school does not administer the examination 

prescribed by one of those divisions that the student chooses to 

take to satisfy the requirements of this section, the school 

district or school may require that student to arrange for the 

applicable scores to be sent directly to the district or school 

by the company or organization that administers the examination. 

(B) The state board of education shall not create or 

require any additional assessment for the granting of any type 

of high school diploma other than as prescribed by this section. 

Except as provided in sections 3313.6111 and 3313.6112 of the 

Revised Code, the state board or the superintendent of public 

instruction shall not create any endorsement or designation that 

may be affiliated with a high school diploma. 

Sec. 3313.903. Except as otherwise required under federal 

law, the department of education shall consider an industry-

recognized credential, as described under division (B)(2)(d) of 

section 3302.03 included in the inventory under division (B) 

section 3333.94 of the Revised Code, or a license issued by a 
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state agency or board for practice in a vocation that requires 

an examination for issuance of that license as an acceptable 

measure of technical skill attainment and shall not require a 

student with such credential or license to take additional 

technical assessments. However, a career-technical planning 

district, as defined in section 3317.023 of the Revised Code, 

may choose to require the passage of additional technical 

assessments.

Additionally, the department shall not require a student 

who has participated in or will be participating in a 

credentialing assessment aligned to the student's career-

technical education program or has participated in or will be 

participating in taking an examination for issuance of such a 

license aligned to the student's career-technical education 

program to take additional technical assessments.

However, if the student does not participate in the 

credentialing assessment or license examination, the student 

shall take the applicable technical assessments prescribed by 

the department.

The department shall develop, in consultation with the 

Ohio association for career and technical education, the Ohio 

association of career-technical superintendents, the Ohio 

association of city career-technical schools, and other 

stakeholders, procedures for identifying industry-recognized 

credentials and licenses aligned to a student's career-technical 

education program that can be used as an acceptable measure of 

technical skill, and for identifying students in the process of 

earning such credentials and licenses.

As used in this section, "technical assessments" shall not 

include the nationally recognized job skills assessment 
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prescribed under division (G) of section 3301.0712 of the 

Revised Code.

Nothing in this section shall exempt a student who wishes 

to qualify for a high school diploma under division (A)(3) of 

section 3313.618 of the Revised Code from the requirement to 

attain a specified score on that assessment in order to qualify 

for a high school diploma under that section.

Sec. 3317.023. (A) The amounts required to be paid to a 

district under this chapter shall be adjusted by the amount of 

the computations made under divisions (B) to (K) of this 

section. 

As used in this section:

(1) "Career-technical planning district" or "CTPD" means a 

school district or group of school districts designated by the 

department of education as being responsible for the planning 

for and provision of career-technical education services to 

students within the district or group. A community school 

established under Chapter 3314. of the Revised Code or a STEM 

school established under Chapter 3326. of the Revised Code that 

is serving students in any of grades seven through twelve shall 

be assigned to a career-technical planning district by the 

department.

(2) "Lead district" means a school district, including a 

joint vocational school district, designated by the department 

as a CTPD, or designated to provide primary career-technical 

education leadership within a CTPD composed of a group of 

districts, community schools assigned to the CTPD, and STEM 

schools assigned to the CTPD.

(B) If a local, city, or exempted village school district 
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to which a governing board of an educational service center 

provides services pursuant to an agreement entered into under 

section 3313.843 of the Revised Code, deduct the amount of the 

payment required for the reimbursement of the governing board 

under that section.

(C)(1) If the district is required to pay to or entitled 

to receive tuition from another school district under division 

(C)(2) or (3) of section 3313.64 or section 3313.65 of the 

Revised Code, or if the superintendent of public instruction is 

required to determine the correct amount of tuition and make a 

deduction or credit under section 3317.08 of the Revised Code, 

deduct and credit such amounts as provided in division (J) of 

section 3313.64 or section 3317.08 of the Revised Code.

(2) For each child for whom the district is responsible 

for tuition or payment under division (A)(1) of section 3317.082 

or section 3323.091 of the Revised Code, deduct the amount of 

tuition or payment for which the district is responsible.

(D) If the district has been certified by the 

superintendent of public instruction under section 3313.90 of 

the Revised Code as not in compliance with the requirements of 

that section, deduct an amount equal to ten per cent of the 

amount computed for the district under this chapter.

(E) If the district has received a loan from a commercial 

lending institution for which payments are made by the 

superintendent of public instruction pursuant to division (E)(3) 

of section 3313.483 of the Revised Code, deduct an amount equal 

to such payments.

(F)(1) If the district is a party to an agreement entered 

into under division (D), (E), or (F) of section 3311.06 or 
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division (B) of section 3311.24 of the Revised Code and is 

obligated to make payments to another district under such an 

agreement, deduct an amount equal to such payments if the 

district school board notifies the department in writing that it 

wishes to have such payments deducted.

(2) If the district is entitled to receive payments from 

another district that has notified the department to deduct such 

payments under division (F)(1) of this section, add the amount 

of such payments.

(G) If the district is required to pay an amount of funds 

to a cooperative education district pursuant to a provision 

described by division (B)(4) of section 3311.52 or division (B)

(8) of section 3311.521 of the Revised Code, deduct such amounts 

as provided under that provision and credit those amounts to the 

cooperative education district for payment to the district under 

division (B)(1) of section 3317.19 of the Revised Code.

(H)(1) If a district is educating a student entitled to 

attend school in another district pursuant to a shared education 

contract, compact, or cooperative education agreement other than 

an agreement entered into pursuant to section 3313.842 of the 

Revised Code, credit to that educating district on an FTE basis 

both of the following:

(a) An amount equal to the formula amount.

(b) Any amount applicable to the student pursuant to 

section 3317.013 or 3317.014 of the Revised Code.

(2) Deduct any amount credited pursuant to division (H)(1) 

of this section from amounts paid to the school district in 

which the student is entitled to attend school pursuant to 

section 3313.64 or 3313.65 of the Revised Code.
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(3) If the district is required by a shared education 

contract, compact, or cooperative education agreement to make 

payments to an educational service center, deduct the amounts 

from payments to the district and add them to the amounts paid 

to the service center pursuant to section 3317.11 of the Revised 

Code.

(I)(1) If a district, including a joint vocational school 

district, is a lead district of a CTPD, credit to that district 

the amount calculated for each school district within that CTPD 

under division (A)(9) of section 3317.022 of the Revised Code or 

division (A)(6) of section 3317.16 of the Revised Code, as 

applicable.

(2) Deduct from each appropriate district that is not a 

lead district, the amount attributable to that district that is 

credited to a lead district under division (I)(1) of this 

section.

(J) If the department pays a joint vocational school 

district under division (C)(3) of section 3317.16 of the Revised 

Code for excess costs of providing special education and related 

services to a student with a disability, as calculated under 

division (C)(1) of that section, the department shall deduct the 

amount of that payment from the city, local, or exempted village 

school district that is responsible as specified in that section 

for the excess costs.

(K)(1) If the district reports an amount of excess cost 

for special education services for a child under division (C) of 

section 3323.14 of the Revised Code, the department shall pay 

that amount to the district.

(2) If the district reports an amount of excess cost for 
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special education services for a child under division (C) of 

section 3323.14 of the Revised Code, the department shall deduct 

that amount from the district of residence of that child.

Sec. 3317.037.   (A) As used in this section:  

(1) "Contracting district" means a school district that 

has entered into a contract to provide career-technical 

education services that meet standards set by the state board of 

education to one or more other school districts.

(2) "Career-technical planning district" has the same 

meaning as in section 3317.023 of the Revised Code.

(3) "Home district" means any city, local, or exempted 

village school district that is also not a lead district or a 

contracting district.

(4) "Lead district" means a lead district, as defined in 

section 3317.023 of the Revised Code, which is designated by the 

department of education to provide primary career-technical 

education leadership within a career-technical planning 

district.

(B) For the purposes of maintaining student enrollment 

records under section 3317.03 of the Revised Code, the 

superintendent of each home district shall provide to the lead 

district or contracting district the attendance records for each 

student who receives career-technical education services 

provided by the lead district or contracting district in 

facilities operated by the student's home district.

(C) Any lead district of a career-technical planning 

district may enter into an agreement with another school 

district within that career-technical planning district under 

which the lead district and the other school district may 
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establish a method to determine the full-time equivalency for 

each student attending school in both districts for the purposes 

of calculating each district's enrollment under section 3317.03 

of the Revised Code. Any agreement entered into under this 

division shall not be subject to review or approval by the 

department of education.

Sec. 3319.226. (A) Beginning July 1, 2019, the state board 

of education shall issue educator licenses for substitute 

teaching only under this section.

(B) The state board shall adopt rules establishing 

standards and requirements for obtaining a license under this 

section and for renewal of the license. Except as provided in 

division (F) of section 3319.229 of the Revised Code, the rules 

shall require an applicant to hold a post-secondary degree, but 

not in any specified subject area. The rules also shall allow 

the holder of a license issued under this section to work:

(1) For an unlimited number of school days if the license 

holder has a post-secondary degree in either education or a 

subject area directly related to the subject of the class the 

license holder will teach;

(2) For one full semester, subject to the approval of the 

employing school district board of education, if the license 

holder has a post-secondary degree in a subject area that is not 

directly related to the subject of the class that the license 

holder will teach.

The district superintendent may request that the board 

approve one or more additional subsequent semester-long periods 

of teaching for the license holder.

(C) The rules adopted under division (B) of this section 
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shall permit a substitute career-technical teaching license 

holder to teach outside the license holder's certified career 

field for up to sixty days, subject to approval of the employing 

school district superintendent.

(D) Any license issued or renewed under former section 

3319.226 of the Revised Code that was still in force on the 

effective date of this section November 2, 2018, shall remain in 

force for the remainder of the term for which it was issued or 

renewed. Upon the expiration of that term, the holder of that 

license shall be subject to licensure under the rules adopted 

under this section.

Sec. 3319.2211.   (A) An individual who holds an adult   

education permit may be employed by any school district and 

shall not be limited to employment solely by the district that 

recommended and employed that individual at the time of the 

initial issuance of the individual's permit.

(B) Notwithstanding anything to the contrary in section 

3319.226 of the Revised Code, a  n individual who holds an adult   

education permit may be assigned as a substitute teacher for any 

of grades nine through twelve, in the same manner as the holder 

of a substitute career-technical teaching license issued under 

section 3319.226 of the Revised Code, for up to eighty days each 

school year to teach courses offered by the individual's 

employing district.

Sec. 3326.032. (A) The STEM committee may grant a 

designation of STEM school equivalent to a community school 

established under Chapter 3314. of the Revised Code, a   career-  

technical planning district, or to a chartered nonpublic school. 

In order to be eligible for this designation, a community 

school, a   CTPD,   or chartered nonpublic school shall submit a 
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proposal that satisfies the requirements of this section. 

The committee shall determine the criteria for proposals, 

establish procedures for the submission of proposals, accept and 

evaluate proposals, and choose which proposals warrant a 

community school, a   CTPD,   or chartered nonpublic school to be 

designated as a STEM school equivalent. 

(B) A proposal for designation as a STEM school equivalent 

shall include at least the following: 

(1) Assurances that the community school, a   career-  

technical planning district, or chartered nonpublic school 

submitting the proposal has a working partnership with both 

public and private entities, including higher education entities 

and business organizations. If the proposal is for a STEAM 

school equivalent, it also shall include evidence that this 

partnership includes arts organizations. 

(2) Assurances that the school or     CTPD     submitting the 

proposal will operate in compliance with this section and the 

provisions of the proposal as accepted by the committee; 

(3) Evidence that the school or     CTPD     submitting the 

proposal will offer a rigorous, diverse, integrated, and 

project-based curriculum to students in any of grades 

kindergarten through twelve, with the goal to prepare those 

students for college, the workforce, and citizenship, and that 

does all of the following: 

(a) Emphasizes the role of science, technology, 

engineering, and mathematics in promoting innovation and 

economic progress; 

(b) Incorporates scientific inquiry and technological 

design; 
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(c) Includes the arts and humanities. If the proposal is 

for a STEAM school equivalent, it also shall include evidence 

that the curriculum will integrate arts and design into the 

study of science, technology, engineering, and mathematics to 

foster creative thinking, problem-solving, and new approaches to 

scientific invention. 

(d) Emphasizes personalized learning and teamwork skills. 

(4) Evidence that the school or   CTPD     submitting the 

proposal will attract school leaders who support the curriculum 

principles of division (B)(3) of this section; 

(5) A description of how each school's or   CTPD's   

curriculum will be developed and approved in accordance with 

section 3326.09 of the Revised Code; 

(6) Evidence that the school or   CTPD     submitting the 

proposal will utilize an established capacity to capture and 

share knowledge for best practices and innovative professional 

development; 

(7) Assurances that the school or   CTPD     submitting the 

proposal has received commitments of sustained and verifiable 

fiscal and in-kind support from regional education and business 

entities. If the proposal is for a STEAM school equivalent, it 

also shall include assurances that the school or   CTPD     has 

received commitments of sustained and verifiable fiscal and in-

kind support from arts organizations. 

(C)(1) A community school, a   career-technical planning   

district, or chartered nonpublic school that is designated as a 

STEM school equivalent under this section shall not be subject 

to the requirements of Chapter 3326. of the Revised Code, except 

that the school or     CTPD     shall be subject to the requirements of 

1157

1158

1159

1160

1161

1162

1163

1164

1165

1166

1167

1168

1169

1170

1171

1172

1173

1174

1175

1176

1177

1178

1179

1180

1181

1182

1183

1184

1185



S. B. No. 89 Page 42 
As Introduced

this section and to the curriculum requirements of section 

3326.09 of the Revised Code. 

Nothing in this section, however, shall relieve a 

community school of the applicable requirements of Chapter 3314. 

of the Revised Code. Nor shall anything in this section relieve 

a chartered nonpublic school of any provisions of law outside of 

this chapter that are applicable to chartered nonpublic schools. 

(2) A community school, a   CTPD,   or chartered nonpublic 

school that is designated as a STEM school equivalent under this 

section shall not be eligible for operating funding under 

sections 3326.31 to 3326.37, 3326.39 to 3326.40, and 3326.51 of 

the Revised Code. 

(3) A community school, a   CTPD,   or chartered nonpublic 

school that is designated as a STEM school equivalent under this 

section may apply for any of the grants and additional funds 

described in section 3326.38 of the Revised Code for which the 

school or   CTPD     is eligible. 

(D) If a community school, a   career-technical plan  ning   

district, or chartered nonpublic school that is designated as a 

STEM school equivalent under this section intends to close or 

intends to no longer be designated as a STEM school equivalent, 

it shall notify the STEM committee of that fact. 

(E) If a community school, a   career-technical planning   

district, or chartered nonpublic school that is designated as a 

STEM school equivalent wishes to be designated as a STEAM school 

equivalent, it may change its existing proposal to include the 

items required under divisions (B)(1), (B)(3)(c), and (B)(7) of 

this section and submit the revised proposal to the STEM 

committee for approval.
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(F) As used in this section, "career-technical planning 

district" and "CTPD" have the same meanings as in section 

3317.023 of the Revised Code. 

Sec. 3333.162. (A) As used in this section, "state :

(1) "Career-technical assurance guides" or "CTAG" means 

guides developed by the chancellor of higher education that list 

approved courses offered by a career-technical planning district 

for which a student may earn postsecondary credit.

(2) "Career-technical planning district" has the same 

meaning as in section 3317.023 of the Revised Code.

(3)   "Local articulation agreement" means an articulation   

agreement that one or more career-technical planning districts 

has entered into with one or more state institutions of higher 

education for the purposes of granting students postsecondary 

credit for coursework completed by students in a career-

technical planning district.

(4)   "State   institution of higher education" means an 

institution of higher education as defined in section 3345.12 of 

the Revised Code. 

(5)   "Transcripted credit" has the same meaning as in   

section 3365.01 of the Revised Code.

(B) By April 15, 2007, the chancellor of higher education, 

in consultation with the department of education, public adult 

and secondary career-technical education institutions, and state 

institutions of higher education, shall establish criteria, 

policies, and procedures that enable students to transfer agreed 

upon technical courses completed through an adult career-

technical education institution, a public secondary career-

technical institution, or a state institution of higher 
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education to a state institution of higher education without 

unnecessary duplication or institutional barriers. The courses 

to which the criteria, policies, and procedures apply shall be 

those that adhere to recognized industry standards and 

equivalent coursework common to the secondary career pathway and 

adult career-technical education system and regionally 

accredited state institutions of higher education. Where 

applicable, the policies and procedures shall build upon the 

articulation agreement and transfer initiative course 

equivalency system required by section 3333.16 of the Revised 

Code.

(C)(1) A state institution of higher education with which 

a career-technical planning district has   a local articulation   

agreement shall provide a student with transcripted credit for a 

course completed through   any   career-technical planning district   

if all of the following apply:

(a) The course is either approved under the career-

technical assurance guides or through a local articulation 

agreement;

(b) The student passes or receives the required score on 

any assessment related to the course.

(2) A career-technical planning district shall enter into 

an agreement with not less than one state institution of higher 

education to grant transcripted credit on the student's 

transcript for CTAG approved courses completed under this 

section.

(3)   No state institution of higher education shall charge   

a fee of more than ten dollars per course for administrative 

costs related to providing the transcripted credit under 
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division (C) of this section.

Sec. 3333.94. (A) As used in this section: 

(1) "In-demand job" means a job that is determined to be 

in demand in this state and its regions under section 6301.11 of 

the Revised Code. 

(2) "Ohio technical center" means a center that provides 

adult technical education services and is recognized by the 

chancellor of higher education. 

(3) "State institution of higher education" has the same 

meaning as in section 3345.011 of the Revised Code. 

(B) Not later than January 1, 2018, the The     chancellor of 

higher education shall create an inventory of both credit and 

non-credit certificate programs and industry-recognized 

credentials offered at state institutions of higher education 

and Ohio technical centers that align with in-demand jobs in the 

state. 

(C) The chancellor shall solicit comments from career-

technical superintendents, faculty, teachers, and other 

representatives of career-technical education programs about 

which industry-recognized credentials to include in the 

inventory under division (B) of this section. For this purpose, 

the chancellor shall hold at least four meetings each year, with 

at least one meeting in each quarter of the year. The chancellor 

shall ensure that the Ohio association of career-technical 

education, the Ohio association of career-technical 

superintendents, and the Ohio association of   comprehensive   and   

compact   career-technical schools each has at least one   

representative in attendance at each meeting held under this 

division.
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(D)     When awarding funds from the OhioMeansJobs workforce 

development revolving loan fund established under section 

6301.14 of the Revised Code, the chancellor shall give 

preference to certificate programs that support adult learners 

and are included in the inventory. 

Sec. 3365.01. As used in this chapter:

(A) "Articulated credit" means post-secondary credit that 

is reflected on the official record of a student at an 

institution of higher education only upon enrollment at that 

institution after graduation from a secondary school. 

(B) "Default ceiling amount" means one of the following 

amounts, whichever is applicable: 

(1) For a participant enrolled in a college operating on a 

semester schedule, the amount calculated according to the 

following formula: 

((0.83 X formula amount) / 30) 

X number of enrolled credit hours 

(2) For a participant enrolled in a college operating on a 

quarter schedule, the amount calculated according to the 

following formula: 

((0.83 X formula amount) / 45) 

X number of enrolled credit hours 

(C) (B)     "Default floor amount" means twenty-five per cent 

of the default ceiling amount. 

(D) (C)     "Eligible out-of-state college" means any 

institution of higher education that is located outside of Ohio 

and is approved by the chancellor of higher education to 
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participate in the college credit plus program. 

(E) (D)     "Fee" means any course-related fee and any other 

fee imposed by the college, but not included in tuition, for 

participation in the program established by this chapter. 

(F) (E)     "Formula amount" has the same meaning as in 

section 3317.02 of the Revised Code. 

(G) (F)     "Governing entity" means a board of education of a 

school district, a governing authority of a community school 

established under Chapter 3314., a governing body of a STEM 

school established under Chapter 3326., or a board of trustees 

of a college-preparatory boarding school established under 

Chapter 3328. of the Revised Code. 

(H) (G)     "Home-instructed participant" means a student who 

has been excused from the compulsory attendance law for the 

purpose of home instruction under section 3321.04 of the Revised 

Code, and is participating in the program established by this 

chapter. 

(I) (H)     "Maximum per participant charge amount" means one 

of the following amounts, whichever is applicable: 

(1) For a participant enrolled in a college operating on a 

semester schedule, the amount calculated according to the 

following formula: 

((formula amount / 30) 

X number of enrolled credit hours) 

(2) For a participant enrolled in a college operating on a 

quarter schedule, the amount calculated according to the 

following formula: 
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((formula amount / 45) 

X number of enrolled credit hours) 

(J) (I)     "Nonpublic secondary school" means a chartered 

school for which minimum standards are prescribed by the state 

board of education pursuant to division (D) of section 3301.07 

of the Revised Code. 

(K) (J)     "Number of enrolled credit hours" means the number 

of credit hours for a course in which a participant is enrolled 

during the previous term after the date on which a withdrawal 

from a course would have negatively affected the participant's 

transcripted grade, as prescribed by the college's established 

withdrawal policy. 

(L) (K)     "Parent" has the same meaning as in section 

3313.64 of the Revised Code. 

(M) (L)     "Participant" means any student enrolled in a 

college under the program established by this chapter. 

(N) (M)     "Partnering college" means a college with which a 

public or nonpublic secondary school has entered into an 

agreement in order to offer the program established by this 

chapter. 

(O) (N)     "Partnering secondary school" means a public or 

nonpublic secondary school with which a college has entered into 

an agreement in order to offer the program established by this 

chapter. 

(P) (O)     "Private college" means any of the following: 

(1) A nonprofit institution holding a certificate of 

authorization pursuant to Chapter 1713. of the Revised Code; 
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(2) An institution holding a certificate of registration 

from the state board of career colleges and schools and program 

authorization for an associate or bachelor's degree program 

issued under section 3332.05 of the Revised Code; 

(3) A private institution exempt from regulation under 

Chapter 3332. of the Revised Code as prescribed in section 

3333.046 of the Revised Code. 

(Q) (P)     "Public college" means a "state institution of 

higher education" in section 3345.011 of the Revised Code, 

excluding the northeast Ohio medical university. 

(R) (Q)     "Public secondary school" means a school serving 

grades nine through twelve in a city, local, or exempted village 

school district, a joint vocational school district, a community 

school established under Chapter 3314., a STEM school 

established under Chapter 3326., or a college-preparatory 

boarding school established under Chapter 3328. of the Revised 

Code. 

(S) (R)     "School year" has the same meaning as in section 

3313.62 of the Revised Code. 

(T) (S)     "Secondary grade" means any of grades nine through 

twelve. 

(U) (T)     "Standard rate" means the amount per credit hour 

assessed by the college for an in-state student who is enrolled 

in an undergraduate course at that college, but who is not 

participating in the college credit plus program, as prescribed 

by the college's established tuition policy. 

(V) (U)     "Transcripted credit" means post-secondary credit 

that is conferred by an institution of higher education and is 

reflected on a student's official record at that institution 
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upon completion of a course. 

Sec. 3365.02. (A) There is hereby established the college 

credit plus program under which, beginning with the 2015-2016 

school year, a secondary grade student who is a resident of this 

state may enroll at a college, on a full- or part-time basis, 

and complete nonsectarian, nonremedial courses for high school 

and college credit. The program shall govern arrangements in 

which a secondary grade student enrolls in a college and, upon 

successful completion of coursework taken under the program, 

receives transcripted credit from the college. The following are 

not governed by the college credit plus program: 

(1) An agreement governing an early college high school 

program, provided the program meets the definition set forth in 

division (F)(2) of section 3313.6013 of the Revised Code and is 

approved by the superintendent of public instruction and the 

chancellor of higher education; 

(2) An advanced placement course or international 

baccalaureate diploma course, as described in divisions (A)(2) 

and (3) of section 3313.6013 of the Revised Code; 

(3) A career-technical education program that is approved 

by the department of education under section 3317.161 of the 

Revised Code and grants articulated credit to students 

participating in that program under section 3333.162 of the 

Revised Code. However, any portion of an approved program that 

results in the conferral of transcripted credit upon the 

completion of the course shall be governed by the college credit 

plus program. 

(B) Any student enrolled in a public or nonpublic 

secondary school in the student's ninth, tenth, eleventh, or 
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twelfth grade; any student enrolled in a nonchartered nonpublic 

secondary school in the student's ninth, tenth, eleventh, or 

twelfth grade; and any student who has been excused from the 

compulsory attendance law for the purpose of home instruction 

under section 3321.04 of the Revised Code and is the equivalent 

of a ninth, tenth, eleventh, or twelfth grade student, may 

participate in the program, if the student meets the applicable 

eligibility criteria in section 3365.03 of the Revised Code. If 

a nonchartered nonpublic secondary school student chooses to 

participate in the program, that student shall be subject to the 

same requirements as a home-instructed student who chooses to 

participate in the program under this chapter. 

(C) All public secondary schools and all public colleges 

shall participate in the program and are subject to the 

requirements of this chapter. Any nonpublic secondary school or 

private college that chooses to participate in the program shall 

also be subject to the requirements of this chapter. 

(D) The chancellor, in accordance with Chapter 119. of the 

Revised Code and in consultation with the state superintendent, 

shall adopt rules governing the program. 

Sec. 5709.62. (A) In any municipal corporation that is 

defined by the United States office of management and budget as 

a principal city of a metropolitan statistical area, the 

legislative authority of the municipal corporation may designate 

one or more areas within its municipal corporation as proposed 

enterprise zones. Upon designating an area, the legislative 

authority shall petition the director of development services 

for certification of the area as having the characteristics set 

forth in division (A)(1) of section 5709.61 of the Revised Code 

as amended by Substitute Senate Bill No. 19 of the 120th general 
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assembly. Except as otherwise provided in division (E) of this 

section, on and after July 1, 1994, legislative authorities 

shall not enter into agreements under this section unless the 

legislative authority has petitioned the director and the 

director has certified the zone under this section as amended by 

that act; however, all agreements entered into under this 

section as it existed prior to July 1, 1994, and the incentives 

granted under those agreements shall remain in effect for the 

period agreed to under those agreements. Within sixty days after 

receiving such a petition, the director shall determine whether 

the area has the characteristics set forth in division (A)(1) of 

section 5709.61 of the Revised Code, and shall forward the 

findings to the legislative authority of the municipal 

corporation. If the director certifies the area as having those 

characteristics, and thereby certifies it as a zone, the 

legislative authority may enter into an agreement with an 

enterprise under division (C) of this section. 

(B) Any enterprise that wishes to enter into an agreement 

with a municipal corporation under division (C) of this section 

shall submit a proposal to the legislative authority of the 

municipal corporation on a form prescribed by the director of 

development services, together with the application fee 

established under section 5709.68 of the Revised Code. The form 

shall require the following information: 

(1) An estimate of the number of new employees whom the 

enterprise intends to hire, or of the number of employees whom 

the enterprise intends to retain, within the zone at a facility 

that is a project site, and an estimate of the amount of payroll 

of the enterprise attributable to these employees; 

(2) An estimate of the amount to be invested by the 

1471

1472

1473

1474

1475

1476

1477

1478

1479

1480

1481

1482

1483

1484

1485

1486

1487

1488

1489

1490

1491

1492

1493

1494

1495

1496

1497

1498

1499

1500



S. B. No. 89 Page 53 
As Introduced

enterprise to establish, expand, renovate, or occupy a facility, 

including investment in new buildings, additions or improvements 

to existing buildings, machinery, equipment, furniture, 

fixtures, and inventory; 

(3) A listing of the enterprise's current investment, if 

any, in a facility as of the date of the proposal's submission. 

The enterprise shall review and update the listings 

required under this division to reflect material changes, and 

any agreement entered into under division (C) of this section 

shall set forth final estimates and listings as of the time the 

agreement is entered into. The legislative authority may, on a 

separate form and at any time, require any additional 

information necessary to determine whether an enterprise is in 

compliance with an agreement and to collect the information 

required to be reported under section 5709.68 of the Revised 

Code. 

(C) Upon receipt and investigation of a proposal under 

division (B) of this section, if the legislative authority finds 

that the enterprise submitting the proposal is qualified by 

financial responsibility and business experience to create and 

preserve employment opportunities in the zone and improve the 

economic climate of the municipal corporation, the legislative 

authority may do one of the following: 

(1) Enter into an agreement with the enterprise under 

which the enterprise agrees to establish, expand, renovate, or 

occupy a facility and hire new employees, or preserve employment 

opportunities for existing employees, in return for one or more 

of the following incentives: 

(a) Exemption for a specified number of years, not to 
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exceed fifteen, of a specified portion, up to seventy-five per 

cent, of the assessed value of tangible personal property first 

used in business at the project site as a result of the 

agreement. If an exemption for inventory is specifically granted 

in the agreement pursuant to this division, the exemption 

applies to inventory required to be listed pursuant to sections 

5711.15 and 5711.16 of the Revised Code, except that, in the 

instance of an expansion or other situations in which an 

enterprise was in business at the facility prior to the 

establishment of the zone, the inventory that is exempt is that 

amount or value of inventory in excess of the amount or value of 

inventory required to be listed in the personal property tax 

return of the enterprise in the return for the tax year in which 

the agreement is entered into. 

(b) Exemption for a specified number of years, not to 

exceed fifteen, of a specified portion, up to seventy-five per 

cent, of the increase in the assessed valuation of real property 

constituting the project site subsequent to formal approval of 

the agreement by the legislative authority; 

(c) Provision for a specified number of years, not to 

exceed fifteen, of any optional services or assistance that the 

municipal corporation is authorized to provide with regard to 

the project site. 

(2) Enter into an agreement under which the enterprise 

agrees to remediate an environmentally contaminated facility, to 

spend an amount equal to at least two hundred fifty per cent of 

the true value in money of the real property of the facility 

prior to remediation as determined for the purposes of property 

taxation to establish, expand, renovate, or occupy the 

remediated facility, and to hire new employees or preserve 
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employment opportunities for existing employees at the 

remediated facility, in return for one or more of the following 

incentives: 

(a) Exemption for a specified number of years, not to 

exceed fifteen, of a specified portion, not to exceed fifty per 

cent, of the assessed valuation of the real property of the 

facility prior to remediation; 

(b) Exemption for a specified number of years, not to 

exceed fifteen, of a specified portion, not to exceed one 

hundred per cent, of the increase in the assessed valuation of 

the real property of the facility during or after remediation; 

(c) The incentive under division (C)(1)(a) of this 

section, except that the percentage of the assessed value of 

such property exempted from taxation shall not exceed one 

hundred per cent; 

(d) The incentive under division (C)(1)(c) of this 

section. 

(3) Enter into an agreement with an enterprise that plans 

to purchase and operate a large manufacturing facility that has 

ceased operation or announced its intention to cease operation, 

in return for exemption for a specified number of years, not to 

exceed fifteen, of a specified portion, up to one hundred per 

cent, of the assessed value of tangible personal property used 

in business at the project site as a result of the agreement, or 

of the assessed valuation of real property constituting the 

project site, or both. 

(D)(1) Notwithstanding divisions (C)(1)(a) and (b) of this 

section, the portion of the assessed value of tangible personal 

property or of the increase in the assessed valuation of real 
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property exempted from taxation under those divisions may exceed 

seventy-five per cent in any year for which that portion is 

exempted if the average percentage exempted for all years in 

which the agreement is in effect does not exceed sixty per cent, 

or if the board of education of the city, local, or exempted 

village school district within the territory of which the 

property is or will be located approves a percentage in excess 

of seventy-five per cent. 

(2) Notwithstanding any provision of the Revised Code to 

the contrary, the exemptions described in divisions (C)(1)(a), 

(b), and (c), (C)(2)(a), (b), and (c), and (C)(3) of this 

section may be for up to fifteen years if the board of education 

of the city, local, or exempted village school district within 

the territory of which the property is or will be located 

approves a number of years in excess of ten. 

(3) For the purpose of obtaining the approval of a city, 

local, or exempted village school district under division (D)(1) 

or (2) of this section, the legislative authority shall deliver 

to the board of education a notice not later than forty-five 

days prior to approving the agreement, excluding Saturdays, 

Sundays, and legal holidays as defined in section 1.14 of the 

Revised Code. The notice shall state the percentage to be 

exempted, an estimate of the true value of the property to be 

exempted, and the number of years the property is to be 

exempted. The board of education, by resolution adopted by a 

majority of the board, shall approve or disapprove the agreement 

and certify a copy of the resolution to the legislative 

authority not later than fourteen days prior to the date 

stipulated by the legislative authority as the date upon which 

approval of the agreement is to be formally considered by the 

legislative authority. The board of education may include in the 
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resolution conditions under which the board would approve the 

agreement, including the execution of an agreement to compensate 

the school district under division (B) of section 5709.82 of the 

Revised Code. The legislative authority may approve the 

agreement at any time after the board of education certifies its 

resolution approving the agreement to the legislative authority, 

or, if the board approves the agreement conditionally, at any 

time after the conditions are agreed to by the board and the 

legislative authority. If an agreement is negotiated between the 

legislative authority and the board to compensate the school 

district for all or part of the taxes exempted, the legislative 

authority shall compensate the joint vocational school district 

within which the property is located at the same rate and under 

the same terms received by the city, local, or exempted village 

school district.

If a board of education has adopted a resolution waiving 

its right to approve agreements and the resolution remains in 

effect, approval of an agreement by the board is not required 

under this division. If a board of education has adopted a 

resolution allowing a legislative authority to deliver the 

notice required under this division fewer than forty-five 

business days prior to the legislative authority's approval of 

the agreement, the legislative authority shall deliver the 

notice to the board not later than the number of days prior to 

such approval as prescribed by the board in its resolution. If a 

board of education adopts a resolution waiving its right to 

approve agreements or shortening the notification period, the 

board shall certify a copy of the resolution to the legislative 

authority. If the board of education rescinds such a resolution, 

it shall certify notice of the rescission to the legislative 

authority. 
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(4) The legislative authority shall comply with section 

5709.83 of the Revised Code unless the board of education has 

adopted a resolution under that section waiving its right to 

receive such notice. 

(E) This division applies to zones certified by the 

director of development services under this section prior to 

July 22, 1994. 

The legislative authority that designated a zone to which 

this division applies may enter into an agreement with an 

enterprise if the legislative authority finds that the 

enterprise satisfies one of the criteria described in divisions 

(E)(1) to (5) of this section: 

(1) The enterprise currently has no operations in this 

state and, subject to approval of the agreement, intends to 

establish operations in the zone; 

(2) The enterprise currently has operations in this state 

and, subject to approval of the agreement, intends to establish 

operations at a new location in the zone that would not result 

in a reduction in the number of employee positions at any of the 

enterprise's other locations in this state; 

(3) The enterprise, subject to approval of the agreement, 

intends to relocate operations, currently located in another 

state, to the zone; 

(4) The enterprise, subject to approval of the agreement, 

intends to expand operations at an existing site in the zone 

that the enterprise currently operates; 

(5) The enterprise, subject to approval of the agreement, 

intends to relocate operations, currently located in this state, 

to the zone, and the director of development services has issued 
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a waiver for the enterprise under division (B) of section 

5709.633 of the Revised Code. 

The agreement shall require the enterprise to agree to 

establish, expand, renovate, or occupy a facility in the zone 

and hire new employees, or preserve employment opportunities for 

existing employees, in return for one or more of the incentives 

described in division (C) of this section. 

(F) All agreements entered into under this section shall 

be in the form prescribed under section 5709.631 of the Revised 

Code. After an agreement is entered into under this section, if 

the legislative authority revokes its designation of a zone, or 

if the director of development services revokes a zone's 

certification, any entitlements granted under the agreement 

shall continue for the number of years specified in the 

agreement. 

(G) Except as otherwise provided in this division, an 

agreement entered into under this section shall require that the 

enterprise pay an annual fee equal to the greater of one per 

cent of the dollar value of incentives offered under the 

agreement or five hundred dollars; provided, however, that if 

the value of the incentives exceeds two hundred fifty thousand 

dollars, the fee shall not exceed two thousand five hundred 

dollars. The fee shall be payable to the legislative authority 

once per year for each year the agreement is effective on the 

days and in the form specified in the agreement. Fees paid shall 

be deposited in a special fund created for such purpose by the 

legislative authority and shall be used by the legislative 

authority exclusively for the purpose of complying with section 

5709.68 of the Revised Code and by the tax incentive review 

council created under section 5709.85 of the Revised Code 
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exclusively for the purposes of performing the duties prescribed 

under that section. The legislative authority may waive or 

reduce the amount of the fee charged against an enterprise, but 

such a waiver or reduction does not affect the obligations of 

the legislative authority or the tax incentive review council to 

comply with section 5709.68 or 5709.85 of the Revised Code. 

(H) When an agreement is entered into pursuant to this 

section, the legislative authority authorizing the agreement 

shall forward a copy of the agreement to the director of 

development services and to the tax commissioner within fifteen 

days after the agreement is entered into. If any agreement 

includes terms not provided for in section 5709.631 of the 

Revised Code affecting the revenue of a city, local, or exempted 

village, or joint vocational school district or causing revenue 

to be forgone by the district, including any compensation to be 

paid to the school district pursuant to section 5709.82 of the 

Revised Code, those terms also shall be forwarded in writing to 

the director of development services along with the copy of the 

agreement forwarded under this division. 

(I) After an agreement is entered into, the enterprise 

shall file with each personal property tax return required to be 

filed, or annual report required to be filed under section 

5727.08 of the Revised Code, while the agreement is in effect, 

an informational return, on a form prescribed by the tax 

commissioner for that purpose, setting forth separately the 

property, and related costs and values, exempted from taxation 

under the agreement. 

(J) Enterprises may agree to give preference to residents 

of the zone within which the agreement applies relative to 

residents of this state who do not reside in the zone when 
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hiring new employees under the agreement. 

(K) An agreement entered into under this section may 

include a provision requiring the enterprise to create one or 

more temporary internship positions for students enrolled in a 

course of study at a school or other educational institution in 

the vicinity, and to create a scholarship or provide another 

form of educational financial assistance for students holding 

such a position in exchange for the student's commitment to work 

for the enterprise at the completion of the internship. 

(L) The tax commissioner's authority in determining the 

accuracy of any exemption granted by an agreement entered into 

under this section is limited to divisions (C)(1)(a) and (b), 

(C)(2)(a), (b), and (c), (C)(3), (D), and (I) of this section 

and divisions (B)(1) to (10) of section 5709.631 of the Revised 

Code and, as authorized by law, to enforcing any modification 

to, or revocation of, that agreement by the legislative 

authority of a municipal corporation or the director of 

development services. 

Sec. 5709.63. (A) With the consent of the legislative 

authority of each affected municipal corporation or of a board 

of township trustees, a board of county commissioners may, in 

the manner set forth in section 5709.62 of the Revised Code, 

designate one or more areas in one or more municipal 

corporations or in unincorporated areas of the county as 

proposed enterprise zones. A board of county commissioners may 

designate no more than one area within a township, or within 

adjacent townships, as a proposed enterprise zone. The board 

shall petition the director of development services for 

certification of the area as having the characteristics set 

forth in division (A)(1) or (2) of section 5709.61 of the 
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Revised Code as amended by Substitute Senate Bill No. 19 of the 

120th general assembly. Except as otherwise provided in division 

(D) of this section, on and after July 1, 1994, boards of county 

commissioners shall not enter into agreements under this section 

unless the board has petitioned the director and the director 

has certified the zone under this section as amended by that 

act; however, all agreements entered into under this section as 

it existed prior to July 1, 1994, and the incentives granted 

under those agreements shall remain in effect for the period 

agreed to under those agreements. The director shall make the 

determination in the manner provided under section 5709.62 of 

the Revised Code. 

Any enterprise wishing to enter into an agreement with the 

board under division (B) or (D) of this section shall submit a 

proposal to the board on the form and accompanied by the 

application fee prescribed under division (B) of section 5709.62 

of the Revised Code. The enterprise shall review and update the 

estimates and listings required by the form in the manner 

required under that division. The board may, on a separate form 

and at any time, require any additional information necessary to 

determine whether an enterprise is in compliance with an 

agreement and to collect the information required to be reported 

under section 5709.68 of the Revised Code. 

(B) If the board of county commissioners finds that an 

enterprise submitting a proposal is qualified by financial 

responsibility and business experience to create and preserve 

employment opportunities in the zone and to improve the economic 

climate of the municipal corporation or municipal corporations 

or the unincorporated areas in which the zone is located and to 

which the proposal applies, the board, with the consent of the 

legislative authority of each affected municipal corporation or 
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of the board of township trustees, may do either of the 

following: 

(1) Enter into an agreement with the enterprise under 

which the enterprise agrees to establish, expand, renovate, or 

occupy a facility in the zone and hire new employees, or 

preserve employment opportunities for existing employees, in 

return for the following incentives: 

(a) When the facility is located in a municipal 

corporation, the board may enter into an agreement for one or 

more of the incentives provided in division (C) of section 

5709.62 of the Revised Code, subject to division (D) of that 

section; 

(b) When the facility is located in an unincorporated 

area, the board may enter into an agreement for one or more of 

the following incentives: 

(i) Exemption for a specified number of years, not to 

exceed fifteen, of a specified portion, up to sixty per cent, of 

the assessed value of tangible personal property first used in 

business at a project site as a result of the agreement. If an 

exemption for inventory is specifically granted in the agreement 

pursuant to this division, the exemption applies to inventory 

required to be listed pursuant to sections 5711.15 and 5711.16 

of the Revised Code, except, in the instance of an expansion or 

other situations in which an enterprise was in business at the 

facility prior to the establishment of the zone, the inventory 

that is exempt is that amount or value of inventory in excess of 

the amount or value of inventory required to be listed in the 

personal property tax return of the enterprise in the return for 

the tax year in which the agreement is entered into. 
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(ii) Exemption for a specified number of years, not to 

exceed fifteen, of a specified portion, up to sixty per cent, of 

the increase in the assessed valuation of real property 

constituting the project site subsequent to formal approval of 

the agreement by the board; 

(iii) Provision for a specified number of years, not to 

exceed fifteen, of any optional services or assistance the board 

is authorized to provide with regard to the project site; 

(iv) The incentive described in division (C)(2) of section 

5709.62 of the Revised Code. 

(2) Enter into an agreement with an enterprise that plans 

to purchase and operate a large manufacturing facility that has 

ceased operation or has announced its intention to cease 

operation, in return for exemption for a specified number of 

years, not to exceed fifteen, of a specified portion, up to one 

hundred per cent, of tangible personal property used in business 

at the project site as a result of the agreement, or of real 

property constituting the project site, or both. 

(C)(1)(a) Notwithstanding divisions (B)(1)(b)(i) and (ii) 

of this section, the portion of the assessed value of tangible 

personal property or of the increase in the assessed valuation 

of real property exempted from taxation under those divisions 

may exceed sixty per cent in any year for which that portion is 

exempted if the average percentage exempted for all years in 

which the agreement is in effect does not exceed fifty per cent, 

or if the board of education of the city, local, or exempted 

village school district within the territory of which the 

property is or will be located approves a percentage in excess 

of sixty per cent. 
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(b) Notwithstanding any provision of the Revised Code to 

the contrary, the exemptions described in divisions (B)(1)(b)

(i), (ii), (iii), and (iv) and (B)(2) of this section may be for 

up to fifteen years if the board of education of the city, 

local, or exempted village school district within the territory 

of which the property is or will be located approves a number of 

years in excess of ten. 

(c) For the purpose of obtaining the approval of a city, 

local, or exempted village school district under division (C)(1)

(a) or (b) of this section, the board of county commissioners 

shall deliver to the board of education a notice not later than 

forty-five days prior to approving the agreement, excluding 

Saturdays, Sundays, and legal holidays as defined in section 

1.14 of the Revised Code. The notice shall state the percentage 

to be exempted, an estimate of the true value of the property to 

be exempted, and the number of years the property is to be 

exempted. The board of education, by resolution adopted by a 

majority of the board, shall approve or disapprove the agreement 

and certify a copy of the resolution to the board of county 

commissioners not later than fourteen days prior to the date 

stipulated by the board of county commissioners as the date upon 

which approval of the agreement is to be formally considered by 

the board of county commissioners. The board of education may 

include in the resolution conditions under which the board would 

approve the agreement, including the execution of an agreement 

to compensate the school district under division (B) of section 

5709.82 of the Revised Code. The board of county commissioners 

may approve the agreement at any time after the board of 

education certifies its resolution approving the agreement to 

the board of county commissioners, or, if the board of education 

approves the agreement conditionally, at any time after the 
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conditions are agreed to by the board of education and the board 

of county commissioners. If an agreement is negotiated between 

the legislative authority and the board to compensate the school 

district for all or part of the taxes exempted, the legislative 

authority shall compensate the joint vocational school district 

within which the property is located at the same rate and under 

the same terms received by the city, local, or exempted village 

school district.

If a board of education has adopted a resolution waiving 

its right to approve agreements and the resolution remains in 

effect, approval of an agreement by the board of education is 

not required under division (C) of this section. If a board of 

education has adopted a resolution allowing a board of county 

commissioners to deliver the notice required under this division 

fewer than forty-five business days prior to approval of the 

agreement by the board of county commissioners, the board of 

county commissioners shall deliver the notice to the board of 

education not later than the number of days prior to such 

approval as prescribed by the board of education in its 

resolution. If a board of education adopts a resolution waiving 

its right to approve agreements or shortening the notification 

period, the board of education shall certify a copy of the 

resolution to the board of county commissioners. If the board of 

education rescinds such a resolution, it shall certify notice of 

the rescission to the board of county commissioners. 

(2) The board of county commissioners shall comply with 

section 5709.83 of the Revised Code unless the board of 

education has adopted a resolution under that section waiving 

its right to receive such notice. 

(D) This division applies to zones certified by the 
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director of development services under this section prior to 

July 22, 1994. 

With the consent of the legislative authority of each 

affected municipal corporation or board of township trustees of 

each affected township, the board of county commissioners that 

designated a zone to which this division applies may enter into 

an agreement with an enterprise if the board finds that the 

enterprise satisfies one of the criteria described in divisions 

(D)(1) to (5) of this section: 

(1) The enterprise currently has no operations in this 

state and, subject to approval of the agreement, intends to 

establish operations in the zone; 

(2) The enterprise currently has operations in this state 

and, subject to approval of the agreement, intends to establish 

operations at a new location in the zone that would not result 

in a reduction in the number of employee positions at any of the 

enterprise's other locations in this state; 

(3) The enterprise, subject to approval of the agreement, 

intends to relocate operations, currently located in another 

state, to the zone; 

(4) The enterprise, subject to approval of the agreement, 

intends to expand operations at an existing site in the zone 

that the enterprise currently operates; 

(5) The enterprise, subject to approval of the agreement, 

intends to relocate operations, currently located in this state, 

to the zone, and the director of development services has issued 

a waiver for the enterprise under division (B) of section 

5709.633 of the Revised Code. 

The agreement shall require the enterprise to agree to 
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establish, expand, renovate, or occupy a facility in the zone 

and hire new employees, or preserve employment opportunities for 

existing employees, in return for one or more of the incentives 

described in division (B) of this section. 

(E) All agreements entered into under this section shall 

be in the form prescribed under section 5709.631 of the Revised 

Code. After an agreement under this section is entered into, if 

the board of county commissioners revokes its designation of a 

zone, or if the director of development services revokes a 

zone's certification, any entitlements granted under the 

agreement shall continue for the number of years specified in 

the agreement. 

(F) Except as otherwise provided in this division, an 

agreement entered into under this section shall require that the 

enterprise pay an annual fee equal to the greater of one per 

cent of the dollar value of incentives offered under the 

agreement or five hundred dollars; provided, however, that if 

the value of the incentives exceeds two hundred fifty thousand 

dollars, the fee shall not exceed two thousand five hundred 

dollars. The fee shall be payable to the board of county 

commissioners once per year for each year the agreement is 

effective on the days and in the form specified in the 

agreement. Fees paid shall be deposited in a special fund 

created for such purpose by the board and shall be used by the 

board exclusively for the purpose of complying with section 

5709.68 of the Revised Code and by the tax incentive review 

council created under section 5709.85 of the Revised Code 

exclusively for the purposes of performing the duties prescribed 

under that section. The board may waive or reduce the amount of 

the fee charged against an enterprise, but such waiver or 

reduction does not affect the obligations of the board or the 
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tax incentive review council to comply with section 5709.68 or 

5709.85 of the Revised Code, respectively. 

(G) With the approval of the legislative authority of a 

municipal corporation or the board of township trustees of a 

township in which a zone is designated under division (A) of 

this section, the board of county commissioners may delegate to 

that legislative authority or board any powers and duties of the 

board of county commissioners to negotiate and administer 

agreements with regard to that zone under this section. 

(H) When an agreement is entered into pursuant to this 

section, the board of county commissioners authorizing the 

agreement or the legislative authority or board of township 

trustees that negotiates and administers the agreement shall 

forward a copy of the agreement to the director of development 

services and to the tax commissioner within fifteen days after 

the agreement is entered into. If any agreement includes terms 

not provided for in section 5709.631 of the Revised Code 

affecting the revenue of a city, local, or exempted village, or 

joint vocational school district or causing revenue to be 

foregone by the district, including any compensation to be paid 

to the school district pursuant to section 5709.82 of the 

Revised Code, those terms also shall be forwarded in writing to 

the director of development services along with the copy of the 

agreement forwarded under this division. 

(I) After an agreement is entered into, the enterprise 

shall file with each personal property tax return required to be 

filed, or annual report that is required to be filed under 

section 5727.08 of the Revised Code, while the agreement is in 

effect, an informational return, on a form prescribed by the tax 

commissioner for that purpose, setting forth separately the 
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property, and related costs and values, exempted from taxation 

under the agreement. 

(J) Enterprises may agree to give preference to residents 

of the zone within which the agreement applies relative to 

residents of this state who do not reside in the zone when 

hiring new employees under the agreement. 

(K) An agreement entered into under this section may 

include a provision requiring the enterprise to create one or 

more temporary internship positions for students enrolled in a 

course of study at a school or other educational institution in 

the vicinity, and to create a scholarship or provide another 

form of educational financial assistance for students holding 

such a position in exchange for the student's commitment to work 

for the enterprise at the completion of the internship. 

(L) The tax commissioner's authority in determining the 

accuracy of any exemption granted by an agreement entered into 

under this section is limited to divisions (B)(1)(b)(i) and 

(ii), (B)(2), (C), and (I) of this section, division (B)(1)(b)

(iv) of this section as it pertains to divisions (C)(2)(a), (b), 

and (c) of section 5709.62 of the Revised Code, and divisions 

(B)(1) to (10) of section 5709.631 of the Revised Code and, as 

authorized by law, to enforcing any modification to, or 

revocation of, that agreement by the board of county 

commissioners or the director of development services or, if the 

board's powers and duties are delegated under division (G) of 

this section, by the legislative authority of a municipal 

corporation or board of township trustees. 

Sec. 5709.632. (A)(1) The legislative authority of a 

municipal corporation defined by the United States office of 

management and budget as a principal city of a metropolitan 
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statistical area may, in the manner set forth in section 5709.62 

of the Revised Code, designate one or more areas in the 

municipal corporation as a proposed enterprise zone. 

(2) With the consent of the legislative authority of each 

affected municipal corporation or of a board of township 

trustees, a board of county commissioners may, in the manner set 

forth in section 5709.62 of the Revised Code, designate one or 

more areas in one or more municipal corporations or in 

unincorporated areas of the county as proposed urban jobs and 

enterprise zones, except that a board of county commissioners 

may designate no more than one area within a township, or within 

adjacent townships, as a proposed urban jobs and enterprise 

zone. 

(3) The legislative authority or board of county 

commissioners may petition the director of development services 

for certification of the area as having the characteristics set 

forth in division (A)(3) of section 5709.61 of the Revised Code. 

Within sixty days after receiving such a petition, the director 

shall determine whether the area has the characteristics set 

forth in that division and forward the findings to the 

legislative authority or board of county commissioners. If the 

director certifies the area as having those characteristics and 

thereby certifies it as a zone, the legislative authority or 

board may enter into agreements with enterprises under division 

(B) of this section. Any enterprise wishing to enter into an 

agreement with a legislative authority or board of county 

commissioners under this section and satisfying one of the 

criteria described in divisions (B)(1) to (5) of this section 

shall submit a proposal to the legislative authority or board on 

the form prescribed under division (B) of section 5709.62 of the 

Revised Code and shall review and update the estimates and 
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listings required by the form in the manner required under that 

division. The legislative authority or board may, on a separate 

form and at any time, require any additional information 

necessary to determine whether an enterprise is in compliance 

with an agreement and to collect the information required to be 

reported under section 5709.68 of the Revised Code. 

(B) Prior to entering into an agreement with an 

enterprise, the legislative authority or board of county 

commissioners shall determine whether the enterprise submitting 

the proposal is qualified by financial responsibility and 

business experience to create and preserve employment 

opportunities in the zone and to improve the economic climate of 

the municipal corporation or municipal corporations or the 

unincorporated areas in which the zone is located and to which 

the proposal applies, and whether the enterprise satisfies one 

of the following criteria: 

(1) The enterprise currently has no operations in this 

state and, subject to approval of the agreement, intends to 

establish operations in the zone; 

(2) The enterprise currently has operations in this state 

and, subject to approval of the agreement, intends to establish 

operations at a new location in the zone that would not result 

in a reduction in the number of employee positions at any of the 

enterprise's other locations in this state; 

(3) The enterprise, subject to approval of the agreement, 

intends to relocate operations, currently located in another 

state, to the zone; 

(4) The enterprise, subject to approval of the agreement, 

intends to expand operations at an existing site in the zone 
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that the enterprise currently operates; 

(5) The enterprise, subject to approval of the agreement, 

intends to relocate operations, currently located in this state, 

to the zone, and the director of development services has issued 

a waiver for the enterprise under division (B) of section 

5709.633 of the Revised Code. 

(C) If the legislative authority or board determines that 

the enterprise is so qualified and satisfies one of the criteria 

described in divisions (B)(1) to (5) of this section, the 

legislative authority or board may, after complying with section 

5709.83 of the Revised Code and, in the case of a board of 

commissioners, with the consent of the legislative authority of 

each affected municipal corporation or of the board of township 

trustees, enter into an agreement with the enterprise under 

which the enterprise agrees to establish, expand, renovate, or 

occupy a facility in the zone and hire new employees, or 

preserve employment opportunities for existing employees, in 

return for the following incentives: 

(1) When the facility is located in a municipal 

corporation, a legislative authority or board of commissioners 

may enter into an agreement for one or more of the incentives 

provided in division (C) of section 5709.62 of the Revised Code, 

subject to division (D) of that section; 

(2) When the facility is located in an unincorporated 

area, a board of commissioners may enter into an agreement for 

one or more of the incentives provided in divisions (B)(1)(b), 

(B)(2), and (B)(3) of section 5709.63 of the Revised Code, 

subject to division (C) of that section. 

(D) All agreements entered into under this section shall 
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be in the form prescribed under section 5709.631 of the Revised 

Code. After an agreement under this section is entered into, if 

the legislative authority or board of county commissioners 

revokes its designation of the zone, or if the director of 

development services revokes the zone's certification, any 

entitlements granted under the agreement shall continue for the 

number of years specified in the agreement. 

(E) Except as otherwise provided in this division, an 

agreement entered into under this section shall require that the 

enterprise pay an annual fee equal to the greater of one per 

cent of the dollar value of incentives offered under the 

agreement or five hundred dollars; provided, however, that if 

the value of the incentives exceeds two hundred fifty thousand 

dollars, the fee shall not exceed two thousand five hundred 

dollars. The fee shall be payable to the legislative authority 

or board of commissioners once per year for each year the 

agreement is effective on the days and in the form specified in 

the agreement. Fees paid shall be deposited in a special fund 

created for such purpose by the legislative authority or board 

and shall be used by the legislative authority or board 

exclusively for the purpose of complying with section 5709.68 of 

the Revised Code and by the tax incentive review council created 

under section 5709.85 of the Revised Code exclusively for the 

purposes of performing the duties prescribed under that section. 

The legislative authority or board may waive or reduce the 

amount of the fee charged against an enterprise, but such waiver 

or reduction does not affect the obligations of the legislative 

authority or board or the tax incentive review council to comply 

with section 5709.68 or 5709.85 of the Revised Code, 

respectively. 

(F) With the approval of the legislative authority of a 
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municipal corporation or the board of township trustees of a 

township in which a zone is designated under division (A)(2) of 

this section, the board of county commissioners may delegate to 

that legislative authority or board any powers and duties of the 

board to negotiate and administer agreements with regard to that 

zone under this section. 

(G) When an agreement is entered into pursuant to this 

section, the legislative authority or board of commissioners 

authorizing the agreement shall forward a copy of the agreement 

to the director of development services and to the tax 

commissioner within fifteen days after the agreement is entered 

into. If any agreement includes terms not provided for in 

section 5709.631 of the Revised Code affecting the revenue of a 

city, local, or exempted village, or joint vocational school 

district or causing revenue to be forgone by the district, 

including any compensation to be paid to the school district 

pursuant to section 5709.82 of the Revised Code, those terms 

also shall be forwarded in writing to the director of 

development services along with the copy of the agreement 

forwarded under this division. 

(H) After an agreement is entered into, the enterprise 

shall file with each personal property tax return required to be 

filed while the agreement is in effect, an informational return, 

on a form prescribed by the tax commissioner for that purpose, 

setting forth separately the property, and related costs and 

values, exempted from taxation under the agreement. 

(I) An agreement entered into under this section may 

include a provision requiring the enterprise to create one or 

more temporary internship positions for students enrolled in a 

course of study at a school or other educational institution in 
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the vicinity, and to create a scholarship or provide another 

form of educational financial assistance for students holding 

such a position in exchange for the student's commitment to work 

for the enterprise at the completion of the internship. 

Sec. 5709.82. (A) As used in this section: 

(1) "New employee" means both of the following:

(a) Persons employed in the construction of real property 

exempted from taxation under the chapters or sections of the 

Revised Code enumerated in division (B) of this section;

(b) Persons not described by division (A)(1)(a) of this 

section who are first employed at the site of such property and 

who within the two previous years have not been subject, prior 

to being employed at that site, to income taxation by the 

municipal corporation within whose territory the site is located 

on income derived from employment for the person's current 

employer. "New employee" does not include any person who 

replaces a person who is not a new employee under division (A)

(1) of this section.

(2) "Infrastructure costs" means costs incurred by a 

municipal corporation in a calendar year to acquire, construct, 

reconstruct, improve, plan, or equip real or tangible personal 

property that directly benefits or will directly benefit the 

exempted property. If the municipal corporation finances the 

acquisition, construction, reconstruction, improvement, 

planning, or equipping of real or tangible personal property 

that directly benefits the exempted property by issuing debt, 

"infrastructure costs" means the annual debt charges incurred by 

the municipal corporation from the issuance of such debt. Real 

or tangible personal property directly benefits exempted 
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property only if the exempted property places or will place 

direct, additional demand on the real or tangible personal 

property for which such costs were or will be incurred.

(3) "Taxing unit" has the same meaning as in division (H) 

of section 5705.01 of the Revised Code.

(B)(1) Except as otherwise provided under division (C) of 

this section, the legislative authority of any political 

subdivision that has acted under the authority of Chapter 725. 

or 1728., sections 3735.65 to 3735.70, or section 5709.40, 

5709.41, 5709.45, 5709.62, 5709.63, 5709.632, 5709.73, 5709.78, 

5709.84, or 5709.88 of the Revised Code to grant an exemption 

from taxation for real or tangible personal property may 

negotiate with the board of education of each city, local, 

exempted village, or joint vocational school district or other 

taxing unit within the territory of which the exempted property 

is located, and enter into an agreement whereby the school 

district or taxing unit is compensated for tax revenue foregone 

by the school district or taxing unit as a result of the 

exemption. Except as otherwise provided in division (B)(1) of 

this section, if a political subdivision enters into more than 

one agreement under this section with respect to a tax 

exemption, the political subdivision shall provide to each 

school district or taxing unit with which it contracts the same 

percentage of tax revenue foregone by the school district or 

taxing unit, which may be based on a good faith projection made 

at the time the exemption is granted. Such percentage shall be 

calculated on the basis of amounts paid by the political 

subdivision and any amounts paid by an owner under division (B)

(2) of this section. A political subdivision may provide a 

school district or other taxing unit with a smaller percentage 

of foregone tax revenue than that provided to other school 
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districts or taxing units only if the school district or taxing 

unit expressly consents in the agreement to receiving a smaller 

percentage. If a subdivision has acted under the authority of 

section 5709.40, 5709.41, 5709.45, 5709.62, 5709.63, 5709.632, 

5709.73, or 5709.78 of the Revised Code and enters into a 

compensation agreement with a city, local, or exempted village 

school district, the subdivision shall provide compensation to 

the joint vocational school district within the territory of 

which the exempted property is located at the same rate and 

under the same terms as received by the city, local, or exempted 

village school district.

(2) An owner of property exempted from taxation under the 

authority described in division (B)(1) of this section may, by 

becoming a party to an agreement described in division (B)(1) of 

this section or by entering into a separate agreement with a 

school district or other taxing unit, agree to compensate the 

school district or taxing unit by paying cash or by providing 

property or services by gift, loan, or otherwise. If the owner's 

property is exempted under the authority of section 5709.40, 

5709.41, 5709.45, 5709.62, 5709.63, 5709.632, 5709.73, or 

5709.78 of the Revised Code and the owner enters into a 

compensation agreement with a city, local, or exempted village 

school district, the owner shall provide compensation to the 

joint vocational school district within the territory of which 

the owner's property is located at the same rate and under the 

same terms as received by the city, local, or exempted village 

school district.

(C) This division does not apply to the following:

(1) The legislative authority of a municipal corporation 

that has acted under the authority of division (H) of section 
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715.70 or division (U) of section 715.72 of the Revised Code to 

consent to the granting of an exemption from taxation for real 

or tangible personal property in a joint economic development 

district.

(2) The legislative authority of a municipal corporation 

that has specified in an ordinance adopted under section 

5709.40, 5709.41, or 5709.45 of the Revised Code that payments 

in lieu of taxes provided for under section 5709.42 or 5709.46 

of the Revised Code shall be paid to the city, local, or 

exempted village school district in which the improvements are 

located in the amount of taxes that would have been payable to 

the school district if the improvements had not been exempted 

from taxation, as directed in the ordinance.

If the legislative authority of any municipal corporation 

has acted under the authority of Chapter 725. or 1728. or 

section 3735.671, 5709.40, 5709.41, 5709.45, 5709.62, 5709.63, 

5709.632, or 5709.88, or a housing officer under section 3735.67 

of the Revised Code, to grant or consent to the granting of an 

exemption from taxation for real or tangible personal property 

on or after July 1, 1994, the municipal corporation imposes a 

tax on incomes, and the payroll of new employees resulting from 

the exercise of that authority equals or exceeds one million 

dollars in any tax year for which such property is exempted, the 

legislative authority and the board of education of each city, 

local, or exempted village school district within the territory 

of which the exempted property is located shall attempt to 

negotiate an agreement providing for compensation to the school 

district for all or a portion of the tax revenue the school 

district would have received had the property not been exempted 

from taxation. The agreement may include as a party the owner of 

the property exempted or to be exempted from taxation and may 
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include provisions obligating the owner to compensate the school 

district by paying cash or providing property or services by 

gift, loan, or otherwise. Such an obligation is enforceable by 

the board of education of the school district pursuant to the 

terms of the agreement.

If the legislative authority and board of education fail 

to negotiate an agreement that is mutually acceptable within six 

months of formal approval by the legislative authority of the 

instrument granting the exemption, the legislative authority 

shall compensate the school district in the amount and manner 

prescribed by division (D) of this section.

(D) Annually, the legislative authority of a municipal 

corporation subject to this division shall pay to the city, 

local, or exempted village school district within the territory 

of which the exempted property is located an amount equal to 

fifty per cent of the difference between the amount of taxes 

levied and collected by the municipal corporation on the incomes 

of new employees in the calendar year ending on the day the 

payment is required to be made, and the amount of any 

infrastructure costs incurred in that calendar year. For 

purposes of such computation, the amount of infrastructure costs 

shall not exceed thirty-five per cent of the amount of those 

taxes unless the board of education of the school district, by 

resolution adopted by a majority of the board, approves an 

amount in excess of that percentage. If the amount of those 

taxes or infrastructure costs must be estimated at the time the 

payment is made, payments in subsequent years shall be adjusted 

to compensate for any departure of those estimates from the 

actual amount of those taxes.

A municipal corporation required to make a payment under 
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this section shall make the payment from its general fund or a 

special fund established for the purpose. The payment is payable 

on the thirty-first day of December of the tax year for or in 

which the exemption from taxation commences and on that day for 

each subsequent tax year property is exempted and the 

legislative authority and board fail to negotiate an acceptable 

agreement under division (C) of this section.

Sec. 5709.83. (A) Except as otherwise provided in division 

(B) or (C) of this section, prior to taking formal action to 

adopt or enter into any instrument granting a tax exemption 

under section 725.02, 1728.06, 5709.40, 5709.41, 5709.45, 

5709.62, 5709.63, 5709.632, 5709.73, 5709.78, 5709.84, or 

5709.88 of the Revised Code or formally approving an agreement 

under section 3735.671 of the Revised Code, or prior to 

forwarding an application for a tax exemption for residential 

property under section 3735.67 of the Revised Code to the county 

auditor, the legislative authority of the political subdivision 

or housing officer shall notify the board of education of each 

city, local, exempted village, or joint vocational school 

district in which the proposed tax-exempted property is located. 

The notice shall include a copy of the instrument or 

application. The notice shall be delivered not later than 

fourteen days prior to the day the legislative authority takes 

formal action to adopt or enter into the instrument, or not 

later than fourteen days prior to the day the housing officer 

forwards the application to the county auditor. If the board of 

education comments on the instrument or application to the 

legislative authority or housing officer, the legislative 

authority or housing officer shall consider the comments. If the 

board of education of the city, local, exempted village, or 

joint vocational school district so requests, the legislative 
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authority or the housing officer shall meet in person with a 

representative designated by the board of education to discuss 

the terms of the instrument or application. 

(B) The notice otherwise required to be provided to boards 

of education under division (A) of this section is not required 

if the board has adopted a resolution waiving its right to 

receive such notices, and that resolution remains in effect. If 

a board of education adopts such a resolution, the board shall 

cause a copy of the resolution to be certified to the 

legislative authority. If the board of education rescinds such a 

resolution, it shall certify notice of the rescission to the 

legislative authority. A board of education may adopt such a 

resolution with respect to any one or more counties, townships, 

or municipal corporations situated in whole or in part within 

the school district.

(C) If a legislative authority is required to provide 

notice to a city, local, or exempted village school district of 

its intent to grant such an exemption as required by section 

5709.40, 5709.41, 5709.45, 5709.62, 5709.63, 5709.632, 5709.73, 

or 5709.78 of the Revised Code, the legislative authority, 

before adopting a resolution or ordinance under that section, 

shall notify the board of education of each joint vocational 

school district in which the property to be exempted is located 

using the same time requirements for the notice that applies to 

notices to city, local, and exempted village school districts. 

The content of the notice and procedures for responding to the 

notice are the same as required in division (A) of this section.

Section 2. That existing sections 3302.03, 3313.14, 

3313.482, 3313.618, 3313.903, 3317.023, 3319.226, 3326.032, 

3333.162, 3333.94, 3365.01, 3365.02, 5709.62, 5709.63, 5709.632, 
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5709.82, and 5709.83 of the Revised Code are hereby repealed.

Section 3. That section 3313.6113 of the Revised Code is 

hereby repealed.

Section 4. (A) As used in this section:

(1) "Career-technical planning district" has the same 

meaning as in section 3317.023 of the Revised Code.

(2) "State institution of higher education" has the same 

meaning as in section 3345.011 of the Revised Code. 

(B) On the effective date of this section, any career-

technical planning district and state institution of higher 

education that is part of an articulation agreement shall 

convert such an agreement to grant students with transcripted 

credit under section 3333.162 of the Revised Code, as amended by 

this act, or any courses completed on and after the effective 

date of this section.

(C) The amendments to section 3333.162 of the Revised Code 

by this act and this section shall take effect at the beginning 

of the first day of the first full academic year that begins 

after the effective date of this section.

(D) This section shall have no effect on any courses 

completed under such an articulation agreement prior to the 

effective date of this section. 

Section 5. The amendment by this act of sections 5709.62, 

5709.63, 5709.632, 5709.82, and 5709.83 of the Revised Code 

applies to agreements entered into under sections 5709.62, 

5709.63, and 5709.632 of the Revised Code on or after the 

effective date of this act.

Section 6. The General Assembly, applying the principle 
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stated in division (B) of section 1.52 of the Revised Code that 

amendments are to be harmonized if reasonably capable of 

simultaneous operation, finds that the following sections, 

presented in this act as composites of the sections as amended 

by the acts indicated, are the resulting versions of the 

sections in effect prior to the effective date of the sections 

as presented in this act:

Section 3302.03 of the Revised Code as amended by both 

Sub. H.B. 318 and Am. Sub. S.B. 216 of the 132nd General 

Assembly.

Section 5709.82 of the Revised Code as amended by both 

Sub. H.B. 182 and Am. Sub. H.B. 233 of the 131st General 

Assembly.
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