HC1647

Sub. H.B. 110
L-134-0001-3

moved to amend as follows:

In line 98 of the title, after "5747.10," insert "5747.71,
5747.98, "

In line 260, after "5747.10," insert "5747.71, 5747.98,"

After line 59999, insert:

Sec. 5747.71. (A _As used in this section, "eligible

individual" has the same neaning as in section 32 of the Interna

Revenue Code.

(B) There is hereby allowed a nonrefundable credit against a
taxpayer's aggregate tax liability under section 5747.02 of the
Revi sed Code for a taxpayer who is an *eligible individual “—as
defned—in——section32ofthetnternal—Revenrye—GCoade. The credit
shal | equal thi+ty twenty per cent of the federal credit all owed
for the taxable year. The credit shall not exceed the aggregate
amount of tax otherw se due under section 5747.02 of the Revised
Code after deducting any other nonrefundable credits that precede
the credit allowed under this section in the order prescribed by
section 5747.98 of the Revised Code.

The credit shall be clained in the order prescribed by
section 5747.98 of the Revised Code.

(G There is hereby allowed a refundable credit against a
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taxpaver's agdregate tax liability under section 5747.02 of the

Revi sed Code for a taxpayer who is an eligible individual. The

credit shall equal ten per cent of the credit allowed on the

taxpayer's federal incone tax return pursuant to section 32 of the

Internal Revenue Code for the taxable vear. The credit shall be

clained in the order prescribed by section 5747.98 of the Revised

Code. |If the credit authorized by this division exceeds the

aggregat e anmount of tax otherw se due after deducting all other

credits in that order, the excess shall be refunded to the

t axpayer.

Sec. 5747.98. (A) To provide a uniform procedure for
cal culating a taxpayer's aggregate tax liability under section
5747.02 of the Revised Code, a taxpayer shall claimany credits to

whi ch the taxpayer is entitled in the foll owi ng order

Either the retirenent inconme credit under division (B) of
section 5747.055 of the Revised Code or the lunp sumretirenent

i ncone credits under divisions (C, (D, and (E) of that section;

Either the senior citizen credit under division (F) of
section 5747.055 of the Revised Code or the |lunp sumdistribution

credit under division (G of that section;

The dependent care credit under section 5747.054 of the
Revi sed Code;

The credit for displaced workers who pay for job training
under section 5747.27 of the Revised Code;

The canpai gn contribution credit under section 5747.29 of the
Revi sed Code;

The twenty-doll ar personal exenption credit under section
5747. 022 of the Revi sed Code;
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The joint filing credit under division (G of section 5747.05
of the Revi sed Code;

The nonr ef undabl e earned i ncone credit under division (B) of
section 5747.71 of the Revi sed Code;

The credit for adoption of a minor child under section
5747. 37 of the Revised Code;

The nonrefundable job retention credit under division (B) of
section 5747.058 of the Revi sed Code;

The enterprise zone credit under section 5709.66 of the
Revi sed Code;

The credit for purchases of qualifying grape production

property under section 5747.28 of the Revised Code;

The snmal | business investnent credit under section 5747.81 of
t he Revi sed Code;

The nonrefundabl e | ead abatenent credit under section 5747.26
of the Revi sed Code;

The opportunity zone investnment credit under section 122.84
of the Revised Code;

The enterprise zone credits under section 5709.65 of the
Revi sed Code;

The research and devel opnent credit under section 5747.331 of
t he Revi sed Code;

The credit for rehabilitating a historic building under
section 5747.76 of the Revised Code;

The nonresident credit under division (A of section 5747.05
of the Revi sed Code;

The credit for a resident's out-of-state i ncone under
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di vision (B) of section 5747.05 of the Revised Code;

The refundabl e notion picture and broadway theatri cal

production credit under section 5747.66 of the Revised Code;

The refundabl e jobs creation credit or job retention credit
under division (A) of section 5747.058 of the Revised Code;

The refundable credit for taxes paid by a qualifying entity
granted under section 5747.059 of the Revised Code;

The refundabl e credits for taxes paid by a qualifying
pass-through entity granted under division (I) of section 5747.08
of the Revi sed Code;

The refundabl e credit under section 5747.80 of the Revised
Code for | osses on |oans nmade to the Chio venture capital program
under sections 150.01 to 150.10 of the Revi sed Code;

The refundabl e credit for rehabilitating a historic building
under section 5747.76 of the Revi sed Code,

The refundabl e earned i ncone credit under division (C of
section 5747.71 of the Revi sed Code.

(B) For any credit, except the refundable credits enunerated
in this section and the credit granted under division (H) of
section 5747.08 of the Revised Code, the anpbunt of the credit for
a taxabl e year shall not exceed the taxpayer's aggregate anount of
tax due under section 5747.02 of the Revised Code, after allow ng
for any other credit that precedes it in the order required under
this section. Any excess anount of a particular credit may be
carried forward if authorized under the section creating that
credit. Nothing in this chapter shall be construed to allow a
taxpayer to claim directly or indirectly, a credit nore than once

for a taxable year."
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In line 60871, after "5747.10," insert "5747.71, 5747.98,"
After line 76633, insert:

"Section 803. . The anendnent by this act of section 5747.71
of the Revised Code applies to taxable years ending on or after

the effective date of this section.”

The motion was agreed to.

SYNOPSIS
Ref undabl e earned i ncone tax credit
R C. 5747.71 and 5747.98; Section 803.

Converts a portion of the state's nonrefundabl e earned incone
tax credit (EITC) to a refundable credit. Currently, the credit is
nonr ef undabl e and equal s 30% of the federal EITC, the anendnent
retains a nonrefundable EITC equal to 20% of the federal EITC, but
converts the remmi ning portion of the credit (10% of the federa

EITC into a refundable credit.
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