SC4468X1
Sub. H.B. 110
L-134-0001-5
EDUCDA47, EDUCDS51,
JFSCDA49, JFSCD51,
JFSCD59

moved to amend as follows:

In line 98 of the title, delete "5104.31,"
In line 284, delete "5104.31,"

In line 54334, reinsert "{&S{4H"; after "Fhe" insert "By June
30, 2025, the"; reinsert the bal ance of the |ine

In line 54335, reinsert "that"; after "ef" insert "all" and

reinsert the balance of the line
Rei nsert |ine 54336
In line 54337, reinsert everything but the stricken col on
Rei nsert |ines 54343 through 54347
Del ete |ines 54348 through 54392
In line 70898, delete "5104.31,"
Delete lines 77107 through 77330 and insert:

"The Departnent of Education shall distribute the foregoing
appropriation item 200408, Early Chil dhood Education, to pay the
costs of early childhood education prograns. The Departnent shal

distribute such funds directly to qualifying providers.
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(A) As used in this section

(1) "Provider" neans a city, local, exenpted village, or
joint vocational school district; an educational service center; a
comuni ty school established under Chapter 3314. of the Revised
Code that is sponsored by an exenpl ary sponsor; notw t hstandi ng
anything to the contrary in Chapter 3326. of the Revised Code, a
STEM school that is established under that chapter; a chartered
nonpubl i c school; an early chil dhood education child care provider
i censed under Chapter 5104. of the Revised Code that participates
in and neets at least the third highest tier of the Step Up to
Qual ity program established pursuant to section 5104.29 of the
Revi sed Code; or a conbination of entities described in this

par agr aph.

(2) In the case of a city, local, or exenpted village schoo
district or early chil dhood education child care provider licensed
under Chapter 5104. of the Revised Code, "new eligible provider"
nmeans a provider that did not receive state funding for Early
Chi | dhood Education in the previous fiscal year or denonstrates a
need for early chil dhood progranms as defined in division (D) of

this section.

(3) In the case of a conmunity school, "new eligible

provider" neans either of the foll ow ng:

(a) A community school established under Chapter 3314. of the
Revi sed Code that is sponsored by a sponsor rated "exenplary" in
accordance with section 3314.016 of the Revised Code that offers a
child care programin accordance with sections 3301.50 to 3301.59
of the Revised Code that did not receive state funding for Early

Chi | dhood Education in the previous fiscal year

(b) A conmunity school established under Chapter 3314. of the

Revi sed Code that satisfies all of the following criteria:
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(i) It has received, on its npbst recent report card, either

of the foll ow ng:

(1) I'f the school offers any of grade |evels four through
twel ve, a grade of "C' or better for the overall val ue-added
progress di mensi on under division (C(1)(e) of section 3302.03 of
the Revised Code and for the performance i ndex score under
division (C(1)(b) of section 3302.03 of the Revised Code;

(1) If the school does not offer a grade |evel higher than
three, a grade of "C' or better for making progress in inproving
literacy in grades kindergarten through three under division
(O (1)(g) of section 3302.03 of the Revised Code.

(ii) It offers a child care programin accordance wth
sections 3301.50 to 3301.59 of the Revised Code.

(iii) It did not receive state funding for Early Chil dhood

Education in the previous fiscal year

(4)(a) "Eligible child" nmeans a child who is at |east four
years of age, is not of the age to be eligible for kindergarten,
and whose famly earns not nore than two hundred per cent of the
federal poverty guidelines as defined in division (A)(3) of
section 5101.46 of the Revised Code. Children with an
I ndi vi dual i zed Education Program and where the Early Chil dhood
Education programis the |east restrictive environment nmay be

enrolled on their fourth birthday.

(b) If, on the first day of Cctober of each fiscal year, a
provi der has remaining award funds after enrolling eligible
children under division (A)(4)(a) of this section, the provider
may seek approval fromthe Departnment to consider a child who is

at least three years of age, is not of age to be eligible for

ki ndergarten, and whose famly earns not nore than two hundred per

Page 3

47
48

49
50
51
52
53

54
55
56
57

58
59

60
61

62
63
64
65
66
67
68
69

70
71
72
73
74
75

134HB110-SC4468X1/



SC4468X1

cent of the federal poverty guidelines as an eligible child. Upon
approval fromthe Departnment, the provider may use the renaining
award funds to serve such three-year-old children as eligible

chi |l dren.

(5) "Early learning program standards" nmeans early | earning
program st andards for school readi ness devel oped by the Depart nent
to assess the operation of early |earning and devel oprment

progr ans.

(6) "Early learning and devel opnent prograns" has the sane

nmeani ng as in section 5104.29 of the Revised Code.

(B) In each fiscal year, up to two per cent of the tota
appropriation may be used by the Departnment for program support
and techni cal assistance. The Departnent shall distribute the
remai nder of the appropriation in each fiscal year to serve

eligible children

(C The Departnent shall provide an annual report to the
CGovernor, the Speaker of the House of Representatives, and the
Presi dent of the Senate and post the report to the Departnent's
web site, regarding early childhood education progranms operated

under this section and the early |earning program standards.

(D) After setting aside the anpbunts to make payments due from
the previous fiscal year, in fiscal year 2022, the Departnent
shall distribute funds first to recipients of funds for early
chi | dhood educati on progranms under Section 265.20 of H B. 166 of
the 133rd Ceneral Assenbly in the previous fiscal year and the
bal ance to new eligible providers of early chil dhood education
prograns or to existing providers to serve nore eligible children
pursuant to division (E) of this section or for purposes of
program expansi on, inprovenent, or special projects to pronote

qguality and innovation
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After setting aside the amounts to nmake paynents due fromthe
previous fiscal year, in fiscal year 2023, the Departnent shal
distribute funds first to providers of early chil dhood education
progranms under this section in the previous fiscal year and the
bal ance to new eligible providers or to existing providers to
serve nore eligible children as outlined under division (E) of
this section or for purposes of program expansion, inprovement, or

special projects to pronote quality and innovation

(E) (1) The Departnent shall distribute any new or remaining
funding to existing providers of early chil dhood education
prograns or any new eligible providers in an effort to invest in
hi gh quality early childhood progranms where there is a need as
determ ned by the Departnent. The Department shall distribute the
new or remaining funds to existing providers of early chil dhood
educati on prograns or any new eligible providers to serve
additional eligible children based on comrunity econonic
di sadvantage, limted access to high quality preschool or
chil dcare services, and denonstration of high quality preschoo
services as determ ned by the Departnment using new netrics
devel oped pursuant to Chio's Race to the Top—Early Learning
Chal |l enge Grant, awarded to the Departmnent in Decenber 2011.

(2) Awards under divisions (D) and (E) of this section shal
be distributed on a per-pupil basis, and in accordance with
division (1) of this section. The Departnent may adjust the
per-pupil amount so that the per-pupil anmpount nmultiplied by the
number of eligible children enrolled and receiving services on the
first day of Decenber or the business day closest to that date

equal s the anmount allocated under this section

(F) Costs for devel oping and adm ni stering an early chil dhood

educati on program may not exceed fifteen per cent of the tota
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approved costs of the program

Al'l providers shall maintain such fiscal control and
accounting procedures as nay be necessary to ensure the
di sbursenent of, and accounting for, these funds. The control of
funds provided in this program and title to property obtai ned,
shall be under the authority of the approved provider for purposes
provided in the program unl ess, as described in division (K) of
this section, the programwaives its right for funding or a
programis funding is elinmnated or reduced due to its inability to
neet financial or early |earning program standards. The approved
provi der shall adninister and use such property and funds for the

pur poses speci fi ed.

(G The Departnent may examine a provider's financial and
programrecords. If the financial practices of the program are not
in accordance with standard accounting principles or do not neet
financial standards outlined under division (F) of this section,
or if the programfails to substantially nmeet the early |earning
program standards, neet a quality rating level in the Step Up to
Qual ity program established pursuant to section 5104.29 of the
Revi sed Code as prescribed by the Departnent, or exhibits bel ow
average performance as neasured agai nst the standards, the early
chi | dhood educati on program shall propose and inplenent a
corrective action plan that has been approved by the Departnent.
The approved corrective action plan shall be signed by the chief
executive officer and the executive of the official governing body
of the provider. The corrective action plan shall include a
schedul e for nmonitoring by the Departnent. Such nonitoring may
i ncl ude nonthly reports, inspections, atineline for correction of
deficiencies, and technical assistance to be provided by the
Departnent or obtained by the early chil dhood educati on program

The Department may wi thhol d funding pending corrective action. If
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an early chil dhood education programfails to satisfactorily
conmpl ete a corrective action plan, the Department nay deny
expansi on funding to the programor withdraw all or part of the
funding to the program and establish a new eligible provider

through a sel ection process established by the Departnent.

(H (1) If the early childhood education programis |icensed
by the Departnent of Education and is not highly rated, as
determ ned by the Director of Job and Fam |y Services, under the
Step Up to Quality program established pursuant to section 5104. 29

of the Revised Code, the programshall do all of the follow ng:

(a) Meet teacher qualification requirenents prescribed by
section 3301. 311 of the Revised Code;

(b) Align curriculumto the early | earning content standards

devel oped by the Departnent;

(c) Meet any child or program assessnent requirenents

prescribed by the Departnent;

(d) Require teachers, except teachers enrolled and working to
obtain a degree pursuant to section 3301.311 of the Revised Code,
to attend a m ni mum of twenty hours every two years of

pr of essi onal devel opnent as prescribed by the Departnent;

(e) Docunent and report child progress as prescribed by the

Depart nent ;

(f) Meet and report conpliance with the early |earning

program standards as prescribed by the Departnent;

(g) Participate in the Step Up to Quality program established
pursuant to section 5104.29 of the Revised Code.

(2) If the programis highly rated, as determ ned by the
Director of Job and Famly Services, under the Step Up to Quality
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program est abl i shed pursuant to section 5104.29 of the Revised
Code, the program shall conply with the requirenments of that

pr ogr am

(1) Per-pupil funding for programs subject to this section
shall be sufficient to provide eligible children with services for
a standard early chil dhood schedul e which shall be defined in this
section as a mninumof twelve and one-half hours per school week
as defined in section 3313.62 of the Revised Code for the m ni num
school year as defined in sections 3313.48, 3313.481, and 3313. 482
of the Revised Code. Nothing in this section shall be construed to
prohi bit program providers fromutilizing other funds to serve
eligible children in prograns that exceed the twelve and one-half
hours per week or that exceed the m ni num school year. For any
provi der for which a standard early chil dhood educati on schedul e
creates a hardship or for which the provider shows evidence that
the provider is working in collaboration with a preschool speci al
education program the provider nmay submit a waiver to the
Departnent requesting an alternate schedule. If the Departnent
approves a waiver for an alternate schedul e that provides services
for less tine than the standard early chil dhood education
schedul e, the Departnment may reduce the provider's annua
al |l ocation proportionately. Under no circunstances shall an annual
al l ocation be increased because of the approval of an alternate

schedul e.

(J) Each provider shall develop a sliding fee scal e based on
fam |y incomes and shall charge famlies who earn nore than two
hundred per cent of the federal poverty guidelines, as defined in
division (A)(3) of section 5101.46 of the Revised Code, for the

early chil dhood educati on program

The Departnent shall conduct an annual survey of each

Page 8

195
196
197

198
199
200
201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217
218

219
220
221
222
223

224

134HB110-SC4468X1/



SC4468X1

provider to deternine whether the provider charges fanilies
tuition or fees, the anmount fanilies are charged relative to
famly incone levels, and the nunber of families and students

charged tuition and fees for the early chil dhood program

(K) If an early childhood educati on program voluntarily
wai ves its right for funding, or has its funding elimnated for
not mneeting financial standards or the early |earning program
standards, the provider shall transfer control of title to
property, equipnent, and renmaini ng supplies obtained through the
programto providers designated by the Departnent and return any
unexpended funds to the Departnent along with any reports
prescribed by the Departnment. The funding nade available froma
programthat waives its right for funding or has its funding
el iminated or reduced may be used by the Department for new grant
awards or expansion grants. The Departnment may award new grants or
expansi on grants to eligible providers who apply. The eligible
providers who apply nust do so in accordance with the sel ection

process established by the Departnent.

(L) Eligible expenditures for the Early Chil dhood Education
Program shall be clained each fiscal year to help neet the state's
TANF mai nt enance of effort requirenent. The Superintendent of
Public Instruction and the Director of Job and Fami |y Services
shall enter into an interagency agreenent to carry out the
requi rements under this division, which shall include devel opi ng

reporting guidelines for these expenditures.

(M (1) The Departnent of Education and the Departnent of Job
and Fam |y Services shall continue to work toward establishing the
following in conmon between early chil dhood educati on prograns and

publicly funded child care:

(a) An application;
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(b) Programeligibility;

(c¢) Funding;

(d) An attendance policy;

(e) An attendance tracking system

(2) I'n accordance with section 5104.34 of the Revised Code,
eligible famlies may receive publicly funded child care beyond
the standard early chil dhood schedul e defined in division (1) of

this section.

(3) Al providers, agencies, and school districts
participating in the early chil dhood educati on program or
providing care to eligible fam lies beyond the standard early
chi | dhood schedul e shall follow the comon policies established

under this division."

In line 77807, after the conmma insert "participate in the
Step Up to Quality program established pursuant to section 5104. 29
of the Revised Code, "

In line 77810, after the period insert "All progranms shall be
rated through the Step Up to Quality program™

In line 81499, after the period insert "The funds shall be
used to support early |earning and devel opnent prograns operating
in smaller conmunities, early |earning and devel opnent prograns
that are rated in the Step Up to Quality programat the third
hi ghest tier or higher, or both."

In line 81570, delete "and" and insert a conma; after

"feasibility" delete the balance of the line
Del ete lines 81571 and 81572

In line 81573, delete "tier or higher by a certain date" and

n

insert ", and value of a quality ratings systemin publicly funded
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child care"

In line 81574, after "(8)" insert "Barriers to participation
in publicly funded child care for providers and famlies as a

result of a quality ratings system
(9"
In line 81605, after "Representatives" insert ";

(12) A child care provider rated either one or two stars in
the Step Up to Quality program appoi nted by the Speaker of the

House of Representatives;

(13) Achild care provider rated three, four, or five stars
inthe Step Up to Quality program appoi nted by the Speaker of the

House of Representatives;

(14) A child care resource and referral representative

appoi nted by the Senate President™
In line 81618, after "findings" insert "and recommendati ons"

Del ete Iines 81636 through 81651
The motion was agreed to.

SYNOPSIS
Step Up to Quality ratings

R C. 5104.29 (conform ng changes in Sections 265.20, 265.190,
and 307.190)

Ret ai ns provisions fromthe House version that elininate nost
of the current |aw percentages of licensed child care prograns
that nmust be rated in the third tier or higher of ODJFS' s Step Up
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to Quality Programby a certain date, but also renbves provisions
added by S. Finance that would have elimnated the current |aw
requirement that all prograns be rated in the third tier or higher
by June 30, 2025.

Makes conform ng changes to the bill's uncodified provisions

regardi ng early chil dhood educati on.
Eligible publicly funded child care providers
R C. 5104.31 (conforming changes in Section 265. 20)

Renoves provi sions added by S. Finance that woul d have
elimnated the current law requirenment that a |icensed child care
program be rated through the Step Up to Quality Programin order

to provide publicly funded child care.

Makes conform ng changes to the bill's uncodified provisions

regardi ng early chil dhood educati on.

Eval uati on of publicly funded child care and the Step Up to
Quality Program

Secti on 307. 250

Rest ores provisions added by the House that authorized the

study committee to include recommendations in its required report.

Adds to the study committee's nenbership child care providers
rated in Step Up to Quality.
Department of Job and Family Services

Secti on 307.270

Renoves provi sions added by S. Finance that woul d have
prohi bited ODJFS from using funds provided through the federa
Consol i dated Appropriations Act, 2021 (which includes the

Cor onavi rus Response and Relief Suppl enmental Appropriations Act,
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Page 13
2021) or the federal American Rescue Plan Act of 2021 for certain 332
pur poses, including to assist providers of publicly funded child 333
care in inproving their Step Up to Quality ratings. 334
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