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135th General Assembly
Regular Session Sub. H. B. No. 310
2023-2024
A BILL

To amend sections 3307.14, 3307.141, 3307.70, and
3307.752 and to enact section 3307.753 of the
Revised Code regarding purchases of military
service credit by State Teachers Retirement

System members.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 3307.14, 3307.141, 3307.70, and
3307.752 be amended and section 3307.753 of the Revised Code be

enacted to read as follows:

Sec. 3307.14. The state teachers retirement board shall be

the trustee of certain funds hereby created as follows:

(A) The "teachers' savings fund" is the fund in which
shall be accumulated the contributions deducted from the
compensation of teachers participating in the STRS defined
benefit plan, as provided by section 3307.26 of the Revised
Code, together with the interest credited thereon. Such
accumulated contributions refunded upon withdrawal, or payable

to an estate or beneficiary as provided in this chapter, shall
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be paid from this fund. Any accumulated contributions forfeited
by the failure of a contributor, an estate, or a beneficiary to
claim the same shall be transferred from this fund to the
guarantee fund. The accumulated contributions of a member or of
a teacher who qualifies for a benefit under section 3307.35 of
the Revised Code shall be transferred at the member's or
teacher's retirement from the teachers' savings fund to the
annuity and pension reserve fund. The accumulated contributions
of a member who dies prior to superannuation retirement that are
forfeited by the qualified beneficiary in exchange for monthly
survivor benefits, as provided by section 3307.66 of the Revised
Code, shall be transferred to the survivors' benefit fund. The
accumulated contributions of a superannuate or other system
retirant as defined in section 3307.35 of the Revised Code shall
be transferred to the survivors' benefit fund for payment of a
lump-sum benefit to a beneficiary as provided in that section.
As used in this division, "accumulated contributions" has the

same meaning as in section 3307.50 of the Revised Code.

(B) The "employers' trust fund" is the fund to which the
employer contribution made on behalf of a teacher participating
in the STRS defined benefit plan shall be credited and in which
shall be accumulated the reserves held in trust for the payment
of all pensions or other benefits provided by sections 3307.35,
3307.58, 3307.59, 3307.60, 3307.63, 3307.631, 3307.66, and
3307.6912 of the Revised Code, to teachers retiring or receiving
disability benefits in the future or to their qualified
beneficiaries, and from which the reserves for such pensions and
other benefits shall be transferred to the annuity and pension
reserve fund and to the survivors' benefit fund. The balances as
of August 31, 1957, in the employers accumulation fund shall be

transferred to this fund. As of September 1, 1957, an additional
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amount shall be transferred from the employers' trust fund to
the annuity and pension reserve fund in the amount required to
complete the funding of the prior service, as defined in section
3307.50 of the Revised Code, and military service pensions then

payable.

(C) The "annuity and pension reserve fund" is the fund
from which shall be paid all annuities, pensions, and disability
benefits under the STRS defined benefit plan and annuities
payable under section 3307.352 of the Revised Code for which
reserves have been transferred from the teachers' savings fund

and the employers' trust fund.

(D) The "survivors' benefit fund" is the fund from which
shall be paid the survivors' benefits provided by section
3307.66 of the Revised Code and the lump sum payment to
beneficiaries as provided in section 3307.35 of the Revised
Code, and to which shall be transferred from the employers'
trust fund the amount required to fund all liabilities as of the

end of each year.

(E) The "guarantee fund" is the fund from which interest
is transferred and credited on the amounts in the funds
described in divisions (A), (B), (C), and (D) of this section,
and is a contingent fund from which the special requirements of
said funds may be paid by transfer from this fund. All income
derived from the investment of funds by the state teachers
retirement board as trustee under section 3307.15 of the Revised
Code, together with all gifts and bequests, or the income

therefrom, shall be paid into this fund.

Any deficit occurring in any other fund, except the

military veteran educators retirement assistance fund, that will

not be covered by payments to that fund, as otherwise provided
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in this chapter, shall be paid by transfers of amounts from the 79
guarantee fund to such fund or funds. Should the amount in the 80
guarantee fund be insufficient at any time to meet the amounts 81
payable therefrom, the amount of such deficiency, with regular 82
interest, shall be paid by an additional employer rate of 83
contribution as determined by the actuary and shall be approved 84
by the board, and the amount of such additional employer 85
contribution shall be credited to the guarantee fund. 86
The board may accept gifts and bequests. Any funds that 87
may come into the possession of the board in this manner or that 88
may be transferred from the teachers' savings fund by reason of 89
lack of a claimant, or any surplus in any fund created in 90
divisions (A) to (F) of this section, or any other funds whose 91
disposition is not otherwise provided for, shall be credited to 92
the guarantee fund. 93
(F) The expense fund is the fund from which shall be paid 94
the expenses for the administration and management of the state 95
teachers retirement system as provided by this chapter. 96
(G) The "defined contribution fund" is the fund in which 97
shall be accumulated the contributions deducted from the 98
compensation of teachers participating in an STRS defined 99
contribution plan, as provided in section 3307.26 of the Revised 100
Code, together with any earnings and employer contributions 101
credited thereon. 102
(H) The "health care fund" is the fund in which shall be 103
accumulated any amounts allocated by the board for health care 104
coverage described in section 3307.39 of the Revised Code, 105
together with any earnings credited thereon. The fund shall be 106
established under 26 U.S.C. 401 (h) as a separate account. It is 107

the fund from which shall be paid health care coverage made 108
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available under section 3307.39 of the Revised Code, except that
payments from the fund shall be limited as provided by 26 U.S.C.
401 (h) .

(I) The "military veteran educators retirement assistance

fund" is the fund from which shall be paid the costs to cover

the amounts described in section 3307.753 of the Revised Code on

behalf of a member applving to purchase service credit described

under section 3307.751 or 3307.752 of the Revised Code.

Sec. 3307.141. Wherever in this chapter, reference is made
to the teachers' savings fund, the employers' trust fund, the
annuity and pension reserve fund, the guarantee fund, the

survivors' benefit fund, the expense fund, the military veteran

educators retirement assistance fund, or the defined

contribution fund, such reference shall be construed to have
been made to each as a separate legal entity. This section does
not prevent the deposit or investment of all such moneys
intermingled for such purpose but such funds shall be separate

and distinct legal entities for all other purposes.

Sec. 3307.70. (A) A member of the state teachers
retirement system who elects to purchase service credit
described in section 3307.73, 3307.74, 3307.751, 3307.76,
3307.771, or 3307.78 of the Revised Code shall do both of the

following:

(1) Submit an application to the state teachers retirement

board in a manner or form approved by the board;

(2) (a) If the purchase will be completed not later than
December 31, 2013, for each year, or portion of a year, of
credit purchased, pay to the teachers' savings fund the amount

specified by former section 3307.73, 3307.74, 3307.751, 3307.76,
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3307.771, or 3307.78 of the Revised Code as the appropriate

section existed immediately before January 7, 2013.

(b) If the purchase will not be completed until on or
after January 1, 2014, for each year, or portion of a year, of

credit purchased, subject to division (B) of this section, pay

to the teachers' savings fund an amount specified by the board
that is equal to one hundred per cent of the actuarial liability
resulting from the purchase of that year or portion of a year of

credit as determined by an actuary employed by the board.

(c) If, on January 7, 2013, the purchase is being made
through a payroll deduction plan under section 3307.701 of the
Revised Code and at least one deduction has been made, pay to
the teachers' savings fund the amount specified by former
section 3307.73, 3307.74, 3307.751, 3307.76, 3307.771, or
3307.78 of the Revised Code as the appropriate section existed

immediately before January 7, 2013.

B r+—(B) If a member is applying to purchase service

credit described in section 3307.751 of the Revised Code and the

board approves the member's application submitted under section

3307.753 of the Revised Code, the board shall pay, by a transfer

in accordance with that section, the cost to cover the amount

described in division (A) (2) (b) of this section on behalf of the

member.

(C) (1) A purchase shall be considered completed for
purposes of division (A) (2) (a) of this section only if the
member's application is received by the retirement system as
completed not later than December 31, 2013, and all payments are

received by the retirement system not later than June 30, 2014.

(2) A member purchasing credit through a payroll deduction
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plan under division (A) (2) (c) of this section may pay in a

single payment the balance of the cost of the credit.

+&3—(D) Subject to board rules, a member may choose to
purchase only part of any eligible service credit in any one

payment.

+B+—(E) The board shall adopt rules establishing criteria
for determining eligibility for purchases of service credit and

procedures for purchases of credit under this section.

Any determination of the board under this section shall be

final.

+—(F) Service credit purchased under this section shall

be included in the member's total service credit.

If a member dies or withdraws from service, any payment
made by the member under this section shall be considered as

accumulated contributions of the member.
Sec. 3307.752. (A) As used in this section:

(1) "Service in the uniformed services" means the
performance of duty on a voluntary or involuntary basis in a
uniformed service under competent authority and includes active
duty, active duty for training, initial active duty for
training, inactive duty training, full-time national guard duty,
and a period for which a person is absent from a position of
employment for the purpose of an examination to determine the

fitness of the person to perform any such duty.

(2) "Uniformed services" means the army, navy, air force,
marine corps, coast guard, or any reserve components of such
services; national guard; the commissioned corps of the United

States public health service; service as a red cross nurse with
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the army, navy, air force, or hospital service of the United
States, army nurse corps, nhavy nurse corps, or serving full-time
with the American red cross in a combat zone; and any other
category of persons designated by the president in time of war

or emergency.

(B) On the re-employment of a member participating in the
STRS defined benefit plan as a teacher by the same public
employer that employed the member prior to the member's service
in the uniformed services, the member may apply to the state
teachers retirement system on a form provided by the system to
purchase service credit for service in the uniformed services
that shall be considered the equivalent of Ohio service credit.
On receipt of the application, the system shall request from the
employer that employed the member as a teacher prior to the
military service a certification that the member was employed by
the employer prior to, and returned to employment with the
employer within three months of honorable discharge or release
from, service in the uniformed services. If the employer can so
certify, it shall do so and shall pay to the system the
employer's contribution required by this section. The service
credit shall be granted the member if all of the following

requirements are met:

(1) The member was a member of and maintained membership
in the state teachers retirement system throughout service in

the uniformed services;

(2) The member was out of active service as a teacher by

reason of service in the uniformed services;

(3) The member was honorably discharged or released from

service in the uniformed services;
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(4) The member pays contributions to the system in

accordance with this section.

(C) Credit may be purchased pursuant to this section at
any time prior to receipt of a benefit. The member may choose to
purchase only part of the credit in any one payment, subject to
board rules. The system shall grant service credit under this
section, not to exceed five years, for service in the uniformed

services for which contributions have been received.

(D) (1) For service purchased under this section, the
member and the member's employer, subject to board rules, shall
pay to the system for credit to the member's accumulated account
an amount equal to the contributions that would have been paid
pursuant to sections 3307.26 and 3307.28 of the Revised Code if
the member had not been out of active service as a teacher by

reason of service in the uniformed services.

(2) If a member pays all or any portion of the
contributions required by section 3307.26 of the Revised Code
later than the lesser of five years or a period that is three
times the member's period of service in the uniformed services
beginning from the later of the member's date of re-employment
as a teacher or October 29, 1996, an amount equal to compound
interest at a rate established by the board from the later of
the member's date of re-employment as a teacher or October 29,

1996, to the date of payment shall be added to the remaining

amount +te—be—paidby—themember—to purchase service credit under

this section. The member shall pay the amount described under

division (D) (2) of this section, except that if the board

approves a member's application submitted under section 3307.753

of the Revised Code, the board shall pay, by a transfer in

accordance with that section, the cost to cover that amount on
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behalf of the member. 254

(E) This section does not cancel any military service 255
credit or service in the uniformed services earned or granted 256
under this chapter prior to October 29, 1996. 257

(F) If a member purchased service credit under section 258
3307.751 of the Revised Code prior to October 29, 1996, is not 259
receiving a benefit, and would have been eligible to obtain 260
service credit pursuant to this section had it been in effect at 261
the time of purchase, the system shall refund the amounts paid 262
by the member for the purchase if both of the following 263
requirements are met: 264

(1) The member makes a written request for a refund on a 265
form provided by the system; 266

(2) The member pays to the system the contributions 267
required by this section. 268

(G) If the member meets the requirements of division (F) 269
of this section, the employer shall pay to the system the 270
employer's contributions required by this section. 271

Sec. 3307.753. (A) A member may apply to the state 272
teachers retirement board, on a form provided by the board, to 273
request that the board pay, by a transfer under division (C) of 274
this section, the cost to cover either of the following: 275

(1) The amount described under division (A) (2) (b) of 276
section 3307.70 of the Revised Code to purchase service credit 277
described under section 3307.751 of the Revised Code; 278

(2) The amount, if applicable, described under division 279
(D) (2) of section 3307.752 of the Revised Code to purchase 280

service credit under that section. 281
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(B) The board shall approve an application submitted under

this section if all of the following reguirements are met:

(1) The military veteran educators retirement assistance

fund created by section 3307.14 of the Revised Code holds a

sufficient amount to cover the amount requested under division

(A) of this section.

(2) The member has at least twenty-five vyears of service

credit obtained under section 3307.53, 3307.71, or 3307.72 of

the Revised Code.

(3) The member has attained fifty vears of age.

(4) Since the member last became a member, the minimum age

or service credit eligibility requirements specified under

division (B) (1) of section 3307.58 of the Revised Code for

benefits provided under that section have been adjusted by the

board pursuant to division (B) (3) of that section.

(5) The member meets either of the following:

(a) If the member is applving under section 3307.70 of the

Revised Code to purchase service credit described under section

3307.751 of the Revised Code, the member meets all other

requirements specified under those sections and rules adopted

under them to purchase the service credit.

(b) If the member is applying to purchase service credit

under section 3307.752 of the Revised Code, the member meets all

other requirements specified under that section and rules

adopted under it to purchase the service credit.

(C) If the board approves an application submitted under

this section, the board shall transfer an amount equal to the

cost to cover the amount requested under division (A) of this
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section from the military veteran educators retirement

assistance fund to the teachers' savings fund.

(D) Not later than the thirtyv-first day of Augqust that

first occurs after the effective date of this section, and not

later than the thirty-first day of Auqust of each vear

thereafter, the board shall submit a report to the Ohio

retirement study council that includes all of the following

information with respect to the preceding vear:

(1) The total number of members who applied under this

section;

(2) The total number of applications the board approved

and denied under this section;

(3) The total number of vears of service credit described

under sections 3307.751 and 3307.752 of the Revised Code

purchased by members on whose behalf the board transferred funds

under division (C) of this section;

(4) The total amount the board transferred under division

(C) of this section;

(5) The remaining balance in the military veteran

educators retirement assistance fund.

(E) The board shall adopt rules to implement this section.

Section 2. That existing sections 3307.14, 3307.141,
3307.70, and 3307.752 of the Revised Code are hereby repealed.
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