CC0598

Sub. H.B. 33
As Passed by the Senate
TAXCD42

moved to amend as follows:

In line 206 of the title, after "5735.044," insert "5735.27,"
In line 912, after "5735.044," insert "5735.27,"

After line 114989, insert:

"Sec. 5735.27. (A) There is hereby created in the state
treasury the gasoline excise tax fund. Al investnent earnings of
the fund shall be credited to the fund. Revenue credited to the
fund under section 5735.051 fromthe tax |evied under section
5735. 05 of the Revised Code shall be distributed to nunicipa
corporations, counties, and townshi ps as provided in divisions
(A)(1), (2), and (3) of this section.

(1) The anmount distributed to each mrunicipal corporation
shal | be that proportion of the anmount to be distributed anong
nmuni ci pal corporations that the nunber of notor vehicles
regi stered within the nunicipal corporation bears to the total
number of notor vehicles registered within all the runici pal
corporations of this state during the preceding notor vehicle
regi stration year. Wien a new village is incorporated, the
regi strar of motor vehicles shall determne fromthe applications

on file in the bureau of nmotor vehicles the nunber of notor
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vehicles located within the territory conprising the village
during the entire registration year in which the nunici pal
corporation was incorporated. The registrar shall forthwith
certify the nunber of notor vehicles so determned to the tax
comm ssioner for use in distributing nmotor vehicle fuel tax funds
to the village until the village is qualified to participate in
the distribution of the funds pursuant to this division. The
nunber of notor vehicle registrations shall be determ ned by the
official records of the bureau of notor vehicles. The anount

recei ved by each nunicipal corporation shall be used to plan
construct, reconstruct, repave, w den, maintain, repair, clear,
and cl ean public highways, roads, and streets; to maintain and
repair bridges and viaducts; to purchase, erect, and nmaintain
street and traffic signs and narkers; to pay the costs apportioned
to the nunicipal corporation under section 4907.47 of the Revised
Code; to purchase, erect, and maintain traffic |lights and signals;
to pay the principal, interest, and charges on bonds and ot her
obligations issued pursuant to Chapter 133. of the Revised Code or
incurred pursuant to section 5531.09 of the Revised Code for the
pur pose of acquiring or constructing roads, highways, bridges, or
vi aducts or acquiring or naking other highway inprovenents for

whi ch the nunicipal corporation may issue bonds; and to suppl enent

revenue already available for these purposes.

(2) The anmount distributed to counties shall be paid in equal
proportions to the county treasurer of each county within the
state and shall be used only for the purposes of planning,
mai ntai ning, and repairing the county system of public roads and
hi ghways within the county; the planning, construction, and repair
of wal ks or paths along county roads in congested areas; the
pl anni ng, construction, purchase, |ease, and nmi ntenance of

sui tabl e buildings for the housing and repair of county road
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machi nery, housing of supplies, and housi ng of personnel
associated with the machi nery and supplies; the paynment of costs
apportioned to the county under section 4907.47 of the Revised
Code; the paynment of principal, interest, and charges on bonds and
ot her obligations issued pursuant to Chapter 133. of the Revised
Code or incurred pursuant to section 5531.09 of the Revised Code
for the purpose of acquiring or constructing roads, highways,
bridges, or viaducts or acquiring or nmaking other highway

i mprovenents for which the board of county conm ssioners nay issue
bonds under that chapter; and the purchase, installation, and

mai nt enance of traffic signal |ights.

(3)(a) The anpunts described under divisions
(A(2)(a)(iii)(ltr)y and (B)(2) of section 5735.051 of the Revised
Code to be distributed anong townshi ps shall be divided in equal

proportions anong the townshi ps.

(b) As used in division (A (3)(b) of this section, the
"formula anount"” for any township is the anount that woul d be
allocated to that township if fifty per cent of the total anopunt
credited to townshi ps pursuant to divisions (A)(2)(b)(iii),

(O(2), and (E)(2)(c) of section 5735.051 of the Revised Code were
al l ocat ed anong townships in the state proportionate to the nunber
of centerline mles within the boundaries of the respective
townshi ps, as determ ned annually by the departnent of
transportation, and the other fifty per cent of that anount were
al | ocat ed anong townships in the state proportionate to the nunber
of nmotor vehicles registered within the respective townships, as
determ ned annually by the records of the bureau of notor
vehi cl es. The number of centerline mles within the boundaries of
a township shall not include any centerline mles of township
roads that have been placed on nonnaintai ned status by a board of

township trustees pursuant to section 5571.20 of the Revised Code.
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The portion of the revenue of the tax |evied by section
5735.05 of the Revised Code that is described under divisions
(A)(3) and (B) of that section shall be partially allocated to
provi de funding for townships. Each township shall receive the

greater of the following two cal cul ati ons:

(i) The total statew de anmount credited to townships under
divisions (A (2)(b)(iii), (©(2), and (E)(2)(c) of section
5735. 051 of the Revised Code divided by the nunber of townships in

the state at the tinme of the cal cul ation

(ii) Seventy per cent of the fornmula anount for that

t ownshi p.

(c) The total difference between the anount of noney credited
to townshi ps under divisions (A)(2)(b)(iii), (O(2), and (E)(2)(c)
of section 5735.051 of the Revised Code and the total anount of
noney required to make all the paynents specified in division
(A)(3)(b) of this section shall be deducted, in accordance with
division (C)(3) of section 5735.051 of the Revised Code, fromthe
revenues resulting fromthe portion of the revenue described in
division (A)(3) of section 5735.05 of the Revised Code prior to
crediting portions of such revenues to counties, municipa

corporations, and the highway operating fund.

(d) Al anmounts credited pursuant to divisions (A (3)(a) and
(b) of this section shall be paid to the county treasurer of each
county for the total anmpunt payable to the townships within each
of the counties. The county treasurer shall pay to each township
within the county its proportional share of the funds, which shal
be expended by each township only for the purposes of planning,
constructing, maintaining, wdening, and reconstructing the public
roads and hi ghways within the township, paying principal

i nterest, and charges on bonds and ot her obligations issued
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pursuant to Chapter 133. or 505. of the Revised Code or incurred
pursuant to section 5531.09 of the Revised Code for the purpose of
acquiring or constructing roads, highways, bridges, or viaducts or
acquiring or making other highway inprovenents for which the board
of township trustees may issue bonds under those chapters, and
payi ng costs apportioned to the township under section 4907.47 of
t he Revi sed Code.

No part of the funds designated for road and hi ghway purposes
shall be used for any purpose except to pay in whole or part the
contract price of any such work done by contract, or to pay the
cost of labor in planning, constructing, w dening, and
reconstructing such roads and hi ghways, and the cost of materials
formng a part of the inprovenent; provided that the funds may be
used for the purchase of road nmachi nery and equi prent, the
pl anni ng, construction, purchase, and maintenance of suitable
bui I di ngs for housing road nachi nery and equi pnent, and the
paynent of principal, interest, and charges on bonds and ot her
obligations issued pursuant to Chapter 133. or 505. of the Revised
Code for the purpose of purchasing road nmachi nery and equi pnent or

pl anni ng, constructing, purchasing. and maintaining suitable

bui | di ngs for housing road machi nery and equi pnent; and provided
that all such inprovenent of roads shall be under supervision and
direction of the county engi neer as provided in section 5575.07 of
the Revised Code. No obligation agai nst the funds shall be

i ncurred unl ess plans and specifications for the inprovenent,
approved by the county engineer, are on file in the office of the
township fiscal officer, and all contracts for material and for
wor k done by contract shall be approved by the county engi neer

bef ore being signed by the board of township trustees. The board
of township trustees of any township nay pass a resol ution

permitting the board of county comn ssioners to expend the
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townshi p's share of the funds, or any portion of it, for the
i mprovenent of the roads within the township as may be desi gnated

in the resol ution

(B) Amounts credited to the highway operating fund under
section 5735.051 and other sections of the Revised Code are
subject to transfer to the sinking fund upon receipt by the
treasurer of state of the certification by the commi ssioners of
the sinking fund, as required by section 5528.15 of the Revised
Code, that there are sufficient noneys to the credit of the
hi ghway i nprovenent bond retirement fund to neet in full al
paynments of principal, interest, and charges for the retirenent of
bonds and ot her obligations issued pursuant to Section 2g of
Article VIIl, Chio Constitution, and sections 5528.10 and 5528. 11
of the Revised Code due and payabl e during the current cal endar
year. Al renmaining amounts credited to the highway operating fund
shal | be expended for the purposes of planning, naintaining,
repai ring, and keeping in passable condition for travel the roads
and hi ghways of the state required by law to be naintained by the
department; paying the costs apportioned to the state under
section 4907.47 of the Revised Code; paying that portion of the
construction cost of a highway project which a county, township,
or nmunici pal corporation normally would be required to pay, but
which the director of transportation, pursuant to division (B) of
section 5531.08 of the Revised Code, determines instead will be
paid fromnoneys in the highway operating fund; paying the costs
of the departnment of public safety in adninistering and enforcing
the state law relating to the registration and operation of notor
vehicles; paying the state's share of the cost of planning,
constructing, w dening, maintaining, and reconstructing the state
hi ghways; paying that portion of the construction cost of a

hi ghway project which a county, township, or municipal corporation
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normal |y would be required to pay, but which the director of
transportation, pursuant to division (B) of section 5531.08 of the
Revi sed Code, deternines instead will be paid fromnoneys in the
hi ghway operating fund; and also for supplying the state's share
of the cost of elimnating railway grade crossings upon such

hi ghways and costs apportioned to the state under section 4907. 47
of the Revised Code. The director of transportation may expend
portions of such anmpbunt upon extensions of state hi ghways wthin
nmuni ci pal corporations or upon portions of state hi ghways w thin

nuni ci pal corporations, as is provided by | aw.

Al'l investnment earnings of the highway operating fund shal
be credited to the fund."

In line 124736, after "5735.044," insert "5735.27,"

The motion was agreed to.

SYNOPSIS
Mot or fuel tax revenue use
R C. 5735. 27

Rei nstat es a provision added by the House, but renoved by the
Senate, that authorizes townships to use notor fuel tax revenue to
pur chase buil dings suitable for housing road nachi nery and
equi prment. Townshi ps are currently authorized to use such revenue

only for planning, constructing, and maintai ning such buil di ngs.
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