CC0604

Sub. H.B. 33
As Passed by the Senate
TAXCD52

moved to amend as follows:

In line 37 of the title, after "319.202," insert "323.152,"

In line 133 of the title, after "4503.038," insert
"4503. 065, "

In line 789, after "319.202," insert "323.152,"
In line 860, after "4503.038," insert "4503.065,"

After line 23343, insert:

Sec. 323.152. In addition to the reduction in taxes required
under section 319.302 of the Revised Code, taxes shall be reduced

as provided in divisions (A) and (B) of this section.

(A)(1)(a) Dvision (A(1) of this section applies to any of

the foll owi ng persons:
(i) A person who is permanently and totally disabl ed;
(ii) A person who is sixty-five years of age or ol der;

(iii) A person who is the surviving spouse of a deceased
person who was permanently and totally disabled or sixty-five
years of age or ol der and who applied and qualified for a
reduction in taxes under this division in the year of death,

provi ded the surviving spouse is at least fifty-nine but not
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sixty-five or nore years of age on the date the deceased spouse

di es.

(b) Real property taxes on a honestead owned and occupi ed, or
a honmestead in a housing cooperative occupied, by a person to whom
division (A)(1) of this section applies shall be reduced for each
year for which an application for the reduction has been approved.
The reduction shall equal one of the followi ng anounts, as

applicable to the person

(i) If the person received a reduction under division (A)(1)
of this section for tax year 2006, the greater of the reduction
for that tax year or the anpunt conputed under division (A)(1)(c)

of this section;

(ii) I'f the person received, for any honestead, a reduction
under division (A (1) of this section for tax year 2013 or under
di vision (A) of section 4503.065 of the Revised Code for tax year
2014 or the person is the surviving spouse of such a person and
the surviving spouse is at least fifty-nine years of age on the

date the deceased spouse dies, the ampunt conputed under division

(A)(1)(c) of this section. Fer—purposes—ofdivisions{(AH{I{b i)

(iii) If the person is not described in division (A)(1)(b)(i)
or (ii) of this section and the person's total income does not
exceed thirty thousand dol |l ars, as adjusted under division
(A (1)(d) of this section, the amobunt conputed under division
(A (1) (c) of this section
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(c¢) The anount of the reduction under division (A (1)(c) of

this section equals the product of the follow ng:

(i) Twenty-five thousand dollars of the true value of the

property in nobney, as adjusted under division (A)(1)(d) of this

section;

(ii) The assessnment percentage established by the tax
comm ssi oner under division (B) of section 5715.01 of the Revised

Code, not to exceed thirty-five per cent;

(iii) The effective tax rate used to cal culate the taxes
charged agai nst the property for the current year, where
"effective tax rate" is defined as in section 323.08 of the
Revi sed Code;

(iv) The quantity equal to one minus the sumof the
percentage reductions in taxes received by the property for the
current tax year under section 319.302 of the Revised Code and
di vision (B) of section 323.152 of the Revised Code.

(d) Each-—ealendar—year—the The tax conmi ssioner shall adjust
the total inconme threshold described in division (A)(1)(b)(iii)

and the reduction amounts described in divisions (A (1)(c)(i).

(A)(2), and (A)(3) of this section by conpleting the follow ng

cal cul ations in Septenber of each year:

(i) Determine the percentage increase in the gross donestic
product deflator determi ned by the bureau of econom ¢ anal ysis of
the United States departnent of comrerce fromthe first day of
January of the preceding cal endar year to the | ast day of Decenber

of the precedi ng cal endar year

(ii) Multiply that percentage increase by the total incone

threshold or reduction ampunt for the current tax year, as

appl i cabl e;
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(iii) Add the resulting product to the total inconme threshold

or the reduction anmpunt, as applicable, for the current tax year;

(iv) Round the resulting sumto the nearest nultiple of one

hundred dol | ars.

The conmi ssioner shall certify the anobunt resulting from the
each adjustnment to each county auditor not later than the first

day of Decenber each year. The certified total incone threshold

anount applies to the following tax year for persons described in

division (A (1)(b)(iii) of this section. The certified reduction

anount applies to the following tax year. The conm ssioner shal

not make the applicable adjustnment in any cal endar year in which
the anmount resulting fromthe adjustnment would be | ess than the

total inconme threshold or the reduction anount for the current tax

year.

(2) Real property taxes on a honestead owned and occupi ed, or
a homestead in a housing cooperative occupied, by a disabled
veteran shall be reduced for each year for which an application
for the reduction has been approved. The reduction shall equal the
product obtained by multiplying fifty thousand dollars of the true

val ue of the property in noney, as adjusted under division

(A)(1)(d) of this section, by the anpunts described in divisions

(A (D (c)(ii) to (iv) of this section. The reduction is in lieu of
any reduction under section 323.158 of the Revised Code or
division (A)(1) or (3) of this section. The reduction applies to

only one homest ead owned and occupi ed by a disabled veteran

If a homestead qualifies for a reduction in taxes under
division (A)(2) of this section for the year in which the disabled
veteran dies, and the disabled veteran is survived by a spouse who
occupi ed the homestead when the di sabled veteran died and who

acqui res ownership of the honestead or, in the case of a honestead
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that is a unit in a housing cooperative, continues to occupy the
honest ead, the reduction shall continue through the year in which

the surviving spouse dies or remarri es.

(3) Real property taxes on a honestead owned and occupi ed, or
a honmestead in a housing cooperative occupi ed, by the surviving
spouse of a public service officer killed in the line of duty
shal | be reduced for each year for which an application for the
reducti on has been approved. The reduction shall equal the product
obtai ned by nultiplying fifty thousand dollars of the true val ue

of the property in noney, as adjusted under division (A)(1)(d) of

this section, by the amounts described in divisions (A (1)(c)(ii)

to (iv) of this section. The reduction is in lieu of any reduction
under section 323.158 of the Revised Code or division (A)(1) or
(2) of this section. The reduction applies to only one honestead
owned and occupi ed by such a surviving spouse. A honestead
qualifies for a reduction in taxes under division (A)(3) of this
section for the tax year in which the public service officer dies
through the tax year in which the surviving spouse dies or

remarri es.

(B) To provide a partial exenption, real property taxes on
any honestead, and nanufactured hone taxes on any manufactured or
nobi | e home on which a manufactured hone tax is assessed pursuant
to division (D)(2) of section 4503.06 of the Revised Code, shal
be reduced for each year for which an application for the
reducti on has been approved. The anobunt of the reduction shall
equal two and one-half per cent of the ambunt of taxes to be
| evied by qualifying | evies on the honestead or the manufactured
or nmobile home after applying section 319.301 of the Revised Code.
For the purposes of this division, "qualifying | evy" has the sane

meani ng as in section 319.302 of the Revised Code.
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(O The reductions granted by this section do not apply to
speci al assessnents or respread of assessnents |evied against the
honestead, and if there is a transfer of ownership subsequent to
the filing of an application for a reduction in taxes, such
reductions are not forfeited for such year by virtue of such

transfer.

(D) The reductions in taxable value referred to in this
section shall be applied solely as a factor for the purpose of
computing the reduction of taxes under this section and shall not
affect the total value of property in any subdivision or taxing
district as listed and assessed for taxation on the tax lists and
duplicates, or any direct or indirect lintations on indebtedness
of a subdivision or taxing district. If after application of
sections 5705.31 and 5705. 32 of the Revised Code, including the
allocation of all levies within the ten-m|l limtation to debt
charges to the extent therein provided, there would be
i nsufficient funds for paynment of debt charges not provided for by
levies in excess of the ten-mill limtation, the reduction of
taxes provided for in sections 323.151 to 323.159 of the Revised
Code shall be proportionately adjusted to the extent necessary to

provi de such funds fromlevies within the ten-mll limtation

(E) No reduction shall be nmade on the taxes due on the
honest ead of any person convicted of violating division (D) or (E)
of section 323.153 of the Revised Code for a period of three years

foll owing the conviction."

After line 77204, insert:

"Sec. 4503.065. (A)(1) Division (A of this section applies

to any of the follow ng persons:

(a) An individual who is pernmanently and totally disabled,;
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(b) An individual who is sixty-five years of age or ol der;

(c) An individual who is the surviving spouse of a deceased
person who was permanently and totally disabled or sixty-five
years of age or ol der and who applied and qualified for a
reduction in assessabl e value under this section in the year of
deat h, provided the surviving spouse is at least fifty-nine but
not sixty-five or nore years of age on the date the deceased

spouse di es.

(2) The manufactured hone tax on a manufactured or nobile
hone that is paid pursuant to division (C) of section 4503. 06 of
the Revised Code and that is owned and occupi ed as a hone by an
i ndi vi dual whose domicile is in this state and to whomthis
section applies, shall be reduced for any tax year for which an
application for such reduction has been approved, provided the
i ndi vidual did not acquire ownership froma person, other than the
i ndi vidual's spouse, related by consanguinity or affinity for the
pur pose of qualifying for the reduction. An owner includes a
settlor of a revocable or irrevocable inter vivos trust holding
the title to a manufactured or nobile honme occupied by the settlor

as of right under the trust.

(a) For nmanufactured and nobile honmes for which the tax
i mposed by section 4503.06 of the Revised Code is conputed under
division (D)(2) of that section, the reduction shall equal one of

the followi ng anounts, as applicable to the person

(i) If the person received a reduction under this section for
tax year 2007, the greater of the reduction for that tax year or

t he amount conputed under division (A)(2)(b) of this section

(ii) If the person received, for any honestead, a reduction
under division (A of this section for tax year 2014 or under
division (A) (1) of section 323.152 of the Revised Code for tax
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year 2013 or the person is the surviving spouse of such a person
and the surviving spouse is at |east fifty-nine years of age on

the date the deceased spouse dies, the ampbunt conputed under

division (A)(2)(b) of this section. Fer—purpoeses—of divisions

(iii) If the person is not described in division (A)(2)(a)(i)
or (ii) of this section and the person's total incone does not
exceed thirty thousand dollars, as adjusted under division
(A (2)(e) of this section, the amobunt conputed under division
(A)(2)(b) of this section

(b) The anmount of the reduction under division (A)(2)(b) of

this section equals the product of the follow ng:

(i) Twenty-five thousand dollars of the true value of the

property in noney, as adjusted under division (A (2)(e) of this

section;

(ii) The assessnent percentage established by the tax
conmi ssi oner under division (B) of section 5715.01 of the Revised

Code, not to exceed thirty-five per cent;

(iii) The effective tax rate used to cal culate the taxes
charged agai nst the property for the current year, where
"effective tax rate" is defined as in section 323.08 of the
Revi sed Code;

(iv) The quantity equal to one m nus the sum of the

percentage reductions in taxes received by the property for the
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current tax year under section 319.302 of the Revised Code and
di vision (B) of section 323.152 of the Revised Code.

(c¢) For manufactured and nobil e hones for which the tax
i nposed by section 4503.06 of the Revised Code is conputed under
division (D) (1) of that section, the reduction shall equal one of

the foll owi ng anpbunts, as applicable to the person:

(i) If the person received a reduction under this section for
tax year 2007, the greater of the reduction for that tax year or

the anount conputed under division (A)(2)(d) of this section;

(ii) If the person received, for any honmestead, a reduction
under division (A) of this section for tax year 2014 or under
division (A) (1) of section 323.152 of the Revised Code for tax
year 2013 or the person is the surviving spouse of such a person

and the surviving spouse is at least fifty-nine years of age on

the date the deceased spouse dies, the ampbunt conputed under

division (A)(2)(d) of this section. Fer—purpoeses—of divisions

(iii) If the person is not described in division (A (2)(c)(i)
or (ii) of this section and the person's total incone does not
exceed thirty thousand dollars, as adjusted under division
(A)(2)(e) of this section, the anount conputed under division
(A (2)(d) of this section.

(d) The armount of the reduction under division (A)(2)(d) of

this section equals the product of the follow ng:
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(i) Twenty-five thousand dollars of the cost to the owner, or
the market value at the tinme of purchase, whichever is greater, as
those terns are used in division (D)(1) of section 4503.06 of the

Revi sed Code, and as adj usted under division (A (2)(e) of this

section;

(ii) The percentage fromthe appropriate schedule in division
(D)(1)(b) of section 4503.06 of the Revised Code;

(iii) The assessnent percentage of forty per cent used in
division (D)(1)(b) of section 4503.06 of the Revised Code;

(iv) The tax rate of the taxing district in which the hone

has its situs.

(e) Each-ecalendar—year—the The tax conmi ssioner shall adjust

the inconme threshold described in divisions (A)(2)(a)(iii) and
(A (2)(c)(iii) and the reduction ampunts described in divisions
(A(2)(D)(1), (A (D@). (BI(1L), (BI(2), (©(1), and (C(2) of

this section by conmpleting the followi ng cal cul ations in Septenber

of each year:

(i) Determine the percentage increase in the gross donestic
product defl ator determined by the bureau of econom ¢ anal ysis of
the United States departnent of commerce fromthe first day of
January of the preceding cal endar year to the | ast day of Decenber

of the precedi ng cal endar year;

(ii) Multiply that percentage increase by the total incone

threshold or reduction anpunt for the ensuing tax year, as

appli cabl e;

(iii) Add the resulting product to the total incone threshold

or reduction anount, as applicable for the ensuing tax year

(iv) Round the resulting sumto the nearest nultiple of one

hundred dol | ars.
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The commi ssioner shall certify the amount resulting from the
each adjustnment to each county auditor not later than the first
day of Decenber each year. The certified anount applies to the
second ensuing tax year. The conmm ssioner shall not nake the
appli cabl e adjustment in any cal endar year in which the anpunt
resulting fromthe adjustnment would be less than the total incone

threshold or the reduction anmpbunt for the ensuing tax year.

(B) The manufactured hone tax |evied pursuant to division (C
of section 4503.06 of the Revised Code on a manufactured or nobile
hone that is owned and occupi ed by a disabl ed veteran shall be
reduced for any tax year for which an application for such
reducti on has been approved, provided the disabled veteran did not
acquire ownership froma person, other than the disabled veteran's
spouse, related by consanguinity or affinity for the purpose of
qualifying for the reduction. An owner includes an owner within

the nmeaning of division (A)(2) of this section.

(1) For manufactured and nobile hones for which the tax
i nposed by section 4503.06 of the Revised Code is conputed under
division (D)(2) of that section, the reduction shall equal the
product obtained by nultiplying fifty thousand dollars of the true

val ue of the property in noney, as adjusted under division

(A)(2)(e) of this section, by the anmounts described in divisions
(A (2)(b)(ii) to (iv) of this section

(2) For manufactured and nobile hones for which the tax
i mposed by section 4503.06 of the Revised Code is conputed under
division (D)(1) of that section, the reduction shall equal the
product obtained by multiplying fifty thousand dollars of the cost
to the owner, or the market value at the time of purchase,
whi chever is greater, as those ternms are used in division (D)(1)

of section 4503.06 of the Revised Code, as adjusted under division

Page 11

285
286
287
288
289
290
291

292
293
294
295
296
297
298
299
300

301
302
303
304
305
306
307

308
309
310
311
312
313
314

135HB33-CC0604/JW



CC0604

(A)(2)(e) of this section, by the ampunts described in divisions
(A (2)(d)(ii) to (iv) of this section

The reduction is in lieu of any reduction under section
4503. 0610 of the Revised Code or division (A) or (C of this
section. The reduction applies to only one nanufactured or nobile

hone owned and occupi ed by a disabled veteran

If a manufactured or nobile hone qualifies for a reduction in
taxes under this division for the year in which the disabl ed
veteran dies, and the disabled veteran is survived by a spouse who
occupi ed the home when the disabled veteran di ed and who acquires
ownership of the hone, the reduction shall continue through the

year in which the surviving spouse dies or remarries.

(© The manufactured hone tax |evied pursuant to division (C
of section 4503.06 of the Revised Code on a nmanufactured or nobile
hone that is owned and occupi ed by the surviving spouse of a
public service officer killed in the line of duty shall be reduced
for any tax year for which an application for such reduction has
been approved, provided the surviving spouse did not acquire
ownership froma person, other than the surviving spouse's
deceased public service officer spouse, related by consanguinity
or affinity for the purpose of qualifying for the reduction. An
owner includes an owner within the neaning of division (A)(2) of

this section.

(1) For manufactured and nobile hones for which the tax
i mposed by section 4503.06 of the Revised Code is conputed under
division (D)(2) of that section, the reduction shall equal the
product obtained by nmultiplying fifty thousand dollars of the true

val ue of the property in noney, as adjusted under division

(A)(2)(e) of this section, by the anpunts described in divisions
(A (2)(b)(ii) to (iv) of this section
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(2) For manufactured and nobil e hones for which the tax
i mposed by section 4503.06 of the Revised Code is conputed under
division (D)(1) of that section, the reduction shall equal the
product obtained by multiplying fifty thousand dollars of the cost
to the owner, or the market value at the tine of purchase,
whi chever is greater, as those terns are used in division (D) (1)

of section 4503.06 of the Revi sed Code, as adjusted under division

(A (2)(e) of this section, by the amounts described in divisions
(A (2)(d)(ii) to (iv) of this section

The reduction is in lieu of any reduction under section
4503. 0610 of the Revised Code or division (A) or (B) of this
section. The reduction applies to only one nanufactured or nobile
hone owned and occupi ed by such a surviving spouse. A manufactured
or mobile home qualifies for a reduction in taxes under this
division for the tax year in which the public service officer dies
through the tax year in which the surviving spouse dies or

remarries.

(D) If the owner or the spouse of the owner of a manufactured
or nmobile home is eligible for a honmestead exenption on the | and
upon which the hone is |ocated, the reduction to which the owner
or spouse is entitled under this section shall not exceed the
di fference between the reduction to which the owner or spouse is
entitled under division (A, (B), or (C of this section and the

anount of the reduction under the homestead exenption.

(E) No reduction shall be nade with respect to the home of
any person convicted of violating division (C) or (D) of section
4503. 066 of the Revised Code for a period of three years follow ng

the conviction."
In line 124612, after "319.202," insert "323.152,"

In line 124683, after "4503.038," insert "4503.065,"
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In line 277213, delete "$638, 360, 000 $638, 360, 000" and i nsert
"$642, 160, 000 $647, 960, 000"

In line 277214, delete "$1, 207, 556, 000 $1, 219, 632, 000" and
insert "$1,214, 756, 000 $1, 238, 032, 000"

In line 277215, add $11, 000,000 to fiscal year 2024 and
$28, 000,000 to fiscal year 2025

In line 277249, add $11, 000,000 to fiscal year 2024 and
$28, 000,000 to fiscal year 2025

After line 281738, insert:

"Section 803. . The anendnent by this act of section 323.152
of the Revised Code applies to tax year 2023 and every tax year
thereafter. The anendnent by this act of section 4503.065 of the
Revi sed Code applies to tax year 2024 and every tax year

thereafter."”

The motion was agreed to.

SYNOPSIS
I ndex honestead exenption to inflation
R C. 323.152 and 4503. 065; Sections 387.10 and 803.

Rei nstat es a provision, added by the House but renoved by the
Senate, that adjusts the honmestead exenption for inflation each
year, beginning in 2023 for real property and 2024 for hones
subj ect to the manufactured and nobil e hone tax. The adj ustnent
applies to both the standard $25, 000 exenption and the enhanced
$50, 000 exenption for disabled veterans and spouses of public

service officers killed in the [ine of duty.
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I ncreases GRF ALl 110908, Property Tax Rei mbursenent - Local 398
Government, by $3,800,000 in FY 2024 and by $9, 600,000 in FY 2025. 399
I ncreases CGRF ALl 200903, Property Tax Rei mbursenment — Educati on, 400
by $7,200,000 in FY 2024 and by $18, 400,000 in FY 2025. 401
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