My nameis Todd Tackage. | have been a pharmacist forover27 years. | have owned and
operated IHS Pharmacy in Jamestown, Ohio since 2010. We serve 8,000 patients in our
rural area. We offer free delivery. If | were to close my store, the majority of my patients
would be at least 20 miles away from the closest pharmacy.

| am here today because we have reached a critical point for community pharmacy. PBM
reimbursement rates have reached an all-time low. Couple this with anincreasein the
price of supplies and wages. It spells disaster for small town pharmacy and their patients.
| have done everything possible to survive in a market where my direct competitor’s
companies decide my pay. |have been forced to run my business at the bare minimum.
Cutting employee hours and other expenses has a direct effect on patient care and safety.

Pharmacies are being pushed to the brink of extinction because of the under
reimbursement from the PBMs. As an example. Last week | filled a generic prescription
thatthe drug had a cost of 11 cents. | was reimbursed 19 cents. Awhopping profit of 8
cents. However, thevial, lid & label cost me 23 cents. Add the cost of labor, rent,
insurance and supplies. | lostaround 8 dollars filling a prescription thatcost 11 cents. It
gets much worse from there. On many of the more expensive brand name drugs we are
being reimbursed 20 to 50 dollars below the cost of the drug.

So you ask, Todd why do you accept these terrible contracts? Factis we haveto. These
are take it or leave it contracts from the PBMs. The big three PBMs insure most of our
patients. Without these horrible contracts we would be left with no patients.

HB 505 would rectify the situation by holding the PBMs to a set a fair reimbursement rate.
It sets a standard rate for all prescriptions no matter if they are 10 cent or $5000
prescriptions. The pharmacy would be compensated for their work and made whole.

The State of Ohio has been on the forefront of reigning in the PBMs in our Medicaid system.
Dave Yost and his team exposed the PBMs and has saved our state hundreds of millions of
dollars. HB 505 follows the same premise as our new Ohio Medicaid system. If the State
of Ohio thinks this is a fair payment model, why would we not hold any insurance company
to the same standards that wants to do business in Ohio.

This is the only chance small community pharmacy has of survival. Please hold the PBMs
accountable to do theright thing. This will allow community pharmacy to continue to serve
our smalltown residents.

Thankyou,
Todd Tackage
IHS Pharmacy-Jamestown

937-675-6500
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