Rep. D.J. Swearingen
89" Ohio House District

Chairman Wiggam, Vice-Chair Dean, Ranking Member Brennan, and Members of the Ohio House State
and Local Government Committee:

Thank you for the opportunity to present sponsor testimony on HB 635 which would reestablish the
Water and Sewer Commission and the Water and Sewer Fund.

This legislation intends to assist our local governments through a preexisting program that was
previously administered from the 24 floor of the Vern Riffe. Revitalizing this fund is essential for
addressing the critical infrastructure needs of our rural communities and ensuring access to clean water
and effective sanitation services for all Ohioans. This program, by offering zero-interest loans to local
governments, to defer agricultural assessments, enabled the expansion and improvement of water and
sewer systems in rural and low to moderate income areas.

By assisting localities with these funds Ohio can promote public health, stimulating economic
development. The Commission will support Ohio EPA’s Regionalization Initiative by financially enabling
rural communities to join larger more stable water and sewer systems. Through permanent sanitary
improvements, affordable housing in rural and Low to Moderate income areas will be strengthened by
providing financial assistance to sanitary sewer assessment projects that will eliminate the need for
costly on-lot sewage system upgrades. Once re-established, this program will be self-perpetuating
through the recoupment of deferred agricultural district assessments that are collected when the
agricultural parcel changes use.

Reinstating this fund is therefore critical for ensuring that communities across the state have access to
the financial resources necessary to upgrade aging infrastructure, expand water and sewer service
coverage, and comply with regulatory requirements. The Ohio Water and Sewer Rotary Loan Program
had a proven track record of leveraging state and federal dollars to maximize the impact of limited
resources. The program was instrumental in fostering local support, public health, and economic
development.

This legislation is backed and has been worked on by a wide variety of entities. The Ottawa County
Board of Commissioners, the County Sanitary Engineers Association, and the County Commissioners
Association all believe it would be a major boon to our state. We are considering a few changes to the
bill, potentially moving the program to the Ohio Department of Development, where it historically
operated, rather than the Ohio Water Development Authority. Nevertheless, thank you Chairman



Wiggam for allowing me to offer sponsorship testimony on this vital legislation, | am happy to answer to
answer any questions from committee members.



