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Thank you Chairman Wilkin, Vice Chairman Reineke, Ranking Member DeMora and all
committee members for the opportunity to speak here today. 
My name is JD McCormick and I am here on behalf of the American Healthy
Alternatives Association, of which I am the President. You will also hear today
testimony from members of our Ohio Chapter, the Ohio Healthy Alternatives
Association here today.

I have traveled this Great Nation working with Legislators, State and Federal
agencies, and subject matter experts from around the world. “Hemp” is an all
encompassing federal definition that for the first time in 100 years legalized the
production of hemp and inspired American innovators to create a truly American
made industry. Hemp production is currently regulated by the USDA and creates a
once in a lifetime opportunity for small farmers, manufacturers, and retailers to
bring to market a “new to the US” agricultural commodity with major consumer
demand and economic benefits. 

I am normally a less taxes, less regulation, small government advocate, but here
today I am representing an industry that WANTS regulation. They want to know there
is a road map for further investment, and without good common-sense regulation
they operate in fear with no clear regulatory path forward. I have watched the
tenacity of thousands of small business owners as they carve a new path.

I am here today to express our concerns with Senate Bill 326. Senate Bill 326 aims to
make illegal an industry made up of thousands of small businesses but in fact it will
simply strengthen the black market and hand over a percentage of the consumers to
an industry whose modus operandi has always been regulatory capture, exclusivity,
and high barriers to entry.  

Amidst skyrocketing inflation I implore you to consider the impact of destroying the
livelihoods of thousands of small businesses who turned to hemp and hemp
products during one of the greatest economic downturns in recent history.
Countless Ohioans sought a healthier alternative to Opioid pain prescriptions and
turned to hemp products, keeping many hemp businesses open when thousands of
other small businesses were decimated during COVID.



A 2023 economic impact report on the United States cannabinoid industry indicates
that Ohio’s hemp-derived cannabinoid market is responsible for $704,782,000.00 in
revenue. It also estimates the hemp-derived product industry provides 8,157 jobs
with $327,448,000.00 in wages for the employees of the industry, and
approximately $40,524,970.00 in annual sales tax receipts. 
 
Instead of regulating this industry through sensible means such as age restrictions,
packaging and labeling standards, as well as testing requirements, SB326 would
create a ban and force many of its consumers to the black market. 

We recently heard from an Ohio consumer. She shared her store: I am a stay-at-
home mom to five children. I have struggled with anxiety for years. At one point, I
was advised to try cannabis products to help manage my symptoms. Unfortunately,
those products caused severe side effects, including hallucinations and a
dangerously fast heart rate, which led to me being hospitalized.

After that experience, I was hesitant to try anything else, but I eventually discovered
hemp-derived products. They have been life-changing for me. These products help
me feel calm and relaxed, allowing me to better manage my anxiety and care for my
children—without the harmful side effects I experienced before.

Unfortunately the state of Virginia passed a ban in 2023, and nearly 65% of that
industry disappeared overnight upon passage, with the remaining 35% vanishing
within six (6) months of its effective date. A recent report indicated that the vast
majority of cannabis consumers in Virginia purchase their products from the black
market, not the legal marijuana retailers. In fact, not too far from here, Michigan sees
an enormous amount of marijuana “tourism” and California is home to more than
3,000 illegal dispensaries at any given time. Here in lies the problem with
prohibition, consumer demand for cannabinoids far outpaces marijuana regulations
and marijuana companies, ENTER the hemp market. With a low barrier to entry,
interstate commerce, scaled production, and a humungous retail footprint, the
hemp industry has been meeting the consumers where they are. Creating market
competition, price competition, and catering their products to consumer demand,
we are far closer to eradicating the black market than we would be with marijuana
operators alone. I would advocate that without sensible hemp regulations we will
only continue to see the black market proliferate and out of state online retailers will
continue to ship products directly to consumers in Ohio destroying Ohio based
businesses and preventing Ohio regulators from being able to interdict and properly
regulate the products that end up in the hands of consumers.



Contrastingly, virtually identical legislation was recently defeated in the state of
Illinois during its legislative session earlier this year. Rather than eliminating a
market, Illinois chose to examine the issue more in-depth and find a solution that
regulates these products appropriately. 
 
For these reasons, we ask you to carefully consider the economic impact of the lost
revenue, taxes, and jobs associated with SB 326. We also ask for the opportunity to
work the legislature to address consumer safety concerns while promoting small
businesses selling federally legal products. Currently, there is legislation working
through the North Carolina legislature that takes a holistic and more punitive
approach towards bad actors in the hemp industry, an appoach that can work here
in Ohio. 
 
We as an association embrace the need for comprehensive regulations, not
prohibition. I look forward to any questions and appreciate the opportunity to speak
here today. 

J.D. McCormick
President
American Healthy Alternatives Association


