
As Introduced

135th General Assembly

Regular Session H. B. No. 414

2023-2024
Representative Forhan

A  B I L L

To amend sections 9.37, 101.711, 151.04, 154.01, 

2917.31, 3305.01, 3307.01, 3309.01, 3333.045, 

3334.01, 3345.011, 3345.12, 3345.17, 3345.31, 

3345.71, and 4713.08 and to enact sections 

3363.01, 3363.02, 3363.03, 3363.04, 3363.05, 

3363.06, and 4713.47 of the Revised Code to 

establish the Comprehensive Science of Hair 

Learning Institute as a state institution of 

higher education, to establish a natural curly 

textured hair science grant program, and to make 

an appropriation.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 9.37, 101.711, 151.04, 154.01, 

2917.31, 3305.01, 3307.01, 3309.01, 3333.045, 3334.01, 3345.011, 

3345.12, 3345.17, 3345.31, 3345.71, and 4713.08 be amended and 

sections 3363.01, 3363.02, 3363.03, 3363.04, 3363.05, 3363.06, 

and 4713.47 of the Revised Code be enacted to read as follows:

Sec. 9.37. (A) As used in this section, "public official" 

means any elected or appointed officer, employee, or agent of 

the state, any state institution of higher education, any 
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political subdivision, board, commission, bureau, or other 

public body established by law. "State institution of higher 

education" means any state university or college as defined in 

division (A)(1) of section 3345.12 of the Revised Code, 

community college, state community college, university branch, 

or technical college, or the comprehensive science of hair 

learning institute. 

(B) Except as provided in divisions (F) and (G) of this 

section, any public official may make by direct deposit of funds 

by electronic transfer, if the payee provides a written 

authorization designating a financial institution and an account 

number to which the payment is to be credited, any payment such 

public official is permitted or required by law in the 

performance of official duties to make by issuing a check or 

warrant.

(C) Such public official may contract with a financial 

institution for the services necessary to make direct deposits 

and draw lump-sum checks or warrants payable to that institution 

in the amount of the payments to be transferred.

(D) Before making any direct deposit as authorized under 

this section, the public official shall ascertain that the 

account from which the payment is to be made contains sufficient 

funds to cover the amount of the payment.

(E) If the issuance of checks and warrants by a public 

official requires authorization by a governing board, 

commission, bureau, or other public body having jurisdiction 

over the public official, the public official may only make 

direct deposits and contracts under this section pursuant to a 

resolution of authorization duly adopted by such governing 

board, commission, bureau, or other public body.
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(F) Pursuant to sections 307.55, 319.16, and 321.15 of the 

Revised Code, a county auditor may issue, and a county treasurer 

may redeem, electronic warrants authorizing direct deposit for 

payment of county obligations in accordance with rules adopted 

by the director of budget and management pursuant to Chapter 

119. of the Revised Code.

(G) The legislative authority of a municipal corporation, 

for public officials of the municipal corporation, a county 

auditor, for county public officials, or a board of township 

trustees, for township public officials, may adopt a direct 

deposit payroll policy under which all public officials of the 

municipal corporation, all county public officials, or all 

township public officials, as the case may be, provide a written 

authorization designating a financial institution and an account 

number to which payment of the public official's compensation 

shall be credited under the municipal corporation's, county's, 

or township's direct deposit payroll policy. The direct deposit 

payroll policy adopted by the legislative authority of a 

municipal corporation, a county auditor, or a board of township 

trustees may exempt from the direct deposit requirement those 

municipal, county, or township public officials who cannot 

provide an account number, or for other reasons specified in the 

policy. The written authorization is not a public record under 

section 149.43 of the Revised Code.

Sec. 101.711. (A) As used in this section: 

(1) "Legislative agent" has the meaning defined in section 

101.70 of the Revised Code.

(2) "State agency" has the meaning defined in section 

117.01 of the Revised Code.
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(3) "State institution of higher education" means any 

state university or college as defined in division (A)(1) of 

section 3345.12 of the Revised Code, community college 

established under Chapter 3354. of the Revised Code, state 

community college established under Chapter 3358. of the Revised 

Code, university branch established under Chapter 3355. of the 

Revised Code, or technical college established under Chapter 

3357. of the Revised Code, or the comprehensive science of hair 

learning institute.

(B) No state agency or state institution of higher 

education shall enter into a contract with a legislative agent, 

with a cost exceeding fifty thousand dollars in a calendar year, 

without the approval of the controlling board.

This section does not apply to an employment contract 

pursuant to which an individual is employed directly by a state 

agency or state institution of higher education as a legislative 

agent.

Sec. 151.04. This section applies to obligations as 

defined in this section. 

(A) As used in this section:

(1) "Costs of capital facilities" include related direct 

administrative expenses and allocable portions of direct costs 

of the using institution.

(2) "Obligations" means obligations as defined in section 

151.01 of the Revised Code issued to pay costs of capital 

facilities for state-supported or state-assisted institutions of 

higher education.

(3) "State-supported or state-assisted institutions of 

higher education" means a state university or college, or 
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community college district, technical college district, 

university branch district, or state community college, the 

comprehensive science of hair learning institute, or other 

institution for education, including technical education, beyond 

the high school, receiving state support or assistance for its 

expenses of operation. "State university or college" means each 

of the state universities identified in section 3345.011 of the 

Revised Code and the northeast Ohio medical university.

(4) "Using institution" means the state-supported or 

state-assisted institution of higher education, or two or more 

institutions acting jointly, that are the ultimate users of 

capital facilities for state-supported and state-assisted 

institutions of higher education financed with net proceeds of 

obligations.

(B) The issuing authority shall issue obligations to pay 

costs of capital facilities for state-supported and state-

assisted institutions of higher education pursuant to Section 2n 

of Article VIII, Ohio Constitution, section 151.01 of the 

Revised Code, and this section.

(C) Net proceeds of obligations shall be deposited into 

the higher education improvement fund created by division (F) of 

section 154.21 of the Revised Code or into the higher education 

improvement taxable fund created by division (G) of section 

154.21 of the Revised Code, as appropriate.

(D) There is hereby created in the state treasury the 

"higher education capital facilities bond service fund." All 

moneys received by the state and required by the bond 

proceedings, consistent with sections 151.01 and 151.04 of the 

Revised Code, to be deposited, transferred, or credited to the 

bond service fund, and all other moneys transferred or allocated 
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to or received for the purposes of that fund, shall be deposited 

and credited to the bond service fund, subject to any applicable 

provisions of the bond proceedings but without necessity for any 

act of appropriation. During the period beginning with the date 

of the first issuance of obligations and continuing during the 

time that any obligations are outstanding in accordance with 

their terms, so long as moneys in the bond service fund are 

insufficient to pay debt service when due on those obligations 

payable from that fund (except the principal amounts of bond 

anticipation notes payable from the proceeds of renewal notes or 

bonds anticipated) and due in the particular fiscal year, a 

sufficient amount of revenues of the state is committed and, 

without necessity for further act of appropriation, shall be 

paid to the bond service fund for the purpose of paying that 

debt service when due.

Sec. 154.01. As used in this chapter:

(A) "Commission" means the Ohio public facilities 

commission created in section 151.02 of the Revised Code.

(B) "Obligations" means bonds, notes, or other evidences 

of obligation, including interest coupons pertaining thereto, 

issued pursuant to Chapter 154. of the Revised Code.

(C) "Bond proceedings" means the order or orders, 

resolution or resolutions, trust agreement, indenture, lease, 

and other agreements, amendments and supplements to the 

foregoing, or any combination thereof, authorizing or providing 

for the terms and conditions applicable to, or providing for the 

security of, obligations issued pursuant to Chapter 154. of the 

Revised Code, and the provisions contained in such obligations.

(D) "State agencies" means the state of Ohio and officers, 
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boards, commissions, departments, divisions, or other units or 

agencies of the state.

(E) "Governmental agency" means state agencies, state 

supported and assisted institutions of higher education, 

municipal corporations, counties, townships, school districts, 

and any other political subdivision or special district in this 

state established pursuant to law, and, except where otherwise 

indicated, also means the United States or any department, 

division, or agency thereof, and any agency, commission, or 

authority established pursuant to an interstate compact or 

agreement.

(F) "Institutions of higher education" and "state 

supported or state assisted institutions of higher education" 

means the state universities identified in section 3345.011 of 

the Revised Code, the northeast Ohio medical university, state 

universities or colleges at any time created, community college 

districts, university branch districts, and technical college 

districts at any time established or operating under Chapter 

3354., 3355., or 3357. of the Revised Code, the comprehensive 

science of hair learning institute, and other institutions for 

education, including technical education, beyond the high 

school, receiving state support or assistance for their expenses 

of operation.

(G) "Governing body" means:

(1) In the case of institutions of higher education, the 

board of trustees, board of directors, commission, or other body 

vested by law with the general management, conduct, and control 

of one or more institutions of higher education;

(2) In the case of a county, the board of county 
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commissioners or other legislative body; in the case of a 

municipal corporation, the council or other legislative body; in 

the case of a township, the board of township trustees; in the 

case of a school district, the board of education;

(3) In the case of any other governmental agency, the 

officer, board, commission, authority or other body having the 

general management thereof or having jurisdiction or authority 

in the particular circumstances.

(H) "Person" means any person, firm, partnership, 

association, or corporation.

(I) "Bond service charges" means principal, including 

mandatory sinking fund requirements for retirement of 

obligations, and interest, and redemption premium, if any, 

required to be paid by the state on obligations. If not 

prohibited by the applicable bond proceedings, bond service 

charges may include costs relating to credit enhancement 

facilities that are related to and represent, or are intended to 

provide a source of payment of or limitation on, other bond 

service charges.

(J) "Capital facilities" means buildings, structures, and 

other improvements, and equipment, real estate, and interests in 

real estate therefor, within the state, and any one, part of, or 

combination of the foregoing, to serve the general purposes for 

which the issuing authority is authorized to issue obligations 

pursuant to Chapter 154. of the Revised Code, including, but not 

limited to, drives, roadways, parking facilities, walks, 

lighting, machinery, furnishings, utilities, landscaping, 

wharves, docks, piers, reservoirs, dams, tunnels, bridges, 

retaining walls, riprap, culverts, ditches, channels, 

watercourses, retention basins, standpipes and water storage 
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facilities, waste treatment and disposal facilities, heating, 

air conditioning and communications facilities, inns, lodges, 

cabins, camping sites, golf courses, boat and bathing 

facilities, athletic and recreational facilities, and site 

improvements.

(K) "Costs of capital facilities" means the costs of 

acquiring, constructing, reconstructing, rehabilitating, 

remodeling, renovating, enlarging, improving, equipping, or 

furnishing capital facilities, and the financing thereof, 

including the cost of clearance and preparation of the site and 

of any land to be used in connection with capital facilities, 

the cost of any indemnity and surety bonds and premiums on 

insurance, all related direct administrative expenses and 

allocable portions of direct costs of the commission or issuing 

authority and department of administrative services, or other 

designees of the commission under section 154.17 of the Revised 

Code, cost of engineering and architectural services, designs, 

plans, specifications, surveys, and estimates of cost, legal 

fees, fees and expenses of trustees, depositories, and paying 

agents for the obligations, cost of issuance of the obligations 

and financing charges and fees and expenses of financial 

advisers and consultants in connection therewith, interest on 

obligations, including but not limited to, interest from the 

date of their issuance to the time when interest is to be 

covered from sources other than proceeds of obligations, amounts 

necessary to establish reserves as required by the bond 

proceedings, costs of audits, the reimbursement of all moneys 

advanced or applied by or borrowed from any governmental agency, 

whether to or by the commission or others, from whatever source 

provided, for the payment of any item or items of cost of the 

capital facilities, any share of the cost undertaken by the 
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commission pursuant to arrangements made with governmental 

agencies under division (H) of section 154.06 of the Revised 

Code, and all other expenses necessary or incident to planning 

or determining feasibility or practicability with respect to 

capital facilities, and such other expenses as may be necessary 

or incident to the acquisition, construction, reconstruction, 

rehabilitation, remodeling, renovation, enlargement, 

improvement, equipment, and furnishing of capital facilities, 

the financing thereof and the placing of the same in use and 

operation, including any one, part of, or combination of such 

classes of costs and expenses.

(L) "Public service facilities" means inns, lodges, 

hotels, cabins, camping sites, scenic trails, picnic sites, 

restaurants, commissaries, golf courses, boating and bathing 

facilities and other similar facilities in state parks.

(M) "State parks" means:

(1) State reservoirs described and identified in section 

1546.11 of the Revised Code;

(2) All lands or interests therein of the state identified 

as administered by the division of parks and watercraft in the 

"inventory of state owned lands administered by the department 

of natural resources as of June 1, 1963," as recorded in the 

journal of the director, which inventory was prepared by the 

real estate section of the department and is supported by maps 

now on file in said real estate section;

(3) All lands or interests in lands of the state 

designated after June 1, 1963, as state parks in the journal of 

the director with the approval of the director of natural 

resources.
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State parks do not include any lands or interest in lands 

of the state administered jointly by two or more divisions of 

the department of natural resources. The designation of lands as 

state parks under divisions (M)(1) to (3) of this section is 

conclusive and such lands shall be under the control of and 

administered by the division of parks and watercraft. No order 

or proceeding designating lands as state parks or park purchase 

areas is subject to any appeal or review by any officer, board, 

commission, or court.

(N) "Bond service fund" means the applicable fund created 

for and pledged to the payment of bond service charges under 

section 154.20, 154.21, 154.22, or 154.23 of the Revised Code, 

including all moneys and investments, and earnings from 

investments, credited and to be credited thereto.

(O) "Improvement fund" means the applicable fund created 

for the payment of costs of capital facilities under section 

123.201, 154.20, 154.21, or 154.22 of the Revised Code, 

including all moneys and investments, and earnings from 

investments, credited and to be credited thereto.

(P) "Special funds" or "funds" means, except where the 

context does not permit, the bond service funds, the 

improvements funds, and any other funds for similar or different 

purposes created under bond proceedings, including all moneys 

and investments, and earnings from investments, credited and to 

be credited thereto.

(Q) "Year" unless the context indicates a different 

meaning or intent, means a calendar year beginning on the first 

day of January and ending on the thirty-first day of December.

(R) "Fiscal year" means the period of twelve months 
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beginning on the first day of July and ending on the thirtieth 

day of June.

(S) "Issuing authority" means the treasurer of state or 

the officer or employee who by law performs the functions of 

that office.

(T) "Credit enhancement facilities" has the same meaning 

as in section 133.01 of the Revised Code.

(U) "Ohio cultural facility" and "Ohio sports facility" 

have the same meanings as in section 123.28 of the Revised Code.

Sec. 2917.31. (A) No person shall cause the evacuation of 

any public place, or otherwise cause serious public 

inconvenience or alarm, by doing any of the following: 

(1) Initiating or circulating a report or warning of an 

alleged or impending fire, explosion, crime, or other 

catastrophe, knowing that such report or warning is false; 

(2) Threatening to commit any offense of violence; 

(3) Committing any offense, with reckless disregard of the 

likelihood that its commission will cause serious public 

inconvenience or alarm. 

(B) Division (A)(1) of this section does not apply to any 

person conducting an authorized fire or emergency drill. 

(C)(1) Whoever violates this section is guilty of inducing 

panic. 

(2) Except as otherwise provided in division (C)(3), (4), 

(5), (6), (7), or (8) of this section, inducing panic is a 

misdemeanor of the first degree. 

(3) Except as otherwise provided in division (C)(4), (5), 
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(6), (7), or (8) of this section, if a violation of this section 

results in physical harm to any person, inducing panic is a 

felony of the fourth degree. 

(4) Except as otherwise provided in division (C)(5), (6), 

(7), or (8) of this section, if a violation of this section 

results in economic harm, the penalty shall be determined as 

follows: 

(a) If the violation results in economic harm of one 

thousand dollars or more but less than seven thousand five 

hundred dollars and if division (C)(3) of this section does not 

apply, inducing panic is a felony of the fifth degree. 

(b) If the violation results in economic harm of seven 

thousand five hundred dollars or more but less than one hundred 

fifty thousand dollars, inducing panic is a felony of the fourth 

degree. 

(c) If the violation results in economic harm of one 

hundred fifty thousand dollars or more, inducing panic is a 

felony of the third degree. 

(5) If the public place involved in a violation of 

division (A)(1) of this section is a school or an institution of 

higher education, inducing panic is a felony of the second 

degree. 

(6) If the violation pertains to a purported, threatened, 

or actual use of a weapon of mass destruction, and except as 

otherwise provided in division (C)(5), (7), or (8) of this 

section, inducing panic is a felony of the fourth degree. 

(7) If the violation pertains to a purported, threatened, 

or actual use of a weapon of mass destruction, and except as 

otherwise provided in division (C)(5) of this section, if a 
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violation of this section results in physical harm to any 

person, inducing panic is a felony of the third degree. 

(8) If the violation pertains to a purported, threatened, 

or actual use of a weapon of mass destruction, and except as 

otherwise provided in division (C)(5) of this section, if a 

violation of this section results in economic harm of one 

hundred thousand dollars or more, inducing panic is a felony of 

the third degree. 

(D)(1) It is not a defense to a charge under this section 

that pertains to a purported or threatened use of a weapon of 

mass destruction that the offender did not possess or have the 

ability to use a weapon of mass destruction or that what was 

represented to be a weapon of mass destruction was not a weapon 

of mass destruction. 

(2) Any act that is a violation of this section and any 

other section of the Revised Code may be prosecuted under this 

section, the other section, or both sections. 

(E) As used in this section: 

(1) "Economic harm" means any of the following: 

(a) All direct, incidental, and consequential pecuniary 

harm suffered by a victim as a result of criminal conduct. 

"Economic harm" as described in this division includes, but is 

not limited to, all of the following: 

(i) All wages, salaries, or other compensation lost as a 

result of the criminal conduct; 

(ii) The cost of all wages, salaries, or other 

compensation paid to employees for time those employees are 

prevented from working as a result of the criminal conduct; 
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(iii) The overhead costs incurred for the time that a 

business is shut down as a result of the criminal conduct; 

(iv) The loss of value to tangible or intangible property 

that was damaged as a result of the criminal conduct. 

(b) All costs incurred by the state or any political 

subdivision as a result of, or in making any response to, the 

criminal conduct that constituted the violation of this section 

or section 2917.32 of the Revised Code, including, but not 

limited to, all costs so incurred by any law enforcement 

officers, firefighters, rescue personnel, or emergency medical 

services personnel of the state or the political subdivision. 

(2) "School" means any school operated by a board of 

education or any school for which the director of education and 

workforce prescribes minimum standards under section 3301.07 of 

the Revised Code, whether or not any instruction, 

extracurricular activities, or training provided by the school 

is being conducted at the time a violation of this section is 

committed. 

(3) "Weapon of mass destruction" means any of the 

following: 

(a) Any weapon that is designed or intended to cause death 

or serious physical harm through the release, dissemination, or 

impact of toxic or poisonous chemicals, or their precursors; 

(b) Any weapon involving a disease organism or biological 

agent; 

(c) Any weapon that is designed to release radiation or 

radioactivity at a level dangerous to human life; 

(d) Any of the following, except to the extent that the 
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item or device in question is expressly excepted from the 

definition of "destructive device" pursuant to 18 U.S.C. 921(a)

(4) and regulations issued under that section: 

(i) Any explosive, incendiary, or poison gas bomb, 

grenade, rocket having a propellant charge of more than four 

ounces, missile having an explosive or incendiary charge of more 

than one-quarter ounce, mine, or similar device; 

(ii) Any combination of parts either designed or intended 

for use in converting any item or device into any item or device 

described in division (E)(3)(d)(i) of this section and from 

which an item or device described in that division may be 

readily assembled. 

(4) "Biological agent" has the same meaning as in section 

2917.33 of the Revised Code. 

(5) "Emergency medical services personnel" has the same 

meaning as in section 2133.21 of the Revised Code. 

(6) "Institution of higher education" means any of the 

following: 

(a) A state university or college as defined in division 

(A)(1) of section 3345.12 of the Revised Code, community 

college, state community college, university branch, or 

technical college, or the comprehensive science of hair learning 

institute; 

(b) A private, nonprofit college, university or other 

post-secondary institution located in this state that possesses 

a certificate of authorization issued by the chancellor of 

higher education pursuant to Chapter 1713. of the Revised Code; 

(c) A post-secondary institution with a certificate of 
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registration issued by the state board of career colleges and 

schools under Chapter 3332. of the Revised Code.

Sec. 3305.01. As used in this chapter: 

(A) "Public institution of higher education" means a state 

university as defined in section 3345.011 of the Revised Code, 

the northeast Ohio medical university, the comprehensive science 

of hair learning institute, or a university branch, technical 

college, state community college, community college, or 

municipal university established or operating under Chapter 

3345., 3349., 3354., 3355., 3357., or 3358. of the Revised Code.

(B) "State retirement system" means the public employees 

retirement system created under Chapter 145. of the Revised 

Code, the state teachers retirement system created under Chapter 

3307. of the Revised Code, or the school employees retirement 

system created under Chapter 3309. of the Revised Code.

(C) "Eligible employee" means any person employed as a 

full-time employee of a public institution of higher education.

In all cases of doubt, the board of trustees of the public 

institution of higher education shall determine whether any 

person is an eligible employee for purposes of this chapter, and 

the board's decision shall be final.

(D) "Electing employee" means any eligible employee who 

elects, pursuant to section 3305.05 or 3305.051 of the Revised 

Code, to participate in an alternative retirement plan provided 

pursuant to this chapter or an eligible employee who is required 

to participate in an alternative retirement plan pursuant to 

division (C)(3) of section 3305.05 or division (F) of section 

3305.051 of the Revised Code.

(E) "Compensation," for purposes of an electing employee, 
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has the same meaning as the applicable one of the following:

(1) If the electing employee would be subject to Chapter 

145. of the Revised Code had the employee not made an election 

pursuant to section 3305.05 or 3305.051 of the Revised Code, 

"earnable salary" as defined in division (R) of section 145.01 

of the Revised Code;

(2) If the electing employee would be subject to Chapter 

3307. of the Revised Code had the employee not made an election 

pursuant to section 3305.05 or 3305.051 of the Revised Code, 

"compensation" as defined in division (L) of section 3307.01 of 

the Revised Code;

(3) If the electing employee would be subject to Chapter 

3309. of the Revised Code had the employee not made an election 

pursuant to section 3305.05 or 3305.051 of the Revised Code, 

"compensation" as defined in division (V) of section 3309.01 of 

the Revised Code.

(F) "Vendor" means an entity designated under section 

3305.03 of the Revised Code as eligible to be a provider of 

investment options for an alternative retirement plan.

(G) "Provider" means, with respect to each public 

institution of higher education, a vendor that has entered into 

an agreement with that public institution of higher education in 

accordance with section 3305.04 of the Revised Code.

Sec. 3307.01. As used in this chapter: 

(A) "Employer" means the board of education, school 

district, governing authority of any community school 

established under Chapter 3314. of the Revised Code, a science, 

technology, engineering, and mathematics school established 

under Chapter 3326. of the Revised Code, college, university, 
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institution, or other agency within the state by which a teacher 

is employed and paid. 

(B)(1) "Teacher" means all of the following: 

(a) Any person paid from public funds and employed in the 

public schools of the state under any type of contract described 

in section 3311.77 or 3319.08 of the Revised Code in a position 

for which the person is required to have a license or 

registration issued pursuant to sections 3319.22 to 3319.31 of 

the Revised Code; 

(b) Except as provided in division (B)(2)(b) or (c) of 

this section, any person employed as a teacher or faculty member 

in a community school or a science, technology, engineering, and 

mathematics school pursuant to Chapter 3314. or 3326. of the 

Revised Code; 

(c) Any person having a license or registration issued 

pursuant to sections 3319.22 to 3319.31 of the Revised Code and 

employed in a public school in this state in an educational 

position, as determined by the department of education and 

workforce, under programs provided for by federal acts or 

regulations and financed in whole or in part from federal funds, 

but for which no licensure requirements for the position can be 

made under the provisions of such federal acts or regulations; 

(d) Any other teacher or faculty member employed in any 

school, college, university, institution, or other agency wholly 

controlled and managed, and supported in whole or in part, by 

the state or any political subdivision thereof, including 

Central state university, Cleveland state university, and the 

university of Toledo, and the comprehensive science of hair 

learning institute; 
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(e) The educational employees of the state board of 

education, as determined by the state superintendent of public 

instruction, and the educational employees of the department of 

education and workforce, as determined by the director of 

education and workforce; 

(f) Any person having a registration issued pursuant to 

section 3301.28 of the Revised Code and employed as a tutor by 

the coordinating service center as defined in that section; 

(g) Any person having a license issued pursuant to Chapter 

4732. of the Revised Code and employed as a school psychologist 

in a public school. 

In all cases of doubt, the state teachers retirement board 

shall determine whether any person is a teacher, and its 

decision shall be final. 

(2) "Teacher" does not include any of the following: 

(a) Any eligible employee of a public institution of 

higher education, as defined in section 3305.01 of the Revised 

Code, who elects to participate in an alternative retirement 

plan established under Chapter 3305. of the Revised Code; 

(b) Any person employed by a community school operator, as 

defined in section 3314.02 of the Revised Code, if on or before 

February 1, 2016, the school's operator was withholding and 

paying employee and employer taxes pursuant to 26 U.S.C. 3101(a) 

and 3111(a) for persons employed in the school as teachers, 

unless the person had contributing service in a community school 

in the state within one year prior to the later of February 1, 

2016, or the date on which the operator for the first time 

withholds and pays employee and employer taxes pursuant to 26 

U.S.C. 3101(a) and 3111(a) for that person; 
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(c) Any person who would otherwise be a teacher under 

division (B)(2)(b) of this section who terminates employment 

with a community school operator and has no contributing service 

in a community school in the state for a period of at least one 

year from the date of termination of employment. 

(C) "Member" means any person included in the membership 

of the state teachers retirement system, which shall consist of 

all teachers and contributors as defined in divisions (B) and 

(D) of this section and all disability benefit recipients, as 

defined in section 3307.50 of the Revised Code. However, for 

purposes of this chapter, the following persons shall not be 

considered members: 

(1) A student, intern, or resident who is not a member 

while employed part-time by a school, college, or university at 

which the student, intern, or resident is regularly attending 

classes; 

(2) A person denied membership pursuant to section 3307.24 

of the Revised Code; 

(3) An other system retirant, as defined in section 

3307.35 of the Revised Code, or a superannuate; 

(4) An individual employed in a program established 

pursuant to the "Job Training Partnership Act," 96 Stat. 1322 

(1982), 29 U.S.C.A. 1501; 

(5) The surviving spouse of a member or retirant if the 

surviving spouse's only connection to the retirement system is 

an account in an STRS defined contribution plan. 

(D) "Contributor" means any person who has an account in 

the teachers' savings fund or defined contribution fund, except 

that "contributor" does not mean a member or retirant's 
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surviving spouse with an account in an STRS defined contribution 

plan. 

(E) "Beneficiary" means any person eligible to receive, or 

in receipt of, a retirement allowance or other benefit provided 

by this chapter. 

(F) "Year" means the year beginning the first day of July 

and ending with the thirtieth day of June next following, except 

that for the purpose of determining final average salary under 

the plan described in sections 3307.50 to 3307.79 of the Revised 

Code, "year" may mean the contract year. 

(G) "Local district pension system" means any school 

teachers pension fund created in any school district of the 

state in accordance with the laws of the state prior to 

September 1, 1920. 

(H) "Employer contribution" means the amount paid by an 

employer, as determined by the employer rate, including the 

normal and deficiency rates, contributions, and funds wherever 

used in this chapter. 

(I) "Five years of service credit" means employment 

covered under this chapter and employment covered under a former 

retirement plan operated, recognized, or endorsed by a college, 

institute, university, or political subdivision of this state 

prior to coverage under this chapter. 

(J) "Actuary" means an actuarial professional contracted 

with or employed by the state teachers retirement board, who 

shall be either of the following: 

(1) A member of the American academy of actuaries; 

(2) A firm, partnership, or corporation of which at least 
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one person is a member of the American academy of actuaries. 

(K) "Fiduciary" means a person who does any of the 

following: 

(1) Exercises any discretionary authority or control with 

respect to the management of the system, or with respect to the 

management or disposition of its assets; 

(2) Renders investment advice for a fee, direct or 

indirect, with respect to money or property of the system; 

(3) Has any discretionary authority or responsibility in 

the administration of the system. 

(L)(1)(a) Except as provided in this division, 

"compensation" means all salary, wages, and other earnings paid 

to a teacher by reason of the teacher's employment, including 

compensation paid pursuant to a supplemental contract. The 

salary, wages, and other earnings shall be determined prior to 

determination of the amount required to be contributed to the 

teachers' savings fund or defined contribution fund under 

section 3307.26 of the Revised Code and without regard to 

whether any of the salary, wages, or other earnings are treated 

as deferred income for federal income tax purposes. 

(b) Except as provided in division (L)(1)(c) of this 

section, "compensation" includes amounts paid by an employer as 

a retroactive payment of earnings, damages, or back pay pursuant 

to a court order, court-adopted settlement agreement, or other 

settlement agreement if the retirement system receives both of 

the following: 

(i) Teacher and employer contributions under sections 

3307.26 and 3307.28 of the Revised Code, plus interest 

compounded annually at a rate determined by the state teachers 
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retirement board, for each year or portion of a year for which 

amounts are paid under the order or agreement; 

(ii) Teacher and employer contributions under sections 

3307.26 and 3307.28 of the Revised Code, plus interest 

compounded annually at a rate determined by the board, for each 

year or portion of a year not subject to division (L)(1)(b)(i) 

of this section for which the board determines the teacher was 

improperly paid, regardless of the teacher's ability to recover 

on such amounts improperly paid. 

(c) If any portion of an amount paid by an employer as a 

retroactive payment of earnings, damages, or back pay is for an 

amount, benefit, or payment described in division (L)(2) of this 

section, that portion of the amount is not compensation under 

this section. 

(2) Compensation does not include any of the following: 

(a) Payments for accrued but unused sick leave or personal 

leave, including payments made under a plan established pursuant 

to section 124.39 of the Revised Code or any other plan 

established by the employer; 

(b) Payments made for accrued but unused vacation leave, 

including payments made pursuant to section 124.13 of the 

Revised Code or a plan established by the employer; 

(c) Payments made for vacation pay covering concurrent 

periods for which other salary, compensation, or benefits under 

this chapter or Chapter 145. or 3309. of the Revised Code are 

paid; 

(d) Amounts paid by the employer to provide life 

insurance, sickness, accident, endowment, health, medical, 

hospital, dental, or surgical coverage, or other insurance for 
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the teacher or the teacher's family, or amounts paid by the 

employer to the teacher in lieu of providing the insurance; 

(e) Incidental benefits, including lodging, food, laundry, 

parking, or services furnished by the employer, use of the 

employer's property or equipment, and reimbursement for job-

related expenses authorized by the employer, including moving 

and travel expenses and expenses related to professional 

development; 

(f) Payments made by the employer in exchange for a 

member's waiver of a right to receive any payment, amount, or 

benefit described in division (L)(2) of this section; 

(g) Payments by the employer for services not actually 

rendered; 

(h) Any amount paid by the employer as a retroactive 

increase in salary, wages, or other earnings, unless the 

increase is one of the following: 

(i) A retroactive increase paid to a member employed by a 

school district board of education in a position that requires a 

license designated for teaching and not designated for being an 

administrator issued under section 3319.22 of the Revised Code 

that is paid in accordance with uniform criteria applicable to 

all members employed by the board in positions requiring the 

licenses; 

(ii) A retroactive increase paid to a member employed by a 

school district board of education in a position that requires a 

license designated for being an administrator issued under 

section 3319.22 of the Revised Code that is paid in accordance 

with uniform criteria applicable to all members employed by the 

board in positions requiring the licenses; 
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(iii) A retroactive increase paid to a member employed by 

a school district board of education as a superintendent that is 

also paid as described in division (L)(2)(h)(i) of this section; 

(iv) A retroactive increase paid to a member employed by 

an employer other than a school district board of education in 

accordance with uniform criteria applicable to all members 

employed by the employer. 

(i) Payments made to or on behalf of a teacher that are in 

excess of the annual compensation that may be taken into account 

by the retirement system under division (a)(17) of section 401 

of the "Internal Revenue Code of 1986," 100 Stat. 2085, 26 

U.S.C.A. 401(a)(17), as amended. For a teacher who first 

establishes membership before July 1, 1996, the annual 

compensation that may be taken into account by the retirement 

system shall be determined under division (d)(3) of section 

13212 of the "Omnibus Budget Reconciliation Act of 1993," Pub. 

L. No. 103-66, 107 Stat. 472. 

(j) Payments made under division (B), (C), or (E) of 

section 5923.05 of the Revised Code, Section 4 of Substitute 

Senate Bill No. 3 of the 119th general assembly, Section 3 of 

Amended Substitute Senate Bill No. 164 of the 124th general 

assembly, or Amended Substitute House Bill No. 405 of the 124th 

general assembly; 

(k) Anything of value received by the teacher that is 

based on or attributable to retirement or an agreement to 

retire. 

(3) The retirement board shall determine both of the 

following: 

(a) Whether particular forms of earnings are included in 
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any of the categories enumerated in this division; 

(b) Whether any form of earnings not enumerated in this 

division is to be included in compensation. 

Decisions of the board made under this division shall be 

final. 

(M) "Superannuate" means both of the following: 

(1) A former teacher receiving from the system a 

retirement allowance under section 3307.58 or 3307.59 of the 

Revised Code; 

(2) A former teacher receiving a benefit from the system 

under a plan established under section 3307.81 of the Revised 

Code, except that "superannuate" does not include a former 

teacher who is receiving a benefit based on disability under a 

plan established under section 3307.81 of the Revised Code. 

For purposes of sections 3307.35 and 3307.353 of the 

Revised Code, "superannuate" also means a former teacher 

receiving from the system a combined service retirement benefit 

paid in accordance with section 3307.57 of the Revised Code, 

regardless of which retirement system is paying the benefit. 

(N) "STRS defined benefit plan" means the plan described 

in sections 3307.50 to 3307.79 of the Revised Code. 

(O) "STRS defined contribution plan" means the plans 

established under section 3307.81 of the Revised Code and 

includes the STRS combined plan under that section. 

(P) "Faculty" means the teaching staff of a university, 

college, or school, including any academic administrators. 

Sec. 3309.01. As used in this chapter:
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(A) "Employer" or "public employer" means boards of 

education, school districts, joint vocational districts, 

governing authorities of community schools established under 

Chapter 3314. of the Revised Code, a science, technology, 

engineering, and mathematics school established under Chapter 

3326. of the Revised Code, educational institutions, technical 

colleges, state, municipal, and community colleges, community 

college branches, universities, university branches, the 

comprehensive science of hair learning institute, other 

educational institutions, or other agencies within the state by 

which an employee is employed and paid, including any 

organization using federal funds, provided the federal funds are 

disbursed by an employer as determined by the above. In all 

cases of doubt, the school employees retirement board shall 

determine whether any employer is an employer as defined in this 

chapter, and its decision shall be final.

(B) "Employee" means all of the following:

(1) Any person employed by a public employer in a position 

for which the person is not required to have a registration, 

certificate, or license issued pursuant to section 3301.28 or 

sections 3319.22 to 3319.31 of the Revised Code;

(2) Any person who performs a service common to the normal 

daily operation of an educational unit even though the person is 

employed and paid by one who has contracted with an employer to 

perform the service, and the contracting board or educational 

unit shall be the employer for the purposes of administering the 

provisions of this chapter;

(3) Any person, not a faculty member, employed in any 

school or college or other institution wholly controlled and 

managed, and wholly or partly supported by the state or any 
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political subdivision thereof, the board of trustees, or other 

managing body of which shall accept the requirements and 

obligations of this chapter.

In all cases of doubt, the school employees retirement 

board shall determine whether any person is an employee, as 

defined in this division, and its decision is final.

(C) "Prior service" means all service rendered prior to 

September 1, 1937:

(1) As an employee as defined in division (B) of this 

section;

(2) As an employee in a capacity covered by the public 

employees retirement system or the state teachers retirement 

system;

(3) As an employee of an institution in another state, 

service credit for which was procured by a member under the 

provisions of section 3309.31 of the Revised Code.

Prior service, for service as an employee in a capacity 

covered by the public employees retirement system or the state 

teachers retirement system, shall be granted a member under 

qualifications identical to the laws and rules applicable to 

service credit in those systems.

Prior service shall not be granted any member for service 

rendered in a capacity covered by the public employees 

retirement system, the state teachers retirement system, and 

this system in the event the service credit has, in the 

respective systems, been received, waived by exemption, or 

forfeited by withdrawal of contributions, except as provided in 

this chapter.
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If a member who has been granted prior service should, 

subsequent to September 16, 1957, and before retirement, 

establish three years of contributing service in the public 

employees retirement system, or one year in the state teachers 

retirement system, then the prior service granted shall become, 

at retirement, the liability of the other system, if the prior 

service or employment was in a capacity that is covered by that 

system.

The provisions of this division shall not cancel any prior 

service granted a member by the school employees retirement 

board prior to August 1, 1959.

(D) "Total service," "total service credit," or "Ohio 

service credit" means all contributing service of a member of 

the school employees retirement system, and all prior service, 

computed as provided in this chapter, and all service 

established pursuant to sections 3309.31, 3309.311, and 3309.33 

of the Revised Code. In addition, "total service" includes any 

period, not in excess of three years, during which a member was 

out of service and receiving benefits from the state insurance 

fund, provided the injury or incapacitation was the direct 

result of school employment.

(E) "Member" means any employee, except an SERS retirant 

or other system retirant as defined in section 3309.341 of the 

Revised Code, who has established membership in the school 

employees retirement system. "Member" includes a disability 

benefit recipient.

(F) "Contributor" means any person who has an account in 

the employees' savings fund. When used in the sections listed in 

division (B) of section 3309.82 of the Revised Code, 

"contributor" includes any person participating in a plan 
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established under section 3309.81 of the Revised Code.

(G) "Retirant" means any former member who retired and is 

receiving a retirement allowance under section 3309.36 or 

3309.381 or former section 3309.38 of the Revised Code.

(H) "Beneficiary" or "beneficiaries" means the estate or a 

person or persons who, as the result of the death of a 

contributor or retirant, qualifies for or is receiving some 

right or benefit under this chapter.

(I) "Interest," as specified in division (E) of section 

3309.60 of the Revised Code, means interest at the rates for the 

respective funds and accounts as the school employees retirement 

board may determine from time to time.

(J) "Accumulated contributions" means the sum of all 

amounts credited to a contributor's account in the employees' 

savings fund together with any regular interest credited thereon 

at the rates approved by the retirement board prior to 

retirement.

(K) "Final average salary" means the sum of the annual 

compensation for the three highest years of compensation for 

which contributions were made by the member, divided by three. 

If the member has a partial year of contributing service in the 

year in which the member terminates employment and the partial 

year is at a rate of compensation that is higher than the rate 

of compensation for any one of the highest three years of annual 

earnings, the board shall substitute the compensation earned for 

the partial year for the compensation earned for a similar 

fractional portion in the lowest of the three high years of 

annual compensation before dividing by three. If a member has 

less than three years of contributing membership, the final 
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average salary shall be the total compensation divided by the 

total number of years, including any fraction of a year, of 

contributing service.

(L) "Annuity" means payments for life derived from 

contributions made by a contributor and paid from the annuity 

and pension reserve fund as provided in this chapter. All 

annuities shall be paid in twelve equal monthly installments.

(M)(1) "Pension" means annual payments for life derived 

from appropriations made by an employer and paid from the 

employers' trust fund or the annuity and pension reserve fund. 

All pensions shall be paid in twelve equal monthly installments.

(2) "Disability retirement" means retirement as provided 

in section 3309.40 of the Revised Code.

(N) "Retirement allowance" means the pension plus the 

annuity.

(O)(1) "Benefit" means a payment, other than a retirement 

allowance or the annuity paid under section 3309.344 of the 

Revised Code, payable from the accumulated contributions of the 

member or the employer, or both, under this chapter and includes 

a disability allowance or disability benefit.

(2) "Disability allowance" means an allowance paid on 

account of disability under section 3309.401 of the Revised 

Code.

(3) "Disability benefit" means a benefit paid as 

disability retirement under section 3309.40 of the Revised Code, 

as a disability allowance under section 3309.401 of the Revised 

Code, or as a disability benefit under section 3309.35 of the 

Revised Code.
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(P) "Annuity reserve" means the present value, computed 

upon the basis of mortality tables adopted by the school 

employees retirement board, of all payments to be made on 

account of any annuity, or benefit in lieu of any annuity, 

granted to a retirant.

(Q) "Pension reserve" means the present value, computed 

upon the basis of mortality tables adopted by the school 

employees retirement board, of all payments to be made on 

account of any pension, or benefit in lieu of any pension, 

granted to a retirant or a beneficiary.

(R) "Year" means the year beginning the first day of July 

and ending with the thirtieth day of June next following.

(S) "Local district pension system" means any school 

employees' pension fund created in any school district of the 

state prior to September 1, 1937.

(T) "Employer contribution" means the amount paid by an 

employer as determined under section 3309.49 of the Revised 

Code.

(U) "Fiduciary" means a person who does any of the 

following:

(1) Exercises any discretionary authority or control with 

respect to the management of the system, or with respect to the 

management or disposition of its assets;

(2) Renders investment advice for a fee, direct or 

indirect, with respect to money or property of the system;

(3) Has any discretionary authority or responsibility in 

the administration of the system.

(V)(1) Except as otherwise provided in this division, 
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"compensation" means all salary, wages, and other earnings paid 

to a contributor by reason of employment. The salary, wages, and 

other earnings shall be determined prior to determination of the 

amount required to be contributed to the employees' savings fund 

under section 3309.47 of the Revised Code and without regard to 

whether any of the salary, wages, or other earnings are treated 

as deferred income for federal income tax purposes.

(2) Compensation does not include any of the following:

(a) Payments for accrued but unused sick leave or personal 

leave, including payments made under a plan established pursuant 

to section 124.39 of the Revised Code or any other plan 

established by the employer;

(b) Payments made for accrued but unused vacation leave, 

including payments made pursuant to section 124.13 of the 

Revised Code or a plan established by the employer;

(c) Payments made for vacation pay covering concurrent 

periods for which other salary or compensation is also paid or 

during which benefits are paid under this chapter;

(d) Amounts paid by the employer to provide life 

insurance, sickness, accident, endowment, health, medical, 

hospital, dental, or surgical coverage, or other insurance for 

the contributor or the contributor's family, or amounts paid by 

the employer to the contributor in lieu of providing the 

insurance;

(e) Incidental benefits, including lodging, food, laundry, 

parking, or services furnished by the employer, use of the 

employer's property or equipment, and reimbursement for job-

related expenses authorized by the employer, including moving 

and travel expenses and expenses related to professional 
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development;

(f) Payments made to or on behalf of a contributor that 

are in excess of the annual compensation that may be taken into 

account by the retirement system under division (a)(17) of 

section 401 of the "Internal Revenue Code of 1986," 100 Stat. 

2085, 26 U.S.C.A. 401(a)(17), as amended. For a contributor who 

first establishes membership before July 1, 1996, the annual 

compensation that may be taken into account by the retirement 

system shall be determined under division (d)(3) of section 

13212 of the "Omnibus Budget Reconciliation Act of 1993," Pub. 

L. No. 103-66, 107 Stat. 472;

(g) Payments made under division (B), (C), or (E) of 

section 5923.05 of the Revised Code, Section 4 of Substitute 

Senate Bill No. 3 of the 119th general assembly, Section 3 of 

Amended Substitute Senate Bill No. 164 of the 124th general 

assembly, or Amended Substitute House Bill No. 405 of the 124th 

general assembly;

(h) Anything of value received by the contributor that is 

based on or attributable to retirement or an agreement to 

retire, except that payments made on or before January 1, 1989, 

that are based on or attributable to an agreement to retire 

shall be included in compensation if both of the following 

apply:

(i) The payments are made in accordance with contract 

provisions that were in effect prior to January 1, 1986.

(ii) The employer pays the retirement system an amount 

specified by the retirement board equal to the additional 

liability from the payments.

(3) The retirement board shall determine by rule whether 
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any form of earnings not enumerated in this division is to be 

included in compensation, and its decision shall be final.

(W) "Disability benefit recipient" means a member who is 

receiving a disability benefit.

(X) "Actuary" means an individual who satisfies all of the 

following requirements:

(1) Is a member of the American academy of actuaries;

(2) Is an associate or fellow of the society of actuaries;

(3) Has a minimum of five years' experience in providing 

actuarial services to public retirement plans.

Sec. 3333.045. As used in this section, "state university 

or college" means any state university listed in section 

3345.011 of the Revised Code, the northeast Ohio medical 

university, any community college under Chapter 3354. of the 

Revised Code, any university branch district under Chapter 3355. 

of the Revised Code, any technical college under Chapter 3357. 

of the Revised Code, and any state community college under 

Chapter 3358. of the Revised Code, and the comprehensive science 

of hair learning institute. 

The chancellor of higher education shall work with the 

attorney general, the auditor of state, and the Ohio ethics 

commission to develop a model for training members of the boards 

of trustees of all state universities and colleges regarding the 

authority and responsibilities of a board of trustees. This 

model shall include a review of fiduciary responsibilities, 

ethics, and fiscal management. Use of this model by members of 

boards of trustees shall be voluntary.

Sec. 3334.01. As used in this chapter:
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(A) "Aggregate original principal amount" means the 

aggregate of the initial offering prices to the public of 

college savings bonds, exclusive of accrued interest, if any. 

"Aggregate original principal amount" does not mean the 

aggregate accreted amount payable at maturity or redemption of 

such bonds.

(B) "Beneficiary" means:

(1) An individual designated by the purchaser under a 

tuition payment contract or through a scholarship program as the 

individual on whose behalf tuition units purchased under the 

contract or awarded through the scholarship program will be 

applied toward the payment of undergraduate, graduate, or 

professional tuition; or

(2) An individual designated by the contributor under a 

variable college savings program contract as the individual 

whose higher education expenses will be paid from a variable 

college savings program account.

(C) "Capital appreciation bond" means a bond for which the 

following is true:

(1) The principal amount is less than the amount payable 

at maturity or early redemption; and

(2) No interest is payable on a current basis.

(D) "Tuition unit" means a credit of the Ohio tuition 

trust authority purchased under section 3334.09 of the Revised 

Code. "Tuition unit" includes a tuition credit purchased prior 

to July 1, 1994.

(E) "College savings bonds" means revenue and other 

obligations issued on behalf of the state or any agency or 
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issuing authority thereof as a zero-coupon or capital 

appreciation bond, and designated as college savings bonds as 

provided in this chapter. "College savings bond issue" means any 

issue of bonds of which any part has been designated as college 

savings bonds.

(F) "Institution of higher education" means a state 

institution of higher education, a private college, university, 

or other postsecondary institution located in this state that 

possesses a certificate of authorization issued pursuant to 

Chapter 1713. of the Revised Code or a certificate of 

registration issued by the state board of career colleges and 

schools under Chapter 3332. of the Revised Code, or an 

accredited college, university, or other postsecondary 

institution located outside this state that is accredited by an 

accrediting organization or professional association recognized 

by the authority. To be considered an institution of higher 

education, an institution shall meet the definition of an 

eligible educational institution under section 529 of the 

Internal Revenue Code.

(G) "Issuing authority" means any authority, commission, 

body, agency, or individual empowered by the Ohio Constitution 

or the Revised Code to issue bonds or any other debt obligation 

of the state or any agency or department thereof. "Issuer" means 

the issuing authority or, if so designated under division (B) of 

section 3334.04 of the Revised Code, the treasurer of state.

(H) "Tuition" means the charges imposed to attend an 

institution of higher education as an undergraduate, graduate, 

or professional student and all fees required as a condition of 

enrollment, as determined by the Ohio tuition trust authority. 

"Tuition" does not include laboratory fees, room and board, or 
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other similar fees and charges.

(I) "Weighted average tuition" means the tuition cost 

resulting from the following calculation:

(1) Add the products of the annual undergraduate tuition 

charged to Ohio residents at each four-year state university 

multiplied by that institution's total number of undergraduate 

fiscal year equated students; and

(2) Divide the gross total of the products from division 

(I)(1) of this section by the total number of undergraduate 

fiscal year equated students attending four-year state 

universities.

When making this calculation, the "annual undergraduate 

tuition charged to Ohio residents" shall not incorporate any 

tuition reductions that vary in amount among individual 

recipients and that are awarded to Ohio residents based upon 

their particular circumstances, beyond any minimum amount 

awarded uniformly to all Ohio residents. In addition, any 

tuition reductions awarded uniformly to all Ohio residents shall 

be incorporated into this calculation.

(J) "Zero-coupon bond" means a bond which has a stated 

interest rate of zero per cent and on which no interest is 

payable until the maturity or early redemption of the bond, and 

is offered at a substantial discount from its original stated 

principal amount.

(K) "State institution of higher education" includes the 

state universities listed in section 3345.011 of the Revised 

Code, community colleges created pursuant to Chapter 3354. of 

the Revised Code, university branches created pursuant to 

Chapter 3355. of the Revised Code, technical colleges created 
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pursuant to Chapter 3357. of the Revised Code, state community 

colleges created pursuant to Chapter 3358. of the Revised Code, 

and the northeast Ohio medical university, and the comprehensive 

science of hair learning institute.

(L) "Four-year state university" means those state 

universities listed in section 3345.011 of the Revised Code.

(M) "Principal amount" refers to the initial offering 

price to the public of an obligation, exclusive of the accrued 

interest, if any. "Principal amount" does not refer to the 

aggregate accreted amount payable at maturity or redemption of 

an obligation.

(N) "Scholarship program" means a program registered with 

the Ohio tuition trust authority pursuant to section 3334.17 of 

the Revised Code.

(O) "Higher education expenses" means expenses that meet 

the definition of "qualified higher education expenses" under 

section 529 of the Internal Revenue Code.

(P) "Purchaser" means the person signing the tuition 

payment contract, who controls the account and acquires tuition 

units for an account under the terms and conditions of the 

contract.

(Q) "Contributor" means a person who signs a variable 

college savings program contract with the Ohio tuition trust 

authority and contributes to and owns the account created under 

the contract.

(R) "Contribution" means any payment directly allocated to 

an account for the benefit of the designated beneficiary of the 

account.
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Sec. 3345.011. "State university" means a public 

institution of higher education which is a body politic and 

corporate. Each of the following institutions of higher 

education shall be recognized as a state university: university 

of Akron, Bowling Green state university, Central state 

university, university of Cincinnati, Cleveland state 

university, Kent state university, Miami university, northeast 

Ohio medical university, Ohio university, Ohio state university, 

Shawnee state university, university of Toledo, Wright state 

university, and Youngstown state university. 

"State institution of higher education" means any state 

university or college as defined in division (A)(1) of section 

3345.12 of the Revised Code, community college, state community 

college, university branch established under Chapter 3355. of 

the Revised Code, or technical college, or the comprehensive 

science of hair learning institute.

"University system of Ohio" means the collective group of 

all of the state institutions of higher education.

"Member of the university system of Ohio" means any 

individual state institution of higher education.

Sec. 3345.12. (A) As used in this section and sections 

3345.07 and 3345.11 of the Revised Code, in other sections of 

the Revised Code that make reference to this section unless the 

context does not permit, and in related bond proceedings unless 

otherwise expressly provided: 

(1) "State university or college" means each of the state 

universities identified in section 3345.011 of the Revised Code 

and the northeast Ohio medical university, and includes its 

board of trustees.
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(2) "Institution of higher education" or "institution" 

means a state university or college, or a community college 

district, technical college district, university branch 

district, or state community college, or the comprehensive 

science of hair learning institute, and includes the applicable 

board of trustees or, in the case of a university branch 

district, any other managing authority.

(3) "Housing and dining facilities" means buildings, 

structures, and other improvements, and equipment, real estate, 

and interests in real estate therefor, to be used for or in 

connection with dormitories or other living quarters and 

accommodations, or related dining halls or other food service 

and preparation facilities, for students, members of the 

faculty, officers, or employees of the institution of higher 

education, and their spouses and families.

(4) "Auxiliary facilities" means buildings, structures, 

and other improvements, and equipment, real estate, and 

interests in real estate therefor, to be used for or in 

connection with student activity or student service facilities, 

housing and dining facilities, dining halls, and other food 

service and preparation facilities, vehicular parking 

facilities, bookstores, athletic and recreational facilities, 

faculty centers, auditoriums, assembly and exhibition halls, 

hospitals, infirmaries and other medical and health facilities, 

research, and continuing education facilities.

(5) "Education facilities" means buildings, structures, 

and other improvements, and equipment, real estate, and 

interests in real estate therefor, to be used for or in 

connection with, classrooms or other instructional facilities, 

libraries, administrative and office facilities, and other 
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facilities, other than auxiliary facilities, to be used directly 

or indirectly for or in connection with the conduct of the 

institution of higher education.

(6) "Facilities" means housing and dining facilities, 

auxiliary facilities, or education facilities, and includes any 

one, part of, or any combination of such facilities, and further 

includes site improvements, utilities, machinery, furnishings, 

and any separate or connected buildings, structures, 

improvements, sites, open space and green space areas, utilities 

or equipment to be used in, or in connection with the operation 

or maintenance of, or supplementing or otherwise related to the 

services or facilities to be provided by, such facilities.

(7) "Obligations" means bonds or notes or other evidences 

of obligation, including interest coupons pertaining thereto, 

authorized to be issued under this section or section 3345.07, 

3345.11, 3354.121, 3355.091, 3357.112, or 3358.10 of the Revised 

Code.

(8) "Bond service charges" means principal, including any 

mandatory sinking fund or redemption requirements for the 

retirement of obligations or assurances, interest, or interest 

equivalent and other accreted amounts, and any call premium 

required to be paid on obligations or assurances.

(9) "Bond proceedings" means the resolutions, trust 

agreement, indenture, and other agreements and credit 

enhancement facilities, and amendments and supplements to the 

foregoing, or any one or more or combination thereof, 

authorizing, awarding, or providing for the terms and conditions 

applicable to, or providing for the security or liquidity of, 

obligations or assurances, and the provisions contained in those 

obligations or assurances.
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(10) "Costs of facilities" means the costs of acquiring, 

constructing, reconstructing, rehabilitating, remodeling, 

renovating, enlarging, improving, equipping, or furnishing 

facilities, and the financing thereof, including the cost of 

clearance and preparation of the site and of any land to be used 

in connection with facilities, the cost of any indemnity and 

surety bonds and premiums on insurance, all related direct 

administrative expenses and allocable portions of direct costs 

of the institution of higher education or state agency, cost of 

engineering, architectural services, design, plans, 

specifications and surveys, estimates of cost, legal fees, fees 

and expenses of trustees, depositories, bond registrars, and 

paying agents for the obligations, cost of issuance of the 

obligations and financing costs and fees and expenses of 

financial advisers and consultants in connection therewith, 

interest on the obligations from the date thereof to the time 

when interest is to be covered by available receipts or other 

sources other than proceeds of the obligations, amounts 

necessary to establish reserves as required by the bond 

proceedings, costs of audits, the reimbursements of all moneys 

advanced or applied by or borrowed from the institution or 

others, from whatever source provided, including any temporary 

advances from state appropriations, for the payment of any item 

or items of cost of facilities, and all other expenses necessary 

or incident to planning or determining feasibility or 

practicability with respect to facilities, and such other 

expenses as may be necessary or incident to the acquisition, 

construction, reconstruction, rehabilitation, remodeling, 

renovation, enlargement, improvement, equipment, and furnishing 

of facilities, the financing thereof and the placing of them in 

use and operation, including any one, part of, or combination of 

such classes of costs and expenses.
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(11) "Available receipts" means all moneys received by the 

institution of higher education, including income, revenues, and 

receipts from the operation, ownership, or control of facilities 

or entrepreneurial projects, grants, gifts, donations, and 

pledges and receipts therefrom, receipts from fees and charges, 

and the proceeds of the sale of obligations or assurances, 

including proceeds of obligations or assurances issued to refund 

obligations or assurances previously issued, but excluding any 

special fee, and receipts therefrom, charged pursuant to 

division (D) of section 154.21 of the Revised Code.

(12) "Credit enhancement facilities" has the meaning given 

in division (H) of section 133.01 of the Revised Code.

(13) "Financing costs" has the meaning given in division 

(K) of section 133.01 of the Revised Code.

(14) "Interest" or "interest equivalent" has the meaning 

given in division (R) of section 133.01 of the Revised Code.

(15) "Assurances" means bonds, notes, or other evidence of 

indebtedness, including interest coupons pertaining thereto, 

authorized to be issued under section 3345.36 of the Revised 

Code.

(16) "Entrepreneurial project" has the same meaning as in 

section 3345.36 of the Revised Code.

(17) "Costs of entrepreneurial projects" means any costs 

related to the establishment or development of entrepreneurial 

projects pursuant to a resolution adopted under section 3345.36 

of the Revised Code.

(B) Obligations issued under section 3345.07 or 3345.11 of 

the Revised Code by a state university or college shall be 

authorized by resolution of its board of trustees. Obligations 

1266

1267

1268

1269

1270

1271

1272

1273

1274

1275

1276

1277

1278

1279

1280

1281

1282

1283

1284

1285

1286

1287

1288

1289

1290

1291

1292

1293

1294



H. B. No. 414  Page 46
As Introduced

issued by any other institution of higher education shall be 

authorized by resolution of its board of trustees, or managing 

directors in the case of certain university branch districts, as 

applicable. Sections 9.96 and 9.98 to 9.983 of the Revised Code 

apply to obligations and assurances. Obligations and assurances 

may be issued to pay costs of facilities or entrepreneurial 

projects even if the institution anticipates the possibility of 

a future state appropriation to pay all or a portion of such 

costs.

(C) Obligations and assurances shall be secured by a 

pledge of and lien on all or such part of the available receipts 

of the institution of higher education as it provides for in the 

bond proceedings, excluding moneys raised by taxation and state 

appropriations except as permitted by section 3333.59 of the 

Revised Code. Such pledge and lien may be made prior to all 

other expenses, claims, or payments, excepting any pledge of 

such available receipts previously made to the contrary and 

except as provided by any existing restrictions on the use 

thereof, or such pledge and lien may be made subordinate to such 

other expenses, claims, or payments, as provided in the bond 

proceedings. Obligations or assurances may be additionally 

secured by covenants of the institution to make, fix, adjust, 

collect, and apply such charges, rates, fees, rentals, and other 

items of available receipts as will produce pledged available 

receipts sufficient to meet bond service charges, reserve, and 

other requirements provided for in the bond proceedings. 

Notwithstanding this and any other sections of the Revised Code, 

the holders or owners of the obligations or assurances shall not 

be given the right and shall have no right to have excises or 

taxes levied by the general assembly for the payment of bond 

service charges thereon, and each such obligation or assurance 
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shall bear on its face a statement to that effect and to the 

effect that the right to such payment is limited to the 

available receipts and special funds pledged to such purpose 

under the bond proceedings.

All pledged available receipts and funds and the proceeds 

of obligations or assurances are trust funds and, subject to the 

provisions of this section and the applicable bond proceedings, 

shall be held, deposited, invested, reinvested, disbursed, 

applied, and used to such extent, in such manner, at such times, 

and for such purposes, as are provided in the bond proceedings.

(D) The bond proceedings for obligations or assurances 

shall provide for the purpose thereof and the principal amount 

or maximum principal amount, and provide for or authorize the 

manner of determining the principal maturity or maturities, the 

sale price including any permitted discount, the interest rate 

or rates, which may be a variable rate or rates, or the maximum 

interest rate, the date of the obligations or assurances and the 

date or dates of payment of interest thereon, their 

denominations, the manner of sale thereof, and the establishment 

within or without the state of a place or places of payment of 

bond service charges. The bond proceedings also shall provide 

for a pledge of and lien on available receipts of the 

institution of higher education as provided in division (C) of 

this section, and a pledge of and lien on such fund or funds 

provided in the bond proceedings arising from available 

receipts, which pledges and liens may provide for parity with 

obligations or assurances theretofore or thereafter issued by 

the institution. The available receipts so pledged and 

thereafter received by the institution and the funds so pledged 

are immediately subject to the lien of such pledge without any 

physical delivery thereof or further act, and the lien of any 
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such pledge is valid and binding against all parties having 

claims of any kind against the institution, irrespective of 

whether such parties have notice thereof, and shall create a 

perfected security interest for all purposes of Chapter 1309. of 

the Revised Code, without the necessity for separation or 

delivery of funds or for the filing or recording of the bond 

proceedings by which such pledge is created or any certificate, 

statement, or other document with respect thereto; and the 

pledge of such available receipts and funds shall be effective 

and the money therefrom and thereof may be applied to the 

purposes for which pledged without necessity for any act of 

appropriation.

(E) The bond proceedings may contain additional provisions 

customary or appropriate to the financing or to the obligations 

or assurances or to particular obligations and assurances, 

including:

(1) The acquisition, construction, reconstruction, 

equipment, furnishing, improvement, operation, alteration, 

enlargement, maintenance, insurance, and repair of facilities or 

entrepreneurial projects, and the duties of the institution of 

higher education with reference thereto;

(2) The terms of the obligations or assurances, including 

provisions for their redemption prior to maturity at the option 

of the institution of higher education at such price or prices 

and under such terms and conditions as are provided in the bond 

proceedings;

(3) Limitations on the purposes to which the proceeds of 

the obligations or assurances may be applied;

(4) The rates or rentals or other charges for the use of 
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or right to use the facilities or entrepreneurial projects 

financed by the obligations or assurances, or other properties 

the revenues or receipts from which are pledged to the 

obligations or assurances, and rules for assuring any applicable 

use and occupancy thereof, including limitations upon the right 

to modify such rates, rentals, other charges, or regulations;

(5) The use and expenditure of the pledged available 

receipts in such manner and to such extent as shall be 

determined, which may include provision for the payment of the 

expenses of operation, maintenance, and repair of facilities or 

entrepreneurial projects so that such expenses, or part thereof, 

shall be paid or provided as a charge prior or subsequent to the 

payment of bond service charges and any other payments required 

to be made by the bond proceedings;

(6) Limitations on the issuance of additional obligations 

or assurances;

(7) The terms of any trust agreement or indenture securing 

the obligations or assurances or under which the same may be 

issued;

(8) The deposit, investment, and application of funds, and 

the safeguarding of funds on hand or on deposit without regard 

to Chapter 131. or 135. of the Revised Code, and any bank or 

trust company or other financial institution that acts as 

depository of any moneys under the bond proceedings shall 

furnish such indemnifying bonds or pledge such securities as 

required by the bond proceedings or otherwise by the institution 

of higher education;

(9) The binding effect of any or every provision of the 

bond proceedings upon such officer, board, commission, 
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authority, agency, department, or other person or body as may 

from time to time have the authority under law to take such 

actions as may be necessary to perform all or any part of the 

duty required by such provision;

(10) Any provision that may be made in a trust agreement 

or indenture;

(11) Any other or additional agreements with respect to 

the facilities of the institution of higher education or its 

entrepreneurial projects, their operation, the available 

receipts and funds pledged, and insurance of facilities or 

entrepreneurial projects and of the institution, its officers 

and employees.

(F) Such obligations or assurances may have the seal of 

the institution of higher education or a facsimile thereof 

affixed thereto or printed thereon and shall be executed by such 

officers as are designated in the bond proceedings, which 

execution may be by facsimile signatures. Any obligations or 

assurances may be executed by an officer who, on the date of 

execution, is the proper officer although on the date of such 

obligations or assurances such person was not the proper 

officer. In case any officer whose signature or a facsimile of 

whose signature appears on any such obligation or assurance 

ceases to be such officer before delivery thereof, such 

signature or facsimile is nevertheless valid and sufficient for 

all purposes as if the person had remained such officer until 

such delivery; and in case the seal of the institution has been 

changed after a facsimile of the seal has been imprinted on such 

obligations or assurances, such facsimile seal continues to be 

sufficient as to such obligations or assurances and obligations 

or assurances issued in substitution or exchange therefor.
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(G) All such obligations or assurances are negotiable 

instruments and securities under Chapter 1308. of the Revised 

Code, subject to the provisions of the bond proceedings as to 

registration. The obligations or assurances may be issued in 

coupon or in registered form, or both. Provision may be made for 

the registration of any obligations or assurances with coupons 

attached thereto as to principal alone or as to both principal 

and interest, their exchange for obligations or assurances so 

registered, and for the conversion or reconversion into 

obligations or assurances with coupons attached thereto of any 

obligations or assurances registered as to both principal and 

interest, and for reasonable charges for such registration, 

exchange, conversion, and reconversion.

(H) Pending preparation of definitive obligations or 

assurances, the institution of higher education may issue 

interim receipts or certificates which shall be exchanged for 

such definitive obligations or assurances.

(I) Such obligations or assurances may be secured 

additionally by a trust agreement or indenture between the 

institution of higher education and a corporate trustee, which 

may be any trust company or bank having the powers of a trust 

company within or without this state but authorized to exercise 

trust powers within this state. Any such agreement or indenture 

may contain the resolution authorizing the issuance of the 

obligations or assurances, any provisions that may be contained 

in the bond proceedings as authorized by this section, and other 

provisions which are customary or appropriate in an agreement or 

indenture of such type, including:

(1) Maintenance of each pledge, trust agreement, and 

indenture, or other instrument comprising part of the bond 
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proceedings until the institution of higher education has fully 

paid the bond service charges on the obligations or assurances 

secured thereby, or provision therefor has been made;

(2) In the event of default in any payments required to be 

made by the bond proceedings, or any other agreement of the 

institution of higher education made as a part of the contract 

under which the obligations or assurances were issued, 

enforcement of such payments or agreement by mandamus, the 

appointment of a receiver, suit in equity, action at law, or any 

combination of the foregoing;

(3) The rights and remedies of the holders of obligations 

or assurances and of the trustee, and provisions for protecting 

and enforcing them, including limitations on rights of 

individual holders of obligations or assurances;

(4) The replacement of any obligations or assurances that 

become mutilated or are destroyed, lost, or stolen;

(5) Such other provisions as the trustee and the 

institution of higher education agree upon, including 

limitations, conditions, or qualifications relating to any of 

the foregoing.

(J) Each duty of the institution of higher education and 

its officers or employees, undertaken pursuant to the bond 

proceedings or any related agreement or lease made under 

authority of law, is hereby established as a duty of such 

institution, and of each such officer or employee having 

authority to perform such duty, specially enjoined by law 

resulting from an office, trust, or station within the meaning 

of section 2731.01 of the Revised Code. The persons who are at 

the time the members of the board of trustees or the managing 
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directors of the institution or its officers or employees are 

not liable in their personal capacities on such obligations or 

assurances, or lease, or other agreement of the institution.

(K) The authority to issue obligations or assurances 

includes authority to:

(1) Issue obligations or assurances in the form of bond 

anticipation notes and to renew them from time to time by the 

issuance of new notes. Such notes are payable solely from the 

available receipts and funds that may be pledged to the payment 

of such bonds, or from the proceeds of such bonds or renewal 

notes, or both, as the institution of higher education provides 

in its resolution authorizing such notes. Such notes may be 

additionally secured by covenants of the institution to the 

effect that it will do such or all things necessary for the 

issuance of such bonds or renewal notes in appropriate amount, 

and either exchange such bonds or renewal notes therefor or 

apply the proceeds thereof to the extent necessary, to make full 

payment of the bond service charges on such notes at the time or 

times contemplated, as provided in such resolution. Subject to 

the provisions of this division, all references to obligations 

or assurances in this section apply to such anticipation notes.

(2) Issue obligations or assurances to refund, including 

funding and retirement of, obligations or assurances previously 

issued to pay costs of facilities or entrepreneurial projects. 

Such obligations or assurances may be issued in amounts 

sufficient for payment of the principal amount of the 

obligations or assurances to be so refunded, any redemption 

premiums thereon, principal maturities of any obligations or 

assurances maturing prior to the redemption of any other 

obligations or assurances on a parity therewith to be so 
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refunded, interest accrued or to accrue to the maturity date or 

dates of redemption of such obligations or assurances, and any 

expenses incurred or to be incurred in connection with such 

refunding or the issuance of the obligations or assurances.

(L) Obligations and assurances are lawful investments for 

banks, societies for savings, savings and loan associations, 

deposit guarantee associations, trust companies, trustees, 

fiduciaries, insurance companies, including domestic for life 

and domestic not for life, trustees or other officers having 

charge of sinking and bond retirement or other special funds of 

political subdivisions and taxing districts of this state, the 

commissioners of the sinking fund, the administrator of workers' 

compensation in accordance with the investment policy approved 

by the bureau of workers' compensation board of directors 

pursuant to section 4121.12 of the Revised Code, the state 

teachers retirement system, the public employees retirement 

system, the school employees retirement system, and the Ohio 

police and fire pension fund, notwithstanding any other 

provisions of the Revised Code or rules adopted pursuant thereto 

by any state agency with respect to investments by them, and are 

also acceptable as security for the deposit of public moneys.

(M) All facilities or entrepreneurial projects purchased, 

acquired, constructed, or owned by an institution of higher 

education, or financed in whole or in part by obligations or 

assurances issued by an institution, and used for the purposes 

of the institution or other publicly owned and controlled 

college or university, is public property used exclusively for a 

public purpose, and such property and the income therefrom is 

exempt from all taxation and assessment within this state, 

including ad valorem and excise taxes. The obligations or 

assurances, the transfer thereof, and the income therefrom, 
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including any profit made on the sale thereof, are at all times 

free from taxation within the state. The transfer of tangible 

personal property by lease under authority of this section or 

section 3345.07, 3345.11, 3345.36, 3354.121, 3355.091, 3357.112, 

or 3358.10 of the Revised Code is not a sale as used in Chapter 

5739. of the Revised Code.

(N) The authority granted by this section is cumulative 

with the authority granted to institutions of higher education 

under Chapter 154. of the Revised Code, and nothing in this 

section impairs or limits the authority granted by Chapter 154. 

of the Revised Code. In any lease, agreement, or commitment made 

by an institution of higher education under Chapter 154. of the 

Revised Code, it may agree to restrict or subordinate any pledge 

it may thereafter make under authority of this section.

(O) Title to lands acquired under this section and 

sections 3345.07 and 3345.11 of the Revised Code by a state 

university or college shall be taken in the name of the state.

(P) Except where costs of facilities or entrepreneurial 

projects are to be paid in whole or in part from funds 

appropriated by the general assembly, section 125.81 of the 

Revised Code and the requirement for certification with respect 

thereto under section 153.04 of the Revised Code do not apply to 

such facilities or entrepreneurial projects.

(Q) A state university or college may sell or lease lands 

or interests in land owned by it or by the state for its use, or 

facilities authorized to be acquired or constructed by it under 

section 3345.07 or 3345.11 of the Revised Code, to permit the 

purchasers or lessees thereof to acquire, construct, equip, 

furnish, reconstruct, alter, enlarge, remodel, renovate, 

rehabilitate, improve, maintain, repair, or maintain and operate 
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thereon and to provide by lease or otherwise to such 

institution, facilities authorized in section 3345.07 or 3345.11 

of the Revised Code or entrepreneurial projects authorized under 

section 3345.36 of the Revised Code. Such land or interests 

therein shall be sold for such appraised value, or leased, and 

on such terms as the board of trustees determines. All deeds or 

other instruments relating to such sales or leases shall be 

executed by such officer of the state university or college as 

the board of trustees designates. The state university or 

college shall hold, invest, or use the proceeds of such sales or 

leases for the same purposes for which proceeds of borrowings 

may be used under sections 3345.07 and 3345.11 of the Revised 

Code or, if the proceeds relate to the sale or lease of 

entrepreneurial projects, for purposes of section 3345.36 of the 

Revised Code.

(R) An institution of higher education may pledge 

available receipts, to the extent permitted by division (C) of 

this section with respect to obligations, to secure the payments 

to be made by it under any lease, lease with option to purchase, 

or lease-purchase agreement authorized under this section or 

section 3345.07, 3345.11, 3345.36, 3354.121, 3355.091, 3357.112, 

or 3358.10 of the Revised Code.

Sec. 3345.17. All property, personal, real, or mixed of 

the boards of trustees and of the housing commissions of the 

state universities, the northeast Ohio medical university, the 

comprehensive science of hair learning institute, and of the 

state held for the use and benefit of any such institution, 

which is used for the support of such institution, is exempt 

from taxation so long as such property is used for the support 

of such universityinstitution. 
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Sec. 3345.31. The boards of trustees of a state 

university, the board of trustees of the northeast Ohio medical 

university, the board of trustees of a technical college or 

community college district, the board of trustees of the 

comprehensive science of hair learning institute, and the board 

of control of the Ohio agricultural research and development 

center may establish compensation plans, including schedules of 

hourly rates, for the compensation of all employees and may 

establish rules or policies for the administration of their 

respective compensation plans. 

The provisions of this section do not apply to employees 

for whom the state employment relations board establishes 

appropriate bargaining units pursuant to section 4117.06 of the 

Revised Code.

Sec. 3345.71. As used in sections 3345.72 to 3345.77 of 

the Revised Code: 

(A) "State university or college" means any state 

university listed in section 3345.011 of the Revised Code, the 

northeast Ohio medical university, any community college under 

Chapter 3354. of the Revised Code, any technical college under 

Chapter 3357. of the Revised Code, and any state community 

college under Chapter 3358. of the Revised Code, and the 

comprehensive science of hair learning institute.

(B) "Fiscal watch" means the existence of a fiscal watch 

declared under section 3345.72 of the Revised Code.

Sec. 3363.01.   (A) The comprehensive science of hair   

learning institute is hereby established as a state institution 

of higher education. 

(B) The government of the institute is vested in a board 
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of eleven trustees, who shall be appointed by the governor with 

the advice and consent of the senate. Two trustees shall be 

students at the institute, and their selection and terms shall 

be in accordance with division (C) of this section. The 

remaining trustees shall be appointed as follows: one for a term 

of one year, one for a term of two years, one for a term of 

three years, one for a term of four years, one for a term of 

five years, one for a term of six years, one for a term of seven 

years, one for a term of eight years, and one for a term of nine 

years. Thereafter, terms shall be for nine years. All terms of 

office shall commence on the first day of July and end on the 

thirtieth day of June.

Each trustee shall hold office from the date of 

appointment until the end of the term for which the trustee was 

appointed. Any trustee appointed to fill a vacancy occurring 

before the expiration of the term for which the trustee's 

predecessor was appointed shall hold office for the remainder of 

the term. A trustee shall continue in office after the 

expiration date of the trustee's term until the trustee's 

successor takes office, or until a period of sixty days has 

elapsed, whichever occurs first. No person who has served a full 

nine-year term or more than six years of a term is eligible for 

reappointment until a period of four years has elapsed since the 

last day of the term for which the person previously served.

The trustees shall receive no compensation for their 

services but shall be paid their reasonable and necessary 

expenses while engaged in the discharge of their official 

duties.

A majority of the trustees appointed under this division 

constitutes a quorum.
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(C) The student members of the board of trustees have no 

voting power on the board. Student members shall not be 

considered as members of the board in determining whether a 

quorum is present and are not entitled to attend executive 

sessions of the board. The student members shall be appointed by 

the governor, with the advice and consent of the senate, from a 

group of five candidates selected pursuant to a procedure 

adopted by the institute's student governments and approved by 

the board of trustees. The initial term of office of one of the 

student members commences on July 1, 2025, and expires on June 

30, 2026, and the initial term of office of the other student 

member commences on July 1, 2025, and expires on June 30, 2027. 

Thereafter, terms of office of student members are for two 

years, each term ending on the same day of the same month of the 

year as the term it succeeds. If a student member cannot fulfill 

a two-year term, a replacement shall be selected to fill the 

unexpired term in the same manner used to make the original 

selection.

Sec. 3363.02.   Not later than thirty days after the   

appointment of all trustees under division (B) of section 

3363.01 of the Revised Code, the board of trustees of the 

comprehensive science of hair learning institute shall meet and 

begin consulting with the chancellor of higher education and the 

department of administrative service to acquire real property in 

this state to serve as the main campus of the institute. The 

institute shall have one main campus and, with the chancellor's 

approval, may establish branch campuses.

Sec. 3363.03.   The board of trustees of the comprehensive   

science of hair learning institute shall annually elect from its 

members a chairperson and vice-chairperson. The board also may 

appoint a secretary of the board, a treasurer, and other 
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officers as the interests of the institute require, who may be 

members of the board. The treasurer, before entering upon the 

discharge of official duties, shall give bond to the state or be 

insured for the faithful performance of the treasurer's duties 

and the proper accounting for all moneys coming into the 

treasurer's care. The amount of the bond or insurance shall be 

determined by the board, but shall not be for a sum less than 

the estimated amount which may come into the treasurer's sole 

control at any time, less any reasonable deductible.

Sec. 3363.04.   The board of trustees of the comprehensive   

science of hair learning institute shall employ, fix the 

compensation of, and remove the president and the number of 

teachers and other employees as it deems necessary. The board 

shall do all things necessary for the creation, proper 

maintenance, and successful and continuous operation of the 

institute and may adopt and amend bylaws and rules for the 

conduct of the board and the government and conduct of the 

institute. 

Sec. 3363.05.   The board of trustees of the comprehensive   

science of hair learning institute may receive and hold in 

trust, for the use and benefit of the institute, any grant or 

devise of land, and any donation or bequest of money or other 

personal property, to be applied to the general or special uses 

of the institute, unless otherwise directed in the donation or 

bequest. The board may make and enter into all contracts and 

agreements necessary or incidental to the acquisition of 

property for, or the operation of the institute.

Sec. 3363.06.   The general assembly shall support the   

comprehensive science of hair learning institute by such sums 

and in such manner as it may provide, and support may come from 
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other sources.

Sec. 4713.08. (A) The state cosmetology and barber board 

shall adopt rules in accordance with Chapter 119. of the Revised 

Code as necessary to implement this chapter. The rules shall do 

all of the following:

(1) Govern the practice of the branches of cosmetology;

(2) Specify conditions an individual must satisfy to 

qualify for a temporary pre-examination work permit under 

section 4713.22 of the Revised Code and the conditions and 

method of renewing a temporary pre-examination work permit under 

that section;

(3) Provide for the conduct of examinations under section 

4713.24 of the Revised Code;

(4) Specify conditions under which the board will take 

into account, under section 4713.32 of the Revised Code, 

instruction an applicant for a license under section 4713.28, 

4713.30, or 4713.31 of the Revised Code received more than five 

years before the date of application for the license;

(5) Provide for the granting of waivers under section 

4713.29 of the Revised Code;

(6) Specify conditions an applicant must satisfy for the 

board to issue the applicant a license under section 4713.34 of 

the Revised Code without the applicant taking an examination 

conducted under section 4713.24 of the Revised Code;

(7) Specify locations in which glamour photography 

services in which a branch of cosmetology is practiced may be 

provided;

(8) Establish conditions and the fee for a temporary 
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special occasion work permit under section 4713.37 of the 

Revised Code and specify the amount of time such a permit is 

valid;

(9) Specify conditions an applicant must satisfy for the 

board to issue the applicant an independent contractor license 

under section 4713.39 of the Revised Code and the fee for 

issuance and renewal of the license;

(10) Establish conditions under which food may be sold at 

a salon;

(11) Specify which professions regulated by a professional 

regulatory board of this state may be practiced in a salon under 

section 4713.42 of the Revised Code;

(12) Establish standards for the provision of cosmetic 

therapy, massage therapy, or other professional service in a 

salon pursuant to section 4713.42 of the Revised Code;

(13) Establish standards for board approval of, and the 

granting of credits for, training in branches of cosmetology at 

schools of cosmetology licensed in this state;

(14) Establish the manner in which a school of cosmetology 

licensed under section 4713.44 of the Revised Code may offer 

post-secondary and advanced practice programs;

(15) Establish sanitary standards for the practice of the 

branches of cosmetology, salons, and schools of cosmetology;

(16) Establish the application process for obtaining a 

tanning facility permit under section 4713.48 of the Revised 

Code, including the amount of the fee for an initial or renewed 

permit;

(17) Establish standards for installing and operating a 
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tanning facility in a manner that ensures the health and safety 

of consumers, including standards that do all of the following:

(a) Establish a maximum safe time of exposure to radiation 

and a maximum safe temperature at which sun lamps may be 

operated;

(b) Require consumers to wear protective eyeglasses;

(c) Require consumers to be supervised as to the length of 

time consumers use the facility's sun lamps;

(d) Require the operator to prohibit consumers from 

standing too close to sun lamps and to post signs warning 

consumers of the potential effects of radiation on individuals 

taking certain medications and of the possible relationship of 

the radiation to skin cancer;

(e) Require the installation of protective shielding for 

sun lamps and handrails for consumers;

(f) Require floors to be dry during operation of lamps;

(g) Establish procedures an operator must follow in making 

reasonable efforts in compliance with section 4713.50 of the 

Revised Code to determine the age of an individual seeking to 

use sun lamp tanning services.

(18)(a) If the board, under section 4713.61 of the Revised 

Code, develops a procedure for classifying licenses inactive, do 

both of the following:

(i) Establish a fee for having a license classified 

inactive that reflects the cost to the board of providing the 

inactive license service. If one or more renewal periods have 

elapsed since the license was valid, the fee shall not include 

lapsed renewal fees for more than three of those renewal 
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periods;

(ii) Specify the continuing education that an individual 

whose license has been classified inactive must complete to have 

the license restored. The continuing education shall be 

sufficient to ensure the minimum competency in the use or 

administration of a new procedure or product required by a 

licensee necessary to protect public health and safety. The 

requirement shall not exceed the cumulative number of hours of 

continuing education that the individual would have been 

required to complete had the individual retained an active 

license.

(b) In addition, the board may specify the conditions and 

method for granting a temporary work permit to practice a branch 

of cosmetology to an individual whose license has been 

classified inactive.

(19) Establish a fee for approval of a continuing 

education program under section 4713.62 of the Revised Code that 

is adequate to cover any expense the board incurs in the 

approval process;

(20) Establish procedures for administering the natural 

curly textured hair science grant program established under 

section 4713.47 of the Revised Code;

(21) Anything else necessary to implement this chapter.

(B)(1) The rules adopted under division (A)(2) of this 

section may establish additional conditions for a temporary pre-

examination work permit under section 4713.22 of the Revised 

Code that are applicable to individuals who practice a branch of 

cosmetology in another state or country.

(2) The rules adopted under division (A)(18)(b) of this 
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section may establish additional conditions for a temporary work 

permit that are applicable to individuals who practice a branch 

of cosmetology in another state.

(C) The conditions specified in rules adopted under 

division (A)(6) of this section may include that an applicant is 

applying for a license to practice a branch of cosmetology for 

which the board determines an examination is unnecessary.

(D) The rules adopted under division (A)(11) of this 

section shall not include a profession if practice of the 

profession in a salon is a violation of a statute or rule 

governing the profession.

(E) The sanitary standards established under division (A)

(15) of this section shall focus in particular on precautions to 

be employed to prevent infectious or contagious diseases being 

created or spread. The board shall consult with the Ohio 

department of health when establishing the sanitary standards.

(F) The fee established by rules adopted under division 

(A)(16) of this section shall cover the cost the board incurs in 

inspecting tanning facilities and enforcing the board's rules 

but may not exceed one hundred dollars per location of such 

facilities.

Sec. 4713.47.   (A) The state cosmetology and barber board   

shall establish and administer a natural curly textured hair 

science grant program to engage students and instructors in 

learning or acquiring knowledge of the science and care of 

natural curly textured hair at the comprehensive science of hair 

learning institute or a school of cosmetology. Under the 

program, the board may award a grant to the institute or a 

school of cosmetology to offer any of the following:
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(1) A course of practical training and technical 

instruction for natural hair styling under division (A)(1) of 

section 4713.44 of the Revised Code;

(2) Educational programs to broaden an instructor's 

knowledge of and skill set in the science and care of natural 

curly textured hair for teaching a course described in division 

(A)(1) of this section, post-secondary program, or advanced 

practice program at the institute or a school of cosmetology;

(3) Seminars or workshops focused on hair care techniques 

and management of natural curly textured hair, including 

knowledge of hair structure and biology, and cultural 

sensitivity, in collaboration with experts in the practice or 

teaching of natural curly textured hair science and care and 

educators of diversity training.

(B) The institute or a school of cosmetology seeking to 

participate in the grant program shall apply to the board in the 

form and manner prescribed by the board. The institute or a 

school of cosmetology shall attest in the application that the 

institute or school of cosmetology will use the book specified 

by the board in rules adopted under division (D) of this section 

in offering a course, program, or seminar or workshop under a 

grant awarded under division (A) of this section.

(C) The institute or a school of cosmetology awarded a 

grant to offer an educational program under division (A)(2) of 

this section may include any of the following topics as part of 

the program:

(1) The science and anatomy of different hair textures and 

the effects of styling and hair care practices on natural curly 

textured hair, based on the books and other teachings of Dr. 
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Willie Morrow;

(2) Training in the technical mechanics of natural curly 

textured hair, including knowledge of hair structure and biology 

outside of styling applications;

(3) Comprehensive training in hair and scalp care for 

natural curly textured hair, such as treatment options including 

deep conditioning and hot oil massages or other services to 

improve moisture retention, curl definition, or hair 

strengthening;

(4) The significance of hair care for natural curly 

textured hair and natural, protective, or cultural hair styles.

(D) The board shall adopt rules under section 4713.08 of 

the Revised Code that are necessary for the administration of 

the program, including all of the following:

(1) The eligibility requirements for the institute or a 

school of cosmetology to receive a grant;

(2) The amounts in which grants may be made;

(3) The total amount that may be awarded to the institute 

or a school of cosmetology;

(4) The book on the science and care of natural curly 

textured hair that the institute or a school of cosmetology must 

use in a course, program, or seminar or workshop offered under 

the grant program.

Section 2. That existing sections 9.37, 101.711, 151.04, 

154.01, 2917.31, 3305.01, 3307.01, 3309.01, 3333.045, 3334.01, 

3345.011, 3345.12, 3345.17, 3345.31, 3345.71, and 4713.08 of the 

Revised Code are hereby repealed.
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Section 3. All items in this act are hereby appropriated 

as designated out of any moneys in the state treasury to the 

credit of the designated fund. For all operating appropriations 

made in this act, those in the first column are for fiscal year 

2024 and those in the second column are for fiscal year 2025. 

The operating appropriations made in this act are in addition to 

any other operating appropriations made for these fiscal years.

1 2 3 4 5

A COS COSMETOLOGY AND BARBER BOARD

B General Revenue Fund

C GRF 879500 Grant Programs $10,000,000 $0

D TOTAL GRF General Revenue Fund $10,000,000 $0

E TOTAL ALL BUDGET FUND GROUPS $10,000,000 $0

Section 4. Within the limits set forth in this act, the 

Director of Budget and Management shall establish accounts 

indicating the source and amount of funds for each appropriation 

made in this act, and shall determine the manner in which 

appropriation accounts shall be maintained. Expenditures from 

operating appropriations contained in this act shall be 

accounted for as though made in, and are subject to all 

applicable provisions of H.B. 33 of the 135th General Assembly.

Section 5. Section 3307.01 of the Revised Code is 
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presented in this act as a composite of the section as amended 

by both H.B. 33 of the 135th General Assembly and S.B. 131 of 

the 134th General Assembly. The General Assembly, applying the 

principle stated in division (B) of section 1.52 of the Revised 

Code that amendments are to be harmonized if reasonably capable 

of simultaneous operation, finds that the composite is the 

resulting version of the section in effect prior to the 

effective date of the section as presented in this act.
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