As Introduced

135th General Assembly

Regular Session S. B. No. 6

2023-2024
Senator Schuring

Cosponsors: Senators Cirino, Hoagland, Romanchuk

A BILL

To amend sections 145.11, 742.11, 3307.15, 3309.15,
3345.16, 4123.44, 4123.442, and 5505.06 and to
enact section 3345.161 of the Revised Code
regarding environmental, social, and corporate
governance policies with respect to the state
retirement systems, Bureau of Workers'
Compensation, and state institutions of higher

education.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 145.11, 742.11, 3307.15, 3309.15,
3345.16, 4123.44, 4123.442, and 5505.06 be amended and section

3345.161 of the Revised Code be enacted to read as follows:

Sec. 145.11. (A) The members of the public employees
retirement board shall be the trustees of the funds created by
section 145.23 of the Revised Code. The board shall have full
power to invest the funds. The board and other fiduciaries shall
discharge their duties with respect to the funds solely in the
interest of the participants and beneficiaries; for the

exclusive purpose of providing benefits to participants and
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their beneficiaries and defraying reasonable expenses of
administering the public employees retirement system; with care,
skill, prudence, and diligence under the circumstances then
prevailing that a prudent person acting in a like capacity and
familiar with these matters would use in the conduct of an
enterprise of a like character and with like aims; and by
diversifying the investments of the system so as to minimize the
risk of large losses, unless under the circumstances it is

clearly prudent not to do so.

The board, in accordance with its fiduciary duties

described under this section, shall make investment decisions

with the sole purpose of maximizing the return on its

investments. The board shall not make an investment decision

with the primary purpose of influencing any social or

environmental policy or attempting to influence the governance

of any corporation.

To facilitate investment of the funds, the board may
establish a partnership, trust, limited liability company,
corporation, including a corporation exempt from taxation under
the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C. 1, as
amended, or any other legal entity authorized to transact

business in this state.

(B) In exercising its fiduciary responsibility with
respect to the investment of the funds, it shall be the intent
of the board to give consideration to investments that enhance
the general welfare of the state and its citizens where the
investments offer quality, return, and safety comparable to
other investments currently available to the board. In
fulfilling this intent, equal consideration shall also be given

to investments otherwise qualifying under this section that
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involve minority owned and controlled firms and firms owned and
controlled by women, either alone or in joint venture with other

firms.

The board shall adopt, in regular meeting, policies,
objectives, or criteria for the operation of the investment
program that include asset allocation targets and ranges, risk
factors, asset class benchmarks, time horizons, total return
objectives, and performance evaluation guidelines. In adopting
policies and criteria for the selection of agents with whom the
board may contract for the administration of the funds, the
board shall comply with sections 145.114 and 145.116 of the
Revised Code and shall also give equal consideration to minority
owned and controlled firms, firms owned and controlled by women,
and ventures involving minority owned and controlled firms and
firms owned and controlled by women that otherwise meet the
policies and criteria established by the board. Amendments and
additions to the policies and criteria shall be adopted in
regular meeting. The board shall publish its policies,
objectives, and criteria under this provision no less often than

annually and shall make copies available to interested parties.

The board shall not adopt a policy, or take any action to

promote a policy, under which the board makes investment

decisions with the primary purpose of influencing any social or

environmental policy or attempting to influence the governance

of any corporation.

When reporting on the performance of investments, the
board shall comply with the performance presentation standards
established by the association for investment management and

research.

(C) All investments shall be purchased at current market
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prices and the evidences of title of the investments shall be
placed in the hands of the treasurer of state, who is hereby
designated as custodian thereof, or in the hands of the
treasurer of state's authorized agent. Evidences of title of the
investments so purchased may be deposited by the treasurer of
state for safekeeping with an authorized agent, selected by the
treasurer of state, who is a qualified trustee under section
135.18 of the Revised Code. The treasurer of state or the agent
shall collect the principal, dividends, distributions, and
interest thereon as they become due and payable and place them

when so collected into the custodial funds.

The treasurer of state shall pay for investments purchased
by the retirement board on receipt of written or electronic
instructions from the board or the board's designated agent
authorizing the purchase and pending receipt of the evidence of
title of the investment by the treasurer of state or the
treasurer of state's authorized agent. The board may sell
investments held by the board, and the treasurer of state or the
treasurer of state's authorized agent shall accept payment from
the purchaser and deliver evidence of title of the investment to
the purchaser on receipt of written or electronic instructions
from the board or the board's designated agent authorizing the
sale, and pending receipt of the moneys for the investments. The
amount received shall be placed in the custodial funds. The
board and the treasurer of state may enter into agreements to
establish procedures for the purchase and sale of investments

under this division and the custody of the investments.

(D) No purchase or sale of any investment shall be made
under this section except as authorized by the public employees

retirement board.
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(E) Any statement of financial position distributed by the
board shall include the fair value, as of the statement date, of

all investments held by the board under this section.

Sec. 742.11. (A) The members of the board of trustees of
the Ohio police and fire pension fund shall be the trustees of
the funds created by section 742.59 of the Revised Code. The
board shall have full power to invest the funds. The board and
other fiduciaries shall discharge their duties with respect to
the funds solely in the interest of the participants and
beneficiaries; for the exclusive purpose of providing benefits
to participants and their beneficiaries and defraying reasonable
expenses of administering the Ohio police and fire pension fund;
with care, skill, prudence, and diligence under the
circumstances then prevailing that a prudent person acting in a
like capacity and familiar with these matters would use in the
conduct of an enterprise of a like character and with like aims;
and by diversifying the investments of the disability and
pension fund so as to minimize the risk of large losses, unless

under the circumstances it is clearly prudent not to do so.

The board, in accordance with its fiduciary duties

described under this section, shall make investment decisions

with the sole purpose of maximizing the return on its

investments. The board shall not make an investment decision

with the primary purpose of influencing any social or

environmental policy or attempting to influence the governance

of any corporation.

To facilitate investment of the funds, the board may
establish a partnership, trust, limited liability company,
corporation, including a corporation exempt from taxation under

the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C.A. 1, as
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amended, or any other legal entity authorized to transact

business in this state.

(B) In exercising its fiduciary responsibility with
respect to the investment of the funds, it shall be the intent
of the board to give consideration to investments that enhance
the general welfare of the state and its citizens where the
investments offer quality, return, and safety comparable to
other investments currently available to the board. In
fulfilling this intent, equal consideration shall be given to
investments otherwise qualifying under this section that involve
minority owned and controlled firms and firms owned and
controlled by women, either alone or in joint venture with other

firms.

The board shall adopt, in regular meeting, policies,
objectives, or criteria for the operation of the investment
program that include asset allocation targets and ranges, risk
factors, asset class benchmarks, time horizons, total return
objectives, and performance evaluation guidelines. In adopting
policies and criteria for the selection of agents with whom the
board may contract for the administration of the funds, the
board shall comply with sections 742.114 and 742.116 of the
Revised Code and shall also give equal consideration to minority
owned and controlled firms, firms owned and controlled by women,
and joint ventures involving minority owned and controlled firms
and firms owned and controlled by women that otherwise meet the
policies and criteria established by the board. Amendments and
additions to the policies and criteria shall be adopted in
regular meeting. The board shall publish its policies,
objectives, and criteria under this provision no less often than

annually and shall make copies available to interested parties.
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The board shall not adopt a policy, or take any action to

promote a policy, under which the board makes investment

decisions with the primary purpose of influencing any social or

environmental policy or attempting to influence the governance

of any corporation.

When reporting on the performance of investments, the
board shall comply with the performance presentation standards
established by the association for investment management and

research.

(C) All bonds, notes, certificates, stocks, or other
evidences of investments purchased by the board shall be
delivered to the treasurer of state, who is hereby designated as
custodian thereof, or to the treasurer of state's authorized
agent, and the treasurer of state or the agent shall collect the
principal, interest, dividends, and distributions that become
due and payable and place them when so collected into the
custodial funds. Evidences of title of the investments may be
deposited by the treasurer of state for safekeeping with an
authorized agent, selected by the treasurer of state, who is a
qualified trustee under section 135.18 of the Revised Code. The
treasurer of state shall pay for the investments purchased by
the board on receipt of written or electronic instructions from
the board or the board's designated agent authorizing the
purchase and pending receipt of the evidence of title of the
investment by the treasurer of state or the treasurer of state's
authorized agent. The board may sell investments held by the
board, and the treasurer of state or the treasurer of state's
authorized agent shall accept payment from the purchaser and
deliver evidence of title of the investment to the purchaser on
receipt of written or electronic instructions from the board or

the board's designated agent authorizing the sale, and pending
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receipt of the moneys for the investments. The amount received
shall be placed into the custodial funds. The board and the
treasurer of state may enter into agreements to establish
procedures for the purchase and sale of investments under this

division and the custody of the investments.

(D) All of the board's business shall be transacted, all
its funds shall be invested, all warrants for money drawn and
payments shall be made, and all of its cash, securities, and
other property shall be held, in the name of the board or its
nominee, provided that nominees are authorized by board
resolution for the purpose of facilitating the ownership and

transfer of investments.

(E) No purchase or sale of any investment shall be made
under this section except as authorized by the board of trustees

of the Ohio police and fire pension fund.

(F) Any statement of financial position distributed by the
board shall include the fair value, as of the statement date, of

all investments held by the board under this section.

Sec. 3307.15. (A) The members of the state teachers
retirement board shall be the trustees of the funds created by
section 3307.14 of the Revised Code. The board shall have full
power to invest the funds. The board and other fiduciaries shall
discharge their duties with respect to the funds solely in the
interest of the participants and beneficiaries; for the
exclusive purpose of providing benefits to participants and
their beneficiaries and defraying reasonable expenses of
administering the system; with care, skill, prudence, and
diligence under the circumstances then prevailing that a prudent
person acting in a like capacity and familiar with these matters

would use in the conduct of an enterprise of a like character
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and with like aims; and by diversifying the investments of the
system so as to minimize the risk of large losses, unless under

the circumstances it is clearly prudent not to do so.

The board, in accordance with its fiduciary duties

described under this section, shall make investment decisions

with the sole purpose of maximizing the return on its

investments. The board shall not make an investment decision

with the primary purpose of influencing any social or

environmental policy or attempting to influence the governance

of any corporation.

To facilitate investment of the funds, the board may
establish a partnership, trust, limited liability company,
corporation, including a corporation exempt from taxation under
the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C. 1, as
amended, or any other legal entity authorized to transact

business in this state.

(B) In exercising its fiduciary responsibility with
respect to the investment of the funds, it shall be the intent
of the board to give consideration to investments that enhance
the general welfare of the state and its citizens where the
investments offer quality, return, and safety comparable to
other investments currently available to the board. In
fulfilling this intent, equal consideration shall also be given
to investments otherwise qualifying under this section that
involve minority owned and controlled firms and firms owned and
controlled by women, either alone or in joint venture with other

firms.

The board shall adopt, in regular meeting, policies,
objectives, or criteria for the operation of the investment

program that include asset allocation targets and ranges, risk
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factors, asset class benchmarks, time horizons, total return
objectives, and performance evaluation guidelines. In adopting
policies and criteria for the selection of agents with whom the
board may contract for the administration of the funds, the
board shall comply with sections 3307.152 and 3307.154 of the
Revised Code and shall also give equal consideration to minority
owned and controlled firms, firms owned and controlled by women,
and ventures involving minority owned and controlled firms and
firms owned and controlled by women that otherwise meet the
policies and criteria established by the board. Amendments and
additions to the policies and criteria shall be adopted in
regular meeting. The board shall publish its policies,
objectives, and criteria under this provision no less often than

annually and shall make copies available to interested parties.

The board shall not adopt a policy, or take any action to

promote a policy, under which the board makes investment

decisions with the primary purpose of influencing any social or

environmental policy or attempting to influence the governance

of any corporation.

When reporting on the performance of investments, the
board shall comply with the performance presentation standards

established by the CFA institute.

(C) All bonds, notes, certificates, stocks, or other
evidences of investments purchased by the board shall be
delivered to the treasurer of state, who is hereby designated as
custodian thereof, or to the treasurer of state's authorized
agent, and the treasurer of state or the agent shall collect the
principal, interest, dividends, and distributions that become
due and payable and place them when so collected into the

custodial funds. Evidences of title of the investments may be
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deposited by the treasurer of state for safekeeping with an
authorized agent, selected by the treasurer of state, who is a
qualified trustee under section 135.18 of the Revised Code. The
treasurer of state shall pay for the investments purchased by
the board on receipt of written or electronic instructions from
the board or the board's designated agent authorizing the
purchase and pending receipt of the evidence of title of the
investment by the treasurer of state or the treasurer of state's
authorized agent. The board may sell investments held by the
board, and the treasurer of state or the treasurer of state's
authorized agent shall accept payment from the purchaser and
deliver evidence of title of the investment to the purchaser on
receipt of written or electronic instructions from the board or
the board's designated agent authorizing the sale, and pending
receipt of the moneys for the investments. The amount received
shall be placed into the custodial funds. The board and the
treasurer of state may enter into agreements to establish
procedures for the purchase and sale of investments under this

division and the custody of the investments.

(D) No purchase or sale of any investment shall be made

under this section except as authorized by the board.

(E) Any statement of financial position distributed by the
board shall include the fair value, as of the statement date, of

all investments held by the board under this section.

Sec. 3309.15. (A) The members of the school employees
retirement board shall be the trustees of the funds created by
section 3309.60 of the Revised Code. The board shall have full
power to invest the funds. The board and other fiduciaries shall
discharge their duties with respect to the funds solely in the

interest of the participants and beneficiaries; for the
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exclusive purpose of providing benefits to participants and 320
their beneficiaries and defraying reasonable expenses of 321
administering the school employees retirement system; with care, 322
skill, prudence, and diligence under the circumstances then 323
prevailing that a prudent person acting in a like capacity and 324
familiar with such matters would use in the conduct of an 325
enterprise of a like character and with like aims; and by 326
diversifying the investments of the system so as to minimize the 327
risk of large losses, unless under the circumstances it is 328
clearly prudent not to do so. 329

The board, in accordance with its fiduciary duties 330
described under this section, shall make investment decisions 331
with the sole purpose of maximizing the return on its 332
investments. The board shall not make an investment decision 333
with the primary purpose of influencing any social or 334
environmental policy or attempting to influence the governance 335
of any corporation. 336

The board may establish a partnership, trust, limited 337
liability company, corporation, including a corporation exempt 338
from taxation under the Internal Revenue Code, 100 Stat. 2085, 339
26 U.S.C.A. 1, as amended, or any other legal entity authorized 340
to transact business in this state. 341

(B) In exercising its fiduciary responsibility with 342
respect to the investment of the funds, it shall be the intent 343
of the board to give consideration to investments that enhance 344
the general welfare of the state and its citizens where the 345
investments offer quality, return, and safety comparable to 346
other investments currently available to the board. In 347
fulfilling this intent, equal consideration shall also be given 348

to investments otherwise qualifying under this section that 349
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involve minority owned and controlled firms and firms owned and
controlled by women, either alone or in joint venture with other

firms.

The board shall adopt, in regular meeting, policies,
objectives, or criteria for the operation of the investment
program that include asset allocation targets and ranges, risk
factors, asset class benchmarks, time horizons, total return
objectives, and performance evaluation guidelines. In adopting
policies and criteria for the selection of agents with whom the
board may contract for the administration of the funds, the
board shall comply with sections 3309.157 and 3309.159 of the
Revised Code and shall also give equal consideration to minority
owned and controlled firms, firms owned and controlled by women,
and ventures involving minority owned and controlled firms and
firms owned and controlled by women that otherwise meet the
policies and criteria established by the board. Amendments and
additions to the policies and criteria shall be adopted in
regular meeting. The board shall publish its policies,
objectives, and criteria under this provision no less often than

annually and shall make copies available to interested parties.

The board shall not adopt a policy, or take any action to

promote a policy, under which the board makes investment

decisions with the primary purpose of influencing any social or

environmental policy or attempting to influence the governance

of any corporation.

If the board contracts with a person, including an agent
or investment manager, for the management or investment of the
funds, the board shall require the person to comply with the
global investment performance standards established by the

chartered financial analyst institute, or a successor
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organization, when reporting on the performance of investments.

(C) All evidences of title of investments purchased by the
board under this section shall be delivered to the treasurer of
state, who is hereby designated as custodian thereof, or to the
treasurer of state's authorized agent, and the treasurer of
state or the agent shall collect principal, interest, dividends,
and distributions that become due and payable and place the same
when so collected into the custodial funds. Evidences of title
of the investments may be deposited by the treasurer of state
for safekeeping with an authorized agent, selected by the
treasurer of state, who is a qualified trustee under section
135.18 of the Revised Code. The treasurer of state shall pay for
the investments purchased by the board pending receipt of the
evidence of title of the investments by the treasurer of state
or to the treasurer of state's authorized agent, and on receipt
of written or electronic instructions from the board or the
board's designated agent authorizing the purchase. The board may
sell any investments held by the board, and the treasurer of
state or the treasurer of state's authorized agent shall accept
payment from the purchaser and deliver evidence of title of the
investment to the purchaser on receipt of written or electronic
instructions from the board or the board's designated agent
authorizing the sale, and pending receipt of the moneys for the
investments. The amount received shall be placed into the
custodial funds. The board and the treasurer of state may enter
into agreements to establish procedures for the purchase and
sale of investments under this division and the custody of the

investment.

(D) No purchase or sale of any investment shall be made
under this section except as authorized by the school employees

retirement board.
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(E) Any statement of financial position distributed by the
board shall include the fair value, as of the statement date, of

all investments held by the board under this section.

Sec. 3345.16. The powers and duties prescribed under this

section for the board of trustees of a state college or

university are subject to section 3345.161 of the Revised Code.

The board of trustees of a state college or university may
receive, and hold in trust, for the use and benefit of the
college or university any grant or devise of land, and donation
or bequest of money or other personal property, to be applied to
the general or special use of the college or university,
including use for student loan and scholarship purposes, unless

otherwise directed in the donation or bequest.

The board of trustees of a state college or university may
utilize trust funds to invest in property, real and personal, as
a portion of the holdings in the endowment portfolio under the
trust powers imparted to the board of trustees. Such property,
real and personal, acquired for investment purposes shall be
managed by the board of trustees in the same manner as are other
investments in the college's or university's endowment
portfolio. The board of trustees may lease, lease back, or
otherwise contract for the use of such property in such manner
as to provide earning power for the college or university
investment portfolio. Sections 123.01, 123.02, 123.10, and
123.13 of the Revised Code do not apply to properties, real and
personal, held under this section as earning-power properties in

the college or university endowment portfolio.

Notwithstanding any provision of the Revised Code to the
contrary, the title in properties, real and personal, purchased

by a board of trustees as an investment and held in the
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college's or university's endowment portfolio shall not be

vested in the state, but shall be held in trust by the board.

Sec. 3345.161. The board of trustees of a state

institution of higher education, as defined in section 3345.011

of the Revised Code, shall manage its endowment portfolio with

the goal of maximizing the return on its investments.

No board of trustees shall do any of the following:

(A) Make investment decisions or adopt investment policies

regarding its endowment portfolio with the primaryv purpose of

influencing any social or environmental policy, including by

attempting to influence the governance of any corporation;

(B) Accept a beguest made by a decedent to an endowment in

that portfolio on and after the effective date of this section

if the bequest specifically reguests the donation to be used

primarily for those purposes;

(C) Permit any person or entity to which it delegates the

management of part or all of its endowment portfolio to engage

in or promote such decisions or policies.

Sec. 4123.44. The members of the bureau of workers'
compensation board of directors, the administrator of workers'
compensation, and the bureau of workers' compensation chief
investment officer are the trustees of the state insurance fund.
The administrator, in accordance with sections 4121.126 and
4121.127 of the Revised Code and the investment policy approved
by the board pursuant to section 4121.12 of the Revised Code,
and in consultation with the bureau of workers' compensation
chief investment officer, may invest any of the surplus or
reserve belonging to the state insurance fund. The administrator

and the bureau of workers' compensation chief investment officer
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shall not deviate from the investment policy approved by the 470
board without the approval of the workers' compensation 471
investment committee and the board. 472

The administrator shall not invest in any type of 473
investment specified in divisions (B) (1) to (10) of section 474
4123.442 of the Revised Code._The administrator shall not make 475
an investment decision with the primary purpose of influencing 476
any social or environmental policy or attempting to influence 477
the governance of any corporation. 478

The administrator and other fiduciaries shall discharge 479
their duties with respect to the funds with the care, skill, 480
prudence, and diligence under the circumstances then prevailing 481
that a prudent person acting in a like capacity and familiar 482
with such matters would use in the conduct of an enterprise of a 483
like character and with like aims, and by diversifying the 484
investments of the assets of the funds so as to minimize the 485
risk of large losses, unless under the circumstances it is 486
clearly prudent not to do so. 487

The administrator, in accordance with the administrator's 488
fiduciary duties described under this section, shall make 489
investment decisions with the sole purpose of maximizing the 490
return on investments. 491

To facilitate investment of the funds, the administrator 492
may establish a partnership, trust, limited liability company, 493
corporation, including a corporation exempt from taxation under 494
the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C. 1, as 495
amended, or any other legal entity authorized to transact 496
business in this state. 497

When reporting on the performance of investments, the 498
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administrator shall comply with the performance presentation
standards established by the association for investment

management and research.

All investments shall be purchased at current market
prices and the evidences of title to the investments shall be
placed in the custody of the treasurer of state, who is hereby
designated as custodian, or in the custody of the treasurer of
state's authorized agent. Evidences of title of the investments
so purchased may be deposited by the treasurer of state for
safekeeping with an authorized agent selected by the treasurer
of state who is a qualified trustee under section 135.18 of the
Revised Code. The treasurer of state or the agent shall collect
the principal, dividends, distributions, and interest as they
become due and payable and place them when collected into the

state insurance fund.

The treasurer of state shall pay for investments purchased
by the administrator on receipt of written or electronic
instructions from the administrator or the administrator's
designated agent authorizing the purchase, and pending receipt
of the evidence of title of the investment by the treasurer of
state or the treasurer of state's authorized agent. The
administrator may sell investments held by the administrator,
and the treasurer of state or the treasurer of state's
authorized agent shall accept payment from the purchaser and
deliver evidence of title of the investment to the purchaser, on
receipt of written or electronic instructions from the
administrator or the administrator's designated agent
authorizing the sale, and pending receipt of the moneys for the
investments. The amount received shall be placed in the state
insurance fund. The administrator and the treasurer of state may

enter into agreements to establish procedures for the purchase
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and sale of investments under this division and the custody of 530
the investments. 531

No purchase or sale of any investment shall be made under 532
this section, except as authorized by the administrator. 533

Any statement of financial position distributed by the 534
administrator shall include the fair value, as of the statement 535
date, of all investments held by the administrator under this 536
section. 537

When in the judgment of the administrator it is necessary 538
to provide available funds for the payment of compensation or 539
benefits under this chapter, the administrator may borrow money 540
from any available source and pledge as security a sufficient 541
amount of bonds or other securities in which the state insurance 542
fund is invested. The aggregate unpaid amount of loans existing 543
at any one time for money so borrowed shall not exceed ten 544
million dollars. The bonds or other securities so pledged as 545
security for such loans to the administrator shall be the sole 546
security for the payment of the principal and interest of any 547
such loan. The administrator shall not be personally liable for 548
the payment of the principal or the interest of any such loan. 549
No such loan shall be made for a longer period of time than one 550
year. Such loans may be renewed but no one renewal shall be for 551
a period in excess of one year. Such loans shall bear such rate 552
of interest as the administrator determines and in negotiating 553
the loans, the administrator shall endeavor to secure as 554
favorable interest rates and terms as circumstances will permit. 555

The treasurer of state may deliver to the person or 556
governmental agency making such loan, the bonds or other 557
securities which are to be pledged by the administrator as 558

security for such loan, upon receipt by the treasurer of state 559
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of an order of the administrator authorizing such loan. Upon 560
payment of any such loan by the administrator, the bonds or 561
other securities pledged as security therefor shall be returned 562
to the treasurer of state as custodian of such bonds. 563

The administrator may pledge with the treasurer of state 564
such amount of bonds or other securities in which the state 565
insurance fund is invested as is reasonably necessary as 566
security for any certificates issued, or paid out, by the 567
treasurer of state upon any warrants drawn by the administrator. 568

The administrator may secure investment information 569
services, consulting services, and other like services to 570
facilitate investment of the surplus and reserve belonging to 571
the state insurance fund. The administrator shall pay the 572
expense of securing such services from the state insurance fund. 573

The board and administrator shall not take any action to 574
promote a policy under which the administrator makes investment 575
decisions with the primary purpose of influencing any social or 576
environmental policy or attempting to influence the governance 577
of any corporation. 578

Sec. 4123.442. When developing the investment policy for 579
the investment of the assets of the funds specified in this 580
chapter and Chapters 4121., 4127., and 4131. of the Revised 581
Code, the workers' compensation investment committee shall do 582
all of the following: 583

(A) Specify the asset allocation targets and ranges, risk 584
factors, asset class benchmarks, time horizons, total return 585
objectives, and performance evaluation guidelines; 586

(B) Prohibit investing the assets of those funds, directly 587

or indirectly, in vehicles that target any of the following: 588
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(1) Coins;

(2) Artwork;

(3) Horses;

(4) Jewelry or gems;
(5) Stamps;

(6) Antiques;

(7) Artifacts;

(8) Collectibles;
(9) Memorabilia;

(10) Similar unregulated investments that are not commonly
part of an institutional portfolio, that lack liquidity, and

that lack readily determinable valuation.

(C) Specify that the administrator of workers'
compensation may invest in an investment class only if the
bureau of workers' compensation board of directors, by a

majority vote, opens that class;

(D) Prohibit investing the assets of those funds in any
class of investments the board, by majority vote, closed, or any
specific investment in which the board prohibits the

administrator from investing;

(E) Prohibit investing the assets of those funds with the

primary purpose of influencing any social or environmental

policy or attempting to influence the governance of any

corporation;

(F) Not specify in the investment policy that the

administrator or employees of the bureau of workers'
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compensation are prohibited from conducting business with an
investment management firm, any investment management
professional associated with that firm, any third party
solicitor associated with that firm, or any political action
committee controlled by that firm or controlled by an investment
management professional of that firm based on criteria that are
more restrictive than the restrictions described in divisions

(Y) and (Z) of section 3517.13 of the Revised Code.

Sec. 5505.06. (A) The members of the state highway patrol
retirement board shall be the trustees of the funds created by
section 5505.03 of the Revised Code. The board shall have full
power to invest the funds. The board and other fiduciaries shall
discharge their duties with respect to the funds solely in the
interest of the participants and beneficiaries; for the
exclusive purpose of providing benefits to participants and
their beneficiaries and defraying reasonable expenses of
administering the system; with care, skill, prudence, and
diligence under the circumstances then prevailing that a prudent
person acting in a like capacity and familiar with these matters
would use in the conduct of an enterprise of a like character
and with like aims; and by diversifying the investments of the
system so as to minimize the risk of large losses, unless under

the circumstances it is clearly prudent not to do so.

The board, in accordance with its fiduciary duties

described under this section, shall make investment decisions

with the sole purpose of maximizing the return on its

investments. The board shall not make an investment decision

with the primary purpose of influencing any social or

environmental policy or attempting to influence the governance

of any corporation.
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To facilitate investment of the funds, the board may
establish a partnership, trust, limited liability company,
corporation, including a corporation exempt from taxation under
the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C. 1, as
amended, or any other legal entity authorized to transact

business in this state.

(B) In exercising its fiduciary responsibility with
respect to the investment of the funds, it shall be the intent
of the board to give consideration to investments that enhance
the general welfare of the state and its citizens where the
investments offer quality, return, and safety comparable to
other investments currently available to the board. In
fulfilling this intent, equal consideration shall be given to
investments otherwise qualifying under this section that involve
minority owned and controlled firms and firms owned and
controlled by women, either alone or in joint venture with other

firms.

The board shall adopt, in regular meeting, policies,
objectives, or criteria for the operation of the investment
program that include asset allocation targets and ranges, risk
factors, asset class benchmarks, time horizons, total return
objectives, and performance evaluation guidelines. In adopting
policies and criteria for the selection of agents with whom the
board may contract for the administration of the funds, the
board shall comply with sections 5585-662-5505.068 and 5565-664—
5505.0610 of the Revised Code and shall also give equal
consideration to minority owned and controlled firms, firms
owned and controlled by women, and joint ventures involving
minority owned and controlled firms and firms owned and
controlled by women that otherwise meet the policies and

criteria established by the board. Amendments and additions to
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the policies and criteria shall be adopted in regular meeting.
The board shall publish its policies, objectives, and criteria
under this provision no less often than annually and shall make

copies available to interested parties.

The board shall not adopt a policy, or take any action to

promote a policy, under which the board makes investment

decisions with the primary purpose of influencing any social or

environmental policy or attempting to influence the governance

of any corporation.

When reporting on the performance of investments, the
board shall comply with the performance presentation standards
established by the association for investment management and

research.

(C) All evidences of title of the investments purchased by
the board shall be delivered to the treasurer of state, who is
hereby designated as the custodian thereof, or to the treasurer
of state's authorized agent. Evidences of title of the
investments may be deposited by the treasurer of state for
safekeeping with an authorized agent, selected by the treasurer
of state, who is a qualified trustee under section 135.18 of the
Revised Code. The treasurer of state shall collect the
principal, interest, dividends, and distributions that become
due and payable and, when collected, shall credit them to the

custodial funds.

The treasurer of state shall pay for the investments
purchased by the board on receipt of written or electronic
instructions from the board or the board's designated agent
authorizing the purchase and pending receipt of the evidence of
title of the investment by the treasurer of state or the

treasurer of state's authorized agent. The board may sell
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investments held by the board, and the treasurer of state or the
treasurer of state's authorized agent shall accept payment from
the purchaser and deliver evidence of title of the investment to
the purchaser on receipt of written or electronic instructions
from the board or the board's designated agent authorizing the
sale, and pending receipt of the moneys for the investments. The
amount received shall be placed in the custodial funds. The
board and the treasurer of state may enter into agreements to
establish procedures for the purchase and sale of investments

under this division and the custody of the investments.

(D) All of the board's business shall be transacted, all
its funds shall be invested, all warrants for money drawn and
payments shall be made, and all of its cash, securities, and
other property shall be held, in the name of the board or its
nominee, provided that nominees are authorized by board
resolution for the purpose of facilitating the ownership and

transfer of investments.

(E) No purchase or sale of any investment shall be made

under this section except as authorized by the board.

(F) Any statement of financial position distributed by the
board shall include the fair value, as of the statement date, of

all investments held by the board under this section.

Section 2. That existing sections 145.11, 742.11, 3307.15,
3309.15, 3345.16, 4123.44, 4123.442, and 5505.06 of the Revised

Code are hereby repealed.
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