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Chair, Vice Chair, Ranking Member and members of the committee, thank you
for the opportunity to appear before you today to express our company'’s
opposition to Ohio House Bill 138.

| am Bhavin Patel, a Managing Partner with Evolv Hotels. Founded in 1979, Evolv
Hotels is a hotel investment, management, and development firm based in
Hilliard with more than 40 years of experience and spanning three generations.
Our portfolio of 19 properties includes 17 hotels throughout Ohio. Our properties
represent different brands and market segments providing a guest-centric
approach to fravelers with many different need:s.

We are opposed to House Bill 138 and its approach of imposing mandatory
assessment, fees or surcharges on top of existing sales and lodging taxes
because this would have a detrimental effect on our business and on travelers.

Mandatory assessments such as these increase our costs. Those costs are
inevitably passed on to consumers. This directly limits our flexibility to set
competitive rates in tight markets. This problem is particularly acute for
properties with lower average daily rates, or lower occupancy levels. And not
only could we be at a disadvantage to hotels in other states, but now we would
possibly be uncompetitive with nearby hotels not affected by the district we are
forced to participate in.

Much is said about supposed benefits produced by new charges, but there’s
limited guarantee that the benefits will be equitably distributed across all hotels
in the district. Larger hotels with existing marketing power often capture more
incremental revenue from such marketing efforts, while smaller or niche
properties may see little o no measurable benefit despite paying their
assessments.

Additionally, our competitors wouldn't share the cost. Short-term rentals and
other non-traditional lodging options fall outside the bill’s definition of *hotel,”



meaning they'd benefit from promotions without paying into the system.
Meanwhile, small hotels would carry a disproportionate share of the financial
burden.

House Bill 138 doesn’t provide hotels like ours a choice, it creates a threat of
mandatory participation in something we don’'t want to do. This isn’t how our
industry should be asked to contribute resources, even if it were demonstrated
there was a need. Rather, we should look to how existing taxes generated by
hotels are allocated, used, and the results produced. Many hotels already feel
there is not accountability for this existing investment.

House Bill 138 will only compound those feelings and will create divisions which
are counterproductive to our efforts to grow businesses, tfravel, and revenue in
Ohio.





