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Good morning, Chairman White, Vice Chair Salvo, Ranking Member Lett, and members 

of the Ohio House Children and Human Services Committee. Thank you for the opportunity to 

provide sponsor testimony on House Bill 649, the Child Care Fraud Prevention Act. I also want 

to thank my joint sponsor, Representative Swearingen, for his partnership in advancing 

meaningful taxpayer accountability.  

In late 2025, investigative reports and recorded evidence raised serious concerns about 

publicly funded childcare systems in Minnesota. America watched as massive fraud was 

discovered and evidence was presented that elected officials either knew about the fraud and 

failed to act or willfully turned a blind eye. The scandal grew so big that Minnesota Governor, 

and former Democrat candidate for Vice President, announced that he would not be seeking re-

election as Governor.  

With Minnesota having the largest Somali population and that community being at the 

center of not only daycare fraud but also fraud in childhood meals programs, services for autistic 

kids, medical transportation and even at home care for our elderly, many people suspected that 

that same interest for information would turn to Ohio since Columbus has a second largest 

Somali population.  

What many had quietly suspected was confirmed: investigative journalists turned their 

focus on Ohio and allegations began to arise that some providers were not meeting basic safety 
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standards meant to protect children, and some were fraudulently reporting attendance in order to 

collect state funds they did not earn.  

On December 30, 2025, myself and 41 of my colleagues in the House signed onto a letter 

to the Department of Children and Youth asking for additional oversight, including an increase in 

the number of unannounced inspections of our publicly funded childcare centers with a 

concentration on the Columbus area where reports were surfacing.  

On December 31, 2025, in response to my letter, the Governor’s office released updated 

figures from the Department of Children and Youth (DCY) that highlights the scope of the issue. 

In calendar year 2025, DCY received 124 referrals for what they call “Program Integrity 

Reviews.” Of those referrals, 61 resulted in programs being required to repay overpayments to 

the State for approximately $2 million dollars. 12 programs were closed, and 30 were determined 

to be operated in accordance with state and federal law, with 21 remaining in the final stages of 

review. This means nearly half of the 124 tips resulted in reimbursements to the State of Ohio. 

Let me be clear the word reimbursement is a politically correct way of saying they were 

forced to repay money they should not have received. In my dictionary that is “fraud.”1  

These findings are significant. More than half of the referrals resulted in confirmed 

overpayments, and multiple programs were shuttered entirely. That tells us two things. First, 

when concerns are raised, issues are being found. Second, fraud detection today relies too 

heavily on after-the-fact tips rather than built-in safeguards.  



 
 
 
 
 

 
State Representative Joshua E. Williams 

Ohio House of Representatives 
 

44th House District 
Lucas County 

Ottawa County 
Wood County 

 
Committees 

Energy 
Finance 

Judiciary 
Rules and Reference 

Workforce and Higher 
Education 

Columbus Office 
Vern Riffe Center 

77 South High Street, 11th 
Floor, 

Columbus, OH 43215 
Phone: (614) 466-1418 

Rep44@ohiohouse.gov 

When asked for information about the 10,000 inspections performed by DCY and how 

many resulted in reimbursements, DCY could not provide any specific information. They 

informed my office that the 10,000 inspections were for health and safety reasons but the 

inspectors did have the authority to refer the day care center for a Program Integrity Review 

(essentially an audit); they only provided me one example of that being done and that was 

because the day care center was exceeding the ratio of provider to children in their care, 

essentially getting overpaid when they were ineligible to do so.  

But even when my office asked DCY for records on the 124 tips that resulted in Program 

Integrity Reviews they refused to provide any additional documentation that could help 

determine how many of those tips came from internal referrals. Through our research into the 

allegation of fraud in our publicly funded childcare system, numerous gaps have appeared that 

allow organized crime to exploit these loopholes. This is different than your traditional fraud 

where one day care center operator may do things like exceed the ratio permitted allowing them 

to gain additional payments without the additional expenses of extra staff. The fraud we are 

seeing today is way more complex and involves both the operate and the recipient of the 

subsidized childcare working in tandem.  

When taxpayer dollars are involved and the safety of our children is at stake, reactive 

oversight is not enough. We must make fraud harder to commit in the first place. House Bill 649 
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establishes clear safeguards designed to bring accountability and transparency to Ohio’s publicly 

funded childcare system.  

HB 649 requires childcare centers to install security cameras at every entrance, exit, and 

general non-private area. These systems must retain at least 60 days of footage and provide the 

Department of Children and Youth with secure access for compliance reviews. This allows DCY 

to conduct visual inspections and attendance audits without advance notice and without 

disrupting centers that are operating properly.  

Second, the bill requires DCY to implement a secure online attendance portal. Attendance 

would be verified by parents or guardians, not childcare staff, using methods such as photo 

verification, QR codes, or geolocation-based PIN systems. The portal will determine eligibility 

for PFCC payments, and any backdated attendance must be formally requested and documented. 

This ensures that payments reflect actual attendance while keeping the process straightforward 

for compliant families and providers.  

Third, the bill strengthens enforcement accountability. When probable waste, fraud, or 

abuse is identified, DCY must immediately suspend funding and initiate a preliminary 

investigation. If substantiated, the matter must be referred to the Auditor of State within 48 

hours. If the Auditor confirms probable fraud, the case proceeds to the Attorney General for 

prosecution. This establishes clear lines of responsibility and ensures that oversight agencies are 

required to act. This was not done under the previous system. When asked why they did not refer 
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these 61 childcare centers who received overpayment to the auditor for investigation and 

possible prosecution, DCY stated that they made internal determinations that it would be hard to 

obtain a conviction for fraud. That is not a determination that should be made by unelected 

bureaucrats.  

This legislation is not about burdening responsible childcare providers-- the vast majority 

of centers that follow the law will see little operational disruption. This is actually an opportunity 

for them to come to the table and ask for changes in other areas that will allow them to operate 

more efficiently. I have already had several meetings with day care center owners and we are 

incorporating some of their suggestions, such as getting rid of the paper sign in sheets and 

making it all digital. Allowing the use of the recorded video in appeals of violations and step up 

to quality determinations and other suggestions you will see in later amendments.  

This is not about making it harder to operate a day care center in Ohio. It is about 

protecting children, safeguarding taxpayer dollars, and restoring confidence in a system that 

families depend on.  

Ohio holds nearly every other publicly funded system to rigorous accountability 

standards. Our childcare system, where both our vulnerable children and significant public funds 

are involved, should meet the same standard; easy to comply with, yet difficult to exploit.  

Chairman White and members of the committee, thank you for your time and 

consideration. I welcome any questions you may have. 


