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Chair Holmes, Chair Chavez, and members of the Select Committee on Data Centers,
thank you for the opportunity to provide written testimony about the Ohio Data Center Tax
Exemption. My name is Lydia Mihalik, and | am the director of the Ohio Department of
Development.

More than a decade ago, Ohio began to establish itself as a competitive destination for the
growing data center industry. The Ohio Data Center Tax Exemption (DCTE), created by the
130" General Assembly through House Bill 59, became one of the tools used to help
position Ohio as a place where these large-scale investments could succeed.

Amazon became an early adopter under the program in 2014, helping demonstrate that
Ohio had the infrastructure, business climate, and capacity to support major data center
investment. Since then, companies including Meta, Amazon, and Google have expanded in
Ohio, drawn by the state’s competitive costs, energy availability, geographic location, and
ability to support large-scale technology operations.

The Data Center Tax Exemption is administered by the Ohio Department of Development
and approved by the Ohio Tax Credit Authority. The incentive applies to state sales and use
tax, county sales tax, and transit authority tax on qualified data center equipment and
related infrastructure—things like servers, cooling systems, and other tangible personal
property used in the operation of the facility. The exemption includes the qualifying
property subject to tax under chapters 5739 or 5741 used in construction or operation of a
computer data center business.

The Ohio Department of Development currently holds agreements with 18 individual
companies around the state, the first of which was signed in 2013. As Ohio’s position
within the industry has strengthened and the market has evolved, the DeWine
Administration has taken a more targeted approach, focusing on balancing
competitiveness with the long-term interests of the state and local communities. Earlier
deals often included 100% tax exemptions for terms of up to 40 years, while more recent
ones have generally been structured at a 50% exemption rate for terms of 10 to 15 years.



Thank you again for the opportunity to provide testimony. If you have any questions, please
feel free to contact our Legislative Affairs Manager, Riley Eberhart, who can be reached at
riley.eberhart@development.ohio.gov or (614) 466-1865.
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