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How Electr ic i ty  B i l l s  Break Down  

Bills in Ohio consist of four components: 

1 
Generation: derived from PJM wholesale markets (capacity, energy, ancillary services) and 
the formula approved by the FERC 

2 
Transmission: derived in one part from PJM regional transmission planning and in another part from utilities’ local 
projects that they themselves identify (known as supplemental transmission projects); formulae for cost recovery 
for both are approved by the FERC 

3 
Distribution: the cost for distribution utilities to provide their service to deliver power to homes and businesses in 
the state approved by PUCO in distribution rate cases 

4 Riders: issue specific line items approved for cost recovery by PUCO  

 

Why Electr ic i ty  Costs  Are Ris ing  

For generation, the primary driver is the supply/demand imbalance include: 

In the last three years, PJM has seen very little new supply interconnect to the grid (4,900 MW, 4,800 MW, 2,700 MW).   

For transmission, data centers consume large amounts of electricity and when coming onto the system, they create 
numerous challenges (congestion, overloading, etc.). This requires new transmission to be built to serve these facilities 
and the surrounding areas reliably.  

For distribution and riders, national trending shows that distribution related costs have increased.  

• PUCO can provide specific details on distribution costs.  

• Lawrence Berkeley National Labs recently commissioned a study showing that over the last two decades, 
distribution costs have risen nationally moreso than generation charges (see slide 14).  

• This despite PJM coming up on the very tail end of unclogging its generation interconnection queue that began 
with over 300,000 MW with now only about 30,000 MW remaining.   

• Currently, there are ~53,000 MW of projects that have their agreements to connect to the system. This means 
these projects have completed all electrical study processes with PJM so they can safely plug into the grid.    

• Yet, we’re seeing very little construction take place. Reasons we’re given for the lag – global supply chain, 
financing, state/local siting and permitting problems.   

•  

• Increased demand 
(both real and 
forecasted) 

• Decreased supply due primary to environmental policies (although 
many of these have been rolled back and certain plants have been 
forced to stay online by the Department of Energy) 

• Lack of new supply 
interconnecting to 
the system 
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https://eta-publications.lbl.gov/sites/default/files/2025-10/presentation_retail_price_trends_drivers.pdf
https://insidelines.pjm.com/pjms-updated-20-year-forecast-continues-to-see-significant-long-term-load-growth/

