
Date: May 30, 2026

To: Chairman Sen. Brian Chavez, Co-Chair Rep. Adam Holmes, 
and Committee Members


Subject: Opposition to Unregulated Data Center Expansion and 
Cost-Shifting to Ohioans


I am writing to urge this committee to prioritize Ohio families, 
electric ratepayers, and our rural communities over the 
unchecked expansion of the data center industry.

While proponents argue data centers are the backbone of the 
modern economy, their massive resource consumption comes at 
a direct cost to Ohioans. Data center development must be halted 
for the following reasons:


1. Unfair Cost Shifting and Utility Rate Pressures

Data centers place extraordinary, unprecedented loads on Ohio's 
power grid. The massive energy demands of these facilities is 
already driving up utility bills for everyday residential consumers.


2. Excessive Tax Subsidies and Economic Imbalance

Ohio has historically been overly generous with tax exemptions 
for capital-intensive data centers. These tax breaks strip funding 
from local governments, schools, and essential public services, all 
for facilities that create very few long-term permanent jobs and 
have a massive footprint.


3. Threats to Grid Reliability 
Adding massive tech facilities risks grid instability during peak 
demand times (e.g., heat waves or cold snaps). Lawmakers must 
reject policies that force everyday citizens to curtail their energy 
use or bear the brunt of grid failures to accommodate corporate 
data centers.




4. Further Dependency on Fossil Fuels 
Any development should require investment in renewable energy 
such as wind and solar.  Reliance on propane/natural gas is 
unsustainable and unwise as it produces emissions at every 
stage.  Note that restrictions on wind and solar energy projects for 
the past decade have cost Ohio more than 5.3 GW of generation 
capacity in projects denied or withdrawn, which would have been 
enough energy that could have powered almost all data center 
interconnection requests received by AEP.


Renewable energy is a win-win: Ohio has the opportunity to 
benefit from the manufacturing of these renewable energy 
components (ie, solar panel manufacturing) while all Ohioans will 
benefit long-term with energy cost reduction and a reduction in 
environmental destruction and pollution that comes with fracking 
for gas, its transportation and usage. 


5. Loss of Farmland and Environmental Degradation

In regions like Licking and Fairfield counties, rural spaces and 
productive farmland are being aggressively paved over for 
massive data center campuses (greenfield development). We 
need smart growth. Ohio must mandate that data centers 
prioritize the redevelopment of brownfields and existing industrial 
sites instead of consuming rural green spaces. 


6. Lack of Transparency and Non-Disclosure Agreements 
(NDAs)

Too many data center deals are negotiated behind closed doors 
using restrictive NDAs, shutting out local township trustees, 
county commissioners, and concerned citizens. Public records 
laws must be strictly enforced so Ohioans can see exactly what 
developers are promising, what resources they are using, and 
how they are impacting public safety. 


7. Unsustainable and Unacceptable Demands on Our Water 
Supply




A single large data center campus can consume up to 5 million 
gallons of water per day—equivalent to the water usage of a town 
of 30,000 people. This intense demand risks depleting local 
aquifers, straining municipal water treatment plants, and lowering 
water pressure for nearby homes and agricultural operations. 
Furthermore, the water that is discharged back into the system is 
often treated with chemicals or released at higher temperatures, 
posing incredible risks to local water quality.


Ohio must protect its natural resources. The state should 
mandate that any data center developers utilize "closed-loop" or 
air-cooling technologies that require zero water, rather than 
allowing tech conglomerates to deplete our shared public water 
supplies.


Conclusion & Recommendations

I urge this committee to recommend the following concrete 
actions to the Ohio General Assembly:


1. Enact a moratorium on new data center approvals until a 
comprehensive, statewide study on energy and water 
consumption is finalized.


2. Eliminate tax loopholes for data centers to ensure they are 
contributing to local communities.


3. Ban the use of non-disclosure agreements in publicly 
funded economic development deals.      


Thank you for putting the long-term well-being of Ohioans first 
and not prioritizing data center growth. 


Sincerely,

Rebecca Malik

New Albany, OH





