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Thank you, Chairmen Chavez and Holmes, and members of the Select Committee on Data Centers,
for the opportunity to provide written testimony to this committee. My name is Shayna Fritz,
Executive Director of the Ohio Conservative Energy Forum, and I’m writing as an interested party
to speak about one of the most consequential economic and energy policy decisions Ohio will face
in the coming years: how we handle the rapid growth of data centers and the enormous demand
they place on our electric grid.

America is in a race for economic leadership, technological dominance, and national security.
Energy underpins all three. Data centers sit at the center of that race, driving the first meaningful
electricity demand growth this country has seen in decades. Ohio has a real shot at winning a
significant share of that investment. We have the land, the workforce, the geography, and the
energy infrastructure to compete. But winning this race is not just about opening the door. It is
about making sure that when these companies walk through it, Ohio families and small
businesses are not left holding the bill. In a recent poll done by the Conservative Energy
Network, 81% of Ohio voters report their bill has gone up, which is well above the national
figure of 72%. Ohioans’ concern about electricity affordability is near the top of the field at 86%,
making cost concern in Ohio reactive and current, not anticipatory.

That is the core issue I want to address today. A single hyperscale data center can draw as much
electricity as a small city. When facilities of that scale connect to the grid, they drive real costs:
generation upgrades, transmission expansion, and grid modernization. The question Ohio has to
answer is simple. Who pays for that? The answer should be equally simple: the customer causing
the cost.

What we want to avoid is socialized cost allocation, where infrastructure upgrades driven by large
technology companies get spread across all ratepayers. That means a family in Dayton or a small
manufacturer in Toledo ends up subsidizing the power infrastructure for a billion-dollar
corporation. That is not fair, and it is not a conservative approach to economic development. We
should be focused on creating a level playing field, not picking winners and losers via subsidies at
the consumer’s expense.

The good news is that Ohio can be both an aggressive competitor for data center investment and
protect our ratepayers at the same time. The framework is straightforward.

First, we need clear cost allocation rules that follow the principle of cost causation. The customer
driving the need for infrastructure upgrades should bear those costs directly. In the same
Conservative Energy Network poll, Ohio voters were clear about who should pay for grid upgrades
driven by large new electricity users, with 60% saying the companies creating the demand should
bear the infrastructure costs. The Public Utilities Commission of Ohio should have explicit
authority and direction from the legislature to enforce that principle for large-load
interconnections.

Second, any tax incentives offered by the state should be tied to real accountability in performance
benchmarks, employment commitments, and community benefits. Open-ended incentives without
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guardrails are not economic development policy. They are giveaways that cause undue stress to
our power grid. Ohio can compete on the strength of its fundamentals, without providing handouts.

Third, we should build on the progress made in House Bill 15 and further streamline permitting
and accelerate the development of new, all-of-the-above generation and transmission so that Ohio
can credibly tell these companies we have the power they need and can deliver it faster than any
other state. That is an enormous competitive advantage in a rapidly changing economy.

Fourth, we should explore demand flexibility programs that treat data centers as partners in grid
reliability, not just consumers of it. These facilities have real capacity to adjust their load during
peak periods, and that flexibility has genuine value for the grid and for every ratepayer in the state.

92% of Ohio voters say it is important to modernize and upgrade the U.S. electricity grid. More
than three-quarters (76.7%) believe the current grid needs significant upgrades to meet growing
demand from Al, manufacturing reshoring, and electrification. It is clear that voters want to see
Ohio compete and win. But they also expect that when we bring in large new customers, those
customers pay their fair share.

Ohio has the chance to get this right and to serve as a model for the rest of the country. States that
protect ratepayers, attract investment responsibly, and build the infrastructure this moment
demands will lead the next generation of American energy and economic development. I urge this
committee to pursue that standard. Thank you, and I’'m happy to answer questions or discuss this
topic further at sfritz@ohcef.org.
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