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Thank you for the opportunity to testify on Ohio’s approach to data centers.
My name is Rachel Kutzley, and | am a resident of Madison county, Ohio.

In announcing this committee, you said Ohio should be “open for business” —
and | agree. | believe that data centers will be essential to modern industry
and a knowledge economy —and | believe it presents an opportunity that we
can use to benefit all Ohioans. Data center investment should be channeled
to support Ohio’s clean energy manufacturing sector and the buildout of a
more modern, decentralized energy grid. A more flexible and decentralized
grid will help bring energy prices down, protect our air and water, and improve
grid reliability.

Currently, data centers are building behind-the-meter gas generation to fuel
their skyrocketing energy needs. This model brings minimal benefits to Ohio —
primarily short-term construction jobs — but has plenty of downsides. The
surrounding communities are exposed to air pollution from the gas plants; the
data centers use huge amounts of fresh water; and the fracking required to
fuel these plants contaminates our land with radioactive waste. In the current
scenario, Ohio bears the costs of higher energy prices, air and water pollution,
and negative public health outcomes. Out-of-state corporations and high-
tech billionaires reap the rewards.

In contrast, we could use the data center buildout to support a cleaner,
decentralized, and flexible energy system. This would protect ratepayers from
bearing the costs of data center infrastructure, reduce air and water pollution,
and protect Ohioan’s health. What would this look like in practice?

e Data centers would meet their energy demand with renewable energy
generation and energy storage — supporting Ohio manufacturing jobs in
two major solar manufacturers and battery manufacturing.

e Theywould install residential solar, battery storage, high-efficiency heat
pumps, smart thermostats, and EV chargers in surrounding
communities, reducing residential energy costs. They would build out
solar and energy storage for Ohio schools and other public buildings.

e Theywould adopt demand flexibility practices and support residential
energy efficiency measures to reduce peak demand, reducing the need
to build out more electric transmission and expensive peaker plants.
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There are practical steps this committee could take ensure that we all benefit
from the data center buildout:

Require data centers to offset their energy demand with carbon-free
energy by installing generation capacity either on- or off-site, with utility-
scale plants, community energy projects, or residential solar and
battery storage.

Require data centers to install battery storage for power outages of up to
two hours. Require Level 4 backup generators to reduce air pollution.
Incentivize the use of solar panels and battery storage produced in
Ohio.

Pass community energy and demand-response legislation and allow the
creation of virtual power plants. Pass virtual net metering to allow data
centers to build renewable generation offsite.

Restore renewable energy standards and energy efficiency standards.
Establish a level playing field for all sources of energy generation in Ohio
by establishing parity in permitting law and regulations.

| have included a report with extensive information on the energy system
impacts of data centers. | am not opposed to data centers — | am opposed to
Ohioans bearing the economic and environmental costs while billionaires

reap the rewards. The General Assembly should ensure that data center
investments benefit Ohioans by supporting a cleaner and more modern
energy system.



