
Dear Select Committee on Data Centers – 

 

In hearing and reading the testimony of Ohioans, you’ll be hearing a lot of reasons why we 
object to the rapid proliferation of data centers in our communities. These include the 
strain on our aquifers resulting from high water demand, the strain on our electrical grid, 
habitat loss, excessive noise, heat, unpleasing aesthetics, the lack of meaningful 
permanent job creation, misguided tax breaks, and a loss of the rural and traditional 
character of our communities. Every one of these reasons is valid and should be suFicient 
on its own to result in a moratorium on the further development of data centers in a state 
having over 200 already. 

As an employee of the AI industry with over two years of experience, I’d like to oFer another 
perspective, one that is perhaps not as well represented in the comments you’ve been 
receiving. This perspective allows me to frame my objection to this form of development in 
terms of something that I believe to be a reliable motivator of decision making at this level 
and one that people on both sides of the aisle and podium can relate to: the bottom line. 

Simply put, all indicators, including the statements of the leaders in the industry, suggest 
unequivocally that what is erroneously referred to as AI is an economic disaster waiting to 
happen. It perfectly exemplifies a speculative bubble which, when it bursts, will have no 
harmful eFects on the people reaping the benefits from the construction and operation of 
data centers, but instead will have devastating eFects on the communities that house 
them and their residents for decades to come. 

The profit in AI development does not derive from the quality of the products or services it 
produces. Instead, the profit is driven by one and only one thing: hype. The leading figures 
in AI should be commended – not for any technological innovations but for their 
remarkable mastery of creating a template which when followed, allows anyone with 
suFicient skills in spinning a fantastic tale to enrich themselves despite creating nothing of 
any tangible value. Fortunes soaring into the billions are created solely on sales pitches 
and the promulgation of hypothetical scenarios of what AI might accomplish someday or 
fantasies of what AI could look like in some distant future. But when we look carefully, we 
notice that we never hear anything about what AI can actually accomplish in the present. 

This is no accident. 

When we examine the current capabilities of AI, the reality we encounter diverges wildly 
from the promises we’re given about machines easing all human suFering and relieving us 
of the burdens of toil and discomfort. For example, the famous 2025 MIT study by 
Challappy et al. showed the 95% of businesses fail to see any return on their investment 



from incorporating AI. One would think that the quality of a product is inextricably linked to 
its ability to generate value, but in the new landscape of AI hype, the traditional and 
seemingly rational views on the definition of value are abandoned in favor of something 
more nebulous. A Yahoo Finance article by Reed Albergotti from January 2026 states: 

“When people ask questions like ‘are companies getting ROI [return on investment] from 
their AI companions,’ they’re stuck in an old conversation — it’s not the right measurement. 
Companies know they can’t fall behind on automation, regardless of whether they can 
measure the impact.” 

I implore members of the committee to read that statement again, to wade through the 
semantical muck to arrive at the true meaning of this author’s befuddling assertion, one 
which represents and encapsulates the hysterical rush to incorporate AI into every facet of 
our personal and professional lives. He is saying that it doesn’t matter that AI doesn’t add 
value – businesses have to throw money at it anyway simply because everyone else is 
doing it. 

When this “logic” is applied at the grandest scales, it isn’t diFicult to see why AI has 
created a dangerous and unsustainable bubble. But don’t take my word for it — the 
industry leaders themselves readily acknowledge the existence of the bubble, before 
dismissing it and diverting our attention back to the hype train hurtling forward at 
breakneck speed.  

Sam Altman, the CEO of OpenAI (the maker of ChatGPT) readily admitted that the AI 
industry was in a bubble in August of 2025 before remarking that his company would 
continue to pour trillions of dollars into developing its unprofitable products. Before I go 
any further, it’s worth pointing out that OpenAI is planning to launch an IPO at a value of 
roughly a trillion dollars despite never having once turned a profit in over a decade of 
existence. OpenAI, a leader in the industry, loses money on every subscription to ChatGPT, 
loses two dollars for every dollar it earns, and is currently losing several billion dollars a 
month. Does this sound like a company or an industry you want to invest in? Is this an 
industry whose destructive physical operational sites should be constructed in our state? 
Should the State of Ohio divert money away from teachers, firefighters, police oFicers, and 
infrastructure to provide tax breaks to a business with this fiscal approach?  

Scale AI CEO Jason Droege noted in January 2026 that the current AI landscape is 
“definitely bubbly” while using the opportunity to fluF his company (which has also never 
turned a profit) in saying that “the wheat and the chaF are going to separate… it will 
become very clear in the next twelve months who’s actually delivering value.” No doubt he 
considers his company to somehow be among the wheat. 



When we consider what “AI” actually is, its failure to deliver anything of meaningful value 
becomes apparent. Any person in a position to rule on the future of AI development must 
educate themselves on the theory of large language models (or LLMs), the current form of 
AI most people interact with through familiar interfaces such as ChatGPT, Gemini, and 
Claude. The term “artificial intelligence” is highly misleading, as these text-producing 
models have no intelligence. They are remarkable in what they have achieved, but their 
capabilities have plateaued and are unlikely to increase in any meaningful way. This is why 
leading researchers in the field such as Yann LeCun have abandoned LLMs and turned their 
attention to world models.  

LLMs are statistical models – the one and only thing they can do is predict what word will 
come next in a sentence based on the context of other words. They cannot think, feel, plan 
reason, or understand the words they’re spitting out. All they can do is string words 
together based on their training, much like a parrot, but unlike a parrot they’ve been fed just 
about every sentence ever written. This allows them to provide a very convincing and 
impressive illusion of humanity. As the models are fed more data and their sizes increase, 
they will be able to retrieve and recite more facts and refine their output to make the 
illusion more convincing; ultimately it will still be nothing more than an illusion.  

The capacity for true human intelligence evolved over millions of years in biological brains 
through processes that we will never understand and through interaction with the world 
and its full range of sensory input as opposed to just words. The idea that inorganic 
components can somehow be strung together to recreate this process in a few years based 
solely on the analysis of semantical patterns is a cynical dismissal of the miracle of animal 
intelligence and biological evolution.  

The proliferation of data centers is tied to the development of what’s being termed as 
“superintelligence”, the ability of the models to gain sentience and program themselves. It 
is an absurd idea based firmly in the realm of science fiction. Before discussing this issue 
further, I want to point out that the hype-mongers are actually thrilled to have people 
believe in the possibility of the laughably ridiculous idea of the machines taking over 
because it promotes the idea that the machines are eminently more powerful and capable 
than they actually are. In reality, LLMs have already reached the limits of their practical 
usefulness as unhelpful chatbots, tools for academic dishonesty, and a producer of 
outsourced form communications at a massive environmental cost. 

Some of the hype mongers have been so bold as to predict that we will achieve 
superintelligence within the next five years – again note the promise of future events with 
no accountability. Will those making these statements have to answer when 
superintelligence isn’t achieved? Or will the hype machine carry on by simply moving the 



goalposts and changing the definition of what superintelligence is to allow it to appear that 
their lofty predictions have come to fruition?  

From the idea of LLMs programming themselves and attaining sentience as the term 
superintelligence used to describe, we now hear about “‘personal superintelligence’ that 
knows individual goals and assists with health, projects, and hobbies”, a considerable 
downgrade from the definition of superintelligence as thinking machines whose ability to 
think surpasses our own. 

Being creative with definitions of well-established terms is part and parcel of the AI hype. 
One word under attack in the recent flurry of AI development is “reasoning.” Many LLMs 
have the word “reasoning” attached to their names and reasoning is the order of the day for 
many LLM training projects, projects that I’ve personally worked on for over two years. 
Make no mistake, the “reasoning” being demonstrated by these models is just another 
example of the impressive illusions they create. I worked on one “reasoning” project where 
the instructions explicitly stated that a question intended to improve the models’ 
capabilities by stumping them could not involve a “how” or “why”. That’s right – “reasoning” 
without a how or a why. What remains is simply chaining a convoluted string of facts 
together to give the illusion of reasoning, which they readily admitted the models were 
unable to perform. 

I can also tell you from personal experience, that the “quality” of the data being fed to the 
leading LLMs is extremely poor. Low-level managers face immense pressure to produce 
massive quantities of tasks leading to a single-minded focus of quantity over quality. LLMs 
depend on enormous quantities of data to learn (which is why they are all trained on 
unreliable sources of information like Reddit which leads to rampant and harmful factual 
inaccuracies), and the time it would take to produce high-quality data to train them on 
would not fit within the parameters of the full speed ahead timetables that are required to 
keep an engine fueled entirely by hype in operation. The proof is in the quality of LLMs 
which as most of us know from experience can often produce misleading, inaccurate, and 
harmful results. 

As AI companies are unable to gain profits through their products, they are by necessity 
entirely propped up by venture capital. Once venture capitalists get tired of the promises 
never being realized and the can of capable and profitable AIs being perpetually kicked 
down the road, they will simply turn oF the tap, and the bubble will burst. If only the 
consequences would be experienced by the leaders of these companies, then there would 
be little to be concerned about. 



Unfortunately, the AI bubble has come to encompass the entire US and global economy. 
What appears to be a surging stock market is based entirely on the outsized market share 
of the so-called magnificent seven, the seven leading US companies, all of whom are 
deeply entrenched in AI. If you remove these seven companies, the economy would already 
be in a state of deep recession if not depression. When (not if) the AI bubble bursts and 
those seven companies falter, it will trigger that depression which will negatively impact the 
US and global economies, leaving massive human destruction in its wake. The longer that 
we allow this to go on, the closer these companies come to being too big to fail and above 
the law. These are the types of companies whose leaders float away on golden parachutes 
after causing global destruction, while everyone else is left to pick up the pieces they’ve 
left behind and rebuild society and its ruined institutions from the ashes.  

Allowing these data centers to be built in Ohio directly contributes to this destructive 
outcome. The only way to prevent it is to say no to further AI developments – if this 
technology is so great and important, let the billionaires in San Francisco build the data 
centers in their backyards, not ours. It is the responsibility of every state and every 
community in this country to stand up and point out that the emperor wears no clothes. 
The only purpose of the continued development of the AI industry is to power the hype train 
that generates riches for a select few while destroying communities that these individuals 
will never see and for which they have no understanding or respect. What is the benefit to 
the citizens of Ohio to contribute to the continued momentum of this train? When it derails, 
it will do so in our communities, leaving behind a disastrous mess that is not likely to be 
cleaned up in the lifetimes of the members of this committee. If you have the power to stop 
the train, then now is the time to pull the lever and apply the brakes. No more data centers 
– here or anywhere.  

Let’s recognize “AI” for the mostly useless and harmful product that it is and respond to the 
proposed pillaging of our communities and their resources resulting from the development 
of a technological development that we don’t need or want with a resounding “NO!” 

Thank you for taking the time to read my testimony. I hope you will research the facts I’ve 
presented here for yourselves so you can reach the same conclusion and use the 
knowledge you gain to empower you to ease your conscience in making the right and moral 
choice.  

 

 

 

 


