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Chairman Hoops, Vice Chair Lorenz, Ranking Member Brownlee, and members of the House 

Development Committee — 

Thank you for the opportunity to submit written testimony regarding House Bill 161. 

I am writing on behalf of the Northeast Ohio Short-Term Rentals Association (NOSTRA), 

which represents property owners, operators, and small businesses across Northeast Ohio, 

including Cleveland, Akron, and surrounding communities. 

Tourism plays a major role in the Northeast Ohio economy. Cleveland attracts millions of 

visitors annually due to institutions like the Cleveland Clinic, professional sports teams 

including the Browns, Cavaliers, and Guardians, as well as concerts, conventions, and 

cultural attractions. The region also draws visitors for weddings, graduations, family 

gatherings, and seasonal travel along Lake Erie. 

Importantly, many of these travelers are Ohio residents traveling within the state. More 

than half of guests using short-term rental platforms in Ohio are Ohioans themselves, often 

visiting from places like Columbus, Cincinnati, Dayton, and other communities to attend 

events or spend time with family. 

In many Northeast Ohio communities — particularly smaller suburbs, townships, and rural 

areas — there are no hotels available, making short-term rentals one of the only lodging 

options for visitors. Hosts also play a role in supporting local businesses by providing 

guidebooks and recommendations that encourage guests to visit nearby restaurants, cafes, 

retail shops, and local attractions, helping bring tourism spending directly into 

neighborhood businesses. 



Short-term rentals already contribute significant tax revenue to the state. On just one major 

booking platform alone, short-term rentals generated more than $270 million in tax 

revenue in Ohio last year, before accounting for activity on other platforms. 

While we appreciate the legislature’s goal of creating a statewide framework for short-term 

rentals, several elements of House Bill 161 raise concerns. 

Centralized tax collection 

If the state intends to expand tax collection through short-term rental platforms, it would be 

beneficial to create a centralized statewide system for collecting and administering these 

taxes. Ohio currently has hundreds of local tax jurisdictions with different rules and rates, 

and a centralized system would make compliance easier while ensuring taxes are collected 

consistently. 

Uneven and excessive tax burdens 

Under the structure outlined in House Bill 161, some cities could see combined tax rates 

approaching 25 percent on short-term rentals. In Cincinnati, for example, the combined 

taxes could reach approximately 24.6 percent, creating a system that effectively picks 

winners and losers among Ohio communities and raising costs for travelers. 

Combined property tax and lodging tax pressure 

Another concern involves provisions that could require property owners to disclose short-

term rental use at the time of purchase, potentially triggering reclassification of properties 

from residential to commercial tax treatment. 

Short-term rentals already generate substantial tax revenue through existing property taxes 

and lodging taxes. Adding higher lodging taxes on top of potential property tax increases 

could significantly raise the cost of operating these properties. For many small operators 

who own one or two properties, this type of combined tax increase could make it financially 

difficult to continue operating, ultimately reducing the supply of short-term rentals 

available to travelers. 

Northeast Ohio has worked hard to build a reputation as a welcoming destination for 

visitors from across the state and country. Short-term rental hosts take pride in providing 

quality accommodations and helping guests discover the communities they are visiting. 

We encourage lawmakers to continue working with stakeholders across the state to 

develop thoughtful policies that support tourism, small businesses, and fair tax systems for 

all lodging providers. 

Thank you for the opportunity to provide written testimony on this important issue. 

 

Respectfully, 



Northeast Ohio Short-Term Rentals Association (NOSTRA) 


