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Chairwoman Gross, Vice-Chair Barhorst, Ranking Member Baker, and members of
the House Medicaid Committee, thank you for the opportunity to testify in support of the

SHIELD Act today.

When countless allegations of daycare fraud broke in Ohio late last year, a veil was
pierced: these rumors we’d all heard for so long, that our various medical reimbursement
systems were being systematically abused, were simply true and we had done nothing
about it. While | worked and re-wrote House Bill 649, the Child Care Fraud Prevention Act,
another industry I’d repeatedly heard of abuse in came to mind: home-health services and
Medicaid reimbursements. Ironically, these fraud allegations seemed to come from a very
similar lack of oversight that other departments urgently needed; enshrined in these
departments’ operations was a lack of real-time confirmation, tracking, and verification of
services; gangs who would communicate about how best to perpetrate fraud and when
anti-fraud enforcement was deployed; and department administrators who were scared to

act because they did not want to be seen as biased or racist.

When | introduced the SHIELD Act in March, the extent of scams within our home
Medicaid infrastructure was not immediately evident, but then Luke Rosiak with the Daily
Wire dropped a massive expose on this multi-billion-dollar scheme, confirming the

existence of these literal “Medicaid millionaires,” which many of us have suspected for a
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while. For example, billing for Medicaid-reimbursed transportation services has almost
doubled in the last two years while 50% of Medicaid-reimbursed transportation companies
have not even proven that they own a vehicle to conduct these services." Of those
companies that do allegedly provide Medicaid-reimbursed transportation, their vehicles
have been involved in 275 crashes and four fatalities. A significant amount of these crashes
come from companies housed at one address, a nearly empty office building at 2700 East
Dublin Granville Rd. While the fact our state is subsidizing scammers to run over innocent
bystanders is bad enough, 15% of all Medicaid-reimbursed home-healthcare spending
happens within four square miles in Columbus, ironically, in the same Somali-majority zip
codes where most of our state-reimbursed daycare fraud was and is currently taking
place.? Our state is being robbed blind to the tune of billions of dollars, and the fact our
state government has allowed itself to be blindsided by substantial fraud allegations
multiple times within the past year is simply embarrassing. It is time for anti-fraud, waste,

and abuse legislation like the SHIELD Act to prevent this from happening again.

The SHIELD Act takes many of the same commonsense approaches to slowing

down Medicaid abuse in our state that other departments have used and requested in the

" https://www.freightwaves.com/news/the-columbus-corridor-of-medicaid-millionaires-and-chameleon-
carriers
2 https://www.youtube.com/watch?v=156BCHfJroM
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past. The SHIELD Act simply requires that providers be required to use GPS-based tracking
and electronic verification systems to receive state funding for their home-healthcare
businesses. These tracking systems would record things that every hospital and serious
provider already require, like pickup/drop-off locations for their patients, timestamps for
recorded actions, travel routes and distances for emergency medical problems, clock-in
and clock-out data for in-home caregivers, and location data for tracking providers’

whereabouts during their services.

Much like has been requested by other departments, privacy protections are
included, such as encryption, access controls, audit logs, and limits preventing use of the
data for unrelated surveillance. With this private information, Medicaid would integrate the
systems with existing claims databases and eventually cross-reference transportation
claims with medical service claims to verify recipients actually received Medicaid services.
The department would also create automated fraud-detection tools to flag suspicious
activity, including unusual routes, repeated exemption requests, and discrepancies
between claims and location data. As is reasonable, providers could receive exemptions
for issues like equipment failures, rural connectivity problems, emergencies, or patient
safety concerns. The SHIELD Act also provides a reasonable timeline for the contracting of

these services which are already available through the private sector. The SHIELD Act
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ensures that, like with any contract, the punishment for refusing to abide by these

guidelines is to not be paid by the government for your services.

Hospitals already hold their employees to these standards, why shouldn’t the state
of Ohio? When we contract out the care of our most vulnerable, we expect the people the
state pays to render these services to actually do them. Yet, as has been shown, Ohio pays
fraudsters billions of dollars a year for work they did not do, meanwhile our Medicaid
recipients suffer, and our taxpayers foot the bill. | am proud to offer a first step in

eliminating this waste, fraud, and abuse once and for all with the SHIELD Act.

Thank you again Chairwoman Gross, Vice-Chair Barhorst, Ranking Member Baker,
and members of the House Medicaid Committee. | appreciate the opportunity to testify

before you today and | welcome any questions you may have.
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