Representative Ty Mathews
House District 83

Small Business Committee, Sponsor Testimony on House Bill 332
September 30%, 2025

Chair Ghanbari, Vice Chair Dean, and Ranking Member Upchurch, and members of the House
Small Business Committee, thank you for the opportunity to present sponsor testimony on House
bill 332.

House Bill 332 builds on this proven model to better serve the needs of our small defense
businesses and ensuring that more Ohioans can benefit from reduced borrowing costs. By
leveraging existing treasury resources in partnership with our local lenders, we can help more
businesses weather economic challenges, invest in growth, and create jobs without increasing
taxpayer risk.

For those of you who are unfamiliar with linked deposit programs, here’s a brief explanation: the
treasurer of state places funds with a financial institution, and part of the interest the treasurer earns
1s used to reduce the rate on a loan to an eligible borrower. So, if a business qualifies for a loan
at 7%, and the treasurer earns 3% on the deposit, that 3% can be applied to the loan,
bringing the business’s rate down to 4%.

And I want to stress — the state is not on the hook. The treasurer simply deposits the money.
The bank makes the loan, uses its normal credit standards, and carries all the default risk. If a
borrower fails, the loss is on the lender, not the state.

I believe this is precisely the kind of commonsense, fiscally responsible tool our state should be
using to strengthen local economies and keep capital flowing where it is needed most. I respectfully
ask for your support of House Bill 332 so that we can give more of our small business owners and
agricultural producers a fair shot at success.

Chair Ghanbari, Vice Chair Dean, Ranking Member Upchurch, and members of the committee,
thank you again for your time and consideration. I will be happy to answer any questions you may
have.






