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Chairman Roemer, Vice Chair Thomas, Ranking Member Troy, and members of the Ohio House
Ways and Means Committee, thank you for the opportunity to submit proponent testimony on
House Bill 186. My name is Liz Baumgartner, and | am the Director of Economic Development and
Tax Policy for the Ohio Chamber of Commerce.

For 132 years, the Ohio Chamber has served as the state’s leading business advocate and
represents over 8,000 companies that do business in Ohio. Our mission is to aggressively
champion free enterprise, economic competitiveness, and growth for the benefit of all Ohioans.

Recent years have shown the hardship on Ohioans as their property tax bills have significantly
increased, presenting a growing financial challenge for many residents. A study conducted by the
Ohio Chamber Research Foundation and Ernst Young found that property taxes in the peer
locations in Ohio were 72% higher than those of the peer locations analyzed across the county.
High property taxes not only negatively impact current residents of Ohio, but also act as a
disincentive for businesses looking to locate in our state.

Two burdensome aspects of Ohio’s property tax system include the state’s 20-mill floor and the
exemptions from House Bill 920’s tax reduction factors, which have resulted in unvoted increases
in property taxes. Of Ohio’s 611 school districts, almost 80% are at or near the 20-mill floor,
meaning these districts are no longer subject to HB 920’s protections; causing property taxes to
rise dramatically as property values increase. HB 186 presents a needed long-term solution to
curb unvoted property tax growth and provide relief to Ohioans.

House Bill 186 provides a much-needed remedy to this issue by ensuring that the revenue growth
of a school district won’t exceed inflationary growth over the previous three years. Limiting the
growth in revenue of a school district from the 20-mil floor to the rate of inflation will curtail the
unvoted increases in property taxes that have been putting a strain on Ohio homeowners. This
bill does not eliminate school districts’ ability to seek additional funding; instead it ensures that
any revenue increase above inflation be subject to voter approval.

Thank you for the consideration of this important legislation and we urge the committee’s
support.


https://ohiochamberfoundation.com/projects/ohio-tax-analysis/#:~:text=The%20Ohio%20Tax%20Benchmarking%20Analysis%20was%20commissioned%20by%20the%20Ohio,compliance%20survey%20of%20Ohio%20businesses.

