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Chair Roemer, Vice Chair Thomas, Ranking Member Troy, and members of the Committee:

My name is Ryan S. Stechschulte, Treasurer/CFO of Toledo Public Schools. Thank you for the
opportunity to testify on House Bill 186.

We fully understand the intent to provide property tax relief. However, HB 186 creates serious
risks for school funding across Ohio. According to the Legislative Service Commission, the bill
would reduce local revenues by $41.9 million in tax year 2025, growing to $64.4 million in
2026. The state would only replace about 30—40% of that loss—and those payments would not
begin until FY 2027. That leaves school districts facing multiple years of shortfalls without
relief.

For Toledo Public Schools, HB 186 also creates a ‘phantom wealth’ problem. The state funding
formula will continue to count rising property values as local capacity, even though the bill
prevents collecting the full benefit of that growth. This makes districts like Toledo appear
wealthier than we are, reducing state aid and leaving us with fewer resources than the formula
assumes. Over time, nearly all districts would be affected, either through lost collections or
suppressed growth. Those losses would force us to cut programs, delay needed maintenance, or
eliminate instructional supports that our students rely on. With fixed costs in areas like
transportation, facilities, and special education, reductions would fall directly on classroom
supports and student services.

We believe HB 186 shifts the burden to schools and students. If property tax relief is pursued, it
must be targeted, transparent, constitutionally sound, and fully backfilled by the state from day
one. Without those safeguards, districts will be forced to make cuts that directly impact students.

Thank you for your time and consideration.
Respectfully,

Ryan S. Stechschulte
Treasurer/CFO, Toledo Public Schools



