Coalition of Ohio Rural
and Appalachian Schools

TESTIMONY ON HOUSE BILL 186
OHIO HOUSE WAYS & MEANS COMMITTEE
On Behalf Of
The Coalition of Ohio Rural and Appalachian Schools

Chairman Roemer, Vice Chairman Thomas and Ranking Member Troy. | am Stephanie
Starcher, Superintendent of Fort Frye Local Schools in Washington County, a board
member for the Coalition of Ohio Rural and Appalachian Schools and a member of the
Ohio Property Tax Working Group. With me today are members of the CORAS
organization -- Dalton Summers, superintendent of the Ohio Valley Educational Service
Center, and Jeff Dornbusch, treasurer of Port Clinton City Schools.

CORAS is an organization of more than 100 school districts from rural and small town
areas of Ohio, from Washington County in the Southeast to Williams County in the
Northwest. Many of these school districts are most impacted by the provisions in HB
186.

We appreciate the opportunity to testify on HB 186, legislation that seeks to end spikes
in property taxes in many school districts in Ohio. We respect and support the goal to
end significant increases in property taxes, and we believe previous versions of HB 186
(as introduced and as amended in committee in June) achieve that objective.

First, | want to express my appreciation to the committee for its work just last week in
amending House Bill 309 and House Bill 129. The committee amended those two bills
in part with recommendations from the Property Tax Working Group, and the bills
passed on the House floor in solid bipartisan fashion. Candidly, we are striving for a
similar result with HB 186 — changes to the current -6 version of the bill where we can
find common ground in tackling a challenging issue facing legislators, school districts
and property owners.

Respectfully, we believe that retroactively reducing property tax revenue for schools is
not a wise or fair public policy. Data from the Legislative Services Commission indicates
that in the first year alone, more than 300 school districts will lose $226 million
compared to what they receive today. This is not merely "a decrease on the increase".



We know HB 186 is aimed at districts at the 20-mill floor. Yet we also know property
taxes in most of these districts are below the state average, while spending is also most
often below the state average.

New data extrapolated from Ohio Department of Taxation's SD-1 tax files shows that
property taxes across Ohio have increased by 23.3 percent on Class | property between
2020 and 2024, while the CPI (according to the Bureau of Labor Statistics) increased by
23.1 percent.

What about 20-mill floor districts? Class 1 taxes went up 31.6 percent and overall
property taxes increased by 24.9 percent — again compared to a CPI of 23.1 percent.
It is clear to us that tax increases at only 1.8 percent above inflation should not result in
retroactive changes in tax policy that negatively impact these school districts.

Despite this information, we agree the status quo is not acceptable. We know legislators
need to act to say to Ohioans — "Never again will property taxes go up above the rate
of inflation." Together we can agree to protect property owners against excessive
property tax hikes by enacting previous versions of HB 186.

Thank you for your attention to our concerns and position. We are happy to answer any
questions you may have.



