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Thank you for the opportunity to provide proponent testimony on House Bill 756 (HB 756) on 
behalf of the Ohio Chamber of Commerce. 
 
For 132 years, the Ohio Chamber has served as the state’s leading business advocate and 
represents over 8,000 companies that do business in Ohio. Our mission is to aggressively 
champion free enterprise, economic competitiveness, and growth for the benefit of all 
Ohioans.  
 
Ohio's R&D tax credit has existed for almost two decades and is intended to encourage 
businesses to invest in research and innovation within the state by reducing their 
Commercial Activity Tax liability based on qualifying research expenses. By allowing 
taxpayers to claim Ohio's R&D credit against their aggregate income tax liability, HB 613 will 
increase the utility of the credit for many Ohio businesses and make our state more 
attractive to companies deciding where to conduct R&D.  

Research and development drives growth across virtually every sector of Ohio's economy. 
from manufacturing and healthcare to technology and financial services. Serving many 
different industries, Ohio's R&D tax credit is a broadly impactful tool that can attract 
businesses, create jobs, boost investment and grow the state’s economy. For businesses 
already here, it reduces the cost of innovation and frees up capital to hire researchers and 
scale operations. For businesses evaluating where to invest, grow or establish new 
operations, a robust R&D tax credit demonstrates that Ohio is committed to fostering 
innovation and attracting high-value economic activity.  

We are appreciative of the General Assembly’s work to raise the Commercial Activity Tax 
exemption threshold to $6 million. This has resulted in a unique situation where many Ohio 
businesses fall below the CAT threshold and cannot utilize the existing R&D credit. Under 
the current structure, an Ohio business may be investing heavily in research but cannot 
benefit from the credit they would otherwise qualify for, due to their size or business 
structure. Expanding the state’s R&D incentive to apply against the income tax will allow 
more taxpayers to qualify, spurring innovation and investment, even when CAT liability is 
limited. 



 
 

In conclusion, this bill provides a targeted expansion of an existing and proven tool that will 
help more Ohio businesses invest in research and innovation right here in Ohio. We 
appreciate the sponsors’ work on this legislation and urge the committee’s support of HB 
756.  


