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Chairman Roemer, Vice Chair Thomas, Ranking Member Troy, and members of the House Ways and Means Committee,
thank you for the opportunity to testify in support of House Bill 756. My name is John Rizzo, and I'm vice president of the
Akron-Canton Advocacy Alliance. In this role, | lead advocacy efforts for the Greater Akron Chamber and Canton Regional
Chamber in support of our nearly 5,000 members.

Today, I'm testifying on behalf of the Ohio Metro Chambers Coalition, which is comprised of the Ohio Chamber of
Commerce and Ohio’s eight regional chambers and economic development organizations from Akron, Canton, Cincinnati,
Cleveland, Columbus, Dayton, Toledo, and Youngstown. Collectively, we represent over 37,000 employers supporting more
than 4.4 million jobs across Ohio, accounting for approximately 80 percent of the state’s total employment, and actively
convene business and civic leaders around the key issues shaping our state’s economic future.

First, I'd like to thank Representatives Jack Daniels and Jim Thomas for their recognition of the importance of this issue and
leadership on House Bill 756. Tax incentives, when properly structured and applied, can be used to attract businesses,
create jobs, boost investment, and ultimately grow the state’s economy and tax base over time. In that respect, House Bill
756 takes a major step in the right direction.

As you may know, Ohio’s R&D tax credit has existed for decades and is meant to encourage businesses to invest in
research and innovation within the state by reducing their Commercial Activity Tax (CAT) liability based on qualifying
research expenses. In the last State Operating Budget, the legislature increased the CAT threshold to $6 million, resulting in
a vast majority of Ohio businesses no longer having a CAT liability.

This created a unique issue for Ohio’s R&D tax credit; it is no longer a feasible option for most businesses in Ohio,
rendering it an ineffective tool for incentivizing R&D across the state.

From a policy perspective, the fix is straightforward — and House Bill 756 provides it. By allowing taxpayers to claim Ohio’s
R&D tax credit against their aggregate tax liability (for things such as taxes owed on business income), you could (1)
increase the utility of the credit for a large majority of Ohio businesses, (2) achieve greater alignment/parity with similar
programs found in other states and the federal government, and (3) make us more attractive to site selectors and
businesses considering where to conduct R&D.

According to recent data, Ohio lags behind competing states in private sector spending on R&D (11t) and this ranking
doesn'’t even account for the recent changes to the CAT and subsequent impact on Ohio’s R&D tax credit. The Ohio
Legislature could improve this situation through House Bill 756. The simple (yet impactful) policy change proposed by this
bill will enable Ohio’s R&D tax credit to incentivize R&D spending and activity more effectively, which will spur economic
growth in key industries such as manufacturing, healthcare, and technology.

By aligning Ohio’s policies and programs with the evolving needs of our economy, the Ohio Legislature can position our
great state for growth and success. We strongly encourage this body to recognize the importance of House Bill 756 and its
impact on Ohio’s competitiveness. Moving forward, we hope to continue working with you on improving Ohio’s R&D tax
credit to ensure that our program is competitive with other states and attractive to industry. | can be reached for questions or
comments anytime at jrizzo@akroncantonadvocacy.org.
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