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Ohio House Ways and Means Committee
Proponent Testimony — House Bill 756
June 10, 2026

Chairman Roemer, Vice Chair Thomas, Ranking Member Troy, and members of the House Ways and Means
Committee, thank you for the opportunity to submit testimony in support of House Bill 756.

My name is Michael Clark, and | serve as Head of Tax for Babcock & Wilcox Enterprises, Inc. (B&W).
Headquarters in Akron, Ohio B&W has been a global leader in energy and environmental technologies for nearly
160 years. Today, we employ hundreds of highly skilled engineers, researchers, and technical professionals in
Ohio who are actively developing the next generation of energy solutions, carbon capture technologies, and
industrial infrastructure. | am writing today to express our strong support for House Bill 756, which addresses a
critical flaw in Ohio’s current research and development (R&D) tax incentive structure.

First, | want to thank Representatives Jack Daniels and Jim Thomas for their leadership and foresight in
introducing House Bill 756. Well-structured tax incentives are not merely cost-reduction mechanisms, they are
vital economic tools which shape where multinational companies choose to deploy capital, build labs, and hire
specialized talent.

When the legislature increased the CAT exemption threshold to $6 million in the last State Operating Budget, it
created an unintended structural issue for the R&D credit. Our CAT liability has been significantly reduced, which
severely diminishes the utility of the R&D credit. The R&D credit has become a stranded asset on the balance
sheet, rendering it an ineffective tool for driving new, localized research spending.

The remedy proposed in House Bill 756 is both straightforward and economically sound. By allowing taxpayers
to claim the Ohio R&D tax credit against their aggregate tax liability:

1. Restore and Expand Credit Utility: Ensure that companies investing heavily in Ohio-based labs and
personnel can actually realize the economic value of the incentives they earn.

2. Establish State and Federal Parity: Bring Ohio into structural alignment with the federal government
and competing states, which already allow flexible cross-tax utilization of innovation credits.

3. Enhance Industrial Competitiveness: Provide a powerful talking point for corporate site selectors when
choosing whether to expand research facilities in Ohio or relocate those high-paying engineering jobs to
competing states.
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For an engineering-heavy organization like Babcock & Wilcox, continuous R&D is our lifeblood. The policy
change in House Bill 756 ensures that Ohio remains a fertile ground for manufacturing, energy development,
and technological breakthroughs.

We strongly urge the House Ways and Means Committee to pass House Bill 756 and restore Ohio’s competitive
edge in the global innovation economy. Thank you for your time and consideration, and | welcome any future
dialogue on how we can continue to strengthen Ohio's corporate tax framework.

Sincerely,

Michael Clark

Head of Tax

Babcock & Wilcox Enterprises, Inc.

Phone: 614-563-2039
Email: MMClark@babcock.com






