March 2, 2025

OMA Proposed Revisions to Sub. S.B. No. 2 (as adopted 2/25/25)

1. Eliminate Fully Forecasted Test Years and Projected Used and Useful

Eliminate the new language authorizing electric distribution utilities (EDUs) to fully forecast test years in
rate cases, which will encourage higher projected costs, increasing customers’ bills.

The new language allows projected used and useful determinations, requiring customers to pay for electric
facilities that are not yet used and useful in the provision of service to customers. The change eliminates an
important customer protection in current law and will increase costs to customers.

The true-up mechanism is insufficient as the EDU will be allowed to collect inflated projected costs from
customers and will not return such costs until after the completion of a true-up proceeding. The true-up
proceeding could also lead to more litigation regarding what costs and revenues were actually incurred and
received and what rate base items were actually invested and are used and useful in the provision of service
to customers. This in essence could be another mini rate case.

Proposed Language:

Delete the newly added language authorizing EDUs to fully forecast test years in rate cases (lines 648-709;
722-725; 884-887; 908-911; 945-948; 952-956; 962-971; 1101-1124; 1225-1228 (and corresponding
language throughout bill)).

Delete the newly added language regarding “projected to be used and useful” (lines 660; 671; 703; 706-707).

2. Ensure Economic Development, Demand Response, and Transmission Programs are Non-

Discriminatory

Revise new Sec. 4909.192 regarding economic development, transmission, and demand response programs
to ensure the availability of these important programs to all mercantile and energy-intensive customers on a
non-discriminatory basis, which will help reduce transmission costs for all customers and alleviate grid
constraints during peak periods.

Proposed Language:

Revise Sec. 4909.192, lines 1437 and 1441, as follows:

1) Non-discriminatory Pprograms available fer to all energy-intensive customers to implement economic
development, job growth, job retention, or interruptible rates that enhance distribution and transmission
grid reliability and promote economic development.

2) Non-discriminatory Pprograms feravailable to all mercantile customers that align retail rate recovery
with how transmission costs are incurred by or changed to the utility, or programs that allow customers
to be billed directly for transmission service by a competitive retail electric service provider.

3. Issue Refunds for OVEC Subsidies Collected from Customers

In addition to the immediate repeal of OVEC subsidies, order refunds to customers for all OVEC costs that
have been collected from customers since the passage of the corrupt HB 6 that created the subsidies.

Proposed Language:

Delete lines 258-260, which prohibit refunds for OVEC repeal.

Insert new Section 5 at end of bill at line 4746: "Section 5. Upon the effective date of this section, and
notwithstanding section 4905.32 of the Revised Code and any other provision in Title XLIX of the Revised
Code to the contrary, the full amount of revenues collected from customers through an amount, charge,
mechanism, or rider established under section 4928.148 of the Revised Code, as that section existed prior to
the effective date of this section, shall be promptly refunded to customers from whom the revenues were
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collected. Refunds paid to customers shall be allocated to customer classes in the same proportion as
originally collected."”

4. Require Heat Maps

Electric grid capacity maps are a heat map identifying where the electric system has ample room for new
load, where it is constrained, and where local generation or transmission upgrades are needed. The data in
the maps reduces red tape for customers so they can assess economic development opportunities quickly.
The maps are tried and true, implemented already in several states, and, they can be implemented with
appropriate safeguards, such as requiring authority for Critical Energy Infrastructure Information (CEII)
access for transmission system maps.

The heat maps would create new transparency into the EDUs’ operations. Ohio’s contracted electric load is
down--approximately 19% lower in AEP’s territory, 15% in FirstEnergy’s territories, 14% in Duke’s territory,
and 13% in AES’s territory--with peak loads even lower. This means that Ohio overall has ample room on its
transmission and distribution systems to attract manufacturing, electric vehicle charging, and new data
centers. Where localized grid constraints do exist, new distributed generation is eager to locate in those areas
to alleviate the constraints, be it gas-fired combined-heat-and-power, small nuclear reactors, renewable
energy, or batteries. But Ohio’s EDUs keep the electric systems’ available capacity and constraints hidden,
refusing to provide information to customers. Requiring EDUs to publish capacity heat maps of their systems
creates accountability for utilities and the transparency that attracts business investment.

Proposed Language:

Insert two new sections:
“Sec. 4928.86. (A) Each entity that owns or controls transmission facilities located in this state shall create
a circuit hosting capacity heat map in megawatts that includes both of the following:

(1) For major transmission lines and substations, the additional amount of load that the lines and
substations can accommodate on the existing system without adversely affecting power quality or
reliability under existing control configurations and without requiring infrastructure upgrades at the time
that the map is created, accounting for all signed electric service agreements;

(2) The amount of localized generation that can be hosted on each transmission line and substation.
(B) If a circuit hosting capacity heat map created under this section is not critical electric infrastructure

information, then the entity that created the map shall publish the map on the entity's web site.”

“Sec. 4928.87. (A) Not later than December 31, 2027, each entity that owns or controls distribution facilities
in this state shall publish one or more circuit hosting capacity heat maps that includes all the following
requirements:

(1) Distribution hosting capacity in megawatts for new load and distributed energy resources identified
separately;

(2) Locations and voltages;
(3) Available substation capacity in megawatts;
(4) Available circuit capacity in megawatts;

(5) Total, existing, and queued loads or generation in excess of one megawatt. Queued loads or generation
shall be included only if it has completed all necessary steps to access an electric distribution utility's
distribution system, including securing signed customer agreements for loads and interconnection
agreements for generation.

(6) Any other information required by the public utilities commission.
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(B) The maps shall be provided for each electric distribution utility's distribution system.
(C) The maps shall display available distribution circuit hosting capacity for new load, in megawatts.

(D) Prior to publishing the maps, electric distribution utilities shall seek input from interested parties and
agree to hold at least two stakeholder meetings.

(E) The maps shall be made externally available on each electric distribution utility's web site.

(F) The initial circuit hosting capacity heat maps required by this section shall be updated at least quarterly
and the updated maps shall be made externally available on each electric distribution utility's web site.”

5. Limit Ability to File Mini Rate Cases

Limit the ability to file a mini rate case where the EDU’s net capital expenditures for an applicable single
project exceed $100 million dollars (requiring an offset for revenues received from the project). This ensures
that the EDU utilizes the mini rate case only when absolutely necessary. Otherwise, the EDU could file a
standard rate case.

Proposed Language:

Add the word “net” on line 1500 between “collect” and “capital” and change “fifty” to “one hundred” on line
1501.

6. Adopt Policies that Promote Customer Choice and Customer Options

Remove supplier disconnection for commercial customers.

Proposed Language:

Delete newly added language, lines 2235-2249.

Ensure that more stringent collateral requirements on electric and natural gas suppliers are needed
and do not have the unintended consequence of eliminating or reducing supply options for
customers.

Proposed Language:

Delete newly added language, lines 2098-2108 and lines 3638-3647.




